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A BILL FOR

1 An Act relating to the develcpment and implementation by the
2 agricultural development authority of programs to provide
3 economic assistance on behalf of agricultural producers within
4 the state and providing an effective date.
S BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 175.2, subsection 3, Code 1987, 1s
amended to read as fonllows:

3. "Agricultural producer"” means a person éngaged that

engages or wishes to engage in the business of producing and
marketing agricultural produce in this state.

Sec. 2. Section 175.4, Code 1987, is amended by adding the
following new subsections:

NEW SUBSECTION. 1%. A serious problem continues to exist
in this state regarding the abllity of agricultural producers
to obtain, retain, restructure, or service loans or other
financing on a reascrnable and affordable basis for operating
expenses., cash flow requirements, and capital asset acquisi-
tion or maintenance.

NEW SUBSECTION. 20. Because the Iowa economy 1s dependent

upon the production and marketing of agricuitural produce, the
inability of agriculzural producers to obtain, retain,
restructure, or service loans or other financing on &
reasonatlie and an affcrdanle basis fcr operating expenses,
cash flow requirements, Or capital asset acgquisition or
maint 2nance contributes to a general cdecline ¢f the state's
eCONUmY .
Sec. 3. S3ectlon 175.u5, subsection 12, Code 1987, 1is

£

arended

2. In co-cperaiicn with cther local, state or federal
governmenral cTencies or instrumentalitiesg, conduct studies of

becginnirng farmer or agricultural producer agricultural needs,

ana gather and compiie data useful to facilitate decision
making.

Sec. 4. Section 175.10, Cede 1987, is amended to read as
follows:

175.10 SURPLUS MCNZYS.

Moneys declared by the authority to be surplus moneys which
are nol required to service bonds and notes, tc pay
administrative expenses of the authority or o accumulate

necessary operating or loss reserves, shall be used by the
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authority to provide loans, grants, subsidies, and other

services or assistance to beginning farmers or agricultural

producers through any of the programs authorized in this
chapter.

Sec. §5. Section 175.13A, Code 1987, 1s amended to read as
feollows:

175.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS.

1. @Phe In addition to the cther programs authorilzed

provide any type of economic assistance directly or indirectly

to agricultural producers, and may develop and implement

programs including, but not limited to, the making loan
guarantees, interest buy-downs, grants., er secured

unsecured direct loans, secondary market purchases loans

moctgages, loans te mortgage lenders, lending institutions.

egﬁthag_grovide funds or

lenders or institutions, to assist agriculture

within the state. The autbhority sha:t may
powers granted to it in this chapter in order o
goal of provicding financial assistance to agricultur:
producers. Thz autherity may participarte
with programs of any agency or instrumentali
goverument or with programs <f any other
administration of the agrreuvizurai-pr
piograms to provide economic assistan
producers.

2. Tha authority snhail provi

Toan any pgrogram developed and impiemantec pursuant

seéction that a-rean-guaranteer;-interest-duy-dewny-granes-or
secuvred-direct-toan assistance shall be provided only if the
follewing criteria are satisfied:
4. The agricultural producer is a resicent of the state.
b. The agricultural precducer's land and farm operations
are iocated within the state.
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c. Based upon ftne agricultural producer's net worth, cash

fiow, debt-to-asset ratio, and other criterla as prescribed by

ruie of the aLthorlgy, the a""no*lty determines that without

be expected to pe ablgﬂto ootalnL_retaln, restructure, or

service loans or other financing for operating expenses, cash

flow requirements, or capital acguisition and maintenance upon

a reasonable ard affordabie bastis.

d. Other criteria as the authority prescribes by rule.

3. The authority is granted all powers which are necessary

or useful to develop and implement programs and authorizarions

pusuant to subsection 1. These powers include, but are not

[ea

a. Al: general powers stated in section 175.

o

0. The power to make or ente:r intc or to reguire the mak-

[y

irc or entry into of agreements of any type, wita or by any
0

pe- son, that are necessary to effect the purposes of this
section . These agreensnts pay include, but ére net limited to

¢gntr¢c;f{ no:es,_boggs, guarantees, mortgages, lgan agree-

menits, oot indent res, reimcur.ement agreements, letters of

C::dil 3r OLnEL Q1 ¢uldity 6r (redii LiiinComoent agreements,

L[32Ive adcregme.cs, iQdah Or mertgage purchasSe agyrieements, buv-
down acreements, orantg, collaterval oF secuT 'y agreements,
insvranze contricts, on »i5Pr simijar docurments. The agree-

»
Furn

MenLs Tiy Corfain ary seras and con ions wanich the autheority

de.a:nine: ae reascuably necrssary or vseful %«

implemant the

iO

purpcsas ¢ this seciion or which are usually inciuded in

aggements or COCUMS LS Letwen private or public perscrns in

Sinllar transactions.

c- T’:l_g}_ower to is

ue 1ts bonds or notes and expend or

=3
commit woneys for tne purposes set forth in subsection 1. The

aucho., vy méy provide in the documents authorizing its bonds

or notes that the:r principal and intevest shall be limited

ob.igat.ons payable solely nut of the revenues derived from a

—_——— e oA, .

specific program or source and do not constitute an indebted-

_.3_
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ness of the authority or a charge against the authority's

general credit or generali fund. Alternatively, the authority

may provide that the principal and interest cf specified bonds

or notes 4o constitute an indebtedness of the authority and a

ST
P

charge against the authority’s general credit or general

d. The power tc participate in any federal or other state

program designed to assist agricultural producers or in

related federal or state programs.

e. The power to reguire submission of evidence satisfac-

(o)

tory to the authority of the receipt by an agriculiural

producer of the assistance intended under a program Geve.oned

e
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and impiemznted pursuant to this section. In tha: connsciien,

-

the authority, through its members, employees oI agenis, ay

z

o

inspect the bococks and records of any person receiving or

[
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involved in tne provision of assistance in accordance with

this section.
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sistance pursuant to this section is lié
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for damages suffered by the authority by rzason cf g

misrepresentation or the breach of a warranty.
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4. All persons, public and private, are authorized %o
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cocperate withn the autiocity and tc participate in the

programs deveioped and impiemented pursuant tc this section

in addition to other powers contained in this chapter. All

other provisions of this chapter, except section 175.1i9,

subsection 4, apply to bonds or notes issued pursuant to

powers granted to the authority under this section, to reserve

funds, to aoppreopriations, and to the remedies of bondholders

and noteholders except to the extent that they are

inconsistent with t£nls section.

o —

Sec. 6. Section 175.17, subsection 1, Code 1987, is
amended to read as follows:

1. The authority may lssue its negotiable bonds and notes
in principal amounts which, in the opinion of the authority,
are necescary to previde sulficient funds for achievement of

1k

i

corporate purposes, the payment of interest or its bonds
and rnot=z, the establishment of reserves tc secure its oonds
ard notas and all cther expenditures of the authorizy incident
te ard aecessary Or coavenien: TO carry out 1te purposes and
powers, Hewever--#pg-gubkhorrty-may-not-Rave-a-toezt-principal
groant-of-bondg-und-notes-outstanding-at-any-crme-in-exeess-of
ere-rupired-ftdfey-miriton-dellur:s  The boads and notes shall
be gramed co be Investaen: securities and negotiable
instruments within the meaning of and for all purposes of the
un.form commercial cocde.

Sec. 7. Tnis Act, being deemed of immediate importance,
taxkes e fect upon enactment.

EXPLANATION

1986 Icwa Acts, chapter 1026, authorized the agricultural
geveiopment authority to develop programs to give economic
assistance to agricultural producers within the state.

Section 1 of the bill amends the definition of agricultural
Preducer to include persons who wish to engage in producing

and marketing agricultural produce ac well as persons cur-
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rently so engaged.

Section 2 states legislative findings that agricultural
producers in this state have a serious problem obtaining,
retalning, restructuring, or servicing leans or flnancing on a
reasonable and affordable basis for operating expenses, cash
flow requirements, and capital asset acgquisition or
maintenance, which contributes to a general decline of the
state's economy.

Sections 3, 4, and 5 provide for the scope and powers of
the agricultural development authority in developing and
implementing programs to provide direct and indirect econcmic
assistance to agricultural producers within the state.

Section 6 amends the bond and note issuing capacity of the
agricultural development authority by removing the statutory
limit on the principal amount of bonds and notes which the
agricultural development authority may have cutstanding at any
one time. This amendment does not affect the current
statutory limitations that the bonds or notes of the agri-
cultural development authority are not obligations of the
state or any political subdivision of the state other than the
agricultural development authority and that the agricuitural
development authority shall not pledge the credit or taxing
power of the state or any political subdivision of the state
other than the agricultural development authority.

Section 7 provides an early effective date.
p y
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Approved

A BILL FOR

1 An Act relating to the development and implementation by the
2 agricultural development authority of programs to provide

L

econeomic assistance on behalf of agricultural producers within
the state and providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 175.2, subsection 3, Code 1987, is
amended to read as follows:

3. "Agricultural producer” means a person engaged that
engages or wishes to engage in the business of producing and

marketing agricultural produce in this state.

Sec. 2. Section 175.4, Code 1987, is amended by adding the
following new subsections:

NEW SUBSECTION. 19. A serious problem continues to exist

in this state regarding the ability of agricultural producers
to obtain, retain, restructure, or service loans or other
financing on a reasonable and affordable basis for operating
expenses, cash flow requirements, and capital asset acquisi-
tion or maintenance.

NEW SUBSECTION. 20. Because the Iowa economy 1s dependent

upon the production and marketing of agricultural produce, the
inability of agricultural producers to obtain, retain,
restructure, or service loans or other financing on a
reasonable and an affordable basis for operating expenses,
cash flow requirements, or capital asset acquisition or
maintenance contributes to a general decline of the state's
economy.

Sec. 3. Section 175.6, subsection 12, Code 1987, is
amended to read as follows:

12, 1In co-operation with other local, state or federal
governmental agencies or instrumentalities, conduct studies of
beginning farmer or agricultural producer agricultural needs,

and gather and compile data useful to facilitate decision
making.

Sec. 4. Section 175.10, Code 1987, is amended to read as
follows: -

175.10 SURPLUS MONEYS. .

Moneys declared by the authority to be surplus moneys which
are not required to service bonds and-hdtes, to pay
administrative expenses of the authority or to accumulate
necessary operating or loss reserves, shall be used by the

-1-
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authority to provide loans, grants, subsidies, and other
services or assistance to beginning farmers or agricultural

producers through any of the programs authorized in this
chapter. .

Sec. 5. Section 175.13A, Code 1987, is amended to read as
follows:

175.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS.

1. ©@he In addition to the other programs authorized

pursuant to this chapter, the authority sha2} is authorized to

provide any type of economic assistance directly or indirectly

to agricultural producers, and may develop and implement

programs including, but not limited to, the making of loan

guarantees, interest buy-downs, grants, er secured or
unsecured direct loans, secondary market purchases of loans or

mortgages, loans to mortgage lenders, lending institutions,

other agricultural lenders as designated by rule of the

authority, or entities that provide funds or credits to such

lenders or institutions, to assist agricultural producers

within the state. The authority shaii may exercise any of the
powers granted to it in this chapter in order to fulfill the
goal of providing financial assistance to agricultural
producers. The authority may participate in and cooperate
with programs of any agency or instrumentality of the federal
government or with programs of any other state agency in the
administration of the agrieniturat-preducer-itean-program
programs to provide economic assistance to agricultural

producers,
2. The authority shall provide in an-agricuiturai-preducer

tean any program developed and implemented pursuant to this

section that a-itean-quaranteey-intereat-buy-dewny-grant;-or
secured-direct-toan assistance shall be provided only if the

following criteria are satisfied:
a. The agricultural producer is a resident of the state.
b. The agricultural prcducer's land and farm operations
are located within the state.
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Cc. Based upon the agricultural producer's net worth, cash

flow, debt-to-asset ratio, and other criteria as prescribed by

rule of the authority, the authority determines that without

such assistance the agricultural producer could not reasonably

be expected to be able to obtain, retain, restructure, or

service loans or other financing for operating expenses, cash

flow requirements, or capital acquisition and maintenance upon

a reasonable and affordable basis.
d. Other criteria as the authority prescribes by rule.

3. The authority is granted all powers which are necessary

or useful to develop and implement programs and authorizations

pursuant to subsection 1. These powers include, but are not

limited to:

a. All general powers stated in section 175.6,

b. The power tc make or enter into or to require the mak-

ing or entry into of agreements of any type, with or by any

person, that are necessary to effect the purposes of this

section. These agreements may include, but are not limited to

contracts, notes, bonds, guarantees, mortgages, loan agree-

ments, trust indentures, reimbursement agreements, letters of

credit or other liquidity or credit enhancement agreements,

reserve agreements, lcocan or mortgage purchase agreements, buy-

down agreements, grants, collateral or security agreements,

insurance contracts, or other similar documents. The agree-

ments may contain any terms and conditions which the authority

determines are reasonably necessary or useful to implement the

purposes of this section or which are usually included in

agreements or documents between private or public persons in

similar transactiocns.

c. The power to issue its bonds or notes and expend or

commit moneys for the purposes set forth in subsection 1. The

authority may provide in the documents authorizing its bonds

or notes that their principal and interest shall be limited

obligations payable solely ocut of the revenues derived from a

specific program or source and do not ccnstitute an indebted-

-3-
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ness of the authority or a charge against the authority's

general credit or general fund. Alternatively, the authority

may provide that the principal and interest of specified bonds

or notes do constitute an indebtedness of the authority and a

charge against the authority's general credit or general fund.

d. The power to participate in any federal or other state

program designed to assist agricultural producers or in

related federal or state programs.

e. The power to require submission of evidence satisfac-

tory to the authority of the receipt by an agricultural

producer of the assistance intended under a program developed

and implemented pursuant to this section. In that connection,

the authority, through its members, employees or agents, may

inspect the books and records of any person receiving or

involved in the provision of assistance in accordance with

this section.

f. The power to establish by rule appropriate enforcement

provisions in order to assure compliance with this section and

rules adopted pursuant to this secticn, to seek the
enforcement of such rules and the terms of any agreement or

document by decree of any court of competent jurisdiction, and

to require as a condition of providing assistance pursuant to

this section the consent of any person receiving or involved

in the provision of the assistance to the jurisdiction of the

courts of this state over any enforcement proceeding.

g. The power to require, as a condition of the provision

of assistance pursuant to this section, any representations

and warranties on the part of any person receiving or involved

in providing such assistance that the authority determines are

reasonably necessary or useful to carry out the purposes of

this section. A person receiving or involved in providing

assistance pursuant to this section is liable to the authority

for damages suffered by the authority by reason of a

nisrepresentation or the breach of a warranty.

4. All persons, public and private, are authorized to

o
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cocoperate with the authority and to participvate in the

programs developed and implemented pursuant to this section

and in accordance with the rules of the authority.

5. The powers granted the authority under this section are

in addition to other powers contained in this chapter. All

other provisions of this chapter, except section 175.19,

subsection 4, apply to bonds or notes issued pursuant to

powers granted to the authority under this section, to reserve

funds, to appropriations, and to the remedies of bondholders

and noteholders except to the extent that they are

inconsistent with this section.
Sec. 6., Section 175.17, subsection 1, Code 1987, is
amended to read as follows:

1. The authority may issue its negotiable bonds and notes
in principal amounts which, in the opinion of the authority,
are necessary to provide sufficient funds for achievement of
its corporate purposes, the payment of interest on its bonds
and notes, the establishment of reserves to secure its bonds
and notes and all other expenditures of the authority incident
to and necessary or convenient to carry out its purposes and
powers. Hewevery-the-auntherity-may-not-have-a-totai-principa
amount-of-bondas-and-necees-outstanding-at-any-time-in-excesa-of
one-hundred-£+fey-mirition-dottarer The bonds and notes shall
be deemed to be investment securities and negotiable
instruments within the meaning of and for all purposes of the
uniform commercial code.

Sec. 7. This Act, being deemed of immediate importance,
takes effect upon enactment.

EXPLANATION

1986 Iowa Acts, chapter 1026, authorized the agricultural
development authority to develop programs to give economic
assistance to agricultural producers within the state.

Section 1 of the bill amends the definition of agricultural
producer to include persons who wish to engage in producing

and marketing agricultural produce as well as persons cur-

-5-
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rently so engaged.

Section 2 states legislative findings that agricultural
producers in this state have a serious problem obtaining,
retaining, restructuring, or servicing loans or financing on a
reasonable and affordable basis for operating expenses, cash
flow requirements, and capital asset acquisition or
maintenance, which contributes to a general decline of the
state's economy.

Sections 3, 4, and 5 provide for the scope and powers of
the agricultural development autheority in developing and
implementing programs to provide direct and indirect econemic
assistance to agricultural producers within the state.

Section 6 amends the bond and note issuing capacity of the
agricultural development authority by removing the statutory
limit on the principal amount of bonds and notes which the
agricultural development authority may have outstanding at any
one time. This amendment does not affect the current
statutory limitations that the bonds or notes of the agri-
cultural development authority are not obligations of the
state or any political subdivision of the state other than the
agricultural development authority and that the agricultural
development authority shall not pledge the credit or taxing
power of the state or any political subdivision of the state
other than the agricultural development authority.

Section 7 provides an early effective date.

LSB 2811sC 72
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SENATE FILE 463

AN ACT
RELATING TO THE DEVELOPMENT AND IMPLEMENTATION BY THE AGRICUL-
TURAL DEVELOPMERT AUTHORITY OF PROGRAMS TO PROVIDE ECONOMIC
ASSISTANCE ON BEHALF OF AGRICULTURAL PRODUCERS WITHIN THE
STATE AND PROVIDING AN EFFECTIVE DATE.

BL IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0WA:

Section 1. Sectlon 175.2, subsection 3, Code 1987, is
amended to read as follows:

3. “Agricultural producer” means a person engaged that
engaqes or wishes to engage in the business of producing and
marketing agricultural produce in this state.

Sec, 2. Section 175.4, Code 1987, is amended by adding the
following new subsections:

NEW SUBSECTION. 19. A serious problem continues to exist
in this gstate regarding the ability of agricultural producers
to obtain, retain, restructure, or service loans or other
financing on a reasonable and affordable basis for operating

expenses, cash flow requirements, and capltal asset acquisi-
tion or maintenance.

PEW SUBSECTION. 20. Because the lowa economy is dependent
upon the production and marketing of agricultural produce, the
inability of agricultural producers to obtain, retain,
restructure, or service lcans or other financing on a
reasonable and an affordable basis for operating expenses,
cash flow requirements, or capital asset acquisition or
maintenance conkributes to a general)l decline of Lhe state's
econemy .,

Sec. 3. Section 17%.6, subsection 12, Code 1987, (s
arended to read as follows:

12. In co-operaticn with other local, state or federal
governnental agencies or instrumentalities, conduct studies of

Senate File 463, p. 2

beginning farter or agqricyityral_producer agricultural needs,
and gather and compile date useful to facilitate decision
maving.

Sec. 4. Section 175.10¢, Code 1987, is amended to read as
follows:

175.10 SURPLUS NONEYS,

Moneys declared by the authority to be surplus moneys which
are not required to setvice bonds and notes, to pay
administrative expenses of the auvthority or toc accurulate
necessary operating or loss reserves, shall be used by the
authority to provide loans, gerants, subsidies, and other
secvices or assistance to beginning farmers or agricultural
ptoducers through any of the programs authorized im this
chapter.

Sec. 5. Section 175.13A, Code 1987, 1s amended to read as
tollows:

175.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS.

L. ®ne In addition to the other prcgrams authorized
pursuvant to this chapter, the avthority sheii is authorized :o
provide any type of economic assistance divrectly or imdirectls
to agricultural prcducers, and may develop and implement
progeams including, but not limited to, the making ¢f loan
guarantees, interest buy-cowns, grants, er secured or

unsecured dlrect loans, secondary market purchases of loans cr
mortgages, 10ans to rortqaqe lenders. lending institutions,

other agricultural lenders as designated by rule of the
authority, or entities that provide funds or credits to such
lenders oy instirutions, to assist agricultural producers

within the state. The authocity shett msy exercise any of the
powers granted to it ip this chapter in order to fulfill the
goal of providing financial assistance to agricultural '
producers. The authority may participate in and cooperate
with programs of any agency or instrumentality of the federa:
government or with programs of any other state agency in the
adrinistration of the agricabtturai-prodncer-ioan-preqram

€9y "4'S




Senate File 463, p. 3

progcans to_provide economic ass5istaace to agricultural

producers.

2. The autnority shall provide 1o e&n-agricultweat-producer
toen any program developed and implemented pursvant to this
section that a-toen-guaranteer-fnterest-bay-downs-grantr-or
following criteria are satisfled:

a. The agricultural producer 15 a resident of the state.

b. The agricultural producer’s land and facm opecations
are located within the state.

c. Based upon the agricultural producer's net worth, cash

flow, debt-to-asset catio, and other criteciad as preacribed by
rule of the authoraty, the authority determines that without

such assistance tne agricultural producer could net reasconably
be expected to be able to obtain, retain, testructure, oc

service loans or other €inancing fot operating expenses, cash
flow reqQuirements, or capital acquisition and maintenance upon
a_reasonable and_affordable basis,

d. Other criteria as the authority prescribes by rule.

3. The authority is granted all powers which are necessary
or useful to develeop and implerent programs and authorizations

putsuant Yo subszction 1. These powers include, but are not
limited to:

a. All general powers stated in section 175.6,

L., The power to make or enter into or to require the rak-

Lhg or entry into of agreements of aay type, with or by any

section. These agreements may include, but ate not limited to

contracts, notes, bonds, guarantees, mortgages, loan agqree-

credit or pther liguidity or credit enhancement agreements,

reserve agceements, loan or rortqage purchase aqreements, buy-
down aqteements, grants, collateral or security aqreements,

insurance contracts, or othee similar documents. The agree-

rents pay contain any terrs and conditions which the authority

Senate File 463, o, ¢

detecmines_age reasonably necessacry or useful o implement the

purposes of cthin section or which are usually included in

agreements or_docurents between private or public persons ia

——— e A T

similar trapsactions.

¢. The power to_issue its bonds or notes and experd or

cormit moneys for the purposes set forth in subsection 1. The

duthority may provide in the documents authorizing its bonds
or _notes that their principal and interest shall be limited
obligations pavable gclely out of the revenues derived fror a

speciflc program or_ source and do nok constitute an indebted-
ness of the authority or a charge aqainst the authority's

general credit or general fund. Alternatively, the agthority
may previde that the principal and interest of specified bonds
or _notes do constitute an indebtedness of the authoriry and a
charge against the aukthority's qeneral credit or gqeneral fund.

d. The power te participate in any federal or other state
program designed to assist agricultural producers or in
related federal or state programs,

e, The power to requite submission of evidance satisfac-
tory to the authority of the receipt by am agricultural
producer of the assistance intended under a progqram developed
and irplemented pursuant to this section, In that connection,
the authority, through its merbers, employees or agents, may

inspect the books and records of any person receiviag ot

lnvolved in the provision of assistance in _accordance with

this section.
f. The power to establish by rule appropriate enforcement

provisions in order to assure compliance with this sectlon and

rules adopted pursuant to this section, to seek the

enforcement of such rules and the tecms of any agreement or

docurent by decree of any coutt of corpetent jurisdic:ion;_ﬁgg

Lo _require as a condition of providing agsistance pursuant to
this section the consent of any person receiving or involved
in the provisicn of the assistance to the jurisdiction of the
courts of this state over any enforcerent proceeding.
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q. The power to require, as a condition of the provision

of assistance pursyant to this section, any representations

and wacranties on the part of any pecson receiving ocr involved
in providing such sssistance that the authority determines are
teasonably necessary or useful to carry cut the purposes of
this section. A person receiving or involved in providing
assistance pursuant to this section is liable to Lhe authority
for damages suffered by the authority by reason of a
migrepresentation or the breach of a warrvanty.

4. All persons, public and private, are authocized to
cooperate with the authority and to participate in the
proqrars developed and implemented pursuant to this section
and in accordance with the rules of the authority.

5. The powers granted the authority under this section are
in addition to other powers contatined in this chapter. All
other provisions of this chapter, except section 175.1%,
subsection 4, apply to bonds or notes issued pursuant to
powers granted to the authority under this section, to (esegve
funds, to appropriations, and to the remedies of bondholders
and noteholders except to the extent that they are
inconsistent with this section.

Sec. 6. Section 175.17, subsection 1, Code 1987, is
amended to read as follows:

1. The authority may issue its negotiable bonds and notes
in principal amounts which, in the opinion ¢f the authority,
are necessary to provide sufficient funds for achievenent of
its corporate purposes, the payment of interest on its bonds
and notes, the establishment of ceserves to secure its bonds
and notes and all other expenditures of the authority incident
te and necessary or convenient to carry cut its purposes and
powers. Howevery-the-authority-may-nok-have-a-totai-prinectpat
amoont-of-bonda-and-notes-outsrendtng-at-any-time-tn-excess-of
ane-haondeed-£xfcy-mitdion-dottarss The bonds and notes shall
be deemed to be investment securities and negotiable
instrucents within the meaning of and for all purposes of the
unifoem commetcial code,
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Sec. 7. This Act, being deemed of immediate importance,
takes effect upon enactment.
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