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A Bill FOR 

1 An Act relating to electronic funds transfers by providing for 

2 limiting liability of fir.ancial institutions for unauth0rized 

3 electronic funds transfers involving the customer's account, 

4 altering restrictions on the establishment, location, and use 

5 of satellite terminals, adding defir.itior.s, and requiring that 
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BE 

all satellite terminals in this state or their data processing 

centers be directly connected to a central routing unit. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 527.2, subsection 2, Code 1987, is 

2 amended to read as follows: 

3 2. "Data processing center" means a facility, wherever 

4 located, at which electronic impulses or other indicia of a 

5 transaction originating at a satellite terminal are received 

6 and are processed in order to enable the satellite terminal to 

7 perform any function fer which it is designed. However, '·data 

S prCl,cessing center." does not include a facility which is 

9 directly connected to a satellite terminal and which performs 

10 only the functions of direct transmission of all requested 

11 transactions from that terminal to a data processing facility 

12 without performing any review of the requested transactions 

13 for the purpose of categorizing, separating, or. routing. 

14 Sec. 2. Section 527.2, Code 1987, is amended by adding the 

15 fOllowing new subsections: 

16 NEW SUBSECTION. S. "Municipal corporation" means an 

17 incorporated city. 

18 NEW SUBSECTION. 9. "Unincorporated area" means a location 

19 within this state not within the boundaries of a municipal 

20 corporation. 

21 NEI'; S·JBSECT ION. 10. "On-:ine real time basis" means the 

22 i~ned.ate and instantanec~s delivery or [eturn of an 

23 individual message through transmission of electronic 

24 im; "lses. 

25 NEW SUBSECTION. 11. "Batch basis" means the periodic 

26 de1ivery of an accumulation of messages representing 

27 electronic funds transfer transactions authorized or rejected 

28 by the customer's financial i'lstitution at a prior time. 

29 Sec. 3. Section 527.4, subsection 3, paragraph a, Code 

30 1987, is amended by striking the paragraph and inserting in 

31 lieu thereof the following: 

32 3. a. A financial institution may establish any number of 

33 satellite terminals in any of the following locations: 

34 {ll Within the boundaries of a municipal corporation if 

35 the principal place of business or an office of the financial 
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1 institution is also located within the boundaries of the 

'2 municipal corporation. 

3 ( 2 ) Within an urban complex composed of two or more Iowa 

4 municipal corporations each of which is contiguous to or 

5 corners upon at least one of the other municipal corporations 

6 within the complex if the principal place of business or an 

7 office of the financial institution is also located in the 

8 urba" complex. 

9 ( 3 ) Within the unincorporated area of a county ln WhlCh 

10 the financial institution has its principal place of bus' "ess 

11 or an office. 

12 ( 4 ) Within a municipal corporation located in the seree 

13 county as the principal place of business or an office of t~e 

14 ~~~ancial insti.tution if another financial institution has not 

15 loc~ted its principal place oE bus~ness or an office with~n 

16 tha nunicipa~ corporation. 
-·7 " , A fin~~cigi institil~ic~ s:-'all not es~~b.!.ish 

::"oc2tio;"! exc-zpt p;~ r sua!!..: 

the sa~eJ.lite terxinal, 

W~2reve: ~.~cated: in cc~pliance ~ith this chapter. The 

-~, . ,­
'- .. .:.. ,. 

:...:se 

35 a~d operacion of eaeh a satel:ite terminal shall be gover=:ed 
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1 by a writcen agreement between the controlling financial 

2 institution and the ?erson controlling the physical location 

3 at which the satellite terminal is placed. The written 

4 agreement shall specify all of the terms and conditions, 

.5 including any fees and charges, under which a the satellite 

6 terminal is placed at that location. f"-the-eve~t-a If the 

7 satellite terminal is a multiple use terminal, the written 

8 agreement shall specify, and may limit, the specific types or 

9 transactio~s incidental to the conduct of the b,:siness of a 

lO financial institution which may be engaged in through that 

11 terminal. 

12 Sec. 5. Section 527.5, subsection 3, Code 1987, is amended 

13 to read as follows: 

14 3. An informational statement shall be filed and shall be 

15 maintained on a current basis with the administrator by the 

16 financial institution controlling the e satellite terminal in 

l7 this state, which sets forth all of the following: 

18 a. The name and business address of the controlling 

19 financial institution,. 

20 b. ~he location of the satellite Lermina~~. 

21 c. A schedule of the charges which will be required to be 

22 paid by a~y ~ financial inst.tution utilizing the satellite 

23 terminal7-a~d~ 

24 Q. An agreement with the administrator that the financial 

25 in~tltution controlling the satellite terminal will maintain 

26 thut satellite terminal in com~liance with the-previ~ie"~-ef 

27 this chapter. 

28 The informational statement shall be accompanied by a copy 

29 of the written agree~ent required by subsection 1. The 

30 informational statement also shall be accompanied by a 

31 statement or copy of any agreement, whether oral or in 

32 writing, between the controiling financial institution and a"y 

33 ~ data processing ce~ter or ~~y e central routing unit, unless 

34 operated by or solely on behalf of the controlling financial 

35 institution, by which transactions originating at that 
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1 terminal will be received. 

2 Sec. 6. Section 527.5, subsection 4, Code 1987, is amended 

3 to read as follows: 

4 4. ~he A satellite terminal in this state shall ~ot be 

5 attended or operated at any time by an employee of a~y a 

6 financial institution or an affiliate of a financial 

7 institution, except for the purpose of instructing customers, 

8 on a temporary basis, in the use of the satellite terminal, 

9 for the purpose of testing the terminal, or Ear the purpose of 

10 transacting 

11 Sec. 7. 

business on the employee's own behalf. 

Section 527.5, subsection 5, Code 1987, 

12 to read as follows: 

is amended 

13 5. ~he A satellite terminal in this state shall bear a 

14 sign or label identifying each type of financial institution 

15 utilizing the termin~l. A satellite terminal location in this 

~6 state shall not be used to advertise individual financial 

17 institutions or Bny ! group of financial institutions. 

18 However, if a satellite terminal is loc~ted inside or 

19 consolidated into the \"a:1 oE._t.b:~r incipal place of D'..:siness 

20 or ... <l.ny other authorized office of the financial institution 

21 which has established the ter0:.U"~_~,_ the ~acelli~e terminal mav 

22 bear a si9.!1 or other advertisement of the es:_ablishins. 

23 institution. The admi~istrator ~s-e~pewered-te may aUchorlze 

24 g~e~ methods of identification BS che administrator deems 

25 necessary to enable the general public to determine the 

26 accessibility of t~e ! satellite term:nal. 

27 Sec. 8. Section 527.5, subsection 8, paragraph a, Code 

28 1987, is amended to read as follows: 

29 8. a. A satellite terminal in this state shall not be 

30 operated in B~y ~ manner to permit a person to cred~t eny ~ 

31 demand deposit account, savings account, share account, or any 

32 other account represe~ti~g a liability of a flnancial 

33 institution, if that tinancial institution is located outside 

34 of ~his state. 

35 Sec. 9. Section 527.5, Code 1987, is amended by adding the 
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1 fo:lowing new subsection: 

2 NEW SUBSECTION. 9 . '" . Satellite terminals located in 

3 this state shall be directly connected to either or the 

4 rollowing: 

5 (I) A central routing unit licensed pursuant to this 

6 chapter. 

7 (2) A data processing center which is directly connected 

8 to a central routing unit licensed pursuant to this chapter. 

9 b. Ir a data processing center which is directly connected 

10 to a satellite tecminal located in th~s state does not 

11 autho:ize a transaction originated at that terminal, the 

12 transaction shall be immediately transmitted by the data 

13 processing center to a central routing unit licensed pursuant 

14 to this chapter, unless one or the following applies: 

15 (I) The trans2ction is not authorized because of a 

16 mechanical failure of the data processing center or satellite 

17 te:minal. 

18 

19 

20 

(2) The transaction does not affect a deposit account held 

by f= • ., a ... lnanc.la .... institution with its principal office in this 

state. 

21 c. This subsection does not limit the authority of a data 

22 processing cen~er to authorize or reject transactions 

23 requested by customers of a financial institution pursuant to 

24 an agreement whereby the data processing center authorizes or 

25 rejects reques~ed transact"ons on behalf of the financial 

26 institution and provides to the financial institution, on a 

27 batch basis and not cn an on-line rea: time basis, information 

28 concerning authorized or rejected transactions of customers of 

29 the financial institution. 

30 Sec. le. Section 527.8, subsection 1, Code 1987, is 

31 amended to read as follows: 

32 1. As a condition of exe=cising the privilege of utilizlng 

33 a satellite terminal, a financial institution ~~8~I-be is 

34 liable to each of its customers for all losses incurred by 

35 ~tleh ~he custome~ as a result of the transmission or recording 
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1 of electronic impulses as a part of a transaction not 

2 authorized by ~tleh the customer or to which the customer was 

3 not a party. However, ~~-~he-eveftt if the financial 

4 institution has provided the customer with a physical object 

5 or other method of engaging in a transaction at a satellite 

6 terminal which is unique to the customer, and losses are 

7 incurred by the customer as a result of the theft, loss or 

8 other compromise of that physical object or other method of 

9 engagement, the liability of the financial institution 

10 pursuant to this section shall noc include tl'e first fifty 

11 dollars of any losses incurred prior to the time the custo~er 

12 notifies the financial institution of stleh the theft, loss or 

13 compromise. 

1.4 

IS 

16 

17 

18 

Sec. ll. Section 527.9, subsection 2, Code 1987, lS 

amended by adding the following new lettered paragraph: 

NEW LETTERED PARAGRAPH. f. A representaticn and 

undertaking that che proposed central routing unit is directly 

connected to every data processing center that is directly 

19 connected to a satellite terminal located in this state, and 

20 that the proposed central routing unit will provide for direct 

21 connection in the future with any data processing center that 

22 becomes directly connected to a satellite terminal located in 

23 this state. 

24 Sec. 12. Section 527.9, Code 1987, is amended by adding 

25 the following new subsection: 

26 NEW SUBSECTION. 5. a. Effective July 1, 1987, a ?erson 

27 ownlng or operating a central routing unit authorized under 

28 this section shall include public representation on any board 

29 setting policy for the central routing unit. Four public 

30 members shall be appointed to the board in the following 

31 manner: 

32 (1) Two members shall be appointed by the superintendent 

.• 33 
34 

of banking. 

(2) One member shall be appointed by the administrator of 

35 the credit union depar:ment. 
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1 ( 3 ) One member shall be appointed by the supervisor of 

2 savings and loan associations. 

3 b. The superintendent of banking, administrator of the 

4 credit union department, and the supervisor of savings and 

5 loan associations shall form a committee to set, In 

6 conjunction with the entity owning or operating the central 

7 routing unit, the term of office, the rate of compensation, 

8 and the rate of reimbursement for each public member. 

9 However, the public members shall be entitled to reasonable 

10 compensation and reimbursement from the board. 

11 c. Each public member is entitled to all the rights of 

12 participation ana voting as any other member of the board. 

13 The public members are to represent the interest of consumers 

14 and the business ana agricultural communities in establishing 

15 policies for the cen:ral routing unit. 

16 d. It is the intention of the general assembly that the 

17 ratio of public members to the overall membership of the board 

18 shall not be less than one public member for each seven 

19 membe~s of the board. If the number of members on the board 

20 is increased, then the number of members appOinted pursuant co 

21 

22 

para~:·arh "a ll shall be increased to maintain ~h2 minimum 

ratio. In this event, a committee composed of the 

23 super~ntendent of banking, the administrator of the credit 

24 union department, and the supervisor of savings and loan 

25 assoc:ations shall a9Point additional public members in order 

26 to maintain the minimum ratio. 

27 e. An individual shall not be appointed as a public member 

28 pursuant to this subsection if the individual is directly 

29 employed by a financial institution doing business in this 

30 state. 

31 EXPLANATION 

32 ThiS bill alters the restrictions on satellite terminal 

33 location and advertising. This bill also provides for certain 

34 geographic operati~g restrictions on satellite terminals, 

35 expands the definition of a "data processing center" and adds 
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1 other definitions. It contains a requirement that all 

2 satellite terminals in this state or their data processing 

3 centers be directly connectpd to a central routing l;~it 

4 licensed pursuant to chapter 527, and provides for a policy-

5 setting board for a central routing unit. 
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A BILL FOR 

Act relating to electronic funds transfers by providing for 

limiting liability of financial institutions for unauthorized 

electronic funds transfers involving the customer's account, 

altering restrictions on the establishment, location, and use 

of satellite terminals, adding definitions, and requiring that 

all satellite terminals in this state or their data processing 

centers be directly connected to a central routing unit. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 527.2, subsection 2, Code 1987, is 

2 amended to read as follows: 

3 2. "Data processing center" means a facility, wherever 

4 located, at which electronic impulses or other indicia of a 

5 transaction originating at a satellite terminal are received 

6 and are processed in order to enable the satellite terminal to 

7 perform any function for which it is designed. However, "data 

8 processing center" does not include a facility which is 

9 directly connected to a satellite terminal and which performs 

10 only the functions of direct transmission of all requested 

11 transactions from that terminal to a data processing facility 

12 without performing any review of the reguested transactions 

13 for the purpose of cateoorizing, separating, or routing. 

14 Sec. 2. Section 527.2, Code 1987, is amended by adding the 

15 following new subsections: 

16 NEW SUBSECTION. 

17 incorporated city. 

18 NEW SOBSECTION. 

19 within this state 

20 corporation. 

8. "Municipal corporation" means an 

9. "Unincorporated area" means a location 

not within the boundaries of a municipal 

21 NEW SUBSECTION. 10. "On-line real time basis" means the 

22 immediate and instantaneous delivery or return of an 

23 individual message through transmission of electronic 

24 impulses. 

25 NEW SUBSECTION. 11. "Batch basis" means the periodic 

26 delivery of an accumulation of messages representing 

27 electronic funds transfer transactions authorized or rejected 

28 by the customer's financial institution at a prior time. 

29 Sec. 3. Section 527.4, SUbsection 3, paragraph a, Code 

30 1987, is amended by striking the paragraph and inserting in 

31 lieu thereof the following: 

32 3. a. A financial institution may establish any number of 

33 satellite terminals in any of the following locations: 

34 (1) Within the boundaries of a municipal corporation if 

35 the principal place of business or an office of the financial 

-1-
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~ 1 institution is also located within the boundaries of the 
2 municipal corporation. 

• 

• 

3 (2) Within an urban complex composed of two or more Iowa 
4 municipal corporations each of which is contiguous to or 

5 corners upon at least one of the other municipal corporations 
6 within the complex if the principal place of business or an 

7 office of the financial institution is also located in the 
8 urban complex. 

9 (3) Within the unincorporated area of a county in which 
10 the financial institution has its principal place of business 
11 or an office. 

12 (4) Within a municipal corporation located in the same 

13 county as the principal place of business or an office of the 

14 financial institution if another financial institution has not 

15 located its principal place of business or an office within 
16 the municipal corporation. 

17 A financial institution shall not establish a satellite 
18 terminal at any other location except pursuant to an agreement 

19 with a financial institution which is authorized by this 
20 paragraph "a" to establish a satellite terminal at that 

21 location and which will utilize the satellite terminal at that 

22 location. This paragraph "a" does not amend, mOdify, or 

23 supersede any provision of chapter 524 regulating the number 

24 or locations of bank offices of a state or national bank, or 

25 authorize the establishment by a financial institution of any 

26 offices or other facilities except satellite terminals at 
27 locations permitted by this paragraph "a". 

28 Sec. 4. Section 527.5, subsection 1, Code 1987, is amended 

29 to read as follows: 
30 1. Eaeh A satellite terminal in this state shall be 

31 established and controlled by a single financial institution 

32 which shall he~e-~he-dtl~y-of-me~n~ain±ng maintain the 

33 location, useL and operation of the satellite terminal, 

34 wherever located, in compliance with ~his chapter. The use 

35 and operation of each ~ satellite terminal shall be governed 

-2-
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1 by a written agreement between the controlling financial 

2 institution and the person controlling the physical location 

3 at which the satellite terminal is placed. The written 

4 agreement shall specify all of the terms and conditions, 

5 including any tees and charges, under which a the satellite 

6 terminal is placed at that location. In-e"e-evene-a If the 

7 satellite terminal is a multiple use terminal, the written 

8 agreement shall specify, and may limit, the specific types of 

9 transactions incidental to the conduct of the business of a 

10 financial institution which may be engaged in through that 

11 terminal. 

12 Sec. 5. Section 527.5, subsection 3, Code 1987, is amended 

13 to read as follows: 

14 3. An informational statement shall be filed and shall be 

15 maintained on a current basis with the administrator by the 

16 financial institution controlling ehe ~ satellite terminal in 

17 this state, which sets forth all of the following: 

18 a. The name and business address of the controlling 

19 financial institution7~ 

20 b. The location of the satellite termina17~ 

21 c. A schedule of the charges which will be required to be 

22 paid by any ~ financial institution utilizing the satellite 

23 termina17-and. 

24 d. An agreement with the administrator that the financial 

25 institution controlling the satellite terminal will maintain 

26 that satellite terminal in compliance with e"e-~rOVi3~on~-oE 

27 this chapter. 

28 The informational statement shall be accompanied by a copy 

29 of the written agreement required by subsection 1. The 

30 informational statement also shall be accompanied by a 

31 statement or copy of any agreement, whether oral or in 

32 writing, between the controlling financial institution and any 

33 ~ data processing center or any ~ central routing unit, unless 

34 operated by or solely on behalf of the controlling :inanc~al 

35 institution, by which transactions originating at that 

-3-

• 

• 

• 



S.F. H.F. 

~ 1 terminal will be received. 

• 

• 

2 Sec. 6. Section 527.5, subsection 4, Code 1987, is amended 

3 to read as follows: 

4 4. ~he ~ satellite terminal in this state shall not be 

5 attended or operated at any time by an employee of a"y a 

6 financial institution or an affiliate of a financial 

7 institution, except for the purpose of instructing customers, 

8 on a temporary basis, in the use of the satellite terminal, 

9 for the purpose of testing the terminal, or for the purpose of 

10 transacting business on the employee's own behalf. 

11 Sec. 7. Section 527.5, subsection 5, Code 1987, is amended 

12 to read as follows: 

13 5. ~he A satellite terminal in this state shall bear a 

14 sign or label identifying each type of financial institution 

15 utilizing the terminal. A satellite terminal location in this 

16 state shall not be used to advertise individual financial 

17 institutions or a"y a group of financial institutions • 

18 However, if a satellite terminal is located inside or 

19 consolidated into the wall of the principal place of business 

20 or any other authorized office of the financial institution 

21 which has established the terminal, the satellite terminal may 

22 bear a sign or other advertisement of the establishing 

23 institution. The administrator ~~-empowered-eo may authorize 

24 ~~eh methods of identification as the administrator deems 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

necessary to enable the general public to determine the 

accessibility of ehe a satellite terminal. 

Sec. 8. Section 527.5, subsection 8, paragraph a, Code 

1987, is amended to read as follows: 

8. a. A satellite terminal in this state shall not be 

operated in any ~ manner to permit a person to credit a"y ~ 

demand deposit account, savings account, share account~ or any 

other account representing a liability of a financial 

institution, if that financial institution is located outside 

of this state. 

Sec. 9. Section 527.5, Code 19&7, is amended by adding the 
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1 following new subsection: 

2 NEW SUBSECTION. 9. a. Satellite terminals located in 

3 this state shall be directly connected to either of the 

4 following: 

5 (1) A central routing unit licensed pursuant to this 

6 chapter. 

7 (2) A data processing center which is directly connected 

8 to a central routing unit licensed pursuant to this chapter. 

9 b. If a data processing center which is directly connected 

10 to a satellite terminal located in this state does not 

11 authorize a transaction originated at that terminal, the 

12 transaction shall be immediately transmitted by the data 

13 processing center to a central routing unit licensed pursuant 

14 to this chapter, unless one of the following applies: 

15 (1) The transaction is not authorized because or a 

16 mechanical failure of the data processing center or satellite 

17 terminal. 

18 (2) The transaction does not affect a deposit account held 

19 by a financial institution with its principal office in this 

20 state. 

21 c. This subsection does not limit the authority of a data 

22 processing center to authorize or reject transactions 

23 requested by customers of a financial institution pursuant to 

24 an agreement whereby the data processing center authorizes or 

25 rejects requested transactions on behalf of the financial 

26 institution and provides to the financial institution, on a 

27 batch basis and not on an on-line real time basis, information 

28 concerning authorized or rejected transactions of customers of 

29 the financial institution. 

30 Sec. 10. Section 527.8, subsection 1, Code 1987, is 

31 amended to read as follows: 

32 1. As a condition of exercising the privilege of utilizing 

33 a satellite terminal, a financial institution ~"6%=-be is 

34 liable to each of its customers for all losses incurred by 

35 ~~e" the customer as a result of the transmission or recording 

-5-
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1 of electronic impulses as a part oE a transaction not 

2 authorized by ~~e" the customer or to which the customer was 

3 not a party. However, ~~-ehe-e~ent if the financial 

4 institution has provided the customer with a physical object 

5 or other method of engaging in a transaction at a satellite 

6 terminal which is unique to the customer, and losses are 

7 incurred by the customer as a result of the theft, loss or 

8 other compromise of that physical object or other method of 

9 engagement, the liability of the financial institution 

10 pursuant to this section shall not include the first fifty 

11 dollars of any losses inc~rred prior to the time the customer 

12 notifies the financial institution of ~ae" the theft, loss or 

13 compromise. 

14 Sec. 11. Section 527.9, subsection 2, Code 1987, is 

15 amended by adding the following new lettered paragraph: 

16 NEW LETTERED PARAGRAPH. f. A representation and 

17 undertaking that the proposed central routing unit is directly 

18 connected to every data processing center that is directly 

19 connected to a satellite terminal located in this state, and 

20 that the proposed central rcuting unit will provide for direct 

21 connection in the future with any data processing center that 

22 becomes directly connected to a satellite terminal located in 

23 this state. 

24 Sec. 12. Section 527.9, Code 1987, is amended by adding 

25 the following new subsection: 

26 NEW SUBSECTION. 5. a. Effective July 1, 1987, a person 

27 owning or operating a central routing unit authorized under 

28 this section shall include public representation on any board 

29 setting policy for the central routing unit. Four public 

30 members shall be appointed to the board in the following 

31 manner: 

32 (1) Two members shall be appointed by the superintendent 

33 of banking. 

34 (2) One member shall be appointed by the administrator of 

35 the credit union department. 

-6-
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1 (3) One member shall be appointed by the supervisor of 

2 savings and loan associations. 

3 b. The superintendent of banking, administrator of the 

4 credit union department, and the supervisor of savings and 

5 loan associations shall form a committee to set, in 

6 conjunction with the entity owning or operating the central 

7 routing unit, the term of office, the rate of compensation, 

8 and the rate of reimbursement for each public member. 

9 However, the public members shall be entitled to reasonable 

10 compensation and reimbursement from the board. 

11 c. Each public member is entitled to all the rights of 

12 participation and voting as any other member of the board. 

13 The public members are to represent the interest of consumers 

14 and the business and agricultural communities In establishing 

15 policies for the central routing unit. 

16 d. It is the intention of the general assembly that the 

17 ratio of public members to the overall membership of the board 

18 shall not be less than one public member for each seven 

19 members of the board. If the number of members on the board 

20 is increased, then the number of members appointed pursuant to 

21 paragraph "a" shall be increased to maintain the minimum 

22 ratio. In this event, a committee composed of the 

23 superintendent of banking, the administrator of the credit 

24 union department, and the supervisor of savings and loan 

25 associations shall appoint additional public members in order 

26 to maintain the minimum ratio. 

27 e. An individual shall not be appointed as a public member 

28 pursuant to this subsection if the individual is directly 

29 employed by a financial institution doing business in this 

30 state. 

31 EXPLANATION 

32 This bill alters the restrictions on satellite terminal 

33 location and advertising. This bill also provides for certain 

34 geographic operating restrictions on satellite terminals, 

35 expands the definition of a "data processing center" and adds 
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~ 1 other definitions. It contains a requirement that all 

• 

• 

2 satellite terminals in this state or their data processing 

3 centers be directly connected to a central routing unit 

4 licensed pursuant to chapter 527, and provides for a policy-

5 setting board for a central routing unit. 
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SENATE 10 
April 1, 1987 

341 

SENATE FILE 461 

1 Amend Senate File 461 as follows: 
2 1. Page 1, line 13, by inserting after the word 
3 "routing." the following: ""Categorizing" means the 
4 process of reviewing and grouping of requested 
5 electronic funds transfer transactions according to 
6 the source or nature of the requested transaction. 
7 "Separating" means the process of interpreting and 
8 segregating requested electronic funds transfer 
9 transactions, or portions of such transactions, to 

10 provide for processing of information relating to such 
11 requested transactions or portions of such 
12 transactions. "Routing" means the process of 
13 interpreting and transmitting requested electronic 
14 funds transfer transactions to a destination selected 
15 at the time of interpretation and transmission from 
16 two or more alternative destinations." 
17 2. Page 2, by striking lines 30 through 31 and 
18 inserting the following: 
19 "1. Eaeh A satellite terminal ahall in this state 
20 may be establIshed and-eon~~olled by a-a±n9le one or 
21 more financial ±na~±~~~±on institutions. The 
22 establishing financial institutions shall designate a 

single controlling financial institution". 
3. Page 3, by inserting after line 11 the 

following: 
26 "Sec. Section 527.5, subsection 2, Code 1987, 
27 is amended to read as follows: 
28 2. The satellite terminal shall be available for 
29 use on a nondiscriminatory basis by any other 
30 financial institution which has its principal place of 
31.business within this state, and by all customers who 
32 have been designated by a financial institution using 
33 the satellite terminal and who have been provided with 
34 a physical object or other method, approved by the 
35 administrator, by which to engage in electronic 
36 transactions by means of the satellite terminal. No 
37 financial institution shall be required to join, be a 
38 member or shareholder of, or otherwise participate in 
39 any corporation, association, partnership, co-
40 operative or other enterprise as a condition of its 
41 utilizing any satellite terminal located within this 
42 state. Howeve~7-~o~-p~~poaeB-o£-eomply±n9-w±~h-~h±a 
43 a~baee~±on7-a-aa~ell±~e-~e~m±nal-wh±eh-±a-ea~abl±ahed 
44 and-eon~~olled-by-a-ban~-±a-no~-~eq~±~ed-~o-be 
45 ava±lable-~o~-~ae-by-any-aav±n9a-and-loan-aaaoe±a~±on 
46 o~-e~ed±~-~n±on-o~-±nd~a~~±al-loan-eompanY7-and-one 
47 ea~abl±ahed-and-eon~~olled-by-a-aav±n9a-and-loan 

aaaoe±a~±on-±a-no~-~eq~±~ed-~o-be-ava±l~ble-~o~-~ae-by 
a-ban~-o~-e~ed±~-~n±on-o~-±nd~a~~±al-loan-eompanY7-and 
one-ea~abl±ahed-and-eon~~olled-by-a-e~ed±~-~n±on7-±a 



;, 

S-3341, Page 2 
1 not-~e~~i~ed-to-be-a~a~~eb~e-Eer-~~e-b7-e-ban~-e~ 
2 ~a~i~g~-ond-±oe~-d~~oe±et±o"-er-~~e~~t~±a~-~een 
3 eompen,;-end-one-esteblished-b7-en-ind~st~ia~-loen 
4 eo~peny-~~-~et-req~~red-te-be-e~ei~eb~e-~or-~~e-by-e 
5 benk-or-~a~±"9~-a~d-ioan-~~30eiet~o~-e~-ered~~-~nie~~'I 
6 4. Page 4, by striki~s :ines ~8 ~hrough 23, a~d 
7 inse~~ing the fol1..owing: "how'ever, a sa!:.ell.l::'e 
8 terminal shall bear a sio" or labe: no larger t~an 

9 three inches by two inches identifying the name. 
address. and telephone number of the owner of the 
satellite terminal. The administrator ~s-empewered-to 

:4 
lS 
16 
17 
:8 
19 

• y s riking lines 29 through 3~ and 
inserting the following: 

"8--Q,---'::'-Qa"'e~J.';""'e-te"'-"'-el--Q""'a~;"--A"-be---e~e"e'" • • <.,..i,. 6. oJ ..... \,. _............ .. ...... , ..... oJ ........ _ .... "-.J:-' '-'::t ....... ": 
~~-a~y-~e~~er-te-~er~~t-a-pe~30n-to-ered~t-~~1-de~ana 

de?eait-eeeo~nt7-ae~±n9a-eeeo~nt7-ahd~e-eeeo~~t-or-8n7 
othe~-deeo~n~-re?~e~er.e±ng-a-z±ab~=~ey-of-e-E~~ene~eI 
±n~t~t~t±o~7-±E-that-EiMe~e~a~-~n~tit~t~o~-~~-~oeated 

I ___ -"-''-'''''-='-''-'''-'" - 0 E - t: h 1: ~ - ~ t e t e ':' 't 

~ 2 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Page 5. line 5, by striking the wo~d 
"licensed" and inserting the fallowing: '·approved". 

7. Page 5. line 8. by striking the word 
"licensed" and inserting the fOllowing: "approved". 

B. Page 5. line 11. by inserting afte~ the werd 
"autho:-ize" the following: "0 r rejec:". 

9.' Page 5. line 13, by striking the werd 
"licensed" and inserting the following: "approved". 

10. Page 6, line 29 by inserting after the word 
"Four" the following: "or five". 

11. Page 7. by inserting after line 2 :he 
follcwi~g: 

1'(4) If an icdustrial loan company is co~~ected to 
the cen::al :cuting unit, one membe: s~al: 8e 
appointed by ~he superintendent of banking." 

12. Page 7, line 28 by inserting after the 
"individ~al" the following: "is a director of a 
financial institution or 11

• 

l3. By renumbering as necessary. 
5-3341 
Filed Haren I 'J! 1987 BY EDGAR H. :-iOLCl,SN 
A·ti~,.~ e. ,~ 473(1/6'~) SENATE fILE 461 

5- 3 3 39 

Ame"d Senate file 461 as follows: 
2 1. Page 1, line 34, by stri~ing the words 
3 1I:n"n;c:-al corpora"l'o"" ana' l'nsertl'nc; ;..he ;: ...... ~l,,; .... . ,I..... ..;. _ t-' .... ~ •• _ '- •. _ '-' ~ ........ w ..... g . 
4 "county". 
5 2. Page 2, line 2, by striking the ·..Jo::-ds 
6 "rn~nic~pal corporation" a~d inserti~s :he fOl:swing: 

"cot..:nt ". 
?age 2. by striking lines 3 th~ough 22 and 

insert~~g the follow:ng: 
"(2) Within a county which is contiguous to or 

:1 corners upon a county in which the principal p~ace ot 
12 business or an office at the financial instit~tion is 
13 located. 
l~ This ~ettered paragra~h does not amend. med~fy. 
15 or". 

s- 33 39 
Fllcd Mar~h 31, 1987 
A-d~· 13 '1'...G...c......l: dID i~·./0. (~ ,'d 7~ ) 

BY EDG.~.R H. H()~DEN 



SENATE 2 
April 2, 1987 

_350 
1 

SENATE FILE 461 

Amend Senate File 461 as fOllows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, by inserting after line 28 the 
following: 

"Sec. Section 527.3, Code 1987, is amended by 
adding the followi~g new subsection: 

NEW SUBSECTION. 5. An administrator may conduct 
hearings and exercise any other appropriate authority 
conferred by this chapter regarding the operation or 
control of a satellite terminal upon the written 

10 request of a person, including but not limited to, a 
11 retailer, financial institution, or consumer." 
12 2. Page 2, by inserting after line 16 the 
13 following: 
14 "(5) At any location within this state if the 
15 satellite terminal is not designed or configured to 
16 accept deposits or dispense cash, script, or other 
17 negotiable instruments, and if the satellite terminal 

is utilized for the purpose of ma~ing payment to a 
retailer for goods or services purchased at the 
location oE the satellite terminal." 

18 
19 
20 
21 

_ 2; 
,. 
(, ... 

. 25 

3. Page 7, by inserting aEter line 30 the 
following: 

"Sec. Section 527.10, Code 1987, is amEnded 
by adding-rhe following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. A financial institution, 
data processing center, central routing unit, or other 
person shall net disseminate any information relating 
to the use of a multiple use terminal without the 
written authorization of the owner or operator of the 
terminal or the financial institution controlling the 
terminal. This section shall not, however, prohibit 
or restrict the use of inEormation received in the 
processing, authorization, or rejection of a requested 
electronic funds transfer transaction, where such use 
is necessary or incidental to the processing, 
authorization, or rejection, or to reconciling 
disputes or resolving questions raised by a retailer, 
financial institution, consumer, or any other person 
regarding the transaction." 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 4. By renumbering as necessary. 

5-3350 
Filed April 1, 1987 
(I~'~ .... ~~~.13~7 'i'b(~./~7") 

BY PATICK J. DELUHERY 



SENATE 7 
April 3, 1987 

SENATE fILE 461 _79 
"'. Amend Senate File 451 as Ecllo''''s: 

2 ~. Page 1, by inse:t:ng before :i:1e t~e 
3 ::ollowing: 
4 l'Section 1. Sec~i~n 527.2, subsectio~ 1, Code 
5 1987, is amended to read as :o11ows: 
6 1. "Satellite terminal", c:>mmonly :-eEerred to as 
7 an automatic teller machine, means and ~ncludes any 
8 machine or device located cf: the premises cf a 
9 financial institution, whether attended Or unattended, 

10 by means of which the financial institution and its 
II customers may engage through either the irr~ediate 
12 transmissicn of electronic :mpulses to or :rom the 
13 Einancia: instit~tion Ot the recording of electronic 
14 impulses or othe! indicia of a transaction for delayed 
15 transmission to the :inancia1 institution, in 
!5 transactions, including, but not limited to, acceoting 
17 moneys for deoosit, dispensing cash withdrawn from an 
18 account, transferring moneys between account~, and 
19 other transactions, whiCh are incidental to the 
20 conduct of the business of the financial instit~tion 
21 and which otherwise are specifically permitted by 
22 applicable law. However, the term "satellite terminal" 
23 does not include any such machine or device, wherever 

,_... located, if that machine 0, device is not gpne:ally 
~accessible to persons other than employees of a 

i6 financial institution or an affiliate of a financial 
27 institution." 
28 2. page 1, by inserting after line 13 the 
29 following: 
30 "Sec. Section 527.2, subsection 7, Code 1987, 
31 is amendea-to read as follows: 
32 7. "Multiple use terminal" means any machine or 
33 device where use and operation is independe~t of a 
34 satellite terminal to which all of the following are 
35 applicable: 
36 a. The machine or device is owned or operated by a 
37 person who primarily engages in a service, business or 
38 enterprise, including but not limited to the retail 
39 sale of goods or services, but Who is not organized 
40 under the laws of this state or under federal law as a 
41 bank, savings and loan association, or credit union7. 
42 b. The machine or device is used by the person by 
43 whom it is owned or operated in some capacity ot~er 
44 than as a satellite terminal~-and. 
45 c. A financial institution pr~poses to contract or 
46 has contracted to utilize that machine or device ag-~ 
47 ga~e±±f~e-~ermfnal in a manner similar to a satellite 
48 terminal, except that the machine 0: device shall not 

.accept deDosits or dispense cash, script, or other 
Z~negotiable instruments, and if the multiple use 



f-

5- 3379 »'-l' 2 

6 
t 

8 
a 
1 

10 

following: 
IIThis lettered pa:-agraph sr.a:'l ~ct be c~:;s;:~ded '.'.J 

! ;]1) the :ocat :0:'1 "o_~ c., ~ult':'!Jle :...;se ter:1\;,~~a:.~ :'. 
4. ?age J, line 7, by 5trik:~c; the we,e! 

"satellite" and i:1ser:ti;1g the Eo~lc'''''i..:-,.g: "~e;,:~~=~~e". 
S. By =enumDer1ng as necessary. 

5-3379 
,Oiled April 2, 1987 

P. - LOST(, .. '1) D - LOST (6,N5 7
) 

BY EDGAR H. HO~DEN 

SENATE FILE 461 

S-33/7 

1 Amend the amendment 5-3350 to Senate File 461 as 
2 Eollo .... s: 
3 1 Page 1, by striking lines 23 through 39 and 
4 inserting the following: 
5 "Sec. Section 527.10, Code 1987, is a~ended 
6 to read as-Eollows: 
7 S27.LO CONFIDENTIALITY. 
8 A satellite terminal, multiple use termi~al, data 
9 processing center, or central rout~ng unIt shdLl not 

10 ~e operated 1n dny manner to permit any a pe~so~ to 
1: Obtdln informatlon concerning the acccu~~ of ~ny a 
12 person with a financial inst:tution, or the amount, 
13 number, or kind of transactions by a merchant; unless 
14 such l~formation is essential to comolete o~ Drevent 
~5 the completion of a transaction ~hen'be~~g e~9aqed in 
16 ~hrough the use of that facility." 

S-}3n 

BY EDG;d ". I:OLDE!\ :~l"d Apeil 2, 1987 
u.d-r '1/3 (t /67· ) 

SENATE FILE 461 

S-337S 

1 ~~end Senate File 461 as fOllows: 
2 1. Page 7, by inserting after line 30, the 
3 Eollo .... ing: 
4 
5 to 
6 

"Sec. Section 527.10, 
read as follo .... s: 
527.10 CONFIDENTIA~rTY. 

Code 1987, is amended 

7 A satellite terminal, mu~tiple use te:ml~a:, data 
8 prccessi~g center, O~ ce~tral ro~~ing unit shall not 
9 be o~erated in any manner to per~it ~ny a person to 

:0 obtai~ information cor.cer~l~g the account c~ ~~y a 
1: person ~ith d financia: inst~tut~on, or t~e amcunf, 
12 number, or kind of transacticns bv a merchant, ~nless 
:3 such lnformation is essential to compl~~e or prevent 
14 the completion of a transdct~on t~e~ be:ng e~9tlged in 
15 through the use of that facility." 

:';-3378 
?ded Apn1 2, 1987 
?t Ii) 'It (?J 1< 7~; 

UY EDGAR H. liOLCEN 



SENATE FILE ~ 
BY COMMITTEE ON COMMERCE 

(AS AMENDED AND PASSED BY tHE SENATE APRIL 3, 1987) 

- New Language by the Senate 

~Passed Senate, Date 

Vote: Ayes 'fS" 

"'/sDb 7(J'IU1) Passed 
u 

Nays 0 Vote: 

House, 

Ayes Nays 

Approved 
2' ) 

A BILL FOR 

~ An Act relating to electronic funds transfers by providing for 

2 limiting liability of financial institutions for unauthorized 

3 electronic funds transfers involving the customer's account, 

4 altering restrictions on the establishment, location, and use 

5 of satellite terminals, add:ng defi~itions, and requiri~g that 

6 all satellite terminals i~ this state or cheir data processing 

7 centers be directly connected to a central routing unit. 

8 BE IT ENACTED BY THE GENERAL, ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2~ 

22 

23 



S.F. H.F. 

1 Section 1. Section 527.2, 

read as follows: 

subsection 2, Code 1987, is 

2 amended to 

3 2. "Data processing center" means a facility. wherever 

4 located. at which electronic impulses or other indicia of a 

5 transaction otiginating at a satellite terminal are received 

6 and are processed in order to enable the satellite terminal to 

7 perform any function for which it is designed. Rowever. "data 

6 processing center" does not include a facility which is 

9 directly connected to a satellite terminal and which pe,forms 

lO only the functions of direct trdnsmissioi~ of all requested 

11 transactions from that terminal to a data processing facility 

review oE the recueste6 transactic~s 
~ 

13 for th£_purpose of categori2inq.~arat:ng, or rout:ng. 

It! ':'Catesorizing" means the erocess of r2viewin9_ha~d qroupin9. .. _~')f 
:"!J'~.!::':.""._. __ .':':",'::::;""~_-=::;~~~~~~1';:':',~~C., ,~::-_~-"'"'-:'l:~ ...... =l'"-~.':"''''':::...-~~:::;~ 

15 requested electronic funds transfer transactions according to 
""-_-.:- _ ~.:;._~- ___ ~~ _ -= -. -'=~~ ~.r~-;;.......;.,...~:.':'''''~'''',_~:;:,o~ __ :;:'-'-:s..;;:.~'''_:.J":-:.':'':"-:'/:''''- ... '';_'.-_)~-.--, .-,;- -=.r.z:::.: .--...._"1.. -:;.0 

16 the source or nature of the requested transaction. 
':-:.:::'':'!.:.:.:,;?~r~.i',,,,,,!,,,,,z::= .... '- = ..... ;:;O;~.=..""". --=:at..~;';".;:.r._ - ___ -:: . .'''I::!::': •• _.~ _~'"::-:...z> 

.1.7 "Separating!! !T.e~ns the._.proces!? of int2(pr?ti.: .... ':..c:c-~.rid .s2S:~~9ctiG 

1 S "r~ ~qt-~s tE:'d::~~~~l ~~t ~/o; {-:~~ f~-;'~·~t~~~.f~~~t~.~; 5~i'~ -~~r;~~ :~~-;2~ ::.~!{~,~-~~-r;-~~;{:..c 
,*, __ ,_ .:. _._ ,. :;.~::.:..::;:.~_ 1'.~ ...L.-=.~, __ ;<:":::_-_':_= •• ___ .. =':';:"'."-"":",,:=-=.:.':J:::::W_~7..: --.:"-:-::- ~':.;-.;..:;._-:.=~,,' ~_ .. ,.:.~ -. ":' '''';':'';~;,,:;, ;..;.-;::=-.." 

c9 g.;: such ... r.:::,ansactj_on~::_ to ~vide_~~r_~ocessi:1g of in::or~~.tion 

20 
~::,,:::::,,~c:_-,c-:··_·-- , .. ----;:..::_-=,:=....,a.._~_"¥=.:.:.:.""':",;:..._.,'__:_·~-~=__~2:'.~.:~":"".'n:;l'.:.""~~: .•. '': .. 0 __ ' ~.::<:;!""~ •. ~.7.·,; ;~:::...~ ....... :.,~~_ •. 'co .~.:=:.. -::c..::::.-.> .• ~; 
F~la.ting_to 2,,:!ch reqy~.s::ed---.::!.ans2c::loi~5 .o~_port_~ons o~ '?:.4ct-. 

21 
<.~o __ .-..r.;·...:..=.::~~~='-,~.~·.~~=-.~~==->".=~~-=--'"'!.:..~~=-...... <".::.!-~··:.:;·.;;=::.~' .... :;;:~":.:::;~"""t. 
t=.-ansdct.ions. IIRoutip.g" JEeans t.l)e process of li'.'cerpret':'nq ,?~~ 

22 
"'':;:,"...:::.J.:.._.~.:;"";;-:--...l'-'-'";;L;:;;~~'''''''- ;; •• -=_ ... _ .' ........ =_ ... c.=~=~ L __ ~7"~~"-t"'':;~ .•• ~~"-:t~-~.=.;::.·~-:;r.:z, 

transmitting requested electronic F.unds trans~e~ transactions 
c.::sz-Cti r.2l"..:eJ =r=. r , .. =,.:::m,.....,.,.... -~-:~'·mr ~.; .. =;L.~ 

23 to a destination selected at the time of interpretation and 

24 m'1smissionfrom two"2l-,--more a-i-te-r~~tive de?;;inatlons. 

25 Sec. 2. Section 527.2. Code 1987. is amended by adding the 

26 following new subsections: 

27 NEW SUBSECTION. 8. "Municipal corporation" means an 

28 incorporated city. 

29 NEW SUBSECTION. 9. "Unincorporated area" means a location 

30 within this state not within the boundaries of a municipal 

31 corporation. 

32 

33 

NEW SUBSECTION. 10. "On-line real time basis" means the 

immediate and instantaneous delivery or return of an 

34 individual message through transmission of electronic 

35 impulses. 



• 

-

S.F. H.F. 

1 NEW SUBSECTION. 11. "Batch basis" means the periodic 

2 delivery of an accumulation of messages representing 

3 electronic funds transfer transactions authorized or rejected 

4 by the customer's financial institution at a prior time. 

S Sec. 3. Section 527.3, Code 1987, is amended by adding the 

6 following new subsection: 

7 NEW SUBSECTION. 5. An administrator may conduct hearings 

8 and exercise any other appropriate authority conferred by this 

9 chapter regarding the operation or control of a satellite 

10 terminal upon the written req~est of a person, including b~ 

11 not limited to, a retailer, f~nancial institution, or 

12 consumer. 

13 Sec. 4. Section 527.4, subsection 3, paragraph a, Code 

14 1987, is amended by striking the paragraph and inserting in 

15 lieu thereof the following: 

16 3. a. A financial institution may establish any numbec of 

17 satellite terminals in any of the following locations: 

18 (1) Within the boundaries of a municipal corporatlon if 

19 the principal place of business or an office of the financial 

20 institution is also located within the boundaries of the 

21 municipal corporation. 

22 (2) Within an urban complex composed of two or more Iowa 

23 municipal corporations each of which is contiguous to or 

24 corners upon at least one of the other municipal corpora~ions 

25 within the complex if the principal place of b~Slness or an 

26 office of the financial institution is also located in the 

27 urban complex. 

28 (3) Within the unincorporated area of a county in which 

29 the financial institution has its principal place of business 

30 or an office. 

31 

32 

33 

34 

35 

(4) Within a municipal corporation located in the same 

county as the principal place of b~siness or an office of t~e 

financial institution :E another Einancial lnstitutlon has not 

located its principal place of business or an office within 

the municipal corporation. 



S.F. H.P. 

1 (5) At any location within this state if the satellite 

2 terminal is not designed or s~~~igured to accept deposits or 

3 dispense cash, script, or ~~er~r:';;,~2.t..iaPle instruments, and if 

4 the satellite terminal is.uti,lized 1,o:....t:l:~-R::rpose of making 
5 payment to a retailer for goods or services purchased at the 

6 location of the satellite terminal. 

7 A financial institution shall not establish a satellite 

8 terminal at any other location except pursuant to an agreement 

9 with a financial institution which is authorized by this 

10 paragraph "a" to establish a satellite terminal at that 

11 location and which will utilize the satellite terminal at that 

12 location. This paragraph "a" does not amend, modify, or 

13 supersede any provision of chapter 524 regulating the numbe~ 

14 or locations of bank offices of a state or national bank, or 

15 authorize the establishment by a financial insticution of any 

16 offices or other facllities except satellite terminals at 

17 locations permitted by this paragraph "a". 

18 Sec. 5. Section 527.5, subsection 1, Code 1987, is amended 

19 to read as follows: 

20 1. Saeh A satellite terminal ~h8~~ in this state may be 

21 established and-eont~otted by a-~±nqte one or more financial 

22 ±n~t±tot±on institutions. The establishing financial 

23 institutions shall designate ~ single controlling finanCial 

24 institutlon Which shall ha~e-the-doty-o£-ma±ntain±nq maintaln 

25 the location, use~ and operation of the satellite terminal, 

26 wherever located, in compliance with this chapter. The use 

27 and operation of eaeh ~ satellite terminal shall be governed 

28 by a written agreement between the controlling financial 

29 institution and the person controlling the physical ~ocation 

30 at which the satellite terminal is placed. The written 

31 agreement shall speciEy all of the :erms and conditions, 

32 including any fees and charges, under which 8 the satellite 

33 terminal is placed at that location. fn-t"e-e~eMt-a If the 

34 satellite terminal is a multiple use :ermina:, the written 

35 agreement shall specify, and may :imit, the speci~ic types of 

-3-



• 

S. f. 4/,1 H.F. 

1 transactions incldental to the conduct of the business of a 

2 financial institution which may be engaged in through thac 

3 terminal. 

4 Sec. 6. Sect:on 527.5, subsection 2, Code 1987, is amended 
" 5 to read as fOllows: 

6 2. The satellite terminal shall be available tor use 00 a 
= a:: _t~. 

7 ~oodiscriminatory basis 

8 which has its orincipal . 
by any oth!r financial institution 

place of ~usiness within this state, 
m 

9 and by all customers w~o have been ~esignated by 

10 institution using the satellite :erminal and who 

a financial = t .11) 

have been 
tn' 

11 provided with a physical object or other method, approved by ....... ~. -....., ..... 
12 the administrator.:.. by which ~:~o engage in electr.2,nic 

13 transactions by means of the satellite terminal. No financ1al , -':'1"_ l'77 _ _. .... __ .. :.;_;.;..~..;..,; ••• ~ Ctr 

14 institution shall be required to join, be a membe= or 
_' =- JJ ~~ 0' 

15 shareholder of. or otherwise participate in any corporation, .... _ .... _ ..... ___ '"'_~_-.:rf"!:lO eer.~, .. _'~~=;Jr.·;.·,.~Mr ~~= ~~ 

16 association, partnership, co-operative or other enterprise ~s ... ......... ___ ,...;. ______ ...io ___ ....: ..... y,-.-...r.-.I> :.x:IID 

17 a condition of its utilizing a~ sate~lite terminal locate~. 

18 within this state. H~wever,-for-~ttrposes-ot-eomp±7~M~-Wtth 
-e' = y_.T:-._ .•.• ==.". ", 'Yr-"" --""'"!F'"'''''' = 

19 th~S-~ttb~eet±on,-a-sate±t±ee-t~rmtnHt-w~yeM-i5-e3tHbt±shed-~Md _ ft_-..- ·!·k.lO.--.......~ ... ·~' 

20 eene roBed - by-~-bHnk - ± S-l'Iot - 'c.~..9;: ~ ~ ed-t e- ~::;.,~E;;,:tb l:e-f e!' -tt5e 

21 by-al'ly-sHv i nll~ -H!'Ie - iOHl'I- HS 5.0.': i: at l:en-ol'-eree ~ t - tll'l::: en -o!' 

22 ~l'Idtts'e r i 1:1 i -±OH~-:-rc;,e~!,!!!in. -::~!ld '?ne - e:'!_ta,b,~i5;':~d; e nd - :,;!;.t;,.!'o'i: :ed -by 

23 a-~avin9s-Hnd-ieHn-assoeia'e±en-is-~Be-re~tiired-to-be-a~a±iHb~ 

24 for-tise-by-e-bHnk-or-ered±t-tlniol'l-e!'-~l'Idttst~iai-iea~-eempHny. ....,',,----
26 reqtiired-ee-be-evaiiHbie-fer-tlse-by-a-bHnk-el'-SHV±n2s-~nd-toan 

27 H3see±aeion-or;!ndti~tr±Hi-ieHn-eomRHnY'-Hnd-el'le-estabi±3~ed-by 

28 an-il'ldtlstr~Hi-±eHn-eempHl'Il-is-no:-~eqttil'ed-to-be-H~a~'i:Hoie-fer 

29 ttSe-bY-H-bHl'Ik-or-sH~i!'l93-Hnd-iean-a3seeiHtiel'l-er-eredl:t-tlnie1'l7 

30 Sec. 7. Section 527.5. subsection 3, Code 1987, 1S amended 

31 to read as follows: 

32 3. An informational statement shall be filed and shall be 

33 maintained on a current basis with the administ:ator by the 

34 financial institution controlling ehe ~ satellite termi~al ,n 

35 this state, which sets forth al: of the following: 

-4-
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1 a. The name and business address of the controlling 

2 financial institution7~ 

3 b. The location of the satellite terminal~. 

4 c. A schedule of the charges which will be required to be 

5 paid by 6n1 ~ financial institution utilizing the satellite 

6 terminal~-6n(L 

7 d. An agreement with the administrator that the financial 

8 institution controlling the satellite terminal will maintain 

9 that satellite terminal in compliance with ~"~-pro~~~~on~-o~ 

10 this chapter. 

11 The informational statement shall be accompanied by a copy 

12 of the written agreement required by subsection 1. The 

13 informational statement also shall be accompanied by a 

14 statement or copy of any agreement, whether oral or in 

IS writing, between the controlling financial institution and 6ny 

16 ~ data processing center or 6n1 ~ central routing unit, unless 

17 operated by or solely on behalf of the controlling financial 

18 institution, by which transactions originating at that 

19 terminal will be received. 

20 Sec. 8. Section 527.5, subsection 4, Code 1987, is amended 

21 to read as follows: 

22 4. ~"~ A satellite terminal in this state shall not be 

23 attended or operated at any time by an emplcyee of 6ny a 

24 financial institution or an affiliate of a financial 

25 institution, except for the purpose of instructing customers, 

26 on a temporary basis, in the use of the satellite terminal, 

27 for the purpose of testing the terminal, or for the purpose of 

28 transacting business on the employee's own behalf. 

29 Sec. 9. Section 527.5, subsection 5, Code 1987, is amended 

30 to read as follows: 

31 5. ~he A satellite terminal in this state shall bear a 

32 sign or label identifying each type of financial institution 

33 utilizing the terminal. A satellite terminal location in t~is 

34 state shall not be used to advertise individual financial 

35 institutions or 6n1 a group of financial institutions. 

-s-
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1 However, a satellite terminal shall bear a sign or label nQ 
. .;..~~ 

2 larger than three inches bv t~9 inches identifY1ng the name, 
. =-

3 address, and telephone number of the owner 0[_ the satellite 

5 ~Me" methods of identification e~ the administrator deems 

6 necessary to enable the general public to determine the 

7 accessibility of t"e a satellite terminal. 

8 Sec. 10. Section 527.5, subsection 8, paragraph a, Code 

9 1987, is amended to read as follows: 

10 8. a. A satellite terminal in this state shall not be 

11 operated in any ~ manner to permit a person to credit any ~ 

12 demand deposi.t account, savings account, share account~ Qr any 

13 other account representing a liability of a financial 

14 institution, if that ~inancial institution is located outSide 

15 of this state. 

16 Sec. 11. Section 527.5, Code 1987, is amended by adding 

17 the following new subsection: 

18 NEW SUBSECTION. 9. a. Satellite terminals located in 

19 this state shall be directly connected to either Qf the 

20 following: 

21 (1) A central routing unit approved pursuant to this 

22 chapter. 

23 (2) A data processing center which is directly connected 

24 to a central routing unit approved pursuant to this chapter. 

25 b. If a data processing center which 1S d~rectly cQonected 

26 to a satellite terminal located in this state does not 

27 authorize or reject a transaction originated a: that ~erminal, 

28 the transaction shall be immediately transmitted by the data 

29 processing center to a central routing unit approved pursuant 

30 to this chapter, unless one of the following applies: 

31 (1) The transaction is not authorized because of a 

32 mechanical failure of the data processing center or sateillte 

33 terminal. 

34 (2) The transaction does not affect a deposit aCcouDt held 

35 by a financial institution with its prlnclpal office in this 

-1)-
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1 state. 

2 c. This subsection does not limit the authority of a data 

3 processing center to authorize or reject transactions 

4 requested by customers of a financial institution pursuant to 

5 an agreement whereby the data processing center authorizes or 

6 rejects requested transactions on behalf of the financial 

7 institution and provides to the financial institution, on a 

8 batch basis and not on an on-line real time basis, information 

9 concerning authorized or rejected transactions of customers of 

10 the financial institution. 

11 Sec. 12. Section 527.8, subsection 1, Code 1987, is 

12 amended to read as follows: 

13 1. As a condition of exercising the privilege of utilizing 

14 a satellite terminal, a financial institution ~ha±±-b~ is 

15 liable to each of its customers for all losses incurred by 

16 ~tl~h the customer as a result of the transmission or recording 

17 of electronic impulses as a part of a transaction not 

18 authorized by ~tleh the customer or to which the customer was 

19 not a party. However, in-the-event if the financial 

20 institution has provided the customer with a physical object 

21 or other method of engaging in a transaction at a satellite 

22 terminal which is unique to the customer, and losses are 

23 incurred by the customer as a result of the theft, loss or 

24 other compromise of that physical object or other method of 

25 engagement, the liability of the financial institution 

26 pursuant to this section shall not include the first fifty 

27 dollars of any losses incurred prior to :he time the customer 

28 notifies the financial institution of ~tleh the theft, loss or 

29 compromise. 

30 Sec. 13. Section 527.9, subsection 2, Code 1987, is 

31 amended by adding the following new lettered paragraph: 

32 NEW LETTERED PARAGRAPH. f. A representation and 

33 undertaking that the proposed central routing unit is directly 

34 connected to every data processing center that is directly 

35 connected to a satellite terminal located in this state, and 



S. F. H.F. 

1 that the proposed central routing unit will provide for direct 

2 connection in the future with any data processing center that 

3 becomes directly connected to a satellite terminal located in 
4 this state. 

5 Sec. 14. Section 527.9, Code 1987, is amended by adding 

6 the following new subsection: 

7 N~N SUBSECTION. 5. a. Effective July 1, 1987, a person 

8 owning or operating a central routing unit authorized under 

9 this section shall include public representation on any board 

10 setting policy for the central routing unit. Four or fi~e 

11 public members shall be appointed to the board in the 

12 following manner: 

13 (1) Two members shall be appointed by the superintendent 

14 of banking. 

15 (2) One member shall be appointed by the administrator of 

16 the credit union department. 

17 (3) One member shall be appointed by the supervisor of 

18 savings and loan associations. 

19 (4) If an industrial loan company is connected to the 

20 central routing unit, one member shall be appointed by the 

21 superintendent of banking. 

22 b. The superintendent of banking, administrator Qf tr.e 

23 credit union department, and the supervisor of savings and 

24 loan associations shall form a committee tc set, 1n 

25 conjunction with the entity own~ng or operating the central 

26 routing unit, the term of office, the rate of compe~sation, 

27 and the rate of reimbursement for each public member. 

28 However, the public members shall be entitled to reaso~able 

29 compensation and reimbursement from the board. 

30 c. Each public member is entitled to all the rights of 

31 participation and voting as any other member of the board. 

32 The public members are to represent the interest of consumers 

33 and the business and agricultural communities in establishing 

34 pOlicies for the central routing unit. 

35 d. It:s the intention of the general assembly that the 

-8-
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1 ratio of public members to the overall membership of the board 

2 shall not be less than one public member for each seven 

3 members of the board. If the number of members on the board 

4 is increased, then the number of members appointed pursuant to 

5 paragraph "a" shall be increased to maintain the minimum 

6 ratio. In this event, a committee composed of the 

8 

9 

7 superintendent of banking, the administrator of the credit 

union department, and the supervisor of savings and loan 

associations shall appoint additional public ~embers in order 

to maintain the minimum ratio. 10 

11 

12 

13 

14 , 

e. An individual shall not be appointed as a public member 

pursuant to this subsection if the individual is a director of 

a financial institution or is directly employed by a financial 

institution doing business in this state. 

". ; 15 Sec. 15. Section 527.10, Code 1987, is amended to read as 

follows: 16 

17 527.10 CONFIDENTIALITY. 

18 A satellite terminal, multiple use terminal, data 

19 processing center, or central routing unit shall not be 

20 operated in any manner to permit e"1 a person to obtain 

21 information concerning the account of a"1 a person with a 

22 finanCial institution, or the amount, number, or kind of 

23 transactions by a merchant, unless such information is 

24 essent~ai to complete or prevent the completion of a 

25 transaction 

26 facility. 

27 

28 

29 

30 

31 

32 

33 

34 

35 

then being engaged in through the use of that 

-9-
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SENATE FILE 461 
H-3715 
1 Ame~d Senate File 461 as ame~ded, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, by striking lines l through 6. 
4 2. Page 6, by striking lines: through 4 and 
5 inserting the fol1owi~g: "However, if a satellite 
6 terminal is located inside or consolidated into the 
7 wall of the princlpal place of business oranv other 
8 authorized office of the financial institution which 
9 has established the terminal, the satellite terminal 

10 may bear a sign or other advertisement of th~ 
11 establishing institution. The administrator i~ 
12 em!:,owet'ed-t:o may authorize". 
13 3. Page 7, line 29 by inserting after the werd 
14 "compromise" t~e followi~g: "except that ~he 
15 Einar.cial institution shall have no l:abili:y if the 

losses are a result of the customer's fraudulent acts 16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 

or omissions". 
4. Page 9, by striking lines :5 through 26 and 

inserting the following: 
"Sec. Section 527.10, Code 1987, is amended 

by adding the following new unnumbered paragraph: 
NEW UNNUMBERED PARAGRAPH. A financial institution, 

data processi~g center, central routing unit, or other 
person shal~ ~ot disseminate any information relating 
to the use of a multiple use terminal without the 
written authorization of the owner or operator of the 
terminal or the financial institution controlling the 
terminal. This section shall not, however, prohibit 
or restrict the use of information received in the 
processing, authorization, or rejection of a requested 

31 electronic funds transfer transaction, where such use 
32 is necessary or incidental to the processing, 
33 authorization, or rejection, or to reconciling 
34 disputes or resolving questions raised by a retailer, 
3S financial institution, consumer, o~ any other pe~son 
36 regarding the transaction." 
37 5. By renumbering as necessary. 

H-37l5 FILED APRIL 10, 
tt?~ 4/<f IT 7 (1 I!- 7 7) 

1987 
BY CO~~ITTEE ON SMALL 
BUSINESS AND COMMERCE 



PAGE FO~R, APRIL 15, 1981 HOUSE CLIP SHEF':' 

SE!\A',E FILE 4 () ] 
H-3144 

Amend Senate File 46l, as amended, passed, and 
2 cepcinced by the Senate as :ol:ows: 
3 Page I, by insertIng before line 1 the 
4 :ollowing: 
5 "Sect!on 1. Section 476.1, Code 1987, is amended 
6 by add~ng the following subsection: 
7 NEW SUBSECTION. 4. Furnishing approved central 
8 couting services for electronic funds transfers 
9 pursuant to chapter 527. 

10 Sec. 2. Section 476.4, unnumbered paragraph 1, 
il Code 1987, is amended to ceae as follows: 
12 Evecy public utility shall file with the board 
13 :arif:s showing the rates and charges for its pub:ic 
!~ utility services and the r~les and regulatIons under 
15 which such services were :urnished, on April 1, :963, 
:6 except a ceneral routIng unIt, which shall fi:e :he 
17 same information as of July I, 1986, which rates and 
18 charges shall be subject to investigatlon by the board 
c9 as provided in section 476.3, and upon such 
20 investigation the burden of establishing the 
21 reasonableness of such rates and charges shall be upon 
22 the public utility filing the same. These filings 
23 shall be made under such rules as the board may 
24 prescribe within such time and in such form as the 
25 board may designate. In prescribing rules and 
26 cegulations with respect to the form of tariffs, the 
27 board shall, in the case of public utilities subject 
28 to regulation by any federal agency, give due regard 
29 ~o any corresponding rules and regulations of such 
30 federal agency, to the end that ~nnecessary 
31 duplication of effort and expense may be avoided so 
32 far as reasonably possible. Each publ:c utility shall 
33 keep copies of its tariffs open to public inspection 
34 under such rules as the baaed may prescribe." 
35 2. Page 8, line 6 by striking the word 
36 "subsection" and inserting the following: 
37 "subsections". 
38 3. Page 9, by inserting after line 14 the 
39 following: 
40 "NEW SUBSECTION. 6. A central routing unit 
41 authorized under this section is subject to the 
42 regulation of the utilities board within the utilit~es 
43 division of the department of commerce." 
44 4. Renumber as necessary. 
H-3744 FILED APRIL 14, 1987 BY SCH~EKLOTH of Scott 
0<""---" -1/'" / (if / ~!:" 6) 
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;=; Pi\t\TE AIv1E~~DME?\T TO nOt:!)::: ,\:<!~NJi"lEr\T 70 S 1-:?\;\'i'E ~,,::: LL 4 G 1 
H-4155 

1 
2 
J 
~ 

5 
6 
7 
8 
9 

'-0 

· . 
· 2 
:3 , , ., 
15 
:'6 

Amend the Hc~se amendxer.t, 5-3751, to 5er.a:e c~le 
461 as amended, passed, 3nd ~~9~i~ted by :~e Sena:e, 
as follows: 

1. Page 1, line] by inse:ting a:ter the ~Qrd and 
figure "th:ough 6" t~e foliowlng: "a~d by ~~s~:tir~g 
the followir.g: . 

"(5) A~ any retail sa:'es 2.oca:io·n in tl1is s:ate iE 
any of the following apply: 

(a) The satellite terninal is ~Ot desig:~e~, 

co~figu~ed, or ope~a~ed to accept deposits or ~o 
dispense script c: c:he: ~egotiab:e i~st[~ne~~s. 

(0) T~e satellite terminal :s ~Ot des~g~ed, 
configured, or cpera~ed to dispe~se cas~ except when 
cperated ~y t~e ~etai:2: as ?a~t of a retail sa~cs 
:ransact':'on. 

(c) The satel::te te:ninal :s ut:lized for the 
· 7 ?urpcse o~ ~aki~g pay~e~t :0 the retai:er for goods 0: 
!8 services ~~rchased at the :ocation of tte satell:te 
19 ter:ninal. 
20 (d) The tina~c~ai i::stitut~o~ controls a sate:l:te 
2c ter~:r.al desc,ibed ~ndec subparagrap~ part (c) at a 
22 :ocation of the :etailer establishe& p~~Slla~t to 
23 subparagrap~ (1), (2;, (3),0, (i).'k" 

2. ?age 1, by s:r:king l~nes 4 th:o~gh 12. 
25 

e. 26 
.... 27 

28 
29 

3. Page 1, line 26 by i~serti~g af:e: t~e word 
"author:za::ior:" :he ::c'::o, .... ':'ng: "of the re::aile~ 0['. 

whose p:e~ises ~he :e~xina: ':'5 locat~d, or". 
4. By ~enUl.lbe( ins I :e:etter ir.g, or :edesigr.at i:-.g 

and ccrr~c=ing i~te~~al references dS necessary. 
H-4155 FILED ~-:.;;y 4, 1987 RECEIVED FRO:~1 THE S2!\1\1;'~ 

/.f.~_ "' ____ ~ -, /,., Ii- 7 \7 -'! -' 5"7 ) 

! 



HOUSE A!>1ENm!ENT TO 

SENATE FILE 461 

3751 
1 Amend Senate File 461 as amended, passed, and 

reprinted by the Senate, as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

1. Page 3, by striking lines 1 through 6. 
2. Page 6, by striking lines 1 through 4 and 

inserting the following: "However, if a satellite 
terminal is located inside or consolidated into the 
wall of the principal place of business or any other 
authorized office of the financial institution which 
has established the terminal, the satellite terminal 
may bear a si~n or other advertisement of the 
establishing Institution. The administrator i~ 
empowered-to may authorize". 

3. Page 7, line 29 by inserting after the word 
·compromise" the following: "except that the 
financial institution shall have no liability if the 
losses are a result of the customer's fraudulent acts 
or omissions". 

4. Page 9, by striking lines 15 through 26 and 
inserting the following: 

"Sec. Section 527.10, Code 1987, is amended 
by adding the following new unnumbered paragraph: 

NEW UNNU~~ERED PARAGRAPH. A financial institution, 
data processing center, central routing unit, or other 
person shall not disseminate any information relating 
to the use of a mUltiple use terminel without the 
written authorization of the owner or operator of the 
terminal or the financial institution controlling the 
terminal. This section shall not, however, prohibit 
or restrict the use of information received in the 
processing, authorization, or rejection of a requested 
electronic funds transfer transaction, where such use 
is necessary or incidental to the processing, 
authorization, or rejection, or to reconciling 
disputes or resolving questions raised by a retailer, 
financial institution, consumer, or any other person 
regarding the transaction." 

5. By renumbering as necessary. 

S-3751 
Filed April 23, 1987 RECEIVED FROM THE HOUSE 

, ... r.. ~ ,,,? 

-,.()~~ -<::.~_"-"'--"'.../~ .;....; a......}A-~ '-'q 
• 3 £-f 't -J 3 '/12, <lpo/'>J (if '" 17) 



SENATE FILE 461 

5-3889 
1 ~~e~d the House amendment, 5-3751, ~o Senate File 
2 461 as amended, passed, and .ep.inted by the Senate, 
3 as follows: 
4 1. Page If line 3 by inserting after the word and 
5 figure "through 6" the following: "and by inserting 
6 the Eollowi;:g: 
7 "(5) At any retail sales location in this state if 
8 a~y of the Eollowi~g apply: 
9 (a) ~he satellite terminal is not designed, 

10 configured, or operated to accepc deposits or to 
11 dispense sc:ipt or cthe: negotiable i~struments. 
12 (b) The satellite terminal is not desig~ed, 
13 co~figured, or operated to dispense cash except when 
14 operated by the retailer as part 0: a retail sales 
:'5 transaction. 
16 (c) The sate!l:~e terminal is util:zed for t~e 
17 purpose of making payment to the re~ai:er :or goods or 
18 services purchased at the location of the satellite 
19 terminal. 
20 (d) The financlal institution centrols a satellite 
21 terminal described ~nder subparagraph part (c) at a 
22 location of the retailer established pursuant to 
23 subparagraph (1), (2), (3), or (4)."" 
24 2. Page 1, li:1e 26 by ~:-:serting after the word 
25 Uauthorization" :r.e folloW'i!1g: "0: the retailer en 
26 whose premises the terminal ~s located, or". 

5-3889 
Filed April 28, 1987 
,jLf-oJ 4-/.1'1 In DALE '-'. TIEDE:\ 

BY PATRICK 
RICHARD 

J. DELlJHERY 
F. DRAKE 

i (,. is''') WILLIAM W. DIELEl-'.AN WILLIAN 
JOHN W. 

D. PAL"lER 
JENSEN 

$-3912 , 
2 
3 
4 

S-3912 

" 

SENATE FILE 461 

Amend the House arr.en~~ent 5-3751 to Senate File 
461 as amended, passed and reprinted by the Senate 
as follows: 

1. Page 1, by striking lines 4 through 12. 

BY EDGAR H. HOLDEN 
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S~:':;;'l'E fILE 46: 

AN ACT 

REt..ATI::G TO ELEC7ROIIIC t'UNDS T-RANSfF.RS tW PROIJIDi~G fOR :,Il":I1'­

ING LIABlJ.ITY OF !"INANCIM, It>STI'rUt'!ONS foa UN.\UTItOR!ZED 

HECTRONI C FUNDS TRANSF'tRS 11~'';O:.v I X':; TlU: CU$tOM!:~' 5 ;,CcmJl' r, 

ALTLRI~C R£STR IC7JO~:S ON TilE ESTAnUSHXEN:. LOCAT!O~. ANt) USf: 

OF SAH:C.LI'TE TER~INi\{.S. AOUING Or.nNl'fIONS. AN:: REQ:.JIRING 

TUAT ALA. SAH:I.L:TI: l'ERHINA:.S IN 7HlS STATE: OR n{[I::I: DATA 

PROCESSING Cf.NTf.~S BE OIRf';::l'l.Y CONNECl'F.C> :0 ;, C::NTRAL RO~Tlt.::; 

UNU. 

Sf: IT ENACtED BY 7HE G~~f.RA:. ASSE:MOLY or no: STAt'!: OF 10;4A: 

Sectlo~ 1. Section 521.2, subsectio~ 2. Code 1987. is 

amended to read ~s follows: 

2. "Data processing ceno:.er" rot'ans il f.ac~i.it·l. 'Jh~cever 

loci1te'::', at which cl(>~.;tronic in'.!,"'l~;(>s or other ind~c;ia o!: cl 

transaction oriqinatlng at a sat9l1ite terrinal a:~ rece~ved 

and ./Ire processed in ol'dor to ~n<1blc the satellite tt.':mina~ to 

perform any function for WhlC;' it is aeSia(H':C. ~?:~ev~.£.~_"_<!e.t.~ 

?!£,".:,!!",F • .i r.9 .s.1£~ ~I'!:" d?~~ .. n:~ i ~c ~yd.! .. ~_~ ~c L 11 t J_ .. ~;t- i -::::_ is 

i.~.!.~,,=-t.!.y connc:.<:~ ~:c.! .5~ ~"! .t.E:~ l.~.~ ~.~:. i r.d~. _ ~ r.d ~~:.! ':~ _p.!.!.!.-=-_f'::....2, 
£12~.Y.....!~c . ..J.E.nct !.or,$ .. :")!...2.i.!:.~y:. ";_~ ,1~Srt:..i.~_~ ~ ~n ~.~. a 11 __ ~.~q!O!I}_!! t.e'i 

t. rilnsa£! .. i.on.~_f rO~ . .!~I.~.t te,:rr:..!.;l~ I t":2~~. ,2roce!'islE.3... c.~,5:.~ . .!i..U:: 
~.LthO~Jo:~~~~:.t· !~.:.Y....!:,~~_.?l __ ~.!le re~_e:_s_~_~~_ tca~s..1_~~!.~0:'l~~ 

for t!.le_~£e .. 9i. catt'9.or .. i .. -:.1:'Hl, ~~f'a:!.!'....!:.~~X __ ;,.?~'tino~ 
.. eel t e 9 C? r i !...i~ ~t:"! ~~_: ht.· _pr (I :-".~ ~:~~~_f_ . r_~v.~.~~_i ~G a.:~<;i .. 2:~::9 __ ~ 

F.~q\!..ested __ !.le:£.!,.!..<:?:~J:: _~'.l:.!!.~. ~!.~~,.~!~~.::~_:-.~~c;_t .. ~ons _.;~.-;?_~i 1':9 t:.: 
!5~~ $.ollrc~ ~r. na':.u!...~_q(. t.'.:.!_,.~.q~J~.~ted t_(.~n: .. ~::....:.lo:-~.:. 

"S~~.!~_~ . .?~~~s the _.P~9<;:P."'s .?~ _ ~~_r.~t.~ ~g _~:-td _~.e9r.1!;'3at ir.:.~ 

!.!3.~.!...St.~d elect!:.Q!I~c f~Jf",d.~ __ ~r~_n~~t:::~ ..l!ans_d:~:_:2.nfi. ~!~ .l?.:?.::~,i·?r.f.:. 

£.f.. sucl",_ .. ;.r~nsaS':!.9!.'~.::...£....p.r.~~~. t'?~..2'::"~c;~~_:. !'9._£..!'----.!...!!!Q.:~~_t icr. 

!,.e lat i n,9. _ ;Q_ !>·.lct-.!. .. !.~q~leste_~J _~~':!.!>a_,,:_t i_2...~~_~P.'?t:~J..9I·~ of_~uSI} 

!:.!A_J_l.~~£.~i2..nJ..~_~~~.~~9~·e~;:s. ~ht' p~<:~~~~!.....£;._ ~.r:.'''!:_<-:C:l)_~~i_ry9 ~_C:9 

4t fI 
S<!n"t~ f'i l~ Hil, ;.. 

t r. ~~_"_~i.~,.!J..~ __ r_~q~~_~ ~.~':1 ~! .~s.~, f on I c funds t ~ a~.51. '?c .. _~.!~~~~.t._;. ':?_~: 

t:? _"'. _~;I?_~:.~.!!~_~_?_e ~.<:C:-.t.e~ .. ~~ __ ~_~.!.1.~~ t.~.rp.r.~.!:.:!.!:..i 01'1._ a~(i 

!.£ ~1'.S:1h is!' ,i ?~---.! rom two _.?1' ;no~ (:_ ~.~ t. '.:'..!"!!~ ~ .. !..!'~~!i~_~~ i. 9.n.~ 
Sec. 2. Section ~,2'I.2, Cede 19:87, if". ame:\deo by .:tdding t:-h" 

folio· ... i.nq ne,*, suosecti.::ln~ 

~f:~· __ S{)>>SE~_TIOl'. 8. "!o(lJl'Iicipal corporation" r.'Ie.:;ns 31'1 

incorp:Hc.tl!'d city. 

~I~ __ S_~ B~~~~.~ 0_~· 9. "Unincorporat,p.d arl!a" mean!) a locat.lo~, 

within this state not vi thin the boundaries of a municip~l 

corpoccltion. 

NEW SUBSECTIO~. 10. "Or.-line real time basis" means the 

iTlVllediate and inst.:tntaneO\lfi, delivery or return of an 

individual message throu9h transClission of electronlc 

impulses. 

tiE:'" SUI!.~.EC1·!~. 11. "Eatch ba:!Hs M means the periodic 

delivery of at". accutl\ulation of np.ssa9(!S re?resentinq 

eiectronic fundb transfer tran~actionB authori~ed or :ejecteJ 

by the custorr.er's finar:cial institutlon at a pri.or tHne. 

SP~. 1. S~ction 527.1. Code 1987. loS a:-:'lended by addin9 ti·,e 

(olloving new subsec': ien: 

!!!~_SUB~ECT10N. 5. An adninistrator :neli' conduct hearu"·9s 

and exercisE! any other appropnate authority conf02rrec hy this 

chapter regarding the operati.oll or control o!: a sate:li.te 

terminal upon the ~ritte:-. request of a person, inclu:Hnq but 

n~t limited to, a retailer, financial institution, or 

con~urrler. 

Sec,~. Section 521.'. subsection J, paraqraph a. Code 

1987. is amended by strikin9 thl!' ?dragraph and inserting in 

lie~ th(>r~of ~hp. ~ollowir.q: 

J. d. A !:tlar.cial insti.tution m.ay p..;taolish any nUr"'Itler 

satell1te tc,m~nal~ In any of the !ollo~~~g locations: 

11) Wit~in the b~~ndacies of d ~uniclpa1 corporation if 

thf' pl'incipal place of business or an office o~ the financie: 

jns':.~tution lS also located within the boundaries o( ~he 

rnur::'=i;>.a1 c0cporation. 

;ii ;Ht~_:1 an urban COMplex cOr"p:.sed o! t\o'o o~ r.oce !o .... ·" 

:-:U:',i':'lP,11 C; ·'?:)CcltiOria each of · .. ·hie!". i.s ("CrltiqUO..,fi to 0: 

CJ) ..., 
~ en ... 
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corn~(!:", upon at least onC' of ':he oth~r m·.Inicipal corpor.1!.icn:; 

· ... it.·lir: the comple)( If the pr:~clpai place of ':l\l:;~m!ss 0r cln 

()ft~ce of the iin.:.ncial 1;"".5t.·l,;tion if, .aj~o located irl tt,~ 

.lrban complex. 

(3) Within the unincoryorated area of a county .n · ... hlch 

the ~inancicll il~g':.itution ha$ ita prinCipal place of businf~~S 

or an office. 

(4) Within ~ ~unlcipal corporat:on located in the same 

county as the princiJ>al placp of business or an office oc the 

financial institution if another financial institutlon has ~ot 

located its princlpal pla~e of business or an offlce within 

the ~uniclpal corpor~tion. 

{51 At any retail sales location In this state if any of 

the ~ollowing apply: 

Cal The satellite terminal is not designed, configured. or 

operated to accept deposits or to dispen~e script or other 

negotiable instruments. 

(b) The satellite terminal is not designed. configured, or 

o~erated to dispense cash except when operated by the ret.ai.ler 

as phrt of a retail sales transaction. 

Ic) The sateillte terminal is utili~ed for the purpose of 

~~i~q payment to the retaile, for qocds or survices purchased 

at the location of the satellite termlnal. 

(d) 7he financial instltution controls a satellite 

terrr.ir.al desc,ibed under subparagraph pa~~ (cl at a locatio:'. 

of the retailer established pIJrsuant to subparagraph (1). (2). 

(3). or '4). 

A ~inancial institution shall not establish a satellite 

ter:ninal at clOY other location except pursuant to doll agreement 

with a financial institution which is authorized by this 

pa,ac:r.:lph "a" to l!st.:lbllsh a satellite terl'".in.al ,~t that 

location a~d which wlll util~ze the sate.lite terf1inal at tj~: 

locat~o:;. This paraqra?h "a" coes flot a~.,,"rh), rn .. ")d:fi·, or 

supersede a.ny provi:si.on of c:".;'ptl·f S2~ ~equL:lling tlr~ nl,;n'L-o:: 

or locatiOnS of ba~k off~ces of ~ sta~e oc ~dtio~al ban~, 0: 

authcrize the es:ablis~men~ by a fin~~c.al lnstitut~o~ ~f any 

offices or athe~ facilit~es except ~atc::lte tcr~lnals at 

loca'_:\)ns rec:".i':.tPd by thiS pacagrClph ".1". 
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~...,c.~. Sect:on ;"27.<:., s\Jb~,,~c':lon ~, C('~I(> l~HL'. ~:. arnenc.~d 

t,O r04d ~s lo~lo~s; 

l. Ee:eh ~~ :'i.-l.::,~l~it(' ~(.'rm~~a: ~htlil: .!..r.!._~hi.a_...:!.!.at'! may oe 

('!>tabllsh~d tt"d-e~ntro:ll:t!d hi' e-~I~q:l~ one ?!~!~ :inancLal 

1" I'i~t ;'tnt i'!lt'l i~~ i t, \~~ ~5?n~ =--- "The .. es~ '.~!J.~ _sh! n9 _ t..i.~'~nc i.~~ 

_~~.st i ~.u..s i ons £~~ ll..E.~9...~~.t ~ ~_.:> i ngl e ...E9.!~ ~.~:)~..1.i...!!.s _0. ~.~ ~~.i~ 
in5t.tut .. !on ""OlC:, s~all h~!,'~-t"nl!··dtl~1-of-III.!'I::'tt;b:l'i1"nCJ ma~nt<:'li~ 

th~ .ocation, \15(,'.'. and cpE.'ration of the !;a.t'~lli~~ terminal. 

whe:ever locate~, ill compllance with this chapter. The l!S(> 

an~ cporation of ~fteh ! satellite term~nal shal~ be ;ov~,ned 

by a · ... titren agree:nent het.wC'en the controllil'tg financial 

institutia~ and the person controlling the phyr.ical locat~on 

at which U·.I:' satellite tecminal i!l placed. The written 

agreett",ent shall $pecHy all of the tl'rr.s ana conditions. 

incl~ding any fees and c~a~qes. under ~hich ft the $ateillte 

terminal is placed at. that location. i!'l-th~-~ve!'lt-tt f.f th~ 

satellit4! tor:nlnal lS a r.iultlple use tcrninal. the \o'ri~ten 

agree~ent shall specify, clnd ~ay li~it. the specif~c types c~ 

!ransactions incldental to the conduct of the bUSiness of cl 

financial instit·Jtion which tr'_ay be er.gaged i~ throllqh that 

tennin."l. 

Sec. 6. Section S27.S, s~bsectio~ 2, Cc~e 1987, is a~ende~ 

to read as follows: 

'1. The satellite ter ... inal shall be available for use on ./l 

nondiscrinin,Hory basis by any other financial institution 

'"'hic~ has itr. principal place of bu!;i.lless within this state, 

and by all customers ... ·ho have been designated hy a financia: 

institution USing the 5ate!l~te terMinal and who have been 

pr:)vlded ",·it.h a physic<l.~ cbJect or other r.ethod. lIpproved by 

t~e ad:nin!~trator. by ~hich to ell9a~c In ~lect,onic 

trCl;sact.ions by n:ean:. cf the sltteEite ':erMinal. ~o finane:dl 

insti':.uUon shall be l'E.'quired t.a join, be a 'T'~mbef or 

~hareholder of. cr other ... ~se partici?lte ir. dl'y corporation. 

an~0~iati0n. partnership, co-operative 0r other enterpr,sc as 

a condition of its utiliz~ng any satell:te termlnal located 

w~tnin this '>tate. H~.e"er,'·fcr-r-nrr-~5e:'t·()f·e'!l:-,p}7tr\C;-.tl::h 

t"hj~·~"h~~el:::o~J-a-5~~ell*t~-t~r~i"at-v~le~'·~~·e5t~e~i$h~d·e~d 



-
Sen,He file ~61. p. ~, 

eont't'ei ~~d --by-a - bonk - i:t- net' - requi rl"!~ - te- be - ""'1'1 i: :I-~bi~ -- to,:, -'::l5e 

hy-eny- !'levi: 1'I~5-lll'ld- iOlll'l- I!l:t!\cci/ltior'l '-('It' - et'ed: t'-l:lI'Hen-Or 

indt1~~r;'ai - iean-eo","pa 1'\1-:- -and-one- e~~ah:: i 5he~ "a no·-eont: ro ~ led- by 

a - ~aY'i: n9~ -llnd-ioa:'l- a550e tllt1:on- t5-not- rf!q": ':'eo-t'e - be -lIYO ii a;,j e 

tor-u~~-by-a-bank-or-ered'i:t-d"~On-or-'i:ndast:,:,rai-ioal'\-eo~p~ny. 

l'I:'Id-One-e5~fthi;'5hed-and-eol'ltroiied-b,-a-et'e~it-union7-is-not 

t'equired-to-be-o~ai:labre-for-n5e-by-e-benk-or-31'1¥:n~~-enn-iean 

a~50et 0 t;' on-or - 'i: ndta ~ t r ie i-loll n- eOI"·p/l"1 ':" - an-J -one -e!l t4b! t!l he d - by 

t!ti'! - i nOd !I t t' 'i:o i - iOll n- eOM.pa l'Iy - i ~ -not - r eqa i I' ed- tOo- b~-o vo:i::t- e: bie - tot' 

a5e-by-A-ban~-0t'-~I'1,,;'n'5-0I'ld-iolln-a!l!loeiatten-or-et'edit-aninn~ 

Sec. 7. Section S21.S, subsection ], Co~& 1987, is amended 

to read as follows: 

3. An informational state~cnt shall be !iled and shall be 

maintained on a current basis with the administrator by the 

financial institution controlHng the ~ se.::ellitc terl"'ll.nal !.!.' 
,~tl.i_s __ s_t:.~_t:....~, I.Ihich sets forth all of the following: 

a. The narrp and business addr~ss of the controlling 

financial institution7~ 

b. The location of tho satelllt~ t~rmin"'!':": 

c. A schedule of the .charqer. which uill be required to be 

paid by llny ! financial ~n~t~tution utilizlnq the satellite 

t e rmina l"t-and ~ 

d. An aqreement vith the administrator that the financial 

institution controllinq the satellite terminal ~ill ~~lntain 

that satellite terminal in cc~plianc~ with the-proYi5ion~-oe 

this chapter. 

The informational statement shall be acc~:npftnied by a copy 

of the written agreenent required by subsection 1. 'I he 

informational !5t .. !terent also shall b~ acco:;panied by cl 

statement or copy of any aqreel'1lent., .... heth~r oral or ir. 

vriting, betl.leer. the contcollinq financial ~f\stitution and any 

~ dat~ processing ccr-ter or any ~ central routing unit. unless 

opprated by or solely on behalf of the controlling financial 

!nstitution. by Which transactions oriqinating at that 

termina~ .... ill be received. 

Sec. 8. Secti.on S27.S. subsection 4. Code 198"1, is "r.ended 

to read as follows: 

e • 
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4. 'f'h~ ~ s.."telllt~ te:;:-.inal _i~i_~_~.~ltt_q shall not. be 

dueoded or opel'cltPd at an.,. tinE!' by an emplcyep of any ~ 

financial Ln~titution or an d{{iliatc of a financial 

institutlon. e~cept for the p~rpose of inst:uctinq customers. 

on a temporary basis, in the use at the satellite terninal. 

for the purpose ot testing the terminal, or for the pur90se of 

transacting business on the.> etr.ploye€'s own behalf. 

Sec. 9. Section S27_S, sUbSt.'ctlOr'. S. Code 1987, is atl\e-nded 

to read as follol.ls: 

5. !he!:! satellite terminal !...!!.. thi.s ~ shall bear a 

sign or label identifying each type of financial institution 

utilizing the terminal. A satellite terClinal location ~~_I._~ 

state shall not be used to advertise individual financial 

lnstitutions or any! 9rouP of financial institutions. 

Hol.I_~~~.!.! a satelli.te terninal shall be~r a sign or label no 

!..!.!.9.~r than thr.~_e inches by tvo inches i.~entifyin9 th~....!'.!~,e, 

~?~..r_!ss, and _!-_~lephone number of the owner of the ~ut_~.!ite 

~_~c'2l~""lal. 1'he adninistrator i5-elftpowered-te ~.!Y authorize 

\!tteh rr.ethods of identification o~ the administrator deems 

necessary to enable the general public to determine the 

accessibility of the ~ satellite terminBl. 

Sec. 10. Section 527.S, subsection 8, paragraph a. Code 

1987, is anended to read as follo~s: 

8. a. A satellite terroinal !n this state shall not be 

operated in ony ~ manner to permit a person to credit 8"Y ! 

detnand deposit account, sal/in9s account, share account.!. or any 

other account representing a liability of a financial 

in5titution, it that financial institution is located outside 

of thi.s state. 

Sec_ 11. Secti.on S27.S. Code 1987, is amended by adding 

the following ne-. subsection: 

NE't:!·._~UBSEC!-'.2:!..I. 9. a. Satellite terminals located in 

tras state shall be directly connected to either of the 

fcllo .... inq: 

(1) A central routin~ ~nit approved pursuant to this 

chapter. 

(J) .,. 
~ 
m ..... 
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12) :\ data proces:'.loq cent.Por W:1,(;.' is OLrect1.y C()I"",n~ct(:d 

to a central rout~ng unit approve\l p~rsu~nt to this cjapte:. 

b. ~f a data precessing center which is directly co~np.ct~~ 

to a satellite terminal located in th~~ state dce~ ~ot 

aut~orize or :eject a transaction ociqlnate~ ~t that ter~inal, 

the transaction shall be i~JnefHately tCdt~Smltted by the data 

processing center to a central routu·.g unit appro· .. ed pur:::.uant 

to this chapter. unless one of the (ollowinq applies: 

(1) The transaction is not auth.oclz~d because of a 

rn.e('hanical fallure of the data processlcg center or satellite 

terminal, 

(2) The tran~action dces not affect a d~~osit acc.ount ~e!d 

by a financial institution with it6 principal office in this 

state. 
c. ~hi6 subsection does not limit the aut~orlty of a data 

processi!"l9 center to authorize or re~p.ct trar.sac! ions 

requested by customers of a fInancial Instit·.:tion pursuant to 

an bqreer-.ent \thereby the data processing center author izes or 

rejects requested transactions on behalf of the financial 

institutlon and provides.to the financial institution, on a 
batch basis and not on an on-line real time basis. i~fo[nation 

conceroinq authorized or rejected transactions ot custo~ers of 

the financial institution. 

Sec. 11. Section 527.B. subsection 1, Code 19B1, is 

amended to read as follows: 

1. As a condition of exercisinq the privilege of utilizing 

a satellite terminal. a financial Institl,tion 5nail-Be is 

liablE'! to each of its custol:lers fot all losses lncurred by 

seeh .Lh.!! custoner as cl result o~ the transmission or recordi:l<J 

of electronic i~pulses as a part cf ~ transactl0n not 

,a,lthorizcd by ~'Ot:h ~~ cus~Ol'lter or to .... nich tho: cu!>tor.er was 

not a party. nowever, :n-the-e"ent 5 ... ~ the flM,ncial 

i~stitution ha!\ provided the custom~r · .. ith d ph'lsica~ ob)~ct 

or oth~r method of engaging In a trans./Iction at a satellite 

terminal which lS uniqu(l t.O the C·.l!;te;:".ec, <1~ci ~osse€ are 

incucr~d by the cuutc~~r as a :esult of tne th~~t, 1055 0: 

ctller compcc:TIise of th~lt physical objec>;: or :other methcj of 

e e 
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e~qaqemen:, :~e .Iublli:, ~~ th~ f.nan~la. In5t~:~:I~~ 

purSU,L".t. :.0 T.!);" ,",~C~.Ir:C 3t)~1~ 1'0~ i;,~:\;de t.h" fi;·,,: t;~··. 

,:oli.1~s vi <I(",,! ·.()'.se:; .;"",curl· .. ·d pri,)! :.:! the t.i,.o; t,e C\:5t(oCfe~ 

:-.ot:'fi~s tile til'\;.nc~i!.l instit.O\r.~Gn 0:' S:H':i'I I.h~ L')e:~, l0"" fir 

co~~pr 0:':11 s~ ~.x.~~p..~, t ha ~, ~ h~. ! ~ ~"!:.~c ),.~ ~ I ~s,~),:,~ t.: ~n !;,~.!!.i...r:~:.I.f! :.:2 
! i./l~~.l ' : y .,.!:.!....~,t.!'::.. lc.!~~~e,. ,1 r l' _~. :::. p.su.~. o~. ,!:.h_f! cU5tcm~~,".~ 

~ ~a.\~~\l~ent. ~ct!.; :~~ .. ~rr,i.E.?,~~n.~. 
Sec. 13. S(!ctiO:l 5027.9, subsection 2, ecce 1987, is 

... :nended by <t1:din9 !.ne followin9 :leW lettered paragraph: 

!:§.w .r.'~TEREl!..,~,~R;,~.ly~Pl(' f. A repr~sentation "',,(: 

~ndertclio::ing th.H the proposed central routinq Ull~t IS dirt::ctl~i 

ccnnect.ed to ~vcry data procpssing center that 15 directiy 

connected to a satellit~ ~errn.~nal loca~ed in this state, and 

t.hat the propo~.ed central routin9 unl'.: will provide for direct 

co~nectlon in the future with any d~ta pl·ocessing ce-nter :h<'lt 

b~cc~es directly connec~ed to a satellite ter~inal Iccate6 in 

t;'lS state. 

Sec. 14. Section :'27.9, C~de 1987, is anended by dddinq 

the follo, ... inq new s\lbsection: 

tl£'1'I' SUBS!;,(;..'.r;9..t~. !). a, Effecti'/e Jill:! 1, 1987, a person 

o .... nlnq or operatlng a central rOlltinq unit authorized under 

t;,i9 section shall include public repre5entation en any board 

~ettlnq policy for the central routing unit. four or five 

public mer.ber!> shall be appoi,.ted tc t(le toard in the 

follo\lin9 manner: 

(1) -; .... 0 members shall be ap~ointed by the superi:;tencent 

of banio::inq. 

(2) One :TIe.f,h~r 5h~l.l1 toe ap?Ointed bj' the adn.i~.i.:,trat.or of 

=he credit union depart~ent. 

(3) One mew.ber shall be appointeo by the supe:-·.·:'~or 0: 

sa·,-:ns~' 3:'"ld loan .l!>~oci,1t. ic.:r.!-. 

~1) I: all inc'J!~trial lean company IS CC-I"",nectec ~o tr.e 

cer.tta~ routing uni.t, crle ~e=:lber $~all be lI9Poillted by the 

superil"",tcndE.':'l~. of t-ank~r.g. 

b. l'he- !;'l[Jed:-rtend~:;t. ef t-ankinc;:. adrinistrat-:-r 0:: t~e 

e:edit o~ion derdrt~ent. ~nci :~e ~~~ervlsor of sd~:~9s ani 

~=-lIn GI!;"Oci<H~(;ns "hidl ferm ,\ ..... o:...:1I .. nittee to set. l:~ 

• 
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conJ~nction vith th~ entity OW~lnq or op~rating lhp central 

routIng unit, th~ term of office, the r~t~ of co~pensdtion, 

':In(1 t~,p. rale ot' r~imbu:fic,,'F:nt for e<lcr. public tnE::"'Iber. 

H(J .. e ... ~r. the public menber" sh.al~ toe p.nt~lled to cl!ascn.'lble 

CO:"'lpen5at1on and relmoursern~r~t Crorn the hoare. 

c. Each publiC mp.~ber is entitled to all the rights of 

participation and votin9 as any Olner ~e~ber cC the board. 

'!:-'c publ ie tnemhe~'!') are to repreSp.;'Il thf': ~nt~rp.st of consumers 

aild the business bond cl.::lrlcultuc.al cO!TUTIun .. ti.es In establi£hi.r.g 

pojlcies for the central routing unit. 

e!. It is the intent ior. of thp general assembly that th~ 

ralla of public members to the overall r'lE>mberShip of the boaro 

shall not be less than one pl:bli.c rr,eml.ler fot' each seve •. 

m6!1"be!'s or the board. If thE: num~er of members on the b:>ard 

is increased. then the numbe-r of Ibembers appointed pursuant to 

paragraph "a" shall be int~reased to ma4ntain the- n'linir.II.!1l' 

rat 10. 1n this event. cl ccmll\ltte!:' cOlfposec of tne 

superintendent of banking, tne adm.~is~rator of the credit 

union depClrtr.'lent. and tile SUPp.:vIs:lr of savings and loan 

asscciatlor'.s shall a.,poit".t adcit.1onal pu":lllc members in order 

to maintain the ninimum ra~io. 

e. An individual shall not be a?p~inted a5 a public ~ember 

pursuant to this subsecticn if the individual is a director of 

a financial institution or I!; directly enployed by tI financial 

institution doinq business In this state. 

Sec. IS. Section S27.1C. Code 1987. lS amended by adding 

thE: (ollowing "lew unnur:,bered paragraph: 

!:iP~ .. !JN~.~B[R[D P~!!.~GRAPH. A tiMncial. institution. data 
processing center. central routing unit. or otner person ~hall 

not clssel'lunate any infortT,e.t. ion relating to the use of II 

nult1ple USl" terrtlinal without. the · .. ·ritten authorization of the 

retailer on whose premises the ~er~ina; is located. or of the 

ownl': or operator of the termin.&l or the finanCial institution 

cont:ollinq the terminal. This sectlor: shall not. however. 

prohibit or restrict the use of info:mat~~n received in the 

processing. authorizcltiOf:. o! re)ect~o~ of a requeste~ 

elec:rcnic funds transfer transaction, wher~ such us~ is 

5pnd:C File ;61. p. l~ 

~~ce5~~ri or inci1ental to tne processing. aut,hotlzatlon. :: 

t~je~tio~. or to reconciling disputes or cesol~lnq que5tlo~; 

raised by ~ retailer. financial institution. consumer. or i':! 

other pers~n reqar6ing the transaction. 
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