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A BILL FOR

1 An Act permitting and regulating teletheaters for pari-mutuel

wagering.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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traine:r, trainer of a horse or dog, or jockey <f a horse in a

race meeting econdueted subiect to pari-mutue’l wagering in this

state.

Sec. 5. Section 99D.5, subsection 6, paragraph b, Code
1987, 1is amended to read as foilows:

b. Enter directly or indirectly into any business dea:ing,
venture, or contract with an owner or lessee of a racetrack Ot

teletheater.

Sec. 6. Section 99D.7, unnumbered paragraph i, Code 1987,
is amended to read as follows:
The commission shali: have full jurisdiction over and shall

supervise all race meetings and teletneaters governed by this

chapter. The commission shall have the following powers and
shall acopt rules pursuant to chapter 17A to 1mpliement this
chapter:

Sec. 7. Section 99D.7, subsections 2, 3, 7, 9, and 14,
Code 1987, are amended to read as follcows:

2. To identify occupations within the racing industry ard

teletheater business which require licensing and adopt

standards for licensing tne occupations lncluding e@stadbiishing
fees for tne occupational licenses. The fees shall be naid %o
the commission and used as required 1n section 99D.17 and
sect:on 99D.:8.

3. To adopt standards under wirich all race meetings sha.l
be heid and teletheaters sna.l. cperate and stancards £
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facilitles within which £ne race meetings 3nail o

tele-heavers snall operate.

7. To enter the office, racetrack, telezneater,

faciiitles, or other places >f dbusiness of a llcensee tc
determine compliance with this chapter.

9. To authorize stewatds, starters, and otner racing
oftficials to impose fines or other sancriorns upon a persen

violaring a provision of this chapter or the commizsion rule;,

orders, or {inal orders, 1ncluding authorizatlic: o expe. a

tou', brokmaxer, or other persan deeres to be undces;iable from
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the racetrack or teietheater facliities,

14. To require a licensee =c fille an annual balance sheer
and profit and loss statement pertalning to the licensee's

racing or teletheater activities :n this state, together w:ith

a lizt of the stcckholders or other persons having any

beneficial interest in the racing or teletheater acr:ivitles of

each licensee.

Sec. B, Section 99D.8, Code 1987, is amended by add:ing the
following new unnumbered paragraph:

NCW UNNUMBERED PARAGRAPH. A qualified nonproflt corpora-

tion as defined in section 998.1, subsection 10, organized to
promcte thcse purposes enumerated in section 998.7, subsection
3, paragraph "b", may apply to the commission for a license to
operate a2 teletheater. The application shail be filed with
the administratcr of the commission at least sixty days before
the first day on which the nonprofit corporation proposes to
conduct pari-mutuel wagering, sha:l specify the races 1t
proposes o telecast for the purpose of pari-mutuel wagering
and the exact location where 1t proposes to conduct business,
and shall be in a form and contealn information as the
commission prescribes.

Sec. 9. Section 99D.8A, subsection l, unnumpersd paragrapn
I, Cxde (987, 1s amended o read g £ollows:

A person shall not be izsued o licenze rc condact races r

voeraie o teletheater cnder =hils chapter 2r an occupational
ricense uniess the porsen nas completec and slqned an

appiication ¢n the form prescribed and pubdblished by the
Cormiz3ion.  Tne applicationn 3nall state ~re full name, social
sPauUrity numder, residence, carte of birth and other perscna.
1dentyivying 1ntormacion of the applicant that the commlission
ms necessary. The applicaticon snall state whetner the
licant kas any of tne following:

Sec. 0. Section 93D.8BA, subsection 5, Code 1987, :is

amnenced to read as follows:
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shail consent to agents of the division of criminal
1nvestigation of the department of public safety or commission
employees designated by the administrator of the commission to
the search without a warrant of the licersee or holder's
person, persconal property and effects, ancd premises which are
located within the racetraeck enclosure or adjacent facilities
under control of the licensee to 1nspec: or 1avestigate for
criminal violations of this chapter or violations of rules
adopted by the commission.

Sec. 11. Section 99D.9, subsection 1, Ccde 1987, is
amended to read as follows:

1. If the commission 1s satisfied that its rules and
sections 99D.8 through 99D.25 appiicable to licensees have
been or will be compiied with, it may :ssue a license fot a

period of not more tharn three years.

a. RACING LICENSE. The commission may decide which types

of racing it will permit. The commission may permit dog

racing, horse racing of various types or botr dog aad horse

racing. The commission shall decide the number, location, anc
all racetracks licensed under this chanter. The
shall set forth the rame of the licercee, the type of
granted, the place where the race meetindg 13 to he

eic, ana the tine and pumber of days during whicn racing may

be conducted by tne licensee. The comrission shal

approve A license appl:cation 1f any vart of

te be Constructed on priwe farmiand cutside

an :ipcorporated city., As used i thiz 3008

farmland” means as defined oy tne United St a1

agriculture in 7 C.F¥.,R, sec. 657.5(a).

. TLLETHEATER LICENSE. The commnissicn shal. dec:ide the

number and location of ail teletheaters licensed under this

chapter. It 15 the respensibiiity of 1ndivicual iicensees 7o

obtain e consent of appropriate racing ¢flicilals in host

staetes as required by the federa: | e HIrserac:ag Ac

-

of 1978, 15 U.$.C. § 3901-2007 (Supp. II 1%/8}, ni Lzievisc




s D —

L= AR o R Y

T
(W N =Y~ B s « B

—
£

16
17
18
19

L A Y] L] Al Y 2 rJ ] L] kS ~J ) to L) rD
F IS | [ T ] oS 20 ~J bo A TN s | &a " | SR o

(Wal

the cesuirs of recugn.zed races o7 tne purnose 0 Conducting
pari-mutuel wazering. A reletheater licensee may also cbrain

the pecmission of a pegspp Licenzed by the cammission €O

corduct horse or dog races [a trls state to televise the

results of races conducied by that persor fcr the purpcese of

ongucting pari-mutuel racing. However, arcangements made by

& teletheater licenszsee te televize any race tor the purpese of

cenducting pari-mutuel wagering are subject to the approvai of

the commission, and tne comrission may limit 4 teletheater

licensee in terms of the number 9f races which may de

teievised, the location from which races may originate, and

the number of days that the licensee may televise races for

tne purpose of conducting pari-mutuel racing.
PARAGRAPH DIVIDED. A license 1s not transfierable or

assignable. The commission may revoke any license lssued tor
300d cause upon reasonable notice and hearing. Tfhe commlssion
skhail conduct a neighborhcod impact study to deiermine the
impact of granting a license on the gquality of life in
ne:ghovornoonds adjacent to the proposed racetrack ar
telatheater ftacility. The applicant for the license shall
re.mburse the commission for the costs incourred in mak.ng the
study. A cnpy of the study shall be retainez on file with the
commission and shail. be @ puolic record.  The studv shall be
completed pefcre the CommM1ssion May lesue a Jlcense for oche
orcposed fac:lity.

Sec. I12. Section 33%0.1.0, Ccde 1987, s amenden 1o read as
follows:

29D.10  BOND OF LICENSEL.

A licensee licensed under section 94D.9 anall post a pond
to the =state «f Icwa befure wne Licenze (=2 issued (0 a sum oS
the ccmmission shall f£ix, Wwith sureties to be apwroved by the
commissicn. The bond shall pe used to guarantee that the
licensee faithfully maxkes the paymencs, keeps its hoows and

reccrds and makes reports, and condders-its-racimg ODLIaLes

4+

in cernformity with sections 99D.6 sihroagh 39D.23
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and the rules adopted by the commnission. The bond shall no:
be canceled by a surety on 1ess than thirty days notice in
writing to the commission., If a bond 1s canceled and the
licensee fails to file a new bond with the commission in the
reguired amount on or before the effective date of
cancellation, the licensee’s license shall be revoked. The
total and aggreqgate liability of the surety on the bond is
limited tc the amount specif:i:ed 1n the pond.

Sec. 13. Section 99D.11, subsections 3 and 6, Code 1987,
are amended to read as follows:

3. The licensee may receive wagers of money only from a
person present 1n a licensed racing or telertneakter enclosure
on a horse or decg 1n the race selected by tine person making
the wager to finish first in the race. The person wagering
shall acquire an interest :n the total money wagered on all
horses or ¢0gs in the race as f1rst winners 1n proportion to
the amount of money wagered by the person,

6. All wagering srall bte conducted within the racetrack
enclosure where the licensed race .s neld or conducted with:n

a teletheater enclgosure on a reccgnized race wnich the

teletheater
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DErNisSsicn to televisa,

Sec. 14, Section 99D.12, Code 1987, is amended to read as
follows:

99D. 12 BREAKAGCE.

A racing iicensee zhall deduct the breasage from the par.-

mutuel poeol which shall oe disursidbuted t9H the preeders of

T

Iowa-tcalerd hersos and Iowa-whelped dogs @ the mannet
described 1n section 39D.227. The remralnder O the breaxaoge
mnail be distributed as f2llcws:

. In norse :sages the nDreakage shall be retained by rne
racing i:censee <o supplement purses for ra3ces won oy iowa-
toaled horses as provided 1n section 95D.22.

2. In cog races the breakaege shall pe distribured as
foilows:
Seventy-£

Lve oDpercant 3ha.l Do retalined by tre racing
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Licensee Lo supplemant purses fov races wen by Iowa-wnelpea
dege as proviged in section 99D,22.

b. Twenty~tive percent sinall be retainecd by the racing
ilrcensee ard shall be put into 2 stake race for Iowa-whelped
dogs. All degs racing in the staxke race mus: have run i at
ieast twelve races duering the curcent racirg s£3son at the
track sponsoring che stake race to gualify to participate.

3. In races which are televised at teietheaters {or the

purpose of pari-mutuel wagering, the telietheater ll.censee

shall deduct the breakage from the pari-mutuel pcoil, and shall

deposit the breakage with the commission accordiag to rules

adopted by the commission to be distributed as provided by

this section and section 99D.22.

Sec. 15. Section 99D.13, subsection L, Code 1987, :is
amended to read as follows:
1. Winrings provided in section 99D.1: not cilaimed by the

person who placed the wager within sixty days of the cioxe-af

the-raving-meet-during date of the race on which the wager was
placed shall be forfeited.

Sec. l6. Section 99D.14, subsect.on 2, paragreph ¢, Coce
987, s amended to read as follows:

<. However, tne licensee may lssue tax-frae dDasses o
actual anid necesssry officials and employees of tne llcensere

77 cther Dersonsg actually worXing at tne racenrac4 Or

tel

fa 1)

theater.

S

1

. 170 Secticn 39D.14, subsectison 3, Code Y087, 18
anerded 1D read as follows:

3. The i1:censee chall alsc pay 0 the comm'ssizn a
sicensee ee 5 twe hundred dellars for e2acn racing day of
each norseé-race v dog-race meeting for wnigh a the lic

has been 1ssued or for each cday a teletheater ‘elevises races

and accep!'s par.-mutuel wagering.

Sec., 18. Secticn 99D.15, subsecticr o, Code 19587, is

arerded to read as folliows:

boa

A fax of six percent 5 imposed on the gross sum
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wagered by tne pari-slutuel metned at each race meecing O

teletheater. The tax imposed by this section shall be paid by

the licensee to the treasurer of state within ten days atter

the close of each race meeting or, for a teletheater, 4s

required by rules of the commigsion and shall be distriputed

as followsa:

5
6
7 a. If tre racetrack or tejietheater 15 located in a ¢ity,
8

five percent ¢f the gross sum wagered shall be deposited :n

3 the general fund of the state. One-half of one percent of the
10 gross sum wagered shall be remitted to the treasurer of the

11 city in which the racetracx or teletheater is located and

12 shall be deposited in the general fund of the city. The
13 remaining one-half of one percent of the gross sum wagered
14 shall be remitted to the treasurer of the county In wnich the

15 racetrack or teletheater 1s located and shall be deposited 1n

16 the general fund of the county.

17 b. If the racetrack or teletheater is located 1n an

18 unincorporated part of a ccunty, five and cone-balf percent of
£ i Y [

19 the gross sum wagezed srall be deposited in the general tund
20 of the state. The remaining one-half of <ne percent of the
21 gross sum wagered snall be remitted to the treasarer of tne

22 county in which the racetracx Or teletheater 15 lccated and

23 shall be deposited in the general fund of the crunty.
24 Sec. 19. Sect:ion 39D..9, supsectinn 1, Code _987, (s
amended zo read as foliows:

1. Tre tota.:. nuther o

[

adorizssions oo races conducted

fu +r

sing day, incindire tre number of

..')
5

27 welevised by bt oon oeach r
8 523 Oor complimentary LLckers.
g

admissions ucaen tree p;
q

sec., 2. Sec
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ct
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23

D..2, unnumbered naragrant 7, Coqe

30 1987, :s5 amended o read as {c.lows:

3. The licensee shall furnish to the cummission teports and
32 information a5 the commiss.on may teqguire wizh respect Lo 13
33 activities., The commisslion may fZesignate a regresentat.ve L0
34 attenc¢ a llcensead race aeeting 27 feletneat=r, who shall have

' 35 Full acvcess o =2l places within tne encicaure L8 the meel .y
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or reletrneater and wno shail supervise anc check the
admissions., The compeansation of the representative shgil De
fixed by the commiss:on but shall be paid by the licensee.

Sec. 2i. Section 99D.20, Code 1987, is emended to read as
toliows:

59D.290 AUDIT OfF LICENSEE OPERATIONS.

within ninety days after the end of each race meet, the
racing licensee shall transmit to the commission an audit of
the financial =ran=actions and condition of the iicensee’s
operations conducted under this chapter. Additionally, within
ninety days after the end of the a licensee's fiscal year, the

licensee shall transmit to the commission an audit of the

financial transactions and condition of the licensee's total
operations. All audits shall be conducted by cerrified public
accountants registered in tne state of Ionwa wnder chapter L[i6.

Sec. 22. Section 99D.22, subsection :, Code 1987, 1s
amended to read as follows:

1. A racing licensee shall hold at least one race on each
racing day limited tc Iowa-toaled nrerses or Iowa-wheiped docs
as cdefined by the department of agriculture ang land
stewardshilp using standards consisient with this section.
HSowever, Uf sufficient ccmpetiticn cannct e had an~ng 'nat
class ot norses or degs on any day, ansilher race for the day

[
nay pe subsriturned. A sum equal to twe

<

e percen:t cf tne
Purse won by an lowg-foared horse or lewa-wnelped Jd-g snall be
nseld to prorole the norse and dog oreecding indus:iries. The
tweive nercent =nzll be w:innheld by tne licensee frem =ne

breaxage and shail ne paid at the and of rhe race meering o :

v

tne state deparrment of agriculture and land Stewardshlin which

in turn shall ceposit it in A special fuand to be Knewn as the

lowa norse and dog preeders fund and pay 1% by Decemper 31 cf

a r
he winning lowa-foaied

eacn calendar vear tc the breeder of i

horse or Iowa-wheliped dog. For the purposes <f this segtis

L

[
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the breeder cf 3 thoeroughbred horse shall be considered to oe

the owner of tne procd mare at the time tne f0al oS dropoed.
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Sec. 23. Section 99D.24, subsection 1, Dparagrapns a and b,

Code 1987, are amended to read as follows:
a. Holding cr conducting a race or race reeting or

operating a teletheate: wrere the pari-mutuel system of

wagering is used or to be used without a license issued by the
commission,
b. Holding or conducting a race or race meeting OT

operating a teletheater where wagering is permitted other than

in the manner specified by section 99D.11.

Sec. 24. Section 99D.24, supsection 4, unnumbhered
paragraph 1, Coce 1987, is anended to read as foilows:

A person commits a class "D" felony and, in addition, shall

be barred for life from racetracks or telietheaters under the

jurisdiction of the commissicn, if the person does any of the
following:
EXPLANATION

This bDill provides for and regulates teletheaters, which
are facilities which telewrise horse or dog races for the
purpose of conducting pari-mutuel racing. Teletheaters will
be licensed, regulated, and taved 1n the 3ame manner as norvse
and dog races. It wili be up O +he teletheater licensees o
arrange with the appropriate racing officials in this and
other states tor the televising of races. The racing Ccomm: G-
sion has the power to limit teletheater licenses 1n number,
location, days ot operation, and the pe.ont c! or.gin ot races

televised.



