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S.F. Lf9p H.F. 

1 Section 1. Section 15.108, subsection 7, paragraph h, 

2 unnumbered subparagraph 1, Code 1987, is amended :0 read as 

3 follows: 

4 fft-eee~t~oft,-the-departmeftt-mey-e~tabii~h Establish a small 

5 business advisory council to: 

6 Sec. 2. Section 15.108, subsection 7, paragraph h, Code 

7 1987, is amended by adding the following new subparagraph: 

8 NEW SUBPARAGRAPH. (7) Assist ir. the development, 

9 promotion, implementation, and administration of a statewide 

10 regional network of corporations designed to increase the 

11 availability of financing for small businesses. 

12 Sec. 3. NEW SECTION. 15.261 PURPOSE. 

13 The purpose of this part is to facilitate the establishment 

14 and expansion of small businesses in this state by 

15 coordinating the formation of a statewide regional ne~work of 

16 private sector small business economic developmen~ 

17 corporations, which will serve as guarantors of loans made by 

18 commerclal lending institutions to small business 

19 entrepreneurs, and to stimulate economlC growth for small 

20 business economic development through the partnerShip of state 

21 or federal small business development financing programs. 

22 Sec. 4. NEW SECTION. 15.262 DEFINITIONS. 

23 As used in this part, unless the context otherwise 

24 requires: 

25 1. "Small business" means an enterprise located in this 

26 state, except an enterprise organized to practice a 

27 profession, as defined in section 496C.2, which is operated 

28 for prorlt and under a single management, and has fewer ~han 

29 twenty employees or an average annual gross income of less 

30 than three million dollars over the :ast three years. 

31 2. "Corporation" or "development corporation" means a 

32 private sector small business economic development corporation 

33 organized under chapter 504A or organized Eor pecuniary profit 

34 under chapter 496A and includes development corporations 

35 organized u~der chapter 496B. 
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1 3. "Region" means a private sector small business economic 

2 development region. 

3 4. "Fund" means the private sector small business economiC 

4 development corporation fund established under section 15.263. 

') 5. "Contributor" means a private entity which commits to 

6 contribute money to a developme~t corporation, organized under 

7 chapter 504A, upon the call of the corporation. 

8 6. "Investor" means a private entity which invests money 

9 in a corporation organized for pecuniary profit under chapter 

10 496A . 

.... 11 7. "Council" means the small business advisory council 

12 established by the department. 

13 Sec. 5. NEW SECTION. 15.263 ESTABLISHMENT OF FUND. 

14 There is established in the office of the treasurer of 

15 state a private sector small business economic development 

16 corporation fund. The fund may include approp~iations and 

17 other moneys for the purpose of loan guarantees under this 

18 part. All state moneys allocated to a corporation shall be 

19 from moneys previously appropriated to the fund. 

_ .. 20 Sec. 6. NEW SECTION. 15.264 COUNCIL DUTIES AND 

21 ORGANIZATION -- FUND. 

22 The council shall: 

23 1. Manage and administer through the office of the 

24 treasurer of state, state moneys appropriated to the fund. 

25 2. Determine how the fund shall be allocated to the 

26 corporations. The council shall not allocate state moneys to 

27 a corporation in an amount that exceeds fifty percent of the 

28 amount committed to be contributed or invested in a 

29 corporation's account on call for the purposes of guaranteeing 

30 small business loans under this part. 

31 3. Initially establish at least six but not more than nine 

32 geographically balanced regions throughout the state which 

33 regions shall, to the maximum extent, be contiguous or 

34 parallel the regional coordinating councils. However, the 

35 council may by two-thirds vote increase the number of regions 
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1 to not more than sixteen. 

2 4. Facilitate the establishment of at least one 

3 corporation in each region of the state by contacting and 

4 enlisting the participation of potential contributors, 

5 investors, and economic development entities. 

6 S. Actively cooperate with the corporation to seek 

7 procurement of moneys available through federal funding 

8 allocated for small business assistance programs. 

9 6. Review, at regular and frequent intervals. all loans 

10 guaranteed by state moneys under this part in order to ensure 

11 the compliance of all parties with this part. 

12 7. Supervise the monitoring of corporations which review 

13 the operations of businesses started or expanded through state 

14 funding made available under this part. 

15 8. Ensure that all loans guaranteed under this part are 

16 disbursed and collected without discrimination and in 

17 accordance with section 60lA.lO, subsection 2. Particular 

18 attentIon shall be given to targeted small businesses. 

19 9. Coordinate the adoption of uniform rules in accordance 

20 with chapter 17A as necessary or desirable for the supervision 

21 of this part as administered by the corporations. These rules 

22 shall include the following: 

23 a. Criteria for the making of loans which may be 

24 guaranteed by development corporations. 

25 b. Requirements for the articles of incorporation and 

26 bylaws of the corporations. 

27 c. Maximum amounts of loans and guarantees. 

28 d. Maximum time for repayment schedules. 

29 e. Conflict of interest prohibi~ions. 

30 f. The provision for adequate reserves for loan 

31 guarantees. 

32 g. The segregatIon of an accounting for moneys Iised for 

31 loan guarantees to the extent the moneys include state 

34 matching funds. 

35 10. Meet at least once a month and as ofter. as necessary. 
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1 11. Refrain from allocating any funds until at least one-

2 third of the regions have established private sector small 

3 business economic development corporations. 

4 Sec. 7. NEW SECTION. 15.265 POWERS OF CORPORATIONS. 

5 1. A corporation has all powers otherwise granted it by 

6 law and by its articles of lncorporation and bylaws. 

'_,.7 2. A corporation may develop a loan guarantee program, 

8 subject to approval by the council, if: 

9 a. State matching funds are requested to guarantee loans 

10 made by private lending institutions to small businesses in 

11 order to establish, maintain, or expand their operations. 

12 b. The loan guarantee program conforms to rules adopted by 

13 the council and, in the opinion of the council, promotes the 

14 purposes of this part. 

15 3. A corporation shall have the following duties and 

16 responsibilities: 

17 a. The management and administration of the fund. 

18 b. The adoption of rules in accordance with chapter 17A as 

19 necessary or desirable in conjunction with and under the 

20 supervision of the council for the administration of this 

21 part. The rules shall include: 

22 (1) The making of loans eligible for guarantees by 

23 development corporations. 

24 (2) Requirements for the articles of incorporation and 

25 bylaws of the corporations. 

26 (3) Maximum amounts of loans and guarantees. 

27 (4) Maximum time for repayment schedules. 

28 (5) Conflict of interest prohibitions. 

29 (6) The provision for adequate reserves for loan 

30 guarantees. 

31 (7) The segregation of and accounting for moneys used for 

32 loan guarantees to the extent the moneys inClude state 

33 matching funds. 

34 4. Monitoring the operations of businesses s:arred or 

35 expanded through state funding made available under th:s par~. 
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' ... :: 1 5. The active cooperation with the council to seek 

2 procurement of moneys available through federal funding 

3 allocations for small business assistance programs. 

4 6. Ensuring that all loans guaranteed by a corporation 

5 under this part are disbursed and collected without 

6 discrimination and in accordance with section 60IA.IO, 

7 subsection 2. Particular attention shall be given to targeted 

8 small businesses. 

9 7. Each corporation shall meet at least once a month and 

10 as often as necessary. 

11 8. Establishing joint ventures with area regional 

12 coordinating councils when practical and whenever feasible. 

13 Sec. 8. NEW SECTION. 15.266 TAX LIABILITY -- CREDIT. 

14 Corporations organized in accordance with chapter 504A are 

15 exempt from the tax imposed under section 422.33. For 

16 purposes of avoiding federal tax liabilities, the articles 0: 
17 incorporation of the corporations created under this division 

18 shall be written in accordance with sections 504B.2 and 

19 504B.3. Corporations organized for pecunlary profic are 

20 subject to taxes imposed under section 422.33. 

21 Sec. 9. NEW SECTION. 15.267 OBLIGATIONS OF STATE --

22 LIMITATIONS. 

23 Loan guarantees made by a development corporation for which 

24 the state has contributed matching funds under this part shall 

25 be supported only by the moneys committed or contributed to 

26 the corporation or the fund. A loan guarantee agreement made 

27 by a corporation, contributor, or investor is not an 

28 obligation of the state or any of its subdivisions, except to 

29 the extent of moneys previously allocated to the corporation 

30 from the fund. A corporation or ~he council shall not pledge 

31 the credit or taxing power of the state and shall not make its 

32 obligations payable out of any moneys other than those 

33 committed Or contributed to the corporation or previous~y 

34 appropriated to the fund. 

35 Sec. 10. CODE PLACEMENT. The Code editor shall codify rlew 
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1 section 15.261 through 15.267 as a new part in subchapter II 

2 of chapter 15. 

3 

4 The bill 

5 reestablish 

EXPLANATION 

requires the department of economic development to 

a small business advisory council. The bill 

6 provides for the creation of a statewide regional network of 

7 private sector small business economic development 

8 corporations. The bill encourages investment or contributions 

9 from private or public sources to guarantee loans for small 

10 businesses. The advisory council is empowered to superVlse 

11 and monitor the corporations securing financing for small 

12 businesses. The advisory council may match d development 

13 corporation fund up to fifty percent. A separate fund 1S 

14 established 1n the office of the treasurer of state to serve 

15 as the state portion of loan guarantees under the bill. 

16 

17 

l8 

19 

20 

21 

22 

23 

24 
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33 
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35 
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silliATE 29 
Narch 25,1987 

$-3262 

SENATE FILE 493 

1 ~~end Senate File 493 as follows: 
2 1. Page 1, by striking lines 1 through 11 and in-
3 serting the following: 
4 "Section 1. Section 15.108. subsection 7. Code 
5 1987. is amended by adding the following new 
6 paragraph: 
7 NEW PARAGRAPH. i. Assist in the development. 
8 promotion, implementation. and administration of a 
9 statewide network of regional corporations designed to 

10 increase the availability of financing for small 
11 bus i nesses. " 
12 2. Page 2, by striking lines 11 and 12. 
13 3. Page 2, line 20, by striking the word 
14 "COUNCIL" and inserting the following: "BOARD". 
15 4. Page 2, line 22, by striking the word 
16 "council" and inserting the following: "board". 
17 5. Page 2, line 26, by striking the word 
18 "council" and inserting the following: "board". 
19 6, Page 2, line 35, by striking the word 
20 "council" and inserting the following: "board". 
21 7. Page 4. line 8. by striking the word "council" 
22 and inserting the following: "board", 
23 8. Page 4, line 13. by striking the words 
24 "council and, in the opinion of the council" and 
25 inserting the following: "board and. in the opinion 
26 of the board". 
27 9. Page 4, line 20, by striking the word 
28 "council" and inserting the following: "board". 
29 10. Page 5, line 1, by striking the word 
30 "council" and inserting the following: "board". 
31 11. Page 5, line 17, by striking the word 
32 "division" and inserting the following: "part", 
33 12. Page 5, line 30, by striking the word 
34 "council" and inserting the following: "board". 

5-3262 
Filed March 24. 1987 BY LEONARD L, BOSWELL 

ALVIN V. "lILLER 
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A BILL FOR 

1 An Act relating to the creation of a statewide regional network 

2 of small business economic development corporations to assist 

3 1n providing financing for small businesses in the state. 

4 BE ~T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Sec~ion 1. Sect~c~ 15.108, subsection 7. Code 1987. is 
ta:l:mIiC ........ - ...... zme .,............. T'ia' 

2 amerded i::y adains : 'Ie following new paragraph: --........... _ ..... _--""" 
3 N-::W PARAGRAPH. 1 • Assist in the development. promotion. 

_<o.~. 

4 implementation. and administration of a statewide 
~;.;;.;.;....;,;,;.,;~;.;;",o;,;-.;,:_~-

network of 

5 regional corporaticns designed to increase the availability of 

6 financing for smal~ businesses. 

7 Sec. 2. NEW SEcrr()N. 15.26~ PURPOSE. 

8 T~e purpose of this part is to facilitate the establishment 

9 and ex~a~sion of small businesses in this state by 

10 coordinating the formation of a statewide regional network of 

11 private sector small business economic development 

12 corpor~tions. which will serve as guarantors of loans made by 

13 commercial lending institutions to small business 

14 entrepre~eurs. and to stimulate economic growth for small 

15 business economic cevelopment through the partnerShip of state 

16 or federal small business development financing programs. 

17 Sec. 3. NEW SEC.TION. 15.262 DEFINITIONS. 

18 As used in this part. unless the context otherwise 

19 requires: 

20 1. "Small 

21 state, except 

22 profession. as 

23 for profit and 

business" means an enterprise located in this 

an enterprise organized to practice a 

defined in section 496C.2. which is operated 

under a single management. and has fewer than 

24 twenty employees or an average annual gross income of less 

25 than three million dOllars over the last three years. 

26 2. "Corporation" or "development corporation" means a 

27 private sector small business economic development corporation 

28 organized under chapter 504A or organized for pecuniary profit 

29 under chapter 496A and includes development corporations 

30 organized under chapter 496B. 

31 3. "Region" means a private sector small business economic 

32 development region. 

33 4. "Fund" means the 

34 development corporation 

private sector small business economic 

fund established under section 15.263. 

35 5. "Contributor" means a private entity which commits to 

-1-
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1 contribute money to a development corporation, organized under 

2 chapter 504A, upon the call of the corporation. 

3 6. "Investor" means a private entity which invests money 

4 in a corporation organized for pecuniary profit under chapter 

5 496A. 

* 6 Sec. 4. NEW SECTION. 15.263 ESTABLISHMENT OF FUND. 

,. /: 

7 There is established in the office of the treasurer of 

8 state a private sector small business economic development 

9 corporation fund. The fund may include appropriations and 

10 other moneys for the purpose of loan guarantees under this 

11 part. All state moneys allocated to a corporatio~ shall be 

12 from moneys previously appropriated to the fund. 

13 Sec. 5. NEW SECTION. 15.264 BOARD DUTIES AND 

14 ORGANIZATION FUND. 

15 The board shall: 

16 1. Manage and administer through the office of the 

17 treasurer of state, state moneys appropriated to the fund. 

18 2. Determine how the fund shall be allocated to the 

19 corporations. The board shall not allocate state moneys to a 

20 corporation in an amount that exceeds fifty percent of the 

21 amount committed to be contributed or invested in a 

22 corporation's account on call for the purposes of guaranteeing 

23 small business loans under this part . 

. 24 3. Initially establish at least six but not more tha~ nine 

25 geographically balanced regions throughout the state which 

26 regions shall, to the maximum extent, be contiguous or 

27 parallel the regional coordinating councils. However, the 

28 board may by two-thirds vote increase the number of regions to 

29 not more than sixteen. 

30 4. Facilitate the establishment of at :east one 

31 corporation in each region of the state by contacting and 

32 enlisting the participation of potential contributors, 

33 investors, and economic development entities. 

34 5. Actively cooperate with the corporation to seek 

35 procurement of moneys available through federal funding 
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S.P, 4ti~ H.o.". ----

1 allocated for small business assistance programs. 

2 6. Review, at regular and frequent intervals, all loans 

3 guaranteed by state moneys under this part in order to ensure 

4 the compliance of all parties with this part. 

5 7. Supervise the monitoring of corporations which review 

6 the operations of businesses started or expanded through state 

7 funding made available under this part. 

8 8. Ensure that all loans guaranteed under this part are 

9 disbur$ed and collected without discrimination and in 

10 accordance with section 601A.IO, subsection 2. Particular 

11 attention shall be given to targeted small businesses. 

12 9. Coordinate the adoption of uniform rules in accordance 

13 with chapter 17A as necessary or desirable for the supervision 

14 of this part as administered by the corporations. These rules 

15 shall include the following: 

16 a. Criteria for the making of loans which may be 

17 guaranteed by development corporatio:1s. 

18 b. Requirements for the articles of incorporation and 

19 bylaws of the corporations. 

20 c. Maximum amounts of loans and guarantees. 

21 d. Maximum time for repayment schedules. 

22 e. Conflict of interest prohibitions. 

23 f. The provision for adequate reserves for loan 

24 guarantees. 

25 g. The segregation of an accounting for moneys used Eor 
26 loan guarantees to the extent the moneys include state 

27 matching funds. 

28 10. Meet at least once a month and as often as necessary. 

29 11. Refrain from allocating any funds until at least one-

30 third of the regions have established private sector small 

31 business economic development corporations. 

32 Sec. 6. NEW SECTION. 15.265 POWERS OF CORPORATIONS. 

33 1. A corporation has all powers otherwise granted it by 

34 law and by its articles of incorporation and bylaws. 

35 2. A corporation may develop a loan guarantee program, 
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subject to approval by the board, if: 

a. State matching funds are requested to guarantee loans 

made by private lending institutions to small businesses in 

order to establish, maintain, or expand their operations. 

b. The loan guarantee program conforms to rules adopted by 

the board and, in the opinion of the board, promotes the 

purposes of this part. 

3. A corporation shall have the following duties and 

responsibilities: 

a. The management and administration of the fund. 

b. The adoption of rules in accordance with chapter l7A as 

necessary or desirable in conjunction with and under the 

supervision of the board for the administration of this part. 

The rules shall include: 

(1) The making of loans eligible for guarantees by 

development corporations. 

(2) Requirements for the articles of incorporation and 

bylaws of the corporations. 

(3) Maximum amounts of loans and guarantees. 

(4) Maximum time for repayment schedules. 

(5) Conflict of interest prohibitions. 

(6) The provision for adequate reserves for loan 

guarantees. 

(7) The segregation of and accounting for moneys used for 

loan guarantees to the extent the moneys include state 

matching funds. 

4. Monitoring the operations of businesses started or 

expanded through state funding made available under this part. 

5. The active cooperation with the board to seek 

procurement of moneys available through federal funding 

allocations for small business assistance programs. 

6. Ensuring that all loans guaranteed by a corporation 

33 under this part are disbursed and collected without 

34 discrimination and in accordance with section 601A.lO, 

~ 35 subsection 2. Particular attention shall be given to targeted 
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1 small businesses. 

2 7. Each corporation shall meet at least once a month and 

3 as often as necessary. 

4 8. Establishing joint ventures with area regional 

5 coordinating councils when practical and whenever feasible. 

6 Sec. 7. NEW SECTION. 15.266 TAX LIABILITY -- CREDIT. 

7 Corporations organized in accordance with chapter 504A are 

8 exempt from the tax imposed under section 422.33. For 

9 purposes of avoiding federal tax liabilities, the articles of 

10 incorporation of the corporations created under this part 

11 

12 

13 

shall be 

504B.3_ 

subjeCl: 

written in accordance with sections 504B.2 and 

Corporations organized for pecuniary profit are 

to taxes imposed under section 422.33. 

8. NEW SECTION. 15.267 OBLIGATIONS OF STATE -­

IS LIMITATIONS. 

14 Sec. 

16 Loan guarantees ~ade by a development corporation for which 

17 the state has contributed matching funds under this part shall 

18 be supported only by the moneys committed or contributed to 

19 the corporation or the fund. A loan guarantee agreement made 

20 by a corporation, contributor, or investor is not an 

21 obligation of the state or any of its subdivisions, except to 

22 the extent of moneys previously allocated to the corporation 

23 from the fund. A corporation or the board shall not pledge 

24 the credit or taxing power of the state and Shall not make its 

25 obligations payable out of any moneys other than those 

26 committed or contributed to the corporation or previously 

27 appropriated to the fund. 

28 Sec. 9. CODE PLACEMENT. The Code editor Shall codify new 

29 section 15.261 through 15.267 as a new part in subchapter II 

30 of chapter 15. 

31 

32 

33 

34 

35 

SF 493 
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SENATE 4 
April 20, 1987 

F::"'E ~9J .-
~.3651 

1 ~~end Senate File 493 as amended, passed, and 
reprinted by the Senate as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 2, by inserting after line 12 the follow-
ing: 

"Interest accrued by the fund shall be credited to 
and deposited in the f~nd." 

2. Page 2, by striking lines 24 through 29 and 
inserting the fOllowing: 

"3. EstabliSh regions that have the same area 
boundaries as that of the regional coordi~ating 
counclls establ:shed purs~ant to section 28.:0:, 
sUDsectlon 2." 

3. Page 3, by striking lines 8 through "" and 
inserting the following: 

1S "8. a. Ensure that all 
l6 and corporations a~thorized 
17 with the affirmative action 
18 19B. 

operations of the board 
under this part co~ply 
require~ents of chapter 

19 
20 
21 
22 

,,*3 .4 
" 25 

D. Ensure that 
part are disbursed 
discrimination and 
subsection 2. 

all loans guaranteed under 
and COllected witho~t 
in accordance with sec~ion 

this 

60IA.lO, 

c. Ensure that the loans guaranteed under this 
part a~e disbursed and ~tilized in accordance with the 
targeted s~all business set-aside requirements of 
sections 73.15 through 73.21." 

4. Page 3, line 12, by striking the words 
"Coordinate the adoption of uniform" and inserting the 
following: "Adopt". 

5. Page 3, by striking line 14 and i~serting the 
~o:lowing: "and the direction of the cornorations Eo! 
the uniform i~plementation of this part. "These 
ruJ..t?s". 

6. Page 4, line 10, by inserting aft@: the wc~d 
"of" the following: "moneys allocated to it from". 

7. Page 4, by striking lines 11 through 26. 
8. Page 4, line 27, by striking the figure "4." 

and inserting the following: "b." 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 9. Page 4, :ine 29, by striking the figure "5." 
40 a~d inse::ing the followi~g: Itc." 
4l 
42 
43 
44 
45 
d' .0 

47 

'-" .. 

. . 
. ,,0 

10. Page 4, line 32, by striking the figure "6." 
and inserting the following: "d." 

1':. Page 5, li!'!e 2, by striking the figure "7. 11 

and inse~ting the following: lie." 
12. Page 5, line 4, by striking the figure "8." 

and inserting the following: "f." 
13. Page 5, by inserting after line 5 the 

following: 
Ilg. Coordinate its activities with the small 

business development centers, institutions under the 
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1 

April 20, 1987 

5-3651 ['g. 2 

1 control of the boards of regents, private colleges and 
2 universities and other public entities that are 
3 interested in economic development." 
4 14. Page 5, by inserting after line 27 the 
5 following: 
6- "Sec. NEW SECTION. 15.268 NO RES':'RICTION. 
7 Nothing-In this part shall be cons::ued so as to 
8 restrict any corporation from fulfilling :he purpose 
9 of this part if that corporation has not received 

10 state moneys under this part." 
11 15. By renumbering, relet:ering, or ~pdesignating 
12 and correcting internal references as nec~ssary. 

5-3651 
F~led A?r~l 16, 1987 . 
i~4/L c~ ,1/" In ((jI"/~) 

RECEIVED FROM THE HOUSE 
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H-3675 

-
2 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

• 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

~end Senate File 493 as amended, passed, and 
repr~nted by the Se~ate as follows: 

1. Page 2, by striking lines 24 tnrough 29 and 
inserting the following: 

"3. Establish regions that have the same area 
boundaries as that of the regional coordinating 
councils established pursuant to section 28.101, 
subsection 2. A corporation designated for a region 
may enter into an agreement under chapter 28E with 
other such corporations for the purpose of this part 
for their regions. These corporations shall be 
considered public agencies for purposes of Chapter 
28E. " 

2. Page 
"Coordinate 
following: 

3 •. Page 
following: 
the uniform 
rules". 

3, line 12, by striking the words 
the adoption of uniform" and inserting the 
"Adopt". 
3, by striking line 14 and inserting the 
"and the direction of the corporations for 
implementation of this part. These 

4. Page 4, line 10, by inserting after the word 
"of" the following: "moneys allocated to it from". 

5. Page 4, by striking lines 11 through 26. 
6. Page 4, line 27, by striking the figure "4." 

and inserting the following: "b." 
7. Page 4, line 29, by striking the figure "5." 

and inserting the following: "c." 
8. Page 4, line 32, by striking the figure "6." 

and inserting the following: "d." 
9. Page 5, line 2, by striking the figure "7." 

and inserting the fOllowing: "e." 
10. Page 5. line 4, by striking the figure "8." 

and inserting the following: "E." 
11. Page 5. by inserting after line 5 the 

following: 
"g. Coordinate its activities with the small 

business development centers, institutions under the 
control of the boards of regents. private colleges and 
universities and other public entities located within 
its area that are interested in economic development." 

12. Page 5. by inserting after line 27 the 
following: 

"Sec. NEW SECTION. 15.268 NO RESTRICTION. 
Nothing in this part shall be construed so as to 

restrict any corporation from fulfilling the purpose 
of this part if that corporation has not received 
state moneys under this part." 

BY COM~IITTEE ON Si~ALL 

BUSI~ESS AND COMMERCE 



I, 

SENATE FILE 493 
H-3689 

~ Amend the amendw.e~~, E-3675, tc Senate Fi:e 493 as 
2 fo1~ows; 
3 ". Page:, by striking l:nes 8 :~rousr. 13 and i~-
4 sertit":g the following: "subsect~o:l 2. "" 

BY ?\ElJIiA,;S£R of Joh"son 

- SE~;I\TE FILE 493 
fl-3717 

1 Amend the amendment, H-3675, to Senate File 493, as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, lines 8 through 13, by striking the 
5 ~ords "A corporation designated for a region may enter 
6 1nto an agreement under chapter 28E with other such 
7 co~porations for the purpose of this part for their 
8 regions. These corporations shall be considered 

l-___ ---=-29---l;~l.!I'"'iuc agencies for purposes of chapter 28E." 
10 2. Page 1, lines 39 and 40, by striking the words 

I 
~ 

11 "located within its area". 

H-37l7 FILED APRIL 10 ~987 
t3 - i~--(, It _ ~ % "'/'1 '-if /3a~) B'! ~1E7'CIlLF' of Polk 

SE)IJI.TE FILE 493 
H-37l9 

passe·::! , ~T.end Senate File ~93. as amended. 
2 printed by the Sena~e. as [ol!ows; 
3 1. Page 2, by i"se[ti~g after line 12 
4 .lng: the 

and re-

5 l'Interest accrued 
6 and deposited in the 

by the ~u"d shall be credited to 
fund. " 

H.-3719 F~LED APRIL 10, 1987 
.;;~ .. j¥/1'7(7t' 13~") 

" SENATE 
H-3720 

BY METCALF of Polk 
HA~SEN of Woodbury 

FILE 493 

1 Amend Senate File 493, as amended, passed, and 
2 reprinted by the Senate as follows; 
3 1. Page 3, by striking lines 8 through 11 and 
4 inserting the following: 
5 "8. a. Ensure that all operations of the board 
6 and corporations authorized under this part comply 
7 with the affirmative action requirements of chapter 
8 19B. 
9 b. Ensure that all loans guaranteed under this 

10 part are disbursed and collected without 
11 discrimination and in accordance with section 601A.IO, 
12 subsection 2. 
13 c. Ensure that the loans guaranteed under this 
14 part are disbursed and utilized 1n accordance wit~ the 
15 targeted small business set-aside requirements or 
16 sections 73.15 through 73.21." 

H-3720 FILED APRIL 10, 1987 BY BR&~R of Linn 
rA~ ,.!,,!n(J 1].",\ , 

~-----------------------------------------------------

,,~ 

.' 
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Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

SE~A'I'E FILE 

BY (PROPOSED S:$J,LL BUS I NESS A~D 

ECONOM:C ~EVELO?MENT B:LL) 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relating to the creation of a statewice ne~work of smal~ 

business economic development corporat:ons to assist in 
providing financing for small businesses in the state. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

7.1 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2386SC 72 

mg/c£/24 



S.F. H.F. 

1 Section 1. Section 15.108, su~section 7, paragraph h, 

2 unnumbered subparagraph :, Code 1987, is amended to read as 

3 follows: 

4 %"-aeeitien7-~he-oepo~tffie~t-~8y-e~~ob;±~h Establish a srr.all 

5 business advisory council to: 

6 Sec. 2. Section 15.108, subsection 7, paragraph h, Code 

7 1987, is amended by adding the following new numbered 

8 subparagraph: 

9 NEW NUl-lEERED SUBPARAGRAPH. (7) Assist in the development, 

10 promotion, implementation, and adminis:ration of a statewide 

11 network of corporations designed to increase the availability 

12 of financing for small businesses. 

13 Sec. 3. NE"1 SECTION. 15.261 PURPOSE. 

14 The purpose of this part is :0 facilitate the establishme~t 

15 and expansion of small businesses in this state by 

16 coordinating the formation of a statewide networ~ of private 

17 sector small business economic development corporations, which 

18 will serve as guarantors of loans made by commercial le~d:ng 

19 institutions to small business entrepreneurs, and to stim~late 

20 economic growth for small business economic development 

21 through the partnership of state or federal small business 

22 development financing programs. 

23 Sec. 4. NEW SECTION. 15.262 DEFINITIONS. 

24 As used in this part, unless the context otherwise 

25 requires: 

26 1. "Small business· means an enterprise located in this 

27 state, except an enterprise organized to practice a 

28 profession, as defined in section 496C.2, which is operated 

29 for profit and under a single management, and has fewer than 

30 twenty employees or an average annual gross income of :ess 

31 than three million dollars over the last three years. 

32 2. ·Corporation" or "development corporation" means a 

33 private sec~or small business economic development corporation 

• 

• 

34 ocganized under chapter 504A or organized for pecu~iary profit 4Il 
35 under chapter 496A and includes development corporations 

-1-



S. F. 

• 1 organized under chapter 496B. 

• 

2 3. "Region" means a priva:e sector s~a1l business econO~1C 

3 development region. 

4 4. "Fund" means the small business econo~ic develcp~en: 

5 fund established under section 15.263. 

6 5. "Contribu::or" mear.s a private entity Which ccmmits to 

7 contribute money to a development corporatiOn, organized under 

8 chapter 504A, upon the call of the corporation. 

9 6. "Investor" means a private entity which invests money 

10 1n a corporation organized for pecuniary profit under c~apter 

11 496A. 

12 7. "Council" means the small business advisory council 

13 established 

14 Sec. 5. 

by the department. 

NEW SECTION. 15.263 

15 ORGAN:ZATION -- FUND. 

l6 The council shall: 

COU~CIL D~TIES AND 

17 

18 

19 

20 

1. Manage and otherwise administer the small business 

economic development fund. There is established 1n the office 

of the ~reasurer of state a small business economic 

development fund. The fund may include apprcp~iations and 

21 other moneys made available tc t~e council :cr the purposes 

22 loan guarantees under this part. All stace moneys allocated 

23 to the corporations shall be from moneys previously 

24 appropriated to che council. 

25 2. Determine how the fund shall be allocated to the 

26 corporations. The council shall not allocate state moneys to 

27 a corpocation in an amount that exceeds fifty percent of the 

28 amount committed to be contributed or invested in a 

29 co~poration's account on call for the purposes of guaranteeing 

30 small business loans under this part. 

31 3. Initially establish at least six bu~ not more than nine 

32 geographically balanced regions throughout the state. 

33 Hcwever, the council may by two-thirds vote increase the 

34 number of regions to not more than sixteen. 

35 4. Facilitate the establishment cf at least one 

-2-



S .:' . H.F. 

1 corpo:ation l~ eac~ region of ~he state by co~tact:~g a~d 

2 enlisting the participation of po:er.tial contrib~tors, 

3 investcrs, and economic cevelopmer.t e~t!:les. 

4 Actively 

5 federal funding 

6 programs. 

seek procurement of 

allocated :or sma~l 

moneys available through 

business assistance 

7 6. Review, at regular and frequent intervals, all loans 

8 guaranteed by s:a:e moneys ~nder this part in order to ensure 

9 the compliance of all parties with this part. 

10 7. Monitor the operat:ons of businesses started or 

11 expanded through funding made availab:e under this part. 

12 8. Ensure that all loans guaranteed in part under this 

13 part are disbursed and collected without discrimination and in 

14 accordance with section 601A.IO, s~bsection 2. 

15 9. Adopt rules in accordance with chapter 17A as necessary 

16 or desirable :or the administration of this pare, :r.cluding 

17 bu~ not limited to: 

18 a. Rules governing the making of loans eligib:e for 

19 guarantees by development corporations. 

20 b. Requirements :or the articles of incorporation and 

21 

22 

23 

24 

bylaws 

c. 
d. 

e. 

of the corporations. 

~aximum amounts of loans and guarantees. 

Maximum time for repayment schedules. 

Conflict of interest prohibitions. 

The provision for adequate reserves for loan 

26 guarantees. 

25 f. 

27 g. The segregation of and accounting for moneys used for 

28 loan guarantees to the extent the moneys inc:ude state 

29 matching funds. 

30 10. The council shall meet at least once a month and as 

31 often as necessary. 

32 11. Refrain from allocating any funds until at least one-

33 third of the regions have established private sector small 

34 business economic development corporations. 

35 Sec. 6. NEW SECTION. 15.264 POHERS OF CORPORATIONS. 

-3-
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1 l~ A corporation has a:l powers 8t~e:wise g=an~ec ~~ by 

2 law and by ies articles of inccrporation a~d bylaws. 

3 2. A corporation ~ay develop a prog~am, s~bjec~ :0 
4 approval by the council, if: 

5 a. State matching funds are requested to guarantee loa~s 

6 made by private lending institutions to small businesses in 

7 order to establish, maintain, or expand their operations. 

8 b. The program must conform to rules adoptee by :he 

9 council and must, in the opinion of the council, promote the 

:0 purposes of this part. 

11 Sec. 7. NEW SECT:ON. 15.265 TAX LIABILITY -- CRED!T. 

12 Corporations organized in accordance with chapter 504A are 

:3 exempt from the tax imposed under section 422.33. For 

14 purposes of avo:d"ng :ederal tax liabilitie~, the articles 0: 
15 incorporation of the corporations created under :his divisicn 

16 shall be written in accordance with sections 5043.2 and 

:7 5042.3. Corporations organized fo~ pecuniary profit are 

18 subject to taxes imposed under sec~io~ 422.33. 

19 Sec. 8. NEW SECTION. :5.266 OBLiGATIONS or STATE --

20 LI:1I'!ATIONS. 

21 Loan guarantees made by a development corporatio~ for which 

22 the state has contributed matohing funds u~der this part shal: 

23 be supported only by the moneys co~"it:ed or contributed to 

24 the corporation or the fund. A loan guarantee agreement made 

25 by a corporation, contributor, or investor is not an 

26 obligation of the state or any of its subdivisions, except ~o 

27 the extent of moneys previously allocated to the corporation 

28 f~om the fund. A corporation or :he council shall not pledge 

29 the credit or taxing power of the state and shall not ma~e 

30 obligations payable out of any moneys other than those 

31 committed or contributed to the corporation or previously 

32 appropriated to the fund. 

33 Sec. 9. coor PLACEMENT. The Code editor shall codify new 

~ 34 section 15.261 through 15.266 as a new part :n subchapter II 

35 of chapter 15. 

-4-



S. F. H.F .. 

1 

2 The bill requires the depa~tment of economic develop~ent to 

3 estab:ish a s~al1 business advisory co~ncil which it has do~e 

4 already. The bill provides fo" the creation of a statewide 

5 network of priva:e sector small business development 

6 corporations and allows the advisory council to assist the 

7 corporations in providing financing to smal: businesses by 

8 guaranceeing loans made to the small business from the 

9 separate fund set up in the treasurer of state's office. 

10 
, , 
.I.. 

12 

13 

14 

15 

16 

.I. I 

18 

:9 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE I r" ".- -----Ii " . 
BY (PROPOSED SMALL BUSINESS AND 

ECONOMIC DEVELOPMENT BILL) 

Passed Senate, Date _______ __ Passed House, Date ______ _ 

Vote: Ayes Nays Vote: Ayes ___ __ Nays ____ _ 
Approved _______________________ ___ 

A Bill FOR 

1 An Act relating to the creation of a statewide regional network 

2 of small business economic development corporations to assist 

3 in providing financing for small businesses in the state. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2386SC 72 
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S.F. H.F. 

1 Section 1. Section 15.108, subsection 7, paragraph h, 

2 unnumbered subparagraph 1, Code 1987, is amended to read as 

3 follows: 

4 Tn-aaa±~±On7-~"e-ae~a~~men~-may-eg~ab~±g" Establish a small 

5 business advisory council to: 

6 Sec. 2. Section 15.108, subsection 7, paragraph h, Code 

7 1987, is amended by adding the following new numbered 

8 subparagraph: 

9 NEW NUMBERED SUBPARAGRAPH. (7) Assist in the development, 

10 promotion, implementation, and administration of a statewide 

11 regional network of corporations designed to increase the 

12 availability of financing for small businesses. 

13 Sec. 3. NEW SECTION. 15.261 PURPOSE. 

14 The purpose of this part is to facilitate the establishment 

15 and expansion of small businesses in this state by 

16 coordinating the "formation of a statewide regional network of 

...' 

• 

17 private sector small business economic development • 

18 corporations, which will serve as guarantors of loans made by 

19 commercial lending institutions to small business 

20 entrepreneurs, and to stimulate economic growth for small 

21 business economic development through the partnership of state 

22 or federal small business development financing programs. 

23 Sec. 4. NEW SECTION. 15.262 DEFINITIONS. 

24 As used in this part, unless the context otherwise 

25 requires: 

26 1. "Small business" means an enterprise located in this 

27 state, except an enterprise organized to practice a 

28 profession, as defined in section 496C.2, which is operated 

29 for profit and under a single management, and has fewer than 

30 twenty employees or an average ann"ual-' gross income of less 

31 than three million dollars over the last three years. 

32 2. "Corporation" or "development corporation" means a 

33 private sector small business economic development corporation 

34 organized under chapter 504A or organized for pecuniary profit 

35 under chapter 496A and includes development corporations 

-1-
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1 organized under chapter 496B. 

2 3. "Region" means a private sector small business economic 
3 development region. 

4 4. "Fund" means the private sector small business economic 

5 development corporation fund established under section 15.263. 
6 5. "Contributor" means a private entity which commits to 

7 contribute money to a development corporation, organized under 
8 chapter 504A, upon the call of the corporation. 

9 6. "Investor" means a private entity which invests money 
10 in a corporation organized for pecuniary profit under chapter 
11 496A. 
12 7. "Council" means the small business advisory council 

13 established by the department. 
14 

15 

16 

17 

18 

Sec. 5. NEW SECTION. 15.263 ESTABLISHMENT OF FUND. 

There is established in the office of the treasurer of 

state a private sector small business economic development 

corporati'on fund. The fund may include appropriations and 

other moneys for the purpose of loan guarantees under this 

19 part. All state moneys allocated to a corporation shall be 
20 from moneys previously appropriated to the fund. 

21 Sec. 6. NEW SECTION. 15.264 COUNCIL DUTIES AND 
22 ORGANIZATION -- FUND. 

23 The council shall: 

24 1. Manage and administer through the office of the 

25 treasurer of state, state moneys appropriated to the fund. 

26 2. Determine how the fund shall be allocated to the 

27 corporations. The council shall not allocate state moneys to 
28 a corporation in an amount that exceeds fifty percent of the 

29 amount committed to be contributed or invested in a 
30 corporation's account on call for the purposes of guaranteeing 

31 small business loans under this part. 

32 3. Initially establish at least six but not more than nine 

33 geographically balanced regions throughout the state which 

@It 34 regions shall, to the maximum extent, be contiguous or 

35 parallel the regional coordinating councils. However, the 

-2-
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S.F. H.F. 

1 council may by two-thirds vote increase the number of regions 

2 to not more than sixteen. 

3 4. Facilitate the establishment of at least one 

4 corporation in each region of the state by contacting and 

5 enlisting the participation of potential contributors, 

6 investors, and economic development entities. 

7 5. Actively cooperate with the corporation to seek 

8 procurement of moneys available through federal funding 

9 allocated for small business assistance programs. 

10 6. Review, at regular and frequent intervals, all loans 

11 guaranteed by state moneys under this part in order to ensure 

12 the compliance of all parties with this part. 

13 7. Supervise the monitoring of corporations which review 

14 the operations of businesses started or expanded through state 

15 funding made available under this part. 

16 8. Ensure that all loans guaranteed under this part are 

17 disbursed and collected without discrimination and in 

18 accordance wi th section 601A.IO, sUb'section 2. Particular 

19 attention shall be given to targeted small businesses. 

20 9. Coordinate the adoption of uniform rules in accordance 

21 with chapter 17A as necessary or desirable for the supervision 

22 of this part as administered by the corporations. These rules 

23 shall include the fOllowing: 

24 a. Criteria for the making of loans which may be 

25 guaranteed by development corporations. 

26 b. Requirements for the articles of incorporation and 

27 bylaws of the corporations. 

28 c. Maximum amounts of loans and guarantees. 

29 d. Maximum time for repayment schedules. 

30 e. Conflict of interest prohibitions. 

31 f. The provision for adequate reserves for loan 

32 guarantees. 

33 g. The segregation of an accounting for moneys used for 

34 loan guarantees to the extent the moneys include state 

35 matching funds. 

-3-
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1 

2 

10. Meet at least once a month and as often as necessary. 

11. Refrain from allocating any funds until at least one-

3 third of the regions have established private sector small 

4 business economic development corporations. 

5 Sec. 7. NEW SECTION. 15.265 POWERS OF CORPORATIONS. 

6 1. A corporation has all powers otherwise granted it by 

7 law and by its article of incorporation and bylaws. 

8 2. A corporation may develop a loan guarantee program, 

9 subject to approval by the council, if: 

10 a. State matching funds are requested to guarantee loans 

11 made by private lending institutions to small businesses in 

12 order to establish, maintain, or expand their operations. 

13 b. The loan guarantee program conforms to rules adopted by 

14 the council and, in the opinion of the council, promotes the 

15 purposes of this part. 

16 3. A corporation shall have the following duties and 

17 responsibilities: 

18 a. The management and administration of the fund. 

19 b. The adoption of rules in accordance with chapter 17A as 

20 necessary or desirable in conjunction with and under the 

21 supervision of the council for the administration of this 

22 part. The rules shall include: 

23 (1) The making of loans eligible for guarantees by 

24 development corporations. 

25 (2) Requirements for the articles of incorporation and 

26 bylaws of the corporations. 

27 (3) Maximum amounts of loans and guarantees. 

28 (4) Maximum time for repayment schedules. 

29 (5) Conflict of interest prohibitions. 

30 (6) The provision for adequate reserves for loan 

31 guarantees. 

32 (7) The segregation of and accounting for moneys used for 

33 loan guarantees to the extent the moneys include state 

~ 34 matching funds. 

35 4. Monitoring the operations of businesses started or 

-4-

j~ 
! 
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I expanded through state funding made available under this part. 

2 5. The active cooperation with the council to seek 

3 procurement of moneys available through federal funding 

4 allocations for small business assistance programs. 

5 6. Ensuring 

6 under this part 

7 discrimination 

8 subsection 2. 

that all loans guaranteed by a corporation 

are disbursed and collected without 

and in accordance with section 60IA.IO, 

Particular attention shall be given to targeted 

9 small businesses. 

10 7. Each corporation shall meet at least once a month and 

11 as often as necessary. 

12 8. Establishing joint ventures with area regional 

13 coordinating councils when practical and wheneve, feasible. 

14 Sec. 8. NEW SECTION. 15.266 TAX LIABILITY -- CREDIT. 

15 Corporations organized in accordance with chapter S04A are 

16 exempt from the tax imposed under section 422.33. For 

17 purposes of avoiding federal tax liabilities, the articles of 

18 incorporation of the corporations created under this division 

19 shall be written in accordance with sections 504B.2 and 

20 504B.3. Corporations organized for pecuniary profit are 

21 subject to taxes imposed under section 422.33. 

22 Sec. 9. NEW SECTION. 15.267 OBLIGATIONS OF STATE --

23 LIMITATIONS. 

24 Loan guarantees made by a development corporation for which 

25 the state has contributed matching funds under this part shall 

26 be supported only by the moneys committed or contributed to 

27 the corporation or the fund. A loan guarantee agreement made 

28 by a corporation, contributor, or investor is not an 

29 obligation of the state or any of its subdivisions, except to 

30 the extent of moneys previously allocated to the corporation 

31 from the fund. A corporation or the council shall not pledge 

32 the credit or taxing power of the state and shall not make its 

33 obligations payable out of any moneys other than those 

34 committed or contributed to the corporation or previously 

35 appropriated to the fund. 
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~ 1 Sec. 10. CODE PLACEMENT. The Code editor shall codify new 

• 

• 

2 section 15.261 through 15.267 as a new part in subchapter II 

3 of chapter 15. 
4 EXPLANATION 

5 The bill requires the department of economic development to 
The bill 6 reestablish a small business advisory council. 

7 provides for the creation of a statewide regional network of 

8 private sector small business economic development 

9 corporations. 

10 from private 

The bill encourages investment or contributions 

or public sources to guarantee loans Eor small 

11 businesses. 

12 and monitor 

13 businesses. 

14 corporation 

The advisory council is empowered to supervise 

the corporations securing financing for small 

The advisory council may match a development 

fund up to fifty percent. A separate fund is 

15 established in the office of the treasurer of state to serve 

16 as the state portion of loan guarantees under the bill. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE r!!.f. 493 

AN ACT 

fU::..e.tI:.:::; TO T:fE: CR£ATION OF A Sl'ATE"~IDE REGIONAL NE'HIORK 0'­

SM:,;. B'JSI~£SS ECONO!'!IC DEVELOPHE:~'l' CORPOiH'lONS TO ASSIST 

~N ?RQV[OING FW;'SCI~G FOR SMLL BUSINESSES IN THE STAT(;. 

Bi: It ENACT:::;) BY "THE GENERAL ASSEXBLY Of' THE STATE Ct· IOi~A: 

5ec:icn 1. Section 15. IDS. sub5ection 7, Cede 1987. i2. 

amen6e1 hy adding the following ne~ paragraph: 

~~?ARAGR~~.!!. l. Assist in the developll'_cnt, prO:"lotion. 

~mplemf?(,tation. clnd administration of a statew1de net· ... or~ of 

r~glonal corporations desi9ned to increase- the availability of 

financ1nq for small businesses. 

Sec. 2. tl£W SECTION. IS.261 PURPOSE. 

the purpose of this part is to facilitate the estaolish~ent 

and expansion of small busine$ses in this state by 

coordinatinq tile formation of a state .... ide regional net· ... ork of 

private sector small business economic d~velop~ent 

cor~~ration5, which .... ill serve a3 guarantors of loans made by 

cO:M'ercial lendir.g institutions to small business 

e:'ltr~?:~ne ... rs. and to stimulate economic qro\o'th for s~all 

~usiness pconomic deveiopm~nt thro~qh the partncrship of stdte 

~r ~ederal small business developnent fin3ncing proqra~$. 

Sec. J m:w S£CTL~. 15.262 DEfINITIONS. 

A$ used in this part. unless thE' context ct:,er..,ise 

:eq~lire$: 

l. "Small ~usieess· medns an ent~rpr~se located in this 

~tdt~. cxcept an enterprise or9anized to practice a 

?!Ofp5sion. dS defined i~ section 496C.1. which is operated 

:'or p:0f1l, and under ,l, single :nanaqer"ent. ,lnd (',as fe .... er than 

:.· ... ..:-f)t:; ~rr_plQye>2!; or an ave~.agp .1nnucll qross IIlCC:"'I"-' of less 

:~an :hree ~illion dol:~rs over the last ~hr ..... e years. 

-- --
Senate F'i Ip ·193, ? 2 

, . "Coq:oration" or "develo!'--:lent corporation" means a 

private sector snall bus~;")ess econc:nic development corporation 

orqclnized under ch,lpte! 50':A or organi.zed fo~ pecuniary profit 

under cha?ter H6A and includes de .... elopment corporations 

organized undpr chapter 496B. 

3. "Re-g ion" mellllS .a pr 1 vate sector :lIM 11 ...... U:i i ness econocr.ic 

dev~loprent re9ion. 

4. "fund" mean$ the privatc :lector small bU~Hness economic 

de .... elopment corporation fund e!;t'1blished uncer sec~ion IS.26J. 

5. "Ccntributor" :neans d. priv.ltP. entit'l which eOIM'<its to 

contr1bute lTIoney te a develo?:nent cor;:oration, orqanized under 

Chapter SO~A. upcn the call of th~ coq:oration. 

6. "!;'l ... ..:stc:r" mU.!ns a private Unt1ty · ... hieh i,1V'JStS :"!orley 

1n a ccrporation orqanizcd for ~ccuniar'l profit und~r ehdpter 

"96;". 

Sec. 4. N£~._~ECTION. 15.263 ESTASt.ISIiMENT OF FOND. 

'l'here ~s established in the office of the treasurer of 

state a private sector small business econonic ~evelo?~ent 

corporation fund. 'l'he fund may include appropriations and 

other I'loneys for the purpose of loan qUdrantees under this 

part. All state ~oneys allocated to a corporatlon shall be 

frOITl moneys previously dpprcpriatcd to the f~nd. 

Interp.st 3ccrued by the fund 5hall be credited to and 

d..:oposited in the fund. 

s ..... c. 5. NE'N _S:t;CTIO~. is.254 BOARD I>UTI::S MlD 

ORGANI1.A:':ON -- F'Ut-;'O. 

"The Dca rd sha 11 : 

i. fo'an.lqc and adlTlinister thrvuqr. the o[flce of the 

t.reasurer of st.:tte. :;tate moneyg clpp('opri~t~d to tr.e (und. 

2. Det~'~in~ hov tte fund shall be allccated to the 

r:or!>ocat:on!), '7he board ~r.,'ll ::0: all')cat~. st.:lte ;,!,.oncys to a 

coq; .... )[,H;on tn an ,1mOlo\t that exceed~; fift.y percent of the 

amount COfl'\(llltted t~ bp contributed 01 11~Vl'sted j,;~ a 

corpc .. r,ltioll'S aCCOll:1t on cdll for the ~lJrp05C:;' of guar,\nr,eelng 

small bU-';::H!SS lo.:u)s und .. ,( t.~i$ P,lrt.. 

en 
"T1 
~ 
<D 
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S~~dte ro.le ~91 po. J 

I. ::staoLsr. ~'!gio;;s U".a: have ::~.c S<lme .lce,\ t.oo..;ndar.f:>~ .l:; 

:hat c: the c~..;ionc\l cGordindt.i:"lq c-:v:ci:s p.stab~ls;~er1 

p·.:rsuc'.n- :.0 sect~on 28.101, s~bsect .. on 2. 

~. ;.~ci 1 i tat~ tht! est4b~ ishr-e"'.: c! at least onp. 

ccrpora~lon :~ e~ch region ~f th~ Gt3:~ by contdctinq 

,,~\li5tin~ ~he ,>Hticl.pation of po~.e:\~ic!~ ...:o'~trLbutcrs, 

Lnvestc:", ar.d eCO;)O'llIC rievelop:TIer:c t!:'.titie". 

clnc 

1. ;ctive:! ~00pc:a:c ~i:h tne co:?~~~t~')n tc seek 

procu:~-~nt of mo~ey~ A~~llabl~ thr~u~~ fed~:al (o..;n')~~g 

~lleca:cd fo~ ~~3ll businc5s a~5i~~a~:~ prcs:~ms. 

6. ~~v:e~, at req~:~: and f:eq~en: i~t~rvals, dtl l~d~~ 

q1Jclran~~~(l by s:ate ~one!s 'In1~r ~~:5 ~art ~n ord~~ ~: C~3ur0 

~~(! c:-,~.;~Lelnc(' ~f all p,>rtu:s witt: t!~i, .. ?iH'o.' 

7. S.!~ervlc;e t;\C ;onit:)ring c:f co~;::>:atl~ns '''!'.IC:' r~'.·ie ... 

~hp o?~rd:ionG of businesses started 0: explndcd through ~tAt~ 

f~ndin; m~d~ a~ailable under this part. 

8. a. "n"'~r~ that all operations of tho! board and 

cvrporat~ons ,\".lthorized und~r this part cC"':n?ly '.lltt·. the 

affir:nclt:vc ac:~on ~equire~ents of chapter 198. 

b. ~~sure :hat all loans guaranteed under this part .lre 

disb1Jcsed ~nd col1~ct~d without discri~inato.on and in 

dcc~rd3~ce wit~ section 601~.lO, sub,,~=tion 2. 

Co ~nKur~ th~t the lcanG gu~[an:eed urder this par~. ,ir'! 

d::~bur:,ed <lnd "tllizf!'d In ,)ccordancr .. ,~·~t~ :.to>: targ(>tt~d ~_':al~ 

:;USlnc,,:> ~et .... ,c;ld~ requlrerr-nt5 of Si?C"'l~n:; jJ.:S t.!)rcorgh 

-;- ~. r. 
}.d.)~t :'Jle~~ i'"1 <~cc~rdan<:., ... ·.t~: ...:t~,'1pt.!'r .','.0\ as r;e("e~:;,~~: .. 

?: (leSlr.l~)le to! t.he H~pprVISI~~ ard ~~~ ~lrc<.::ion 0( t~~ 

cc·rp0r~~.o.~~n~. rei th,> unif')rl'". i:n:)~e:;)t'.~.·,a,.:on ,;: thl!; :)a:: 

Ti~~c;~ t.:::~s s:)<.\:l lncluoe the foll~: .. :I:-.!; 

~. :r!t~r:~ ~0C t.;\C ~d~lnq of l~~' 

J~a(~:):~0j b; ~(!V@!0pl'"ent c~rpcra:io~~ 

J. ,.':;.;~p"'~nts ::..-,r ,,)~ iHt:-:.::t"_ 

)',l'-"A':; :.:' t!~,~ ·:·~(:, .... 1.\:I:"';l';. 

'''';1:(':) m.l .... t)'~ 

Inc--:~pcrCi: i"r; :I"'J 

V.IX.~U~' ~~C'J~~~ ~t lc:~"s a~~ ~o.~:art~~· 

e -

Seneltr- ri:e 4'1), p. ~ 

d. ~.l~.m~~ ti~~ !o: cepdy~e~~. sc~e6~!es. 

P. ConflLct o! int~rest ~rohibitio~s. 

f. Tne provision t~r ade4~atr- resetves for ~oan 

q1l3r,1:"1':.pes. 

q. The seql"f~gelticn cf 3:""l ,1ccour.t.i;)q for moneys us~c fot 

lean glJ'lI"antee~; to th~ exten: t.he mor:eys include state 

m,ltchir.q fu~.ds, 

10. Mer-t at lea.:;t onc~ ;) me-r:th and ,1S ofter. as nece!isary. 

1L. Rctrain fron allocatj~q a~~ !und~ untl! elt le~st o~e­

third of the cC9i~ns hav~ ~stdb~iG~e'l private sector sma~l 

b;Jslness e<.:onc~ic d~velcpml~:""lt C()CPo~J.t.ona. 

$,pc. (,. NEi'L :;F.CT rg~. lS.26S P00-1ERS or CO~PORATIm!s. 
1. A ccrporation haa all pewers ot.herwise granted It by 

law and by its articles of ~ncor~?rat~on and bylaws. 

2. A corporation m.:ty develop if. 10a:1 q'Jarantee' program. 

subject to approval by the' board. if: 

d. State matching funds dre teque'sted to quarantee loans 

::"1c!de by pri'Jate lending institutions to small businesses in 

orecr to establish. naintain. or expand their operations. 

h. 'I'~e loan 9IJarantee proC;:I\rt\ conforms to rules acopted by 

t.hp oO.:ird and. i.n U1~ cpinio;; of thp.- board. prorrote!i the 

puq;o~es ')f thi:; pa:t. 

3. ~ corporation shall hclVP t~C !~llovin9 duties and 

resF:;.nsibil~~i~s: 

d. thl!' ',In.agem(~nt J.nC ao~i!\i.$'_r"tior: o( mC)no?ys allcC"at.~d 

t.,) lt. ~rom the :und. 

b. xonitOrlnq l~~ opera~ion5 ~f bU~lnesse~ start~d or 

t.'xpanded through st.:!tl! L.nd~n9 mdrle elv.lilable unde: this part. 

c. ':'he clctivt.· coo;:erc.tio;"\ ·,nth t.;'t! :)oard to seck 

pt'OCIH,~~,~nt of mcn~y~:. a·Jiti labl~ :h~O;J::I(l fec.P,·al (\Jndir)!; 

~l~c...:~tions for 5~~~1 b~sin@~s c:~&:stanc~ programs. 

d. i:r\S\l:inq t~at all l'>.lna gOl,Hantecd by a C()rpo:dt~on 

'JI),ir.r ~h::; p,lrt at"l' di,;i>ur:; .... ".: ,~nd cc:11ected w!t.heut 

d~SCCo.mlnation .~nJ in ~c~orcia~c~ ~Ith aPCllon 601A.10. 

.~u·:->:>~ct ~()n 2. rac~.ICl:~.H 'l~.·.02~::io:) :;~all be s:ve:--. to ':..lcge:e.;i 

~~Jl: 'uSl"~5~r~. 

e 
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e. Zaeh co:poration ~hall meet at :east once a wo~th a~d 

35 oft~n ~s necessdry. 

f. Sstablishinq jOint ventur~s Wlt~ area reqional 

cC::l:"ctln.Hinq ccur.cils · ... hen practic.ll a,d · ... henever feasible. 

q, Coordinate its activiti.es with the small business 

ce ... elo?~ent cen':ers, lnst itutions unde: t~e control o~ the 

bca:ds o( regents, private colleges anc universi.ties and other 

p~blic entities that are interested :~ econcmlC development. 

SPC. NE'!l SECT-Imr, lS.266 TAl. !.IABILlTY -- CiED['i', 

Coc;oratlons organized in accordance ~ith chapter ~04A ar~ 

exempt teem ~ne tax imposed under sect:cn 422.)3. for 

~~HP0~es of avoiding tederal tax li.ab:':ltleS, the art>..:lC'!i o( 

incoq)cration of the corporations crea:ed ~r:c.er this part 

s~all be wrltten in accordance ~~th sections ~04B.2 and 

~048.3. Co:po:atl~ns organized ~~r pecuniary profit ae~ 

Sl!bject to taxes i.mF<>sed under 3ection .122.)J. 

Sec, 130 ~~ SECTION. 150.267 OBL]('AT]O""S or STA'rl: -_ 

f..I ~! TA l' roNS. 

Loan quarantees made by a development corporation Cor which 

tt·.e state has contributed matchinq fund!! under this P3rt shall 

be supported only by the moneys co~~it~ed or contributed to 

~r.e corporat ion or the (und. A loan s,;arantee agrecr. • .'nt made 

b;.: ,\ corporation, contributor, c: lnvestor .5 not an 

cb1iqdticn af the gtate or any of il:5 subdlv~siQn~. except to 

::·.e e;.;tent of :-:oneys previollsly ~!laca:ed tc ~he corporation 

feen tt:(.· fund. A corpOcclt~on or ·.ne bo,ud shall not pledqe 

t:"tP. cred~t or t<lxing powee of t!le stal;e and shall not IidkE'! its 

'):J~ igat l:.ns :)aY.1ble out of any meneys other '.~<lr\ U~o5e 

cor-.mittt'o..I or contributed to ttl!." corporation or peevicusl.,· 

a;propelated to the f~nd. 

Sec . .,. !:::..~~ .. ?..r.~.t~9_~. :<;'.268 ~o r.:::StRIC':JON. 

~Qt~lnq in t~is paet shal! be construe~ so as to re~t:icl; 

dny coro~riltlo;) ltc:n [ulfidinq :he pU~pC:H~ ':'t ttlt:> P,l,t :( 

t.nilt corpccation ha!'i not recei.· .. co ~t<1:.~ r·~!"l(':·s und~c thi.'> 

;:,H t, 

- It 
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s.e~. 10. coo~ ?U\CE .... n:NT-. ';'he Code ec.l~ot shall codiey new 

sections lS.261 through 15.268 a~ a new part in subchapter II 

of eh~pter ~~, 

JO ANN Z I.v.M~;RMAN 

Prps.ident. o~ the Sen.He 

l)Q~ALD D. iWt:f~SON 

Spt'!.'!ker of t.:"1~ House 

: :"teteby certify that this bill originated i.n t~e Senate ana 

lS kr.o·~·n as Senate ii.le 49), Se .... enty-second Gener.'!l Assew.bly. 

,,,,,,.,¥ 
rf:RRY ::. RRM:S~AD 

Gc ... ~cn')r 

JOHN r. Nh'ER 

Secreta~y of ~he Senate 
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