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S. F. cJJO 8 H. F. 

Section 1. NEW SECTION. 524.1851 DEFINITIONS. 

2 As used in this division, unless the context otherwise 

3 requires: 

4 I . "Ban~ holding company" means a bank 

~ defined or referred to in the federal Bank 

holding company as 

Holding company Act 

6 of 1956. 12 U.S.C. § 1841 et seq., as amended to January 1, 

7 1987. 

8 2. "Community Reinvestme:lt Act" means the federal 

9 Community Reinvestment Act of 1977, 12 U.S.C. § 2901 et seq., 

10 as amended to January 1, 1987. 

11 3. "Midwestern region" means the states of Il1ionis, 

12 Indiana, Iowa, Kansas, Minnesota, Missouri. Michigan, 

13 Nebraska, North Dakota, Ohio, South Dakota, and Wisconsin. 

14 4 • "out-oE-state bank holding company" means an out-of-

15 state bank holding company as defined or referred to in the 

16 federal Bank Holding Company Act of 1956. 12 U.S.C. § 1842(d). 

17 as amended to January 1, 1987. 

18 5. "Regional bank holding company" means an ollt-ot-state 

19 bank holding company located in the midwestern regio,l. 

20 Sec. 2. NEW SECTION. 524.1852 RECIPROCITY. 

21 A regional bank holding company may directly or indirectiy 

22 acquire all or a portion of the voting securities or other 

23 capltal stock of. or any interest in all or sul)5ta'ltia:ly all 

21 of the ass2ts of, or power to control in any flianner the 

25 election ot any of the directors of, o~e or ITlore banks 

26 conducting a bankinq busir.ess in this state or ()~e or more 

?) bank !lolding co~panies i.ocated ir. t.his sta.t.e dr'.d c()~:tro;.~.inq 

78 one or more ba~ks conducti~g a banking OU51:~ess ~~ this sta:0 

29 it the state in WhiCh the regiona! bank hclding C(lmpany lS 

30 :ociltcd wou~d d:low a bank holding cumpany :uca~ed i~ Iowa ~0 

11 acquire barlks located in t~dt state, provided tilat all of the 

32 reqllirement5 of this division are met. 

33 Spc. 3. NEW SECTION. 524.1853 APPLICATION. 

34 A regional bank holding company, orner th~~ a b~n~ ho~ding 

3S compa.ny al1~horized to !!lake an acqui,slt.ioI~ by secti;):) 524.:.805, 
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S.P. H.P. 

1 which desires to make an acquisition as authorized by this 

2 division, shall file an application with the superintendent 

3 accompanied by an application fee of five thousand dollars 

4 payable to the treasurer of state. The application shall 

5 contain such information as the superintendent may prescribe 

6 by rule as necessary or appropriate. The app:icant shall 

7 furnish to the superintendent all of the following: 

8 1. Information establishing that the acquisition will 

9 promote the safety and soundness of the bank or bank holding 

10 company proposed to be acquired, including the subsidiary 

11 banks of the bank holding company proposed to be acquired. 

12 2. Information demonstrating that the applicant intends to 

13 adequately meet the convenience and needs of the communities 

14 served by the bank or subsidiary banks of the bank holding 

15 company proposed to be acquired in accordance with the 

16 Community Reinvestment Act including, where applicable, 

17 information relating to the following: 

18 a. Procedures proposed to be carried out by the banks or 

19 subsidiary banks of the bank holding company proposed ~o be 

20 acquired to ascertain the credit needs of the conununities 

21 served by the banks or subsidiary banks of the bank holding 

22 company proposed to be acquired, including the extent ot 
23 proposed efforts to communicate to such communities the creci~t 

24 serVices proposed to be provided by the banks or subsidiary 

25 banks of the bank holding company proposed to be acquired. 

26 b. The extent of the propcsed marketing and special 

27 credit-related programs to be conducted by the banks or 

28 subsidiary banks of the bank holding company proposed to be 

29 acqutred to make the cO~~Lnit:es served by the banks or 

30 subsidlary banks of the bank holding company proposed to be 

3l acquired aware of the credit services proposed to be offered 

32 by them. 

33 c. The extent of proposed participatio~ by the board of 

34 directors of the ba'lk or subsidiary banks of the barlk ho!d~ng 

35 company pro~Qsed to be acquired i~ fo[mu:atl~g tl:~ pol:cles 
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s.p. H.F. 

l and reviewing the performance of the bank or subsidiary ballks 

2 of the bank holding company proposed to be acquired in meeting 

3 the purposes of the Community Reinvestment Act. 

4 d. The expected geographic distribution of credit 

5 extensions, credit applications, and credit denials of the 

6 bank or subsidiary banks of the bank haloing company proposed 

I to be acquired. 

8 e. The proposed participation, including investments by 

9 the bank or subsidiary banks of the bank holding company 

10 proposed to be acquired in local community developm21lt and 

11 redevelopment projects or programs. 

12 f. The expected ability of the bank or subsidiary banks of 

13 the bank holding company proposed to be acquired to meet 

l4 various credit nee>ds of the communities served by the banks or 

IS SUbsidiary banks of the bank holding company proposed to be 

16 acquired. 

17 3. Proposed capital investment, loan, and dividend 

18 policies of. the app1~cant, including a discussion of the range 

19 of cons~me~ and business services which are proposed to be 
20 offered 

21 company 

72 banks of 

/~ 3 proposes 

by tile bal1k or subsidiary bar!~s of the hank holding 

proposed to be acquired and how =he tank or subsidiary 

the bank holding company proposed to be acquir2d 

to meet the credit needs of individuals, s~aj1 

24 bUSiness, and agricullure in the cOIllffiunities served by ~her:\. 

25 ~. Any plans of the applicant to nerge, sel'~ ~tle asspts 

26 of, or liquidate the bank, bank holdi~g compaIly or the 

21 subsidi3ry banks of tile barlk holding company proposQd to be 

28 .)(:qll':"red, or \.lake arlY other major cha:1ge in ~hei '(" business c>c 

29 corporate structure or managemerlt. 

30 Information on how the proposed acqt!~s':':ion will resu::": 

3: in net neVi benerits to Iowa or the communities served by the 

32 bank or subsidiary banks of the bank holding company proposed 

33 to be acqu~red. 

34 6 . eVidence of compliance by :he sabsldiary ~a~ks of the 

35 applica~t in the states in which they arE! loca~ed with the 
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S.F. ~ io8_ H.I". ___ ._ 

1 Community Reinvestment Act and dny applicable state commu:li:y 

7. reinvestment statutes or rules. 

3 

4 

Sec. 4_ NEW SECTION. 

RESPONSIBILITIES. 

524.1854 SUPERINTENDE~T OF BANK1~G 

5 1. The superintendent, within ten d3yS of receipt of an 

6 application by a regional bank holding company to make a:l 

7 acquisition as authorized by this divislon, shall do one of 

8 the following: 

9 a. Accept the application for processing if it is 

10 substantially complete. 

11 b. Request such additional information as may be necessary 

17. to complete the application. 

13 c. Return the application if it is substantially 

14 incomplete. 

15 2. If an application is accepted for processing, the 

16 superintendent shall i~~ediately notiEy the applicant that the 

17 application is accepted Ear processing and publish notice of 

18 the application in the administrative hulletin. 

19 3. Within thir~y days of acceptance of an application ~or 

20 processing, the superintendent shall conduct an investigation 

21 i~co the condition of the applicant and the bank or bank 

22 holding company proposed to be acquired. The superintendent 

23 may req~est additlonal information from the applicant and 

2~ :-equ:re its lJroduct:'on as a condition of approval of tLp 

25 .:.l?plicat:,8n~ 

-26 -1. The s;lper intendent shall ap;;:>rove or disapproved:: 

27 application ~:thin sixty days after the fIling of the complpte 

28 application. I~ the s~perintendent falls to approve 0: 

29 disapprov~ the applicaticn ~i~hin sixty days after t}~e fi1,j~g 

30 of the complete ap?1.ication it shall be dee~ed apprQvBd. 

5. :" decidi:1CJ whethe, to approve an appl:cation foe Cl:' 

32 acquisitio~ unGer this division, the 5uperinte~dent Sh2l: 

33 consiJ~r aJ.l of the following: 

14 a. Whether the sllhsidiary banks of t~e applic~nt are 

35 operated i:: a satis~dctory ~dn!le~. 
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S.F. B.JO~ H. F. 

1 b. Whether the financial condition of the applicant 

2 regional bank holding compally or any of its 5ubsidiary banks 

3 would jeopardize the financial stability ot the bank or banK 

4 holding company proposed to be acquired. 

5 c. Whether the proposed acquisition would result in a bank 

6 that has inadequate capital or poor earnings prospects. 

7 d. Whether the subsidiary banks of the applicant have 

8 provided adequate and appropriate banking services in their 

9 com~lll:lities, including services contemplated by the Commu:1ity 

10 ReinVEstment Act and any similar applicable state or local 

11 comreunity reinvestment statutes. 

12 E. Whether the applicant proposes to provi.de adequate 

13 ban~ing services to meet the needs for banking services of tIlE 

1.4 communities served by the bank or the subsidiary banks of the 

l5 bank holding company proposed to be acquired. including 

16 services contemplated by the Community Rei.nvestme:1t Act. 

i7 f. WheLher the appliCant proposes adequatE activities to 

18 ascertain and adequately meet the credit needR of the 

19 communities served by the bank or ti,e Sllbsidiary banks of the 

20 bank holding company pro~osed to be acquired, including the 

21 extent of efforts to communicate the availability of all 

22 credit services offered. 

23 g. Whether che applicant regional ban~ hold':1g company has 

24 pla~s or practices which would discourage applications for 

2~ speci~ic (yp~5 of loans. 

26 h. ~,hether there is a record of pror.ibited discri:n:r.o:t:o,y 

~J or othe~ il:cgal practices by the subsieiary ba~k5 of the 

28 applicant ~egicr.31 bank holding co~pa~y. 

2Q 6. The superintendent shall iss~e Hr. order 2i::.e~ ~p-

30 pro~lillq Or disapprcving an applicat~cn. The orde: shall 

31 include fir.dings of fact based upon -;:!;e applicat5_o!i, in-

32 vestlgalion, public comments, or other submltta~s or evider.ce 

33 co!Csidered. ;>'11 order disapproving ar. applicatio:l shall lis~ 

34 the speci~ic reasons for disapproval. 

3S 7. .A.ppea~s trOlf. d decision or t.:-:e s'-!per i!;~_er:de:"':t shdll bp 



S.F. H.F. 

1 pursuant to chapter UA. 

NEW SECTION. 2 SlOe:. ~ 524.1B55 RESTRICTIONS ON ACQ0ISI-

3 TroNS. 

4 L. A regional bank holding company shall not acquire a 

5 bank or bank holding company under this division iE. Eollowlllg 

6 the acq~lisj.tion, the Iowa banks oWiled or controlled by ~he 

7 regio~al bank holding company would have. in ohe aggregate. 

8 more than ten percent of the total time and demand deposLts of 

9 all banks in this state. as determined by the superinter,dent 

10 on the basis of the most recent reports of the ba:lks in the 
1 1 

12 

13 

.c4 

state to 

the time 

2. A 

division 

their supervisory authorities whiCh are available at 

of the acquisition. 

regional bank holding company shall not under this 

acquire dny of the following: 

bank unless the bank has bee~ :n existence and 

:6 contitl~Cusly operated as a bank for five or more years. 

15 a. A 

b. A bank holding company u~less each of its subsidiLlry 

18 hanks has bC0n in existence and continuously operated 

19 ban~ for five or ~ore years. 

70 3. For pu~pcses ~E subsection 2, a ban~ shall be cr~~l-

21 s~dered to have bee!! in existence and contin~ocsly operated as 

22 a ba~k for five or more years if either of t~e tollowi~g 

2"1 app~y: 

24 ~. ?he bank is a new ban~ as a resuit of a cons{)li:jatioI1 

25 QE barl~s each of whiCh had bee:) in existence dfld conti!~lio!,:Gly 

26 opccdted as a bank ~0r five or ~ore years before the 

27 cunsolidation. 

28 h. The ba~k was organi~ed solely fer ~~e pll~pose cf 

29 L~c:,,~:tati;'lg ::hc c1cquisic':"on of a;~c::her ba!1k t!1a: r-.ad b~~':~ 1:1 

JO exis:ence anri conti~~usly operated as a bank fa: flve ur ~Gr~ 

31 years before the aC(I(lisltlon. 

4 . For purposes of $~bsectiun 2, I'subsidi.a:y bank" dces 

33 flot i~c:ude a bank which is not 2~powered to accept dep0sii,S 

to ~aj~e loans or to do hoC!). 



S.F. H.F. 

I regionai bank holding company of a troubled bank. A troubled 

2 bank is a bank which has been closed by a regulatory authority 

3 or which the superintendent reasonably believes may be closed 

4 by a regulatory authority. 

5 Sec. 6. NEW SECTION. 524.1856 BASIC S~RVICES TRANSACTION 

6 ACCOUNT. 

7 A bank owned or controlled by a regional ba~k holding com-

e pany shall offer a basic services transactio'l aC~Ollnt to 

9 eligible individuals. For purposes of this section; 

10 '"Basic services transaction account" means a trangac-

11 tio~ account that has no initial periodic service fees, allows 

12 at least six checks per month to be drawn on the account 

13 Without charge, and allows at least six free electronic funds 

14 transfer' transactions per montil. The se~vice fees for arldi-

15 tional checks or electronic funds transfer transactions snail 

16 ~ot exceed the lowest fee for similar services charged by the 

17 bank for accounts other than basic accounts. 

l8 2. "SligibJ.e individual" mea~s 3 person whose ~n~ual 

19 family income is :ess than the fede~'aJ, poverty income guide-

20 lines as published an~ually 1n the federal [pgister by the 

21 United States department of health and h\!mc:! services. 

22 Sec. 7. NEW SECTION. 524.1857 DEVE[,QPMEN-:'A:' LOANS. 

23 A bank awned or co~trolled by a regional bank holdi~g 

2~ cc-Ii'.pany ::)h:~11 provide, withi:1 its CCiTl.'f,U~~ty, a :!.-2ve: of 

25 developmental loa~s as defined by the super:~tendcnt by ru:e. 

7.6 "DevelopnH:"'ntal loans" i~cludes O:1t :.s not lim'~ ~€-G to t:,e 

27 t" ollow i r:(.?: 

? 8 ,,0ans ~Q''''' und mode~at€' ;.nCC:TI;2 :;o;,.;sing, 

20 cO!L'n~nity dev~10pme!~t corpcratic:1s, ioans to s~a:,::" o-...:::;i:lesses, 

30 stc:.der:t ed;...:cat':'or. iOrins, ar.d ene::-c;y ccnservaticn lC~'1S. 

3 ! 2. Loa::s within a distr2ssec arec: for cOITJT:e:"cial pl..;r?oses, 

32 ho:ne loans, home improvement lca~s, and operating loans to 

33 family farme~s. The superintendent shali annually designate 

34 dist~essed 3~eas. A distressed area may be designated for a 

35 geographic reglcn smaller than a cc~nty. 
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.1"1 r. , 'Il:i i, ,t ~ S . F. J2!,; ;'" ... F. ____ ... 

_ • ,~i:,tressed a.reil, the superintendent ",,1'.a11 consider lhe 

2 u~emp]_oyffie~t ratE, economic ccnditions, and credit ~eeds 8f 

3 tic,' area. 

4 Sec. 8. Sections 524.1851 through 524.1899 are established 

5 .::s z.. r:t;:~' civifdcr. entitJ.ed IIREGIONf:.L BAN!(I:-JG" to be adde(~ 

6 [ollov!!.LS division XVIII. TLe Code editor mdy reLl;mLi:r cxist-

7 ing division XIX as division XX and renumber the sections in 

8 the divisions following division XVIII consistent with the 

9 nurnberillg of other divisio"s in chapter 524. 

10 EXPLANATION 

11 This bill provides for the acquisition of an Iowa bank or 

12 Iowa ban~ hol.ding company by an out-of-state bank holding 

13 company from the midwestern region in certain circumstances if 

14 certain conditions are satisfied. 

15 Section 1 provides key definitions including the definition 

16 of the "midwestern region" as the states of Illinois, Indiana, 

1"7 IOWd, Kansas, Minnesota, Missouri, Michigan, Nebraska, North 

18 Dakota, Ohio, Sc~th uakota, and Wiscons:n. 

19 Sec:ion 2 permits a regional bank holding company to 

20 directly or indirectly acquire all or a portion of one or m,'re 

?l Iowa banks o~ Iowa bank holding companies provided the s~ate 

22 ill Which the acq~i[er is located grants reciprccal acquls~ticn 

23 rights to Iowa-based ban~ holding companies. 

24 Section 3 details the required contents of an app!ioaticn 

25 (or approval by the superintendent of banking. 

76 SecLior: 4 details the au~hority of the superlIltenden: ot 

27 :)ankl~g i!: accepting, reviewing, approvlng, or disapprcvinc3 a~ 

~a dPpi~cation tor acqui~ition by a regIonal bank holdinq 

;9 campany. Crit2~ia for review include, b~( are not lij:.~pd ~O, 

30 ttle ti::ancial condition of the applicarlt, the aceq~acy of 

3: capita~ of the acquired ban~, complia~ce with :he federal 

32 Community Reinve5tm~=lt Act and provision of adequdte a:ld 

33 appropriate services to coremunities served by the applicar~t, 

34 dr.C t:le exis\:er.ce of d record of prohibited discri:nltl3!:Ory C'l 

3~ othe~ illegill practices by tte applicant or ~ts Stlbsi,dia:·iF~. 
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I Section 5 places certain restrictions on acquisitions. A 

2 bank holding company is prohibited from making an acqllisition 

3 if it would result in the acqulrer or its 511bsidiaries 

4 controlling more than ten percent of the total time and demand 

5 deposits of all banks in the state. Acquired banks and bank 

6 holding companies must have been in existence and continuously 

7 operated as a bank or bank holding company for five or more 

8 years, except that a troubled bank in existence for less than 

9 five years may be acquired. 

10 Sectlon 6 requires a bank owned or cont~ol1ed by a regional 

11 bank holding company to offer a basic se:vices transaction 

12 account to a person whose annual income is less than federal 

13 pove~ty inc~we guidelines. A basic services transaction 

14 accounc mearlS 6 transaction account that has no initial 

15 periodic service fees, allows at least six chec~s per month to 

16 be drawn on the account without charge. and allows at least 

17 six free electronic funds transfer transactiOtlS per month. 

18 T11e service fees for additional checks or electrcn~c fU~1ds 

19 ~ra~sf~r transactiops silall not exceed the lowest fee for 

20 similar services charged by the bank for accounts other than 

21 basic accounts. 

22 Section 7 requires a bank owned or cuntrolled by a regional 

23 ha~k hOl'ling co~pany to provide a certain leve! of 

24 developmental loans wi thin trle bank I S cO:T'J':1t.nity. 

25 Section 8 provides instructio~s to the Code editor ~cr 

26 integrdting ~he bil! into Code chapter 524. 

28 

29 

30 

3~ 

32 

33 

34 

35 

SUCC~SSOR TO SSB 2050 (LSB 7737SC) 
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SENATE 10 
FEBRUARY 5, 1088 

__ S-5039 
SENATE FILE 2108 

1 Amend Senate File 2108 as :ollows: 
2 1. Page 8, by inserting before line 4 the 
3 following: 
4 "Sec. NEW SECTION. 525.1 SHORT TITLE. 
5 This chapter may be cited as the "Iowa Community 
6 Reinvestment Act't. 
7 Sec. NEW SECTION. 525.2 DEFINiTIONS. 
8 As used in this chapter, unless the context 
9 requires otherw~se: 

10 1. "Basic service area" ~ea~s the area determined 
11 as ?:ovided in sec:ion 525.4. 
l2 2. "Deparc:nent" means t!1e depa,!;:nent of com:nerce. 
:3 3. ·'S~perintendent" means the superintendent of 
14 :he division of ban~ing of the department Eor banks 
15 orga~ized or regu"ated under chapter 524. 
16 Sec.' NHi SECTiON. 525.3 C01·t.V.iJNITY 
2. 7 REINI1ES':':"C:::~T R.ES?O~';SI3I~I'I'·i. 

18 A bank acquired pursuant to sections 524.1851 
19 through 524.1857 shall meet the credit needs of ~he 
20 co~~unity or corrmunities i~ which it is locatee, 
21 :nc:udi~g low-incc~e and moderate-i~come 
22 ~eighborhoods, as de~ermined under section 525.5, and 
23 :ural areas ~i~hi~ the bank's basic service area, 
24 consistent with safe and sound operations oE the bank. 
25 Sec. NEW SECTION. 525.4 ANNUAL COMMUNITY 
26 REINV£ST~l£NT Dc SCLOSUi<E REPORT AND PUBLrC NOT ~CE. 
27 M bank accu~red Dursuant to sections 524.1851 
28 through 524.i857 sh~ll submit to the supe~intendent an 
29 anr.ual ~eport in a form determined by the 
30 5uperintender.t, whic~ describes the foliowing: 
31 1. The credit needs oE the co~~unity served by the 
32 ban~, and ~te method by ~hich this dete:~ination was 
33 ~ade. The SLpe~in:e~de~t may by rule stipulate a 
34 r..ethod to det!?:"rr,ine the credit needs oE a commt.:nicy 
35 served by a ban~. 
36 2. The methods used to market to the co~~unity the 
37 credlt services offered by the bank. 
38 3. A description of how services actually provided 
39 by the bank sa~isfied the needs described under 
40 subsec~ion :.. 
41 ~. ~he bank's participatior. in local, state, and 
42 fede:al business and economic cevelopme~: ~rograffis, 
43 small business assis:ar.ce programs, programs 
44 addressing the financial needs oE minorities, and 
45 programs that meet the specific credit needs of rural 
46 COr.lli',u:-"ities, including but not limited to the ru:a':' 
47 economic development program and the rural 
48 agricultural diversification linked-deposit program. 
49 The superintendent may specify by rule which programs 
50 must be incl~ded :n the report. 



SENATE 11 
~EARUARY S, 1988 

S-5039 Page 2 

1 A bd:1i< s;-:2:1: de:':r:ea::'e ::-:e ~oc~: CCi._1';1.J:::":Y 0:-
2 cc:r~7,u:;,Lt.~es t:;a~ cCrI:,?:-':'se its bas:':: seZ:'J:'ce a:-e<ol. '=-'~e 
3 bas':'c se~vice area 50 clai~e~ is s~bject to t~e 
4 dppfova: oe the 3~pe:-i~:e~de~t. ~he s~pe~i~terld~nt 
5 ~ay orde~ a~ e~pa~si~~ or ccnt:-actio~ o~ a ba~~'s 
6 basic se~~~ce a~ea if the supe:i~te~de~t f~:;ds the 
7 claimed a~ea does not cor~espc::d to the ter~~to~y ~~ 
8 fac: ser~ed by t~~ ba~k. The supe=i~te~den::. sha:l 
9 ado?t ~~les ~or 2e~ersi~a:io~ of the basic se~vice 

:0 area based c~ a bank's ~acilities, bus:'~ess p~acticesl 
il and the :ocatio~, dis:r~b~:io~, a~d ccncentra~~~~ o~ 
12 the oa~k's bo:-:owe~s a~d de?os:tors. 
13 A ba~k shal: provide a p~b:~c no~ice i~ t~e iobby 
~-t oE each cE ~ts fac':'lit~es which requests t~e ?~blic to 
:5 suorr:it cC~.:T:e::~s t:; t~.e Da!1~ regardi!1<; its c::;.;r~7l:.lnit! 
:6 lendi~; ac:iv~~ies. Eac~ ba~k s~al: ~ain~a:~ a fi:e 
17 open to p~blls i~spec:io:: which contai~s :~e ~i~e ~05~ 
18 :ecen: ~~nual cc~n~n~:y [e~~vest~ent disclesc=e 
19 :epol:s, publ:c cen~e~:s :ece~~ed O~ ~ts co:~u~~:j 
70 in~es:~e!l: ac~i~i::e5, a~~ t~e ba~~'s :es?onse te 
21 these cc~~e~ts. 
22 Sec. 
23 RE:NV~STM~~~ J:SCLOS~?E ;EQC=~E~E~;~S. 
24 A ba~k acq'~ired p~:s~a~t to sections 524.185: 
25 :h=o~g~ 52'.1857, with ~o[e tha~ ten ~ill~on ~o~lars 
26 of asse~5, sha:: d~sc:cse as part o~ ~tS a~:1cdl 
27 cOJ'!' .. 7!un:ty :-e':"nvest:r.er.t disclosure ret;)orc. t.he 
28 fO:-:'cwi:;g: 
29 ~. The ~u:iber a~d a~gregate do:'la:- a~ount oc 
30 housing, com~ercial, sma:l b~siness, agricult~ral, a~d 

31 co~su~~: :Ga~s originated in the state i~ which the 
32 ba~~'s p~i~c':"?al ~lace of business is !ocated. 
33 2. T~e ~c~ber and aggregate dollar amou~t of 
31 ~o~singf cc~~er~ial, s~a:'l bus~~ess, agricu:t~ral, anc 
35 consumer l~a~s origi~ated ~n this state. 
36 3. ~~e ;1u~ber a~d aggregate dol:ar a~ount of 
37 !-:cusil!q, c::Ir_'1e:-ci.al., s~a:;'2. busi:1ess, agricu:":ural, ar.C 
38 con3~rre~ l~a~s c:igi~ated within low-i~co~e and 
39 rnodera~e-~~come ~eighbcrhoods ~it~~~ t~e bank's basic 
40 service ar02. T~e s~ge:intendent ~ay by r~le O~ 
~l dec~sic~ dete~~~ne ~~e geographic boundaries of lcw-
42 i~ccrne ~~d ~~de(a:e-i~co~e ~eighborhcods w::~in t~e 

43 state, ~r c:~~eria for des~g~ati~g low-i~co~e a~d 
44 8ade:a:e-incc~e ne~;hbQr~oods withi~ a ba:~k's basic 
45 se~~/ice drea. 
~6 Sec. NS:Ai SEC~IO~~. 525.6 CO!{.\1~~;I'rY 

47 REINVESTMENT RATING SYSTE~. 

48 T~e s~?er~ntendent s~all adopt :-ules, not later 
49 t::an J"ar:!ja=y 1, :990, Eo~ a cO:ll.l1unity rei:1ves:iT.en:: 
50 rat~~q sys:e~ Ec~ ba::~s acqui~ed p~;~scant to sections 



FEBRUARY 5, 1988 

5-5039 Page 3 

1 524.1851 thrcugh 524.1857, co be based upon a ~eview 
2 of the infcrmatio~ provided :~ a bank's annual 
3 comIr.unity reinyestmen: disclosure reoort, and other 
4 informatIon which the superintendent- cinds to be 
5 relevant. The system muse at minimum provide for an 
6 unacceptable co~~unity reinvestment rating, a rni~imum 
7 acceptable co~~unity reinvestment rating, and a top 
8 rating for exexplary comm~nity reinvestment, and the 
9 information shall be oubIic information. The rating 

10 system may conta~~ more steps than a~ unacceptable 
-, rati~g, a miniffi~~ acceptable :ating, and an exemplary 
1,2 rat':'r;g. 

13 Sec. NEW SECT!ON. 525.7 2L:G:BI~IT1 FO~ 
:4 ?A~TICIPA·::ION :N CEilT;':N ST.;·'E P~OG";'M'1S CONDITIONED ON 
15 CO~..l'1ljNJ:TY REI~VESTH.c:;JT G~::DELINES. 
16 After July i, 1990, unconditional eligibility for 
17 banks acquired pursua~t to sect:ons 524.1851 through 
18 S24.l8~7 to part£cipace in ~r.e following pr09ra~s is 
19 conditioned upon achieving a Qini~um acceptable 
20 community rei~vest:ne:1t ra~ii!g under sectior. 525.0 and 
21 preference between banks acq~i~ed pursuant to sections 
22 524.1851 through 524.1857 1S given Eot banks achieving 
23 highec ratings, with the highest preferences give~ to 
24 bar.ks with an exemplary rat:ng: . 
25 1. Deoosit of oublic f~nds, including state 
26 treasury ~unds and-the funds of political 
27 subdivisions. 
28 2. State loa~ guarantee p~ograffis. 
29 3. State interest rate buy-down programs. 
30 4. Other financial programs offered through the 
31 use of state f~nds. 
32 A bank not ~eeting a minimum acceptable community 
33 re£nvestment rating ~ay receive conditional approval 
34 for eligibility for such programs provided that the 
35 bank develops a proposal :or improving its co~~unity 
36 reinvestment rating ~o an acceptable level within a 
37 period o~ no more t~an two years and the ~roposai is 
38 approved jy the superintendent. 
39 AE,er July 1, 1990, eligibility for a bank acquired 
40 pursuar.t to sectior.s 524.~851 through 524.1857 to 
41 extend i:s service :erritc~y, acquire O~ merge with 
42 another financial institution, build or acquire a new 
43 facility, transfe~ a home office, or take other action 
44 requirir.g approval of t~e superintendent is 
45 condi:ioned upo~ achieving at least a minimum 
46 acce~table community reinvestmer.t rating. The 
47 superintendent may by rule condition approval or 
48 degree oE approval for an action requiring the 
49 superintendent's approval on hig~er community 
50 reinvestment ratings. however, the superinte~dent may 

. -'c- -~:~ ---'~~-----~-'-.--. -- .. - ... '--'-.,.-...--.---- -----,--- -~.- -



SENATE 13 
FEBRUARY 5, 1988 

S-5039 Pag,' 4 

1 grant approval for an action of a bank receiving less 
2 than an acceptable community reinvestment rating if 
3 the superintendent finds that the action is an 
4 essential part of a proposal approved by the 
5 superintendent for improving the bank's community 
6 reinvestment rating to an acceptable level within a 
7 period of no more than two years. 
8 Sec. NEW SECTION. 525.8 COMMUNITY 
9 REINVESTMENT TASK FORCE ESTABLISHED. 

10 A community reinvestment task force is established 
11 to recommend a community reinvestment rating system to 
12 the superintendent which will encourage financial 
13 institutions to invest in their communities and to 
14 meet the requirements of this chapter. The task force 
15 shall also recommend appropriate uses of a rating 
16 system including incentives and disincentives for 
17 various levels of performance. The community 
18 reinvestment task force shall be composed of seven 
19 individuals selected for their knowledge of the 
20 financial needs of Iowa's business, farm, and consumer 
21 communities, with none having a financial interest in 
22 or position with a financial institution. The 
23 majority and minority leaders in the senate and the 
24 speaker and the minority leader in the house of 
25 representatives shall each appoint one member and the 
26 governor shall appoint three members of the task 
27 force. The task force shall report its 
28 recommendations to the superintendent not later than 
29 July 1, 1988, and submit proposed rules to implement 
30 the recommendations. The banking division of the 
31 depa.rtment of commerce and the legislative service 
32 bureau shall provide staff support to the task force." 
33 2. By renumbering as necessary. 

S-5039 
Filed February 4, 1988 o ADOPTED~,.<;. -: ) 

(!j(~ _--:~.-<I -<.<._ c-,---6----' 

£" -VA ___ ~ .. _i.~ 

BY CHARLES BRUNER 
TOM MANN, JR. 

S-5050 
SENATE FILE 2108 

1 Amend Senate File 2108 as follows: 
2, 1. ,Page 4, by stri~ing lines 26 -hrough 30 and 
J :nsert:11~ the foll~r'l;~~. ~, 

-J _ ~. _. "j • 

4 "4. ,The,supe~intendent shall aoprove or disaoorove 
5 an applicatlon within a reasonable-oeriod OC t' •. ~ 

.. L lme. 

1988 BY BERL E. PRIEBE 

• 
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SENATE FI~t.2108 

5-5044 

1 ~~end Senate File 2108 as follows: 
2 1. ?age 7, by inserting aEte~ line 4 the 
3 Eollowi:1g.: 
4 ·Sec. NEW SECTION. 524.1855A SERVrCES 
5 PRESERVED-.-
6 A regional bank holding company that acqui~es a:1 
7 interest i:1 a bank or bank holding company under this 

.8 .divi~ioi"Lsh.,a~l..;"nOt transE~r that inteTest ·to another 
9"perso-n~ and shall not close, or take any other dctwn 

10 which would have the effect of materially reducing the 
1i availabillty of any of the types of services offered 
12 previous to the acquisition by, a bank or. bank office 
13 whose ownership or control is affected by the 
14 acquisition, Eoc a ?~riGd oE five years after the 
15 effective date oE the acquisition. The superintencent 
16 may commence an act:on in the district cot;rt to 
17 restrain or enjoin a regional bank hOldi~g company 
18 from any violation of this subsection or to obtain 
19 such equitable relief as may be necessary to nullify 
20 the effects of a violation." 
21 2. By renumbering as necessary. 

5044 

"-')046 

F~bruafY 4, 1988 
... //::" /i':-".' 7,' ; .... -,; 

1 Ar.le,-:c Se:;·.:!:e F"i!", 2108 as :oi l")".;s: 

BY JOHN A. PETERSON 

2 1. Page:. ~y insetting afte~ li;:~ 19 the 
3 following: 
4 "Sec. • NE\., SECTiON. 52 •. 1851;>. CONCENTil.!'·.'ION 
5 OF" frNA~CIAr. CONTROL LrMITED. . 
6 A rec[onal bank holdi~g company shall not aCS~ire 
, any int~cesc in a ba!:~ or ban~ ~o~di~9 coo!p~ny as 
8 O oh-r": -e ~~r~iM~ed ~v this divls~0n ~f uuon ~hat L. ~ ..... l. :> w Co •• <1 .. \... \... -..; ~. ~ • 

9 acauisition dll state"oanks anc netionQl b~r.ks t~a~ 
iO ar~ 1oca~~d [n this s~ate and directly or indirectly 
11 owned or controlled by teside:,t and nonresident 
12·multibank holding compa:1ies would have, In the . 
13 ~ggreg~,'more than EiEty ?ercent of the tot<!~ time 
14 lInd der:J~d deposits.<Lt _ilJ..L_s.tate banks .lnd nat.l.onal 
15 ~anks located in this stat.e, as cet.er,Olined by tne 
16 ~uperin~endent on [he basis of the ~o~t recent reports 
i7 ~ubrnitte~ to the supe:visory authcrltles of those 
\8 <leoo~~~o'ry i:"lstitutior.$.'· 
: ~ • 2. By renumber lng as ~ecessary. 

1988 BY JOHN II. PETERSON 



SENATE FILE 2108 

5-5037 

1 
2 
3 
4 
5 

Amend Sonatc F~le 2108 as follows: 
1. Page 4, line 27, by striking the word "sixty" 

.lnd inserting the following: "one hundred twenty". 
2. Page 4, line 29, by striking the word "sixty" 

and inserting the following: "one hundred twenty". 

5-5037 ADOPTED (;, . ..;:~. ' BY LEE HOLT 
Filed February 4, 1988 

SENATE FILE nOB 

5-5038 

1 Ameno Senate :ile 2108 eS followS: 
2 1. Page <5, line 13, by inserting arter the wotd 
3 "company" th~ following: ", other than a bank holding 
4 company authorized to make an acquisition by section 

5 524.1805,". 
2. ?a<;e 7, 1 i. roes 7 and 8, 

by i.nserting aEt~= the 
", other than a bank 

~ake an acqu:si~:on by 7 
8 
9 

word "co~?any'l the following: 
holding c~mpa~y authorized to 
sect ion 52~. :805, It. 

10 
3. Page 7, line 24, by inserting aEter the word 

11 "compa:'.,!'· I:.r:e following: ", other than a ba:-.k hold :ng 
i2 company authorized to make an aCQuisition bv section 
13524.1805,". .. .. 
~4 4. ?aoe 8, by lnsertin~ after line 3 the 

15 following; 
16 "Sec. NEW SECTION. 524.1858 

18 IE it is ~ltima~eLy determ~ned that the reciprocity 
19 lim~tation i~ 5ec~io~ 52~.18S2 is ~nvalid, all 

17 "ONSE"';:>'~3·· -'7'"1 1-'\ ., ..... _.J.L_~ •• 

20 provisio:1S o~ sections 524.1851 th:ough 52~.18S7 are 
21 void. Ho~eV2r, if before sections S24.18S1 through 
22 52~.1857 became void, a regional bank hold:"g company 
23 directly or indirec:lv acauired an interes: in or 
24 cont~ol·of a bank loc~ted"in Iowa under sections 

-_.-.-"75" 524-".1851. through 524. ~e57, the regioaal bank holding 
26 compeny ;;-.a)' ma iMai.~. U",e intetest and may expend L ts 
27 holdings not to exceed ~he li.mitatlons contained in 
28 section 524.1802.·· 
29 5. By renumbering as necessa:y. 

5-5038 
Filcd February 4, 1988 

ADOPTED (; -",:~) BY EDGAR H. HOLDEN 

----,----.-....:.~,..:.:::..=...:-=.-;;.--': 



SENATE 2 
FEBRUARY 16, 1988 

SENATE FILE 2108 

1 ~~end Senate file 2108 as :cllows: 
2 1. Page 7, by inserting after line 4 the 
3 following: 
4 "Sec. NEW SECTION. 524.185SA PROBATIONARY 
5 ?ERIOD. 
6 An acquisition by a regional bank holding company 
7 under this division shall be for a probationary period 
8 of five years, during which period the superintendent 
9 shall closely ~onitor and evaluate the regional ban~ 

lO hocding company and its subsidiaries with respect to 
l~ adhe~ence to the req~i~eme~ts of this chapter. Within 
12 one hundred twenty days it1"J"ediately "lC ior to the 
l3 expiration 0: the five-year probationary period, the 
14 s~perinten~ent shal: co~duct a public hearing at which 
15 representatives of the ba~king dlvision, the regional 
16 ba~k holding cO~9a~y, ar.c o~h~r inte~estec ~ersor,s 
~7 sr.all be a~fo:ded t:ce o?portunity to present e·,ridence. 
18 :: the superin:encent dete:~ines that by a 
19 preponderance of the evide~ce t~e regional bank 
20 holding company and its ~anK subsidiar:es have 
21 ~erformed satisfactorily according to the reG~ire~e~ts 

2 of t~is chapter, the 5~per:~~endent shall issue a~ 
3 order decla~ing that the ac~ui$ition shall be 

24 permanent. If the superintendent deter~ines ~hat oy a 
25 preponderance o~ the evidence ~he ~egional bank 
26 holding company and its ba:lk subsidiaries have Eai~ed 
27 to perform satis~actcrily, the superintendent shall 
28 issue an order requiring the regional ban~ holding 
29 company to divest itself of all interests in the 
30 acquired bank or banks. The regional bank holding 
3L com?any sha~l divest itself of the bank or banKS 
32 within one year fOllQ~i~a the effective date ot the 
23 order, and if it fails t~ do 50 the superintendent 
34 shall petition the dist:ict court Eo~ appointment as 
35 receiver to dispose of the ~eglonal bank holdlng 
35 company's interests ~n the bank or bankS 1n any 
]; commercially reaSona::J~e man:ler." 
38 2. By ~enumber ir.g as r.ecessary. 

s- 506 8 
Filed February 15, 1988 WITHDRAWN (f3 s-,) BY JOHN JENSEN - '. 

" 



5-5065 SENATE FILE 2108 

1 Amend Senate File 2108 as follows: 
2 1. Page 1, by inserting after line 19 the 
3 following: 
4 "6. "State in which the regional bank holding 
5 company is located" means the state in which the 
6 operations of the banking SUbsidiaries of the'regional 
7 bank holding company are "principally conducte9" as 
8 defined in the federal Bank Holding Company Act of 
9 1956, 12 U.S.C. § 1842(d), as amended to January 1, 

10 1987." 
11 2. Page 2, line 4, by striking the words 
12 "treasurer of state" and inserting the following: 
13 ·superintendent". 

5-5065 
Filed February 12, 1988 

/ ' ..,.) • I _ 'j ." L~ ) G~ :"(4C~"" .• ' I.- :.: ~'.7.)' -- . 

'---_ ..... '-'-'-"--" .. 

BY WILLIAM PALMER 

\. 

. .. _--_ .......... --------------~---''-
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SENATE FILE 2(01 
BY COMMITTEE ON CO~~ERCE 

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 18, 1988) 

- New Language by the Senate 

Passed Senate, Date Passed House, Date 

Vote: Ayes Nays 

Approved 

Vote: Ayes Nays 

An 

BE 

A Bill FOR 

Act relating to the acquisition of an in:erest in a bank 

located in Iowa or a bank holding company located in Iowa 

owning or controlling one or more banks in Iowa by an out-oE­

state regional bank holding company, and making penalties 

applicable. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

-

S= 2108 



~ .. 

2/' oft S.2. __ u H.F. 

Sect ion 1. NEW SECTION. 524.1851 DEFrNITIO~S. 

2 As used in this division. unless the context otherwise 

3 requires: 

4 1. "Bank holding company" means a bank holding company as 

5 defined or referred to in the federal Bank Holding Company Act 

6 of 1956. 12 U.S.C. § 1841 et seq .• as amended to January 1. 

7 1987. 

8 2. "Community Reinvestment Act" means the federa: 

9 Community Reinvestment Act of 1977. 12 U.S.C. § 2901 et seq .• 

10 as amended to January 1. 1987. 

11 3. "Midwestern region" means the states of Illionis. 

:'12 Indiana. Iowa. Kansas. Minnesota. Missouri. Michigan. 

13 Nebraska. North Dakota. Ohio. South Dakota. and Wiscons1n. 

14 4. "Out-of-state bank holding company" means an out-of-

15 state bank holding company as defined or referred to in the 

16 federal Bank Holding Company Act of 1956. 12 U.S.C. § IB42(d}. 

17 as amended to January 1. 1987. 

18 

,- -.·· .. ,19 

20 

5. "Regional bank holdlng company" means an out-of-state 

bank holding company located in the midwestern region. 

6. "State in which the regional bank holding compa~y 1S 

21 located" means the state in whiCh the operations of the 

22 banking subsidiaries of the reg:onal bank holding compan:i are 

23 "pr incipa11y conducted" as defined in the federal Bank Holding 

24 Company Act of 1956, 12 U.S.C. § 1842(d) , as amended to 

25 January 1. 1987. 

26 Sec. 2. NEW SECTION. 524.1852 RECIPROCITY. 

'.' 27 A regional bank holding company may directly or indirectly 
'. 

28 acquire all or a portion of the voting securities or other 

29 capital stock of. or any interest in all or substantially all 

30 of the assets of. or power to control in any ma~~er t~e 

31 election of any of the directors of. one or more banks 

32 conducting a banking business in this state or one or more 

33 bank holding companies located in this state and controlling 

34 one or more banks conducting a banking business in this state 

35 if the state in which the regional bank holding company is 



S.P. 210$ H.P. 

1 located would allow a bank holding company located in Iowa to 

2 acquire banks located in that state, provided that all of the 

•. ·:3 requirements of this division are met. 

4 Sec. 3. NEW SECTION. 524.1853 APPLICATION. 

5 A regional bank holding company, other than a bank holding 

6 company authorized to make an acquisition by section 524.1805, 

7 which desires to make an acquisition as authorized by this 

8 division, shall file an application with the superintende~t 

.9 accompanied by an application fee of five thousand dollars 

·-~',lO payable to the superintendent. The application shall contain 

11 such information as the superinte~dent may prescribe by rule 

·12 as necessary or appropriate. The applicant shall fur~ish to 

13 the superintendent all of the following: 

14 1. Information establishing chat the acquisitio~ will 

15 promote the safety and soundness of the bank or bank holding 

16 company proposed to be acquired, including the subsidiary 

•~'._ 1178 banks of the bank holding company proposed to be acquired. 

, 2. Information demonstrating that the applicant intends to 

19 adequately meet the convenience and needs of the communities 

20 served by the bank or subsidiary banks of the bank holding 

21 company proposed to be acquired in accordance with the 

22 Community Reinvestment Act including, where applicable, 

23 information relating to the following: 

24 a. Procedures proposed to be carried out by the banks or 

25 subsidiary banks of the bank holding company proposed to be 

26 acquired to ascertain the credit needs of the communities 

27 served by the banks or subsidiary banks of the bank holding 

28 company proposed to be acquired, including the extent of 

29 proposed efforts to communicate to such communities the credit 

30 serVices proposed to be provided by the banks or subsidiary 

31 banks of the bank holding company proposed to be acquired. 

32 b. The extent of the proposed marketing and special 

credit-related programs to be conducted by the banks or 

4 subsidiary banks of the bank holding company proposed to be 

acquired to make the cc~~unities served by the banks or 

-2-
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1 subsidiary banks of the bank holding company proposed to be 

2 acquired aware of the credit services proposed to be offered 

3 by them. 

4 c. The extent of proposed participatio~ by the board of 

5 directors of the bank or subsidiary banks of :he bank holdlng 

6 company proposed to be acquired in formulating the policies 

7 and reviewing the performance of the bank or subsidiary banks 

8 of the bank holding company proposed to be acquired in mee:ing 

9 the purposes of the 

10 d. The expected 

Community Reinvestment Ac:. 

geographic distribution of credit 

11 extensions, credit applications, and credit denials of the 

12 bank or subsidiary banks of the bank holdlng company proposed 

13 to be acquired. 

14 e. The proposed participation, including investments by 

15 the bank or subsidiary banks of the bank holding company 

16 proposed to be acquired in local community development. and 

17 redevelopment projects or programs. 

18 f. The expected ability 0: the bank or subsidlary banks of 

19 the bank holding company proposed to be acq~ired to meet 

20 various credit needs of the communities served by the banks or 

21 subsidiary banks of the bank holding company proposed to be 

22 acquired. 

23 3. Proposed capital investment, loan, and dividend 

24 policies of the applicant, including a discussion of :he range 

25 of consumer and business services which are proposed to be 

26 offered by the bank or subsidiary banks of the bank holding 

27 company proposed to be acquired and how the bank or subsidlary 

28 banks of the bank holding company proposed to be acquired 

29 proposes to meet the credit needs of individuals, small 

30 business, and agriculture in the communitles served by them. 

31 4. Any plans of the applicant to merge, sell the assets 

32 of, or liquidate the bank, bank holding company or the 

33 subsidiary banks of the bank holding company proposed to be 

34 acquired, or make any other major change in their business or 

35 corporate str~cture or management. 

-3-
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5. Information on how the proposed acquisition will result 

1n net new benefits to Iowa or the co~~unities served by the 

bank or subsidiary banks of the bank holding company proposed 

to be acquired. 

"6. Evidence of compliance by the s~bsidiary banks of the 

applicant in the states in which they are located with the 

Community Reinvestment Act and any applicable state community 

reinvestment statutes or rules. 

Sec. 4. NEW SECTION. 524.1854 SUPERINTE~DENT OF BANKING 

RESPONSIBILITIES. 

1. The superintendent, within ten days of receipt of an 

application by a regional bank holding company to make an 

acquisition as authorized by this division, shall do one of 

the following: 

a. Accept the application for processing if it is 

substantially complete . • ~: b. Request such additional information as may be necessary 

to complete the application. 

.'" . 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

c. Return the application if it is substantially 

incomplete. 

2. If an application is accepted for processlng, the 

superintendent shall immediately notify the applicant that the 

application is accepted for processing and publish notice of 

the application in the administrative bulletin. 

3. Within thirty days of acceptance of an applicatlon for 

processing, the superintendent shall conduct an investigation 

into the condition of the applicant and the bank or bank 

holding company proposed to be acquired. The superintendent 

may request additional information from the applicant and 

require its production as a condition of approval of the 

application. 

32 

33 

4. The superintendent shall approve or disapprove an 

application within one hundred twenty days after the filing of 

34 the complete application. If the superintendent fails to 

approve or disapprove the application within one hundred 

-4-
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l~'·l twenty days after the filing of the complete application it 

2 shall be deemed approved. 

3 5. In deciding whether to approve an application Eo" an 

4 acquisition under this division, the superintendent shall 

5 consider all of the following: 

6 a. Whether the subsidiary banks of the applicant are 

7 operated in a satisfactory manner. 

8 b. Whether the financial condition of the applicant 

9 regional bank holding company or any of its subsidiary ba~ks 

10 would jeopardize the financial stability of the bank or bank 

11 holding company proposed to be acquired. 

12 c. Whether the proposed acquisition would result in a bank 

13 that has inadequate capital or poor earnings prospects. 

14 d. Whether the subsidiary banks of the applicant have 

15 provided adequate and appropriate banking services in their 

16 communities, including services contemplated by the Community 

17 Reinvestment Act and any similar applicable state or local 

18 community reinvestment statutes. 

19 e. Whether the applicant proposes to provide adequate 

20 banking services to meet the needs for banking services of the 

21 communities served by the bank or the subsidiary banks of t~e 

22 bank holding company proposed to be acquired, including 

23 services contemplated by the Community Reinvestment Act. 

24 f. Whether the applicant proposes adequate activities to 

25 ascertain and adequately meet the credit needs of the 

26 communities served by the bank or the Subsidiary banks of the 

27 bank holding company proposed to be acquired, including the 

28 extent of efforts to communicate the availability of all 

29 credit services offered. 

30 g. Whether the applicant regional bank holding company has 

31 plans or p~actices which would discourage applications for 

32 specific types of loans. 

33 h. Whether there is a record of prohibited discriminatory 

34 or other illegal practices oy the subsidiary banks of the 

35 applicant regional bank holding company. 

-s-
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1 6. The superintendent shall issue an order either ap-

2 proving or disapproving an applicat:on. The order shall 

3 include findings of fact based upon the application, in-

4 vestigation, public comments, or other submittals or evidence 

5 considered. An order disapproving an application shall list 

6 the specific reasons for disapproval. 

7 7. Appeals from a decision of the superintendent shall be 

8 pursuant to chapter 17A. 

9 Sec. 5. NEW SECTION. 524.1855 RESTRICTIONS ON ACQUISI-

10 TIONS. 

11 1. A regional bank holding company shall not acquire a 

12 bank or bank holding company under this division if, following 

13 the acquisition, the Iowa banks owned or controlled by the 

14 regional bank holding company would have, in the aggregate, 

15 more than ten percent of the total time and demand deposits of 

16 all banks in this state, as determined by the superintendent 

on the basis of the most recent reports of the banks in the 

state to their supervisory authorities which are available at 

'·,':,19 the time of the acquisition. 

, ... 

20 2. A regional bank holding company, other than a bank 

21 holding company authorized to make an acquisition by section 

22 524.1805, shall not under this division acquire any of the 

23 following: 
24 a. A bank unless the bank has been in existence and 

25 continuously operated as a bank for five or more years. 

26 b. A bank holding company unless each of its subsidiary 

27 

> 28 

banks has been in existence and continuously operated as a 

bank for five or more years. 

" 29 3. For purposes of subsection 2, a bank shall be con-

" 30 sidered to have been in existence and continuously operated as 

31 a bank for five or more years if either of the following 

32 apply: 

33 a. The bank is a new bank as a result of a consolidation 

•

> 45 of banks each of which had been in existence and continuously 

operated as a bank for five or more years betore the 

-6-
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1 consolidation. 

2 b. The bank was organized solecy for the 9urpose of 

3 facilitating the acquisitlon of another bank that had been in 

.~.'4 existence and continollsly operated as a bank for five or more 

5 years before the acquisition. 

!": -:::., ''', " 

6 4. For purposes of subsect~on 2, "subsidiary bank" does 

7 not include a bank which is not empowered to acce9t deposits 

8 or to make loans or to do both. 

9 5. This section does not apply to acquisitions by a 

10 regional bank holding company of a troubled bank. A t~ouoled 

11 bank is a bank which has been closed by a regulatory authority 

12 or which the superintendent reasonably believes may be c:osed 

13 by a regulatory authority. 

'-14 Sec. 6. NEW SECTION. 524.::'856 BASIC SERVIC::S ':'RANSAC':':ON 

15 ACCOUNT. 

16 A bank owned or controlled by a regional bank ho:ding com-

17 pany, other than a bank holding company authorized to ~ake an 

18 acquisition by section 524.1805, shall offer a basic services 

19 transaction account to eligible individuals. For purposes of 

20 this section: 

21 1. "Basic services transaction account" means a transac-

22 tion account that has no initial periodic service fees, allows 

23 at least six checks per month to be drawn on the account 

24 without charge, and allows at least six free electronic funds 

25 transfer transactions per month. The service fees for addi-

26 tional checks or electronic funds transfer transactions shall 

27 not exceed the lowest fee for similar services charged by the 

28 bank for accounts other than basic accounts. 

29 2. "Eligible individual" means a person whose annual 

30 family income is less than the federal poverty income guide-

31 lines as published annually 1n the federal regiscer by the 

32 United States department of health and human services. 

33 Sec. 7. NEW SECTION. 524.1857 DEVELOPMENTA .. "OANS. 

34 A banK owned or controlled by a regional ban~ holding 

35 company, other than a bank holding company authorized to make 
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an acquisition by section 524.1805, shall provide, within its 

community, a level of developmental loans as defined by the 

superintendent by rule. "Deve!opmental loans" includes but is 

not limited to the following: 

1. Loans for low and moderate income housing, loans to 

community development corporations, loans to small businesses, 

student education loans, and energy conservation loans. 

2. Loans within a distressed area for commerctal purposes, 

home loans, home improvement :oans, and operating loans to 

family farmers. The superintendent shall annually designate 

distressed areas. A distressed area may be designated for a 

geographic region smaller than a county. In designating a 

distressed area, the superintendent shall consider the 

unemployment rate, economic conditions, and credit needs of 

15 the area. 

16 Sec. 8. NEW SECTION. 524.:858 NONSEVERABILITY. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

If it is ultimately determined that the reciprocity 

limitation in section 524.1852 is invalid, all provisions of 

sections 524.1851 through 524.1857 are void. However, if 

before sections 524.1851 through 524.1857 became void, a 

regional bank holding company directly or indirectly acquired 

an interest in or control of a bank located in Iowa under 

sections 524.1851 through 524.1857, the regional bank holding 

company may maintain the interest and may expand its holdings 

not to exceed the limitations contained in section 524.1802. 

Sec. 9. NEW SECTION. 525.1 SHORT TITLE. 

27 This chapter may be cited as the "Iowa Community 

28 Reinvestment Act" • 

. "29 Sec. 10. NEW SECTION. 525.2 DEFINITIONS. 

30 As used in this chapter, unless the context requires 

31 otherwise: 

32 1. "Basic service area" means the area determined as 

33 provided in section 525.4. 

34 2. "Department" means the department of commerce. 

35 3. "Superintendent" means the superintendent of the 

-8-
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1 division of banking of the department for banks o~ganized or 

2 regulated under chapter 524. 

3 Sec. 11. NEW SECT:ON. ')25.3 COMMUNITY REI1'<VES'IME:.<T 

4 RESPONSIBILITY. 

5 A bank acquired pursuant :0 sections 524.:851 :r.rough 

6 524.1857 shall meet the credit needs of the community or 

7 communities ln which it is ,-ccated, including :'ow-i:1ccme and 

8 moderate-income neighborhoods, as determined under sectic:1 

9 525.5, and rural areas within the bank's basic service area, 

10 consistent with safe and sound operations of tne banK. 

11 Sec. 12. NEW SECTION. 525.4 ANNUAL COM!-1UNI'::Y 

12 REINVESTMENT DISCLOSURE REPORT AND PUBLIC NOTICE. 

13 A bank acquired pursuant :0 sections 524.:8?1 through 

14 524.1857 shall submit to the superintendent an annual report 

15 in a form determined by the superintendent, WhlCh describes 

16 the ~0110wing: 

17 1. The credit needs of the community served by the bank, 

18 and the method by which this decermination was made. The 

19 superintendent may by rule stipulate a method to determine the 

20 credit needs of a community served by a bank. 

21 2. The methods used to market to the cor.~unity the credit 

22 services offered by the bank. 

23 3. A description of how services actua1:y provided by the 

24 bank satisfied the needs descrlbed under subsection 1. 

25 4. The bank's participation in local, state, and federal 

26 business and economic development programs, small business 

27 assistance programs, programs addresslng the financial needs 

28 of minorities, and programs that meet the specific credit 

29 needs of rural communities, including but not limited to the 

30 rural economic development program and t~e rural agricultural 

31 dive,sification linKed-deposit program. The superintendent 

32 may specify by rule which programs mus~ be incluced in the 

33 report. 

34 A bank shall delineate the local co~~unlty or communities 

35 t~at comprise its basic se,vice area. The basic serVlce acea 

-9-
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1 so claimed is subject to the approval of the superintendent. 

2 The superintendent may order an expansion or contraction of a 

3 bank's basic service area :: the superintendent finds the 

4 claimed area does not correspond to the territory in fact 

5 served by the bank. The superintendent shall adopt rules for 

6 determination of the basic service area based on a bank's 

7 facilities, business practices, and the location, 

8 distribution, and concentration of the bank's oorrowers and 

9 depositors. 

10 A bank shall provide a public notice in the lobby of each 

11 of its facilities which requests the public to submit comments 

12 to the bank regarding its ccmmunity lending activities. Each 

13 bank shall maintain a file open to public inspection which 

14 contains the five most recent annual community reinvestment 

15 disclosure reports, public comments received on its com~unity 

16 investment activities, and :he bank's response to those 

17 comments. 
( 

18 Sec. 13. NEW SEC':r ION. 525.5 COMMUNITY REINVESTMENT 

19 DISCLOSURE REQUIREMENTS. 

20 A bank acquired pursuant to sections 524.1851 through 

21 524.1857, with more than ten million dollars of assets, shall 

22 disclose as part of its annual community reinvestment 

23 disclosure report the following: 

24 1. The number and aggregate dollar amount of housing, 

25 commercial, small business, agricultural, and consumer loans 

26 originated in the state in which the bank's principal place of 

27 business is located. 

28 2. The number and aggregate dollar amount of housing, 

29 commercial, small business, agricultural, and consumer loans 

30 originated in this state . 

. '31 3 • The number and aggregate dollar amount of housing, 

32 commercial, small business, agricultural, and consumer loans 

33 originated within low-income and moderate-income neighborhoods 

34 within the bank's basic service area. The superintendent nay 

35 by rule or decision determine the geographic boundaries of 
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low-income and moderate-income nelghbornoods with~n the state. 

or criteria for designating low-income and ~cderate-income 

neighborhoods within a bar.K's basic service drea~ 

Sec. 14. NEW SECTION. 525.6 C01-1.MCNITY REXNVESTMENT 

5 RATING SYSTEM. 

6 The superin:endent sha1: adopt rules. no: later than 

7 January 1, 1990, for a co~~unity reinvest~ent rating system 

8 for banks acquired pursuant to sections 524,185: ~hrough 

9 524.1857. to be based upon a review of the tnfcrGation 

10 provided in a bank's annual community reinvestment disc:osure 

Il report. and other information which the superi~tendent finds 

12 to be relevant. The system must at minimun ~rovide Eor an 

13 unacceptable comm~~ity re:nvestment rati~g, a mi~imu~ 

14 acceptable community reinvestment rating. a~d a ~op ratHlg for 

15 exemplary community reinvesl:ment, ar.d the i::for:nation shall be 

16 public information. The rating sys~em may con:ain more steps 

17 than an unacceptable rating. a minimum acceptable rati~g. and 

18 an exemplary rating. 

< 19 Sec. 15. ~EW SECTIO~. 525.7 ELIGIBILITY cOR 

20 Pl'.RTICIPATION TN CERTAI~ STATE PROGRAMS CO:-<DITIONE::l ON 

21 COMMUNITY REINVESTMEN'r GUIDE;'INES. 

22 After July 1. 1990. uncondit:onal e1igib::i:y for banks 

23 acquired pursuant to sections 524.1851 through 524.1857 to 

24 participate in the following programs is conditioned upon 

25 achieving a minimum acceotable community reinvestment ratlng 

26 under section 525.6 and preference between banks acquired 

27 pursuant to sections 524.1851 through 524.1857 is given for 

28 banks achieving higher ratings. with the highest preferences 

29 given to banks with an exemplary rating: 

30 1. Deposit of public funds. including state treasury funds 

31 and the funds of political subdivisions. 

32 2. State loan guarantee programs. 

33 3. State interest rate buy-down programs. 

34 4. Other financial programs offered chrough the use of 

35 state funds. 
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1 A bank not meeting a mi~imum acceptable community 

2 reinvestment rating may receive conditional approval for 

3 eligibility for such programs provided that the bank develops 

4 a proposal for improving its corr~unity reinvestment rating to 

5 an acceptable level within a period of no more than two years 

6 and the proposal is approved by the superintendent. 

7 After July 1, (990, eligibility for a bank acquired 

8 pursuant to sections 524.1851 through 524.1857 to exte~d its 

9 service territory. acquire or merge with another financial 

10 institution, build or acqulre a new facility, transfer a home 

11 office. or take other action requiring approval of the 

12 superintendent is co~dit:oned upon achieving at least a 

13 minimum acceptable community reinvestment rating. The 

14 superintendent may by rule condition approval or degree of 

15 approval for an action requiring the superintendent's approval -
16 on higher community ~einvestment ratings. Ho· ... ever, the 

17 superintende~t may grant approval for an action of a bank 

18 receiving less than an acceptable community reinvestment 

19 rating if the superintendent finds that the action is an 

20 essential part of a proposal approved by the superintendent 

21 for improving the bank's community reinvestment rating to an 

22 acceptable level within a period of no more than two years. 

-:.23 Sec. 16. NEW SECTION. 525.8 COMMUNITY REINVESTMENT TASK 

24 FORCE ESTABLISHED. 

25 A co~~unity reinvestment -task force is established to 

26 recommend a community reinvestment rating system ~o t~e 

27 su~~rintendent which wil' enc_ourage financial ins:itlL-!J2ns to_ 

28 invest in their co~~~nit1!s an~~o meet the requireme~ts_o~ 

29 this chapter. The task force sh.;ll also recommend approP,::,iate 
4 • 

30 uses of a rating system inclu~ii=ng incentives and dil~!!cent:'·,/es 

31 for various levels of performance. The community reinves1;ment - -
32 task force s~al1 b,e composed of seven individuals selected for 

33 their knowledge of the financial needs of Iowa's business, 

34 farm, and consumer communities, with none haVing a financial 
• 

35 interest in or position with a financ:al institution. The 
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1 majority and m:nority leaders in tr.e senate and the speake: 

2 and the minority leader in the house of represe~tatives shall 

3 each appoint one member and the sover~or shaLL appoint three 

4 members of the :ask force. The task force shall report its 

5 recommendations to ~he superintendent not lacer than July 1, 

6 1988, and subm~t proposed rules to imDlemen~ the 

7 recommendations. The banking division of the department of 

8 commerce and ~he :egis1ative service bureau shall provide 
" . 

9 staff support cO the task force. 

10 Sec. 17. Sections 524.1851 through 524.1899 are 

11 established as a new division entiL.ed "REG:ONAL BANKING" to 

12 be added following division XVIII. The Code editor may 

13 renumber existing division XIX as division XX and renumber the 

14 sections in the divisions following division XVIII consistent 

15 with the numbering of other divisions in chapter 524. 

16 SUCCESSOR TO SSB 2050 (LS3 7737SC) 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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-l3- dw/cc/26 



'-

• , 

HOGSE CLI? SHEET APRIL 14, 1988 Page 20 

SENATE FILE 2108 
8-6426 

1 ~mend the Senate amendment, H-5251, to Senate File 
2108, as amended, passed, and reprinted by the Senate, 
as Eollows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
:'1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
~~ 
L" 
27 
28 
29 
30 
, , 
J. 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 , -
~J 

46 
47 
48 
49 
50 

1. Page 1, Lne 4, by inserting aEter the word 
"clause" the ~ollowing: "and inserting the following: 

"Section L Section 524,1805, Code 1987, tS 

a~ended to read as follows: 
524,1805 OUT-O?-STATE BA:-JK HOLDING CO,'1PANIES, 
Noth±n9-!n-eh±S-di~i~ien-~htlii-be-een~t~tled-te This 

c~apter does not authorize a bank holdin0 company 
which is with respect to the state oE Iowa an "out-oE­
state bank holding company·, as defined or referred to 
in 12 U.S.C. } 1842{d), as amended to Jar.uary 1, i97I 
1988, to acquI~e any of the votir.g shares of, any 
interest i~, all or substantially all of the assets 
of, or power to control in any manner the election ot 
ar.y of the di~ectors of any bank in this state, unless 
g~eh one of the following specifically applies: 

1. The bank holding company was on January 1, 
1971, registered with the federal reserve board as a 
~ank-h01ding company, and on that date owned at least 
two banks in this state, orovided that this subsection 
does not authorize an out:of state bank jcldinq 
ccmoany satisfying these conditions to acqui~e an !o~a 
o.;.nk or a D.ank holding company owning on~ or more Iow~ 
banks on or after the effective date of :his Ac~ 
un;~~s an ap£l:cation for approval of that accuisition 
was fi:ed with the federal reserve board orior to the 
date of enctctDent of this Act. -
~ The acquisition is authorized b~2d approved 

bv :~e suoerintendent as provided in this c~:~~ 
Sec. 2. NEW SECTION. 524.1901 DEFINITIONS. 
As used in this division, unless the context 

otherwise requires: 
•. "Bank holding company" means a bank holding 

company as de:ined or referred to in the federal Bank 
Holding Company Act of 1956, 12 U.S.C. } 1841 et seq" 
as amended to January 1, 1988. 

2. "Community Reinvestment Act" means the federal 
Community Reillvestment Act of 1977, 12 U.S.C. } 2901 
et sec" as a~ended to Januarv 1, 1988. 

3 .• "Iowa bank" means a st~te or natio:1al bar:k that 
has i~s principal place oE business in this state. 

4. "Out-of-state bank holding company" means an 
out-oE-state bank holding company as defined or 
referred to 1:1 the federal Bank Holding Compar.y Act of 
:956, 12 U.S.C. } 1842{d), as amended to January 1, 
1988. 

Sec. 3. 
1. Th i s 

NEW SECTION. 524.1902 LIMITATIONS. 
chapter authorizes, subject ~o 
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L limitations, conditions, a~d prior approval by the 
2 superintendent, the acquisition of an :owa bank or a 

Page L': 

3 hank holding company owning or controlling one or more 
4 Iowa banks by an ouc-of-state bank holding company 
5 that is located in Minnesota or Nebraska. This 
6 chapter does not authorize the direct or indirect 
7 ownership or control, within the meaning of section 
8 524.1801, of an Iowa bank or a bank holding company 
9 owning Or controlling one or more Iowa banks by an 

10 out-of-state bank holding compan¥ that is located, 
11 within the meaning of 12 U.S.C. } 1842(d), in any 
12 other state or that is itself owned or controlled 
13 directly or indirectly by an out-oE-state bank holding 
14 company located in any other state. 
15 2. This chapter does not authorize an out-of-state 
16 bank holding company that pursuant to this chapter has 
17 directly or indirectly acquired ownership or control 
:8 of an Iowa bank or a bank holding company owning or 
19 controlling cne or more Iowa banks to retain the 
20 interests so acquired if the state in which the out­
Il of-scate bank holding company is located changes to a 
22 State ~rom which the out-of-state bank holding company 
23 wOhld not have bee~ authorized by c~is chapter to make 2' tnat acquisition, or if the out-oE-state hank holding 
25 compd~y is acquir2d directly or ~ndirectly by another 
26 bank nolding c~mpany chat is located, wit~in ~he 
27 T.edning of 12 D.S.C. } 1842(0), in a state fro", which 
22 it would ~ot have been allthorized by this chapter to 
2S make that acquisition. 

3. ror purposes of tr.is chapter, an out-or-state 
~~ bank hoJding company is deemed to he located ill that 
32 state in which the aggregate deposits of its 
33 5\lbsiciiary commercial banks are greatest. A bank 
3~ ~!olding company that is itself directly 0: indirectly 
35 owned 0: controlled by anocher bank holding company is 
36 dee~ed to be located in that state in which th? 
37 dggregdte deposits of all subsidiary commercial ba~ks 
38 directly or indirectly owned or controlled by the 
39 9arent bank holding company are greatest. 
40 Sec. 4. NEW SECTION. 57.4.1903 RESTRICTIONS. 
41 ' Ar. out of-state bac:;< holding company shall not 
42 acquire a bank or bank holding company iE, following 
43 the acquisition, the Iowa banks owned or controlled by 
44 the out-oE-state bank holding company ~;o,,:d have, in 
45 the agg~egate more than ten percent of t~e total time 
46 a~d demand deposits of all banks in th:s state, as 
~7 determined by the su?erintende~t on the jasis of the 
(8 most recent reports of the banks ill the state to their 
~9 supervIsory authorities whi~h are available at th~ 

50 time of the acqulSltlon. 
-2-
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1 .; 2. An out-of-state bank holding company shall not 
acquire any of the following: 

4 
5 
6 
7 
8 
9 

:0 
:1 
~2 

13 

a. A bank unless the bank has been in existence 
and continuously operated as a bank for five or more 
years. 

b. A bank holding company unless each of its 
s~bsidiary banks has been in existence and 
contlnuously operated as a bank for five or more 
years. 

c. An institution chartered as a bank under state 
or Eederal law unless the institution so acquired is 
authorized by law and by its articles of incorporation 
and its bylaws to and does in fact receive demand 

14 deposits, pay checks, and make commercial loans. 
3. For purposes of subsection 2, a bank shall be 

16 considered to have been in existence and continuously 
17 operated as a bank for five or more years if either of 
18 the following apply: 
19 a. The bank is a new bank as a result of a 
20 consolidation of banks each of which had been in 
21 
22 
23 
24 
2S 
25 

'-L9 
30 
31 

existence and continuously operated as a bank for five 
or ~ore years before the consolidation. 

b. The bank was organized solely for the purpose 
0: facilitating the acquisition of another bank that 
had been in existence and contin~~sly ope~ated as a 
bank for five or more years before the acquisitlon. 

4. An Iowa bank that is acquired by an Qut-oE­
state bank holding company under the authority of 
section 524.1905 shall not engage directly or through 
a subsidiary or affiliate in the activity of providing 
ins~rance or real estate services iE i~ was not 

32 er'gaged in that activity prior to the acquisition, 
~n~ess the superintendent grants a waiver of this 
restriction. 

33 
34 
35 
36 
37 
38 
39 
40 

Sec. 5. NEW SECTION. 524.1904 PROTECTION FROM 
HOSTILE TAKEO'IERS. 

•. The board of directors of an Iowa bank or a 
ban~ holding ~ompany owning Ot controlling one or more 
Iowa banks may approve and file with the 
s~pecintendent a resolution of the board of directors 

4: declaring that the bank or bank holding company is 
ineligible for acquisition by an o~t-of-state bank 
holding company. The resolution shall be effective 
from the time of filing and until the board of 
directors approves and files with the superintendent a 
resolution rescinding the resolution of ineligibility. 
No out-oE-state bank holding company shall ~ake an 
offer to purchase or acquire, dicectly or indirectly, 
voting shares of a bank or bank holding company foc 
which a resolution of ineligibility is in effect, or 

42 
43 
44 
45 
45 
t.7 
48 
(,9 
50 
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1 voling shares of a bank holding company WhlCh owns or 
2 controls a bank for which a resolution of 
3 ineligibility is in effect, and any such offer shall 
4 be void. 
S 2. An out-of-state bank holding company shall not 
6 acquire, directly or indirectly, any of the voting 
7 shares or an Iowa bank or a bank holding company 
8 owning or controlling one or more Iowa banks unless, 
') before the acquisition, the board of directors of the 

Page 23 

10 bank or bank holding company has expressly recommended 
1! the acquisition to its shareholders. 
12 Sec. 6. NEW SECTION. 524.1905 INTERSTATE 
13 ACQUISITIONS. 
14 1. An out-or-state bank holding company that IS 
15 located in M:nnesota or Nebraska ~ay directly or 
16 indirectly acquire all or a portion oE the voting 
17 securities or other capital stock oE, or any interest 
18 in all or substantially all of the assets of, or power 
19 to control in any manner the election oE any of the 
2Q directors of an Iowa bank or a bank holding company 
21 owning or controlling one or more Iowa banks if the 
72 lawE of the state in which the out-oE-state bank 
23 holding company is located author1ze a bank holding 
24 company located in Iowa to acquire banks and bank 
25 holding companies located in that state. 
26 2. An acquisition under this section is subject to 
27 application and approval requirements under seCClons 
28 524.1906 and 524.~907. 
29 Sec. 7. NEW SECTION. 524. 1906 APPLICATION. 
30 An out-oE-state bank holding company which desires 
3l to make an acquisition as authorized by section 
32 524.1905 shall rile an application with the 
33 superin~endent. The applioant shall pay to the 
34 superintendent an application Eee to reimburse the 
35 banking division ror costs and expenses incurred by 
16 the division and its employees in processing the 
37 application. The amount oE the fee or the bas~s for 
38 determining t~e fee shall be as provided by the 
J9 superintendent in rules adopted under chapter :7A. 
40 The superintendent may require a deposit or partial 
41 payment of the total fee at the time an application 1S 
42 submitted. The application shal: contain such 
43 information as the superintendent may prescribe by 
44 rule as necessary or appropriate. The applicant shall 
45 furnish to the superintendent all of the following: 
46 1. Information establishing that r.he acquisition 
47 will promote the safety and soundness of the bank or 
1,8 bank holding company proposed to be acquired, 
49 including the subsidiary banks of the bank holdl.ng 
SO company proposed to be acquired. 

-4-
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_
' 2. Information demonstrating that the applicant 

, 3i intends to adequately meet the convenience and needs 
of the co~~unities served by the bank or subsidiary 

4 banks of the bank holding company proposed to be 

Page 24 

5 acquired in accordance with the Community Reinvestment 
6 Act including, where applicable, information relating 
7 to the following: 
8 a. Procedures proposed to be carried out by the 
9 banks or subsidiary banks of the bank holding company 

10 proposed to be acquired to ascertain the credit needs 
II of the communities served by the banks or subsidiary 
22 banks of the bank holding company proposed to be 
13 acquired, including the extent of proposed efforts to 
14 communicate to such co~~unities the credit services 
15 proposed to be provided by the ban~s or subsidiary 
:6 banks of the bank holding company proposed to be 
17 acquired. 
18 b. The extent of the proposed marketing and 
19 special credit-related programs to be conducted by the 
20 banks or subsidiary banks of the bank holding company 
21 proposed to be acquired to make the co~~unities served 
22 by tne banks 0: subsidiary banks of the bank holding 
23 company proposed to be acquired aware of the credit 
24 services proposed to be offered by ~he~. 
25 
26 e 
,d 

c. The extent oE proposed par~:cipdtion by the 
board of directors of the bank or subsidia=y banks of 
:he bank holding company proposed to be acquired in 
formulating the policies and reviewing the performance 
of the bank or subsidiary banks of the bank holding 

30 company proposed to be acquired in ~eeting che 
3, purposes of the Corr~unity Rei~vest~ent Act. 
32 d. The expected geographic distribution of credit 
33 exte~sions, credit applications, and credit denials of 
34 the bank or s~bsidiary banks of the bank holding 
35 company proposed to be acquired. 
36 e. The proposed participation, including 
37 
38 
39 
40 
4 : 
42 
43 

investments by the bank or subSidiary banks of the 
bank holding company proposed to be acquired in local 
comrr.unity development a:1d redevelopment projects or 
programs. 

E. The expected abi:ity of the bank or subsldiary 
banks of the bank holding co~pany proposed to be 
acquired to meet various credit needs 0f the 

44 co~munities served by the banks or subsidiary banks of 
45 the bank holding company proposed to be acqu:red. 
46 
47 
48 
49 
50 

3. Proposed capital investment, loan, and dividend 
po~icies of the applicant, i~cluding a discussion of 
the range of consumer a:1d business services which are 
proposed to be offered by the bank or subsidiary banks 
of the bank holding company proposed to be acquired 

-5-
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1 and how the bank or subsidiary banks of the bank 
2 holding com?any proposed to be acquired proposes to 
3 meet the credit needs of individuals, small business. 
4 and agriculture in the cormnunit.ies served by them. 
5 4. Any plans o~ the applicant to merge, sell the 
6 assets of, or liquidate the bank, bank holding 
7 company, or s~bsidiary banks of the bank holding 
8 company proposed to he acquired, or make ailY other 
9 major change in their business or corporate structure 

10 or management, 
11 5. Information on how the proposed acquisition 
12 will reSlllt in net new benefits to Iowa or the 
13 co~~unities served by the bank or subsidiary banks of 
14 the bank holding company proposed to be acquired. 
15 6. Evidence of compliance by the subsidiary banks 
16 of the applicant in the states in which they are 
l7 located with the Community Rel'lvestment Act and any 
18 applicable state community reinvestment statutes or 
19 rules. 
20 Sec. 8. NEW SECTION. 524.1907 SUPERIN~ENDENT OF 
21 BANKING -- RESPONSIBILITIES. 
22 1. The silperintendent, within ten days of receipt 
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23 of an application by a regional bank holding company 
24 to make an acquisition a~thorized by seccion 524.1905, 
25 shall do one of the following: 
25 a. Acce?t the application for processlng if it 1S 

27 substantially complete. 
28 b. Request additional info(mation necessary to 
29 complete the application. 
30 c. Return the application if it is substantially 
31 incomplete. 
32 2. If an application is accepted for processing, 
33 the supe(intendent shall immediately notify the 
34 applicant that the application is accepted for 
35 p(ocessing and publish notice of the application in 
36 the Iowa administrative bulletin. 
37 3. a. Consideration of an application under this 
38 section shall be acco(ding to procedures adopted by 
39 the super~ntenGent in (ules unde( chapte( 17A. The 
40 (Illes shall require an evidentiary hearing that is 
41 open to the public and shall pe(mit interested persons 
42 other than the parties to the application to intervene 
43 for pu(poses of submitting testimony and other 
44 evidence fo( the record. Reasonable prior notice of 
45 the hearing sl\all be published in the Iowa 
46 administrative bulletin. The rules may provide that a 
47 hearing be adjourned from time to eime and reconvened 
48 at vario~s locations within the state to accommodate 
49 the appearance of interested persons. Procedures 
50 governing an application under this section may be 
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1 oatterned after or incorporate laws and rules 
,&2 governing contested cases. A person who intervenes 
~3 with respect to an application under this section 

4 shall have standing with respect to any appeal from 
5 the final decision. 
6 b. The superintenden: may investigate the books. 
7 records. and fin~ncial affairs of the applicant and 
8 any affiliate of the appl:cant. and may maKe 
9 examinations, investigations, and inquiries as 

10 necessary to permit th~ consideration of an 
II application under this section. The results 0: any 
"2 examination. investigation. or inquiry shall be 
13 admissibl.e at the hearing. 
14 4. The superintendent shall disapprove an 
15 application unless the laws of the state in WhiCh the 
16 applicant is located satisfy the reclprocity 
17 requirement of section 524.1905. 
l8 5. The superintendent shall disapprove an 
19 application unless all of the subsidiary ban~s o~ the 
20 applicant satisfy the minimum capital requirements for 
21 banks as established by the federal reserve board for 
22 member banks and in ef-fect on the date of the 
23 applicatic~, and unless those mi~irnum ca~ital 
24 requirerne!lts will b~ s~tisEied by all su~sidiary 
25 banks, i:1cluding all Iowa banks to be acqt..:ired, if the 
25 application were to be approved. 

• 

6.:n deciding whether to appro<Je an applicati.on 
, for an acqu~sition under this d~vision, the 

superlntendent shall consider all of the following: 
30 a. Whether the subsidiary banks of tne applicant 
31 a~e ope:a~ed in a satisfactory manner. 
32 o. Whether the financial condition of the 
33 applicant regional bank ho~ding company or any of its 
34 subsidiary banks would jeopardize the financial 
35 stability of the bank or bank holding company proposed 
36 to be acquired. 
37 c. Whether the proposed acquisition would result 
38 in a bank that has inadequate capital or poor earnings 
39 prospects. 
40 d. Whether the subsidiary banks of the applicant 
41 have p~ovided adequate and appropriate banking 
42 services i:-: their comrnunit.ies, i:1cluding services 
43 contewplated by the Community Reinvestn:ent Act and any 
44 similar applicable scace or local community 
45 reinvestment statutes. 
46 e. Whether the applicanc proposes to provide 
47 adequace banking services to meet the needs for 
48 banking services of the communities served by the ban~ 
49 or the subsidiary banks of the bank holding company 
50 proposed to be acquired. including services 
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1 contemplated by the Co~~unity Reinvestment Act. 
2 f. Whether the applicant proposes adequate 

Page 27 

3 ~ctivities to ascertain and adequately meet; the credit 
4 needs of ~he communities served bv the bank or the 
5 subsidiary banks of th~ ban~ holding company proposed 
6 to be acquired, including the extent of efforts to 
I communicace the availability of all credit services 
8 offered. 
9 g. Whether the applicant has plans O! practices 

10 which would discourage applications for specific types 
11 of loans. 
12 h. Whether chere is a record of prohibited 
~3 discriminatory Or other illeg~l practices by the 
14 subsidiary banks of the applicant. 
15 7. ~he superintendent shall issue an order either 
16 approving or disapproving an application. The order 
17 snaIl include findings of fact based upon the 
13 applicacion, investigation, testimony and other 
19 evidence introduced at the hearing, and other evidence 
20 considered. The order must be justified by the 
21 findings of fact. 
22 8. Appeals from a decision of the superintendent 
23 shall be pursuant to chapter l7A. 
24 Sec. 9. NEW SECTION. 524.1908 BASIC SERVICES 
25 TRANSACTION ACCOUNT. 
26 An Iowa bank directly or indirectly acquired by an 
27 out-oE-state ba!lk holding company on or after the 
28 effective date of this Act shall offer, on and after 
29 July 1, 1989, a basic services transaction account to 
30 eligible individuals. For purposes of Lhis section: 
31 1. "8asj.c se~vices transaction account 'l means a 
32 transaction account that has no initial periodic 
33 service fees, allows at leaSe six checks per month to 
34 be drawn ~n the account without charge, and allows at 
3S least six free electronic funds t.ansfer transactions 
36 per month. The service fees for additional checks or 
37 electronic funds transfer cransactions shall not 
38 exceed the lowest fee for similar services charged by 
39 the bank for accounts other chan basic accounts. 
40 2. "Eligible individual" means a person whose 
41 annual family income is less than the federal poverty 
42 income guidelines as published annually in the federal 
43 register by the United States department of health and 
44 human services. 
45 The superintendent shall adopt rules under chapter 
46 l7A to implement this section. The rules shall 
47 specify the means by which eligible individuals shall 
43 establish their identity and their eligibility under 
49 this section for purposes of requesting a basic 
50 servj.ces transaction account at a bank. A bank shall 
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post a notice in the lobby of the bank d~sclosj.ng the 
availability of accounts required by this sec~ion, and 
shall provide basic service tra~sac:ion acco~nts when 
requested by those persons w~o establish ttleir 

5 identi~y and elIgibility as required by rules adopted 
under this section. 

Sec. 10. NEW SECTION. 524.1909 
--"~'-

LOANS. 

6 
7 
8 
9 An Iewa bank directly or :~directly acquired by an 

10 out-at-state bank r.olding co~p~ny on or af:er :r.e 
:1 effective date of this Act shall ~rovide, on and aEter 
12 July 1, 1989, and ·,.;ithin its COIll.11unity, a level of 
13 developmental loans as defined by the su~erintendent 
14 by rule. "Developmental loans" lncludes bu': is .. ot 
15 limited to the following: 
16 1. Loans for low and moderate inco~e housing, 
17 loans to community development corporations, loa.ns to 
18 small businesses, student education loans, and energy 
19 conservation loans. 
20 2. Loans within a distressed area for corrmercial 
21 purposes, home l02ns, home improve~ent loans, and 
22 operating loans to family far~ers_ The superinte~dent 
23 shall annua~ly designate dist~e5sed arEas. A 
24 distressed area may be designated tor a geographic 
25 regio,1 smal.ler tha:i a county. !:1 designating a 
26 distressed area, the superinte~d~~t shall consider the 
.• 1' u:1employment rate, economic co::d~tions, and credit 
. needs of the area. 

Sec. 11. NEvI SECTION. S24.19~0 NO~SEVERABILITY. 
30 Sections 524.1902 through 524.1909 are enacted in 
31 the exercise of the ~o:ice rowers oe this sta:e, and 
32 the provisions of those sections are not SEverable. 
33 If any court, administrative agency, or agency of this 
34 state or of the United States determ~nes that any 
35 condition or requirement of those sections is invalid 
36 or is ~nenforceable as against a Dank or bank holding 
37 company for any reason, then sections 524.1902 through 
38 524.1909 shall be void, and any ~ending or subsequent 
39 acquisition based upon the 3.:'1~ho=-ity of secticfl 
40 524.1905 shall be ineffective. An acquisition 
41 co .. su~"ated under the authority of sec:ion 524.1905 
42 prior to such a determination shal~ be effective 
43 according to the terms and conditions of those 
44 sections as t~ey existed at the time of the 
45 acquisition. 
46 Sec. 12. .'<EW SECT ION. 525.1 SHOR'I' TITLE. 
47 This chapter may be cited as the "Iowa Community 
48 Reinvestment Act". 
49 Sec. 13. NEW SECTION. 525.2 DEFINITIONS. 
50 As used in this chapter, unless the context 
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2 1. "Basic service area" means the area determined 
3 as provided in section 525.4. 

Page 29 

4 2. l'Iowa bank" means a state or national bank that 
5 has its principal place of business in this state. 
6 3. 1ISuper i:ltendent'! means the superintendent of 
7 bankillg appointed under chapter 524. 
B 40 "Low-income" means an amount less tharl oc equal 
9 to one hundred fifty percent of the then current 

10 povecty level as publ:shed by the federal departme~t 
~L of health and human services ir. the federal register~ 
12 5. l'Moderate-income " means a~ amou~t less than or 
13 equal co three hundred percent of ~he then cu:rent 
14 poverty level as published by the federal department 
15 of health and human services in the federal register. 
16 Sec. ll!. NE~i SECTIOL 525.3 COI',,"lUNITY 
l1 REINVESTMENT RESPONSIBILITY. 
~8 An Iowa banK directly or indirectly acquired by an 
19 out-ot-state bank holding company on or after the ef-
20 fective date of this Act shall meet, on and after July 
21 1, 1989, the credit needs of the co~~uniLY or 
22 commudties in which it is located, includi.ng low-
23 income and moderate-income neighborhoods, as 
7.4 determined under section 525.5, and rural areas within 
2S the bank's basic service areal consistent with sate 
26 and sound operations of the ba~k. 
27 Sec. 15. NEW SSCTION. 525.4 ANNUAL COMNUNITY 
28 RS[NVESTMENT DISCLOSURE REPORT AND PUBLIC NOTICE. 
29 An Iowa ba~k directly or indirectly acquired by an 
30 out-of-state bank holding company on or aEt~r the 
31 effective date of this Act shall submit to the 
32 superintendenc, for periods of time commencing July I, 
13 1989. an annu&l reporc in a fotm determined by the 
34 superintendent. which ~escribes the following: 
35 1. The credit needs of the community served by the 
36 bank, and the method by which this determination WdS 
37 made. The superintendent may by rule stipulate a 
38 method to determine the credit needs of a corr~unity 
39 served by a bank. 
40 2. The methods used to market to the community the 
41 credit services offeree by the bank. 
42 3. A description ot how services actually provided 
43 by the bank satisfied the needs described under 
44 subsection 1. 
45 4. The bank's participation in local, state, and 
46 federal business and economic development programs, 
47 small business assistance programs, programs 
48 addressing the financial needs of minorities. and 
49 programs that meet the specific credit needs of rural 
50 co~munities, including but not limited to the rural 
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agricultural diversification linked-deposit progr~x.. 
The superintendent may specify by rule WhlCh programs 

4 must be included in the report. 
5 A bank shall delineate the local co~~unity or 

Page 30 

6 communities that comprlse its basic service area. The 
7 ba$ic service area S0 claimed is subject to the 
8 approval of the superintendent. The superlntendent 
9 may order an expansion or contraction of a bank's 

10 basic service area if :he superintendent finds the 
l~ claimed area does not correspond to the territory in 
12 fact served by the bank. The superintendent shal: 
13 adopt rules [or determination of the basic service 
14 area based on a bank's facilities, business practices, 
l5 and the locatioi1, distribution, and Conc€;!cration of 
:6 the bank's borrowers and depositors. 
17 A bank shall provide a public notice in the lobby 
18 of each of its facilities which requests the public to 
19 submit cor.'Jnents to the bank regarding its conununity 
20 lending activities. Each bank shall maintain a file 
21 open to pub~ic inspection w~ich contains the five most 
22 recent annual community rei~vestme~t disclosure 
23 :eporcs, public comments received on its co~~unity 
24 i~vestme~t activi~ies, and the bank's response to 
25 those corr~~nts. 
26 Sec. 16. NE,oJ SECTION. 525.5 CmlMUNITY 

AREINVES7MEN'l' DISCLOSURE REQUIREMENTS. 
'~ An Iowa ~a~k directly or indirectly acquired by an 
4' out-of-state ba~k holding company on or after the 
30 effective date of this Act a~d havina more than ten 
31 million dollars 0: asse~s, shall disclose as part oE 
32 its ",nn'-1a: co.l'_'TIur.ity reinvestment disclosure report 
33 required vy section 525.4 the :o:lowing: 
34 1. The number and aggregate dellar amount of 
35 housing, co:n..-nercial f small business, agricuJ~i.lraI, and 
36 consumer loans originated in the state ill wllich tI,e 
37 bank's principal place of business is located. 
38 2. The number and aggregate dollac a~o~~t of 
39 housin~, co~~ercial, s~all business, agricultural, a~d 
40 cor.sumer loans originated in this state. 
41 3. The ~umb~r and aggregate dollar amount of 
42 housing, comr~e!'cial, small business, agric:~ltural, .3.nd 
43 cor.semer loans o~igina~ed within low-i~come and 
44 moderate-i.~come neighborhoods within the bank's basic 
45 service area. The superintendent may by rule or 
46 decision determine criteria for designating particular 
47 census tracts as low-income or moderate-income 
48 neighborhoods consistent with the definitions of low-
49 income and moderate-income in :his chapter. 
50 4. Average loan to deposit ratio for the year of 

-11-



HOUSE CLIP SHEET 

H-6426 
Page 12 

1 the report. 

APRIL ::'4, 1988 

2 Sec. 17. NEW SECTION. 525.6 COMMUNITY 
., R2INVESTiJ.ENT RATI-:'JGSYSTEM. 
4 The superintendent shall adopt rules, not later 
') than Ja!1Ur:;.ry 1., 1990, for a cornrnu~ity reir:vestment 
6 rating sys~em for Iowa banks directly or i~directly 

Page 31 

7 acquired by out-oE-state bank holding companies on or 
8 after the effective date c: this Act, to be based upon 
9 a review of the information provided in a bank's 

.:0 d;1nual ccrnmlinity reinvestment disclosu:-e report, and 
II othe! in~ormation which the sllperintend~nt finds to be 
12 relevant. The system must at minimum provide for an 
1J unacceptable community ['einvestment rating, a mi~imum 
14 accepcable community reinvestment rating. and a top 
IS rating for exerr,plary community reinvestmen~f and the 
16 information shall be public information. The rating 
17 system ~ay contain more steps t~an an uflacceptable 
18 rdcing. a minimum acceptable rating. and an exemplary 
19 racing. 
20 Sec. 18. NEW SECTION. 525.7 ELIGIBILITY FOR 
2~ PARTICIPA'.2LQN :N CER'rAIN STI'.T2 PROGRAMS CONOI'l'IONSD ON 
22 COMMUNITY REENVES~'MENT GUID2LINES. 
23 Arter July 1. 1990, unconditional eligibility for 
24 an Iowa Dank acquired by an out-or-state bank holding 
25 company on or aEter the effective date of this A~:: to 
26 participate in the following programs is conditioned 
27 upon achieving a minimum acceptable co~munity 
28 reinvestment rating under section 525.6 and preference 
29 as between those ba~Ks so acquired shall be given to 
30 banks achieving higher ratings, with the highest 
31 preferences given to banks wi~h an exemplary rating: 
32 1. Deposit of public funds, including state 
33 treasury funds and the Eunds of political 
34 subdivisions. 
35 2. State loan guarantee programs. 
36 3. State irlterest rate buy-dewn programs. 
37 4. Other financial programs offered through the 
38 uSe of state funds. 
39 A bank not meeting a minimum acceptable community 
40 reinvestment rating may receive conditional approval 
41 for eligibility for such programs provided that the 
42 bank develops a proposal for improving its community 
43 reinvestment racing to an acceptable level within a 
44 period of ~o mo~e than two years and the proposal is 
45 approved by the superintendent. 
46 After July 1, 1990. eligibility for a bank acquired 
47 by an out-oE-state bank holding company on or after 
48 the effective date of this Act to extend its servLce 
49 territory. acquire or merge with another financial 
50 institution. build or acquire a new facility, transfer 
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, 1 a home office, or take other actiorl requiring approval 
~23 of the superintendent is conditioned upon achieving at 
.. least a minimum acceptable cornm~lni::y reinvestment 

C rating. The superintendent may by (ule condition 
5 approval or degree of approval ;'or an action requiring 
6 the superintendent's approval on higher co~nl~~ity 
7 :-einvest:nent rating!}. f-iowe\.'I~:, t,he 5uperinLeriCt?n: may 
8 or "'no· aoorova' '0' a~ oct- ; ·o~ 0" d "al"K Yuc~; -'; .... 0 10S--' .0..,1,...... .1........ ;.... .... -.. . ..., .. '.. ......... '-' ... d

J 
- ..... ~ 

9 thar an acceptable commu~ity rei~vestme~t rating if 
10 the 5uperintendent finds that ~he actio~ is an 
1: essential part of a proposal approved by the 
~2 superintendent for improving the bank's cormnunity 
!] reinvestment rating to an acceptable level within a 
14 period of no more than two years. 
15 Sec. 19. NEt-1 SECTION. 525.8 COY.MCNI"'Y 
16 REINVESTMENT TASK FORCE ESTABLISHED. 
,7 A co~~unity reinvestment task :orce is established 
18 to reco~end a unifor~ co~~unity :einvestme~t rating 
19 system to the superinteDdent oE banking, the 
20 su~erintender.t of savings a~d loan associatio~s, anc 
21 the superintendent of credit unions tha~ will 
22 encc~rase those fi~anciaJ. insti~~~ion5 to invest In 
23 thei: communities and to meet t.he require~;e;'1ts oE th':"s 
24 chapter. The task force sha:!..l a:'50 recorame~d 
25 appropria~e uses of a eating syste~ including 
26 incentives and disincentives for various levels of 

.• pe~~ormance. The cOillffi~nity. r~~n'~~s::ment ~ask force 
sha.l be composed of seven InC1Vlcuals se~ected for 

< their knowledge of the financial needs oE Iowa's 
30 business, farm, and consumer corr~unities, with r.one 
31 having a fi~ancial int~rest in 0: position with a 
32 financial insti~ution. ~he majcr:~y d~d minority 
33 leaders in the se~ate and the speake, and the mir.crity 
3~ leader in the no~se of represen~at:"e~ zhalc each 
35 appoint one member and the governor shall appoint 
36 three members of the task force. The tas~ force shall 
37 report its reco~~endations to the superintendent of 
38 ba~king, the superintendent of savings a~d loan 
39 associations. a~d the superintenden: of credit ullions 
40 not later than July 1, 1989, a~d submit pr'oposed rules 
4: to implement the l:ecorr,-,~e;;dc1tions. 'I'he s\.lper intender:t 
42 of banking, the superintendent of savings and loan 
43 associations, the superintendent of credit unions, and 
44 the legislative service bureau S11211 provide staff 
45 support to the task force. 
46 Sec. 20. The superintendent of banking shall adopt 
47 rules under chapter 17A as required by this Act 
48 according to the following priorities: 
49 1. Rules necessary to facilitate and process ap-
50 plications under sections 524.1905, 524.1906, and 
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1 524.1907, ~o take effect as 500n as possible after the 
2 effective Qate ot this Act. 
3 2. R~les i~plementing sections 524.1908 and 
4 524.1909. to take effect July 1, 1989. 
5 3. Rules impleme~ting sections 525.1 through 
6 525.7. to take ef~ect July l, 1939, or such later ddte 
1 as provided in those sections. 
3 Sec. 21. Section 524.190'7, subsectio~ Sf of this 
9 Act does not apply to a~y ba!~k which is acquired u~der 

10 the authority of this Act and which was subject to or 
II contemplated within a contract entered i!~to on or 
12 before July I, 1984, pursuant to which an out-oE-state 
13 bank holding company directly or indirectly acquired 
14 voting shares, an interest i~ all or substantially all 
15 of the assets, or control of the bank or of a bank 
16 holding company ouni~g or controlling the bank. 
17 Sec. 22. Sections 524.1901 through 524.1910 of 
18 thiS Act are enacled as a new division XIX of chapter 
19 524 of the Code, to be entitled "INTERSTATE BANK 
20 OWNERSHIP". The Code editor shall redesignate chapter 
2c 524, diVision XIX, Code 1987, as chapter 524, division 
22 XX, and shall renumber sections 524.1901 and 524.1902, 
23 Code 1987, as sections 524.2001 and 524.2002, 
24 respectively."" 
25 2. Title page, line 4, by striking the word 
26 IIregional li

• 

27 3. Title page, line 4, by inserting after the 
28 word company," the following: "providing community 
29 reinvestment 3tandards, requiring a community 
30 reinvestment study,". 

8-6426 FILED APRIL 13, 1988 

By PARKER of Jasper 
SKOW of Guthrie 
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PAGE TWO, MARCH 4, 1988 HOUSE CLIP SHEET 

SENATE FILE 2108 
H-5237 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 2, line 9, by striking the word "five" 
4 and inserting the following: "twenty-Eive". 

1I-5237 FILED Ml,RCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5238 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as Eol10ws: 
3 1. Page 8, by inserting aEter line 15 the fol-
4 lowing: 
5 "3. A developmental loan shall not !?rovide for an 
5 interest rate more than one and one-halE percent above 
7 the then current United States treasury note interest 
8 rate at the time the loan is made." 
9 2. By renumbering as necessary. 
H-5238 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FXLE 2108 
A H-s239 

"WI ,Amend Senate File 2106, as amende;5, passed, and re-
2 prlnted by the Senate, as follows: 
3 1. page 6, by insert~ng after line 28 the fol-
4 lowing: 
5 '·c. A bank holding company owning a bank, or a 
6 bank, that is currently engaged in a business other 
7 than banking business." 
8 2. By renumbering and relettering as necessary . 

.. ' H-5239 FILED M"RCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5240 

1 Amend Senate File 2108, as amended, passed, and ee-
2 !?rinted by the Senate, as follOws: 
J 1. page 2, by inserting after line 3 the 
4 f0110\oling: 
5 "A bank holding company shall not acquire a bar:;, 
6 located in a county wltll more than six existing banks, 
7 and shall not acquire ,) bank holding company owning a 
8 b~nk located in an ro~a ~ounty with more than six 
9 existing banks." 
H-'>':~O FILED ~\M~Cl! 3, 1988 DY SKOI'1 of Guthrie 



SEN;\TE FILE 2108 
11-52)5 

1 Amend Senate File 2108. as amended, passed. and re-
2 printed by the Senate, as follows: 
3 1. Page 6, by inserting aEter line 28 the follow-
4 ing: 
5 "c. A bank holding company owning a bank. or a 
6 bank. located in d county with a population in excess 
7 of fifty thousand." 
8 2. By renumbering and relettering as necessary. 
1l-5235 FILED MARCH 3, 1988 BY SKO\'l of Guthrie 

SENATE FILE 2108 
H-5236 

1 Amend Senate File 210e, ~s amended, passed. and re-
2 printed by the Senate, as fc~Lows: 
1 1. Page 6, by inserting aEter line 28 the fcllow-
4 ing: 
5 ·c. A Ilank holdi~g company 
6 bank, locar~ci £:1 d ~cunty with 
7 banks." 

:)'.oIning a bank. or a 
mo:e tha~ six ~xi3ting 

2. By :pn'~i~be:ing ~n~ r~let~e:ing as 
!! - S 211~ ;'1 ~LD !-":!-. :{CI: j, ! S .q- BY SXOW 0 f r.uthri<: 
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PI\(;E FO!.;R, :'IARCH 4, 1988 HOUSE CLIP HIE:C:T 

SENlITE FL ? 1 ~-3 
11-5246 

1 Amend St?~ate File 21-'j8/ as tlmende(':, passed, 2:1d ~~-
2 pri~ted by the Senate, as fo;:ows: 
3 1. Page 7, by inserti~g ,'.fter line 13, che 
4 following: 
'. "Sr.:c. NEW SECTIO::. c,24.18:'5A LC'-C.',' 
. ·'F'S·~:··"'<:-""QTlrRl"D ON' 'C"'--'R""c . AN'" c a,')AR n v 1,....... ~ J.) •• ~'l ..... :\......... ~ r:. '~ .... _ , .• '!:S n. ~ .I.,.; • 

T::e f0Ll,;·o,;ing bank bO·led of d; cec':o,'s "'f'~lbees ,,-c;d 
8 ~ank o~~~cer5 of a bank acqui~ed Ly a regional bar~ 
9 holdi,ns company purSllant :0 th~s division mus~ be 

:0 residents ")E the cortun:..!nity wht.'~~ the bank 's ~~~ .. ,3 0~t 
il the ban~ holding co~p~ny's) principal pla~e ~f 
12 busiI~ess :s loc~te~ fo. at ~east ten y~ar5 aEte~ ~he 
13 date of acquisition: 

1. Chairperson of the board of ~i~ectors. 
. .. 2. A member of the b~ar~ of directors . 

3. The president. 
:7 
18 
:9 

For !:~~e !/urposes of this sectic.n, "commu:1ity" me?.ns 
che cQun~y :n which the ~ank ras its principal place 
of businp~s and adjacent Iowa counties." 

:0 2. Renumber as necessary. 
11-:;246 tIl-ED MA;(CH 3, lS88 BY SKO\, of Guthrie 

SE~JATE FILE 2108 
ii-5247 

Amend Senate File 2108, as amendev, passed, and 
2 printed by =he Senate, as follows: 
3 1. Page 6, line 25, by striking the word I'~ive'l 
4 and inserting the following: "twenty". 

2. ?age 6, line 28, by striking the werd "f~ve" 
6 and inserting the following: "twenty". 
7 3. Page 6, line 3:, by striking the word 11~~ve" 
& and inserting the following: !'twenty". 
9 4. Page 6, line 35, by striking t.he wor~ ".":'vp" 

10 and inse:-~ing the following: "::wenty". 
11 S. Page 7, line 4, by striking the word "five" 
12 and inserting the following: "twenty". 
;,-5247 FILED MARCH 3, 1988 BY $KOW of Guthr!e 

SENATi=: F1 LE 2108 
d-S248 

re-

Ame!1d S+?r.ate File 2:08, as amer:ded, pas!:.eci, <:lnc r~­
, printed by ~he Senate, as fo:1ows: 
3 1. Page i. line 31, .,y inserting after the '.~rd 
i "banks" tr.,· EQllowir.g= "located in ~ COllntj 0;-

~ counties w:th si~ or fewer existing bdnks, anrl". 
c 2. Page 1, line 34, by inserting after the wrci 

"ba~k_;" the following: "located in d county or 
~ counties wirh six or fe~er existing banks. and"_ 
rl-~248 Frl~n MAR~H J, 1989 BY SKOW of Guthr10 

<; , 



SS;'>,JATF. FILl:; 21. 0 H 
1:-524.1 

Amend Senate File 2102: as amended, pass~c: 
2 pri~ced by the S€~ate, as follows: 

1. Page 4, line 33, by striking the words 
~ hundred t~enty· and insert~ns the following: 

H-:,241 FILED MARCH J, 1988 3Y S:<OI, of Guthrl.e 

SENATE FILE 2108 
H-':i242 

"one 
"ten" . 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
J 1. Page 4, line 35, by str i'<ing the words "one 
4 hundred". 
5 2. Page 5, line 1, by striking the word "twenty" 
6 a~d inserting the following: "ten". 

i-l-5242 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H- 524 3 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Sena~e, as follows: 
3 1. Page 1, line 19, by inserting after the word 
4 "region" the following: ", provided that no more than 
5 fifty percent of the bank holding company's stock may 
6 be owned by out-of-state stockholders". 

H-5243 FILED MARCH 3, 1988 BY SKO\v of Guthrie 

SENA'l'E FILE 2108 
H-5244 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line 12, by striking the word 
4 "Indiana,". 

fi-5244 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5245 

1 ,~end Se~ate ?ile 2108, as amended, passed, and r2-
2 printed by ~:Ie Senate, as fallows: 
3 10 Page 1, line 12, by striking the word 
4 •. Kansas, It ~ 

;1-5245 Fli..,i::C 1-"'i\KCli 3, 1988 BY SKo\~ of Guthrie 



PAGE SIX, MARCH 4, 1988 HOUSE CLIP SHEET 

SENATE FILE 2108 
H-5253 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line i3, by striking the words "North 
4 Dakota,". 

H-5253 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-S254 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page I, line 13, by striking the word "Ohio,". 

H-5254 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SEN<'\TE FILE 2108 
H-52SS 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line 12, by striking the word 
4 "Michigan,". 

H-5255 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5256 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page I, line 13, by striking the word 
'I "Nebraska,". 

H-5256 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5257 

1 Amend Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line 13, by striking the words "South 
4 Dakota, and Wisconsin" and inserting the followi~g: 
5 "and South Dakota". 

H-5257 FILED ~~RCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5258 _1 
2 
3 
4 

Amend Senate File 2108, as amended, passed, and re-
printed ~y the Senate, as follows: ,. 

1. Page 1, line 13, by striking the words "South 
Dakota,". 

H-52S8 FILET) MARCH 3, 19ti8 BY SKo\~ of Guthrie 



PAGE FIVE, MARCH 4, 1988 HOUSE CLIP SHEET 

SENATE FJLE 2108 
H-5249 

1 .~end Senate File 2108, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line 31, by inserting after the word 
4 "banks· the following: ", located in counties with a 
5 population in excess of fifty thousand and,". 
6 2. Page 1, line 34, by inserting after t~e word 
7 "banks" the following: t., located solely in counties 
8 with populations in excess of fifty thousand and,". 

H-5249 FILED MARCH 3, 1988 BY SKOI" of Guthri.e 

SENATE FILE 2108 
11-5250 

1 Amend Senate File 2108, as amended, passed, and re-
2 prir.ted by the Senate, as follows: 
3 1. page 1, line 31, by inserting after the wo~d 
4 "banks" the following: ", located in incorporated 
5 cities ~ith a population in excess of one hundred 
6 thousand, and". 
7 2. Page 1, line 31, by inserting aEter the word 
8 "banks" the Eollowil,g: " located solely in 
9 incorporated cities with a popUlation in exces~ of one 

10 hundred thousand and,". 

/l-52S0 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-52S1 

1 Amend Senate File 2103, as amended, passed, and r~-
2 printed by the Senate, as follows: 
3 1. By striking everything after the enacting 

--4 clause. 

H-525l FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
fl-5252 

1 Amend Senate File 2108, as amended, passed. dna re-
2 printed by the Senate, as follows: 
3 1. Page 2, line 3, by inserting after t~e wore 
4 "met" the following: ", but the regional bank hc!ding 
5 company owned bank shall only participate in barlk'~g 
6 business. A bank owned by a regional bank ~olding 
7 company shall not participate in legal, sec~~i~ies, 
8 real estate, or insurance business, and shall ~0r 
9 receivE' a fee or d commission for these prohib.'.tec 

10 activities". 

H-5252 i>ILI;:n MRCH 3, 1988 BY SKo\~ of Guthrie 

• 



e 

-

SENATE FILE 2108 
[1-5264 

l. Amend Senate File 2108, as amended, passed, and re-
~ 
<-

J 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

printed by the Senate, as follows: 
1. Page 1, by inserting before line 1 the follow­

ing: 
"Section 1. Section 422.63, Code 1987, is amended 

by adding the following new unnumbered paragraph: 
NEW UNNUMBERED PARAGRAPH. Notwithstanding any 

other provision in this section, the franchise tax is 
imposed annually upon a bank owned by a regional bank 
holding company in an amount equal to ten percent of 
the net income received or accrued during the taxable 
year." 

2. Renumber as necessary. 

fj-5264 FILED ~:ARCH 3, 1988 BY SKOl1 of Guthrie 

SENATE FILE 2108 
H-.o265 

1 

2 , 
j 

4 
~ 

" -
a 
9 

:.C 
1: 
:2 
l3 . . 
~4 

~5 

.:.6 
• 7 -, 
:13 
19 
20 
21 
22 
23 
24 
25 

~"end Se~ate File 2108, as amended, ?dssed, and 
reprinted by the Senate, as follows: 

1. ?age 2, by inserting after line 3 the 
fQUowinq: 

"ae~ore an application is approved [or the first 
C~~~ holding co~pany from a specific state withir. the 
mldwestern region seeking to acquire an iowa ba~k or 
bank holdi ng company, the super in tendent sh,; ~ 1 
~egotiate with the other state's counterpart ba~~ing 
regulator to, so much as possible, establish ~niform 
~ules or protocols for the :E~iprocal intQrs:at0 
acqu~sition of a bank cr bank riolding cOlilprtny by a 
b«nk ~olding company located i:: one ,f the twc states 
by d bank holding company located in the other state . 
The cules or protocols shal: establish, so much 3S 
£:,ossible, common reqLii:ements and proced,lres for 
acqUisitions in either state. The rules or protocols 
shall be published in the administrative ~ulletin, and 
shall appiy to the first and subsequent applications 
from that specific midwestern region state. ~hE time 
limit Ear the superintendent's approval of an 
application may be extended while reasonable 
negotiations are preceding with the other state In the 
first proposed acquisition inVOlving that other 
state." 

,i-S26S FILED HARCH 3, 1988 BY SCHNEKLOTlI of Scott 

SENATE FILE 2108 
fJ-C,266 

1 Amend Senate File 2108, as amended, passed, and 
~eprinted by the Senate, as follows: 

1. Page 2, line 10, by inserting after the word 
"superintendent.- the following: "If the actual cost 
to the superintendent of processing the application 

,exceeds five thousand dollars, the applicant and the 
,bank or bank holding company to be acquired shall each 

~~~.pay half of the costs in excess of five thousand 
dollars as a precondition to approval." 

."""",,,,266 FILED MARCil 3, 1988 BY SCIINEKLOTII of Scott 



i~-')25Y 

1 Ame~d Senate File 2108, as affie~ded~ passec, and 
2 9rlnted by the Sena~ef a3 follows: 
J 1. Page 1, 11.ne 27, bv ~t:iking th2 wc:ds 'lOr 
4 indirectly". -

r~-

2-5259 FILED MhRCH 3. 1983 BY SKOW of Guth~i£ 

SE~A'l'E FL2 2108 
H-J~60 

Amend Senate File 210S. as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 1, line 11. by striking the word 
4 "Illinois,". -
n--5260 PILED MARCH 3, 1988 UY SKO\~ of Guthrie 

SE~ATE FILE 2108 
H-S261 

1 Amend Senate File 2108. as amended, passed. and re-
2 printed by the Senate. as follows: 
3 1. Page 1. line 12, by striking the word 
4 "Minnesota,". 

H-5261 FILED MARCH 3, 1988 BY SKOW of Guthrie 

SENATE FILE 2108 
H-5262 

Amend Senate File 2108. as amended. passed. and re-
2 printed by the Senate. as follows: 
3 1. Page 1. line 12. by striking the word 
4 "Missouri,". 

H-5262 FILED MARCH 3. 1988 BY SKOt.; of Guthrie 

SENATE FILE 2108 
H-5263 

1 Amend senate File 2108, as amended, passed. and re-
2 printed by the Senate, as follows: 
3 1. By striking page 8, line 26 through page 13, 
4 line 9. .' 

H-S263 FILED MARCH 3. 1988 BY SKOW of Guthrie 



SENATE FILE 2108 
H-5306 

1 Amend the amendment H-5252 to Senate File 2108 as 
2 amended, passed, and reprinted by the Senate as ' 
3 follows: 
4 1. Page 1, line 8, bY".i.n~erting;after the word 
5 "business," the fOllowing: "and if an acquired bank 
6 cur~e~t~y engages ~n any of these prohibited 
7 a~tlvlt~es the reglonal bank holding company shall 
8 dlvest ltself of, or cease, the activities within one 
9 hundred eighty days after the acquisition,". 

BY TYRRELL of Iowa 
RENKEN of Grundy 

H-5306 FILED MARCH 4, 1988 KREMER of Buchanan 

SENATE FILE 2108 
H-5310 
1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 7, by inserting after line 13, the 
4 following: 

"Sec. NEW SECTION. 524.1855A RESTRICTIONS 
ON ACQUIRED BANKS. 

1. A bank owned by a regional bank holding company 
pursuant to this division shall invest no les~ than 
ninety percent of its assets in Iowa investments. 

2. IOWA INVESTMENTS DEFINED. For the purposes of 
11 this chapter, "Iowa investments" means the following: 
12 a. Real estate located within Iowa. 
13 b. Bonds or obligations of the government of the 
14 United States or any subdivisions thereof when 
15 purchased within Iowa. 
16 c. Bonds or obligations of this state or any 
17 county or other political subdivision of the state. 
18 d. Bonds, debentures, or secured obligations of 
19 any corporation that has ten percent of its assets 
20 located within Iowa. 
21 e. Mortgages covering real estate located within 
22 Iowa. 
23 f. Securities backed entirely by mortgages on real 
24 estate located within Iowa. 
25 g. Loans to residents of Iowa. 
26 h. Preferred and common stock of corporations 
27 having at least ten percent of their assets located 
28 within Iowa or having a principal place of business 
29 located in Iowa. 
30 i. Cash deposits and reserves in the bank or held 
31 by the federal reserve. 
32 j. Loans to nonresidents of Iowa if eighty percent 

of the net proceeds of the loan are used within the 
state of Iowa." 

2. By numbering as necessary. 
BY SVOBODA of Tama 

RENKEN of Grundy 
H-53l0 FILED MARCH 4, 1988 ROYER of Page 



SENATE FILE 210B 
H-S267 

l Amend Senate File 2108, as amended, passed, and 
2 teprinted by the Senate, as follows: 
3 1. Page 2, by insetting after line J the 
4 following: 
5 "Before dn dpplica'tion is approved for the first 
6 bank holding compdny within the midwestern region 
7 seeking to acquire an Iowa bank or bank holding 
8 company, the supecintendent shall negotiate with the 
9 other midwestern region states' banking regulators to, 

10 so much as possible, establish uniform rules or 
11 protocols for the regional reciprocal interstate 
12 acquisition of a bank or bank holding company. The 
13 rules or protocols shall establish, so much as 
14 possible, co~~on requitements and procedures ~or 
lS dcquisitions within the region by regional bank 
16 holding companies. The rules or protocols shall be 
17 published in the administrative bulletin, and shall 
18 apply to applications by regional bank holding 
~9 companies of signatory states. The time limit for the 
20 superintendent's approval of an application may be 
21 extended while reasonable negotiations are preceding 
22 with the state of the applicant for the establishment 
23 of uniform rules or protocols." 
1;-5267 <'ILED ~!ARCH 3, 1988 BY SCHNEKLOTH of Scott 

SENATE ~rLE 2108 
Ii-52GB 

1 Amend Sena te f'i le 2108, as amended, passed, and re-
2 printed by the Senate, as ~ollows: 
3 1. Page 6, by inserting after line 28 the fol~ow-
4 ing: 
5 ·c. A bank holding company owning a bank, or a 
6 bank, located in an incoroorated city with a 
7 popuLation in excess of o~e hundred ~housand.· 
8 2. By renumbering and relettering as necessary. 
H-S268 FILCD Hl\RCIl 3, 198B BY SKO\~ of Guthrie 

SENATE FILE 2108 
H-530i 

1 Amend Senate File 2108, as a~,ended, . 
2 
3 

. . .' passec, and re-prlntea by the Senate, as follows: 
1. Page 1, line 13, by striking the word "Ohio,". 

BY TYRRELL of Iowa 

H-5307 FILED MARCH 4, 1988 
RENKEN of Grundy 
KREMER of Buchunar! 



SENATE FILE 2108 
H-S316 

1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 7, by inserting before line 14, the 
4 following: 
5 "Sec. NEW SECTION. 524.185SA REQUIRED 
6 DIVESTMENT -- CHANGE OF PRINCIPAL PLACE OF BUSINESS. 
7 If after an acquisition pursuant to this division 
8 the state in which the operations of the regional bank 
9 holding company's banking subsidiaries are ?rincipally 

10 conducted Changes so that it is no longer within the 
11 midwestern region, the bank holding company is 
12 required to divest itself of its Iowa banks or bank 
13 holding companies within two years of the date of 
14 change." 
15 2. By renumbering as necessary. 

BY RENKEN of Grundy 
SVOBODA of Tama 
ROYER of Page 
HANSON of Delaware 
~ORRGARD of Des Moines 
SKOI-l of Guthrie 
EDDIE of Buena Vista 
COREY 0 f LOuisa 
HILLER of Cherokee 
PLASIER of S~oux 
3RANSTAD of winnebago 
MAULSBY of Calhoun 
H-5316 FILED ~1ARCH 4, 1988 

HALVORSON of Clayt.or. 
HARBOR of Mills 
VAN MAANEN of Mahaska 
GARMAN of Story 
TYRRELL of Iowa 
FULLER of Hardin 
PETERSON of Carroll 
BLANSHAN of Greene 
PETERSEN of Muscatine 
PAULIN of Plymouth 
McKEAN of Jones 
V&~ CAMP of Scott 
OSTERBERG of Linn 



SENATE FILE 2108 
H-5311 

1 Amend the amendment H-5246 to Senate File 2108, as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by inserting after line 19, the 
5 Eollowing: 
6 "The board of directors of a bank acquired bv a 
7 regional bank holding company pursuant to this . 
8 division shall be gender balanced. ~o person shall be 
9 appOinted or reappointed to the board if that 

10 appointment or reappointment would cause the number of 
11 members of the board of one gender to be grea~er than 
12 one-halE the membership of the board plus one. ~his 
13 section does not prohibit an individual from 
14 completing a term being served prior to the 
15 acquisition. Additionally, the board of directors of 
16 a bank acquired pursuant to this division shall adopt 
17 an affirmative action policy, to be approved by the 
18 superintendent, whiCh policy shall apply to 
19 apPOintments to the board of directors, as .well as 
20 employment and contracting practices of the bank. 
21 For purposes of this section "affirmative action" 
22 means "affirmative action" as defined by section 
23 19B.l, subsection 1." 
H-53l1 FILED ~IARCH 4, 1988 BY TYKRELL of Iowa 

SENATE FILE 2108 
H-5312 

1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 7, by inserting aEter line 13, the 
4 following: 
5 "Sec. NEW SECTION. 524.1855A RESTRICTIONS 
6 ON ACQUIRED BANKS. 
7 A bank owned by a regional bank holding company 
8 pursuant to this division shall not do any of the 
9 following: 

10 1. Close an office in a municipal corporation 
11 served by the acquired bank prior to acquiSition, 
12 unless the office is replaced with another office in 
13 the same municipal corporation offering the same 
14 services or more services. 
15 2. Materially reduce services to a municipal 
16 corporation served by the acquired bank prior to 
17 acquisition." 
18 2. By renumbering as necessary. 

BY SVOBODA of Tama 
RENKEN of Grundy 

1l-53l2 FILED MARCH 4, 1988 ROYER of Page 

I 



• 

SE~ATE FILE 2108 
11-5318 

1 
2 
] 

4 
5 
6 
7 
B 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
]0 
31 
32 
33 
34 
35 
36 
37 
3B 
39 
40 
41 
42 
43 
44 
~5 

46 
47 
48 
49 
50 

Amend Senate file 210B as amended. passed. and 
reprinted by the Senate, as follows: 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 172C.1. Code 1987, is amended 
by adding the following new subsections: 

NEW SuBSECTION. lB. "Agricultural lender" means a 
bank. trust company, mortgage company. national 
banking association. savings and loan association, 
~ife insurance company, a state or federal 
governmental agency Or instrumentality, including but 
not limited to the federal land bank or any of its 
local associations, or any other financial institution 
or entity authorized to make farm loans in this state. 

NEW SUBSECTION. 19. "Ownership interest" means a 
title to land established by a deed, sheriff's deed, 
or sheriEf's certiEicate. 

Sec. 2. NEW SECTION. 172C.16 REPORTING BY 
AGRICULTURAL LENDERS. 

1. An agriculturac lender shall file with the 
secretary of state on or before March 31 of each year 
on forms approved pursuant to chapter 17A and supplled 
by the secretary 0: state, an annual report containing 
information relating to agricultural land in which the 
lender has an ownership interest or for which the 
agricultural lender holds a sheriff's certificate of 
sale. The report shall include all of the following: 

d. ~he oerson's ~ame a~d address. 
b. The acreage and location listed by township and 

county, or the legally described urban plat, of each 
lot or parcel of agric~i~ural cand of ~ore than ~en 
acres in which the agricultural lender has an 
ownership interest ~r ~~= whic~ the agricultural 
lender holds a sheriff's certificate 0: sale. If an 
ownershlp interest in the agricultural land has been 
transferred to or f~om the agricultural lende: within 
the reporting period, the agricultural lender shall 
identify the locat~o~ ~f :he affected la~d( the type 
of interest t~ansEerred, :he nu~ber of acres 
transferred, the date of t~e transfer, and the name 
and address of the person acquiring the interest. 

c. The total acreage of agricultural land in which 
the agricultural lender has an ownership interest or 
Eor which the agricultura: lender holds a sheriff's 
certificate of sale, provided :he agricultural land 
exists in lots or oarcels of ~ore than ten acres. 

d. A descripti;n of the types of farming in 
operation on the agricultural land." 

2. Title page, llne 1, by lnserting after the 
word "to" the following: "financial institutions. by , 

requir~ng reporting by agricultural lenders and by 
2 permlttlng 1n certain circumstances". 
3 3. By renumbering as nec~ssary. 

H-5J18 FILED MARCH 4, 1988 
BY SVOBODA of Tama 

OSTERBERG 0 f Linn 

! 

.''"., 



SENATE FILE 2108 
H-5315 
1 Amend Senate File 2103, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 2, line 12, by inserting after the word 
4 "appropriate." the following: "Th:! application shall 
5 constitute a plan of acquisition, and is binding upon 
6 the applicant when approved by the superintendent, 
7 unless the superintendent grants specific written 
8 permission to deviate from the plan of acquisit~oll." 
9 2. Page 7, by inserting after line 13, the 

10 following: 
11 "Sec. NEW SECTION. 524.1855A PROH:aITIONS 
12 AND PENALTIES. 
13 1. Subsequent to an acquisition, a "egional bank 
14 holding company, acquired bank, or acquired bank 
15 holding company shall conform to the plan of 
16 acquisition d:sclosed in the application pursuant to 
17 section 524.1853, unless specific written permission 
18 is obtained from the superintendent to alter a 
19 specific policy, procedure, investment, or other 
20 detail contained in the application. 
2l 2. A person who violates a provision of this 
22 division, or a rule adopted under this division, .s 
23 subject to a civil penalty of not mo"e than c~e 
24 thousand dollars per day for each day the violation 
25 continues. The superintendent shall report ~~e 
26 violation and the results of any investigation to the 
27 attcr~ey gene:al, who ~ay institute a civil ~ction 8n 

28 behalf of the s.tate to enforce this division in t ... ..-e 
29 county in which the violation occurs or in ?olk 
30 county." 
31 3. By renumbering as necessary. 

BY RENKEN of Grundy BLANSHAl'l of Greene 
SKOh' of Guthrie 
EDDIE of Buena Vista 
COREY 0 f Loui sa 
~rLLER of Cherokee 
PLASIER of Sioux 
McKEAN of Jones 
BRANSTAD of Winnebago 
~ACLSBY of Calhoun 
liALVORSO:-J of Clayton 
PAULIN of Plymouth 
H-53l5 FILED MARCH 4, 1988 

V/\N CA."'1P of Scott 
HARBOR of Mills 
GARt1AN of Story 
VAN HAANEN of ~lahaska 
NORRGARD of Des Moines 
TYRRELL of Iowa 
FULLER of Hardin 
PETERSON of Carroll 
ROSENBERG of Story 
PETERSEN of Muscatine 



PAGE SIX, MARCH 8, 1988 HOUSE CLIP SHEET 

.:;-5333 
SENATE FILE 2108 

1 Amend the amendment H-5310 to Senate File 2108, as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, line 6, by striking the words 
5 "ACQUIRED BANKS" and inserting the following: "BANK 
6 INVESTMENTS -- DEPOSIT OF PUBLIC FUNDS CONDITIONED 
7 UPON COMPLIANCE". 
8 2. Page I, by striking lines 7 through 9, and 
9 inserting the following: 

10 "1. INVESTMENT IN IOWA INVESTMENTS REQUIRED. A 
11 state bank or national association bank operating a 
12 bank office in this state shall invest no less than 
13 sixty percent of its assets in Iowa investments." 
14 3. Page 1, by striking lines 13 through 15. 
15 4. Page I, by inserting after line 34, the 
16 following: 
17 "3. DEPOSIT OF PUBLIC FUNDS CONDITIONED UPON 
18 COMPLIANCE. After July 1, 1990, eligibility for banks 
19 to receive deposits of public funds, including state 
20 treasury funds and the funds of political 
21 subdivisions, is conditioned upon compliance with 
22 subsect ion 1. 
23 4. COMPLIANCE WAIVER FROM SUPERINTENDENT. A bank 

~4 may receive deposits of public funds after July 1, 
~~ 1990, without complying with subsection I, if the bank 

26 has obtained a compliance waiver from the 
27 superintendent. The superintende~t may only issue a 
28 compliance waiver if one or both of the follmling 
29 conditions are met: 
30 a. The bank demonstrates to the superintendent's 
31 satisfaction, or upon the superintendent's own order, 
32 that compliance would endanger the bank's solvency or 
33 violate an order of a bank regulator or requirement of 
34 federal law. 
35 b. The bank demonstrates to the superintendent's 
36 satisfaction that the unique circumstances of the 
37 bank's service area make compliance economically 
38 infeasible. 
39 Compliance waivers shall be issued for a limited 
40 period of time, effective for no more than twenty-four 
41 months. Waivers may be renewed or extended for just 
42 cause. The issuance of a compliance waiver does not 
43 create a presumption that a waiver will be issued in 
44 similar circumstances in the future, or that the 
45 waiver will be renewed or extended upon expiration." 

H-5333 FILED MARCH 7, 1988 BY SWARTZ of Marshall 

.2 



!:;:-, "-

I • i 

I 

SENATE rILE 2108 
1i-5376 
1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 1, by inserting betore line 1 the fol10w-
4 Ing: 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

"Section 1. Sec~ion 422.63, Code 1987, is amended 
by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any 
other provision in this section, the franchise tax 1S 
imposed annually upon a bank owned by a regional bank 
holding company in an amount equal to ten percent of 
the net income received or accrwed d~ring the taxable 
year. 

Sec. 2. Section 422.65, Code 1987, is ame!lded by 
adding the follo~ing new subsection: 

NE'''; SUBSECTIOt;. 3. Notwith5tand~ng ary other 
provision of thii section the franchise ~ax i~posed on 
a bank owned by a regional bank holding company shall 
be allocated as fellows: 

a. F1fty percen: of the franchise tax is allocated 
as otherwise provided for in this section. 

b .. Fifty percent of the franchise tax is 
appropriated to the following programs and shall be 
deposited in the office of the treasurer of state for 
equal allocation among the following programs then in 
existence: 

(1) Targeted small business loan guarantee 
pl.)gram. 

(2) Self-employment loan program. 
(3) Programs for the assistance of inventors 

designed to aid in the development of new products 
within the state." 

2. By renumbering as necessary. 
BY SVOBODA of Ta~a 

i1-5376 FILED MARCH 8, 1988 
ROYER of PaC;e 
rULLER of Hardin 



SENATE FILE 2108 
H-5439 

1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting before Ilne 1, the 
4 follow i ng : 
5 "Section 1. Section 524.805, subsection 4, Code 
6 1987, is amended to read as follows: 
7 4. a. A state bank, or a banK acauired ours~ant 
8 to sectIOns 524.1851 through 524.1899, may make such 
9 charges for the handling or custody of deposits as may 

10 be fixed by its board of directo,s provided that a 
11 schedule of such charges shall be fu"nished to the 
12 custoffie, at the acceptance by the state bank of :he 
13 Initial deposit. Any change in such charges shall be 
14 furnishedfo· the customer within a reasonable amount 
15 of time before the eff~ctive date of s~ch change. 
16 b. Notwithstanding paragraoh "a", a bank acauired 
17 by a regional bank holdine comoany shall not impose 
18 dIfferent charoes for handling or custody of deoosits 
19 in a check ina account based on the balance or averace 
20 balance in the accounts. All checking account charges 
21 or fees imposed by a state ba~k sha!l be equal for all 
22 checking accounts, whethe~ the charce is in the for~ 
23 of a monthly service fee, a oec-check charge, other 
24 than the actual cost of printing and distribution of 

;&;5
6 

blank checks, or otherwise." 
~_ 2. Title page, line 1, by insert:ng after the 

27 word "to" the following: "banks and banking, by 
28 requiring uniform checking account charges and by 
29 permitting in certain circumstances". 
30 3. By renumbering as necessary. 

H-5439 FILED MARCH 10, 1988 BY SVOBODA of Tama 

--""""---~------ .. ----.. 
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SENATE FILE 2108 
H-612,) 

1 Amend Senate File 2108, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 9, by inserting after line 2, the 
4 following: 
5 "4. "Low-income" means an amount less than or 
6 equal to one hundred fifty percent of the then current 
7 poverty level as published by the federal department 
8 of health and human services in the federal register. 
9 5. "Moderate-income" means an amount less than or 

10 equal to three hundred percent of the then current 
11 poverty level as published by the federal department 
12 of health and human services in the federal register." 
13 2. By striking page 10, line 34 through page 11, 
14 line 3, and inserting the following: "within the 
15 bank's basic service area. Reporting of loans 
16 pursuant to this section, shall be done for each 
17 census tract within, in whole or in part, the bank's 
18 basic service area. The superintendent may by rule or 
19 decision determine criteria for designating particular 
20 census tracts as low-income or moderate-income 
21 neighborhoods consistent with the definitions of low-
22 income and moderate-income in this chapter." 
23 3. Page 11, by inserting after line 3, the 
24 following: 
2S "4. Average loan to deposit ratio for the year of 
26 the report." 
H-6125 FILED MARCH 30, 1988 BY ROSENBERG of Story 
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A BILL FOR 

Act relating to the acquisition of an interest in a bank 

located in Iowa or a bank holding company located in Iowa 

owning or controlling one or more banks in Iowa by an out-of­

state regional bank holding company, and making penalties 

applicable. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7737SC 72 

dw/cf/24 



S.F. H.F. 

1 

2 

Section 1. NEW SECTION. 524.1851 DEFINITIONS. 

As used in this division, unless the context otherwise 

3 requires: 

4 1. "Bank holding company" means a bank holding company as 

5 defined or referred to in the federal Bank Holding Company Act 

6 of 1956, 12 U.S.C. § 1841 et seq., as amended to January 1, 

7 1987. 

8 2. "Conununity Reinvestment Act" means the federal 

9 Conununity Reinvestment Act of 1977, 12 U.S.C. § 2901 et seq., 

10 as amended to January 1, 1987. 

11 3. "Midwestern region" means the states of Illionis, 

12 Indiana, Iowa, Kansas, Minnesota, Missouri, Michigan, 

13 Nebraska, North Dakota, Ohio, South Dakota, and Wisconsin. 

14 4. "Out-of-state bank holding company" means an out-oE-

15 state bank holding company as defined or referred to in the 

16 federal Bank Holding Company Act of 1956, 12 U.S.C. § 1842(d), 

17 as amended to January 1, 1987. 

18 5. "Regional bank holding company" means an out-of-state 

19 bank holding company located in the midwestern region. 

20 Sec. 2. NEW SECTION. 524.1852 RECIPROCITY. 

21 A regional bank holding company may directly ur indirectly 

22 acquire all or a portion of the voting securities or other 

23 capital stock of, or any interest in all or substantially all 

24 of the assets of, or power to control in any manner the 

25 election of any of the directors of, one or more banks 

26 conducting a banking business in this state or one or more 

27 bank holding companies located in this state and controlling 

28 one or more banks conducting a banking business in this state 

29 if the state in which the regional bank holding company is 

30 located would allow a bank holding company located in Iowa to 

31 acquire banks located in that state, provided that all of the 

32 requirements of this division are met. 

33 Sec. 3. NEW SECTION. 524.1853 APPLICATION. 

34 A regional bank holding company, other than a bank holding 

35 company authorized to make an acquisition by section 524.l805, 

-1-
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S.P. H.F . 

which desires to maKe an acquisition as authorized by this 

division, shall file an application with the superintendent 

accompanied by an application fee of five thousand dollars 

payable to the treasurer of state. The application shall 

contain such information as the superintendent may prescribe 

by rule as necessary or appropriate. The applicant shall 

furnish to the superintendent all of the following: 
1. Information establiShing that the acquisition will 

9 promote the safety and soundness of the bank or bank holding 

10 company proposed to be acquired, including the subsidiary 

banks of the bank holding company proposed to be acquired. 11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2. Information demonstrating that the applicant intends to 

adequately meet the convenience and needs of the corr~unities 

served by the bank or subsidiary banks of the bank holding 

company proposed to be acquired in accordance with the 

Community Reinvestment Act including, where applicable, 

information relating to the following: 

a. Procedures proposed to be carried out by the banks or 

subsidiary banks of the bank holding company proposed to be 

acquired to ascertain the credit needs of the communities 

served by the banks or subsidiary banks of the bank holding 

company proposed to be acquired, including the extent of 

proposed efforts to communicate to such communities the credit 

24 services proposed to be provided by the banks or subsidiary 

banks of the bank holding company proposed to be acquired. 25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

b. The extent of the proposed marketing and special 

credit-related programs to be conducted by the banks or 

subsidiary banks of the bank holding company proposed to be 

acquired to make the communities served by the banks or 

subsidiary banks of the bank holding company proposed to be 

acquired aware of the credit services proposed to be offered 

by them. 

c. The extent of proposed participation by the board or 

directors of the bank or subsidiary banks of the bank holding 

company proposed to be acquired in formulating the policies 

-2-
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1 a~d review:ng the performance of the bank or subsidia~y banks 

2 of the bank holding company proposed to be acquired in mee~ing 

3 the purposes of the Community Reinvestment Act. 

4 d. The expected geographic distribution of credit 

5 extensions, credit applications, and c~edit denials of the 

6 bank or subsidia~y banks of the bank holding company proposed 

7 to be acquired. 

8 e. The proposed participation, including investments by 

9 the bank or subsidiary banks of the bank holding compa~y 

10 proposed to be acquired in local cor.~unity development and 

11 redevelopment projects or programs. 

12 f. The expected ability of the bank or subsidiary banks of 

13 the bank holding company proposed to be acquired to meet 

14 various credit needs of the communities served by the banks or 

15 subsidiary banks of the bank holding company proposed to be 

16 acquired. 

17 3. Proposed capital investment, loan, and dividend 

18 policies of the applicant, including a discussion of the range 

19 of consumer and business services which are proposed to be 

20 offered by the bank or subsidiary banks of the bank holding 

21 company proposed to be acquired and how the bank or subsidiary 

22 banks of the bank holding company proposed to be acquired 

23 proposes to meet the credit needs of individuals, small 

24 business, and agriculture in the communities served by them. 

25 4. Any plans of the applicant to merge, sell the assets 

26 of, or liquidate the bank, bank holding company or the 

27 subsidiary banks of the bank holding company proposed to be 

28 acquired, or make any other major change in their business or 

29 corporate structure or management. 

30 5. Information on how the proposed acquisition will result 

31 in net new benefits to Iowa or the communities served by the 

32 bank or subsidiary banks of the bank holding company proposed 

33 to be acquired. 

34 6. Evidence of compliance by the subsidiary banks of the 

35 applicant in the states in which they are located with the 

-3-
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'~ 1 Community Reinvestment Act and any applicable state community 

2 reinvestment statutes or rules. 

• 

3 Sec. 4. NEW SECTION. 524.1854 SUPERINTEN~ENT OF BANKING 

4 RESPONSIBILITIES. 

5 1. The superintendent, within ten days of receipt of an 

6 application by a regional bank hOlding company to make an 

7 acquisition as authorized by this division, shall do one of 

8 the following: 

9 a. Accept the application for processing if it is 

10 substantially complete. 

11 b. Request such additional information as may be necessary 

12 to complete the application. 

13 c. Return the application if it is substantially 

14 incomplete. 

15 2. If an application is accepted for processing, the 

16 superintendent shall immediately notify the applicant that the 

17 application is accepted for processing and publish notice of 

18 the application in the administrative bulletin. 

19 3. Within thirty days of acceptance of an application for 

20 processing, the superintendent shall conduct an investigation 

21 into the condition of the applicant and the bank or bank 

22 holding company proposed to be acquired. The superintendent 

23 may request additional information from the applicant and 

24 require its production as a condition of approval of the 

25 application. 

26 4. The superintendent shall approve or disapprove an 

27 application within sixty days after the filing of the complete 

28 application. If the superintendent fails to approve or 

29 disapprove the application within sixty days after the filing 

30 of the complete application it shall be deemed approved. 

31 5. In deciding whether to approve an application for an 

32 acquisition under this division, the superintendent shall 

33 consider all of the following: 

• 34 
35 operated in a satisfactory manner. 

a. Whether the subsidiary banks of the applicant are 

-4-
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1 b. Whether the financial condition of the applicant 

2 regional bank holding company or any of its subsidiary banks 

3 would jeopardize the financial stability of the bank or bank 

4 holding company proposed to be acquired. 

5 c. Whether the proposed acquisitio~ would result in a bank 

6 that has inadequate capital or poor earnings prospects. 

7 d. Whether the subsidiary banks of the applicant have 
8 provided adequate and appropriate banking services in their 

9 communities, including services contemplated by the Co~~unity 

10 Reinvestment Act and any similar applicable state or local 

11 community reinvestment statutes. 

12 e. Whether the applicant proposes to provide adequate 

13 banking services to meet the needs for banking services of the 

14 corr~unities served by the bank or the subsidia,y banks of the 

15 bank holding company proposed to be acquired, including 

16 services contemplated by the Community Reinvestment Act. 

17 f. Whether the applicant proposes adequate activities to 

18 ascertain and adequately meet the credit needs of the 

19 communities served by the bank or the subsidiary banks of the 

20 bank holding company proposed to be acquired, including the 

21 extent of efforts to communicate the availability of all 

22 credit services offered. 

23 g. Whether the applicant regional bank holding company has 

24 plans or practices which would discourage applications for 

25 specific types of loans. 

26 h. Whether there is a record of prohibited discriminatory 

27 or other illegal practices by the subsidiary banks of the 

28 applicant regional bank holding company. 

29 6. The superintendent shall issue an order either ap-

30 proving or disapproving an application. The order shall 

31 include findings of fact based upon the application, in-

32 vestigation, public comments, or other submittals or evidence 

33 considered. An order disapproving an application shall list 

34 the specific reasons for disapproval. 

35 7. Appeals from a decision of the superintendent shall be 
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Sec. 5. 

TIONS. 

chapter 17A. 

NEW SECTION. 524.1855 

S.P. H.r . 

RESTRICTIONS ON ACQUISI-

1. A regional bank holding company shall not acquire a 

bank or bank hOlding company under thi~ division if, following 

the acquisition, the Iowa banks owned or controlled by the 

regional bank holding company would have, in the aggregate, 

8 more than ten percent of the total time and demand deposits of 

9 all banks in this state, as determined by the superintendent 

10 on the basis of the most recent reports of the banks in the 

11 state to their supervisory authorities which are available at 
12 the time of the acquisition. 

13 2. A regional bank holding company shall not under this 

14 division acquire any of the following: 

15 a. A bank unless the bank has been in existence and 

16 continuously operated as a bank for five or more years. 

17 b. A bank holding company unless each of its subsidiary 

18 banks has been in existence and continuously operated as a 

19 bank for five or more years. 

20 3. For purposes of subsection 2, a bank shall be con-

21 sidered to have been in existence and continuously operated as 

22 a bank for five or more years if either of the following 

23 apply: 

24 a. The bank is a new bank as a result of a consolidation 

25 of banks each of Which had been in existence and continuously 

26 operated as a bank for five or more years before the 

27 consolidation. 

28 b. The bank was organized solely for the purpose of 

29 facilitating the acquisition of another bank that had been in 

30 existence and continously operated as a bank for five or more 

31 years before the acquisition. 

32 4. For purposes of subsection 2, "subsidiary bank" does 

33 not include a bank which is not empowered to accept deposits 

34 or to make loans or to do both. 

35 5. This section does not apply to acquisitions by a 

-6-
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1 regional bank holding company of a troubled bank. A troub~ed 

2 bank is a bank which has been closed by a regulatory authority 

3 or which the superintendent reasonably believes may be closed 

4 by a regulatory authority. 

5 Sec. 6. NEW SECTION. 524.1856 BASIC SERVICES TRANSACTION 

6 ACCOUNT. 

7 A bank owned or controlled by a regional bank holding com-

8 pany shall offer a basic services transaction account to 

9 eligible individuals. For purposes of this section: 

10 1. "Basic services transaction account" means a transac-

11 tion account that has no initial periodic service fees, allows 

12 at least six checks per month to be drawn on the account 

13 without charge, and allows at least six free electronic funds 

14 transfer transactions per month. The service fees for addi-

15 tional checks or electronic funds transfer transactions shall 

16 not exceed the lowest fee for similar services charged by the 

17 bank for accounts other than basic accounts. 

18 2. "Eligible individual" means a person whose annual 

19 family income is less than the federal poverty income guide-

20 lines as published annually in the federal register by the 

21 United States department of health and human services. 

22 Sec. 7. NEW SECTION. 524.1857 DEVELOPMENTAL LOANS. 

23 A bank owned or controlled by a regional bank holding 

24 company shall provide, within its community, a level of 

25 developmental loans as defined by the superintendent by rule. 

26 "Developmental loans" includes but is not limited to the 

27 following: 

28 1. Loans for low and moderate income housing, loans to 

29 community development corporations, loans to small businesses, 

30 student education loans, and energy conservation loans. 

31 2. Loans within a distressed area for commercial purposes, 

32 home loans, home improvement loans, and operating loans to 

33 family farmers. The superintendent shall annually designate 

34 distressed areas. A distressed area may be designated for a 

35 geographic region smaller than a county. In designating a 
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• ~ 1 distressed area, the superintendent shall consider the 

2 unemployment rate, economic conditions, and credit needs of 

3 the area. 
4 Sec. 8. Sections 524.1851 through 524.1899 are established 

5 as a new division entitled "REGIONAL BA~lKING" to be added 

6 following division XVIII. The Code editor may renumber exist-

7 ing division XIX as division XX and renumber the sections in 

8 the divisions following division XVIII consistent with the 

9 numbering of other divisions in cr.apter 524. 

10 EXPLANATION 

11 This bill provides for the acquisition of an Iowa bank or 

12 Iowa bank holding company by an out-oE-state bank holding 

13 company from the midwestern region in certain circumstances if 

14 certain conditions are satisfied. 

15 Section 1 provides key definitions including the definition 

16 of the "midwestern region" as the states of Illinois, Indiana, 

17 Iowa, Kansas, Minnesota, Missouri, Michigan, Nebraska, North 

18 Dakota, Ohio, South Dakota, and Wisconsin. 

19 Section 2 permits a regional bank holding company to 

20 directly or indirectly acquire all or a portion of one or more 

21 Iowa banks or Iowa bank holding companies provided the state 

22 in which the acquirer is located grants reciprocal acquisition 

23 rights to Iowa-based bank holding companies. 
24 Section 3 details the required contents of an application 

25 for approval by the superintendent of banking. 

26 Section 4 details the authority of the superintendent of 

27 banking in accepting, reviewing, approving, or disapproving an 

28 application for acquisition by a regional bank holding 

29 company. Criteria for review include, but are net limited to, 

30 the financial condition of the applicant, the adequacy of 

31 capital of the acquired bank, compliance with the federal 

32 Community Reinvestment Act and pr~vision of adequate and 

33 appropriate services to communities served by the applicant, 

~ 34 and the existence of a record of prohibited discriminatory or 

35 other illegal practices by the applicant or its subsidiaries. 

-8-
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1 Section 5 places certain restrictions on acquisitions. A 

2 bank holding company is prohibited from making an acquisition 

3 if it would result in the acquirer or its subsidiaries 

4 controlling more than ten percent of the total time and demand 

5 deposits of all banks in the state. Acquired banks and bank 

6 holding oompanies must have been in existence and continuously 

7 operated as a bank or bank holding company for five or more 

8 years, except that a troubled bank in existence fOe less thar. 

9 five years may be acquired. 

10 Section 6 requires a bank owned or controlled by a regional 

11 bank holding company to offer a basic services transaction 

12 account to a person whose annual income is less than federal 

13 poverty income guidelines. A basic services transaction 

14 account means a transaction account that has no initial 

15 periodic service fees, allOWS at least six checks per mor.th to 

16 be drawn on the account without charge, and allOWS at least 

17 six free electronic funds transfer transactions per month. 

18 The service fees for additional checks or electronic funds 

19 transfer transactions shall not exceed the lowest fee Eor 

20 similar services charged by the bank for accounts other than 

21 basic accounts. 

22 Section 7 requires a bank owned or contrOlled by a regional 

23 bank holding company to provide a certain level of 

24 developmental loans within the bank's community. 

25 Section 8 provides instructions to the Code editor for 

26 integrating the bill into Code chapter 524. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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