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1 An Act to increase the rate of excise taxes on motor fuel and 

2 special fuel to replace federal aid highway funds including 

3 the allocation of fuel tax revenues. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 5dl H.F. 

1 Section 1. Section 93.15, Code 1987, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. The treasurer of state shall, 

4 for the period beginning July 1, 1987 and ending June 30, 

5 1989, credit from the petroleum overcharge fund as directed by 

6 the general assembly to the public transit assistance fund, 

7 created under section 601J.6, an amount for each fiscal year 

8 equal to the difference between the amount credited under 

9 section 312.2, subsection 17, and four million three hundred 

10 thousand dollars. 

II Sec. 2. NEW SECTION. 307.46 INDUSTRIAL HIGHWAY NETWORK. 

12 The department, with the review and approval of the state 

13 transportation commission, shall identify certai~ segments of 

14 the primary road system as an industrial highway network. The 

15 department shall, in developing the industrial highway 

16 network, designate those primary road segments which wi:l 

17 assist the state in the area of economic development if :he 

18 primary road system is improved. 

19 Sec. 3. Section 312.2, SUbsection 17, Code 1987, 1S 

20 amended to read as follows: 

21 17. The treasurer of state, before making the allotments 

22 provided for in this section, shall credit monthly from the 

23 road use tax fund to the public transit assistance fund, 

24 created under section 601J.6, an amount equal to one fortieth 

25 for the period through June 30, 1989 and one twentieth 

26 beginning July 1, 1989 of the revenue credited to the road use 

27 tax fund under section 423.24, except that the amOljnt credited 

28 under this subsection shall not exceed four million three 

29 hundred thousand dollars in each fiscal year for the fiscal 

30 period beginning July 1, 1987 and ending June 30, 1989. 

31 Sec. 4. Section 312.2, Code 1987, is amended by adding the 

32 following new subsections: 

33 NEW SUBSECTION. 18. The treasurer of state, before making 

34 the allotments provided in this section, shall credit monthly 

35 from the road use tax fund the revenue accruing to the road 
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1 use tax fund from revenues collected on motor f.,el beginning 

2 July 1, 1987, eighty percent of the excise tax collected from 

3 two cents per gallon to the primary road fund to be used 

4 exclusively on the industrial highway network, ten percent of 

5 the excise tax collected from two cents per gallon to the 

6 secondary road fund, and ten percent of th:? excise tax 

7 collected from two cents per gallon to the street construction 

8 fund. 

9 NEW SUBSECTION. 19. The treasurer of state, before making 

10 the allotments provided in this section, shall credit monthly 

11 from the road use tax fund the revenue accruing to the road 

12 use tax fund from revenues collected on special fuel as 

13 follows: 

14 a. For the period beginning January ~, 1988 and ending 

15 December 31, 1988, an amount equal to the excise tax collected 

16 from one cent per gallon to the primary road fund to be used 

17 eXClusively on the industrial highway network. 

18 b. For the period beginning January 1, 1989 and ending 

19 December 31, 1989, an amount equal to the excise tax collected 

20 from two cents per gallon to the primary road fund to be used 

21 exclusively on the industrial highway network. 

22 c. For the period beginning January 1, 1990, and 

23 thereafter, an amount equal to the excise tax collected from 

24 three cents per gallon to the primary road fund to be used 

25 exclusively on the industrial highway network. 

-26 NEW SUBSECTION. 20. 

27 the allotments provided 

The treasurer of state, before making 

in this section, shall credit monthly 

28 beginning July 1, 1987 from the taxes imposed under section 

29 324.3 an amount equal to one-half of one cent per gallon to 

30 the primary road Eund, an amou~t equal to one-fourth of one 

31 cent per gallon to the secondary road fund, and an amount 

32 equal to one-fourth of one cent per gallon to the street 

33 construction fund. 

34 Sec. 5. Section 324.3, unnumbered paragraph 1, Code 1987, 

35 is amended to read as follows: 
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1 For the privilege of operating motor vehicles in this state 

2 an excise tax of fifteen-eenes-pe~-qaiion-fo~-ehe-pe~ied 

3 beqi"nin~-~~!Y-!7-!985-and-endinq-geee~be~-3!7-!9857-and 

4 sixteen cents per gallon for the period beginning January 1, 

5 1986 and ending June 30, 1987, and nineteen c~nts per gallon 

6 beginning July 1, 1987, is imposed upon the use of all motor 

7 fuel used for any purpose except moto~ fuel containing at 

8 least ten percent alcohol distilled from cereal grains grown 

9 in the United States for the period beginning J~ly 1, 1978 and 

lO ending June 30, 1992 and except as otherwise provided in this 

11 division. 

12 Sec. 6. Section 324.3, unnumbered paragraph 4, Code 1987, 

13 is amended to read as follows: 

14 For the privilege of operating motor vehicles in this state 

15 an excise tax of fe~reeen-eents-per-q8±±en-be9inn±nq-dtl±Y-±7 

16 ±ge5-and-endinq-eeeembe~-3i7-±985,-8nd fifteen cents per 

17 gallon for the period beginning January 1, 1986 and ending 

,·l8 June 30, 1987, and e!!1hteen cents oer gallon for the period 

19 beginning July 1, 1987 and ending June 30, 1992, is imposed 

20 upon the use of gasohol used for any purpose except as 

21 otherwise provided in this division. 

22 Sec. 7. Section 324.34, unnumbered paragraph 1, Code 1987, 

23 is amended to read as follows: 

24 For the privilege of operating motor vehicles in this 

25 state, there is imposed an excise tax on the use, as defined 

26 in section 324.33, of special fuel in a motor vehicle. The 

27 tax rate on special fuel for diesel engines is si~~een-and 

28 one-h6±f-een~~-pe~-qallon-fo~-~he-~er±od-be9±nn±n9-a~ly-±, 

29 1ge5-and-end±nq-Beeember-3l7-l9857-±s-seven~een-and-ene-half 

30 eene~-per-96±len-fer-the-pe~±od-beq±nn±n9-a8n~6~y-i7-l986-8no 

31 e"d±n9-Beeembe~-3l7-±ge6,-6nd-±s eighteen and one-half cents 

32 per gallon for the period beginning January 1, 1987 and ending 

33 December 31, 1987, is nineteen and one-half cents for the 

34 period beginning January 1, 1988 and December 31, 1988, is 

35 twenty and one-half cents beginning January 1, 1989 and ending 
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1 ~~cember 31, 1989, and !,we_12.t:;L_?ne and one-half cents per 

2 gallo['~_E.~inninq January 1, 1990. On all other specia~ fuel 

3 the per gallon rate is the same as the motor fuel tax. 

4 Sec. 8. Section 324.34, unnumbered paragraph 9, Code 1987, 

5 is amended to read as follows: 

6 For natural gas used as a special f:lel the rate of tax that 

7 is equivalent to the motor fuel tax shall be thir~eeM sixteen 

8 cents per hundred cubic feet adjusted to a base temperature of 

9 sixty degrees Fahrenheit and a pressure oE fourteen and 

10 seventy-three hundredths pounds per square inch absolute. The 

11 tax on natural gas shall attach at the time of delivery into 

12 equipment for compressing the gas for subsequent delivery i:~to 

13 the fuel supply tank of a motor vehicle and shall be paid over 

14 to the department by the person operating the compres~ins 

15 equipment under the applicable provisi.ons for users or 

17 

16 dealers. Nalural gas used as a special fuel shall be 

delivered into compressing equipment through sealed meters 

certified for accuracy by the department of agriculture and 

land stewardship. 

18 

19 ,. 
20 Sec. 9. 1983 Iowa Acts, chapter 198, section 32, 

21 unnumbered paragraph 1, is amended to read as follows: 

22 SEC. 32. Notwithstanding the provisions of section 423.24, 

23 there is transEerred from revenues collected under chapter 423 

24 during each year oE the fiscal period beginning July 1, 1983 

25 and ending June 30, 1985 from the use tax imposed on motor 

26 vehicles, trailers and motor vehicle accessories and equipment 

27 under section 423.7 the sum of seven million five hundred 

28 thousand (7,500,000) dollars which shall be transferred to the 

29 special railroad facility 

30 purposes provided in this 

fund to be used exclusively for the 

section. The Iowa railway finance 

31 authority may enter into a partnership agreement as allowed 

32 under section 307B.7, subsection 7, for the purpose of 

33 acquiring the right-oE-way of the Chicago, Rock Island and 

34 Pacific railroad. The funds shall be expended to supplemenc 

35 private investment capital obtained for that purpose by 
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1 matching any private investment capital on an equal basis. 

2 The funds transferred to the special railroad facility fund 

3 under this section shall be considered an interest-free loan 

4 to be repaid to the pead-a~e-~a~-~a~d railroad assistanc~.!un~ 

5 beginning July 1, 1987 from receipts credited to the special 

6 railroad facility fund under section 307B.23. The raIlroad 

7 ass i stance fu.~~:;ha.l; . .!.~~L_t he road use tax bnd all funds 

8 received pursuant to :his._.~~~_S.~9!,~.-5~!?~~_in~er~~t-f.re~ basis 

9 within fifteen Lears after_!E!~~i,pJ:_~th~ . .r_'!.u.~oa~._assistc.r,ce 

10 fund. 

11 to tile 

Notwithstandinq section 327H.20, the funds tra~sferre~ 

rc.ilroad c.ssisrance fund from the special railroad 

12 facility fund beginning July 1. 1987 shall not be reauired to 

13 

14 

15 

16 

expend any 

~rams.-:. 

Section 

funds :or 

1 of the 

. 
nonreimbursable grants for rehabilitation 

EXPLANATION 

bill appropriates to the public transit 

17 assistance fund an amount from the petroleum overcharge fund 

18 equal to the difference between the amount appropriated from 

19 one-fortieth of the use tax on vehicles and four million three 

20 hundred thousand dollars for fiscal years beginning July 1. 

21 1987 and July 1. 1989. 

22 Section 2 requires the state department of transportation 

23 to establish an industrial highway network of primary 

24 highways. 

25 Section 3 raIses the allocation of use tax revenue to 

26 public transit from one-fortieth to one twentieth effective 

27 July 1. 1989 and places a cap on the allocation of four 

28 million three hundred thousand dollars per year through the 

29 fiscal year 1989. 

30 Section 4 credits certain diesel fuel taxes to the primary 

31 road fund to be used exclusively for the industrial highway 

32 network. This section also credits the revenue from two cents 

33 per gallon from the gasoline taxes to the primary road fund. 

34 the secondary road fund. and the street construction fund of 

35 the cities. This section also provides that from one cent of 
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the excise tax on motor fuel, fifty percent is credited to 

pr1mary road fund, twenty-five percent to the secondary road 

fund and twenty-five percent to the street construction fund. 

Section 5 raises the gasoline tax from sixteen to nineteen 

cents per gallon effective Juiy 1, 1987. 

Section 6 raises the tax on gasohol from fifteen to 

eighteen cents per gallon effective July 1, 1987. 

8 

9 

Section 7 raises the tax on diesel fuel from eighteen and 

one-half to twenty-one and one-half cents per gallon phased 1n 

10 one cent per year beginning January 1, 1988. 

11 Section 8 raises 

12 thirteen to sixteen 

the tax on compressed natural 

cents per hundred cubic feet. 

gas from 

This is 

13 equivalent to the amount by which the gasoline tax is raised. 

14 Section 9 provides that the use tax revenues credited to 

15 the special railroad facility fund shall be repaid to ~he 

16 railroad assistance fund to be used for purposes of that fund 

17 which must repay the funds to the road use tax fund within 

18 fifteen years of receipt of the funds. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 521 

5-4047 

1 Amend Senate File 52~ as follows: 
2 1. Page 1, by inserting after line 18 the 
3 following: 
4 "Sec. • Section 312.2, subsection 16, Code 
5 1987, is amended to read as follows: 
6 16. The treasurer of state, before making the 
7 allotments provided for in this section, shall credit 
8 monthly from the road use tax fund to revitalize 
9 Iowa's sound economy fund, created under section 

10 315.2, the revenue accruing to the road use tax fund 
11 in the amount equal to ~wo-~h±rds-oE the revenues 
12 collected under each of the following: 
13 a. From the excise tax on motor fuel and special 
14 fuel imposed under the tax rate of section 324.3: 
15 (1) For the period ~~ly-l7-1985 January 1, 1986, 
16 through geeem~er-3%7-1985 June 30, 1987, the amount of 
17 excise tax collected from two cents per gallon. 
18 (2) From and after dan~ary-17-1986 July 1, 1987, 
19 the amount of excise tax collected from thF~e cents 
20 per gallon. 
21 b. From the excise tax on special fuel for diesel 
22 engines~,the amount of excise tax collected from two 
23 cents per gallon. 
24 tlt--For the-per±od-~~ly-l7-19857-~hro~gh-Beeem~er 
25 317-l9857-the-amo~"t-oE-exe±se-tax-eollee~ed-Erom-one 
26 eent-per-gal%on. 
27 t~t--For-the-per±od-aan~ary-17-l9867-~hro~gh 
28 Beeem~er-3l7-%9867-the-amo~nt-oE-exe±se-tax-eolieeted 
29 Erom-two-eents-per-gallon. 
30 t3t--From-and-after-aan~arY-%7-%98~7-the-amoant-of 
31 exe±se-tax-eo%%eeted-from-three-eents-per-gal%on." 
32 2. Page 2, by striking lines 26 through 33. 
33 3. Renumber sections and correct internal 
34 references as necessary. 

S-4047 
Filed May 7, 1987 BY MICHAEL E. GRONE.TAL 

ADOPTED MOTION TO RECONSIDER FILED - PREVAILED 
(# i 797) 
u SENATE FILE 521 

S-4054 

1 ~~end Senate File 521 as follows: 
2 1. By striking page 1, line 31 through page 2, 
3 line 33 y fl 

$-4054 
Filed May 7, 

RULED OUT 
OF ORDER 

1987 
RICHARD VANDE HOEF 
JOHN A. PETERSON 
JOHN E. SOORHOLTZ 

ADOPTED WILMER RENSINK 
/,p i;' ;.~. ) EMIL HUSAK 

j.~':'::_ :._c .... :\. /' "...,k- y-If (,. 17 n ) 
r _. If 

BY KENNETH D. SCOTT 
ALVIN V. MILLER 
BERL E. PRIEBE 
HURLEY W. HALL 
DALE L. TIEDEN 
JOHN W. JENSEN 
JACK W. HESTER 

-
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SENATE 24 
May 8, 1987 

5-4043 

SENATE FILE 521 

1 ~~end Senate File 521 as follows: 
2 1. Page 4, by inserting aEter line 19 the 
3 following: 
4 "Sec. Section 327H.18, Code 1987, is amended 
5 by adding the following new unnumbered paragraph: 
6 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 
7 453.7, subsection 2, interest on earnings or 
8 investments or time deposits of the moneys in the 
9 railroad assistance fund shall be credited to the 

10 railroad assistance Eund." 
11 2. Renumber sections and correct internal 
12 reEe.5ftIlceiY~as nece~sar?"~ / 

S-4043 
Filed May 7, 1987 

ADOPTED <1- 17737 

BY RICHARD F. DRAKE 
BILL HUTCHI:-:S 

SENATE FILE 521 

S-4044 
1_ 
2 
3 
4 
5 
6 
7 
8 
9 

10 

~~end Senate File 521 as follows: 
1. Page 4, by inserting after line 19 the 

fo::'lowin.g: 
"Sec. Section 324.38:, Code 1987, is amended 

by adding the following new -subsection: 
NEW SU3S~CTION. 7. When a return is timely f:led 

and the taxes due are paid in the manner provided in 
~his sectio~, the special fuel deale: 0: the specia: 
fuel distributor shall be allowed a credit or discount 
of one-half of one oercent of the taxes due on the 

11 Eirst one hur.dred thousand gallons of special f~el 
12 sold in a calendar month. The credit or discount is 
13 al:owed to the special fuel dealer or distributor as 
14 remuneration Eo~ collecting the tax, keeping the 
15 record, and filing timely returns required by :his 
16 chapter." 

5-4044 
Filed May l' 1987 

ADOPTED (,1- ,773) 

" 

. '}, . 
... .. " .... 

BY EDGAR H. HOLDEN 

-. 

-. 
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SENATE f:LE 521 

_ .... ~-:061 
'II" .... 
...... 2 

Amend Senate Fi:e 521 as 
1. Page 3, by inserting 

following: 
after line 21 tr:e 

• 

3 
4 
5 
6 
7 
8 
9 

"Sec. NEW SECTION. 324.3A REDUCED RATE OF 
TAX FOR CERTAIN DEALERS. 

Notwithstanding the rate of tax imposed under 
section 324.3, the excise tax on motor fuel delivered 
to a qualified dealer is reduced as provided in this 
section. 

10 1. The excise tax on motor fuel delivered to a 
11 qualified dealer located not more than eight miles 
12 from the. border of a state contiguous to :owa which 
13 has in effect a motor fuel tax which ~a~es the Iowa 
14 motor fuel tax uncompetitive is reduced to be five 
15 cents per gallon in excess of the notor fuel tax in 
16 effect for the contiguous state. 
17 2. The excise tax on motor fuel delive:ed to a 
18 qualified dealer located more than eight miles but not 
19 more than sixteen miles from the border of a state 
20 contiguous to Iowa which has in effect a motor fuel 
21 tax which makes the Iowa motor fuel tax uncompetitive 
22 is reduced to be six cents per gallon in excess of the 
23 motor fuel tax in effect for the contiguous state. 
24 3. The excise tax on motor fuel delivered to a 
25 crualiEied dealer located more than sixceen miles but 
26 ~ot more than twenty-four miles from the border of a 
27 state contiguous to Iowa which has in effect a motor 
28 fuel tax which makes the Iowa motor fuel tax 
29 uncompetitive is reduced to be seven cents per gal:on 
30 in excess of the motor fuel tax in effect for the 
31 contiguous state. 
32 As used in this section, a "qualified dealer" means 
33 a dealer located within the distances provided under 
34 subsections 1 through 3 measured by the shortest 
35 distance from the border of the contiguous state. If 
36 a qualified dealer is located within the corporate 
37 limits of a city, all dealers within ~he corpo~ate 

li,~its of the city are qtialifi,e~ dea:~:~. 38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

As used in this section, a "motor £u~l tax i~ 
effect for the contiguous state" means the total 
excise, sales or use taxes in effect in the contiguous 
state on the sale of motor fuel expressed in cents per 
gallon. The department of revenue and :inance shall 
adopt rules pursuant to chapter 17A establishing the 
methodology for ascertaining the motor fuel tax in 
effect for contiguous states. As used in this 
section, a contiguous state has a "motor fuel tax 
which makes the Iowa motor fuel tax uncompetitive" if 
the excise tax on motor fuel under section 324.3 
exceeds the motor fuel tax in effect for the 



SENATE 36 
May 8, 1987 

5-4061 pg. 2 
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2 If :.norc: t!:311 one contiguous sLdte i~aS in 2;:Z2(;'C a 
3 motor EueJ tax which malces the :0~a ~~~cr fuel tax 
4 uncompetitive, the excise tax for a qualified dealer 
5 located not more than twenty-four miles from the 
6 borders of two such contiguous states is the excise 
7 tax under the application of subsections 1 through 3 
8 which results in the lowest excise tax to the 
9 qualified dealer. 

10 A qualified dealer shall be allowed a credit by the 
11 distributor for the amount of the reduction in motor 
12 fuel tax allowed and a qualified dealer, before 
13 receiving the credit, shall be registered by the 
14 department of revenue and finance. The department of 
15 revenue and finance shall adopt rules pursuant to 
16 chapter 17A for registering dealers and accounting for 
17 credits by distributors. 
18 This section only applies to qualified dealers who 
19 would experience a reduction in the excise tax on 
20 motor fuel through its application." 
21 2. Page 4, by inserting after line 19 the 
22 following: 
23 "Sec. NEW SECTION. 324.34A REDUCED RATE OF 
24 TAX FOR CERTAIN DEALERS. 
25 Notwithstanding the rate of tax imposed under 
26 section 324.34, the excise tax on special fuel for 
27 diesel engines delivered to a qualified dealer is 
28 reduced as provided in this section. 
29 1. The excise tax on special fuel for diesel 
30 engines delivered to a qualified dealer located not 
31 more than eight miles from the border of a state 
32 contiguous to Iowa which has in effect a tax on 
33 special fuel for diesel engines which makes the Iowa 
34 excise tax on special fuel for diesel engines 
35 uncompetitive is reduced to be seven and one-half 
36 cents per gallon in excess of the tax on special fuel 
37 for diesel engines in effect for the contiguous state. 
38 2. The excise tax on special fuel for diesel 
39 engines delivered to a qualified dealer located more 
40 than ei')ht m.il~3 b~_'.t, :-'-:'~ ;:iG:2 tb.::;~ s':'~-~t~2H Ild.lcs LlvUl 

41 the border of a state co~tiguoas to L0Wd wnich has in 
42 effect a tax on special fuel for diesel engines which 
43 makes the Iowa excise tax on special fuel fO,r diesel 
44 engines uncompetitive is reduced to be eight and one-
45 half cents per gallon in excess of the tax on special 
46 fuel for diesel engines in effect for the contiguous 
47 state. 
48 3. The excise tax on special fuel delivered to a 
49 qualified dealer located more than sixteen miles but 
50 not more than twenty-four miles from the border of a 
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1 state contiguous to Iowa which has in efEer.t a tay. GO 

special fuel for diesel engines whic~ makes the Iowa 
excise tax on special fuel Eor diesel engines 

4 uncornpetitive is reduced to be nine and one-halE cents 
5 per gallon in excess of the tax on special fuel for 
6 diesel engines in effect for the contiguous state. 
7 As used in this section, a "qualiEied dealer" means 
8 a dealer located within the distances provided under 
9 subsections 1 through 3 measured by the shortest 

10 distance from the border of the contiquous state. If 
11 a qualiEied dealer is located within ~he corporate 
12 limits of a city, all dealers within the corporate 
13 limits of the city are qualified dealers. 
14 As.used in this section, a "tax on special Euel for 
15 diesel engines in effect for the contiguous state" 
16 means the total excise, sales or use taxes in eEEect 
17 in the contiguous state on the sale oE special Euel 
18 for diesel engines expressed in cents per gallon. The 
19 department of revenue and finance shall adopt rules 
20 pursuant to chapter 17A establishing the methodology 
21 Ear ascertaining the tax on special fuel for diesel 
22 engines in effect for contiguous states. As used in 
23 this section, a contiguous state has a "tax on special 
24 fuel Ear diesel engines which makes the Iowa excise 
25 tax on special Euel Ear diesel engines uncompetitive" 
~6 iE the excise tax on special fuel Eor diesel engines 

under section 324.34 exceeds the tax on special fuel 
.d for diesel engines in eEfect for the contiguous state 
29 by more than seven and one-half cents per gallon. 
30 IE more than one contiguous state has in effect a 
31 tax on special fuel for diesel engines whiCh makes the 
32 Iowa excise tax on special fuel for diesel engines 
33 uncompetitive, the excise tax for a qualified dealer 
34 located not more than twenty-four miles from the 
35 borders of two such contiguous states is the excise 
36 tax under the application of subsections 1 through 3 
37 which results in the lowest excise tax to the 
38 qualified dealer. 
39 A qualified dealer shall be allowed a credit by the. 
40 distributor for the amount of the reduction in excise 
41 tax on .pecial fuel for diesel engines allowed and a 
42 qualified dealer, before receiving the credit, shall 
43 be registered by the department of revenue and 
44 finance. The department of revenue and finance shall 
45 adopt rules pursuant to chapter 17A for registering 
46 dealers and accounting for credits by distributors. 
47 This section only applies to qualified dealers who 
48 would experience a reduction in the excise tax on 
49 special fuel for diesel engines through its 
50 application." 
Pg. "1 

1 3. Renumber sections as <necessary . 
. J61 
led May 7. 1987 

ADOPTED (~. In .. ) < 

~ '£.flR<)J '<.£J y/!78 .» 

BY LEONARD L. BOSWELL 
JOHN A. PETERSON 
EUGENE S. FRAISE 
DONALD E. GETTINGS 

" ~. S"fr/~'1,l.11797) 
. ,. 
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SENATE Flc,E 521 

1 Amend Senate File 521 as follows: 
2 1. Page 3, line 18, by striking the wO:d 
3 "eiqhteen" and inserting the following: "seventeen". 

5-4064 
Filed May 7, 1987 
'-'(~ ·"/7/f 7 Crr i 1'1.) 

J ~ 

5-4079 

KENNETH D. SCOTT 
HURLEY W. HALL 
BERL E. PRIEBE 

BY RICHARD VANDE HOEF 
WILMER RENSINK 
JACK W. HESTER 
LINN FUHRMAN 

SENATE FrLE 521 

Amend Senate File 521 as fOllows: 
2 1. Page 5, by inserting after line 14 the 
3 fOllowing: 

"Sec. 
S repealed.-"-
4 Section 214A.18, Code 19B7! is 

6 2. Renumber sections and, correct internal 
7 references as ne~essary. Ii 

5-4079 
Filed Hay 8, 1987 

RULED OUT OF ORDER r.~ '7'17) 
BY MICHAEL E. GRONSTAL 

JII1 LIND 
DONALD E. GETTINGS 
DAVID M. READINGER 
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SENATE FILE 521 

5-4105 
1 Amend Senate File 521 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1. Page 5, by inserting before line 15 the 
following: 

"Sec. SEVERABILITY CLAUSE. If any prQViS10n 
of this Ace-or t~e application thereof to any person 
is invalid, the invalidi~y shall not affect :he 
provisions or application of this Act which can be 
given effect without the invalid provisions or 
application, and to this end the provisions of this 
Act are severable." 

5-4105 
Filed May 9, 1987 
,. ~ _ J-..f (-/ ...... /"'''' /.. ,Z 7' oJ ) 

BY RICHARD f'. DRAKE 
I}.<',~ ~ /' 0) , [r 

SENATE FILE 521 

5-4106 
1 Amend Senate File 521 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. Page 2, by inserting after line 33 the 
following: 

"NEW SUBSECTION. 21. For the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the 
treasurer of state, before making the other allotments 
provided under this section, shall credit to the 
legislative fiscal bureau the sum of six hundred 
thousand dollars, or so much thereof as necessary, 
from the road use :ax fund from revenue credited to 
the road use tax fund under section 423.24. Moneys 
credited to the legislative fiscal bureau under this 
section shall be for the conduction of a performance 
and efficiency audit of the state transportation 
network including but not limited to the sta:e 
department of transportation, cities and counties in 
relation to the expenditures of moneys on the primary 
and secondary road systems and the municipal street 
systems. The legislative fiscal bureau may contract 
for the conduction of the audit. The results and 
conclusions of the performance and efficiency audit 
shall be presented to the members of the Seventy­
second General Assembly in January, 1988." 

5-4106 
Filed May 9, 1987 , 
,; d ... .t::.,/ ~/o/ /-;? j' //;;. i~ /,- ) 
l.,~ ;f'" . '-.j 

BY RICHARD V.;R~ 

JOE J. I-iELSH 



SENATE FILE 521 

5-4091 

1 Amend Senate File 521 as follows: 
2 1. Page 2, line 2, by striking the words "eighty 
3 percent of" and inserting the following: "an amount 
4 equal to". 
5 2. Page 2, line 3, by 
6 inserting the following: 
7 3. Page 2, line 4, by 
8 "network, ten percent of" 
g "network." 

striking the word "two" and 
"three". 
striking the words 
and inserting the following: 

10 
11 

4. Page 2, by striking lines 5 through 8. 
5. Page 2, by striking lines 26 through 33. 

5-4091 
Filed May 9, 1987 
r~--' ·/c ·'-I7<;f /;5'7. ) 

BY JOHN W. JEK5EN 

SENATE FILE 521 

5-4101 
, Amend Senate File 521 as follows: 

2, line 2, by striking the words "eighty 
and inserting the following: "an amount 

2 1. Page 
3 percent of" 
4 equal to". 
S 2. Page 2, by striking line 3 and inserting the 

"one cent per gallon to the primary road 6 following: 
7 fund." 

Page 2, by strikir.9 lines 4 through 8. 8 3. 

5-4101 
Filed r·lav 9, 1987 
i(d~ s-jc,j;? 7 (IT /%<;9 ) 

5-4104 

BY JOE J. \';EL5H 
RICHARD VARN 
RICHII.RD F. DRl,KE 

SENATE FILE 521 

1 Amend Senate File 521 as follows: 
2 1. Page 2, line 2, by striking the words "eighty 
3 percent of" and inserting the following: "an amount 
4 
5 
6 
7 

equal to". 
2. Page 

be used". 
3. Page 

5-4104 

2, line 3, by striking the words "fund to 

2, by striking lines 4 through 7. 

Filed May 9, 1987 
,~. y- ,0/. sk U /'1~'f) 

BY JOHN W. JEN5EN 

'J /,..P-{,..a.4 v 

I 
.J 
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Passed Senate, Date Passed House, Date __________ __ 
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A BILL FOR 

1 An Act to inc~ease the rate of excise taxes on motor fuel and 

2 

3 

4 

5 .6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

• 23 

24 

special fuel to replace federal aid highway funds. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SUB COMMiTT;:E ASSiGNMENTS 
CHA\R:~~ 
COMMiTIEE: W, -.J- 'y--r-, . 

'I/:J <//17 

TLSB 2965SC 72 

bk/cf/24 
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1 Section 1. Section 93.15, Code 1987, is amended by adding 

2 the follcwing new ~nnumbered paragraph: 

3 N~W UNNUMBERED PARAGRAPH. The treasurer of state shall, 

4 for the period beginning July 1, 1987 and ending June 30, 

5 1989, credit from the petroleum overcharge fund as directed by 

6 the general assembly to the public transit assistance fund, 

7 created under section 601J.6, an amount for each fiscal year 

8 equal to the difference between the amount credited under 

9 section 312.2, subsection 17, and four million three hundred 

10 thousand dollars. 

11 Sec. 2. NEW SECTION. 307.46 INDUSTRIAL HIGHWAY NETWORK. 

12 The department, with the review and approval of the state 

13 transportation commission, shall iden"ify certain segments of 

14 :he primary road system as an industrial highway network. The 

15 department shall, in developing the industrial highway 

16 network, designate those primary road segments which will 

17 assist the state in the area of economic development if the 

18 prlmary road system is improved. 

19 Sec. 3. Section 312.2, subsection 16, Code 1987, is 

20 amended to read as follows: 

2: 16. ~he treasurer of state, before making the allotments 

22 provided for in this section, shall credit monthly from the 

23 road use tax fund to the revitalize Iowa's sound economy fund, 

24 created under section 315.2, the revenue accruing to the road 

25 use tax fund in the amount equal to ewo-thirds-o~ the revenues 

26 collected under each of the following: 

27 a. From the excise tax on motor fuel and special fuel 

28 imposed under the tax rate of section 324.3: 

29 (1) For the period aaty-t7-i985 January 1, 1986, through 

30 geeember-3%7-t985 June 30, 1987, the amount of excise tax 

31 collected from two cents per gallon. 

32 (2) From and after aanttarY-%7-:986 July 1, 1987, the 

33 amount of excise tax collected from three cents per gallon. 

• 

• 

34 b. From the excise tax on special fuel for diesel eng:nes~ ... 

35 the amount of excise tax collected from two cents per gallon 

-1-



• 

• 

• 

2.? . 

1 

2 %ge57-~he-e~e~~~-~~-e~e~~e-tax-ee%%ee~ee-~rom-o~e-ee~~-~e~ 

3 ~eiio~. 

4 t~+--Po~-~he-pe~±ed-~a~~e~y-i7-%9867-~h~o~~h-Beeembe~-3%7 

5 ±9867-~he-emo~~t-ef-e~e±~e-~a~-ee%±ee~ed-frem-~wo-een~a-per 

6 <;eB:en-:-

7 t3+--F~om-and-af~er-~e~~arY-%7-%ge~7-~he-ame~n~-e£-e~e±~~ 

8 ~e~-eoiiee~ed-Erem-~hree-eenes-per-9alion. 

9 Sec. 4. ~7, Code 1987, is 

10 amended to 

.Section 312.2, subsection 

read as follows: 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

17. The treasurer of state, before ::-.ak i n9 the a:l'2:::-le:::s 

provided for i;'1 this section, shall credit mont~ly :!'o:r. ::;e 

road use tax fund to the public transit assistance Eur:d, 

created under section 601J.6, an amount equal to one fortieth 

for the period through June 30, 1989 and one twentieth 

beginning July 1, 1989 of the revenue credited to the road use 

tax fund under section 423.24, except that the amount c,edi:ed 

under this subsection shall not exceed four million th,ee 

hundred thousand dollars in each fiscal year for the fisca~ 

period beginning July 1, 1987 and ending June 30, 1989. 

Sec. 5. Section 312.2, Code 1987, is ame~ded by =dG:~~ :~e 

following new subsections: 

NEW SUBSECTION. 18. The treasurer of state, before ~aki~g 

the allotments provided in this section, shall credit monthly 

from the road use tax :und the revenue acc,uing to the road 

use tax fund from revenues collected on motor fuel beginning 

July 1, 1987, eighty percent of the excise tax collected from 

two cents per gallon to the primary road fund to be used 

exclusively on the industrial highway network, ten percent of 

the excise tax collected from two cents per gallon to the 

secondary road fund, and ten percent of the excise tax 

collected from two cents per gallon to the street construction 

fund. 

NEW SUBSECTION. 19. The treasurer of state, before making 

the allotments provided in this section, shall credit monthly 

~2-



S.F. H.F. 

1 from the road use tax fund the revenue accruing to the road 

2 use tax fund from revenues collected on special fuel as 

3 follows: 

4 a. For the period beginning January 1, 1988 and ending 

5 December 31, 1988, an amount equal to the excise tax collected 

6 from one cent per gallon to the primary road fund to be used 

7 exclusively on the industrial highway network. 

8 b. For the period beginning January 1, 1989 and ending 

9 December 31, 1989, an amount equal to the excise tax collected 

the primary road fund to be used 10 from two cents per gallon to 

11 exclusively on the industrial highway network. 

12 c. For the period beginning January 1, 1990, and 

13 

14 

15 

16 

17 

18 

·chereafter, 

three cents 

exclusively 

Sec. 6. 

is amended 

an amount equal to the excise tax collected from 

per gallon to the primary road fund to be used 

on the industrial highway network. 

Section 324.3, unnumbered paragraph 1, Code 1987, 

to read as follows: 

For the privilege of operating motor vehicles in this state 

19 an excise tax of f±f~een-eent~-~e~-~a±±en-fer-~"e-~er±od 

20 beginnin~-~~±1-i,-i965-and-end±ng-eeeember-3i,-i985,-and 

21 sixteen cen:s per galIen for the ceriod beginning January 1, 

22 1986 and ending June 30, 1987, and nineteen cents De: gallon 

23 beainning July 1 , 1987, is imposed upon the use of all motor 

24 fuel used for any purpose except motor fuel concaining at 

25 least ten percent alcohol distilled from cereal grains grown 

26 in the United States for the period beginning July 1, 1978 and 

27 ending June 30, 1992 and except as otherwise provided in this 

28 division. 

29 Sec. 7. Section 324.3, unnumbered paragraph 4, Code 1987, 

30 is amended to read as follows: 

31 For the privilege of operating motor vehicles in this state 

32 an excise tax of fe~rteen-eent~-~er-9aiien-be~innin9-aai1-i, 

33 i985-and-ending-Beeember-3i,-i985,-and fifteen cents per 

34 gallon for the period beginning January 1, 1986 and ending 

35 June 30, 1967, and eighteen cents per gallon for the period 

-3-
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• 

S .F. H.F. 

1 beginning July 1, 1987 and ending June 30, 1992, is imposed 

2 upon the use of gasohol used for any purpose except as 

3 otherwise provided in this division. 

4 Sec. 8. Section 324.34, unnumbered paragraph 1, Code 1987, 

5 is amended to read as follows: 
6 For the privilege of operating motor vehicles in this 

7 state, there is imposed an excise tax on the use, a~ defined 
8 in section 324.33, of special fuel in a motor ·lehi.·~':'2. The 

9 tax rate on special fuel for diesel engines is six~eeft-and 
10 one-~aif-eene~-pe~-~a:ion-fo~-~he-pe~±od-be~innin9-d~iy-:, 

11 igeS-and-endin~-aeee~be~-3i,-~geS,-is-seven~een-and-one-naif 

12 eene~-pe~-~aiien-fo~-the-~e~±ed-be~±nn±n9-aantla~y-iT-±986-and 

13 end±n9-geeembe~-3±T-ige6T-and-±~ eighteen and one-half cents 

14 per gallon for the period beginning January 1, 1987 and ending 

15 December 31, 1987, is nineteen and one-half cents for the 
16 period beginning January 1, 1988 and December 31, 1988, is 

17 twenty and one-half cents beginning January 1, 1989 and ending 
18 December 31, 1989, and twenty-one and one-half cents per 

19 

20 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

gallon beginning January 1, 1990. On all other special fuel 

the per gallon rate is the same as the motor fuel tax. 

Sec. 9. Section 324.34, unnumbered paragraph 9, Code 1987, 

is amended to read as follows: 

For natural gas used as a special fuel the rate of tax that 

is equivalent to the motor fuel tax shall be th±~teen sixteen 

cents per hundred cubic feet adjusted to a base temperature of 
sixty degrees Fahrenheit and a pressure of fourteen and 

seventy-three hundredths pounds per square inch absolute. The 
tax on natural gas Shall attach at the time of delivery into 

equipment for compressing the gas for subsequent delivery into 

the fuel supply tank of a motor vehicle and shall be paid over 

to the department by the person operating the compressing 
equipment under the applicable provisions for users or . 

dealers. Natural gas used as a special fuel shall be 
delivered into compressing equipment through sealed meters 

certified for accuracy by the department of agriculture and 

-4-



S.F. H.F. 

1 land stewardship. 

2 EXPLANATION 

3 Section 1 of the bill appropriates to the public transit 

4 assistance fund an amount from the petroleum overcharge fund 

5 equal to the difference between the amount appropriated from 

6 one-fortieth of the use tax on vehicles and four million three 

7 hundred thousand dollars for fiscal years 1988, 1989, 1990 and 

8 

9 

10 

11 

1991. 

Section 2 

to establish 

highways. 

requires the state department of transportation 

an industrial highway network of primary 

12 Section 3 changes the appropriation of gasoline tax 

1j revenues to the RISE fund from two cents to three cents per 

14 gallon. The appropriation of diesel tax revenues would remain 

15 at two cents per gallon. 

16 Section 4 raises the allocation of use tax revenue to 

17 public transit from one-fortieth to one twentieth effective 

18 July 1, 1989 and places a cap on the allocation of four 

19 million three hundred thousand dollars per year through the 

20 fiscal year 1989. 

21 Section 5 credits certain diesel fuel taxes to the pri~ary 

22 road fund to be used exclusively for the industrial highway 

23 network. This section also credits the revenue :rom two cents 

24 per gallon from the gasoline taxes to the primary road fund, 

25 the secondary road fund, and the street construction fund of 

the cities. 26 

27 Section 6 raises the gasoline tax' from sixteen to 

28 cents per gallon effective July 1, 1987. 

nineteen 

29 Section 7 raises the tax on gasohol from fifteen to 

30 eighteen cents per gallon effective July 1, 1987. 

31 Section 8 raises the tax on diesel fuel from eighteen and 

32 one-half to twenty-one and one-half cents per gallon phased in 

33 one cent per year beginning January 1, 1988. 

• 

... 

34 Section 9 raises the tax on compressed natural gas from ... 

3S thirteen to sixteen cents per hundred cubic feet. This is 

36 equivalent to the amount by which the gasoline tax is raised. 
-5- LSB 2965SC 72 
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Passed Senate, Date 

Vote: Ayes ___ Nays 

Approved 

A BILL FOR 

BY (PROPOSED COMMITTEE ON WAYS 

AND MEANS BILL) 

Passed House, Date 

vote: Ayes Nays 

1 An Act to increase the rate of excise taxes on motor fuel and 

2 special fuel to replace federal aid highway funds. 

3 

4 

5 

6 

7 

8 

9 

10 
, , 
• .1. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2965SC 72 

bk/cf/24 



S.P. H.F. 

1 Section 1. Section 93.15, Code 1987, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PA~~GRAPH. The treasurer of state shall, 

4 for the period beginning July 1, 1987 and ending June 30, 

5 1989, credit from the petroleum overcharge fund as directed by 

6 the general assembly to the public transit assistance fund, 

7 created under se~tion 601J.6, an amount for each fiscal year 

8 equal to the difference between the amcunt =:edited under 

9 section 312.2, subsection 17, and four million three hundred 

10 thousand dollars. 

1~ Sec. 2. NEW SECTION. 307.46 INDUSTRIAL HIGHWAY NETWORK. 

12 The department, with the review and approval of the state 

13 transportation commission, shall identify certain segments of 

14 the primary road system as an industrial highway network. The 

15 department shall, in developing the industrial highway 

16 network, designate those primary road segments which will 

17 assist the state in the area bf economic development if the 

18 

19 

20 

primary 

Sec. 

amended 

road system is improved. 

3. Section 312.2, subsection 16, Code 1987, is 

to read as follows: 

2: 16. 

22 provided 

23 road use 

The treasurer of state, before making the allo:ments 

for in this section, shall credit monthly from the 

tax fund to the revitalize Iowa's sound economy fund, 

24 created under section 315.2, the revenue accruing to the road 

25 use tax fund in the amount equal to ~we-~"~~d~-e~ the revenues 

26 collected under each of the following: 

27 a. From the excise tax on motor fuel and special fuel 

28 imposed under the tax rate of section 324.3: 

29 (1) For the period a~±Y-±7-±ge5 January 1, 1986, through 

30 eeee~be~-3±7-±ge5 June 30, 1987, the amount of excise tax 

31 collected from two cents per gallon. 

32 (2) From and after ae~~erY-±7-±ge6 July 1, i987, the 

33 amount of excise tax collected from three cents per gallon. 

34 b. From the excise tax on special fuel for diesel engines~ 

35 the amount of excise tax collected from two cents per gallon 

-1-
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1 

2 

3 

4 

5 

6 

7 

8 

S.P. ________ H.P. 

t%t--Fo~-tke-~e~~od-a~%y-%,-%ge5,-tk~0~9~-Beee~~e~-3%, 

%ge5,-the-amo~"t-o~-exe~~e-tax-eoi%eeted-~~om-o"e-ee"t-~e~ 

ge %%0"7 
t%t--Fo~-the-~e~±od-aa"~a~y-%,-i986,-th~0~9k-Beeem~e~-3%, 

%986,-the-amo~"t-0~-exe±~e-tax-eo%%eeted-~~om-two-ee"t~-pe~ 

9a %%On. 
t3t--P~em-a"d-a~te~-aan~ary-t,-%geT,-the-amo~"t-0~-exe±~e 

tax-eetteeted-~rom-three-ee"t~-pe~-9aiie". 

9 Sec. 4. Section 312.2, subsecticn 17, Code 1987, is 

10 amende¢ to read as follows: 

11 

12 

13 

14 

15 

16 

17 

18 

17. The treasurer of state, before making the allotments 

provided for in this section, shall credit monthly from the 

road use tax fund to the public transit assistance fund, 

created under section 601J.6, an amount equal to one fortieth 

for the period through June 30, 1989 and one twentieth 

beginning July 1, 1989 of the revenue credited to the road use 

tax fund under section 423.24, except that the amount credited 

under this subsection shall not exceed four million three 

19 hundred thousand dollars in each fiscal year for the fiscal 

20 period beginning July 1, 1987 and ending June 30, 1989, and 

21 five million dollars in each fiscal year for the fiscal year 

22 beqinning Julv 1, 1989 and ending June 30, 1990, and each 

23 succeeding fiscal year. 

24 Sec. 5. Section 312.2, Code 1987, is amended by adding the 

25 following new subsections: 

26 NEW SCBSECTION. 18. The treasurer of state, before making 

27 the allotments provided in this section, shall credit monthly 

28 from the road use tax fund the revenue accruing to the road 

29 use tax fund from revenues collected on motor fuel beginning 

30 July 1, 1987, eighty percent of the excise tax COllected from 

31 

32 

33 

34 

35 

two cents per gallon to the primary road fund to be used 

exclusively on the industrial highway network, ten percent of 

the excise tax collected from two cents per gallon to the 

secondary road fund, and ten percent of the excise tax 

collected from two cents per gallon to the street construction 

-2-



S.P. H.F. 

1 fund. 

2 NEW SUBSECTION. 19. The treasurer of state. before making 

3 the allotments provided in this section. shall credit monthly 

4 from the road use tax fund the revenue accruing to the road 

5 use tax fund from revenues collected on special fuel as 

6 follows: 

7 a. For the period beginning January 1, 1988 and ending 

8 December 31, 1988, an amount equal to the excise tax collected 

9 from one cent per gallon to the primary road fund to be used 

10 exclusively on the industrial highway network. 

11 b. For the period beginning January 1. 1989 and ending 

12 December 31. 1989. an amount equal to the excise tax collected 

13 from two cents per gallon to the primary road fund to be used 

14 exclusively on the industrial highway network. 

15 c. For the period beginning January 1, 1990, and 

16 thereafter, an amount equal to the excise tax collected from 

17 three cents per gallon to the primary road fund to be used 

18 exclusively on the industrial highway network. 

19 Sec. 6. Section 324.3, unnumbered paragraph 1, Code 1987. 

20 is amended to read as follows: 

21 For the privilege of operating motor vehicles in this state 

22 an excise tax of ~i~~ee~-ee"es-per-geiio"-~er-~~e-per±ed 

23 eeg±""±ng-~~;y-i7-t985-end-e"d~~g-geeember-3i,-igeS7-e"0 

24 sixteen cents per gallon for the oeriod beginning January 1, 

25 1986 and ending June 30, 1987. and nineteen cents per gallon 

26 beginning July 1, 1987, is imposed upon the use of all motor 

27 fuel used for any purpose except motor fuel containing at 

28 least ten percent alcohol distilled from cereal grains grown 

29 in the United States for the period beginning July 1, 1978 and 

30 ending June 30, 1992 and except as otherwise provided in this 

31 division. 

32 Sec. 7. Section 324.3, unnumbered paragraph 4. Code 1987. 

33 is amended to read as follows: 

34 For the privilege of operating motor vehicles in this state 

35 an excise tax of ~e~reee"-ee"es-per-gel%en-beg±nn±ng-ac=y-i, 
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~ 1 =985-a~d-end±ng-aeeembe~-3=7-:9857-and fiftee~ cents per 

• , 
'. 

••••• -, 

2 gallon for the period beginning January 1, 1986 and end~~g 

3 June 3D, 1987, and eighteen cents oer callen !er the cerioe 

4 beginning July 1, 1987 and endin~ June 30, 1992, is imposed 

5 upon the use of gasohol used for any purpose except as 

6 otherwise provided in this division. 

7 Sec. 8. Section 324.34, unnumbered paragraph 1, Code 1987, 

8 is amended to read as follows: 

9 For the privilege of operating motor vehicles in this 

10 state, there is imposed an excise tax on the ~se, as def~ned 

11 

12 

13 

14 

15 

16 

17 

18 

in section 324.33, of special fuel in a motor vehicle. The 

tax rate on special fuel for diesel engines ~s g±~~een-end 

one-"a=~-een~~-~e~-ge==on-fo~-~he-~e~±ed-ee~:nn±ng-~c=7-:7 

:985-a~d-e~d:ng-geeember-3%7-%ge57-±~-ee~enteen-end-one-he±f 

een~~-~er-ga==en-for-~he-per:od-beg±nn±ng-5encer7-:7-±S86-and 

end±ng-geeember-3:7-:9867-and-±~ eighteen and one-half cents 

per gallon for the period beginning January 1, 1987 and ending 

December 31, 1987, is nineteen and one-half cents for the 

19 period beginning January 1, 1988 and December 31, 1988, is 

20 twenty and one-half cents beginning January 1, 1989 and ending 

21 December 31, 1989, and twentv-one and one-half cents oer 

22 gallon beginning January 1, 1990. On all other special Euel 

23 the per gallon rate is the same as the motor fuel tax. 

24 Sec. 9. Section 324.34, unn~mbered paragraph 9, Code 1987, 

25 is amended to read as fOllows: 

26 For natural gas used as a special fuel the rate of tax that 

27 is equivalent to the motor fuel tax shall be ~h±~~een sixteen 

28 cents per hundred cubic feet adjusted to a base temperature of 

29 sixty degrees Fahrenheit and a pressure of fourteen and 

30 seventy-three hundredths pounds per square inch absolute. The 

31 tax on natural gas shall attach at the time of delivery into 

32 equipment for compressing the gas for subsequent del:very into 

33 the fuel supply tank of a motor vehicle and shall be paid over 

34 to the department by the person operating the compressing 

35 equipment under the applicable provisions for users or 
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1 dealers. Natural gas used as a special fuel shall be 

2 delivered into compressing equipment through sealed meters 

3 certified for accuracy by the department of agriculture and 

4 land stewardship. 

5 EXPLANATION 

6 Section 1 of the bill appropriates to the public transit 

7 assistance fund an amount from the petroleum overcharge fund 

8 equal to the difference between the amount appropriated from 

9 one-fortieth of the use tax on vehicles and four mi:lion three 

10 hundred thousand dollars for fiscal years 1988, 1989, 1990 and 

11 1991. 

12 Section 2 requires the state department of transpcrtation 

13 to establish an industrial highway network of primary 

14 highways. 

15 Section 3 changes the appropriation of gasoline tax 

16 revenues to the RISE fund from two cents to three cents per 

17 gallon. The appropriation of diesel tax revenues would remain 

18 at two cents per gallon. 

19 Section 4 raises the allocation of use tax revenue to 

20 public transit from one-fortieth to one twenty-third effective 

21 July 1, 1989 and places a cap on the allocation of four 

22 million three hundred thousand dollars per year th~ough :ne 

23 fiscal year 1989 and five million dollars per year thereafter. 

24 Section 5 credits certain diesel fuel taxes to the primary 

25 road fund to be used exclusively for the industrial highway 

26 network. This section also credits the revenue from two cents 

27 per gallon from the gasoline taxes to the primary road fund, 

28 the secondary road fund, and the street construction fund of 

29 the cities. 

30 Section 6 raises the gasoline tax from sixteen to nineteen 

31 cents per gallon effective July 1, 1987. 

32 Section 7 raises the tax on gasohol from fifteen to 

33 eighteen cents per gallon effective July 1, 1987. 

• 

• 

34 Section 8 raises the tax on diesel fuel from eighteen and 4Ia 
35 one-half to twenty-one and one-half cents per gallon phased in 
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t 

~ lone cent per year beginning January 1, 1988. 

• 

• ~. 

2 Section? raises the tax on compressed natural gas from 

3 thirteen t, sixteen cents per hundred cubic feet. This is 

4 equivalent ~~ the amount by which the gasoline tax is raised. 

5 

6 

7 

8 

9 

10 

1.2 

13 

14 

15 

16 

17 

.L8 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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