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Passed Senate, Date Passed House, Date 
Vote: Ayes Nays ______ _ Vote: Ayes Nays 

An 

BE 

Approved __________________________ ___ 

A BILL FOR 

Act relating to proof of financial responsibility and 

requiring certain motor vehicles operated in this state to 

have liability insurance coverage, as defined in the Act, dnd 

providing a penalty and effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. !-i.F. 

1 Section 1. Section 321.1, Code 1987, is amended by adding 

2 the following new subsections: 

3 NEW SU3SECTION. 87. "Liabilicy insurance coverage" means 

4 any or the following: 

5 a. An 

6 issued by 

owner's policy of liability insurance which is 

an insurance carrier authorized to do business in 

7 this state to or for the benefit of the person named in the 

8 policy as insured, and insuring the person named as insured 

9 and any person using an insured motor vehicle with the express 

10 or implied permission of the named insured against loss from 

11 liability imposed by law for damages arising out of the 

12 ownership, maintenance, or use of an insured motor vehicle 

.l3 within the United States of America or the Dominion of Canada, 

14 but subject to mi~imum limits, exclilsive of interest and 

1S costs, in the axounts specif:ed i~ section 321A.21. tlowever, 

16 if another provisio~ of the Code requires a person to have 

17 ~iability insurance coverage which exceeds the ;n~nireum 

is requirements of this subsectlon, that provision oE :he Code 

19 supersedes the m~nirn:~m requirernellts of this subsection. 

20 b. A bond filed with :he director ?~rSll~:~t ~o section 

21 321.";.24. 

22 c. A valid certificate of deposit of money or security 

23 iss~?d by the treasurer of state pursuant cO section 321A.2S. 

24 NEW SU3SECTION. 

25 eicher a liability 

88. "Proof of insurance ca:d" means 

insura~ce card issued under section 

26 32i.20A, bond insurance card issued under section 32!A.24, or 

27 secl;ri:Y ~~surance card ~ssued ~nder section 321A.25. 

28 Sec. 2. NEW SEC~:ON. 32:.20A PROOF O~ SECURITY AGA:NST 

30 1. Nc~withstandiilq chapter 32:A, as it perta~n5 to who is 

31 required to ;~2i~tai:1 proof of financial responsibili[y, a 

J~ person sha:l rlot driv~ a motor vehicle which is :egistered 1" 

33 this sta~e en I,he hig~way5 ot thjs state ~I'less ~.iability 

3~ ins~ra:~ce ~overage as Jef~ned ~n section 121.1, su~section 87, 

3S is ~i\ effect for :he ~otor vehic:e acd unle5s t~e driver has 
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S.P. H.F. 

" in the moter vehicle the proof oE insurance card issued for 

2 the motor vehicle. 

3 2. 

4 shall 

An insurance company transac~lng business in this state 

issue to its insured owners of motor vehicles registered 

5 in this state a liability insurance card for each registered 

6 motor vehicle insured. The liability insurance card shall be 

7 in accordallce with rules adopted by the commissioner of 

8 insurance pursuant to chapter 17A after consultation with the 

9 state department of transportation. Each liability insurance 

10 card shall identify the registration number of the motor 

11 vehicle insured and shall indicate the expiration date of the 

12 applicable insurance coverage. The liability insurance card 

13 shall also contain the name and address of the insured and 

14 insurer. 

15 3. An owner or driver of a motor vehicle who is charged 

16 with violating subsection 1 shall not be convicted i: the 

17 person produces in court, within a reasonable time, proo: that 

18 the motor vehicle had liability insurance coverage at the time 

19 of the person's arrest. 

20 4. The requirements of this section do not apply to 

21 insured owners of motor vehiCles required to mainta~n minimum 

22 limits of liability coverage as ~equjred in section 325.26, 

23 327.15, 327A.5, 3273.1, or 3278.6. 

24 Sec. 3. Section 321.54, ~~numbered paragraph 1, Code 1987, 

25 1S amended to read as follows: 

26 Nonresident owners of foreign vehicles operated within thlS 

27 state for the intrastate ttanspor~ation of persons or property 

28 for compensation or for the intrastate transportation of 

29 merchar.dise shall register and mdintai~ liability i~sura~c~ 

30 coverage for each stieh vehicle and pay the same fees ~he~efot 

31 B~-~~ required w~~h-~e~ere~ee-te for like vehicles owned by 

32 reside~ts of this state. 

33 Sec. 4. Sect~cn 321.55. Code 1987, is amended to read as 

3 .. : Eollc\oJs: 

35 32:. :)5 



s c· 

• OPERATED BY NONRESiDENTS. 

2 A nonresident owner or operator engaged i~ remunerative 

3 employment within the state or carrying on business within the 

4 state and owning or operating a motor vehicie. traiier. or 

~ semitrailer within the state shall register and m~intain 

6 'iability insurance coverage for each such vehicle and pay the 

7 same fees for registration as are paid for li~e vehicles owned 

8 by residents of this state. nowever. this paragraph does not 

9 apply to a person commuting from the person's residence in 

10 another state or whose employment is seasonal 0, te:r,porary. 

11 not ex~eeding ninety days. 

12 A nonresident owne~ of a motor vehicle operated within the 

l2 stale by a resident of the state shall register the ve~icle 

i~ and sr;.all ~nairltain .:~ability i'J?sura::ce co~.e:-3ge ro::: (.ne 

for 

L6 reg!.s~ratiur as a:e paid for like vehicles owned by reside~ts 

i7 of this state. However, Iegistratj~~ u~der this paragraprl 

20 ,lr::dw[~l for a :eside~t to operate withi~ the state an 

2: unregistered or uninsured motor ve~icle required cO be 

22 regisrered and insured under :his paragraph. 

It:.. ;:: 

23 Sec. 5. Section 321.57. unnumbere~ parag!aph 1. Code 1987. 

24 L5 amended to read as follows: 

25 A JeaJer cwn~ng any vehicle oE a type otherwise required :c 

;6 be res:_st.ered ~e~et1!"!eer ur.der this chapt~.£ tilay operate or move 

;.7 :::.hE;;· ~ttffie ychicle upon the highways solely fo!" purposes 0f 

28 r.::-':':':iS!J(':.-::.:.:l<j, testing!' demonstrc.tingL or selling the ~ame 

2~j ~ehj.c.\e witr.o;:~ regis::erir.g -=eer.-5tl.e~ t:-;2 v€h.~cle ~P()r. 

vehic:e display il: the manner 

~r0~cr~~:ed ~~ sect~o~s 32~.37 2nd 321.38 a speci~l plate 

00 321.G2. 

-... ~ ,: "-.-e:-: :"'":l; .,.... - • . J. __ . __ cealer ~ay o?e~a~e ur :ncv2 ~PGil ~~e hiS~ways a:~y new 

35 or 0se~ Cdr or ~raiier owned by the dealer for either pri_vate 
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S.? ~G~ fL r. 

1 or business purposes without registe:in9 ~l'le-stllt;e it 

2 orovidingT-ti7-5~eh the new or used car or :railer :5 in the . --
3 dealer's inventory and is continuously offered for sale at 

4 retail, and tr7 there is displayed ~he~ee~ on it a special 

5 plate issued to stleh the dealer as provided in sections 321.58 

6 to 321.62. However, if the vehic:e not required to be 

7 registered under this paragraph is a motor vehicle the dealer 

8 shall maintain liability insurance coverage for the motor 

9 vehicle as required under section 321.20~. 

10 Sec. 6. Section 321.492, unnumbered paragraph 1, Code 

11 1987, is amended to read as fOllows: 

12 Afty ~ peace officer is authorized to stop any vehicle to 

13 require exhibition of the driver's motor vehicle license, to 

14 require exhibition of the proof of inSUrance card issue~ for 

15 the vehicle if the vehicle is a motor vehicle required ~? be 

16 registered i.n this state, to serve a summons or memorandum of 

17 traffic violation, to inspect the condition of the vehicle, to 

18 inspect the vehicle with reference to size, weight, cargo, log 

19 book, bills of lading or other ~anifest of employment, tires~ 

20 and safety equipment, or to inspect the registration 

21 certificate, the compensation certificate, travel order, or 

22 permit of the vehicle. 

23 Sec. 7. Sect ion 321~.5, subsect.ion 2, paragrap:, d, Code 

24 1987, is amended by str iking .. ' ... ne paragraph. 

25 Sec. 8. Section 32lA.24, subsection , Code 1987, iG ~ , 
26 amended to read as Eollows: 

27 1. Proof of financial responsibility may be evidenced by 

28 the bond of a surety company duly aut~orized to transact 

29 bus:;.ess witr.in this state, or a bond wi~h at least two 

30 indiv~dual sureties each ownlng real estate within this sta=e, 

31 and together having equities equal in value to at least tw,ce 

32 the amount of the bond, which real estate shall be schedu!ed 

33 in :he bond approved by a j~dge or cle:k cf a courc of [Pcordy 

34 ~~ieh-~~~·ci. T~e bend shall be conditioned ~~~ payn:ent of the 



s. co_ 

" Dc~d shall be filed with the dicectcr cind shall net be 

2 cd~celable except after ten daysl written notice to the 

1 director. Stleh The director shall issue to the ~erson filing 

~ the bond, a bond insurance card Eor each motor vehicle --- -
) registered by the person in th~_state. Th2 bond insurance 

& card shal~ state the name and address of the person and the 

7 £l:.otor vejjicle reg,istration number of the veh':cle for which the 

8 ca~d is issued. 

9 ?ARAGRAPH DIVIDED. The bond shall constitLl~e a lien ln 

:0 caver of the state upon the real estat2 so scheduled of any 

surety: which lien shall exist j_~ ~avor of any hoider of a 

:2 fi:lal judgment agains~ the person ~hc has filed 5tlC~ the bo~d, 

13 f(,r da~ages, including damages ~or c&re and loss of services. 

:4 becalls2 of bodily illjury to or ~ea~h of any ger~on, or for 

~_ damag2 because of Injur~' to or dest;~c~ion of property, 

l.S .i.llcL.:ci:19 t':.e loss of use ~:H:t"ee~ 0': t~~ Frcpe.';:'.~ ... 1> resulti;1g 

17 from the ownership, maint8na~ce, !lSQ, O( ope(2tio~ of ~ motor 

:8 vehic:e after e~e~ the bond ~as ~iled, ~oon the filing of --- ~ 

19 noLice t:o that efEect by L· .... ne direc:cr i~ (he office of the 

2G p~cper c2erk o~ 20urt oE the cour!ty whe~e stleh the real estate 

2l ~Meii-be is located. A~y An indlvidual s~rety ~e sched~li:1g 

22 real estate se~:l!rity shal: furnish satisfactory 2vide~ce o~ 

23 ti~je ~he~e~e to the a~d extenc of dll 

2·'1 e:iCtif;~brar.ces the'!'e~fI! ~_ the prODerty a:".d t~e val...ie of the 

25 surety'~; i.nt:eres( ~herei;c\ i~ t.~~ propert...;L, ir; ~t!ch tr.e manner 

2G a~ ~he judge Ct c:erk of the court o~ record dPproving the 

27 bond ~~y-~es~i~e requires_ 

28 ?ARAGRA?~ D:VIDED. The notice Eilea 

29 ~:, aI56i:i:)~ ~o a~y ether matte~s deemed 

bi the 

by ;-. !-;e 

di,-ector shall 

dIrector to be 

10 ?e::i~e~~, cQnta!~ a legal de3cri~tion of the real estate so 

1: sch~duled, ~he nda;e of the ~older of t~e record Litle, the 

32 a~Otint fer which it stands a~ securi:y: and the name of the 

33 pe{S(~i: in ~lhc5e behalE proof is ~e bei~lg mdde. Upon the 

J~ fili~(' ~~ 3teh t~e notice the clerk of ~~e court of s~e~ that 

par: 0: the records of 
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1 stle~ the court and enter upon the encumbrance book the dace 

2 and hour of ~iling, the name of the surecy, the name of the 

3 record titleholder, the description of the real estate, and 

4 the further nocation that a lien is charged on ellen t;,e feal 

5 escate pursuant to the filed notice ~iied-herellMder. ~rom and 

6 after the entry of the fere~eift9 notice upon the encumbrance 

7 book all persons w"emeeever-ehax±-be are charged with notice 

8 tl'lereef of it. 

9 Sec. 9. Section 321A.25, subsection I, Code 1987, lS 

10 amended to read as follows: 

11 1. With respect to accidents occurring on or after January 

12 I, 1981, and before January I, 1983, proof of financial 

13 responsibility may be evidenced by the certificate of the 

14 state treasurer that the person named in the certificate has 

15 deposited with the treasurer forty thousand dollars in cash, 

16 or securities such as ~ay legally be purchased by a state bank 

17 Or for trust funds of a market value of forty thousand 

18 dollars; and with respect to accidents occurring on or after 

19 January I, 1983, proof of financial responsibility may be 

20 evidenced by the certificate of the etate treasurer of state 

21 that ~he person named in the certificate has deposited with 

22 the treasurer of state fifty-five thousand dollars in cash, or 

23 securities stte~-as which may legally be purchased by a state 

24 bank or fer trust funds of a market value of fif~y-five 

25 thousand dollars. The treasurer of scate shall promptly 

26 l'.oti~,!. the director of transportation of the name and a~dress 

27 of the oers?n who has been issue? the certificate.~_U~'~P£~ 

28 receipt of [he ~otification. the dir~ctor of t~ansportation 

29 shall issue to the oerso~ a security insurance card fer each 

30 moter vehicle registe:ed in.~his state by the person. ~he 

31 

32 

security insurance card shall stace ~~e name and address of 
_'--'--'-'--~ • _____ :.::c:'------''-'' 

the person and the ~eqistration number of the ~oto~ ve~icle 

33 for wh~ch t~le card is iss~ed. The s~6te ~reasure~ of stc'~te 

'.' .,,.... 
t.... •• ' .. 

-'~ -



1 acccrnpd.nied by evidence that there are no unsat~.sfied 

2 judgments of any character against :he depositor in the county 

3 wher€ the depo51tor resides. 

4 Sec. 10. Section 32IA.26, Code 1987, is amended to read as 

S fol::"ows: 

6 321A.26 OWNER YAY GIVE PROOF FOR OTHERS. 

7 ~henever any person required to give proo: or financial 

8 responsibility hereunder is or later becomes .. ~ "' .. operator in 

9 the employ of any OW:ler, or is or later becomes a member of 

10 the i.mrr:ediate family or household of the owner r the direct':)r 

:1 shall accept proof given by etle~ the owner in :ieu of proof by 

12 s~e~ the Qther person to permit ~tleh the other person to 

l3 operate a motor vehicle for which the owner has given proof dS 

14 here:n provided e~-Ra5-qtlar~f±eci-a~-a-~e}f-~Me~rer-tlftcler 

15 eee~~e~-3z~~.34. ~he director shall designate the 

16 (estrictions imposed by this section on the face of ~tle~ ~he 

17 person's license. 

18 Sec. 11. Section 805.6, Code 1987, is amended by adding 

19 the following r.ew sUbsection: 

2C NEW SUBSECTION. 6. A person who ~as been stopped by a 

2.; peace office~ pursuant :0 secticn 32:.492 and who exhibited to 

22 the peace officer a proof of i~5urance card as defined unde: 

23 sectio~ 321.1, subsecticil 88, issued for the driven motor 

2' vehicle which, upon 5ubs@quent investigation by the peace 

25 officer, is fc~nd to be inva:~d, ~ay be issued a uIliEorm 

26 citation and complaint for a violation of sectioll 321.20A, 

27 5~DSec[io~ ~: without the ~eed of obtaining the signa~ure Qf 

)8 the perso~ to ~hn~ ttle ~niform citatio~ and ccmplaint is 

2S ~ssue~. The ~nIEo:m ci:ation and complaint s~a~l be served i:1 

30 ~he ~a;1ne: of a~ origi~d: notice by R.C.P~ 56.1, paragraph "a" 

3l C~ ty certified ~d~: add~essed tc ~~e ~e~son at the address 

32 show:~ ~~y ~i~~ records of the state depart~ent of 

33 t~arlsport2t~o~. ~et~!rn ac~nowledgeJle~t ~.s requ~red to prove 

35 SP~. 12. SeccLo~ 805.8, subsec~ion 2, Cede 1987, is 

--;-



"?/ .., 
S. F. _.J. {fJ~ ;;. F. 

~ amended by adding the [0110w1ng Ilew lettered paragraph: 

2 NE,-; LETTERED PARAGRAPH. u. If, in cOIl:oection with a mocor 

3 vehicle accident, a person is charged and found guilty of a 

4 violation of section 321.20A, subsection l, ~he scheduled fine 

5 is five hundred dollars, otherwise the scheduled fine for 

6 violations of section 321.20A, subsection 1, is one hundred 

7 dollars. 

8 Sec. 13. Section 321A.34, Code 1987, is repealed. 

9 Sec. 14. This Act takes effect January 1, 1988. In order 

10 to implement this Act, the division of insurance of the 

11 department of commerce and the state department of 

12 transportation shall adopt rules as required under this Act by 

13 October 1, 1987. The treasurer of state shall notify the 

14 director of transportation of the names and addresses of 

15 persons who are issued valid certificates under section 

16 321A.25, subsection 1, by November I, 1987, and af~er that 

17 date the treasurer of state Shall notify the director of 

18 transportation as required under section 321A.25, subsection 

19 1, as amended by this Act. Insurance carriers authorized to 

20 do business in this state and the director of transportation 

21 shall distribute proof of insurance cards as requited under 

22 this Act by December 1, 1987. 

23 EXPLANATION 

24 This bill requites Iowa-registered motor vehicles opera~lng 

25 on the highways of this state to have liability insurance 

26 coverage as defined under the bill. Such liability insurance 

27 coverage includes owners' policies of liabi:ity insurance, 

28 bonds flled with the director of transportation, and valid 

29 cert~ficates of deposit of money or securities issued by the 

30 treasurer of state. The bill repeals :he section providing 

31 :or selE-i~s~rance, thus subjecting s~ch persons to obtai~ing 

32 liability insurance, bond f::inSI cr G0?05its of money or 

33 sec~rit~es as other persons a:2 (eq~ired~ 
~. , '. . 
i..:...c.Clil7.."j 



_ the violation is in connection wi~t; d motor vehicle accident, 

2 or otherwise results in a one hundred dollar scheduled fine. 

3 The driver of the motor vehicle is required to have in the 

4 ~otor vehicle a proof of insurance card issued for the motor 

5 vehicle. An officer may stop ct vehic:e and require the 

6 exhibition of the proof of insurance card. 

7 The bill generally takes effect on January 1, 1988, al-

8 though the state department of transportation, the insurance 

9 division of the department of commerce, the treasurer of 

:0 state, and insurance carriers are required to do certa:n acts 

II prior to that date to implement the bill in section 14. 

12 The bill creates and internally cites new section 321.20A. 
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