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S.F. H.F. 

Section 1. Section 175.2, subsection 3, Code 1987, 1S 

2 amended to read as f0110ws: 

3 3. "Agricultural producer" means a person t'n9B9t'd that 

4 engages.or wishes t9 engage in the business of producing and 

5 marketing agricultural produce :n this state. 

6 Sec. 2. Section 175.4, Code 1987, is amended by adding the 

7 following new subsections: 

8 NEW SUBSECTION. 19. A serio~s problem continues to exist 

9 In this state regarding the ability of agricultural producers 

10 to obtain, retain, restrUCture, or service loans or other 

11 financi~g on a reasonable and affordable basis Eor operating 

12 expense~. cash flow req~irements, and capital asset acquisi-

13 tion or maintenance. 
, J .. NEW SUBSECTION. 20. Because the Iowa economy is dependent 

15 ~pon ~he rroduction and marketing of agricultural produce, the 

16 inability of agricultural producers to ootain, retain, 

17 restructure, or service loans or other f1nancing on a 

18 reasona~le and an a~ford2~~e basis fo~ operating expenses, 

19 cash flow requirements, or cdpital asset acquisition or 

20 ma:~te~dn(;e CO£ltributes to a general decline of the state's 

21 eC0n0iT.y. 

22 Sec. 3. Section 175.0, subsection 12, Coue 1987, is 

23 an:en~ed to read as follows: 

24 12. In co-opera~ic~ with ether local, state or federal 

25 go~e~nmental a~enci2s or ii~~trurnentallties, COlld~ct studies of 

26 be~i~~i~g fa~mer or agricultural prod~~~ agrlcultura1. needs, 

27 anti gather anti co~pile data use~ul to facilitate decision 

28 making. 

29 Sec. 4. Section 175.10, Code 1987, is amended to read as 

30 tollows: 

31 175.10 SURPLUS MONSYS. 

32 Mo~eys declared by the authority to be surplus moneys which 

33 are ~ot required to service bonds and notes, to pay 

34 administrative expenses of the authority or ~o accumulate 

35 necessary operating or loss reserves, shall be used by the • 



S.F. H. F. 

1 authority to provide loans, grants, subsidies, and other 

2 services or asslstance to beginning farmers or agricultur~J 

3 producers through any of the programs authorized in this 

4 chapter. 

S Sec. S. Section 175.13A, Code 1987, is amended to read as 

6 follows: 

7 175.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS. 

8 1. 'l'he In addition to the oth.er prograrr:s authorized 

9 pursuant to this chapter, the authority shall is authorized to 

10 provide any type of economic assistance directly or indi.rec.t.!..:i 

11 to agricultural producers, and m.~ develop an~ imple;~_2rH 

12 programs including, but not li,7,ited to, the maki_~ . ..2f loa:l 

13 guarantees, interest buy-dow:,s. grants. O~ seclired or 

14 unsecured direct loans, secondary market purchases of loal's or 

15 ~o("!:l~~:>' loans to mortgage lenders, lending institu;:ions r 

16 ot he r aq r icul- t lI~.L~~F:9.~E..'!~'!. d<:_s ignat~_<i..2Y._(_tl_~.?.~ ~fl..'" 

:7 aU~.~Q.~,~~'y'!,.S?~~_entl.ti~.s_. tha~2rovid2 funds or credics to Such 

13 lendQrs or i~stitutions, to assist agricultural producers 

19 within the state. -;., .', 
~, II c: 

20 powers granted to it i.!) this chapter .!.;) orce:.- to [u:f~~:' c!i..: 

21 goal of providing find:.cial nSSis~dnce to ag~ic~ltural 

22 producers. The authority may participate in and cooperace 

23 with programs ot any agerlcy or irlstrumentaJ.ity of the federal 

24 gover!lment or with programs of any other state 3.geLCY 1.:; thE: 

25 administration of the a9r±etl~ttrai-pre~~ee~-±e8n-pre~~~~ 

25 programs to pr_ovide eC0!.l2.~ic_a~~i.~~~~_~ __ ~.~_..9.9_~ic~;_t~_La.1. 

27 producers. 

28 2. The authority shall provide in 6~-ag~ren±t~~ei-~:cd~e~~ 

29 -::"al": ilny program develoEd and implemen::ec.pt.:rsuant to ch: 5 

30 section that a--::oa"-~tiar~~tee,-i"tereet-~~1-do~M,-9r6'1~,-Or 

31 eeetl~eci-direet-toB~ assistance shall be provided only if the 

32 following criteria are satisfied: 

33 a. The agricultural producer is a resioent of the state. 

34 b. The agricultural producer's land and farm operations 

35 are located within the state. 
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S.:. '. "2 .qv~ H. F. ___ .,._'_. 

1 c. Based upon the agricu:tural producer's net worth, cash 

2 flow, debt-to-asset ratio, and other: .. ~.riter.l.~.,'prescribed by 

3 rule of the author ity, the aut)12.!:.1 ty determines that without 

4 such assistance tl'~~~ic':!.L::"t..'E9} . ..P..E.0ducer could not reasonably 

5 be expected to be ab~~.to oEtain, retain, restructure, or 

6 service loans or other financing for operating expenses, cash 

7 flow requirements, or capita: acquisition and maintenance upon 

8 a reasonable and affo~dable basis. 

9 <:!.:.-..._0J:.tlEo'.!....E-' i_I:. e!}_a_ ~~!~,~a u t ~~r}..!:.Y...l?resc r i b~s by ru 1 e . 
10 3. The authority is granted all powers which are necessa~ 

11 or ~seEul to develop and impleme'lt programs and authorizations 

l2 ~:SUd~t to subsection 1. 

:3 .li ... ~ited. tc: 

Th2se powers include, but are not 

a. Al~ general powers stated in section 175.6. 

15 o. The power to make or ente: into or to require the mak-
'-----' 

1.6 .~~;.~ ".~!_~.~.t..£:tJ:Eto o~_ a9r~emt:~~s_~_~_any __ !:.Yp~_~.~.ti~.~ELany 

:. 7 ~"·son, that a::e n_e_s:~_~_s~_rY_ut<?,_~~_~~ct __ ~]1e_~;poses_ of _tS.:l~ 

i 1lclude, but ere n0t li~i~ed - .... - -,--- .,- ... __ .. . ,--_ ... 

20 me. .LS , 
0 , c: ',d " - " - 'Y 0'-'· ... - "'c-- :0-;' , c· 'reo"! ,'·, .... ·:ncc.,... ,"i- a~rA'm,·r.t~ -' ,'":., ,_':::_':... .. ,_~_-:- .:...,~" ..L_-=~Y _' ~ ___ l_::. __ ':..,..:.:. • ..::: ___ ~,.':'" ., _'": ~,:: __ '-.::~., ~, ~, 

23 down_~ .. ~(':ne:;t~:, ~~'i~{:::S, co:. L2;-:~_~al ()~ sec:y:·" .. : -y aqreer.e~ts .. 

24 :iIl·'l::.-a-.!..::~~. cO.~:;.':-~c;:s. _0:_,:.: :~?:_. s1..mi 1~_ do_cu!:.er1ts. Tr.e~~e~ 

to 

25 :ne;~t:'; . .:..-r.:3.L c()~'tair'! ':::-"1 ,-er:Js a=ld co.::dir.ini1S wh~c.0 ;::; ... e a~lthority 

26 de 2:,~~i .. :e:-~ a ~e reasc_:1~oly ~2c~'ss~~_~~~~eful .. ,_t_~ .).E'.E~.e:1l~I.1t._,~h.~ 

2 ', "U - pc'-po '" ~ C • h ,,, ,6,'; 0 ,; , '.,.. .. - " ,; '.' d ; r-: ' . .J-::-'_.':"',:_ ......... ,! ... ...:> ..... ~::.~.<::. ___ .... n or W.l..LCC. Ci. .. ~ :.;.SL.Oo..l~y ~;1C.!.~(1e .... n 

28 ~eements or c:8c'..::Tl<.\~s __ ce~w~SJ! ... Q.£1':'9,~~ or p~~l:'c DerSGr.s 1:' 

29 si,~ilar tra!lsacticns. 

30 c. its bonds or not2s and ~x0end or 

";10neys for the curooses set forth in subsection 1. The 
--~-,~' ~~~~~~~~~~~ -----

32 a "'n' o' \' -.-.-;, ~-ov;'::''' :n ;..\....-:;, c'ocumonts a"t"orl'z;~g ~;"'s .... :..,. ':' .. ': . .1. :~;U~ J;'L ..... '-c..:.. 0...,,\, .;L...... u .. ..&.1 ...... -... bonds 

33 or notes that intetes~ shall, be limited 

3 L 0'0' ~~a~:-"~ ~~"ab'~ (.()!~1 
? ._'_~'_'.='_.:_::~ . . ;::0.:1 ...:... ~ .• ..;. <;;. ..... y of the revenues derived from a 

35 ~o2cific program or so~rce and do not constitute an indebted-

., 3-



S.F. '-/(p3 H. F. 

'. 1 ness of the authority or a charge against the auchority_,-s. 

2 general credit or general fund~, __ ~l_ternativelY, the author;''.y 

3 may provide that the princioal and interest of specified bClnds 

4 or notes do constltute an indebtedness of the a~thor}tL:3.,nd_,9, 

5 charge 

6 d. 

against the authority's general credit or general fc:,~<i. 

The power to participate in any federal or other stat~ 

7 E!.~am designed to assist agricultural producers or in 

8 related fed~.r~l or state prog,rams. 

9 e. The,power to reguire submission of evidence satisfac-

10 tory to the authority __ of the recelpt by an agricul~ural 

11 producer of the assi~tance ,lEt.e.E!ged und~a program deve;o;>ed 

12 and imple;r,,,,,ted.-l?yrsuant to .!',!l~E, section. In tna~ connec::ton, 

13 the autho:-.ity, through its members, employe~s or .dgeIlts; ~nGy 

14 inspect the hoo<cs and records of d".y 2~Ls.9..r.:., l.eceiyJn.9~.o:. 

l5 involved :n tne "p.£.ovi~i.c?'f!...,~!.,.as",is~a~c_",--in 2,ccorcjanC2 wit',h 

i6 this section. 

~.7 t. 'roc p(;~}er to e~t~~~_ i sh by r:...:le a2~opr ~~_.t~_ e:.'f?~c:~~~_~~:~_ 

-'8 --O/l's'ons 'n ~rder to ass'-:-c c ........ -.o"a"c a l':('," c·: .... ;-- L· .... J"";-:o· tJ-' 1. _~~":_p __ .,_. __ .u __ ~._ ... ____ '::.~ .. , .~ ..... 'oJ. ." • _~ .",.'-'_.1. .. u: ....... 

19 rules adc~ted oursuan~ 
_.'"-------'"- -~ . -- .-~. 

. . " 23 t-.h':s sect.io:-, \:.:12 cor::;cnc ()[ a:~'1 ce.:-scn .. . -----.. ..+_. - ..... --_. recP:,v:.i:C; cr :. . ..:.:.>~(:~.~::.'-. 

25 courcs of ~his state Qve; arv entorcemen= ·':.~rc-~~etdi:i.(' . 
- ---_ .. -' .. -

25 

27 

''';';'''',:., .,......., ... , ... .,.. !-o yer<'·';~-=· a~ a .. Cr.,~1/··: ............. 
J...l<.;:. c ...... "..,· - .:: __ 0. _.-;~:: .... ~o' " u ... ~ '.::: _._~.' .... ~._:_:_.:_~.:.' 

of 

29 

30 

31 th!s section. 

32 ?~SiS~~_~~..2..~E.~.~!._ to_~~-h:~. sec::,ior, __ ~_!? _~~~?<~_._::.Y the a' ~.,,:~'')_C._LY 

33 for damages suffered by the authority by [2aSOn cr ~ 
34 misrepresentation or ~he_!:,!,"'~~ __ ().!=_ ~ :.~'.a =.02:.'" ~y., 
35 4. All persons, public and private, are authoriz~d cO 
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1 cooperate with the. aut:.oc ity and LO particioate in the 

2 programs developed and imolement.,,:.d pursuant to _~0is section 

3 and in accordance with the rules of the authority. 

4 2.:.._.?be .Dovlers granted .. _tpe author i ty under this section are 

5 inadQ~tion to other .£.owers containeci in this chapter .u .. All 

6 other provisions of this chapter. except section 175.19. 

7 subsection 4. apply to bonds or notes is~ued pursuant to 

!l powers granted to thO author iLL.under this se.s:_tion, to reserve 

9 funds. to appropriations. and to the remedies 0: bondholders 

10 and notpholders except to the extent that they are 

11 inconsistent with th~s section. 

i? Sec. 6. Section 175.17. subsection 1, Code 1987. is 

13 amended to read as follows: 

14 1. The authority may issue its negotiable bonds and notes 
1 r .. ~ in principal 

16 are neces~ary 

17 .. .. 
1 ,~S corporate 

amounts which. l :; the 

to provide su:ficie~t 

purposes. the payment 

opinion of the authority. 

funds [or achievement oE 

of interest on its bonds 

~8 and ~ot~~, the estab~ishment o~ res?rves tC secure its bonds 

!9 and not25 and all other expenditures of the a~thority incide~t 

?O t{~ ar;:) ilecessary or conve:tien,:. to carry u\..,;c its purpose!? 2nd 

21 90Wei"s. Eowe~e~~-~~e-ti~~~ority-may-not-~avE-6-~e~d~-p~inetpal 

2? ere~~nt-oE-boMd~-~~d-'"ete~-ottste"di~9-e~-tlMy-~~~e-±n-exeees-of 

23 e~e-~'~Mjr2d-~±~ty-m~iiion-d~l~,~r:~7 The bo~ds and notes shall 

24 be di?m(~d to be inv0st.nenc se~~rities ana negotiable 

25 instruments wi'hin [':e meanins of and for all purposes of the 

26 un~Eo[m commer~ial code. 

27 Sec. 7. Tbis Act, being deemed of immediate importance, 

28 takes e:f~ct upon enactment. 

29 EXPLA~AT:ON 

30 1986 rewa Acts, chapter 1026. authorized the agricultucal 

31 development authority to develop programs to give economic 

32 assistance to agricultural ;~oducers within the state. 

33 Section 1 of the bill amends the definition of agricultural 

34 ?roducer to include persons who wish to engage in producing 

35 and m~r~eti~g agricultural produce as well as persons cur-

-5-
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1 rently so engaged. 

2 Section 2 states legislative findings thac agriculturac 

3 producers in this state have a serious problem obtaini~g, 

4 retaining, restructuring, or servicing loans or flnancing on a 

5 reasonable and affordable bas:s Eor operating expenses, cas~ 

6 flow requ:rements, and capital asset acquisition or 

7 maintenance, which contributes to a general decline of t~e 

8 state's economy. 

9 Sections 3, 4, and 5 provide for the scope and powers of 

10 the agricultural development authority in developing and 

11 implementing programs to provide direct and indirect economic 

12 assistance to agricultural producers within the state. 

13 Section 6 amends the bond and note issuing capacity of the 

14 agricultural development authority by removillg the statutory 

15 limit on the principal amount of bonds and notes which the 

16 agricultural development authority may have outstanding at any 

' 7 ~. 

18 

19 

one time. 
statutory 

cultural 

This amendment does not affect the current 

limitations that the bonds or notes of the agri­

development authority are not obligations of the 

20 state or any political subdivision of the state other than the 

21 agricultural development authority and that the agricultural 

22 development authority shall not pledge the credit or taxing 

23 power of the state or any political subdivision of the state 

24 other than the agricultural development authority. 

25 Section 7 provides an early effective date. 

26 

27 

28 

29 

30 

31 

32 

33 

4 
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10 
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S.F. H.F. 

1 Section 1. Section 175.2, subsection 3, Code 1987, is 

2 amended to read as follows: 

3 3. "Agricultural producer" means a person e!'!~a~ed that 

4 engages or wishes to engage in the business of producing and 

5 marketing agricultural produce in this state. 

6 Sec. 2. Section 175.4, Code 1987, is amended by adding the 

7 following new subsections: 

8 NEW SUBSECTION. 19. A serious problem continues to exist 

9 in this state regarding the ability of agricultural producers 

10 to obtain, retain, restructure, or service loans or other 

11 financing on a reasonable and affordable basis for operating 

12 expenses, cash flow requirements, and capital asset acquisi-

13 tion or maintenance. 

14 NEW SUBSECTION. 20. Because the Iowa economy is dependent 

15 upon the production and marketing of agricultural produce, the 

16 inability of agricultural producers to obtain, retain, 

17 restructure, or service loans or other financing on a 

18 reasonable and an affordable basis for operating expenses, 

19 cash flow requirements, or capital asset acquisition or 

20 maintenance contributes to a general decline of the state's 

21 economy. 

22 Sec. 3. Section 175.6, subsection 12, Code 1987, is 

23 amended to read as follows: 

24 12. In co-operation with other local, state or federal 

25 governmental agencies or instrumentalities, conduct studies of 

26 beginning farmer or agricultural producer agricultural needs, 

27 and gather and compile data useful to facilitate decision 

28 making. 

29 Sec. 4. Section 175.10, Code 1987, is amended to read as 

30 follows: 

31 175.10 SURPLUS MONEYS. 

32 Moneys declared by the authority to be surplus moneys which 

33 are not required to service bonds and-notes, to pay 

34 administrative expenses of the authority or to accumulate 

35 necessary operating or loss reserves, shall be used by the 

-1-
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1 authority to provide loans, grants, subsidies, and other 
2 services or assistance to beginning farmers or agricultural 

3 producers through any of the programs authorized in this 
4 chapter. 

S Sec. 5. Section 17S.13A, Code 1987, is amended to read as 
6 follows: 

7 175.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS. 

8 1. ~~e In addition to the other programs authorized 

9 pursuant to this chapter. the authority ~~a±± is authorized to 
10 provide any type of economic assistance directly or indirectly 

11 to agricultural producers, and may develop and implement 

12 programs including, but not limited to, the making of loan 

13 guarantees, interest buy-downs. grants, or secured or 
14 unsecured direct loans, secondary market purchases of loans or 

15 mortgages. loans to mortgage lenders. lending institutions. 
16 other agricultural lenders as designated by rule of the 

17 authority, or entities that provide funds or credits to such 

18 lenders or institutions, to assist agricultural producers 

20 

21 

22 

23 

24 
25 

26 

27 

19 within the state. The authority ~~a±± may exercise any of the 

powers granted to it in this chapter in order to fulfill the 

goal of providing financial assistance to agricultural 

producers. The authority may partiCipate in and cooperate 

with programs of any agency or instrumentality of the federal 
government or with programs of any other state agency in the 

administration of the a~rte~±e~ra±-prod~ee~-±oaft-p~o~~am 
programs to provide economic assistance to agricultural 

producers. 

28 

29 

30 

31 
32 

33 
34 

35 

2. The authority shall provide in aft-ag~~e~±etl~a±-p~od~ee~ 

±oaft any program developed and implemented pursuant to this 

section that a-±oan-gtlarafteee,-ineere~e-btly-dowft,-~rafte,-or 

~ee~red-direee-±oan assistance shall be provided only if the 
following criteria are satisfied: 

a. The agricultural producer is a resident of the state. 
b. The agricultural producer's land and farm operations 

are located within the state. 

-2-
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S.F. H.F. 

1 c. Based upon the agricultural producer's net worth, cash 

2 flow, debt-to-asset ratio, and other criteria as prescribed by 

3 rule of the authority, the authority determines that without 

4 such assistance the agricultural producer could not reasonably 

5 be expected to be able to obtain, retain, restructure, or 

6 service loans or other financing for operating exoenses, cash 

7 flow requirements, or caoital acquisition and maintenance uoon 

8 a reasonable and affordable basis. 

9 d. Other criteria as the authority prescribes by rule. 

10 3. The authority is granted all powers which are necessary 

11 or useful to develop and implement programs and authorizations 

12 pursuant to subsection 1. These powers include, but are not 

13 limited to: 

14 a. All general powers stated in section 175.6. 

15 b. The power to make or enter into or to require the mak-

16 ing or entry into of agreements of any type, with or by any 

17 person, that are necessary to effect the purooses of this 

18 section. These agreements may inClude, but are not limited to 

19 contracts, notes, bonds, guarantees, mortgages, loan agree-

20 ments, trust indentures, reimbursement agreements, letters of 

21 credit or other liquidity or credit enhancement agreements, 

22 reserve agreements, loan or mortgage ourchase agreements, buy-

23 down agreements, grants, collateral or security agreements, 

24 insurance contracts, or other similar documents. The agree-

25 ments may contain any terms and conditions which the authority 

26 determines are reasonably necessary or useful to imolement the 

27 purposes of this section or which are usually included in 

28 agreements or documents between private or public persons in 

29 similar transactions. 

30 c. The power to issue its bonds or notes and exoend or 

31 commit moneys for the purposes set forth in subsection 1. The 

32 authority may provide in the documents authorizing its bonds 

33 or notes that their principal and interest shall be limited 

34 obligations oayable solely out of the revenues derived from a 

35 specific program or source and do not constitute an indebted-

-3-
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1 ness of the authority or a charge against the authority's 

2 general credit or general fund. Alternatively, the authority 

3 may orovide that the principal and interest of specified bonds 

4 or notes do constitute an indebtedness of the authority and a 

5 

6 

7 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

charge against the authorit~'s general credit or general fund. 

d. The power to particioate in an~ federal or other state 

program designed to assist agricultural producers or in 

related federal or state programs. 

e. The power to require submission of evidence satisfac­

tory to the authority of the receipt by an agricultural 

producer of the assistance intended under a program develooed 

and implemented pursuant to this section. In that connection, 

the authority, through its members, emoloyees or agents, may 

inspect the books and records of any person receiving or 

inVOlved in the provision of assistance in accordance with 

this section. 

f. The power to establish by rule aporopriate enforcement 

provisions in order to assure compliance with this section and 

rules adopted pursuant to this section, to seek the 

20 enforcement of such rules and the terms of any agreement or 

21 document by decree of any court of competent jurisdiction, and 

22 to require as a condition of providing assistance pursuant to 

23 this section the consent of any person receiving or involved 

24 in the provision of the assistance to the jurisdiction of the 

25 courts of this state over any enforcement proceeding. 

26 g. The power to require, as a condition of the provision 

27 of assistance pursuant to this section, any representations 

28 and warranties on the part of any person receiving or involved 

29 in providing such assistance that the authority determines are 

30 reasonably necessary or useful to carry out the purposes of 

31 this section. A person receiving or involved in providing 

32 assistance pursuant to this section is liable to the authority 

33 for damages suffered by the authority by reason of a 

34 misrepresentation or the breach of a warranty. 

35 4. All persons, public and private, are authorized to 

-4-
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1 cooperate with the authority and to participate in the 

2 programs developed and implemented pursuant to this section 

3 and in accordance with the rules of the authority. 

4 5. The powers granted the authority under this section are 

5 in addition to other powers contained in this chapter. All 
6 other provisions of this chapter, except section 175.19, 

7 subsection 4, apply to bonds or notes issued pursuant to 

8 powers granted to the authority under this section, to reserve 

9 funds, to appropriations, and to the remedies of bondholders 

10 and noteholders except to the extent that they are 

11 inconsistent with this section. 

12 Sec. 6. Section 175.17, subsection 1, Code 1987, is 

13 amended to read as follows: 

14 1. The authority may issue its negotiable bonds and notes 

15 in principal amounts which, in the opinion of the authority, 

16 are necessary to provide sufficient funds for achievement of 

17 its corporate purposes, the payment of interest on its bonds 

18 and notes, the establishment of reserves to secure its bonds 

19 and notes and all other expenditures of the authority incident 

20 to and necessary or convenient to carry out its purposes and 

21 powers. Howe~e~7-~he-a~~ho~~ty-~ay-"ot-ha~e-a-tota%-~~inei~a~ 

22 amo~"t-oE-bo"a~-a"a-"ete~-ea~~~a"d±n~-at-any-~±me-±n-exee~g-oE 

23 o"e-ha"d~ed-f±fty-~±:~±e"-de%ia~~~ The bonds and notes shall 
24 be deemed to be investment securities and negotiable 

25 instruments within the meaning of and for all purposes of the 

26 uniform commercial code. 

27 Sec. 7. This Act, being deemed of immediate importance, 

28 takes effect upon enactment. 

29 EXPLANATION 

30 1986 Iowa Acts, chapter 1026, authorized the agricultural 

31 development authority to develop programs to give economic 

32 assistance to agricultural producers within the state. 

33 Section 1 of the bill amends the definition of agricultural 
34 producer to include persons who wish to engage in producing 

35 and marketing agricultural produce as well as persons cur-

-5-
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1 rently so engaged. 
2 Section 2 states legislative findings that agricultural 

3 producers in this state have a serious problem obtaining, 
4 retaining, restructuring, or servicing loans or financing on a 

5 reasonable and affordable bas~s for operating expenses, cash 
6 flow requirements, and capital asset acquisition or 

7 maintenance, which contributes to a general decline of the 
8 state's economy. 
9 Sections 3, 4, and 5 provide for the scope and powers of 

10 the agricultural development authority in developing and 
11 implementing programs to provide direct and indirect economic 
12 assistance to agricultural producers within the state. 
13 Section 6 amends the bond and note issuing capacity of the 
14 agricultural development authority by removing the statutory 

15 limit on the principal amount of bonds and notes which the 
16 agricultural development authority may have outstanding at any 

17 one time. This amendment does not affect the current 

19 
20 

21 
22 

23 
24 

18 statutory limitations that the bonds or notes of the agri­
cultural development authority are not obligations of the 
state or any political subdivision of the state other than the 
agricultural development authority and that the agricultural 
development authority shall not pledge the credit or taxing 

power of the state or any political subdivision of the state 
other than the agricultural development authority. 

25 
26 
27 
28 

29 
30 

31 
32 

33 
34 

35 

Section 7 provides an early effective date. 

-6-
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SENATE fILE 463 

AN ACT 

RELATING TO THE DEVELOPMENT ANO IHPL£HENTA7ION BY THE AGRICUL­
TURAL DEVELOPMENT AUTHORI~1 OF PROG~~S 70 PROVIDE ECONO~IC 
ASSISTANCE ON BEHALF or AGRICUL~URAL PRODUCERS WtTHIH ~HE 

STATE AND PROVIDING AN EFFECTIVE DA7E, 

SE IT ENACTED BY THE G£NERAL ASSEMBLY OF 7H£ STATE Of I~~A: 

Section 1. Sectlon 175.2, subsection 3, Code 1987, is 

a~ended to read as follows: 

3. "Aqricultural producer" means a person enq_qed ~ 

~n9ages or wishes to engage in the business of producing and 
~rketinq aqricultural produce in this state. 

Sec. 2. Section 175.4, Code 1987. is amended by addinq the 
follo~in9 ne~ &ubsections: 

NEW SUBSECTION. 19. A serious proble~ continues to e~i8t 

in this state regardinq the ability of agricultural producers 
to obtain, retain, restructure, or service loans or other 
financing on a reasonable and affordable basis for operating 
expenses, cash flow require~ents. and capital asset acquisi­
tion or maintenance. 

NE:W SUBSECTION. 20. Because the Io·"a economy is dependent 
upon the production and mar~etlng of agricultural produce, the 
inability of agricultural producers to obtain, retain. 
restructure, or service loans or other financing on a 

r~asonable and an affordable basis for operating expenses, 
cash tlow requirements. or capital asset acquisition or 

malntenance contributes to a general decline of the state's 
economy. 

Sec. 3. Section 1750.6, subsection 12. Code 1987. is 
a~ended to rea4 as follows: 

12. In co-operation with other local, state or federal 
govorn~ental agencies or instrunentalities. conduct st~dies of 

• 
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beqinni.ng farcer 2..!...i!.2.UsIJ!t~~.l--2£9_duc~~ cl<Jricultural needs, 

and 9athec and compile dat~ useful to facili.tate decision 

ma\ing. 

Sec ••• Section 175.10, Code 1981, i.s amended to read as 
follows: 

11S.10 SURPLUS KONEYS. 

Moneys declared by the authority to be surplus moneys wllic:-. 

are not required to service bonds and notes, to pay 

administrative expenses of the authority or to accumulate 
necessary operating or less reserves. s)lall be used by the 

authority to provide loans, grants. subsidies. and other 

services Q!....~s~tanc~ to beginning farmers 2.r~9!...!.cult~1. 
produ£!!! througn any of the proqrans authorized in this 
chapter. 

Sec.~. Section 17S.13A. Code 1987, LS amended to read as 

follo· ... s: 

17S.13A FINANCIAL ASSISTANCE FOR AGRICULTURAL PRODUCERS. 
1. 9h~ 1n additio~ to the ot~er prcgr~rns authorized 

pursuant to t~is cha~the authority ~h~zl is authorized ~2 

provide any type of p.conoftlic assistance directly or indirecth 
to agricultural prcd~cers, and may dev&lop and imple~ent 

programs iocludiog, but not li~ited to, the ma~~ loan 
guarantees. interest buy-cowns, grants, or secured 2! 

~.!!..£~ direct loans, ~!'.~~!!i'. market purchases of loan~ __ '2...:: 

mortqa9~s{ lo~~~ort~e lender.~end~ institutions, 

ot~~l_~.!!...~ as des!.9.!!!...~rul~.Uh! 
~~..!..!! . .Q!.!.u:.!_or entities that provide funds ~£...~~its to.~ 
}enders or institutions. to assist agricultural producers 
.... ithin the state. The <lu.thorit'j st-.eH ~ ~xerci8~ !!!Lof tr.~ 

powers granted to it in this chapter in order to fulfill the 
goal of proyidinq financlal assistance to Agricultural 

producers. The authorlty ~ay participate in and cooperate 
with proqrams of any agency or instrumentality of the federa~ 
government or with pr09r~m~ of any other state agency in the 
ad~inistration of the e9r.e~ltur8j-produeer-loa~-preqte~ 

CIJ 

~ 
~ 
a\ 
c.> 
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e.!.'?~.:)~--..!? _.e~oy ~~.£. ~?~~~. ~s G.~££.. .. ~_a.g.!).c.~t_t!!."! ~ 
PJDdl~~~. 

2. The autf'loC"ity shall provide 10 e:1"I-e:grieultttC"lIl-pC"edoceC" 

lOll" !.!!.y program. de'..:!!~2....!~~.1.~~~~e.£....p.~~~~~~ .. ~~'.>. 
~~~En that e:-toe"-q~lIrll~tee7-t"teC"e~t-bar-rlo~",-q~4~t;-OC" 

~eeared-dheet-}e-l!In ~~si~a.!l"'£~ shall be provided only if the 
folloving criteria are satisfied: 

a. The agricultural producer 15 a resident of the state. 

b. 'I'he agricultural producer's land and tarm oper-ations 

are located "'it'd.n thp. state. 

c. Base:d opor) thp. ~..9..!lcul.!..~~..!.!:...E.!.2~ucer' s~.t "'0~!l8h 

t l~'!.!....de~.t-t£.:..!l.~~t rat i£.!_.and._~.h.£.E..._c:.!J!~er.~~~..!....J2!~!:I.cr ib~.~ 
rule of the autho:£..!..~~~lb.~.r.i.!:.Ueter.c::oi"es that wi_th.:l,!~. 

~~i.stanc~. tile agri.cultu!"~...!....~_~~oul.~~~nl!.blY. 
be expect@d t~....£..e ab!..!..._~.obt!'J.!1_L....!.~tain. tes~~~.It!.....2...!. 

~vic~~~....2thcr--.L;'~~cir:r.'i....!~rat ing .~e..!!E.~s. cas,"! 

flow requirements. o~_.£.!£.g_-!.!...acquisl.tion and.~ai~,!~,!"",,';lpon 

a re"'sonllble and aHor<ld:l?.!.!......basls .. 

L...Q.t:.b!.!..criteria_..!~~.~~.uthoeiti' prescri~es by rule. 

~_._the authoc:.!.!1.....i:..E.~~~.!!.!:.~~~s .. hich are necessary 
or useful to develo~~J~J?le~ent programs and authori~ations 

pursuant to subseg_tion l_._Th~se . .E£!:..e~.2E~c..!.£.d~.but~.~.ot 

~!:..ted tOl 

~J.!....3.~!~ . ....E..2.~.!.!.~_~~~~ect.iollJJ.'l.!_~.:. 
b. 'i"he po .... er to rnak.e or enter into or .~uire t~Lr:~k-_ 

!.!l9....£!...E~!:L int.2....2L~'i!..~~~.....£~~~.t.......!'ltn .~i2L~ 
~on, ~hat a~e nece2~~to effect the p~~~~f~l! 

~~ion_._'l'h~~_~.!!.!.!....!.~~ u<'.~.!-but.~...E2.!......l irni. t~~ 
contracts, notes. bonds •. 9uarante~.!..t....mOrt9~...!oan a~~ 

!nents. trust i.ndentures. reinbursement .!9.~?'?nts. letterl! .. _~ 

cred1t .. ~~er liguid,ty or. c~~~i.t enhanc(lrnen~~~!!.~.s...!. 

!..!.!!.~.~el'l\ents. loan or I".o~.g.!~~rchas~.....!.~~flts' buy~ 

down aq[ee1Tlents~ .. ...2..!.ant~£.ql.~t..!!....~!... __ 2L~~~r . .!1:..Y_~~:nent~ 

~uran(;e ...£.~.~..!..!£~...2.!.1).'!.!._sJ.~~~.!.E __ doctJrnents~ The aqree­

IT.errts cay. corrt~.l..!!..~_.!.!.~r,s .. ! . ..r'!<.!...... ~o~d iJ:.l9.!'...!..... .... hi~h t he.......!...ut hor i t...i: 

e 

Senate File 463, ? 

~m~.~;~.t.! . .....!...e~~.~~y ~~ce~sary.....2.~ . .!!.~~.l~ .. ~~.m.I!I}.t~~ 

~r?se.~ . ...£..L.!.t:i!~ .. !£.~t iO'!.....2..r .. ~.t:' i. c!, ~!~.~ua 1.1L.Ln.£! I1de;£i_~~ 

~ ~~ ~~.n t s . ..2.~ ...22.~ ~..n.! ~ ~ .~ ..,e~..!!.. P .!..!.~.~~ .. ~ 2~9_~ i.s . ..2.!.~_n_L~.~ 
f>}rnil~r tr.,.!'~~~ 

!?_ • ........1l!!...E£:!.~.!_ . .t..~ issue its bonds ~~ . .....!!Q.~!!.~~~.'!...2!. 

~~--E.2..~.!Y.~-1..2..~.u r pose s~.L!?r t h ..J.!L..!..~~!!£li.9.!L!. ~---.!~~ 
au~hority ~y provide in the documents authorizing its bonds 

~otes that their PJinclpal and interest shall be limited 
9bliqations. payable solely out of the re~enues derived froer. a 

~ecific program or source and do no.t constitute an indebted­
ness of_th& authority or a charge against the autho~ 

general credit or general fund .. Alternati",'eoly, the a;Jthorit..i 

~ay prov}de that the principal and interest of specified bonds 

or notes do constitute an indebtedness of the authority and a 

£E~~3! against the authority's general credit or general fund. 

d. rhe power to participate in any federal or other state 

pro9ram designed to as~15t aqricultural producers or in 

re.hted federal or Atate programs. 

&. The po~er to require submission of evid~nce sat18tac~ 

tory to the authority of the receipt by an agricultural 

producer ot the assistance intended under a program develo~ 

and ~..£e.!etnented pursuant to this section. In that connecti~n. 
the authority, through ~ts lDell'.bers, er"\plovees or _aqent.s~ 

inspect tne boo~s and records of any person receiving or 
lnvolv~d in the prOVision of assistance in accordance with 

this section. 

f. The po· .. ·ar to establish by rule appropriate enforce:nent. 

£!2visions in order to assure co~pli.nce with this s.ction and 

rules adopted ~~suant to this. section, to seek the 

enfQrce~ent of such rules and the teems of any agree~ent or 

doe'-!!:'.ent by decree of any COUtt of eo[:"£...etent jurisdiction. and 

to require a~ a condition of providing assistance pu~~~ 
this 5~ction the consent of ~ny person receiving or i~volyed 

in the provision of the assistance to the jurlsdictio~ at the 

~~.s of thi.s state over any enforcetr,ent proceeding. 
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L_~~",er to re-qui.r~.~condi.t.ion o~~rovisi.on 

2..Us~~_~~~nt to this ~~i.'l~~~ . .!..!E!.!...s.cn\C'!t;'Q~s. 

and ""d.rranties on the part of ar~L..l?~~?~!..eceiyin9 or ip .... ol.Y!2 

~proyidln9 such assistance that the autho~ctermines are 

reasonably necessary or useful to carry out the purposes ot 
this section. A person receiYin~or invol .... ed ~~ro~id~~ 

!~~listance pursuant to t!,is section is liable to the aut!Lori'!y 

~~~ages suffered by the authority by re~son of ~ 

misrepresentation or the breach of do warr!!!!.:i..:. 

4. All persons. public and private. are &uttlori'ted. to 

cooperate wi.th the authority clnd to participate in .the 

pr09rd~~ developed and l~plemented pursuant to this sec!~ 

and in accordance with the rules ot the authority. 

s. The pow~rs granted the authority under thlS section are 
in addition to other powers contalMd in tMs chapter. "11 

other provision& of this ch~pter. e_cept section 175.19, 

subsection 4, apply to bonds or notes issu~d pursuant to 
po~er~ qrant~d to the authority under this section, to reserv~ 
tunds. to appropriations, and to the remedi~s ot bondholders 
and noteholders except to the extent t~~t they are 
inconsi5tent with this section. 

Sec. 6. Section 17S.17. subsection 1. Code 1987. is 
amended to read as tollows: 

1. ~he authority may iS6ue its negotiable bonds and notes 
in prinCipal amounts Which. in the opinion of the authority. 

are necessary to provide sutficient funds for achievenent ot 
its corporate purposes. the paym~nt of interest on its bonds 
and notes, the establis~ent of reserves to secure its bonds 
and notes and all other expenditures of the authority incident 
to and necessary or convenient to carry out its purposes and 
powers. HoweyerT-t~e-aQtno~ity-~ay-"ot-haye-a-total-p~i"eipal 

ftMODnt-~f-bo"ds-and-"ote~-out~tendtn,-at-any-time-tn-exee5~-of 

o~e-~c"d~ed-ftfty-~Yi'to~-del~a~~. ?h~ bonds and note~ shall 
be deemt"d to be investment securities and negotlable 
instrucents within the meaning of and for all purposes of the 

unl'orm commercial code. 

~ 
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Sec. 7. Thjs Act, bpinq dee:r.ed of lmnediatp importanctc>, 
ta~es effect upon cndctmen~. 
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