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BE 

Approved \~. l'j?{ • 

A BILL FOR 

Act relating to the federal low-income housing credit by 

providing for its allocation and designating the Iowa finance 

authority as the housing credit agency. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.L 4q1 H.F. ___ _ 

1 Section 1. Section 220.1, unnumbered paragraph 2, Code 

2 1987, is amended to read as follows: 

3 The authority shall establish by rule further definitions 

4 applicable to this chapter, and clarification of the 

5 definitions in this section, as necessary to assure 

6 eligibility for funds available under federal housing laws, or 

7 to assure complying with federal tax laws relating to the 

8 issuance of tax exempt mortgage subsidy bonds pursuant to 

9 section 103A of the Internal Revenue Code, as defined in 

10 section 422.3, or relating to the issuance of tax exempt 

11 residential rental property bonds for qualified residential 

12 housing under section 103 of the Internal Revenue Code or 

13 relating to the allocation of low-income housing credits under 

14 section 42 of the Internal Revenue Code. 

15 Sec. 2. Section 220.1, Code 1987, is amended by adding the 

16 following new subsections: 

17 NEW SUBSECTION. 36. "State housing credit ceiling" means 

18 the state housing credit ceiling as defined In section 

19 42(h}(3}(C} of the IIlternal Revenue Code. 

20 NEW SUBSECTION. 37. "Low-income housing credit" means the 

21 low-income housing credit as defined in section 42(a} of the 

22 Internal Revenue Code. 

23 Sec. 3. NEW SECTION. 220.46 STATE HOUSING CREDIT CEILING 

24 ALLOCATION. 

25 1. The Iowa finance authority is designated the housing 

26 credit agency for the allocation of low-income housing credit 

27 under the state housing credit ceiling. 

28 2. The authority shall provide for allocation procedures 

29 that will ensure the maximum use of available tax credits in 

30 order to encourage development of low-income housing in the 

31 state, taking into consideration the timeliness of the appli-

32 cation, the locat~on of the proposed housing project, the 

33 relative need in the area for low-income housing and the 

34 availability of such housing, the economic feasibility of the 

3S project, and the ability of the applicant to proceed to 



1 completion of the project in the calendar year for which the 

2 credit is sought. The authority shall adopt rules specifying 

3 the procedures for making appiications and the allocation of 

4 low-income housing credits under the state housing credit 

5 ceiling. 

6 3. The authority shall not allot more than ninety percent 

7 of the low-income housing credits under the state housing 

8 credit ceiling to projects other than qualified low-income 

9 housing projects as defined in section 42(h)(5) of the 

10 Internal Revenue Code. 

11 EXPLANATION 

12 This bill designates the Iowa finance authority as the 

13 housing credit agency of the state for the allocation of low-

14 income housing credits established by the Tax Reform Act or 

15 1986. The low-income housing credits are to be allocated to 

16 qualified applicants in accordance with rules developed by the 

17 authority. Not more than nlnety percent of the low-income 

18 housing credits may be allocated to projects other than 

19 qualified low-income housing projects. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-2-

LS3 2509SC 72 

bk/jw/5 



SE0l,\TE 11 
,;pril 14, 1987 

.529 Si::c-JATS FIL::: ';99 

A. Ame;1d Senat.e file 'i39 as EQ1.::o~'s: 
2 1. By striki~s 2v2rythi~g a~:er ~~le eracting 
3 clause and inse[~i~g the followi~g: 
4 "Section 1. Section 220.1t Code :087 , ~:; ame~de~ 
5 by adding the following new s~bsections: 
6 NEW SUBSECTION. 36. "State hot.:s:'~g cre'.~ 
7 ceiling" means the state housing cre~it c. ..ng as 
8 defined in I.R.C. § 42(h) (3) (C). 
9 NEW SUaSECTIO~. 37. "Low-incorr.e ~et.: '1g credit" 

10 means che low-income housing credit as de ~~d in 
li I.R.C. § 42{a). 
l2 Sec. 2. Sectien 220.1, unnu~bered pa~2gra?h 2, 
i3 Code 1987, is amended by stri~ing the pa:~graph and 
:4 inserting in lieu :r.ereof the foilcwi~g: 
15 The authority shall establish by r~:e further 
16 definitions app~icable to this chapter, and 
17 clarification of the definitions in this section, as 
18 necessary to assure eligibility for f~nds available 
19 under federal housing laws, or to assure compliance 
20 with federal tax laws relating to the issuance of ~ax 
21 exempt mortgage subsidy bonds pursuant to I.R.C. § 
22 103A, or relating to the issuance of tax exempt 
~residential rental property bonds for qualified 
~esidential housing unde~ I.R.C. § 103, or relating to 
.~ the allowance of low-income credits under I.R.C. § 42. 
26 Sec. 3. NEW SECTION. 220.52 STATE HOUSING CREDIT 
27 CEILING ALLOCATION. 
28 1. The authority is designated t~e housing c,edit 
29 agency for the allowance of low-income housing credit 
30 under the state ho~sing credit ceiling. 
31 2. The au~hority shall adopt :ules and allocation 
32 procedures which wile ensure the maximum use of 
33 available tax credits in orde" to encourage 
34 development of low-income housing in the sta~e. The 
35 authority shall consider the following factors in the 
36 adoption and application of the allocation rules: 
37 a. Timeliness of the application. 
38 b. Location of the proposed housing project. 
39 c. Relative need in the proposed area for low-
40 income housing. 
41 d. Availability of low-income housing in the 
42 proposed area. 
43 e. Economic feasibility of the proposed project. 
44 f. Ability of the applicant to proceed to 
45 completion of the project in the calendar year for 
46 which the credit is sought. 
47 The authority shall adopt rules specifying the 

lication procedure and the allowance of low-income 
ing credits under the state housing credit 

iling. 



SENATE 12 
A!?ril 14, 1987 

pg. 2 5-3529 

1 J. ?he authority shall ~ot all~w ~Gte :~~:~ ~i~et:' 
2 percent of the low-incone ~c~sinc credits ~:~~e! t~e 
3 state housir.g c~ed:t ceili~g ~o pr~ject5 o~~er ~ha~ 
4 qualified !ow-income housing projeCtS as deEi~ed In 
5 loR.C. § ~2(h)(5)(3)." 
6 2. Title page, lines 1 through 3, oy $tr~~lng the 
7 words "by providing for its allocation a~d des~r':a:_~g 
8 the Iowa ~inance authority as the 'ousins - .j~ 
9 agency" and inserting the Eol:'o\oi~ng: "a~ · ... ,Jane·' ... 

S-3529 
Filed April 13, 1987 
(i. dr''--'' 4?-o Ii?? ('if J3? 3 ) 

3Y CHARI.; 
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SENATE 10 
April 7, 1987 

o 
SENATE FILE 499 

Amend Senate File 499 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 220.1, Code 1987, is amended 
5 by adding the following new subsections: 
6 NEW SUBSECTION. 36. "State housing credit 
7 ceiling" means the state housing credit ceiling as 
8 defined in I.R.C. § 42(h)(3)(C). 
9 NEW SUBSECTION. 37. "Low-income housing credit" 

10 means the low-income housing credit as defined in 
11 I.R.C. § 42(a). 
12 Sec. 2. Section 220.1, unnumbered paragraph 2, 
13 Code 1987, is amended by striking the paragraph and 
14 inserting in lieu thereof the following: 
15 The authority shall establish by rule further 
16 definitions applicable to this chapter, and 
17 clarification of the definitions in this section, as 
18 necessary to assure eligibility for funds available 
19 under federal housing laws, or to assure compliance 
20 with federal tax laws relating to the issuance of tax 
21 exempt mortgage subsidy bonds pursuant to I.R.C. § 
22 103A, or relating to the issuance of tax exempt 

residential rental property bonds for qualified 
residential housing under I.R.C. § 103, or relating to 
the allowance of low-income credits under I.R.C. § 42. 

Sec. 3. NEW SECTION. 220.52 STATE HOUSING CREDIT 
27 CEILING ALLOCATION. 
28 1. The authority is designated the housing credit 
29 agency for the allowance of low-income housing credit 
30 under the state housing credit ceiling. 
31 2. The authority shall adopt rules and allocation 
32 procedures which will ensure the maximum use of 
33 available tax credits in order to encourage 
34 development of low-income housing in the state. The 
35 authority shall consider the following factors in the 
36 adoption and application of the allocation rules: 
37 a. Timeliness of the application. 
38 b. Location of the proposed housing project. 
39 c. Relative need in the proposed area for low-
40 income housing. 
41 d. Availability of low-income housing in the 
42 proposed area. 
43 e. Economic feasibility of the proposed project. 
44 f. Ability of the applicant to proceed to 
45 completion of the project in the calendar year for 
46 which the credit is sought. 
47 The authority shall adopt rules specifying the 
48 application procedure and the allowance of low-income 

housing credits under the state housing credit 
ceiling. 



S-3430 pg. 2 
1 3. The authority shall ~ot al~ow ~ore t~a~ ninety 
2 percent of the low-i~come ~o~s:ns credits ~nde~ the 
3 state housing credit ceil:~q to projects other than 
4 qualified low-income housi;lg projects as defined in 
5 I.R.C. § 42(g)." 
6 2. Title page, 1.i~es 1 through 3, by st!:~kiI"l9 <:he 
7 words "by providing for its allccat10n and designat~ng 
8 the Iowa finance authority as the housing credit 
9 agen~y" and inserting the follOWing: "allowance". 

S-3430 
riled April 6, 1987 
'f-/,cr- 41~6 (a 13iS) 

BY CHARLES BRU~ER 
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SENATE 2ILE ~ 
BY COM.l>l:::TTEE ON WAYS AND MEANS 

(AS ~~ENDED AND PASSED BY THE SENATE APRIL 20, 1987) 

ALL New Language by the Senate 

Passed Senate, Date ./h.,./~7 (.;,1.39,,) Passed !-louse, 

Vote: Ayes 4'·7 Nays 

Approved 

Vote; Ayes 

A Bill FOR 

Da t e .. left 7 {#. !7 (,!:' ) 

9'¥ Nays <> 

1 An Act relating to the Eedera: low-income housi~g credit 

2 allowance. 

3 BE r.~ ENACTED . " BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 _5 
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S.;:'. H.F. 

.i. S€(:~ion 1. Sect~on 220.:, Code 1987, :5 amended by adding 

2 the Ec·::,,::"owir..g ~~\?w subsections: 

3 NE~! S:r3SZC':'IG~. 36. 

4 the state hc~si~g c:edit ceilin~ as defined in I.~.C. § 

6 "Low-~ncome houslng cred~tll mea~s ~he 

7 ::"Oy.,- i::CC::i2 ho~s~ng c~edi: as de::~ed in I.R.C. § 42{a). 

8 Sec.? Sec~ion 220.::", unnu~be:ed paragrap~ 2, Cede 1987, 

9 is ~rr.enoeG by striki;.g t~e paragraph and inser~ing :n ~:eu 

10 thereof the fo~low~r.q: 

. , 
~he a~thor~ty shal: estao::"ish oy ~uie £~rther deEi~itlons 

12 applicabl~: =0 this c~apter; and clari~ication oE the 

13 def~~itio~s :~ this sec~ic~, as necessary to ass~:e 

14 elis~ji:ity ~or e~n6s available ~!~der Eede~al hccsing laws, 

15 to ass~r~ comp::at.~e with :ecera~ ~ax laws re:a::~g to ~~e 

~6 issua~cz of :ax exempt rnortg~ge subsidy bo~ds purs~ant to 

17 :.R.C. § :03A. or relatlng to the iss~ance of :ax exempt 

18 reside~tial :e~ta: proper:y bonds for q~a:~~ied re5ide~tial 

19 hc~s~~g ~nde: :.;.C. § :03, 0: relati~g [0 ~he a::owa~ce cE 

20 lo~-_~co~e credits ~~~~r r.R.C~ § 42. 

2: 

23 
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Sec. 3. 
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::CLS.:..:iS 

:~ - .' 

220.52 STA~E ~OCSI~G CRE~:7 C~ILI~G 

de5:g~aced 
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:10t!Sl':S c::-cdit. 

rules a;:d . . . 
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s. F. I.j. 9q H.F . 

• , d. ~ Availability of low-income housing in the proposed 
2 area. 

3 e. 

4 f. 

Economic feasibility of the proposed project. 

Ability of the applica~t to proceed to completion of 

5 the project in the calendar year for which the credit is 
6 sought. 

7 The authority sha~l adoPe rules specifying the application 

8 procedure and the allowance of low-income housing credits 

9 under the state housing credit ceiling. 

10 3. The authority shall not allow more than ninety percent 

11 of the low-inoome housing credi:s unde= the state housing 

12 credit ceiling to projects other than qualified low-income 

13 housing projects as defined i~ I.R.C. § 42(h)(5}(3). 
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WAYS AND MEANS BILL) 
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3E 

Approved 
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Act relating to the fede~al low-income housing credit by 

providing for its allocation and designating the Iowa finance 

authority as the housing credit agency. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ____ H.F. 

1 Section 1. Section 220.1, unnumbered paragraph 2, Code 

2 1987, is amended to read as follows: 

3 The authority shall establish by rule further definitions 

4 applicable to this Chapter, and clarification of the 

5 definitions in this section, as necessary to assure 

6 eligibility for funds available under federal housing laws, or 

7 to assure complying with federal tax laws relating to the 

8 issuance of tax exempt mortgage subsidy bonds pursuant to 

9 section 103A of the Internal Revenue Code, as defined in 

10 section 422.3, or relating to the issuance of tax exempt 

11 residential rental property bonds for qualified residential 

12 housing under section 103 of the Internal Revenue Code or 

13 relating to the allocation of low-income housing credits under 

14 section 42 of the Internal Revenue Code. 

15 Sec. 2. Section 220.1, Code 1987, is amended by adding the 

16 following new subsections: 

17 NEW SUBSECTION. 36. "State housing credit ceiling" means 

18 the state housing credit ceiling as defined in section 

19 42(h)(3)(C) of the Internal Revenue Code. 

20 NEW SUBSECTION. 37. "Low-income housing credit" means the 

21 low-income housing credit as defined in section 42(a) of the 

22 Internal Revenue Code. 

23 Sec. 3. NEW SECTION. 220.46 STATE HOUSING CREDIT CEILING 

24 ALLOCATION. 

25 1. The Iowa finance authority is designated the housing 

26 credit agency for the allocation of low-income housing credit 

27 under the state housing credit ceiling. 

28 2. The authority shall provide for allocation procedures 

29 that will ensure the maximum use of available tax credits in 

30 order to encourage development of low-i~come.housing in the 

31 state, taking into consideration the timeliness of the appli-

32 cation, the location of the proposed housing project, the 

33 relative need in the area for low-income housing and the 

34 availability of such housing, the economic feasibility of the 

35 project, and the ability of the applicant to proceed to , 

-1-
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1 completion of the 

2 credit is sought. 

S.F. H.F. 

project in the calendar year for which the 

The authority shall adopt rules specifying 

3 the procedures fer making applications and the allocation of 

4 low-income housing credits under the state housing credit 

5 ceiling. 

6 3. The authority shall not allot more than ninety percent 

7 of the low-income housing credits under the state housing 

8 credit ceiling to projects other than qualified low-income 

9 housing projects as defined in section 42(h)(5) of the 

10 Internal Revenue Code. 

11 EXPLANATION 

12 This bill designates the Iowa finance authority as the 

13 housing credit agency of the state for the allocation of low-

14 income housing credits established by the ~ax Reform Act of 

15 1986. The low-income housing credits are to be allocated to 

16 qualified applicants in accordance with rules developed by the 

17 authority. Not more than ninety percent of the low-income 

18 housing credits may be allocated to projects other than 

19 qualified low-income housing projects. 
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SENATE F!LE ~?~ 

An ACT 
R::LA!I;lG TO THE fEDERAL LOW-l~CO"'E HOUSING CREDIT i\LLOWAt!(::. 

6':: n ENACTED BY THE GENERAL p\SSEXBL'i or 7HE S~<:ATE 0, !D· ... 'A: 

Sc::~ion 1. Section 220.1, Code ~987, is cltr_p.nced by clccinq 

the following new subsections: 

NEW SU~S_~f1.;.9~. )6. "Stelte t'.ousi.n9 credit ceilinq" m~ar.s 

the state housing credi.t ceiling clS defined i.n :.ILC. ;; 

42(h) (3) (el. 

:-1['.1 SU.~_~_~f!~.<?~. 37. "Lo .... -ir.ccrne hcusinq credit" mear:s the 

~v .... -~ncome houslnq credit as defined in I.R.C. 542{a). 

Sec. 2. Sect;on 220.1. uni"lurnteco:!d p.Haqraph 2, Code 1987. 

~'" a:nended by stri.l<irtq the p.a:'<,qr .. \~)h dod i!'lsc:-dnq in lie~l 

~.,ercof ~he tcl!o .... ing: 

- fI 
Sen~te Pile 499. p. 

The nutMority shall estclbli~~ by rule further definiticns 

appl.cable ~c t~is chapter. and clarification ot tn~ 

definitions i~ this section. 35 necessary !o ~s~ure 

eL~qib:llty for fund~ available ~nder federal hOUSing la~s. or 

:c ilssure ~c~pllance with fede:al tax laws rplati~g to the 

iS$~ance of tax ~xerpt ~ort;aqe subsidy bonds pursuant to 

I.R.C. 5 lOlA, or reldt~~9 to the lRsuance cf tax exem?t 

:es~de~ti~l rental prop~rty jond~ ~or qual!~ie,i reSIdential 

()ousin9 under ~.jLC. 5 ;'0)3, 0: celdtin9 to thp. allc.~ancl" ~f 

l-.)w-incc:'IIe credit:.> under ~.i<:.C. 5 ~2. 

St.'t:.!. ~~~~.?~;.f.'!..~~,!. 220.':)2 STATE' EOUSr:~C; CREDIT CEll.:NG 

.;LLOC,\T~ mJ. 
l'he ao,.;cr.ority i;; desiqnated t.he housing credit agenci 

:0: th~ a:lowiHlce cf lc ... -~r.cc:"le hcusing credi~ \tllder t.ht:'" stdt,e 

~ous~ng credit ~ei~ing. 

2. "The authority s~al1 adopt ruies and al:ocatioll 

procedures 'which ' .. il: ensure tia' rn.a.'tl;';"lU;«, lISL~ of ,~·J~ilable tdX 

:=:edits ::; o)r.£er t') p.ncouraqe dp·!~~l-,p.: .. ent of ~O'oi-I~come 

r.ou3inq 1:1 the state. The authority shal: ..:cr,aider the' 

following factors in the adcpt~0~ ar.d <lp!>~ic,1tlon of tl~e 

~llocdtion rules: 

a. Timeli~ess o~ ~~e dPplicat~l)n. 

o. location of ~,~e ?rOFOSed hOuai~q ~roj~ct. 

;~el,i.\t i .... e 11('('(1 .:1 th~ "rC'pos(>d ,\rea ~o!" :'Q'oi··incc:ne 

~?\lSll\g. 

c. ';vailabillty cf ~?w-i:1ccmc r.ousinq in the prcposed 

' .• r <!it • 

e. 2co~orn.C (~ds:bi!ity o! the proposed project. 

~bility ct ~he ~ppl~c~n~ ~o ?r~ceed to cc~pletlo:1 of 

~~@ pro:ec~ .~ ~he ~al~~dn: y~ar !~r w~lch th~ (:r~dlt is 

CioClJgr.t. 

'!'t·.~ '~'1t.:~()ri~./ 5h,~~1 .!d0~t ~'Il •. ·~' ,'.;pecit'l~."'<j ~;,e applicatl:.)(". 

~:::)C •. ·dur,~ and the ,.1:.0·H·dn .... f::- ·,;t l:;. .... -i,';,:ut'le ~cu5i;"lq (:~~di~,f, 

~~"':~t t!l~ ~l~at.~ ~C''''J5;~l..J c«~d_~ ~·~1l1n9. 

f/l 
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Senate File 499, p. 3 

3. The authority shall not allow more than ninety percent 

of the low-income housing credits under the state housing 

credit ceiling to projects other than qualified low-income 

housing projects as defined in I.R.C. § 42(h)(5)(S) . 

.10 ANN ZIMMERMAN 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

IS known as Senate File 499, Seventy-second General Assembly . 

. TOHN F. DWY ER 

Secretary of the Senate 

Approved 1987 

TERRY E. BRANS TAD 

Governor 
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