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H.F. 

• Section 1. Section 12A.2, subseccion 6, Code c987, is 

2 amended to read as follows: 

3 6. "Doing business in the Republic of South Africa" means 

4 conducting Or performlng manufacturing, assembly or 

5 warehousing or other operations within the Republic of South 

6 Africa,-e~ee~t-tftat-it-sha!r-"et-me8M-an7-eemvany-whieh-he~ 

7 8eevted-the-S~tt±~tlM-~riMeiptes-a"d-ha~-edt~±~ee-a-~er€e~mance 

8 ~ati"9-±M-the-tep-twe-eate9ories-bf-the-S8tii~an-p~iMeiptee 

9 r8ting-~7etem-~repe~ed-b7-Arth8r-B;--b±ttie,-f"e;,-b~-is-in 

10 eatego~iee-four-er-E±~e-e~-the-rat±ng-e7ete~. ~h±9-defIn±t.en 

11 niee-shaii-not-mean-any-eempany-that-hae-been-a-signetery-ef 

12 the-Stltti~an-pr±ne±ptee-€er-at-tea9t-fi~e-year9-aMd-ha9 

13 ebteined-a-perEermanee-rating-in-the-top-two-eetegories-d~~±ng 

14 Ee8r-ef-the-~8gt-fi~e-ye8re; 

IS Sec. 2. Section 12A.3. subsection 5, Code 1987, 1S amerlded 

"16 by striking ttle subsection. 

17 EX?LANATION 

18 Chapter 12A provides for divestiture of state investments 

19 in South African companies and financial ~nstitutions and 

20 prohibits future investments in those compa~les and financld" 

21 institutions. 7his bill eliminates the exception that allows 

22 investment ,n companies that have adopted the Sullivan 

23 prillciples or have been signatories of those principles. 
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'''420 SENATE FILE 2122 

Amend Senate File 2122 as ~ollows: 
2 _. Page 1, by inserti~g before line l the 
3 following: 
4 "Section 1. Sectien l2A.l, Code 1987, is a~ended 
5 by adding the following new unnumbered paragraph: 
6 NEW UNNU~BERED PArlAGRAP~. The legislature finds 
7 that the present government of the Cnion of Soviet 
8 Socialist Republics, (the Sovie~ Union), through its 
9 legally sanctioned poLicies of repression of internal 

10 dissent; restrictions on free emigration and crave:; 
11 noncompliance with international treaties, inc:uding 
12 the Geneva Accords, SALT I, and SALT II; abuse of 
13 psychiatric hospitals for the imprisonment of 
14 political prisoners; use of slave labor in the gulag 
15 prison camps; continued hostile occupation of the 

17 
18 
19 
20 
21 

la. ~ :".4 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

16 northern ~apanese islands; unlawful occupation of the 
independent country of Afghanistan and conduct of the 
Afghan war against civilians; and comprehensive 
restrictions on freedom of the press, freedom of 
expression, and freedom of free assembly and 
association; are violative of both the substance and 
the intent of Iowa laws protecting individuals from 
unjust discrimination and Iowa's guarantees of due 
process, among other rights. Therefore, the 
legislature intends that state funds and funds 
administered by the state shall not be invested or 
deposited in financial institutions or companies, or 
their subsidiaries or affiliates, making loans to or 
doing business with or in the Soviet Union." 

2. Page 1, by inserting after line 14 the 
following: 

"Sec. Section 12A.2, subsection 8, Code 1987, 
is amendea-to read as follows: 

8. "Strategic products or services" means articles 
designated as arms, ammunition and implements of war 
in 22 C.P.R. $121, and data processing equipme~t and 
computers sold for military or police use, or for use 
in connection with the pass system as practiced in the 
Republic of South Africa or the Soviet Union. 

Sec. Section 12A.2, Code 1987, is amended by 
",~ding the following new subsections: 

NEW SUBSECTION; 9. "Union of Soviet Socialist 

44 
45 
46 

• 
43 Reoublics" or the "Soviet Union", includes the 

gover~~ent, an agency, or an instrumentality of the 
S~viet Union, including business entities operated by 
the Scviet Unio~, and any territory under the 
administratio~, 12;al or illegal, of the Soviet union, 
including the indiVidual Socialist Republics and 
occupied Afghanistan. 

50 NEW SUBSECTION. 10. "Doing business in the Soviet 
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1 Union" mea~s conduct!ng or performing manufacturing. 
2 assembling. or warehousing. or other operations within 
3 the Soviet Union. 
4 NEW SUBSECTION. 11. "Doing business witn =he 
5 Soviet Union" means directly or indirectly supplying 
6 strategic products or services for use by the 
7 gcvernillent of the Soviet Union or for use by the 
8 miii~ary or civil authorities in the Soviet 0nion. 
9 7his incl~des, but is not limited to, transactions 

iO carried out through intermediary corporations or 
11 business entitles operated by the Soviet Unlon. 
:2 Sec. Sectio:1 12A.3. sLosection 1. Code 1987. 
13 is amended by adding the following ne',; unnt;mbered 
14 paragraph: 
15 NE,'l UNNUMBERED PARAGRAPH. The treasurer of state 
16 shall not invest or deposit funds belonging to the 
l7 state of Iowa in a financial institution which has 
18 ~ade a loan, after :uly 1, 1988, to the Soviet Unio~, 
19 or in the stocks. securities. or other obligations of 
20 such a financial institution or of any company doing 
21 business in or with the Soviet Union. 
22 Sec. Section 12A.3. subsection 2, Code 1987, 
23 is amended by adding the following new unnu~bered 
24 parag::aph: 
25 NEW UNNUMBERED PARAGRAPH. The state board of 
26 regents shall not invest or deposit funds belonging to 
27 the institutions uncer the control of the state board 
28 of regents in a financial institution which has made a 
29 loan. after J~ly 1. 1988, to the Soviet Union, or in 
30 the stoc~s. securities. or other obligations of such a 
31 :inancial inscitution or of any company doing business 
32 in or with the Soviet Union. 
33 Sec. Section 12A.3, subsection 3, Code 1987. 
34 is amended by adding the following new unnumbered 
35 paragraph: 
36 NEW UNNUMBERED PARAGRAPH. The department of 
37 personnel shall not invest or deposit funds :rom the 
38 Iowa public employment retirement fund in a financial 
39 institution which has made a loan, after July 1, 1988, 
40 to ~he Soviet 0nion, or in the stocks, securities, or 
41 other obligations of such a financial institution or 
"2 0: any company doing business in or with the Soviet 
43 Union." 
4~ 3. Page 1, by inserting after line 16 the 
45 following: 
46 "Sec. Section 12A.4. subsection 1, Code 1987. 
47 is amended to read as :ollows: 
48 The :reasurer of state, the state board of 
49 rege~:s, and the department of per~onnel Shall make no 
50 additional investments of the type prohibited under 
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human rights policies in the Republic 0: South Africa 
or the Soviet Union has occurred, as apprCJpr:ace. 
Subject to any such action of the general assembly not 
less than ene-Eieth one-fiEth of the value of the 
investments held on July:, 1985, with ~espect ~o the 

lB Republic of South Afr:ca, sha:l be 5~ld i~ the yea~ 
beginning July 1, 1988. Subject to subseque~t action 
of the general assembly not less than one-:ifth of the 

19 
20 
21 value of the investments ~eld on July 1, 1988, wi"th 

respect to the SOViet Union, shall be sold in tne year 22 
23 
24 

-~ 27 
28 
29 
30 
31 
32 
33 

b . ; T' 1 '99' eglnn~ng uu~y ,. •. 
Sec. Section 12A.4, subsection 2. Code 1987. 

is amended to read as follows: 
2. As long as funds remain in investments that 

would be prohibited under section l2A.3. the 
treasurer, the board of regents. and the department of 
personnel shall: 

a. File with the general assembly. not later than 
January 20 of each year. a report listing all South 
Africa-related or Soviec Union-related investments 
administered by the treasurer. the board of regents. 

34 or the department of personnel and their value as of 
35 the preceding December 31. 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 

b. Exercise their right to vote stock in any 
election in order to require the company doing 
business in or with either the Republic of South 
Africa or the Soviet Union to divest itself of 
investments in the Republic of South Africa or ~he 
Soviet Union. as approoriate, and to cease doing 
business in or with the Republic of Seu~h A:r:ca and 
the Soviet Union or to prevent :he company frem 
entering into any investme~t or business in or with 
either the Republic of South A~rica or the Soviet 
Un':'on. 

Sec. Section l2A.5. subsec:ion c, Code 1987. 
is amended to read as follows: 

The treasurer QE state shall maintain a :ist 
companies that do business in or w~th either the 

" 
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1 Republic of South Africa or the Soviet Union. The 
2 :ist shall be developed with reEerence to information 
3 obtained from the United Sta~es department of commerce 
4 and Arthur D. Little, Inc. and other authoritative 
S sources. The treasurer shall mail written 
6 notification to each company on the divestit~re list. 
I Sec. Section 12A.5, Subsection 2, Code 1987, 
8 :s amended to read as follows: 
9 2. A fi~ancial institution or othe~ co~pa~y 

10 :neliglble to receive investments or deposits may 
__ establisn eligibi:i:y 1f doc~mentar~ evidence is 
12 submitted to the treasurer of state. The ~';idence 
~3 mus~ be sufficient to establish that the financial 
14 institution or company has adopted a written policy 
15 that prohibits the lending of its assets to or doing 
16 business with either the Reoublic of South Africa or 
17 ~he Soviet Union. As used 1n this section, -­
:8 "documentary evidence" includes, but is not limited 
19 to, an executed affidavit by an appropriate officer of 
20 the financial institutton or company, in a form 
21 prepared by the treasurer of state, attesting to the 
22 fact that the financial institution or company 
23 prohibits the lending of its assets or doing business 
24 with either the Republic of South Africa or the Soviet 
25 Union. The treasurer of state shall attempt to verify 
26 compliance by checking sources of informacion not 
27 affiliated with the financial institution. 11 

28 4. Title page, line 2, by inserting after the 
29 word "Africa" the following: "or the Soviet Union". 
30 5. Tltle page, line 4, by inserting aEter the 
31 word "principles" the following: "and prohibiting the 
32 treasurer of state from purchasing a security issued 
33 by or depositing money in a financial institution 
34 part:cipating in loans to the Soviet Union, 
35 prohibiting Eands of the Iowa public employee's 
36 re~lrement system or institutions controlled by the 
37 state board of regen~s from being invested or 
38 deposited in financial institutions or companies which 
39 invest in Or do business with or in the Soviet Union, 
40 providing for divesti:ure of the investments, a~d 
41 providing for civil penalties". 
42 6. By renumbering as necessary. 

5-5420 
Filed March 17, 1988 BY RAY TAYLOR 
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1 An'.end Senate :i e 2~22 as rcll·2''';s: 
2 1. Page 1, by ~ls~~:i~S aftp~ l~~e i6 :he 
J fol:owi~g: 
4 "Sec. Sectic;l l2A.~, subsec:ic~ ~f Cede :987, 
5 i~ amer:c.ed to react as ::c:':'cws: 
6 ~. ~he t[easu[e~ 8f state, tt2 stat? bca~d of 
7 rege~ts, and the depa:~~ent o~ ~ers~:~ne: s~a~~ ma~e 
8 additional i~vestme~ts oE the typ~ ?~o~ibited t!nd8r 
9 sec~ion 12A.3 subseque~~ to JU:l€ 3e, ~98~7--~~e-~d~e 

~c 

lO 
11 

eE-~eetl~it±e~-e~~-~~~e~~~~~t~-~~~ci-S~-~~e-~~ece~~e~-o~ 
~tete,-the-~tBte-6eerd-e~-~e;e~es,-a;d-~he-ee~a~~me~t 

12 of-~e~~o~~e~-eM-a~~Y-=7-i985-the~-a~e-~reh~~~~ed-~~de~ 
13 ~eet!e~-±~A.3-~r.B±±-oe-eemp±eted-07-a~±7-rT-i99eT 
l~ tln~e33-~~±e~-the~ete-the-generB±-B33embr7-det~~m!neg 

:5 ~hat-~~b~te~t±a±-a~e-ftlftdeme~td~-~~~9r~3~-t~ 
16 e~t~b±±~h~~9-~~~e~-~~g~~e-pe~~ete~-~~-tMe-~~?~~~~e-eE 
17 Settth-Af~±ea-r.ae-eeetl~~ea.--S~b1eet-~e-a~7-3tle~-aet±e~ 
l8 
19 
20 

of-the-ge~e~ax-a~eemo=7-~et-=e~~-t~e~-e~e-e~€~h-ef-t~e 
va~tle-e~-the-±nve~trne~~3-herci-en-dtt~!-~T-i985-ehB~~-oe 
~eici-±n-the-7ea~-oeg±~nIn~-dtti7-±7 :988. ~he 

21 divestment advisory ccunci2.. es~abl.i5hed u;.~ 
22 sUDsection 3 shall ldent!fy all inves~men~s otohibited 
23 by thlS chapter, estimate the financ:al impact of 
24 implementation of this chanter, and develop a plan for 
2S bringing state investments into como:iance with this 
26 chapter no later than June 3D, 1993. The plan for 
27 
28 
29 
30 
31 

comoliance shall be subrnit:ed to :he genera: assembly 
by January 15, 1989. Cnless the qeneta: assembly 
disaooroves of the olan by resolution, divestment and 
reinvestment under the alan shall co~~ence on Julv 1, 
1989. Progress in carrying out any oeooosed . 

32 modifications of the plan shall be reoorted to the 
33 general assembly by the divestment advisorv council 
34 each January, through January 1994. 
35 Sec. 4. Section 12A.~, Code 1987, is amended by 
36 adding the following new subsection: 
37 
38 
39 
40 

~EW SUBSECTION. 3. A five-member divestment 
advisory council is established. ~he c0u~c:1 shall 
se~ve :hrough January ~994 and shall be composed of 
the treasurer of state or the treas~rer's cesignee, a 

~l representative named by the state board of regents, a 
representative named by the investment board of the 
Iowa public employees' retirement system, and two 

42 
43 
44 members of the public appo:ntec by the governor. The 

treasurer or the treas~rer's designee shall serve as 
the chairperson of the council." 

45 
46 

5-5541 
Filed March 24, 1988 BY JEA~ LLOYD-JONES 
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I ST A TE OF IOWA 

FISCAL NOTE 
RE . BY SENATOR LLOYD-JONES SENATE FILE 2122 

. Senator Lloyd-Jones 

LSB No. 81255 
Staff 10. DPW 

In comptiance ~ith a ~ritten request received Harch " 1988, a fiscal note for 
SENATE PILE 2122 is hereby submitted pursuant to Joint Rule 17. Data used in 
developing this fiscal note are available from the Legislative fiscal Bureau 

'-'\< 
to members of the Legislature upon request. 

Senate file 2122 eliminates the exception that allows investment in companies 
doing business in South Africa that have adopted the Sullivan Principles or 
have been signatories of those principles. 

ASSUKPTIOIIS 

A. Of the 192 U.S corporations that have e~posure in South Africa, at 
least 19 have manufacturing or other operations within the State of 
Iowa. The holdings in these companies would have to be liquidated. 
These include: 

a. American HOme Products Cor~. 
b. Bandag In~. 
c. Borden Inc. 
Q. Cargill Inc. 
e. Caterpillar Tractor Co. 
f. Champion Spark Plug Co. 
g. Deere and Co. 
h. Donaldson Co. Inc. 
i. E. I. Ou Pont de Hemours and Co. 
J • 
k. 
1. 
II. 

n. 
o. 
p. 
q. 
r. 
s. 

fruehauf Corp. 
The Coodyear Tire and RUbber Co. 
Karnischfeger Corp. 
Honsanto Co. 
Parker Hanni!in Corp. 
Raytheon Co. 
Tenneco Inc. 
Tokheim Corp. 
USC Corp. 
Upjohn Co. 

B. The rate of return from this change in investment policy is estimate 
to range from 0.5% to 0.9% across the various portfolio holdings. 

C. Host high quality commercial paper issuers will be affected and 
prohibited. Also, Bankers Acceptance issuers. 

O. The bill may be interpreted to apply to cities ~ith more than 8,000 
population. If this interpretation were adopted it would also 
restrict their investment options and reduce thei~ interest 
earnings. 

E. The retirement program for regent employees covered under TlAA-CREFF 
votlld not be required to divest as all other state administered 
recirement p~ograms ~ould be under the bill. This would cause ~ 
disparity of earnings potential among pension systems for differing 
groups using state monies and restrict future earning and benefits 
among those which were forced to divest. 

FISCAL eFfECT: Inv~stments made by the Board of Regents, IPERS, lPORS, 
Judicial Retirement Sy~tem and the Treasurer's Office all vould be impacted by 


