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1 An Act tc increase the rate of excise taxes on motor fuel and
2 special fuel to replace federal aid highway funds including
3 the allocation of fuel tax revenues.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 93.15, Code 1987, is amended by adding
the following new unnumbered paragrapn:

NEW UNNUMBERED PARAGRAPH. The treasurer of state shall,
for the period beginning July 1, 1987 and ending June 30,

1989, credit from the petroleum overcharge fund as directed by
the general assembly to the public trarsit assistance fund,
created under section 601J.6, an amount for each {iscal year
equal to the difference between the amount credited under
section 312.2, subsection 17, and four million three hundred
thousand dollars.

Sec. 2. NEW SECTION. 307.46 INDUSTRIAL HIGHWAY NETWORK.

The department, with the review and approvai of the state
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transportation commission, shall identify certain segments of
the primary road system as an industrial highway network. The

department shall, in develcoping the industrial highway
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network, designate those primary road segments which will

-

assist the state in the area of eccnomic development if the

[

primary road system is improved.
Sec. 3. Section 312.2, subsection 17, Code 1987, 1is
amended to read as follows:
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17. The treasurer of state, before making the allotments
provided for in this section, shall credit monthly from the

road use tax fund to the public¢ transit assistance fund,
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created under section 601J.6, an amount equal to cne fortieth
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for the period through June 30, 1989 and one twentieth

beginning July 1, 1989 of the revenue credited to the road use

tax fund under section 423.24, except that the amount cred:ited

under this subsection shall not exceed four millicn three

hundred thousand dollars in each fiscal year for the fiscal

period beginning July 1, 1987 and ending June 30, 1989.

Sec. 4. Section 312.2, Code 1987, is amended by adding thne
following new subsections:

NEW SUBSECTION. 18. The treasurer of state, before making
the allotments provided in this section, shall credit monthly
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from the road use tax fund the revenue accruing to the road
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use tax fund from revenues collected on motor fuel beginning
July 1, 1987, eighty percent of the excise tax collected from

two cents per gallon to the primary road fund to be used
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exclusively on the industrial highway network, ten percent of

(9]

the excise tax collected from two cents per gallon to the

secondary road fund, and ten percent of thz excise tax

on

~!

collected from two cents per gallon to the street construction
8 fund.

g NEW SUBSECTION. 19. The treasurer of state, before making
i6 the allotments provided in this section, shall credit monthly

11 from the rcad use tax fund the revenue accruing to the road
12 use tax fund from revenues collected on special fuel as
13 follows:
14 a. For the period beginning January i, 1988 and ending
15 December 31, 1988, an amount equal to the excise tax collected
16 from one cent per gallon to the primary road fund to be used
/ 17 exclusively on the industrial highway network.
. 18 b. For the period beginning January 1, 1989 and ending
19 December 31, 1989, an amount equal to the excise tax collected
20 from two cents per gallon to the primary rcad fund to be used
21 exclusively on the industrial nighway network.
22 c. For the period beginning January 1, 1990, and
23 thereafter, an amount equal to the excise tax collected from
24 three cents per gailon to the primary road fund to be used
25 exclusively on the industrial highway network.
;726 NEW SUBSECTION. 20. The treasurer of state, before making
27 the allotments provided in this section, shall credit monthly

28 beginning July 1, 1987 from the taxes imposed under section
29 324.3 an amount equal to one-half of one cent per gallon to
30 the primary road fund, an amount equal to cne-fourth of one
31 cent per gallon to the secondary road fund, and an amount
32 equal to one-fourth of one cent per gallon to the street
.. 33 construction fund.
' 34 Sec. 5. Section 324.3, unnumbered paragraph 1, Code 1987,

is amended to read as follows:
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For the privilege of operating motor vehicles in this state
an excise tax of £ifteen-cents-per-gatlon-for-the-peried
beginntng-Fuiy-1y-1985-and-ending-Decemrber-317-1985;-and

sixteen cents per gallon for the period beginning January 1,

1986 and ending June 30, 1987, and nineteen cents per gallon

beginning July 1, 1987, is imposed upon the use of all motor

fuel used for any purpcse except motor fuel contalning at
least ten percent alconol distilled from cereal grains grown
in the United States for the period beginning July 1, 1978 and
ending June 30, 1992 and except as ctherwise provided in this
division.

Sec. 6. Section 324.3, unnumbered paragraph 4, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of fourteen-eents-per-gatien-begimntng-duiy-5
1985-and-ending-Becember-31,-19857~-and fifteen cents per
gallon for the period beginning January 1, 1986 and ending

June 30, 1287, and eighteen cents per gallon for the period

beginning July 1, 1987 and ending June 30, 1992, is imposed

upon the use of gasohol used for any purpose except as
otherwise provided in this division.

Sec. 7. Secticon 324.34, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there is imposed an excise tax on the use., as defined
in section 324.33, of special fuel in a motor vehicle. The
tax rate on special fuel for diesel engines is sixteen-and
one-hatf-centas-per-gation-for-the-period-beginning-duiy-3+
1985-and-endrng-Becember-33157-13857-ta-seventeen—and-one-hatf
cents-per-gatlen-for-the-pertod-beginning-January-1;-1986-and
endrng-Becember-31;-19867-and-13 eighteen and one-half cents
per gailon for the perlod beginning January 1, 1987 and ending
December 31, 1987, is nineteen and one-half cents for the
period beginning January 1, 1988 and December 31, 1988, is

twenty and one-half cents beginning January 1, 1989 and ending

-3-
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December 31, 19838, and twenty-one and one-half cents per

gallon beginning Jaruary 1, 1590. On all other special fuel

the per gallon rate i1s the same as the motor fuel tax.

Sec. 8. Section 324.34, unnumbered paragraph ¢, Code 1587,
is amepded to read as follows:

for natural gas used ss a special fuel the rate of tax that
is eguivalent to the motor fuel tax shall be thirteen sixteen
cents per hundred cubic feet adjusted to a base temperature of
sixty degrees Fahrenheit and a pressure of fourteen and
seventy-three hundredths pounds per square inch absclute. The
tax on natural gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent delivery iuto
the fuel supply tank of a motor vehicle and shall be paid over
to the department by the person operating the compressing
equipment under the applicable provisions for usgers or
dealers. Natural gas used as a special fuel shall be
delivered into compressing eguipment through sealed meters
certified for accuracy by the department of agriculture and
land stewardship.

Sec. 9. 1983 Icwa Acts, chapter 198, section 32,
unnumbered paragraph 1, is amended to read as follows:

SEC. 32. Notwithstanding the provisions of section 423.24,
there is transferred from revenues collected under chapter 423
during each year of the fiscal period beginning July 1, 13883
and ending June 30, 1985 from the use tax imposed on motor
vehicles: trailers and motor vehicle accessories and eguipment
under section 423.7 the sum of seven million five hundred
thousand (7,500,000) dollars which shall be transferred to the
special railroad facility fund to be used exclusively £or the
purposes provided in this section. The Iowa railway finance
authority may enter into a partnership agreement as allowed
under section 307B.7, subsection 7, for the purpose of
acquiring the right-of-way of the Chicago, Rock Island and
Pacific railrocad. The funds shall be expended to supplement

private investment capital obtained for that purpose by

-4~
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matching any private investment capital on an equal basis.
The funds transferred to the special railroad facility fund
under this section snall be considered an interest-free loan

to be repaid to the read-nse-tax-fund railroad assistance fund

beginning July 1, 1987 from receipts credited to the special

railroad facility fund under section 367B.23. The raillroad

assistance fund shall repay the road use tax fund all funds

received pursuvant to this section on an interest-free basis

within fifteen years after receipt by the railroad assistance

fund., WNotwithstanding section 327H.20, the funds transierregd

to toe railroad assistance fund from the special railrocad

facility fund beginning July 1, 1987 shall not be reguired to

expend any funds for nonreimbursable grants for rehabilitation

programs.

EXPLANATION

Section 1 of the bill appropriates to the public transit
assistance fund an amount from the petroleum overcharge fund
equal to the difference between the amount appropriated from
one-fortieth of the use tax on vehicles and four million three
hundred thousand dolilars for fiscal years beginning July 1,
1987 and July 1, 1989.

Section 2 requires the state department of transportation
to establish an industrial highway network cf primary
highways.

Section 3 raises the allocation of use tax revenue to
public transit from one-fortieth to one twentieth effective
July 1, 1989 and places a cap on the allocation of four
million three hundred thousand dollars per year through the
fiscal year 1989.

Section 4 credits certain diesel fuel taxes to the primary
road fund to be used exclusively for tne industrial highway
network. This section also credits the revenue from two cents
per gallon from the gasoline taxes to the primary road fund,
the secondary road fund, and the street construction fund of

the cities. This section also provides that from one cent of

_5_




M =~ N ol W

11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

s.r. 5A/  &.F.

the excise tax on motor fuel, fifty percent is credited to
primary road fund, twenty-five percent to the secondary road
fund and twenty-five percent to the street construction fund.

Section 5 raises the gasoline tax from sixteen to nineteen
cents per gallon effective Juiy 1, 1987.

Section 6 raises the tax on gasohol from fifteen to
eighteen cents per gallon effective July 1, 1387.

Section 7 raises the tax on diesel fuel from eighteen and
one-half to twenty-one and one-nalf cents per gallon phased 1in
one cent per year beginning January 1, 1988.

Section 8 raises the tax on compressed natural gas from
thirteen to sixteen cents per hundred cubic feei, This is
equivalent to the amount by which the gasoline tax 1s raised.

Section 9 provides that the use tax revenues credited to
the special railroad facility furd shall be repaid to the
rallroad assistance fund to be used for purposes of that fund
which must repay the funds to the rocad use tax fund within

fifteen years of receipt of the funds.
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SENATE FILE 521

$-4047

Amend Senate File 521 as follows:
¢ 1. Page 1, by inserting after line 18 the
following:

"Sec. __ . Section 312.2, subsection 16, Code
1987, is amended to read as follows:

16. The treasurer of state, before making the
allotments provided for in this section, shall credit
monthly from the road use tax fund to revitalize
Iowa's sound economy fund, created under section
315.2, the revenue accruing to the road use tax fund
in the amount equal to twe-thirds-of the revenues
collected under each of the following:

a. From the excise tax on motor fuel and special
fuel imposed under the tax rate of section 324.3:

(1) For the period duiy-17;-1985 January 1, 1986,
through becember-31%;-13985 June 30, 1987, the amount of
excise tax collected from two cents per gallon.

(2) From and after dJanuary-3,-1986 July 1, 1987,
the amount of excise tax collected from three cents
per gallon.

b. From the excise tax on special fuel for diesel
enginest,the amount of excise tax collected from two
cents per gallon.

ti}--Por-the-period-Juiy-17-1985;-through—Becember
317-19857~the-amount-of-exetse-tax-cottected-£from-one

M cent-per-gatiens
i t2}--Por-the-period-danuary-1;-19867-through
Becember-317;-19867-the-amount-of-excise-bax-cotiected
from-twe-cents-per-gations
fS?-—Prom-and~after-&annary—ir-t98?7*the—amount—cf
excise-tax-cotiected-from-three-centa~per-gation:"
2., Page 2, by striking lines 26 through 33.
3. Renumber sections and correct internal
34 references as necessary.
5-4047
Filed May 7, 1987 BY MICHAEL E. GRONETAL
ADOPTED MOTION TO RECONSIDER FILED - PREVAILED

{p 7797
v 4 SENATE FILE 521

5-4054

i Amend Senate Fiie 521 as follows:
2 1. By striking page 1, line 31 through page 2,
3 line 33, Y T T
5-4054
riled May 7, 1987 BY KENNETH D. SCOTT
RULED OUT RICHARD VANDE HOEF ALVIN V. MILLER
OF ORDER JOHN A. PETERSON BERL E., PRIEBE
JOHN E. SOORHOLTZ HURLEY W. HALL

ADOPTED WILMER RENSINK DALE I.. TIEDEN

g v EMIL HUSAK JOHN W. JENSEN
m AR ,(}»z/ e (g 17770 JACK W. HESTER
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amend Senate File 521 as foliows:
1. Page 4, by inserting after line 19 the
following:

"Sec. . Section 327H.18, Code 1987, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section
453.7, subsection 2, interest on earnings Or
investments or time deposits of the moneys in the
railroad assistance fund shall be credited to the
10 railroad assistance fund."

WO~ e

11 2. Renumber sections and correct internal
12 refg;gncegzas necessary. /
$-4043
Filed May 7, 1987 ‘ BY RICHARD F. DRAKE
ADOPTED(&./??;? BILL HUTCHINS ’

SENATE FILE 521

§-4044

Amenc Senate File 521 as follows:

1. Page 4, by inserting after line 19 the
following: o :

"Sec. . Section 324.38, Code 1987, is amended
by adding tne following new subsection:

NEW SUBSEZCTION. 7. When & return is timely filec
ané tne taxes due are paid in the manner provided 1in
“his section, the special fuel dealer or the speciax
fuel distributor shall be allowed a credit or discount
10 of one-half of one percent of the taxes due on the
11 £irst one hundred thousand gallons of special fuel
12 sold in a calendar month. The credit or discount is
13 allowed to the special fuel dealer or distributer as
14 remuneration for collecting the tax, keeping the
15 record, and filing timely returns required by this

WO OD ) O U L L) B s

16 chapter.” o v R
S-4044 IR
Filed May vy, 1987 BY EDGAR H. HOQOLDEN

ADOPTED (4 7757
’
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SENATE FILE 521

061

Amend Senate Fille 521 as fcliows:

1. Page 3, by inserting after Line Z1 the
following:

"Sec. . NEW SECTION. 324.3A REDUCED RATE OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under
section 324.3, the excise tax on motor fuel delivered
to a gualified dealer is reduced as provided in this
section.

1. The excise tax on motor fuel delivered to a
qualified dealer located not more than eight miles
from the border of a state contiguous to IZowa which
has in effect a motor fuel tax which maxes the Iowa
motor fuel tax uncompetitive is reduced to be five
cents per gallon in excess of the motor fuel tax 1n
effect for the contiguous state,

2. The excise tax on motor fuel delivered to a
qualified dealer located mcre than elgnt miles but not
more than sixteen miles from the border of a state
contiguous to Iowa which has in effect a motor fuel
tax which makes the Iowa motor fuel tax uncompetitive
is reduced to be six cents per gallon i1a excess of the
motor fuel tax in effect for the contiguous state.

3. The excise tax on motor fuel deliverad to a
qualified dealer located more than sixteen miles but
a0t more than twenty-four miles from the border of a
state contiguous to Iowa which has in effect a motor
fuel tax which makes the Iowa motor fuel tax
uncompetitive is reduced to be seven cents per gallion
in excess of the motor fuel tax in effect for the
contiguous state.

As used in this section, a "qualified dealer" means
a dealer located within the distances provided under
subsections 1 through 3 measured by the snortest
distance from the border of the contigucous state. If
a qualified dealer is located within the corporate
limits of a city, all dealers within the corporate
limits of the city are qualified dea-c:z.

2s used in this section, a "motor fuel tax In
effect for the contiguous state" means the total
excise, sales or use taxes in effect in the contiguous
state on the sale of motor fuel expressed in cents per
gallon. The department of revenue and finance shall
adopt rules pursuant to chapter 17A estabiishing the
methodology for ascertaining the motor fuel tax in
effect for contiguous states. As used in this
section, a contiguous state has a "motor fuel tax
which makes the Iowa motor fuel tax uncompetitive" if
the excise tax on motor fuel under section 324.3
exceeds the motor fuel tax in effect £or the
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If more than one contiguous state has i eliecy a
motor fuel tax which mekes the ITowa molor fuel taxk
uncompetitive, the excise tax for a quallfled dealer
located not more than twenty-four miles from the
borders of two such contiguous states is the excise
tax under the application of subsections 1 through 3
which results in the lowest excise tax to the
qualified dealer.

A qualified dealer shall be allowed a credlt by the
distributor for the amount of the reduction in motor
fuel tax allowed and a qualified dealer, before
receiving the credit, shall be registered by the
department of revenue and finance. The department of
revenue and finance shall adopt rules pursuant to
chapter 17A for registering dealers and accounting for
credits by distributors.

This section only applies to qualified dealers who
would experience a reduction in the excise tax on
motor fuel through its application.”

2. Page 4, by inserting after line 19 the

following:
"Sec. . NEW SECTION. 324.34A REDUCED RATE OF
TAX FOR CERTAIN DEALERS,

Notwithstanding the rate of tax imposed under
section 324.34, the excise tax on special fuel for
diesel engines delivered to a qualified dealer 1is
reduced as provided in this section.

1. The excise tax on special fuel for diesel
engines delivered to a qualified dealer located not
more than eight miles from the border of a state
contiguous to Iowa which has in effect a tax on
special fuel for diesel engines which makes the Iowa
excise tax on special fuel for diesel engines
uncompetitive is reduced to be seven and one-half
cents per gallon in excess of the tax on special fuel
for diesel engines in effect for the contiguous state.

2. The excise tax on special fuel for diesel
engines delivered to a qualified dealer located more
than eight milez kot rob more thon goxleg miles Lidw
the border of a state contiguous to iowa waich has in
effect a tax on special fuel for diesel engines which
makes the Iowa excise tax on special fuel for diesel
engines uncompetitive is reduced to be eight and cne-
half cents per gallon in excess of the tax on special
fuel for diesel engines in effect for the contiguous
state. '

3. The excise tax on special fuel delivered to a
qualified dealer located more than sixteen miles but
not more than twenty-four miles from the border of a
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state contiquous to Iowa which has in effect a tax on
special fuel for diesel engines which makess the Lowa
excise tax on special fuel for diesel engines
uncompetitive is reduced to be nine and one-half cents
per gallon in excess of the tax on .special fuel for

diesel engines in effect for the contiguous state,

As used in this section, a "qualified dealer" means
a dealer located within the distances provided under
subsections 1 through 3 measured by the shortest

‘distance from the border of the contiguous state. If

a qualified dealer is located within the corporate
limits of a city, all dealers within the corporate
limits of the city are qualified dealers. ,

As ,used in this section, a "tax on special fuel for
diesel engines in effect for the contiguous state"
means the total excise, sales or use taxes in effect
in the contigubus state on the sale of special fuel
for diesel engines expressed in cents per gallon. The
department of revenue and finance shall adopt rules
pursuant to chapter 17A establishing the methdodology
for a:certalnlng the tax on special fuel for diesel
englnes in effect for contiguous states. As used in
this section, a contiguous state has a "tax on special
fuel for diesel engines which makes the Iowa excise
tax on special fuel for diesel engines uncompetitive"
if the excise tax on special fuel for diesel engines
under section 324.34 exceeds the tax on special fuel
for diesel engines in effect for the contiguous state
by more than seven and cne-half cents per gallon.

If more than one contiguous state has in effect a
tax on special fuel for diesel engines which makes the
Iowa excise tax on special fuel for diesel engines :
uncompetitive, the excise tax for a qualified dealer
located not more than twenty-four miles from the
borders of two such contiguous states is the excise
tax under the appllcatxon of subsections 1 through 3
which results in the lowest excise tax te the
gqualified dealer.

" A-qualified dealer shall be allowed a credit by the.

tax on special fuel for diesel engines allowed and a:
qualified dealer, before receiving the credit, shall
be registered by the department of revenue and
finance. The department of revenue and finance shall _
adopt rules pursuant to chapter 17A for registering e
dealers and accounting for credits by distributors.
This section only applies to quallfled dealers who
would experience a reduction in the excise tax on

special fuel for diesel engines through its
50 agpllcatlon."_.
pg. .
1 3. Renumber sectlons as necessary _ _ .
J61 ' S - © . . BY LEONARD L. BOSWELL
Fléedgga{ 7)7%3§7 o S o JOHN A. PETERSON .
AD PT - o . EUGENE S. FRAISE .
ﬁow§4“4o<farsa) | ' DONALD E. GETTINGS
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SENATE
5-4064

FILE 521

Amend Senate File 521 2as follows:

1
2 1. Page 3, line 18, by
3

Striking the wo:d

"eighteen" and inserting the following: 'seventeen™,

S-4064
Filed Ma /7, 1987

A A plis = [F

BY RICHARD VANDE HOEF

¢7{y /7%’ KENNETH D. SCOTT WILMER RENSINK
’ HURLEY W. HALL JACK W. HESTER

BERL E. PRIEBE LINN FUHRMAN

SENATE

Amend Senate File 521 as
l. Page 5, by inserting
following:

repealed."

FILE S21

follows:
after line 14 the

2. Renumber sectiong and. cerrect internal

1

2

3

4 "Sec. - Section 214A.18, Code 1987, is
S = -

6

7

teferences as necessary.
$-4079
Filed May 8, 1987
RULED OUT OF ORDER(p. /79

/
'/;

BY MICHAEL E. GRONSTAL
JIM LIND
DONALD E. GETTINGS
DAVID M. READINGER




SENATE FILE 521

5-4105
1 Amend Senate File 521 as follows:
2 1. Page 5, by inserting before line 15 the
3 following: ,
4 "Sec. __+ SEVERABILITY CLAUSE. If any preovis:ion
5 of this Act or the application thereof to any person
6 is iavalid, the invalidity shall not affect the

7 provisions or application of this Act which can be

8 given effect without the invalid provisions or

9 application, and to this end the provisions of this
10 Act are severable.”
5-4105
Filed May 9, 1987 BY RICHARD I'. DRAKE

ook 5 [in g 77
SENATE FILE S21

166

Amené Senate file 521 as follows:

1. Page 2, by linserting after line 33 the
foilowing:

"NEW SUBSECTION. 21. For the fiscal year
beginning July 1, 1987 and ending June 30, 1988, the
treasurer of state, before making the other allotments
provided under this section, shall credit to the
legisiative fiscal bureau the sum of six hundred
thousand dollars, or so much thereof as necessary.

10 from the road use tax fund from revenue credited tc
11 the road use tax fund under section 423.24. Moneys
12 credited to the legislative fiscal bureau under this
13 section shall be for the conduction of a performance
14 and efficiency audit of the state transportation

15 network including but not limited to the sta:ze

16 department of transportation, cities and counties in
17 relation to the expenditures of moneys on the drimary
18 and secondary road systems and the municipal street
19 systems. The legislative fiscal bureau may contract
20 for the conduction of the audit. The resulis and

21 conclusions of the performance and efficiency audit
22 shall be presented to the members of the Seventy-

23 second General Assembly in January, 1988."

$-4106
Filed May 9, 1987 BY RICHARD VARN

ddator Sa /57 g 7 JOE J. WELSH
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SENATE FILE 521

5-40391
1 Amend Senate File 521 as follows:
2 1. Page 2, line 2, by striking the words "eighty
3 percent of" and inserting the following: "an amount
4 equal to".
5 2. Page 2, line 3, by striking the word "two" and
& inserting the following: “three".
7 3. Page 2, line 4, by striking the words
8 "network, ten percent of" and inserting the following:
9 llnetwork."
10 4. Page 2, by striking lines 5 through 8.
11 S. Page 2, by striking lines 26 through 33.
5-4091

Filed May 9, 1987

BY JOHN W. JENSEN

’
Ploesd o, _C/«f(h( jZ T )

SENATE FILE 521

S$-4101
1 Amend Senate File 521 as follows: '
2 1. Page 2, line 2, by striking the words "elghty
3 percent of" and inserting the following: "an amount
4 equal to". . . g
5 2. Page 2, by striking line 3 and inserting the
6 following: "one cent per gallon to the primary road
7 fund."
8 3. Page 2, by striking lines 4 through 8.

e BY JOE J. WELSH

riled May 9, 1987

RICHARD VARN

Aot s/ JECs )
“ 4 j RICHARD F. DRAKE

SENATE FILE 521

$-4104
1 Amend Senate File 521 as follows: ‘
2 1. Page 2, line 2, by striking the words "eighty
3 percent of" and inserting the following: "an amount
4 equal to",
) 2. Page 2, line 3, by striking the words "fund to
6 be used".
7 3. Page 2, by striking lines 4 through 7.

S al0d BY JOHN W. JENSEN

Filed May 9, 1987

Fiozas
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BY (PROPOSED COMMITTEE ON WAYS
AND MEANS BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act to increase the rate of exclse taxes on motor fuel and
special fuel to replace federal aid highway funds.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

1
2
3
4
5
6
7
8
9

i0
11
12
13
14
15

16 SUB COMM&?TEE ASSIGNMENTS |
17 @HA%RiO&M@V

18 COMM&WEE: w,-,;. bV S S

19 Y /oy /87

20

21

22

23

24
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Secticn 1. Section 93.15, Code 1987, is amended by adding
the follcwing new unnumbered paragraph:

NEW UNNMUMBERED PARAGRAPH. The treasurer of state shall,
for the period beginning July 1, 1987 and ending June 30,

1689, credit from the petroleum overcharge fund as directed by
the general assembly to the public transit assistance fund,
created under section 601J.6, an amount for each fiscal year
equal to the difference between the amount credited under
section 312.2, subsection 17, and four mililion three hundred
thousand dollars.

Sec. 2. NEW SECTION., 307.46 INDUSTRIAL HIGEWAY NETWORK,

The department, with the review and approval of the state

transportation commission, shall identify certain segments of
the primary road system as an industrial highway network. The
department shall, in developing the industrial highway
network, designate those primary road segments which will
assist the state in the area of economic development if the
primary road system is improved.

Sec. 3. Section 312.2, subsection 16, Code 1987, is
amended to read as follows:

l6. The treasurer of state, before making the allotments
provided for in this section, shall credit monthly from the
road use tax fund to the revitalize Iowa's sound economy fund,
created under section 315.2, the revenue accruing to the road
use tax fund in the amount equal to twe-thirds-ef the revenues
collected under each of the following:

a. From the excise tax on motor fuel and special fuel
imposed under the tax rate of section 324.3:

{1) For the period Fury-17-%985 January 1, 1986, through
Becember-3:;-1985 June 30, 1987, the amount of excise tax

collected from two cents per gallon.
(2) From and after Januvary-i7-3986 July 1, 1987, the
amount of excise tax collected from three cents per gallon.

b. From the excise tax on special fuel for diesel enginess

the amount of excise tax collected from two cents per gallon

-1-
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tiy--Por-the-period-duty-1+-19857-threugh-December-~31;
18857 ~tae—ameunc-af-enctag-tax-cottected-£from-one-¢cens-per
gattens

t2}--For-the-peried-Fanvary-17;-586,-ehrovgh-bDecember-3i5
i9867*the-amoaﬂt-aé-excése—tax—coiEected-from~two—cent3*per
gations

t33--From-and-atte=-JFanuary-17-19873;-che-ameunt-cf-excies
tax-estriected~£from-tharee-cents-per-gation,
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Sec. 4.  Section 312.2, subsection 17, Code 1987, :is

10 amended to read as follows:

i1 17, The treasurer of state, befcre making the zazllczImenis
12 provided for in this section, shall c¢redit montnly Zzrom the

13 road use tax fund to the public transit assistance fund,
o1

(1]

14 created under secticn 601J.6, an amount equal to one fortieth

15 for the period through June 30, 1989 and one twentieth

16 beginning July 1, 1989 of the revenue credited to the road use

ﬂb 17 tax fund under section 423.24, except that the amount credized.
L
b

18 under this subsection shall not exceed four million t¢

19 hundred thousand dollars in each fiscal vear for th

2
20 period beginning July 1, 1987 and ending June 30, 1989.

21 Sec. 5. Section 312.2, Code 1987, is amended by 2adding :the
22 following new subsections:
23 NEW SUBSECTION., 18. The treasurer cof state, before making

24 the allctments provided in this section, shall credit monthly
25 £rom the road use tax fund the revenue ac¢cruing to the road

26 use tax fund from revenues collected on motor fuel beginning
27 July 1, 1987, eighty percent of the excise tax collected from
28 two cents per gallon to the primary road fund %o be used

29 exclusively on the industrial highway network, ten percent of
30 the excise tax collected from two cents per gallon to the

31 secondary road fund, and ten percent of the excise tax

32 collected from two cents per gallon to the street construction
33 fund.

34 NEW SUBSECTION. 19. The treasurer of state, before making
35 the allotments provided in this section, shall credit monthly




O 0~ bW

= b
- ©

from the road use tax fund the revenue accruing to the road
use tax fund from revenues collected on special fuel as
follows:

a. For the period beginning January 1, 1988 and ending
December 31, 1988, an amount equal to the excise tax collected
from one cent per gallon to the primary rcad fund to be used
exclusively on the industrial highway network.

b. For the period beginning Jahuary 1, 1989 and ending
December 31, 1989, an amount equal to the excise tax collected
from two cents per gallon to the primary road fund to be used
exclusively on the industrial highway network.,

¢. For the period beginning January 1, 1990, and
thereafter, an amount equal to the excise tax collected from
three cents per gallon to the primary road fund to be used
exclusively on the industrial highway network.

Sec. 6. Section 324.3, unnumbered paragraph 1, Code 1987,

amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of fifteen-centa-per-gaiien-for-the-pertod
beginning-duiy-17-1985-and-ending-Becember-337-13857-and

sixteen cents per gallcn for the period beginning January 1,

1586 and ending June 30, 1987, and nineteen cents per gallon

beginning July 1, 1987, is imposed upon the use of all motor

fuel used for any purpose except motor fuel containing at
least ten percent alcohol distilled from cereal grains grown
in the United Statés for the period beginning July 1, 1978 and
ending June 30, 1992 and except as otherwise provided in this
division.

Sec., 7. Section 324.3, unnumbered paragraph 4, Code 1987,

amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax ¢f fourteen-centa-per-gaiion-begitnnrng-Fuiy-i7
1985-and-ending-becember-31;-2585;~-and fifteen cents per
gallon for the period beginning January 1, 1986 and ending

June 30, 1987, and eighteen cents per gallon for the period

-3~
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
33

beginning July 1, 1987 and ending June 30, 1992, is imposed
upon the use of gasohol used for any purpose except as

otherwise provided in this division.,

Sec. 8. Section 324.34, unnumbered paragraph 1, Code 1987,
is amended to read as follows: _

For the privilege of operating motor vehicles in this
state, there is imposed an excise tax on the uss, as defined
in section 324.33, of special fuel in a motor v=hillz, The
tax rate on special fuel for diesel engines is sixteen-and
one-haif-cents-per-gatton-for-the-period-beginnrng-suty-+
1985-and-ending-Decemper-31;-1385;-ta-severnteen-and-ene-nazf
cents-per-gaticn-for-the-perrod-begianing-JFanvary-t7-1986-and
ending-December-337-39867-and~-+e eighteen and one-nalf cents
per gallon for the period beginning Januvary 1, 1987 and ending

December 31, 1987, is nineteen and one-half cents for the
period beginning January 1, 1988 and December 31, 1988, is

twenty and one-half cents beginning January 1, 198% and ending

December 31, 1989, and twenty-one and cne-half cents per

gallon beginning January 1, 1990. On all other special fuel

the per gallon rate is the same as the motor fuel tax.

Sec. 9. Section 324.34, unnumbered paragraph 9, Code 1987,
is amended to read as follcws:

For natural gas used as a special fuel the rate of tax that
is equivalent to the motor fuel tax shall be thirteen sixteen
cents per hundred cubic feet adjusted to a base temperature of
sixty degrees Fahrenheit and a pressure of fourteen and
seventy-three hundredths pounds per square inch absolute. The
tax on natural gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent delivery into
the fuel supply tank of a motor vehicle and shall be paid over
to the department by the person operating the compressing
equipment under the applicable provisions for users or
dealers. Natural gas used as a special fuel shall be
delivered into compressing equipment through sealed meters
certified for accuracy by the department of agriculture and

..4__
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land stewardship.
EXPLANATION
Section 1 of the bill appropriates to the public transit
assistance fund an amount from the petroleum overcharge fund
equal to the difference between the amount appropriated from

one-fortieth of the use tax on vehicles and four million three
hundred thousand dollars for fiscal years 1988, 1989, 1990 and
1991. .

Section 2 requires the state department of transportaticn

to establish an industrial highway network of primary
highways.

Section 3 changes the appropriation of gasoline tax
révenues to the RISE fund from two cents to three cents per
gallon. The appropriation of diesel tax revenues would remain
at two cents per gallon.

Section 4 raises the allocation of use tax revenue to
public transit from one-fortieth to one twentieth effective
July 1, 1989 and places a cap on the allocation of four
million three hundred thousand dollars per year through the
fiscal year 1989.

Section 5 credits certain diesel fuel taxes to the primary
road fund to be used exclusively for the industrial highway
network. This section also credits the revenue Srom two cents
per gallon from the gasoline taxes to the primary road fund,
the secondary road fund, and the street construction fund of
the cities.

Section 6 raises the gasoline tax from sixteen to nineteen
cents per gallon effective July 1, 1987,

Section 7 raises the tax on gasohol from fifteen to
eighteen cents per gallon effective July 1, 1987.

Section 8 raises the tax on diesel fuel from eighteen and
one-half to twenty-one and one-half cents per gallon phased in
one cent per year beginning January 1, 1988.

Section 9 ralses the tax on compressed natural gas from
thirteen to sixteen cents per hundred cubic feet. This is
equivalent to the amount by which the gascoline tax is raised.

=-5- LSB 2965S8C 72
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SENATE FILE f:7 /
BY (PROPOSED COMMITTEE ON WAYS
AND MEANS BILL)

Passed Senate, Date Passed House, Date

Vote: Avyes Nays Vote: Aves Nays

Approved

A BILL FOR

An Act to lncrease the rate of excise taxes on motor fuel and
special fuel to replace federal aid highway funds.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 93.15, Code 1987, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The treasurer of state shall,
for the period beginning July 1, 1987 and ending June 30,

1989, credit from the petroleum overcharge fund as directed by
the general assembly to the public transit assistance fund,
created under section 601J.6, an amount for each fiscal year
equal to the difference between the amcunt :s-edited under
section 312.2, subsection 17, and four million three hundred
thousand dollars.

Sec, 2. NEW SECTION. 307.46 INDUSTRIAL HIGHWAY NETWORK.

The department, with the review and approval of the state

transportation commission, shall identify certain segments of
the primary road system as an industrial highway network. The
department shall, in developing the industrial highway
network, designate those primary road segments which will
assist the state in the area of economic development if the
primary road system is improved.

Sec. 3. Section 312.2, subsection 16, Code 1987, is
amended to read as follows: '

i6, The treasurer of state, before making the allo:tments
provided for in this section, shall credit monthly from the
road use tax fund to the revitalize Iowa's sound eccncmy fund,
created under section 315.2, the revenue accruing to the road
use tax fund in the amount equal to twe-thixde-ef the revenues
collected under each of the following:

a. From the excise tax on motor fuel and special fuel
imposed under the tax rate of section 324.3:

(1) For the period Jery-17-1965 January 1, 1986, through
Becember-337-3985 June 30, 1987, the amount of excise tax

collected from two cents per gallon,
(2) From and after Jasmuary-:7-3986 July 1, 1987, the
amount of excise tax collected from three cents per gallon.

b, From the excise tax on special fuel for diesel enginess

the amount of excise tax collected from two cents per gallon

_l_
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t1y--Por-the-peried-duty-17-19857-throngh-Becember-3t7
18857 -the—amount-of-excise-tax—coriected-from-one-cent-per
getions

t23--FPor-the-pertod-January-1;-19867-through-Becember-3x7
39867 -the-ameunt-of-saxecise-tax-cottected-£from-two—cents-per
gatioens

t3y--From-and-after~Januvary-it7-9877-the-amount-of-excrse
tax-estiected-from-thres—cents-per~gation.

Sec. 4. Section 312.2, subsecticn 17, Code 1987, is
amended to read as follows:

17. The treasurer of state, before making the allotments
provided for in this section, shall credit menchly from the
rcad use tax fund to the public transit assistance fund,
created under section 601J.6, an amount equal to one fortieth
for the period through June 30, 1989 and one twentieth

beginning July 1, 1989 of the revenue credited to the rcad use

tax fund under section 423.24, except that the amount credited

under this subsection shall not exceed four million three

hundred thousand dollars in each fiscal year for the fiscal

period beginning July 1, 1987 and ending June 30, 1989, and

five million dollars in each fiscal year for the fiscal year

beginning July 1, 1989 and ending June 30, 1890, and each

succeeding fiscal vyear.

Sec. 5. Section 312.2, Code 1987, 1s amended by adding the
following new subsections:

NEW SUBRSECTION. 18. The treasurer of state, before making
the allotments provided in this section, shall credit monthly

from the road use tax fund the revenue accruing to the road
use tax fund from revenues collected on motor fuel beginning

July 1, 1987, eighty percent of the excise tax collected from

two cents per gallon to the primary road fund to be used
exclusively on the industrial highway network, ten percent of
the excise tax collected from two cents per gallon to the
secondary road fund, and ten percent of the excise tax
collected from two cents per gallon to the street construction

-2~




fund. .

NEW SUBSECTION. 19. The treasurer of state, before making

[

the allotments provided in this section, shall credit monthly
from the road use tax fund the revenue accruing to the road
use tax fund from revenues collected on special fuel as
follows:

a. For the period beginning January 1, 1988 and ending
December 31, 1988, an amount equal to the excise tax collected
from one cent per gallon to the primary road fund to be used

[T SR ¢ S D *2 TR ¥ 2 B - PV R N

[

exclusively on the industrial highway network,

-
—

b. Feor the period beginning January 1, 1989 and ending

December 31, 1989, an amount equal to the excise tax collected

b b
W

from two cents per gallcn to the primary road fund to be used
exclusively on the industrial highway network.

¢. For the period beginning January 1, 1980, and
thereafter, an amount equal to the excise tax collected from
three cents per gallon to the primary road fund to be used
exclusively on the industrial highway network.

Sec. 6. Section 324.3, unnumbered paragraph 1, Code 1987,

amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of f£ifreen-centa-per-gation-far-the-period
pegrnning-duty-t7-1985-and-end+ng-Pecember-317-19855-and

Sixteen cents per gallon for tnhe period beginning January 1,

1986 and ending June 30, 1987, and nineteen cents per gailcn

beginning July 1, 18987, is impcsed upon the use of all motor

fuel used for any purpose except motor fuel containing at
least ten percent alcohol distilled from cereal grains grown
in the United States for the period beginning July 1, 1978 and
ending June 30, 1992 and except as otherwise provided in this
division.

Sec. 7. Section 324.3, unnumbered paragraph 4, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this state .

an excise tax of feunrteeén-cents-per-galien-beginning-JFuiy-i;

-3-
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3385-and-ending-December-337-19857-and fifteen cents per
gallon for the period beginning January i, 1986 and enc:ing

J
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June 30, 1987, and eighteen cents per zallcn fcr the 1o
beginning July 1, 1987 and ending June 30, 1992, is im
upon the use of gasohol used for any purpose except as

otherwise provided in this division,
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Sec. 8. Section 324.34, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there is iﬁposed an excise tax on the use, as defined
in section 324.33, of special fuel in a mctor vehicle. The
tax rate on special fuel for diesel engilnes 1s sixcteen-and
one-hatf-cenca-per-gation-for-the-perred-scagraning-Juty-z7
35385-and-enéding-Pecember-33;-29855;-ta-aaventean-and-ene-naté
cents-per—gatien-for-the-pertod-beginning-Sanuary-17-1586-and
ending-Becember-337-19867-and-rs eighteen and one-half cents
per gallon for the period beginning January 1, 1987 and ending

December 31, 1987, is nineteen and one-half cents fcr the

period beginning January 1, 1988 ané December 31, 1988, is

twenty and one-half cents beginning January 1, 1989 and ending

December 31, 1989, and twentv-cne and one-nalf cents per

gallon beginning January 1, 1990. On all other special fuel

the per gallon rate is the same as the motor fuel tax.

Sec. 9. Section 324.34, unnumbered paragraph 9, Code 1987,
is amended to read as fcllows:

For natural gas used as a special fuel the rate of tax that
is equivalent to the motor fuel tax shall be thirteen sixteen
cents per hundred cubic feet adjusted to a base temperature of
sixty degrees Fahrenheit and a pressure of fourteen and
seventy-three hundredths pcunds per square inch absolute. The
tax on natural gas shall attach at the time of delivery into
equipment for compressing the gas for subseguent delivery into
the fuel supply tank of a mctor vehicle and shall be paid over
tc the department by the person operating the compressing

equipment under the applicable provisions for users or

_4-
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dealers. Natural gas used as a special fuel shall be
delivered intc compressing equipment through sealed meters
certified for accuracy by the department of agriculture and
land stewardship.

EXPLANATION

Section 1 of the bill appropriates to the public transit
assistance fund an amount from the petroleum overcharge fund
equal to the difference between the amount apprcopriated from
one-fortieth of the use tax on vehicles and four miilion three
hundred thousand dollars for fiscal years 1988, 1989, 1990 and
1991.

Section 2 requires the state department of transpcrtation
to establish an industrial highway network of primary
highways. ‘

Section 3 changes the appropriation of gasoline tax
revenues to the RISE fund from two cents to three cents per
gallon. The appropriation of diesel tax revenues would remain
at two cents per gallon.

Section 4 raises the allocation of use tax revenue to
public transit from one-fortieth to one twenty-third effective
July 1, 1989 and places a cap on the allocaticn of four
million three hundred thousand dollars per year throucgh the
fiscal year 1989 and five millien dollars per year thereafter.

Section 5 credits certain diesel fuel taxes to the primary
road fund to be used exclusively for the industrial highway
network. This section also credits the revenue from two cents
per gallon from the gasoline taxes to the primary road fund,
the seccndary road fund, and the street construction fund of
the cities.

Section 6 raises the gasoline tax from sixteen to nineteen
cents per gallon effective July 1, 1987.

Section 7 raises the tax on gaschol from fifteen to
eighteen cents per gallon effective July 1, 1387.

Section 8 raises the tax on diesel fuel from eighteen and
one-half to twenty-one and one-half cents per gallon phased in
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one cent ter year beginning January 1, 1988.

Section # raises the tax on compressed natural gas from
thirteen ts sixteen cents per hundred cubic feet, This is
equivalent to> the amount by which the gasoline tax is raised.
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