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A BILL FOR

An Act relating to the federal low-income housing credit by
providing for its allocation and designating the Iowa finance
authority as the housing credit agency.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 220.1, unnumbered paragraph 2, Code
1987, is amended to read as follows:

The authority shall establiish by rule further definitions
applicable to this chapter, ancd clarification of the
definitions in this section, as necessary Lo assure
eligibility for funds available under federal housing laws, or
to assure complying with federal tax laws relating to the
issuance of tax exempt mortgage subsidy bonds pursuant to
section 103A of the Internal Revenue Code, as defined in
section 422.3, or relating to the issuance of tax exempt
residential rental property bonds for qualified residential
housing under section 103 of the Internal Revenue Code or

relating to the allocation of low-income housing credits under

section 42 of the Internal Revenue Code.

Sec. 2. Section 220.1, Code 1987, is amended by adding the
foliowing new subsecticons:

NEW SUBSECTION. 36. "State housing credit ceiling" means

the state housing credit ceiling as defined in section
42¢(h)(3)({C) of the Internal Revenue Code.
NEW SUBSECTION. 37. "Low-income housing credit" means the

low-income housing credit as defined in section 42(a) of the
Internal Revenue Code.

Sec. 3. NEW SECTION. 220.46 STATE HOUSING CREDIT CEILING
ALLOCATION,

1. The Iowa finance authority is designated the housing
credit agency for the allocation of low-income housing credit
under the state housing credit ceiling.

2. The authority shall provide for allocation prccedures
that will ensure the maximum use of available tax credits in
order to encourage cevelopment of low-income housing in the
state, taking into consideration the timeliness of the appli-
catlicn, the location of the propcsed housing project, the
relative need in the area for low-income housing and the
availability of such housing, the economic feasibility of the

project, and the ability of the applicant to proceed %o
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completion of the project in the calendar year for which the

credit is sought. The authority shall adopt rules specifying
the procedures for making applications and the allocation cof

low-income housing credits under the state housing credit

ceiling.

3. The authority shall not allot more than ninety percent
of the low-income housing credits under the state housing
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credit ceiling to projects other than qualified low-income
9 housing projects as defined in section 42(h)(5) of the

10 Internal Revenue Code.

11 EXPLANATION

12 This bill designates the Iowa finance authority as the

13 housing credit agency of the state for the alliocation of low-

14 income housing credits established by the Tax Reform Act of

15 1986. The low-income housing credits are to be allocated to

16 qualified applicants in accordance with rules developed by the
£ 17 authority. Not more than ninety percent of the low-income
. 18 housing credits may be allocated to projects other than

19 gualified low-income housing projects.
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Amend Senate Tile 459 as folilows:

1. By strikin G everytning afiter the eracting
clause and inserting the follawing:

"Secticn 1., Secticon 220.1, Code 1387, 15 zmende:
by addiag the following new suosect ns:

NEW SUBSECTIQN. 36. "State hous ng cre’ it
ceiling"” means the state housing creclit ¢.. ..ing as

defined in I.R.C. § 42{(n)({3)(Cy).

NEW SURBSECTION. 37. "Low-income ngou. ag credit”
means the low-inccme housing credit as de’ » :
I.R.C. § 42(a).

Sec. 2. Secticn 220.1, unrumbered parzgraph 2,
Code 1987, is amended by sb~i.iﬂq the parvagraph and
inserting 1n lieu thereof the foilcwing:

The authority shall estabiish by rule further
definitions applicable to thlb chaphe and
clarification of the definiticns in ,h‘s section, as
necessary to assure eligibiliity for funds available
under federal housing laws, or to assure compliance
with federal tax laws relating to the issuance of tax
exempt mortgage subsidy bonds pursuant to I.R.C. §
103A, or relating to the issuance of tax exempt
residential rental property bonds for qualified
residential housing under I.R.C. § 103, or relating to
the allcwance of low-income credits under I.R.C. § 42.

Sec. 3. NEW SECTION. 220.32 STATE HOUSING CREDIT
CEILING ALLOCATION. _

1. The authority is designated the housing credit
agency f£or the allcwance of iow-income housing credit
under the state housing credit ceiling.

2. The authority shall adopt rules and ailoccation
procedures which will ensure the maximum use of
available tax crediis in order to encourage
development of low-income housing in the state., The
authority shall consider the following factors in the
adoption and application cf the allocation rules:

a. Timeliness of the application.

b. Location of the proposed housing project.

c. Relative need in the proposed area for low-
income housing.

d. Availability of low-income housing in the
proposed area.

e. Eccnomic feasibility of the proposed project.

£. Ability of the applicant to proceed to
completion of the project in the calendar year for
which the credit is sought.

The authority shall adopt rules specifying the
pplication procedure and the allowance of low-income
ousing credits under the state housing credit
eiling.




SENATE 12
Aonril 14, 1987

$-3529 pg. 2 .
1 3. The authority shall not allsw mcre zhas ninetw
2 percent of the low-income =2cusing credits uncer the
3 state housing credit ceiling to projects oiner than
4 qualified low-in¢ome housing proieccs as defined in
S I.R.C. § 32(h)(5)(3)."
6 2. Title page, lines L through 3, by str:ixing the
7 words "by providing for its allccation and desi~=z2.lng
8 the Iowa finance authcrity as the Rousing - -31.
9 agency" and insertirg the £fcliowing: Mai..~ance".
5-3529
Filed April 13, 1987 3Y CHARL: BRUKER
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SENATE 10
April 7, 1987

SENATE FILE 499
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" .3 Amend Senate File 499 as follows:

2 1. By striking everything after the enacting
3 clause and inserting the following:
4 "Section 1. Section 220.1, Code 1987, is amended
5 by adding the following new subsections:
6 NEW SUBSECTION. 36. "State housing credit
7 ceiling" means the state housing credit ceiling as
8 defined in I.R.C. § 42(h)(3)(C). '
9 NEW SUBSECTION., 37. "Low-income housing credit"”
10 means the low-income housing credit as defined in
11 I.R.C. § 42{a).
12 Sec. 2. Section 220.1, unnumbered paragraph 2,
13 Code 1987, is amended by striking the paragraph and
14 inserting in lieu thereof the following:
15 The authority shall establish by rule further
16 definitions applicable to this chapter, and
17 clarification of the definitions in this section, as
18 necessary to assure eligibility for funds available
19 under federal housing laws, or to assure compliance
20 with federal tax laws relating to the issuance of tax
21 exempt mortgage subsidy bonds pursuant to I.R.C. §
22 103A, or relating to the issuance of tax exempt
residential rental property bonds for qualified
i residential housing under I.R.C. § 103, or relating to
the allowance of low-income credits under I.R.C. § 42.
Sec. 3. NEW SECTION, 220.52 STATE HOUSING CREDIT
27 CEILING ALLOCATION.
- 28 1. The authority is designated the housing credit
29 agency for the allowance of low-income housing credit
30 under the state housing credit ceiling,.
31 2. The authority shall adopt rules and allocation
32 procedures which will ensure the maximum use of
33 available tax credits in order to encourage
34 development of low-income housing in the state. The
35 authority shall consider the following factors in the
36 adoption and application of the allocation rules:

37 a. Timeliness of the application.

38 b. Location of the proposed housing project.

39 c. Relative need in the proposed area for low-
40 income housing.

41 d. Availability of low-income housing in the

42 proposed area.

43 e. Economic feasibility of the proposed project.
44 f. Ability of the applicant to proceed to

.45 completion of the project in the calendar year for

46 which the credit is sought.

47 The authority shall adopt rules spec1fy1ng the

48 application procedure and the allowance of low-income
‘housing credits under the state housing credit
ceiling.
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1 3. The authority shali not aillow more than ninety
2 percert of the low-inceme nousing credits under the
3 state housing crecit ceiling to projects other than
4 qualified low—-ncone housiig projeces as defined 1ln
5 I.R.C. § 42{(g}.
6 2. Title page. tines 1 t“roucﬂ 3, by striking the
7 words "by providing for irs aileccation and coblgna_-n\,
8 the Iowa finance authority as rnhe housing credit
3 agency" and inserting the following: "allcwance"
5-3430
riled April 6, 1987 BY CHARLES BRUNER
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in Act relating to the federal low-income housing credit
allowance.
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é. Avallability of low-income nousing in the proposed |
area,

€. Economic feasibility of the proposed project.

£. Ability of the applicant to proceed to completion of
the project in the calendar year for which the credit is
sought.

The authority shall adopt rules specifying the appiication
procedure and the allowance of low-income housing credits
under the state housing credit ceiling.

3. The authnority shall not allow more =han ninety percent
of the lcw-income nousing credi:=s under the s:ate housing
credit ceiling to projects other than qualified low-income

housing projects as defined in I.R.C. § 42(h)(5)(3}.
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BY (PROPOSED COMMITTEE ON
WAYS AND MEANS BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays

Approved

A BILL FOR

An Act relating to the federal low-income housing credit by
providing for its allocation and designating the Iowa finance
authority as the housing credit agency.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SUB COMMITTEE ASSIGNMENTS

CHAIR: Tttrner

COMMITTEE: (o< v 7memr—
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Section 1. Section 220.l1, unnumbered paragraph 2, Code
1987, is amended to read as follows:

The authority shall establish by rule further definitions
applicable to this chapter, and clarification of the
definitions in this section, as necessary to assure
eligibility for funds available under federal housing laws, or

to assure complying with federal tax laws relating to the
issuance of tax exempt mortgage subsidy bonds pursuant to
section 103A of the Internal Revenue Code, as defined in
section 422.3, or relating to the issuance of tax exempt
residential rental property bonds for qualified residential
housing under section 103 of the Internal Revenue Code or
relating to the allocation of low-income housing credits under
section 42 of the Internal Revenue Code.

Sec. 2. Section 220.1, Code 1987, is amended by adding the
following new subsections:

NEW SUBSECTION. 36. "State housing credit ceiling"” means
the state housing credit ceiling as defined in section
42(h)(3)(C) ©of the Internal Revenue Code. .

NEW SUBSECTION. 37. "Low~income housing credit" means the
low-income housing credit as defined in section 42(a) of the
Internal Revenue Code.

Sec. 3. NEW SECTION. 220.46 STATE HOUSING CREDIT CEILING
ALLOCATION,

1. The Iowa finance authority is designated the housing

credit agency for the allocation of low-income housing credit
under the state housing credit ceiling.

2. The authority shall provide for allocation procedures
that will ensure the maximum use of available tax credits in
order to encourage development of low-income-housing in the
state, taking into consideration the timeliness of the appli-
cation, the location of the proposed housing project, the
relative need in the area for low-income housing and the
availability of such housing, the eccnomic¢ feasibility of the

project, and the ability of the applicant to proceed to ‘
9

-1-




completion of the project in the calendar year for which the

credit is sought. The authority shall adopt rules specifying
the procedures fcor making applications and the allocation of
low-income housing credits under the state housing credit
ceiling.

3. The authority shall not allot more than ninety percent
of the low~income housing credits under the state housing

W ~ b N

credit ceiling to projects other than qualified low-income
9 housing projects as defined in section 42(h)(5) of the
10 Internal Revenue Code.
11 EXPLANATION
12 This bill designates the Iowa finance authority as the
13 housing credit agency of the state for the allocation of low-
14 income housing credits established by the Tax Reform Act of
15 1986. The low-income housing credits are to be allocated to
16 gqualified applicants in acccrdance with rules developed by the
17 authority. Not more than ninety percent of the low-income
%!' 18 housing credits may be allocated to projects other than
19 qualified low-income housing projects.
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AM ACT
AZLATING TO THE FEDERAL LOW-LRCOME HOUSING CREDRIT ALLOWANIE.

&< IT EMACTED B8Y THE GEMERAL ASSENBLY OF THE STATE OF [OWA:

Section L. Section 220.1, Code :987, is amenced by adding

the following new subsections:
16. "Srare rousing credit ceiling" mearns

the state housing credit ceiling as defined iec I.R.C. 5
12(h)(31(C).

NEW SUBSECTIOM. 37. "Low-inccme hcusing credit” mears the
tow-.acome housing credit as cefianed in [.R.C. § 42{a).

Sec. 2. Section 120.1, unnumbeced pacagraph 2, Code 1937,
.4 amended by striking the paragraph and inserzting in lieu
tnercof ihe fcliowing:

Senate File 499, p. I

The autnocity shall establish by rule furiner definiticns
agpl:cable %o this chapter. and clarification of the
definlcions in this section, as necessary %o assure
eligibil:ity for funds available under federal housing laws, or
te assure ccrpliance with federal tax laws relating to the
issuance of tax exerpt marcjage subnsidy bonds pursuant ‘o
[.R.C. § 103A, or relating to the tasuance cf tax uxempt
rogidential rental property donés fov qualified residential
nousing under I.R.C. § 103, or relating to the allcowance oOF
low-inceme credits under [.8.C. 5 2.

Sec. 2. NEW SECTION. 220.92 4TATY HOUSIRG CREDIT CEILING
ALLOCATION.

i. The auchority i3 designated the housing credit agency
for the a:lowance of lcw-incene hcousing credit under bthe state
ZWousing cradiz ceiling.

2. The authority shall adopt cuies and allocation
procedures which will ensure tie maximus use of available tax
credits in order to encourage devralnpment of Low-income
tousing in the state, The authority shall censider the
following factors in the adecptiann aecd application of the
allocation cules:

a. Timeliness of che agplication,

b. Location of the proposed housing project.

=. Relarive need in the peoposed area for low-inccome
nousLng.,

4. Availability of low-inceme rnousing in the preposed

e. “conom.c feasibility of the proposed project.
. Ability of =he apolicant ko proceed to cemeplation of
e prosect in the calandar year fac which the credit is
scught,

The aukhority shasl adoot rules specify.ng the application

yrocedure and the alliowance f low-iscome heusing erediks

Lader rthe srate mousing crediy reriing.




Senate File 499, p. 3

3. The authority shall not allow more than ninety percent
of the low-income housing credits under the state housing
credit ceiling to projects other than qualified low-income

housing projects as defined in I.R.C. § 42(h)(5}(B).

JO ANN ZIMMERMAN
President of the Senate

PONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 499, Seventy-second General Assembly.

™ JOHN F. DWYER

. Secretary of the Senate
Approved Z 24 A qj / i , 1987
]

TERRY E. BRANSTAD

Governor




