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.~~ 1 An A~- re~at:ng to school financing inc:udi~~ providi~g ~or a 

2 cdpi~al pro~ects and equipment levy, for a liabiii~y :e~y( ~or 
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( allcwable growt~ Eo; sc~~oi dist;icts, Ear ca1cu:d~~~g 

~ enrollment a~d budget gua:~~tees ~~de~ :~e 5c~ool fo~~datiQ~ 

6 fo~mu:a, for the execwtion a~d co~tin~atio~ c~ loa~ dqree~e~ts 

-/ for antici9ati~g t~2 CC1:2C:io~ of certai.n levies, a~ci 

8 p:oviding d~ effective data. 
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1 Amend Se:1ate Flie 360 as follows: 
2 1.. ?age I, li:1e :1, by sc,:K:ng the wo,d 
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4 "dis~rictll. 
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S.? 
.--;-~, . ,..~. 
... ~ .. ':;:' ... ,,' ... 

... ...... ~;.. - ...... , 

......... '-' \. ~ .; Co 

:'2 vote cast 

o ..... -=> ~ "St _.::: ...... , ... 
:1.4 S2C. 2. Sect~on 93.20, unn~mbe~ed ?a~dgraph 2, Code 1987, 

15 is d~ended to :ea~ as follows: 

16 Schoo: d~st~icts shall :af>ay ~~e IGa~s f~o~ ~o~ey5 l~ 

1.7 e':'t~er their genecd: fUI~d 0;'- 5ehee:!:;':.o~5e c(ipi~a.l ';)i:"c,;_ec:s 

19 f".i~c. .. 

20 Sec. 0 
~ . Section 96.31, Code 1987, is arr,e~ded ~o read as 

21 fellows: 

22 ~6.3:' TAX FOR BENEFITS. 

23 Polit~cal subdivisions may levy a tax oursi2e the:r generdl 

24 ~u~d levy limits to pay the cost of unemployme~t benefi[s. 

25 Fo~ ~c~ool discricts :he cost of u~employment be~e£:t3 sha~~ 

26 be ,,,c'llded ~:1 the l_iability levy pursuant to section 228.3. 

27 Sec. Sec:ion 260A.2, u:1numoered 9aragraph 4, Code 1987, 

28 15 d~endcd by st~iki~g the un~u~be:ed paragraph. 

29 Sec. 5. 

30 is dme~ded ~o re6d as Eol:cws: 

13 cost of c~e sctooi 6i.st!~ct and up to three-Eo~r~h5 by cin 
- ~. -' . 
ae::~eQ :n seC:1Qll 

3" or 

• 



5.2. H.? 

~ by an educationa~ excellence ince~tive award grantQd by :he 

L departme~L 0: educa:io~ under section 260A.4, or both. 

3 Sec. 6. Section 274.37, un~umbered paragraph 2. Code 1987. 

4 is a~ended to reac as follows: 

The boards i~ the respective districts, ~h2 bo~~dar~es 0~ 

o which have bee~ ct!ang2d un6er =his section, con:p~2te in a:l 

7 respects7 except for the passage of ti~e prior ~o the 

E ef:ective cate of the c~angeL a~d whe~ d1i the rign~ of ~pp~Ql 

9 o~ the cha~ge has exp~red, may enter ~nto joi~t contracts for 

~o the co~str~c:ion of b~ildi~gs for the be~efit of the 

~~ corporatio~s w~ose Qo~ndaries 'r. • ',~ •• ave Deer. ClIar.yec., US':':--'(j 

The district in which ~he 

~~ b~lldin~ is to be :ocaced may ~se any fu~~s a~thorized il~ 

__ J ~ccc~da~~e witn chapt2r 75. 

:7 di.stricts to expend a~y funds jci~tly which they are ~ct 

:8 e~[:[:ed to expe~d acti~g Ind:vid~ally. 

" '; S2C. 7 Sec::ion 275.l2, s~bsection 5, Code 1987, 1S 

20 d:71ended by strikir:g t:-:e :;:JJsect lor.. 

? .c Sec. 8. Sect io~. 275.20, Code 1987, is ame~ded to r2ad as 

22 :o~ lOf.,is: 

2:; 275.20 SEPARATE VOT2 IN EXISTING D=STRICTS. 

2( The voters sha:l vote separately in each existing scl~ooi 

25 district affected and voters residing in the entire existi:!g 

25 district are eligible to vote bo~~ upon the proposition :0 

27 create a new school co~po~ation e~e-the-p~o~~s~tie~-~~-~~~y 

26 the-sehee±hotlse-~a~-tl~ee~-~eet±on-z78.i,-stlb~eet±~~-77-~t-t~~ 

:= a prcpositio~ rece:ves a najority of (he 

3i votes caEt ~n each of ac ieast sevency-~~ve percent of :~e 

32 dis~~ic~s, and a:ao a ~ajocicy of the total nu~oe~ of votes 

cas': i?"": the districts, the 

34 Sec.::... Sectio~ 275.32, Code 1987, is anended to read as 

3S :o:':'ows: 

~2~ 



S.? 

275.32 

9 ~c se~~ce S~Ies, oui:d, p~rchase, or 2q~~p school 

2 • or '::.eache-rls 
" '". 
;." ;;":';oJse 

~o repair cr ix~rcve a~y ~ schoo~ bui:di~g or gCGunds, 

~.~ or 5uperin:encient's or teac~e=!s house or ho~ses7-when-the 

16 A=±-~o~eys Xonevs received ~o: 5tleh the purposes listed :n 

~7 t~is subs2ccion shall be placed in the ee~ee~he~ee c2P:cal 

~O J:Ci2CtS :~nd cf sa~d the corporar:on a~~ s~a:: be ~seG only 

';'9 ::c:- 7:he f)"i:.:-?ose for which vo!:.ec. 

Lv Sec. Sect~cn 276.:1, Cede ~987f :s d~ended by s:r~king 

276.::"1 F~ND~NG O? CG~V.CNI~Y ~DuCATION. 

23 ~o~eys :eceived f[o~ the capital ?roiec~s and equlpme~t 

24 levy ~ay be expended Eo~ co~~uni~y ed~ca~ion 9~rposes. 

25 ;:;ec. Sec~ion 277.2, Code 1987, is a~e~ded :0 :ead as 

26 :ol.:'ows: 

27 277.2 S?EC:AL ELECTIO~. 

2& Tne board of directors i~ d~1 ~ school corporation ~ay call 

29 a specla~. electio~ at wh~ch e±eet~on ~he vo:ers sha:~ have t~e 

30 ?cwers exercised 3t the regular elect~on with r2Eer2~ce ~o the 

31 sale c~ school prc?e:~y a~d ~~2 a?plica~io~ to be ~ade of the 

32 p~QCeed5, the authoriza~io~ at seven members on :~e coa:a of 

33 dir2ctors, ~he aut~oriz~tio~ t~ estab~ish or chanse :~e 

-3-



S.P. H.F. 

1 Sec. l2. Section 278.i, subsection ~, Code 1987, is 

2 a~ended ~o read as fellows: 

s . Direct ~he (ra~sfer o~ a~y s~rp:us :n the 5eheoihoc~e 

4 ca~ital orojects E~nci to the ge~eral fund. 

') Sec. , ., 
.~. Se_c~on 278.1, su~sec~ion 7, Code 1987, is 

6 3me~~ed by striking the subsectiorl. 

7 Sectio~ 278.~f unnJmbe:ed pa:agraphs 2 and 3, 

8 Cede 1987, are a~ended to read as follows: 

11 d±3trie~7 make exte~ded t~~e contracts not ~c exceed twe:lty 

12 yea:s !n Ju=a~ion for rental of buildings ;0 sup?~erne~: 

13 exiscing schoolhouse faci:ities; and w~~=e if it is deemet 

~4 advisab:e for b~ild~~9S to be co~structed 0: placed C~ rea~ 

1.5 esta:-.€ owned by c::e schoo: cist.:-ict, et.t~h the CQ;ltracts m(~y 

16 incil:de ieasp-purc~a5e o~tion a9~eeme~esy-e~c~ cont~ac:s, wit~ 

17 :~e d~ou~ts :0 be paid OUt of the schoolhouse fu~rl usi~g 

~8 ~eVE"c:es :rorr. t:he capica: D:o~eCts a~c eC;t.:ipmet!i:. :b'Y. 

geEo:2 entering i~to 2 re~~al or lease-pu:c~ase opr~o~ 

20 contract, tt~t~~r±2ed-by-t~e-eleet~=~y tte board s~all iirst 
" , L_ 

22 

23 

24 

25 

26 

aciop: 

·."nich 

adopt 

boa~d 

p~ar.s and s~eci::cGtio~s :or G b~~:aing e~-~tli~ci~M~~ 

:t ccnsiders s~:table :or tne intended ~se and a:so 

a form of rental or :ease-purchase op~ion ccntract. 

s~all then :nvite bids e~e~eo~ on tr.e p~ojec~, by 

advertisement published croce each week for two consecutive 

weeks? in a newspaper publ:s~ed , ~ ... the county in which t~e 

27 buiL:ii:"lg e:'"-b~±±ci±t::Cj~-a~e- is to be located, and tfle rent:al or 

28 lease-purchase optio~ contract shall be awarded :0 the iowest 

29 ~espo~sible bidder, b~~ the board ~ay rejec~ any and al1, b:ds 

3l SeC • .:s. Section 273.1; ~~~umbereci paragraph ~, Code :981, 

33 Sec. : S. Section 279.26, Code :987, is amended ~o read as 

34 fo::'lows: 

35 279.26 LEASE A~~ANGEMZN~S. 

-4-



S.:. 

3 ~ub5~e~~o~-~7 ~ay e~~e~ ~;~~c d ~ell:al cr :ease ~rrange~e~t7 

, ee~~i~t~~~-wit~-~he-;b~~ose~-·~uc·w~~eh-,the-~e~ee~~eti~e--~ex-~es 

5 ~ee~-vo~ed7 for a period not exceedi~g ten years e~ci-Ro~ 

6 e~eeecii~g-~he-pe~ieci-§e~-w~~e~-~he-~ehooi~otlee-e6~-~~~-6~~~ 

- - 7 :::.ec. J.. • Section 279.41, Code :987 f is a~e~a~c cO read as 

10 fo::"1.cws: 

279.4l SCHOOLHOUSES AND SI~SS SC~D --FeNDS. 

:2 A~y ~~nd rece~ved frox the co~de@na:icn, sa~e; 0: ot~er 

:3 dis?csi~icn for pujlic purposes of sc~oolhous2sr ~chQO~ si~es 

:4 or bc~h schoolhouses a~d school si~es may be de9csited i~ the 

lG tz:e electo:ate be tlsaci Eo: the ~u:chase cf sc~co~ sites or t~e 

17 ereCClcn 0: repair o~ schoo:ho~scs or beth as c:derec by t~e 

18 board of directors of etie~ ~~e school district7-pro~iciedT 

20 297.7. 

Spc. l8. Section 275.42, Code :987, ~s a~ended ~o :ead dS 

22 Eo:'::"ows: 

23 279.42 GIFTS TC SCHOOLS. 

/.4 The board o~ directors of any schoo: distric: which 

25 receives funds through gifts, devises and bequests may utilize 

26 cr.e Stlffle f~~ds, u~:ess l:mitec by the ter~s 0: the g~a~~f in 

27 the general or sehee=hedse capita: orojects fund expe,"dct~res. 

28 Sec. 19. Sec~ion 279.43, subsec:ion :, Coce 1987, :5 

29 amenced read as :o::o\ols: 

.. ?~e board of directors ~ay pay c.r:e actual. cost 

31 removal or encapsu:a~ion of asbestos existi~g in its sc~oo~ 

32 b~i:dinS5 from a~y ~~nds ~n the genera: fund of the dis:r:ct, 

33 fuilCS rec2:veG [~O~ the ~~~~~~M~~~e-ttl~-~~~~~~~~~e-~Md~~ 

34 5~et~o~-~1a~~T-s~h~ec~~dn-~;-fD~d~-~ro~-the-tdx-~~Yy-e~~t~f~ed 

3S drt2.~1"-=H:eJe~e:'1-l!9:;'-;-S capita.: prO;2CtS a.nd ecuinme:;.t _l~:yy!_ or 

-5-
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s.:. 3(pO h.? • 

_ mcneys cb~ained through d federal asbestos ~oa~ p~ogra~, to he 

Sec. 20. Sec~io~ 283A.9, Code :987, is amended to read as 

5 263A.9 3QIL~!NG FOR SCHOOL LUNCH ?ACI~ITY. 

;1 SC!100:' d.':"s;::-~..::~s ~re-etd~·Met*·i:~ed-te may ?urcnase, e;-:ec~-., .:): 

7 o~herwise dcq~ire a building for use as a sc~ool l~~c~ 

8 fac':lity, a~d te e~liiD S~~~ ~ buildina ~or ~~e~ that use, '"1 • -' __ 

'3 pay for eaffl€' t:,e accuisi~io~ or equi.o;:)ing from cnenCili\lbereC 

" proceeds of the sale of schooi property sold u~der sect~o~ 

297.22, or fro~ surp:us remaining in the ee~~o;hoc~~ ca~i~2l --- .. --

a bond 

Sec. 2l. Sectic;; 29:.13, Code 1987, to reed as 

:S :ol.:'ows: 

·20 291.13 GENE~AL AN~ 5€H9SbH8HSE CA?I~A~ ?RO:ECTS FeNDS. 

2:' '.'he ;r,oney co::'~ected by a-td)t t[!e capic.,l oroJec:ss and 

22 ~_gu: pme~t lev.y a~thc~ ized oj' t;"e e=~e-cor:s board 0r the 

23 proceeds of the sal~ of bQnds authorized by :aw C~ the 

24 ?roceeds O[ a tax estimated a~d certif~ed by the ooara Eor thp. 

25 purpose of paying interest and principal on lawfu: bonded 

26 indeotedness e~-~e~-the-~~~e~e~e-e~-~~~es-e9-5~tft~~~~~ci-~~ 

27 =aw, shdll be c~lled the 5choe±~~~~~ 22oita1 

28 a~ld , except w~e~ a~t~o~ized by ~he electo~s, 

·29 for the 9urpose Eo~ whic~ c:igi~a:ly aut~orized O~ certi~ied. 

3C >\ ~ -. 
M~~ o~~e: ~c~eys :~ceive2 fer any o'.:her 

. ~ - . 
?":pOSE: S:1a~~ :>2 

The creas~re[ s~a:l keep a separate 

~L dCCO~~~ w:t~ eac~ fc~c, payi~g r.o crce~ ~~at fails to stace 

33 t~e ~~~ci ~?on wh~c~ i~ is d:aw~ a~d the specific ~se ~o which 

Sec. ~2. Sec~:o~ 2~1.15, Code 1987: :s ame~~e~ cO read as 

-6-



:::, • r • 

- ~ - . -. ~ - ,.. '-_-...:c...j<.-:....: .. 

. ~ c 
• _ ,-,' L. t:le -~ -. -. - . '"',.... _ .. '- '-- - - .• ':I .' 

- ~ .2 ,..- . - .. - -
;~ ... ..::. ... C""\...o , 

... -- -~. :2.=-C: '.: 

- .. . 
_~ :0: ~~G ~g~l~S~ ~~~G :~e ;rCpCS::10~ a~ ~~~~ :~2 2~2C:!8~, :~~ 

. -:.n.e::-eo:. 

2:J5.7 

25 curre~t budset ye~: ~o prGcure ur 9rovice for a pc~icy of 

26 :~s~rance, ~ se~:-i~sura~ce p~ogra~; O~ a local gove:~hlenc 

27 r:s~ pool ~o protect the schco! d~5~;ict or ccrporac~o~ tro~ 

29 w~t~ che o?e:a~io~ c~ the schcc: d~st:ic: or ccr~oratio~. 

JO ':':-axes ~cr 
. ... 

cr:.e !.J:-:..:--_c:...pc...:..r ;> r e!(~':' u:-:,., ~:: t e::- 2S:' 

31 on such a ho~d, the paymenc oE s~c~ an :..ns~rance POlICY, tne 
. 

/. payme~r. of '-r-=> COS:.S o~ S;JC'-I 52.!. -~::.sLi. { ar:(:0 ?rogrd::1, :r.e " '- .• c '" -
33 pay:nell t of r::::e costs o~ s-.;c:: a loca~ gover~me:1C r isk pool , and 

-7-



5.? 

?or a SC;:081. 

:~.C ... '...id2d i.: ~h2 ';.,...,:" ~ "'y . ~V" ""-~e'" ___ .. _, . __ . -=-'-'-=--_:~:....::.~ -=~c:-=-' =-" -=~c:~:",,::".I._::~-"''--' '-.I.L---"':" :.:".::."==-' 

3 secc:,c:1 293 .. 3. Suc~ d selt-i~s~i~ance ~:cs(a~ or local 

""l gcvc;::;rr,enc. r':'SK :lot Sl1Dject ::.c 

Howeve:-, ~ bose 

6 se:~-i~s~rance p:a~s re;~latad pursuant to section 509A.:4 

2 ~~d :~les a20?~26 ?u:s~a~: to that section. 

Sec. 25. Sect~on 257.22: ~nnum~2:ed pa:as~~pn 2, CCci2 

:0 1987, is affie~aed to read as follows: 

~~ ~~nc ~~a p~oceecs E:o~ t~e sa~e, iease 0: disposi~icn of 

_~ ~rcpe:ty cche: c~a~ real prcpe:ty sha~: be p:acec :~ :~e 

... :) Cje:1era ..... 

Sec. 25. 297.35 

20 :i:su~a~ce groLp ~~at was made u~2er section 297.36 prio: tc 

)": :iJ.:'y J.., ~98:', 1;'. c;:'"cer to tr:ake iiThi":ediaccly c.va':".ia0.~~ proceec.s 

22 of ~he schcoihouse cdX a~?roved by tte voters prio: tQ J~~y ~, 

23 ~9a7 sha:l continue i~ 2f~ect for the dura:io~ of :~2 :02:1 

24 agreeme.-:,;:. 

25 Sec. 27. Sect:on 297.36, Cede 1987, :s a~e~ded to re2d as 

25 :01.1.0\ols: 

27 297.36 

28 In c:der to XLake i:i'l ... :lediare:i..y availab::"e proceeds oE tr.p 

34 anticipatic~ of ~h2 co~:ec:ion oE the (ax wi~~ d ba~~, 

-8-



s. 

a~~ho'~ze~ .- scct~c~ 298.2 :c; ~dV for the amou~: c~ t~~ 

c bca:~ sha:.: ~~le a cec[ifie~ copy o~ :he resol~tio~ wi~~ the 

s 
G~~C"j C.: 

' ....... ; ..... , .. '- "- , .. 
..:....!.. 

:'2 ""',' ~:... ......,-=:1 ..... ~ ~ .,:u'::' L :, ................ c 

22 

/,7 

.;.;. ........ >-.;;.. - - -;.\ 

'. 

':L:.l..i. • 

"p.~.:::. ...... --
~~d=i--?tta;-:~ :'ia~~s ----_. 

re2iized to repay 
. . 
.;.<.::a~ cir.e. 

::he te;:-year 

:,~:ccs. 

excess 

pe:" .... od 

- ,~'"': ..... .
(;..;,\,.1,,4.; ... 

- .. 
: i....:. ~ 'vI:1':"C;-' 

-. . - ,- , .--.' - -
~'-<_':"' .............. c .. ,-

_.' -:0 Lhe sir:.<i.ng .:.C Zc: _oa~-:. 

-;-



S.F. H.F. 

1 corporation fcc other school pu:poses, and :he amount requIred 

2 to be annually set aside to pay pr~ncipal of and ~n:e~es~ on 

3 the money borrowed u~der the loa~ agreement ~M8z~-ee~~tIttlte 

4 constitutes a firs~ charge upon the proceeds of c~e ~~ee~ei 

5 veted-~ax capital-E!~i~~~S and eauipment levy, which tax shall 

6 be pledged to pay the ioan and the interest on the loan. 

7 This section is suppleffiental and in addition to existing 

8 statutory authority co finance ~he purposes specified in 

9 section ~~87~7-~~eseet±en-~ 298.2, and tor the borrowing of 

10 money and execution of loa:l agreements in connection with that 

~~ section e~d-stlosee~±~~, and is not subject to a~y ether ~aw. 

:2 The fact that a school corporat:on may have p:eviously 

13 borrowed money and ente:ed onto loan agreeme~ts under 

14 authority of this section does not prevent the school 

15 corpora~ion from borrowi~g addi~ic~a: money and er.tering i~:o 

16 furthe~ lo~n agreements if che aggrQga~e of t~e arr.ount payable 

17 under all of the 

,8 of the v~~ed-eax 

lCe~ ag~ee~ents dces 
-ap; I-a" ~ro~e~l-s ~nc' \.,.. _......... ..L;' j.......... <.....l 

no~ exceed the proceeds 

ecuipmer.t levv. 

19 Sec. 28. NEW SECTION. 298.2 CAPITAL PROJECTS AND 

20 EQUIPMENT LEVi. 

21 ~he board of d~[ectors c~ a school district may certify ~or 

22 levy by March 15 of a schco: year, a tax c~ ale taxable 

23 property in the sc~ool district for a capital p~ojec[s u~u 

24 equipmellt levy. The amou~t certified s~all not exceed one 

25 Jollar and eight cents per thousand dollars of assessed 

26 valuation in the districc. ~~e rate levied p~rsuant to a loar. 

27 agreement continued ~~de: S2ct~on 297.35 shall be subtracted 

28 from the levy limitation of ~his section. 

29 ':':;e reve!1ue f::-om the ':.3.:-: s;~all be placed i!". ::.:'e schoolhouse 

30 rune and expe~Ged only for the :olloWlr.g purposes: 

31 

12 

?he purChase and i~p:overnen~ ot gro~nds. 

"Pu!:"chese of grounds ll ':':'lc:~~des: Legal costs relating to 

33 the property acq~lisitic~, cost.s of surveys of the property, 

34 costs of relocation assi5~~nce u~der state and federal law, 

35 and o:her cos:s ir.cicientdl to the pro?erty acq~isition. 

-:0-



3(20 H.? 

IIImprcvement of grc~nds" incl~des: Grading, :andscaping; 

2 seeding, and pla~t:ng of s~rubs and trees; constructing 

3 sidewalKs, rOadways, re~ai~ing walls, sewers and storm drai~s, 

4 and installing hydrants; surfac~~g and sci: treatment o~ 

5 a~hletic fields and Le~nis cc~rtsi :u:nish~~g ar:d installing 

6 flagpoles, gateways, fences. ~nd il~apcg:o~~d s~orage tanks 

7 w~ich are not parts of building se~vice syste~s; deffio:i~ion 

8 work; and special assessments against c~e school district for 

9 capital improvements such as streets, curbs, and drains. 

10 2. The construction of sc~ool~ouses or buildings and 

,~ opening roads to schoolhouses Or D~ildings. 

12 3. The purchase of buildings or equipme~t for buildings or 

13 schoo~houses, including the pu~chase 0: educational techno:ogy 

14 equipment. 

15 4. The payment o~ debts contracted :or the ereC~lon 0: 

16 cor.st~uction cE schoolhouses or cu::dings r net inc:~ding 

:7 interest on bonds. 

') . ?roc~ring or acquisition or libraries. 

19 6. Tne pu~chase of schoo: textbooks if ~~de: chapter 30l 

20 the school district is loaning the textbooKS to p~pi:s at no 

21 cha rge. 

22 7. Repai~ir.g, remodeling, :.-econ5~ructing, l:nproving, or 

23 expanding the schoolhouse or buildings. 

24 Fer the purpose of this section, I'repairing'l ~ea~s to 

25 restore an existing structure or thing to lts original 

26 condition, as near as may be, after decay, waste, i~j~ry, 

27 partial destruction, o~: does not include maintenance or 

28 customary repainting; and "[econstr~ction" means to reouile or 

29 to restore as an entity a thins wh:cn was :OSt Or desctoyed. 

30 8. ~he rental of faci:ities ~~der chapte: 28E. 

3: 9. Purchase of tra~sportatio~ equipment tor tra~sportin~ 

32 studei:ts if ~Ge dis~rict has fewer than three pupils per 

33 square mile and the regular schoo: routes consist of a single 

34 ro~nd trip per child per cay. 

35 10. Lease-purchase optio~ agree~e~ts for school ~~i:dings. 

-1l-



.. ~ .. ... . 

11. ?ujlic educat~~na: a~c ~e~reac:onal pur?oses 

2 all~hc=ized in chap:e~ 300. 

3 Conun~nity educati.on 9~r?C~e5 d:Jthorized 1[1 chapter 

~ I~terest ea:ned on ~o~ey 1': thc schaolhou~e f~~d may be 

E ex?e;~ded for d purpose lis~2~ i~ t~is sectio~. 

7 Sec. 29. 293.3 

S levy by March :S of ~ Rc~ocl year, d :ax en a~_ tdxable 

~ ", 
..:.."" ~,eVl2d 

the ~c~cc: distr:c~ 

:3 followi~g ~~~pcses: 

_.v 

2:' 

)6 

2 _ 

30. 

d8.i5 

27 boa:d has previded jy 

)9::'. 

".:'" 

Coce -. Q~:-) 
_ -' OJ I I :.ead (1.3 



S. i' . 

_v CO~l.l:j,ssioner of e:cc::ions 3.ccc:c.: :1g ::'C S2Ct:C:1 49. S3. The 

e~ectio~ s~all be ~e:d .::. c.a.:e :.C,~ ,-"GoO :'Olir ;;0'[ nore 

':'he co~r::y 

:'6 COr.1f.ilssicner 0:: e~E:c::.i8ns shz.ll c,-.:>::.c.0.c:" c~e :-,:'ect~on ?'...::s~a:;t 

:7 to ~~e-~~~~~S~O"S-O~ cha9~ers 39 :0 53 and t~ert~fy ~~e resu:ts 

:a to t~e board of di:ectc:s. 

~,9 dee~e~ carrled 0: adup~2d unless ~he vote ~n favor of ~~e~ ~~e 

22 et.i6 ::::e e.:..ec~~l.G:I. 

23 approved by the VOt2CS cf a schoc: corpccat~.o~ as ~e~~~~6ef~~e 

)~ provided i~ this s~c~ionf no ~u:ther approval 0~ t~e vcters o~ 

~~e~ t~e school corpor2tio~ shall he . . 
2. reS~l ..... ::' c.::: 

)6 any s~bseque~t c~ange ~~ t~e bo~~da~~es o~ ~ceh ~he 5C~CO: 

27 ccr;:;ordticn. 

28 S"'C. 33. Sectio~ JGG.2f C~dc 19S'/, ~5 a~e:;ded by 5:{i~~~g 

JCJ.2 

Sec. Sec~ ior: s;..::;sect':'on 3, ~Iln~moe:ed parag~ap~ 

3:: 



• 

S .. F .. 3'tRD H.F. 

1 subseq~ent school year. oudget en~ollment means the sum of the 

2 following: 

3 a. Twenty-five percent of the caSlC enro~lmen~ ror the 

:Jowever. if the 

5 basIc enrollment of a school dist~ict for a budget year is 

6 more chan fifteen percent higher than the basic enrollment 

7 the district ror the base year. the school district's basic 

8 enrollment for the budget year shall be used thereafter for 

9 the calculation required under this paragraph in iieu of using 

10 the basic enrollment Eor the sehee~ year be~±~~±ft9-0tlty-t7 

:1 "!lT9. 

l2 For the purpose of this subsection. the listed budget yeacs 

13 shall use the listed form~la years: 

( 1 \ 
- I ?or the budget year besinning July. 1, 1987, the:! 

e:1roJ..lmer;t is tne 

l6 budget year beainnino July I, 1979. 
'-'----~- --

25 Sec .. ..::.::_ 

27 =j • 

. . . 
;:,:.c- Co.:...:: ... ::.;:: CC~-:;;: :)er ?:...:.p: 

35 c;,s::':l.cc. 

.. - - - ' 
fEe..: ~;::':~l::=; C;1e C-:.r.iC:....::"' . .: :.n.c .. ;!C'=?(,. 

. , 
-..:.. .... -



S.F. 

1 included in the districc cost per pupil :or ~he base year to 

2 co~pensate for the cost of special education support services 

3 for a school district :or the base year times the budget 

4 enrollment for the schoo: discrict for the base year, the 

5 depart~ent of management shall l~crease the budget enrollment 

6 for the school district for the budget year to a number wnich 

7 will provide that one hundred two percent amount. For the 

8 school year beginning July 1, 1988 and each of the next three 

9 school years, the one hundred two percent amount shall be 

:0 reduced by five-tenths of one percent, unci; for the school 

11 year beginning July i, 1991 and each succeeding school year, 

i2 the guarantee amount for the budget year is one hundred 

13 percent times an amount egual to the district cost per pupi: 

14 for the pase year minus the amount included in the district 

15 cost oer pupil for the base year :0 compensate for the cost of 

16 specia: education support services for a school district for 

17 the base year times the budget enrollment for the school 

: 8 Qo:' .;:i""s,--t,--r,--,,-i ""c--,t,----,f'=-o.:....:.r----,t:..:r.-,-' e=-----,,--b ~ ~ __ ye_a_r_. 

:9 Sec. 36. Section 442.5, subsection 1, paragraph a, Code 

20 !987, is amended to read as follows: 

-21 a. "Miscellaneous income" means all receipts depos~ted to 

22 the general fund of a school d:strict which are not obta:ned 

23 from state aid provided under section 4'2.1 or from property 

24 tax authorized ~nder section 442.2 or 442.9. ~iscellaneous 

25 income includes property tax levied under the-~~evi~~eM~-of 

25 section 6~3A~~T 298.3 to fund the costs of tort liability 

27 insurance for the school district. 

28 Sec. 37. Section 442.5, s~bsection 1, paragraph b, Code 

29 :987, is ameilded by striking the paragraph and inse[:in9 in 

30 lieu thereof the ~o~lowing: 

31 b. "~xpenditures" mea~s the :otal amounts paid out of the 

32 genera~ fund of a school district, exclusive of =evenues 

33 obtained from the liability levy. 

34 Sec. 38. Sect.ion 442.2.3, subsect.i.on 7, Code :"'987, is 

35 amended to read as follows: 

-15-



.. ~ 

s.:. H.F. 

7 . 

2 ~e~sonab:e and specif~ed ~~c~n: ~r0~ its U~?Xpeilded cash 

3 Ddldl1ce for the pc;rpos2 or pc;rpcses of :'uc:o:'s::i:,.g, equ:p!:,i~C;, 

~ a~d co~tribu:i~g to the co~st~~cticn of a ~ew b~ilding or 

~ s~:~cture for which t~e voters o~ ~~2 d~5trict have appro~eli a 

o bond issue as provided by law er-~-t~x-8~-;~o~id~d-'~~-e~e~~~~ 

7 ~~6f and Eor ~ajor buildins :epairs as cief~~ed in section 

8 r9i'~5 298.2. 

9 :-.0 2xpenditures [or sQla~i2s or rectj::.-ing cost.s, ~Mid::i-be is 
. . 

SU':'S2C:';'Or:. =xpe~ditu~es authorized unae:- ;:h:'s 

:1 ~nder this subs€ction sha:: not je :'ncluded i;1 ~l:ow~ble 

l2 grcwth or district. cos:, a::d tiie ?o~tioj) of \:::e "Gnex;>e:-.iieci 

!4 as i~ it were miscella~eous i~come. 

l~ amount which is not act~ally spent eo~ che au~:ho:~~ed p.jrpO~2 

~ev2~ts to its of the 

~7 

1.8 Sec. 39 ~ ~42.JaA 

:9 G:l.OWTH ~'OR CERTAIN PROGR!'.XS. 

... 20 A 5C~OU~ J~5trict ~ay ~5e ~ddi~iondl allowaj].e growt~ ~o 

21 ~i~ance apprGved progra~s ~o: g~fted ~nci talente~ childr~::, 

22 dropout and drcpo~t preve:1t:on prcgrarns, a~d sc~oo~ 

23 :mproveme:lt programs u~de~ Chdpter 26CA subjec~ ~c the :.1~!~5 

24 of thi.s secticn. ~~e to~al additional alicwable growt~1 Eor 

25 approved prograrr;s :.;.ncier th:'s sec::.ic:1 shall ;'lot exceed tot~r dod 

26 t · c-ten"hs percQ'" OF .~o C·'S·-l·'-t COS- oe- ~UD:' Vol ....... .'_ '-oiL _ .... ,~ ......... L.... L .. L 1:-' ..... _ oE the 

27 sc~ool distr~ct Eor the budget yea: mul~iplied by t~2 budge: 

28 enrollment of the school dis~ric~ for t~e budget yedr, except 

29 t~at the additional allowab~e gro~th ~scd ~O~ any o~e of :he 

30 :h:ce pros~ams shal: not exceed ~~ree a~d f~E:ee~ n~nd:e6t~s 

3i percent o~ t~e ~aximu~ ~0U~ a~d two-ce~ths percen: li~~:. 

32 Sec. 40. 

33 :S67 j ~s amended CO read as fo:lows: 



S.:. 

~ 0: ~ol~tly W1C~ the Goa:~s c~ Ct~e: sc~ool ~~stricts, 

2 :e~uesti~g to ~se a~d~ti~nal ailcwabte grow~~ ~or gifted a~d 

3 talenced children pro9rams, may d~~ually sub~it prograffi plans 

~ for gi~ted and taienred chi~drg~1 programs d~d b~dget costs, 

5 i~ciuding req~ests ~or a66ic~0nal ~~:Qwabie growth for Eunding 

G ~~e programs, to t~e aepart~ent of ocuca~ior. and to the 

7 applicab~e gifted ~~d cdlen~ed c~i:dre~ advisory cou~c::. if 

8 an advisory ccu~c~~ ~as bee~ 2s~abli5hed, as provided in this 

Sec. 4:. Sec~ion 442.35, Code :~o7, is amended to read as 

14 c ". ~ 

;..O.l..l.CWS~ 

1.S 442.35 FUND:NG. 

16 The b~dget of a~ approved 9lftec ani :a:ented c~ildren 

11 ?rosra~ for a schooi district, af~2: s~~cract~ng E~nds 

18 received from other so~rces fo~ tha~ 
. .. 

?~:~GS2, sna~l De funded 

19 a~~ua:ly 011 a basis cZ o~e-fcurch or more from the district 

21 i~crease in al:owable ~rowth as de~i:lec ~n sec~ian 442.7, 

22 5uoject ::0 the allo\liab::"e groW';-.!-; 1 ir:\.:.t-.s i:: secc:'on 1,42. 30A. 

23 Annually, the di[ecto~ of th~ depa~t~ent of ~a~ageme~~ sha~: 

2~ establish a modified allo~able growt~ fa: each such distric: 

25 equal to the diffe:2~ce betwee~ the approved budgec Eor ~he 

26 gifted a~d tale~ted ch~ldren progran for that dist:ict a~d :he 

27 sum of the dmou~t fG~ded ~~o~ the di5tr~ct cost of the schco: 

28 district plus f~nds rece~ved flom other so~rces. 

29 Sec. 42. Sect~on ~42.5l, ~i~~uD~ered paragraph 2, Code 

30 :987. is amended to reaci as fo::aws: 

31 ?:cgra~ p=.ans sha:~ identify ::~e ?~r:s o~ the pld~ that 



H .. F' .. 

. ~etd~n±n9-d:~p~tit~-a~d-~~eeM~~d~-d~~~~~t~~ 

2 Sec. 43. Sectio~ 442.5~, Codp 1987, is ame~ded to read dS 

J fo1:'ows: 

4 :; 4 2.54 2;jND:NG FOR PROGR"'_"'S ;:'OR R£'l''JRNING DROPOUTS AND 

S DROPOUT ?RSV=NTION. 

6 The budget oE an approved program for retcrnins dropouts 

7 and dropouL p~even:ion for ~ school dis:rict, a:ter 

8 su~tracting funds received from oth8r sources for that 

9 purpose, shall be funded an~~a11y en a basis at o~e-fourt~ or 

:0 ~ore fro~ the district cost o~ the schooi district and ~~ to 

!l three-fourths by 6n i~crease in allowable srow=~ as detined ~n 

l2 sect~on 442.7. subject to tt'e allowable grcw~~ l~~~ts i~ 

l3 s~ction 442.2CA. A~nual:y, the depart~e~t o~ nanage~e~t shal! 

14 establish a mod~~ied a:lo~ab12 growth for eactl such d:s::ric~ 

:5 e~ual to the diEterencp betwee~ =~p approved b~dset for [~e 

16 program fo~ re~u~ning dropouts a~d dropo~t prevent~o~ Ear tha~ 

:7 ~~s~~ict a~d ~he su~ of the a~ou~t fu~ded f~om the di5tr~ct 

:8 cos~ of the school distr~ct pius f~nds ~eceived from other 

~9 sou~ces. 

20 SeC~ 44. Sec:io(~ 453.14; iJnn~rnbe::ed paragraph 2, Cod? 

2l 1987, is amended to ::ea~ as fo~1cws: 

22 2arni~gs d~d i~terest fro~ i~vest~ents a~thorized by th~6 

23 sectloc shall be used ei~~er to retire the bonded in~eble~ness 

L'i or to be creei ted ':0 the $:::l'1tHjj:l'1et:~~ c2ni ~~;~r~i~'?~ts. ::..4r.d ~or 

25 the purpose of fi~ancing the construction or equipping of the 

26 school building for wr.ich the bonds were so~d. 

27 Sec. 45. Section 6!3A.7. Code ~987. is amended to read as 

28 :ollows: 

29 613A.7 =~SuRA~CE. 

30 ~he governing bo~y of allY 8~~ic~pali:y ~ay purc~~se d 

31 ?clicy of li2bility ~~su:ance i~suring ag2~nst 2~i or any 9a:t 

32 oE liability which might be ~,~c~rred ~y such ~u~:c:p~~~~y or 

33 its officers, e~p:oyees cina age~~3 u~der ~he ?!cvision~ u~ 

34 section 6:3A.2 a~d section 513A.3 2:~d ~ay s~~ilarly p~rchas2 

35 l~surance coverl~g :c~ts speci~i~d in section 613A.4. ~he 



S.c. 

1 gO~Je:~ing boay of a~y ~~~icip2~ity ~a'l adopt a sel~-~nsu~a~ce 

:nvestigat:on ar.d 

J defense of clalms, che estab:is~ment o~ a reserve fund for 

~ c!aims, the payment oE claims, and ~~e adsi~~5t[ation and 

5 ma~agement of the selE-insaracce ?[ogram, to cover all or any 

6 ?a~t of the liability. The governing body of a~y mu~icipality 

7 may join and pay funds inro a local gover~ment risk pool to 

8 protec~ itse:f againsc any C~ all liabili~y~ :':;e gove::-ning 

9 body of any municipality ~aj enter lnto insurance agreemencs 

10 obligati~g the municipality to rr.ake payme~ts oeycnd its 

~~ current budget year ~o provide or p~vc~re s~ch poiicies or 
l2 insurdnce, sel:-insurance progra~, or icca: governmer.t risk 

~3 pOOl. ~he premium costs of such ins~rance, the costs of such 

l4 a self-insurance program, the costs of a :ocal government risk 

15 peal, and the amounts payable ~nder a~y such l~s~rance 

:& agree~en~5 may be paid out of ~~e ger.e:al f~~d or ar.y 

l7 ava:lable f~nd5 or ~ay be ~evied :0 ~xcess of d~y ~ax 

La :imita~ion im90sed by stdtu:e. 20r schoo: dis~~ic:sr the 

: 9 c q ~. ~ _ ~. _? i~_ a} .. ; _ .9 ~_ 1 n c 1 L1 d e-=c=---.=-' :.:r:----'~::.::_"-. -=e---=~:....=-: -=ci-=b"i:....=-" -=i--,t:...y,---=:-=",--" v,--Y"----=a::.:5,,----,,p:..:r,--o,,-' V-,-"-=:c.:0:..· e=-d:::....:..:l::.:"". 
20 spct:on 296.7. A~y indepen~e~: Or ~U[C~O~O~s board or 

2i commission in :he municipa~lty hav~~s author:cy to disburse 

22 :unds :o~ a par:icu::'ar c~~nl.c~pa..i.. f;..;..:cJ.:i.o~ wi.t~CLL~ approval of 

23 the governing body may similarly enter ln~o l~s~ra~ce 

24 a~r0eme:lts, procure liaoili:y i~5~ra~ce, adept a self-

2~ lns~rance program, or ioin a local sovern~e~t risk pool wlc~in 

26 the :ic~d cf i:5 operation. The procure~e:lt of such insura~c2 

27 constitutes a waiver of the de~ense c~ governxe~tal ~n~~~ity 

28 as to those exceptions :isted i~ sectio~ 613A.4 to the exte~t 

29 3~a~ec l~ such 901icy b~c s~dll have ~o ~urther effect Oi~ :he 

30 lia6iiicy cf the ~~~~c~~dl~~y ~eyanci t~E sco?e of th~s 

32 or JOIns and ?ays " . . 
=~i:C5 :..r:~o a locd~ goveril~en~ ~~s~ pool such 

33 act~on does ~ot constit~:e a wd~ve~ o~ ~he defense of 

35 6i3A.--i. ?he existe~ce of ~:;j :!lS~ra~c~ whict CGvers i~ whole 

<9-



s.:. J~o H.F. 

1 0, ' ~ ." par t an\' Judgment or aware whicr. i:1d y be rer.cered i.!"': 

2 fuvor !"\-
~. the p:'a':'nt • L f , c: "LacK of any si..:c:-: • "C""' r a i1ce Sr~a ~ ~ ....II~~ , 

3 ~ot be materia: in :he tr~al of any action brought a;ains~ t~e 

4 governi~g bo~y of any mun~c~pa:i~Yr oc its of:icers, 2~!?loy2es 

5 0: agen~s and any reference to s~ch ':'~5~ra~c2: or lack of 

6 sa~e, shaJi be gro~~ds ~C( 2 ffiist~i~~. A se:i.f-ir~sLir.;lr:Ce 

7 ~rog:a~ 0: local government r~s~ pool ~S not i~surance a~c .S 

R not s~bjec~" " .... '" :H} :J :0 regu:at~on ~nder chap~ers 

9 Sec. 46. Section 613A.IO, Code ISS7: 

:0 fol2.ows: 

613A.10 '::AX TO PAY JliDGMSNT" OR S.Sr:""?LEMEN'r". 

:3 ~ade by a municipality Eo: a claim ~i~hin the scope of 52C~io~ 

14 613A.2 or 613A.8, Pdyree~t s~all be ~ade and :~e same re~e6i~s 

~7 sett:e~ent ~s ~~paid at ~~e t~~e o~ t~e adopt~oil of tne a~n~2: 

,,_: ' b" L ~ ~ax may e ~ev~ea in excess ct 3i1j i~~iLatic: ~ffiposed by 

stat:..!ce. or 

23 sett:ement under t~is sectio~ shall be included i~ the 

24 liability levy p~rsua~t to section 298.3. 

25 Sec. 4-1. Sectic~s 297.5, 293.7, 298.9 Qnd 298.~7, COGe 

26 1987, are ~epealed. 

27 Sec. 48. T~is Act ~akes effect en October 1, :987. 

28 EXPLANA~:ON 

29 T~is 0:'11; 

jO 

31 a li~i: of Si.OB per $l,COO o~ assessed va~~atio~ :hat ca:l he 

32 ~sed ~or ~he pllrposes 1~5:.e~ ~or the slte :evy, the 5C~OC:~-

-2C-



s. , . 

_ ;)~~~ldced districts; eCtlca:~G~2~ ~ec~~o:oSY ~q~ip~e~t, a~d 

2 tex~b00~S i: the tex:~c8~S c~e loa~ed at PoO cr.arqe :0 the 

J studencs. T~e :pvy can De ~~3tit~t€d ~y boa:d actIon. 

2. Deietes the ~ijr~ry ~~e levy. 

3. Combines :he to~t :lab~:ity levy and t~e u~emp:oyment 

6 compensation :evy :~tc a sillg:e u~:imi:ed liab~lity :evy. 

7 
, ., . Com~ines the dddit~onal a:lowable grcw~h for programs 

8 ~or g~ft2J a~d ta:e~t2~ C~~:d:2~, drc90~t preve~tion, and 

9 sc~ool improve~e~t i::to a sl~gle additional al:owab~e growt~ 

:0 figure cOQpa~able to the ~rese~t maxi8L~ a~o~~: for t~e three 

11 but restricts ~he use of more than seventy-five perce~t of :he 

12 total amount on any one prog~am. 

i.3 5. 

:4 levies 

Retdins 

as tr:ey 

t~e enrich~e~t, cas~ reserve, aGe de~~ serv~ce 

presently are. 

for sajority approval o~ school bond issues. 

a ~e:hod ~cr aciva~cing the bdse yedr ~sed in 

:7 6eter~ini~g b~dget 2nrcll~ent beqi~~ing July 1, :988. 

~5 G • Provides 

:6 7 . ?ruvides 

:'8 8 . 102 pe:cen: bucge= gua:an=ee to :00 

19 ove~ a four-year per:oG begin~l~g J~ly :, 1988. 

20 biil also provides fc)r loa~ ag:eene~:s ~cr 

2~ yea:s fo!:: ~~e d;'"'.t~cipd::.ic:1 Gt" :r:2 COLi.2C:':"8:: :.)~ :-.~~ cap':'::al 

)2 projects and equ:pme~t ~evy a~~d COil~i~~2S loa:: dgreex2~ts fer 

23 alltic~pat~~g the collection of t~e schoolhouse _evy. 

24 The bill takes e~~ect Oc=aher :. 1987. 

25 

2& 

27 

28 

29 

30 

32 

33 

35 
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SENATE FIl-E 360 

5-3169 

-~ • 4 

5 
6 
7 

: 
10 
11 
12 
13 
. 14 

cIS 
16 
17 
18 

!' 19 
20 

~ Amend Senate File 360 as follows: 
I. Page 1, by striking lines 1 through 13. 
2. Page 4, by striking lines 9 through 11.and 

inserting the fOllowing: 
"The board may, with approval of sixty percent of 

the voters, voting in a regular or special election in 
the school district, make extended time contracts not 
to exceed twenty". 

3. Page 7, by striking lines 10 through 17. 
4. Page 12, by striking lines 11 and 12 and 

inserting the following: "the tax levied in this 
section shall be placed in a fund whiCh shall be 
called the liability fund and expended only for the" . 

5. Page 13, by striking lines 7 through 27. 
6. Title page, line 2, by striking the words 

"liability levy, for" and inserting the following: 
"liability levy". 

7. Title page, by striking line 3 and inserting 
the following: "for additional". 

8. By renumbering as necessary. 

5-3169 
Filed March 16, 1987 
B. i-//7 .3/:H /i 1 (t N-' ) 

A---... 
:~-3174 

BY COMMITTEE ON WAYS AND MEANS 
CHARLES BRUNER, Chairperson 

SENATE FILE 360 

1 
2 
3 

Amend amendment, S-3169 to Senate File 360 as 
follows: 

1. Page 1, by striking lines 3 through 8. 

5-3174 
Filed M9rch 16, 1987 
l'~ 0/. 3/73 (1 N'i) 

BY EDGAR H. HOLDEN 
JIM RIORDAN 

l 



SENATE FILE 360 

5-3180 

1 Amend Senate File 360 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

1. Page 4, line 17, by st~iking the word 
"schoolhouse" and inserting ~he following: 
"~~hooihe~~e capital projects". 

2. Page 10, line 29, by striking the word 
"schoolhouse" and inserting the following: "capital 
projects". 

3. Page 12, line 5, by striking the word 
"schoolhouse" and inserting the following: "capital 
projects u

• 

4. Page 
words "four 
following: 

5. Page 
and fifteen 

16, lines 25 and 26, by striking the 
and two-tenths" and inserting the 
"three and fifteen-hundredths". 
16, line 30, by striking the words "three 
hundredths" and inserting the following: 

"seventy-Eive". 
6. Page 16, line 31, by striking the words "four 

and two-tenths" and inserting the following: "three 
and fifteen-hundredths". 

5-3180 
Filed March 17, 1987 BY LARRY MURPHY 

WALLY E. HORN 
CHARLES BRUNER 

• 



S~T~ !> 
March 23, 1987 

SENATE FILE 360 

.3211 
" --1 Amend Senate File 360 as follows: 

2 1. Page 4, lines 7 and 8, by striking the words 
3 and figures hparagraphs 2 and 3, Code 1987, are" and 
4 inserting the following: hparagraph 2, Code 1987, 
5 is". 
6 2. Page 4, by striking lines 9 through 11 and in-
7 serting the following: "The board may, with approval 
8 of sixty percent of the voters, voting in a regular or 
9 special election in the school district, make extended 

10 time contracts not to exceed twenty". 
11 3. Page 4, line 18, by striking the words 
12 "capital projects and equipment" and inserting the 
13 following: "voted". 
14 4. By striking page 4, line 19, through page 5, 
15 line 8. 
16 5. Page 6, line 17, by inserting after the word 
17 "ptl~po~e~." the following: "Funds expended by a 
18 school district for new construction of a school lunch 
19 facility must first be approved by the voters of the 
20 district." 
21 6. Page 8, line 32, by striking the words "or 
22 without notice" and inserting the following: "or 
23 w±thotlt-notiee the approval of the voters at a regular 

~~4 school election using the procedure specified in 
':.25 section 278.2". 

. 26 7. Page 10, lines 17 and :S, by striking the 
27 words "proceeds of" and inserting the following: 
28 "proee~d~-o~ amount approved~he ~ote[S for 
29 anticipation of collection oEthe tax from". 
30 8. Page 11, by striking Ilnes 10 and 11 and 
31 inserting the following: 
32 "2. Opening roads to schoolhouses or buildings." 
33 9. Page 11, line 12, by striking the words 
34 "buildings or". 
35 10. Page 11, by striking lines 15 through 17. 
36 11. ,Page 11, line 18, by inserting after the word 
37 "libraries" the following: "but not library 
38 buildings". 
39 12. Page 11, lines 22 and 23, by striking the 
40 words "improving, or expanding" and inserting the 
41 following: "or improving". 
42 13. Page 11, line 30, by inserting after the 
43 figure "28E." the following: "Annually, the board 
44 must reapprove the rental." 
45 14. Page 11, by striking line 35. 
46 15. Page 20, line 25, by inserting after the word 
47 "Sections" the followinq: "279.26,". 
S-3211 

~~iled March 20, 1987 

.' .,-

BY EDGAR H. HOLDEN 
JACK W. HESTER 



S&'1ATE 4 
March 23, 1987 

SE:-';A'TE FLE 360 

S-3209 
Amend Senate Fi le 360 as follows: 

2 1. ?age 1, li~e 25, by :r.serting af~er t~e word 
3 "benefits" ~he fol~J.v~wing: 'I~ai~ cU"-l'de ~h~ ~e~e~~~ .... _ ....J ... \..~ ~~~-: .... c:._ 

4 tund limits". 
5 2. Page 6, by st~iking line 20 and i:1serti:lg the 
6 ro:lowing: 
7 "291.13 GENERAL ANB-SeHeebHeBSE, CA?ITA~ PROJECTS, 
8 AND L!AB:LITY FU:-';DS." 
9 3. Page 6, line 29, by inserting afte~ tte wo=d 

10 "ce=tified." the following: "The money collected by 
11 the liability levy authorized by the board shall be 
12 called the liability fund and may be used only for the 
13 ourposes for which it is authorized cr certified." 
• • .:.~ a. Page 7, by striking line 5 and Inserting the 
:5 following: "gene:al fund end-~he-ge~eo~~e~~e, the 
16 capital orojects fund, and the liability fU:1d held". 
17 5. Page 12, line 11, by striking the word 
18 "general" and inser=ing the following: "liabi~ity". 
19 6. Page 15, by striking lines 24 througn 27 and 
20 inserting the following: I'tax authorized under 
21 section 442.2 or 442.9. M~~ee±i~nee~s-~~ed~e-ine~~dee 
22 p~dpe~t1-tdx-~e~±ed-~ncier-tne-~rO~±9±cn9-or-~eet±on 
23 6t~A7~7-to-fdnd-the-ee9t9-oE-tor~-~icbi~ity-in9d~enee 
24 fer-the-~ehoe~-d±~t~~et7" 

25 7. Page 15, by striking lines 32 and 33 and 
26 inserting the ~ollowing: "general fund of a school 
27 dist.rict. 1I 

28 
29 
30 

8. Page 19, line 19, by inse~ting after t~e word 
!'costs" the following: I'i~ excess of any tax 
l 'm'-a-,r:1 ':n::losed ,",v s-ac'"-",, ..L.t ....... '- ... v, 1.;;. ...,;~ __ ..... ....~.~. 

31 9. Page 20, li:1e 23, by i~sert~ng after :he word 
32 "sectioll" the fol:cwing: "in excess of a~y :i~~ta~ic~ 
33 imoosed by statute". 

5-3209 
Filed March 20, 1987 BY EDGAR H. HOLDEN 

LARRY MURPHY 



March 25, 1987 

~S-32S4 
1 

SENATE FILE 360 

Amend Senate file 360 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1. Page 1, by inserting after line 13 the 
following: 

"Sec. NEW SECTION. 76.2A SCHOOL DISTRICT 
LEVIES. 

Notwithstanding the procedure contained in section 
76.2 for assessing an annual levy for the payment of 
principal and interest o~ bonds, the board of 
directors of each school district shall determine the 
annual amount required to pay the principal and 
interest on bonds within the period approved. It 
shall determine, on the basis of the percent of the 
population of the school district residing in the 
unincorporated area of the county and the percent that 
resides in each city located wholly or partially 
within the school district compared to the total 
popUlation of the school district, the percent of the 
total cost to be paid by each constituent unit. The 
county auditor shall transmit to each affected county 
board of supervisors and city council the portion of 
the principal and interest to be paid by each. The 
unincorporated part of each county shall be considered 
as a separate unit. Annually each county board of 
supervisors shall review the amount to be paid from 
the unincorporated portion of the county and 
appropriate its share from t~e county rural services 
fund budget. Anr.ual:y each city council shall review 
the amount to be paid from the c~ty and appropriate 
its share from the city general fund budget. Each 
city and county shall co~tribute its share on an 
equitable basis by population. With approval of a 
city council, the county treasurer may withhold the 
city's portion oE the taxes collected for a city to 
meet the city's cont:ibution for payments under this 
section and deliver a receipt to the city clerk for 
the amount withheld." 

2. Page 13, by inserting after line 32, the 
following: 

·Sec. . Section 331.424, subsection 2, Code 
1987, is amended by adding the following new lettered 
paragraph: 

NEW LETTERED PARAGRAPH. c. Fcr payments of 
principal and interest cn bonds of school districts 
under section 76.2A. 

Sec. Sectio:J 384.:2, Code 1987, is amended by 
adding the following new subsection: 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
SO 

NEW SUBSECTION. 20. l\ tax :;uff icieil' '.0 rna>:,,, 
payments of principal and interest on bor:as of school 
districts under spetior. 76.2A." 

1 
3. By numbering and renumbering 5ec~ions as 

necessary. 

S-3254 BY RAY TAYLOR 
Filed March 24, 1987 JAMES R. RIORDAN 
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March 25, 1987 

S-3242 

SENATE FILE 360 

1 Amend Senate File 360 as follows: 
2 1. Page 5, by striking lines 34 and 35 and 
3 inserting the following: "~eetio~-~~8T~y-~~b~eet±on-i 
4 capital projects and equipment levy, funds from the 
5 tax levy certified under section 297.5, or" . 
6 2. Page 8, by inserting after line-8 the 
7 following: 
8 "Sec. • Section 297.5, unnumbered paragraph I, 
9 Code 1987;-1s amended to read as follows: 

10 The directors in a high school district maintaining 
11 a program kindergarten through grade twelve may, by 
12 March 15 of each year certify an amount not exceeding 
13 twenty-seven cents per thousand dollars of assessed 
14 value to the board of supervisors, who shall levy the 
15 amount so certified, and the tax so levied shall be 
16 placed in the ~e"oo~"otl~e capital projects fund to be 
17 used for the purchase and improvement of sites~ or for 
18 major building repairs for transportation eguipment 
19 for transporting students if the district has fewer 
20 than three pupils per sguare mile and the regular 
21 school routes consist of a single round trip Der child 
22 per day, or for educational technology equipment 
23 including telecommunications equipment and computer 
24 equipment. Any funds expended by a schOOL district 
25 for new construction of schoo: buildings or school 
26 administration buildings must first be approved by the 
27 voters of the district." 
28 3. Page 10, lines 24 and 25, by striking the 
29 words "one dollar and eight" and inserting the 
30 following: "eighty-one". 
31 4. Page 10, by inserting after line 28 the 
32 following: 
33 "Within thirty days following the decision of a 
34 board to certify a capital projects and equipment 
35 levy, if a petition signed by at least twenty percent 
36 of the qualified electors residing within the district 
37 is received by the board, then the proposal shall be 
38 placed on the ballot at a regular or special election, 
39 as determined by the board. If an election is 
40 required, the proposition to certify the levy shall be 
41 approved with a simple majority vote. The proposition 
42 may inClude a prOVision for approval of the levy for a 
43 specified number of years not to exceed ten." 
S-3242 
Filed March 24, 1987 BY RICHARD VAR:, 

SARRY ,,,CRPIIY 
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Jlar:ch24, 1987 ,-'-.. 

SENATE FILE 360 

5-[230 Amend the amendment, 5-3169, to Senate File 360 as 
2 follows: 
3 1. Page 1, by inserting after line 2 the 
4 following: 
5 " page 1, line 26, by striking the word 
6 "levy" and inserting the following: "budget". 
7 • Page 2, line 13, by striking the word "~" 
8 and---rnserting the following: "budget". 
9 • Page 3, line 24, by striking the word "levy" 

10 and---rnserting the following: "budget". " 
11 2. Page 1, by inserting after line 8 the 
12 following: 
13 " • Page 5, line 8, by striking the word "levy" 
14 and T'i1Serting the following: "budget".' 
15 Page 5, line 35, by striking the word 
16 "levy" and inserting the following: "budget" . 
17 • Page 6, line 22, by striking the word "levy" 
18 and---rnserting the following: "budget"." 
19 3. Page 1, by inserting after line 9 the 
20 following: 
21 " Page 7, by striking line 35, and inserting 
22 the following: "agreement may be levied or budgeted 
23 in excess of any tax or budget limitation." 
24 . Page 8, line 1, by striking the words "a tax 
25 levIed" and inserting the following: "an amount 
26 budgeted". 
27 By striking page 8, line 25, through page 
28 10,"lIne 18. 
29 • Page 10, line 20, by striking the word 
30 "LEVY''' and inserting the following: "BUDGET". 
31 Page 10, by striking lines 21 through 28 and 
32 inserting the following: 
33 "The board of directors of a school district shall 
34 adopt a budget for the purposes specified in this 
35 section and transmit the budget to the appropriate 
36 county board of supervisors and city councils pursuant 
37 to section 298.4. The amount of the budget shall not 
38 exceed the revenue that would be received if a tax 
39 levy of one dollar and eight cents per thousand 
40 dollars of assessed valuation were levied on all of 
41 the property in the school district. The amount paid 
42 pursuant to a loan agreement continued under section 
43 297.35 shall be subtracted when determining the total 
44 budget allowed under this section." 
45 • Page 10, line 29, by striking the words 
46 "fromthe tax" and inserting the following: "received 
47 from the cities and county for the capital projects 
48 and equipment budget". 
49 • Page 12, line 7, by striking the word "LEVY" 
50 andlnserting the following: "BUDGET"." 

,. 



SENATE 7 
March 24, 1987 

S-3230 pg 2 
1 4. ·page 1. by striking lines 10 through 13 and 
2 inserting the following: 
3 " . page 12. by striking lines 8 through 11, 
4 and InSerting the following: 
5 "The board of directors of a school district shall 
6 adopt a budget for the purposes specified in this 
7 section and transmit the budget to the appropriate 
8 county board of supervisors and city councils pursuant 
9 to section 298.4. The revenue received from the 

10 cities and county for the liability budget shall be 
11 placed in the general". 
12 Page 12, by inserting after line 22 the 
13 following: ' 
14 "Sec. NEW SECTION. 298.4 LEVIES BY COUNTIES 
15 AND CITIES:-
16 The board of directors of each school district 
17 shall determine the total amount to be raised for the 
18 sum of its liability budget ar.d its capital projects 
19 and equipment budget under th~s chapter. It shall 
2Q determine. on the basis of the percent of the 
21 population of the school district residing in the 
22 unincorporated area of the county and the percent that 
23 resides in each city located wholly or partially 
24 within the school district compared to the total 
25 popUlation of the school district. the percent of the 
26 total cost to be paid by each constituent unit. The 
27 county auditor shall transmit a listing of the portion 
28 of its budget estimate in dollars to each affected 
29 county board of supervisors and city council. The 
30 unincorporated part of each county shall be considered 
31 as a separate unit. Annually each county board of 
32 supervisors shall review the budget estimate for the 
33 unincorporated portion of the cou~ty and appropriate 
34 for school district purposes its sr.~re in the county 
35 rural services fund budget. Annua:ly each city 
36 council shall review the budget estimate for the city 
37 and appropriate for school district purposes its share 
38 in the city general fund budget. Each city and county 
39 shall contribute its share on an equitable basis by 
40 population. With approval of a city council, the 
41 county treasurer may withhold the city's portion of 
42 the taxes collected for a city to meet the city's 
43 contribution Eor school district purposes under this 
44 section and deliver a receipt to the city clerk Eor 
45 the amount withheld." 
46 Page 12, line 31, by striking the word 
47 "levy" and inserting the following: "budget"." 
48 5. Page 1, by inserting aEter line 14 the 
49 following: 
50 " Page 13, line 32, by striking the word 

• 



SENATE 8 
March 24, 1987 

5-3230 pg. 3 

6,1 1 "levy" and inserting the following: "budget". 
~~ Page 13, by inserting after line 32 the 
, 3 following: 

4 "Sec. Section 331.424, SUbsection 2, Code 
5 1987, is amended by adding the following new lettered 
6 paragraph: 
7 NEW LETTERED PARAGRAPH. c. For capital projects 
8 and equipment and liability purposes of school 
9 districts under chapter 298. 

10 Sec. Section 384.12, Code 1987, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTION. 20. A tax sufEicien: :0 pay for 
13 the capital 'projects and equipment and liability 
14 purposes of school districts." 
15 Page 15, line 25, by striking the word 
16 "under" and inserting the following: "t1!'1eet'''. 
17 Page 15, line 26, by striking the word and 
18 figures "section 6'1:31\.,.77 298.3" and inserting the 
19 following: "see~~o!'l-6'1:3AT77 or amount budgeted". 
20 ___ Page 15, line 33, by striking the word 
21 "levy" and inserting the following: "budget". 
22 Page 19, line 17, by striking the word 
23 "levy" and inserting the following: "budget". 
24 . Page 20, line 24, by striking the word 

~ 
"levy" and inserting the following: "budget". 

!,.', ___ • Page 20, line 25, by inserting after the 
", figure "297.5" the following: ", 297.36"." 

28 6. Page 1, by striking lines 15 through 19 and 
29 inserting the following: 
30 " Title page, by striking lines 2 and 3 and 
31 inserting the following: "capital projects and 
32 equipment budget, for a liability budget, for 
33 additional". 
34 Title page, line 6, by striking the words 
35 "execution and"." 

S-3230 
Filed ~larch 23, 1987 BY RAY TAYLOR 
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.3233 
1 

SENATE FILE 360 

Amend Senate File 360 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

.~ 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

~. 4~ 
'i,~O 

1. Page 1, line 26, by striking the word "levy" 
and inserting the following: "budget". 

2. Page 2, line 13, by striking the word "levy" 
and inserting the following: "budget". 

3. Page 3, line 24, by striking the word "levy" 
and inserting the following: "budget". 

4. Page 5, line 8, by striking the word "levy" 
and inserting the following: "budget". 

5. Page 5, line 35, by striking the word "levy" 
and inserting the following: "budget". 

6. Page 6, line 22, by striking the word "levy" 
and inserting the following: ·'budget". 

7. Page 7, by striking line 35, and inserting the 
following: "agreement may be levied or budgeted in 
excess of any tax or budget limitation." 

8. Page 8, line 1, by striking the words "a tax 
levied" and inserting the following: "an amount 
budgeted" . 

9. By striking page 8, li:1e 25, through page 10, 
line 18. 

10. Page 10, line 20, by 
and inserting the following: 

11. Page 10, by striking 
inserting the following: 

striking the word "LEVY" 
"3UDGET" . 

lir.es 2~ through 28 and 

"The board of directors of a school district shall 
adopt a budget for the purposes specified in this 
section and transmit the budget to the appropriate 
county board of supervisors and city councils pursuant 
to section 298.4. The amount of the budget shall not 
exceed the revenue that would be received if a tax 
levy of one dollar and eight cents per thousand 
dollars of assessed valuation were levied on all of 
the property in the school district. The amount paid 
pursuant to a loan agreement continued under section 
297.35 shall be subtracted when determining the total 
budget allowed under this section." 

the words "from 
"received from 

projects and 

12. Page 10, line 29, by striking 
the tax« and inserting the following: 
the cities and county for the capital 
equipment budget«. 

13. Page 12, line 7, by striking the word "LEVY" 
and inserting the following: "BUDGET". 

14. Page 12, by striking lines 8 through 11, and 
inserting the following: 

"The board of directors of a school district shall 
adopt a budget for the purposes specified in this 
section and transmit the budget to the appropriate 
county board of supervisors and city councils pursuant 
to section 298.4. The revenue received from the 
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1 cities and county for the liability budget shall be 
2 placed in the general". 
3 15. Page 12, by inserting after line 22 the 
4 following: 
5 "Sec. NEW SECTION. 298.4 LEVIES BY COUNTIES 
6 AND CITIES. 
7 The board of directors of each school dis,rict 
8 shall determine the total amou~t to be raisea for the 
9 sum of its liability budget and its capital projects 

10 and equipment budget under this chapter. It shall 
11 determine, on the basis of the percent of the 
12 population of the school district residing in the 
13 unincorporated area of the county and the percent that 
14 resides in each city :ocated wholly or partially 
15 within the school district co~pared to the total 
l6 population of the school district, the percent of the 
17 total cost to be paid by each constituent unit. The 
18 county auditor shall transmit a listing of the portion 
19 of its budget estimate i~ dollars to each affected 
20 county board of supervisors and city council. The 
21 unincorporated part of each county shall be considered 
22 as a separate unit. Annually each county board of 
23 supervisors shall review ~he ~~dget es~imate for the 
24 unincorporated ~or:ion of the county a~d appropriate 
25 for school district purpcses ~ts share in the county 
26 rural serVices f~nd b~dget. Annually each Clty 
27 council shall review the budget estimate for the city 
28 and appropriate for school district purposes its share 
29 in the city general :und budget. Each city and county 
30 shall contribute its share on an equitable basis by 
31 population. With approval of a city council, the 
32 county treasurer may withhold the city's portion of 
33 the taxes collected for a city to meet the city's 
34 contribution for school district purposes under this 
35 section and deliver a recei~t to the city clerk for 
36 the amount withheld." 
37 l6. Page 12, line 31, by striking the word "levy" 
38 and inserting the following: "budget". 
39 17. Page 13, line 32, by striking the word "levy" 
40 and inserting the following: "budget". 
41 18. Page 13, by inserting after line 32 the 
42 following: 
43 "Sec. Section 331.~24, subsection 2, Code 
44 1987, is amended by adding the following new lettered 
45 paragraph: 
46 NEW L2TTERED PARAGRAPH. c. cor ca~ital projects 
47 and equipment and liability purposes of schOOl 
48 districts under chapter 298. 
49 Sec. Section 384.:2, Code 1987, is amended by 
50 adding the following new subsec:ion: 

• 
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· •.. 1 '.2 3 
.4 

5 
6 
7 
8 
9 

NEW SOBSECTION. 20. A tax sufficient to pay for 
the capital projects and equipment and liability 
purposes of school districts." 

19. Page 15, line ~5, by striking the word 
"under" and inserting the following: "ttnder". 

~O. Page 15, line 26, by striking the word and 
figures "section 6!3A717 298.3" and inserting the 
following: "3eetion-6i3AT~, or amount budgeted". 

21. Page 15, line 33, by striking the word "levy" 
and inserting the following: "budget". 

22. Page 19, line 19, by striking the ... ord "lev:x:" 
and inserting the following: "budget". 

23. Page 20, line 24, by strl.king the word "lev:x:" 
and inserting the following: "budget". 

10 
11 
12 
13 
14 
15 24. Page 20, line 25, by inserting after the 
16 figure "297.5" the following: ", 297.36". 
17 25. Title page, by striking line 2 and inserting 
18 the following: "capital projects and equipment 
19 budget, for a liability budget, for". 
20 26. Title page, line 6, by striking the words 
21 "execution and". 

5-3233 
Filed March 23, 1987 BY RAY TAYLOR 



SENATE FILE 360 

S-3241 
1 Amend the amendment, 5-3169, to Senate File 360 as 

follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

1. Page 1, by striking line 2 and inserting the 
following: 

" • Page 1, line 11, by inserting after the 
word~orporation" the following: "only". 

___ . Page 1, line 13, by inserting aEter the word 
"election" the following: HiE the vote of the board 
of directors on the question of whether to issue the 
bonds was unanimous". 

___ Page 7, line 14, by striking the words 
"~~x~y-peree"~ a majority" and inserting the 
following: "sixty percent". 

Page 7, line 17, by inserting aEter the word 
"thereoE." the following: "However, if the vote of 
the board of directors in favor of calling the 
election after the receipt of the oetition was 
unanimous, the vote in favor oE th~ issuance must onlv 
equal at least a majority of the total vote cast for' 
and against the proposition at the election." 

Page 13, line 20, by striking the words 
U~±xtY-l'e:,~e~e a majoritylt and inserting the 
following: "sixty percent". 

Page 13, line 22, by inserting afte, the 
worCf"election." the following: "However, if the vote 
of the board of directors on the proposition of 
calling a special election to exceed the limit on the 
amount estimated and certified to aoply on -rincipal, 
and interest was unanimous, the vote in Eav, .. - of ::hc 
prooosit:on must only equa: at least a ma,'~~L...9~· the 
total vote cast for and aga~nst the oroposi._tl_or. at the 
election."" 

S-3241 
Filed March 24, 1987 BY LARRY M()R:'I,y 

tV!\!.IL y ~. EOR~ 

• 
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STATE OF IOWA 

t:o 
lSB No. 15955.3 
StaN iD. TU -'-"=----

In compliance with a written request received ,",,,rch 30, 1986, a fiscal note 
for SeNATE ~rLE 360 RevISED is hereby submitted pursuant to Joint Rule l7. 
Data used in developing this fiscal note are available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 360 
consolidates three 
and unemployment 
growth programs. 
prov131ons of the 

changes several provis1ons rel"ring ro school finance. It 
of the schoolhouse fund levies, combines the tort liability 
compensation levies, and combines the additional allowable 
The proposal also makes changes in the declining enrollment 

school foundation formula. 

Sec~ioD 1 est~blishes the capital projects and equipment levy. Under current 
law, a school district may levy up to a total of $1,08 per $1,000 of assessed 
valuation under the site levy, the schoolhouse levy, and the playground levy, 
and $1.35 per $l,OOO of assessed valuation under the lease-purchase levy. 

The proposed capital projects and equipment levy may be used for all purposes 
under the separate current law levies. Additionally, it may be used for 
transportation costs and textbooks under certain conditions, and educational 
technology equipment. The maximum levy that may be imposed is $1.08 per 
$1,000 of assessed valuation minus the rate for the continuation of any 
existing levies. The levy may be instituted by board action. The proposal 
also deletes the library levy. 

Fiscal Effect: 
School districts levied a tax under the separate schoolhouse fund levies for 
the 1986-87 school year as follows: 

Fiscal Year 1987 
(in thousands) 

# of Total Current 
Districts Levy Ma~imum 

\lsinS ----LEVY 
Playground 16 $ 972 $ 9,700 
School House 218 27,850 50,200 
Site 318 15,662 20,100 
Lease-purchase 1 S 100,000 

lOTAL NA $ 44,492 $ 180,500 

Since only one school district currently levies for the lease-purchase levy, 
for all practical purposes the levy consolidation would not change the cu,rent 
maximum 
use of 
aay be 

amounts which eQuId be levied. Since the proposal ~~uld expand the 
the levies and allow the district board to make the levy decision, it 
reasonable to expect that the total amount levied uould increase. 

Section 2 establishes the liability levy. Under current law. a school 
district may levy taxes outside its general fund levy limits under the 
uneeployment compensation levy to pay the costs of unemployment benefits, and 
under the liability levy for insurance. The proposal would combine the two 

L--==============-·--------------··--' 
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levies into a single unlimited liability 'evy. 

fiscfll SHeet! 

lS6 No 
StaN 10. 

15955.3 
TLJ 

School district, currently 
compensation as foLlows: 

levy for ~ort t~3b1.1ity and unemployment 

LEVY 
Tort 
~nemployment 

TOTAL 

fiscal Year 1987 
(in thousands) 

I of Total 
Oistricts Levy 

using _._-

343 $ 5,66~ 

137 1. 179 ----
NA S 6.843 

.-"'""" 

Since 
costs 
amount 
la\l. 

school districts already have the authority to ievy ~3xes to cover all 
associated with tort liability and unemployment compensation, the total 
l~vied under the proposal should not depar~ ,igoiiicantly from current 

Section 3 combines the additional atlowabl~ g~ov[h program$ for gifted and 
talented children. dropout prevention, 3~d ~chocL ~~provement into a single 
additional allo'-labte growth program. Under C\~(rent lay, the maximum total 
budg~t 1S 4.2 percent of the district's budget. and th~ maximum allo~able 
gro\lch is 3.15 percenr for the three programs. 

The proposal ~ould increase the maximum 3ddit~0r.al aLio~able gro~th to 4.2 
pe~cen(. The p~oposal also limirs rhe amount that may be used on anyone of 
the three programs to 7S percent of the maximum 3moun(. 

Assumptions: 
L Total taxable 

1.5 percent per 
valuations for 1985 
year through 1987. 

were $74.34 bill,on and \lill 1ncrease 

2. The September 1986 certified enrollment \la$ 482.208 and will decline One 
percent each year thereafter. 

3. The allovable gro\lt~ 

aod viii be 2.0 percent 
rate for the 1987-88 s,;hool year 
for the 1988-89 school year. 

1S 3.469 percent 

Fiscal Effect: 
Under current la\l, if all 436 school districts \lere to levy for the maximum 
additional allovable grovth available for the thrBc programs, total allowable 
g~ovth for the 1988-89 school year would be $42.9 million. Under the 
proposal, the maximum additional allovable growth ~ould be $57.2 million, or 
an inc~case of $14.3 million. 

HO\lever, it 
PtlC5VC such 

is unrealistic to expect that all school districts will elect to 
progt"RaJS under the proposal. School districts with approved 
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additional allowable growth progr3ms for the 1987-88 school year are as 
follows: 

Fisc a I 'fear 1988 
(in thousands) 

I of Total Toral 
Districts Budgets Allowable 

uSln~ Crowth 
LEVY 

Talented & Gifted 217 S 8,312 $ ~,1l8 

School rmpcovement 121 5,422 4,057 
Dropout Prevention 16 8,257 3,247 

TOTAL NA $ 2 I, 99 ~ S 13,422 
-- =-:--.,-.:.= 

Only 30 percent of the total m3ximum additional allowable growth for the three 
programs is currently being utilized. Based on the current approved programs, 
the proposed 4.2% maXlmum allowable growth would increase the additional 
property tax askings by approximately $4.5 million. 

Section 4 changes the methods of calculating a school district's budget 
enrollment. Under current law, the September 1978 certified enrollment cOunt 
is used to calculate 25 percent of the budget enrollment, and the district is 
guaranteed 102 percent of its previous year's budget. The proposal moves the 
base year for calculating 25 percent of the budget enrollment to 1980 for the 
1988-89 school year, and increases it by two years every year thereafter until 
the base year used is 1986. The proposal also reduces the budget guarantee to 
101.5 percent of the p~evious year's budget for the 1988-89 school year. It 
further reduces the guarantee by ooe-half percent per year until the budget 
guarantee equals 100 percent of the previous year's budget. 

Assumptions: 
1. Assumptions #1 through 13 in section 3. 

2. The December 1986 special education weighting was 37,867 and will remain 
constant through the 1988-89 school year. 

3. The September 1986 supplemental weighting was 1,409 and viii remain 
constant through the 1988-89 school year. 

Fiscal Effect: 
Fiscal Year 1988 Fiscal Year 1989 

( in mi 11 ions) (in .. ill ions) 
Current Proposed Increase Current Proposed Increase 

Law La .. (Decrease) Law Law (Decrease) 
EXPENDITURES 

State Aid $ 810.2 $ 810.2 $ 0 $ 836.3 $ 830.9 $ (~.4) 

TOTAL $ 810.2 $ 810.2 $ 0 $ 836.3 $ 830.9 $ (5.4) 
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In compliance with 
for SENATE FfLe 360 
in developing this 
Bureau to members of 

a written reGuest received March 10, 1987, a fiscal note 
is hereoy submitted pursuant to Joint Rule 17. Data used 
fiscal note are available from the Legislative Fiscal 

the Legislature upon request. 

Senate file 360 
consolidates three 
and unemployment 
growth prOgrams. 
provisions of the 

changes several prOV1Sions relating to school finance. It 
of the schoolhouse fund levies, combines the tOrt liability 
compensation levies, and combines the additional allo~able 
The proposal also makes changes in the declining enrollment 

school foundation formula. 

Section 1 establishes the capital projects and equipment levy. Under curre~t 
law, a school district may levy up to a total of Sl.08 per $1,000 of assessed 
valuation under the site levy, the schoolhouse levy, and the playg~ound levy, 
and Sl.35 per $1,000 of assessed valuation under the lease-purchase levy. 

The proposed capital projects and equipment levy may be used for all pu"poses 
under the separate current law levies. Additionally, it may he used for 

-transportation costs and textbooks unde~ certain cond~tions, ar.d ecucatio~al 
technology equipment. The XaXlmUm levy that ~ay be imposed is $1.08 per 
$1,000 of assessed valuatto~ minus the rate for the continuation of any 
existing levies. The levy :nay be i~sti:'":ec by board action. The proposal 
also deletes the library levy. 

fiscal Effect: 
School dis~ricts levied a tax u~der ~~e sep~r~te schoolhouse fund levies for 
the 1986-87 school year as follows: 

LEVY 
Playground 
School House 
Site 
Lease-purchase 

TOTAL 

tt of 
Districts 

uSlng 

na 

Fisca: Year 1987 
(in thousands) 

Total 
Levy 

$ 972 
27,850 
15,662 
__ 8 

S 44,492 

Current 
Maximum 

$ 9,700 
50,200 
20,100 

100,000 

$ 180,500 

Since only one school district currently levier for the lease-purchssc levy, 
for all practical purposes the levy consolid~ton would not change the cu~rent 
ms.xlInum amounts \lhich could be Levied. Since r~~e propos.1l would expanc the 
use of the levies and allow the district board tu make the levy decision, i: 
may be reasonable to expect that the total amount levied would increase. 

Section 2 establishes the liability levy. Under Current law, a school 
district may levy taxes outside i:5 general fund l~vy limits under tte 
unemployment compensation levy to pay the costs of une:nployment benefits, ac.d 
under the liability levy for insurance. The proposal w0uld combine tile ~wO 
levies into a single unlimited liability levy • 

.....--
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fiscal Effect: 
School districts currently 
compensation as follows: 

levy for tort liability and unemp,oyme~t 

LEVY 
Tort 
Unemployment 

TOTAL 

Fiscal Year 1987 
(in thousands) 

jJ of Total 
Districts 

uSlng 

343 
137 

r.a 

$ 

$ 

Levy 

5,664 
1,179 

6,843 

since 
costs 
amount 
law. 

school districts already have the authority to levy :3xes to cover a11 
associated with tort liability and unem?Lopent cOf:1pensatio~, the total 

levied under the proposal should not depart 5~gnificantlJ ~rom current 

Section 3 combines the additional allowable growth proerams for gifted and 
talented children, dropout prevention, and school imp~ovement into a sing~e 
additional allowable grow:h program. Under curre~t law, the maximu~ total 
budget is 4.2 percent of the district's budget, and the maximum allowable 
growth is 3.15 percent for the three programs. 

The proposal would increase the maximum addition~l allowable gro~:h to 4.2 
percent. The proposal also limits th~ amount that may be used on anyone of 
the three programs to 75 percent of the maximum a~o~r.t. 

fiscal Effect: 
School districts with 
1987-88 school year are 

approved additional allowable growth programs for the 
as follows: 

fi seal Year 1988 
(in thousands) 

If of Total Current 
Districts Levy Maximum 

USing ---
LEVY 

Talented & Gifted 217 $ 8,312 S 6,118 
School Improvement 121 5,422 4,057 
Dropout Prevention 16 8,257 3,247 

TOTAL na $ 2LS91 $ 13,422 ----

The proposed consolidaticn of the allowab'e growll: prog~ams wculd i~cre2se the 
max 1 mum author i zed budget s by 5 .. £, :;e~cen~, ~ 

--,---- "'--'--'-
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Seccion 4 changes the methods of calculadng .. school cistrict's budge~ 
enrollment. Under current law, the September 1978 certified enrollment cOu~t 
1S used to calculate 25 percent of the budget enrollment, and the district is 
guaranteed 102 percent of its previous year's budget. The proposal moves t~e 
base year for calculating 2S percent of the budget enrollment to 1980 for the 
1988-89 school year, and increases it by two years every year the~eafter until 
the base year used is 1986. The proposal also reduces the budget guarantee to 
100 pe~cent of the previous year's budget. 

Assumptions: 
1. Total taxable valuations for 1985 were ~74.34 billion and will lncrease 

1.5 percent per year through 1987. 

2. The September 1986 certified enrollment was 482,208 and will decline one 
percent each year therafter. 

3. The allowable growth rate for the 1987-88 school year 1S 3.469 perce~t 
and will be 2.0 ?ercent for the 1988-89 school year. 

4. The December 1986 special education weighting was 37,867 and will re~ain 
constant through the 1988-89 school year. 

5. The September 1986 supplemental weigh~ing was 1,409 and will re~ain 

constant through the 1988-89 school year. 

Fi seal Effect: 
Fiscal Year 1988 

(in millions) 
Current Proposed 

La" Law 
EXPENDITURES 

State Aid $ 810.2 ~ 810.2 

TOTAL $ 810.2 ~ 810.2 

Sources: Department of Education 
Department of Management 

Increase 
(Decrease) 

$ 0 

~ 0 

Fiscal Year 1989 
(in mi 11 ions) 

Current Proposed Increase 
Law Law (Decrease) 

~ 836.3 $ 830.9 $ (S .4) 

~ 836.3 $ 830.9 $ (S .4) 

L az
~S.TLJ) 

/. ,/ / 
~7 

Fiscal Director I 
LegiSla~;7 Fiscal Bureau 

Date: _~ I !?2 . __ _ 
/ 

led by the Sec. of the Sena~e March 24, 1987 
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1 Section 1. Section 96.31, Code 1987, is amended to read as 

2 follows: 
3 96.31 TAX FOR BENEFITS. 
4 Political subdivisions may levy a tax outside their general 
5 fund levy limits to pay the cost of unemployment benefits. 
6 For school districts the cost of unemployment benefits shall 

7 be included in the liability levy pursuant to section 298.3. 
8 Sec. 2. Section 260A.2, unnumbered paragraph 4, Code 1987, 

9 is amended 
10 Sec. 3. 

11 is amended 

by striking the unnumbered paragraph. 
Section 260A.3, unnumbered paragraph 

to read as follows: 

1, Code 1987, 

12 A project that has been approved by the department of 

13 education shall be funded one-fourth or more from the district 
14 cost of the school district and up to three-fourths by an 
15 increase in allowable growth as defined in section 442.7, 
16 subject to the allowable growth limits in section 442.30A, or 

17 by an educational excellence incentive award granted by the 
18 department of education under section 260A.4, or both. 

19 Sec. 4. Section 274.37, unnumbered paragraph 2, Code 1987, 
20 ~s amended to read as follows: 

21 The boards in the respective districts, the boundaries of 
22 which have been changed under this section, complete in all 
23 respects, except for the passage of time prior to the 
24 effective date of the changeL and when ai% the right of appeal 
25 of the change has expired, may enter into joint contracts for 
26 the construction of buildings for the benefit of the 

27 corporations whose boundaries have been changed, using funds 
28 accumulated under see~~o"-~~e~±,-s~bseee±o"-~ the caoital 

29 projects and equioment levy. The district in which the 
30 building is to be located may use any funds authorized in 

31 accordance with chapter 75. No~"±"~-±"-e"±s-sece±o"-s"a±%-be 

32 eonser~ea-eo This section does not permit the changed 
33 districts to expend any funds jointly which they are not 
34 entitled to expend acting individually. 

35 Sec. 5. Section 275.12, subsection 5, Code 1987, is 
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1 amended by striking the subsection. 

2 Sec. 6. Section 275.20, Code 1987, is amended to read as 

3 follows: 

4 275.20 SEPARATE VOTE IN EXISTING DISTRICTS. 

5 The voters shall vote separately in each existing school 

6 district affected and voters residing in the entire existing 

7 district are eligible to vote ee~n upon the proposition to 
8 create a new school corporation 8~d-~ne-~~e~e~±~±e~-~e-%evy 

9 ~ne-~enee%nett~e-~8x-tt~de~-~ee~±e~-~~8~%7-~tte~eee±e~-7,-±f-ene 
10 ~e~±e±on-±ne±aded-8-~~ev±~±e~-fe~-8-veee-ee-%evy-ene 

11 ~enoe±hea~e-e8x. If a proposition receives a majority of the 

12 votes cast in each of at least seventy-five perce?t of the 

13 districts, and also a majority of the total number of votes 
14 cast in all of the districts, the proposition is carried. 

15 Sec. 7. Section 275.32, Code 1987, is amended to read as 

16 follows: 

17 275.32 SCHOOL BUILDINGS -- TAX LEVY. 

18 The board of e~y ~ school corporation shall establish 

19 attendance centers and provide suitable buildings for each 
20 school in the district, and may at the regular or a special 

21 meeting call a special election to submit to the qualified 

22 electors of the district the question of vee±~g-8-~8x-O~ 

23 authorizing the board to issue bonds7-er-eeeh, for any or all 

24 of the following purposes: 
25 1. To secure sites, build, purchase, or equip school 
26 buildings. 
27 2. To build or purchase a superintendent's or teacher's 

28 house or houses. 
29 3. To repair or improve e~y a school building or grounds, 

30 or superintendent's or teacher's house or houses,-when-ehe 

31 ee~e-w±%%-exeeed-f±ve-~hoas8nd-de%%8r~. 
32 A±%-meney~ Moneys received for ~aeh ~ purposes listed in 

33 this subsection shall be placed in the schoolhouse fund of 
34 ~e±d the corporation and shall be used only for the purpose 

35 for which voted. 

-2-
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1 Sec. 8. Section 276.11, Code 1987, is amended by striking 
2 the section and inserting in lieu thereof the following: 

3 276.11 FUNDING OF COMMUNITY EDUCATION. 

4 Moneys received from the capital projects and equipment 

5 levy may be expended for community education purposes. 
6 Sec. 9. Section 277.2, Code 1987, is amended to read as 
7 follows: 
8 277.2 SPECIAL ELECTION. 

9 The board of directors in a"y ~ school corporation may call 
10 a special election at which e~eetio" the voters shall have the 

11 powers exercised at the regular election with reference to the 
12 sale of school property and the application to be made of the 

13 proceeds, the authorization of seven members on the board of 
14 directors, the authorization to establish or change the 
15 boundaries of director districts, and the authorization of a 
16 ~enooinoa~e-tax-o~ indebtedness, as provided by law. 
17 Sec. 10. Section 278.1, subsection 7, Code 1987, is 
18 amended by striking the subsection. 

19 Sec. 11. Section 278.1, unnumbered paragraphs 2 and 3, 
20 Code 1987, are amended to read as follows: 

21 The board maY7-w%tb-a~~~oya%-o~-~ixty-~e~eent-op-tne 
22 yote~~7-~ot±"g-%"-a-~egtt%a~-o~-~~ee±a~-e%eet%o"-i"-the-~enoo% 
23 d±~t~±et7 make extended time contracts not to exceed twenty 
24 years in duration for rental of buildings to supplement 
25 existing schoolhouse facilities; and wfte~e if it is deemed 
26 advisable for buildings to be constructed or placed on real 

27 estate owned by the school district, ~tteh the contracts may 
28 include lease-purchase option ag~eeme"t~7-~aeft contracts, with 
29 the amounts to be paid out of the schoolhouse fund. 
30 Before entering into a rental or lease-purchase option 
31 contract, autho~%~ed-by-ebe-e%eeeO~~7 the board shall first 
32 adopt plans and specifications for a building o~-ba%%d±"g~ 
33 which it considers suitable for the intended use and also 
34 adopt a form of rental or lease-purchase option contract. The 

35 board shall then invite bids ehe~eo" on the project, by 
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1 advertisement published once each week for two consecutive 

2 weeks, in a newspaper published in the county in which the 

3 building e~-b~~±d~n9~-are is to be located, and the rental or 

4 lease-purchase option contract shall be awarded to the lowest 

5 responsible bidder, but the board may reject any and all bids 

6 and advertise for new bids. 

7 Sec. 12. Section 278.1, unnumbered paragraph 4, Code 1987, 

8 is amended by striking the unnumbered paragraph. 

9 Sec. 13. Section 279.26, Code 1987, is amended to read as 

10 follows: 

11 

12 

13 

14 

15 

16 

17 

18 

19 

279.26 LEASE ARRANGEMENTS. 

The board of directors of a local school district Ee~-wh±ch 

a-~e"ee±"e~~e-eax-"a~-been-veeed-~~r~~ane-ee-~eee~en-i~8~%7 

~~b~ece~en-~, may enter into a rental or lease arrangement, 

een~±~eene-w±e"-e"e-~~~pe~e~-£e~-w"±e"-e"e-~e"ee±he~~e-eax-ha~ 

been-veeed, for a period not exceeding ten years ana-nee 

exeeed~n9-e"e-~e~~ed-Ee~-w"~e"-e"e-se"ee±"e~~e-eax-"a~-been 

atte"e~±zed-by-e"e-veeer~ using revenues from the capital 

projects and equipment levy. 

20 Sec. 14. Section 279.43, subsection 1, Code 1987, is 

21 amended to read as follows: 

22 1. The board of directors may pay the actual cost of 

23 removal or encapsulation of asbestos existing in its school 

24 buildings from any funds in the general fund of the district, 

25 funds received from the sehee%he~~e-eax-atteher±zed-ttnde~ 

26 ~eee±en-~~8~%7-~tlbseee±en-~,-ftlnds-frem-ehe-eax-±evy-ee~t±E±ea 

27 tlnder-sec~±en-~9~~5 capital projects and equipment levy, or 

28 moneys obtained through a federal asbestos loan program, to be 

29 repaid from any of the funds specified in this subsection. 

30 Sec. 15. Section 283A.9, Code 1987, is amended to read as 

31 follows: 

32 283A.9 BUILDING FOR SCHOOL LUNCH FACILITY. 

33 School districts are-atleherized-ee ~ purchase, erect, or 

34 otherwise acquire a building for use as a school lunch 

35 facility, and ee equip s~e" a building for s~eh that use, and 
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~.pay for same the acquisition or equipping from unencumbered 
2 funds on hand in the sehee%hettse-EH"e-der~ved-£rem-taxes-veted 

3 tt"der-aHthor~ty-o£-seetie"-~78~%7-SHbseetie"-77-0~-~75~3~ 

4 capital projects and equipment levy, subject to the terms of 

5 this section, or may pay for same the facility or equipment 
6 from the proceeds of the sale of school property sold under 

7 section 297.22, or from surplus remaining in the schoolhouse 
8 fund after retirement of a bond issue7-or-rrom-a-tax-veted-ror 
9 sa±d-pttrposes. 

10 Sec. 16. NEW SECTION. 297.35 CONTINUATION OF LOAN 

11 AGREEHENT. 

12 A loan agreement between a school district and a bank, 

13 investment banker, trust company, insurance company, or 
14 insurance group that was made under section 297.36 prior to 

15 July 1, 1987, in order to make immediately available proceeds 
16 of the schoolhouse tax approved by the voters prior to July 1, 

17 1987 shall continue in effect for the duration of the loan 

• 

18 agreement. • 
19 Sec. 17. Section 297.36, Code 1987, is amended to read as 
20 follows: 

21 297.36 LOAN AGREEMENTS. 

22 In order to make immediately available proceeds of the 

23 sehoo±hoHse-tax-wh±eh-has-bee"-a~~~oved-by-the-veters-as 
24 ~rov±ded-±n-seet±en-27e~±7-sHbseet±O"-T capital projects and 
25 equipment levy authorized in section 298.2, t~e board of 
26 directors may, with or without notice, borrow money and enter 
27 into loan agreements of not to exceed ten years in duration in 
28 anticipation of the collection of the tax with a bank, 

29 investment banker, trust company, insurance company, or 
30 insurance group. 

31 By resolution, the board Shall provide for an annual levy 
32 whiCh is within the limits of the tax a~~roved-by-the-voters 

33 authorized in section 298.2 to pay for the amount of the 
34 principal and interest due each year until maturity. The 
35 board shall file a certified copy of the resolution with the 
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1 auditor of each county in which the district is located. The 
2 filing of the resolution with the auditor ~he±±-me~e makes it 

3 the duty of the auditor to annually levy the amount certified 
4 for collection until funds are realized to repay the loan and 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

interest on the loan in full. 

The loan must mature within the ten-year period o£-~±me 

aaeho~±zee-by-ehe-vo~e~~ and shall bear interest at a rate 

which does not exceed the limits p~ov±ded under chapter 74A. 

A loan agreement entered into pursuant to this section shall 

be in a form as the board of directors shall by resolution 

provide and the loan shall be payable as to both principal and 
interest from the proceeds of the annual levy of the voeed-te~ 

~a~~tlent-eo-~ee~±on-~~8'±T-~a~~eee±on-7 capital projects and 
ecruioment levy, or so much thereof as will be sufficient to 

pay the loan and interest on the loan. 

The proceeds of a loan must be deposited in a fund which is 

separate from other district funds. Warrants paid from this 

fund must be for purposes authorized by-ehe-voter~-a~-providee 

in-~eee±on-~~8'±7-~tl~~eet±on-7 for the capital projects and 
equioment levy. 

This section does not limit the authority of the board of 
directors to levy the full amount of the voted-eax capital 

projects and equipment levy, but if and to whatever extent the 

24 tax is levied in any year in excess of the amount of principal 

25 and interest falling due in that year under a loan agreement, 

26 the first available proceeds, to an amount sufficient to meet 

27 maturing installments of principal and interest under the loan 
28 agreement, shall be paid into the sinking fund for the loan 

29 before the taxes are otherwise made available to the school 
30 corporation for other school purposes, and the amount required 

31 to be annually set aside to pay principal of and interest on 

32 the money borrowed under the loan agreement ~heii-eon~tietlte 

33 constitutes a first charge upon the proceeds of the ~~ee±a± 

~ 34 voted-eax capital projects and eauioment levy, which tax shall 

35 be pledged to pay the loan and the interest on the loan. 

-6-
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1 This section is supplemental and in addition to existing 
2 statutory authority to finance the purposes specified in 
3 section %78~~7-~~b~eee%e"-7 298.2, and for the borrowing of 
4 money and execution of loan agreements in connection with that 

5 section and-~ttb~eee%on, and is not subject to any other law. 
6 The fact that a school corporation may have previously 

7 borrowed money and entered into loan agreements under 

8 authority of this section does not prevent the school 

9 corporation from borrowing additional money and entering into 
10 further loan agreements if the aggregate of the amount payable 

11 under all of the loan agreements does not exceed the proceeds 
12 of the veeed-eax capital projects and equipment levy. 
13 Sec. 18. NEW SECTION. 298.2 CAPITAL PROJECTS AND 
14 EQUIPMENT LEVY. 

15 The board of directors of a school district may certify for 
16 levy by March 15 of a school year, a tax on all taxable 

17 property in the school district for a capital projects and 
18 equipment levy. The amount certified Shall not exceed one 

19 dollar and eight cents per thousand dollars of assessed 
20 valuation in the district. The rate levied pursuant to a loan 
21 agreement continued under section 297.35 shall be subtracted 
22 from the levy limitations of this section. 

23 The revenue from the tax shall be placed in the schoolhouse 
24 fund and expended only for the following purposes: 

25 1. The purchase and improvement of grounds. 
26 ·Purchase of grounds" includes: Legal costs relating to 

27 the property acquisition, costs of surveys of the property, 
28 costs of relocation assistance under state and federal law, 
29 and other costs incidental to the property acquisition. 
30 "Improvement of grounds" includes: Grading, landscaping, 

31 seeding, and planting of shrubs and trees; constructing 
32 sidewalks, roadways, retaining walls, sewers and storm drains, 
33 and installing hydrants; surfacing and soil treatment of 
34 athletic fields and tennis courts; furnishing and installing 
35 flagpoles, gateways, fences, and underground storage tanks 
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which are not parts of building service systems; demolition 

work; and special assessments against the school district for 

capital improvements such as streets, curbs, and drains. 
2. The construction of schoolhouses or buildings and 

opening roads to schoolhouses or buildings. 
3. The purchase of buildings or equipment for buildings or 

schoolhouses, including the purchase of computer equipment. 
4. The payment of debts contracted for the erection or 

construction of schoolhouses or buildings, not including 
interest on bonds. 

5. Procuring or acquisition of libraries. 

6. The purchase of school textbooks. 

7. Repairing, remodeling, reconstructing, improving, or 
expanding the schoolhouse or buildings. 

For the purpose of this section, "repairing" means to 
restore an existing structure or thing to its original 

17 condition, as near as may be, after decay, waste, injury, or 

18 partial destruction, but does not include maintenance or 

19 customary repainting; and "reconstruction" means to rebuild or 

20 to restore as an entity a thing which was lost or destroyed. 

21 8. The rental of facilities under chapter 28E. 
22 9. Purchase of transportation equipment for transporting 
23 students. 
24 

25 

26 

27 

28 

29 
30 

31 
32 
33 
34 

35 

10. wease-purchase option agreements for school buildings. 

11. Public educational and recreational purposes 
authorized in chapter 300. 

12. Community education purposes authorized in chapter 

276. 

Interest earned on money in the schoolhouse fund may be 
expended for a purpose listed in this section. 

Sec. 19. NEW SECTION. 298.3 LIABILITY LEVY. 
The board of directors of a school district may certify for 

levy by March 15 of a school year, a tax on all taxable 

property in the school for a liability levy. The revenue from 

the tax levied in this section shall be placed in the general 
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1 fund of the sChool district and expended only for the 

2 following purposes: 

3 1. To pay the cost of unemployment benefits as provided in 

4 section 96.31. 

5 2. To pay the costs of tort liability insurance and the 

6 costs of a judgment or settlement relating to tort liability 

7 together with interest accruing on the judgment or settlement 

8 to the expected date of payment under sections 613A.7 and 

9 613A.IO. 

10 Sec. 20. Section 300.2, Code 1987, is amended by striking 

11 the section and inserting in lieu thereof the following: 

12 300.2 FUNDING FOR RECREATIONAL PURPOSES. 

13 Moneys received from the capital projects and equipment 

14 levy may be expended for the purposes listed in section 300.1. 

15 Sec. 21. Section 442.5, 

16 1987, is amended to read as 

subsection 1, paragraph a, Code 

follows: 

17 a. "Miscellaneous income" means all receipts deposited to 

18 the general fund of a school district which are not obtained 

19 from state aid provided under section 442.1 or from property 

20 tax authorized under section 442.2 or 442.9. Miscellaneous 

21 income inCludes property tax levied under the-~re~~s~ons-of 

22 section 6t3A~~7 298.3 to fund the costs of tort liability 

23 insurance for the school district. 

24 Sec. 22. 

25 subparagraph 

Section 442.5, subsection 1, paragraph b; 

(1), Code 1987, is amended by striking the 

26 paragraph and inserting in lieu thereof the following: 

sub-

27 (1) Employee contributions to a retirement system under 

28 section 298.3. 

29 Sec. 23. Section 442.5, subsection 1, paragraph b, Code 

30 1987, is amended by adding the following new subparagraph: 

31 N~N SUBPARAGRAPH. (5) Unemployment under section 96.31. 

32 Sec. 24. Section 442.13, SUbsection 7, Code 1987, is 

33 amended to read as follows: 

34 7. The committee may authorize a district to spend a 

35 reasonable and specified amount from its unexpended cash 
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It 1 balance for the purpose or purposes of furnishing, equipping, 
2 and contributing to the construction of a new building or 

• 

• 

3 structure for which the voters of the district have approved a 

4 bond issue as provided by law er-a-~ax-a~-~rev~eed-±n-eba~ter 

5 %78, and for major building repairs as defined in section 
6 %97.5 298.2. No other expenditure, including but not limited 

7 to expenditures for salaries or recurring costs, ~bai%-be is 
8 authorized under this subsection. Expenditures authorized 

9 under this subsection shall not be included in allowable 

10 growth or district cost, and the portion of the unexpended 

11 cash balance which is authorized to be spent shall be regarded 

12 as if it were miscellaneous income. Any part of ~~eb the 

13 amount which is not actually spent for the authorized purpose 
14 ~ba%%-re~ert reverts to its former status as part of the 

15 unexpended cash balance. 
16 Sec. 25. NEW SECTION. 442.30A ADDITIONAL ALLOWABLE 

17 GROWTH FOR CERTAIN PROGRAMS • 

18 A school district may use additional allowable growth to 

19 finance approved programs for gifted and talented children, 

20 d,opout and dropout prevention programs, and school 

21 improvement programs under chapter 260A subject to the limits 

22 of this section. The total additional allowable growth for 

23 approved programs under this section shall not exceed four and 

24 two-tenths percent of the district cost per pupil of the 
25 school district for the budget year multiplied by the budget 
26 enrollment of the schOOl district for the budget year, except 

27 that the total additional allowable growth may exceed that 

28 limit by an amount equal to the difference between five 

29 thousand dollars and one percent of the district cost per 

30 pupil of the school district for the budget year multiplied by 

31 the budget enrollment of the school district for the budget 
32 year if the one percent amount is less than five thousand 

33 dollars . 

34 Sec. 26. Section 442.31, unnumbered paragraph 1, Code 

35 1987, is amended to read as follows: 

-10-
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1 Po~-~he-schooi-yea~-be~~""±"9-~tt%Y-%7-%98%-a"d-SH~Ceed±"9 

2 Sehoo%-yea~s7-boa~ds Boards of school districts, individually 

3 or jointly with the boards of other school districts, 
4 requesting to use additional allowable growth for gifted and 
5 talented children programs, may annually submit program plans 
6 for gifted and talented children programs and budget costs, 
7 including requests for additional allowable growth for funding 
8 the programs, to the department of education and to the 

9 applicable gifted and talented children advisory council, if 
10 an advisory council has been established, as provided in this 

11 chapter. ~-d~s~~±e~-she~:-"o~-ide"~±fy-mo~e-~han-~h~ee 

12 ~c~ee"~-oE-±~s-bHd~e~-en~oi%mene-Eo~-ehe-bad~ee-year-as-~±feed 

13 and-~a%en~ed-±f-ehe-dis~r±ce-±s-~e~He~e±"9-eO-Hse-add±e~o"a% 
14 a::owab±e-~roweh-~o-E±"e"ee-ehe-~ro~rem~ 
15 Sec. 27. Section 442.35, Code 1987, is amended to read as 
16 follows: 
17 442.35 FUNDING. 
18 The budget of an approved gifted and talented children 

19 program for a school district, after subtracting funds 
20 received from other sources for that purpose, shall be funded 

21 annually on a basis of one-fourth or more from the district 
22 cost of the school district and up to three-fourths by an 
23 increase in allowable growth as defined in section 442.7L 

24 subject to the allowable growth limits in section 442.30A. 
25 Annually, the director of the department of management shall 
26 establish a modified allowable growth for each such district 

27 equal to the difference between the approved budget for the 
28 gifted and talented Children program for that district and the 

29 sum of the amount funded from the district cost of the school 
30 district plus funds received from other sources. 

31 Sec. 28. Section 442.51, unnumbered paragraph 2, Code 
32 1987, is amended to read as follows: 

33 Program plans shall identify the parts of the plan that 
34 will be implemented first upon approval of the application. 

35 %£-a-d~ser~e~-±~-~eq~ese±n9-~O-tt~e-add±e±o"a:-a~%ewabze-9~ow~h 
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1 to-f~~8~ee-the-~~o~r8m7-~t-sh8tt-~ot-ide~tify-mo~e-th8n-f±~e 

2 ~eree~t-of-%ts-bttd~et-e~rottment-for-the-bttdgee-ye8r-8s 

3 retttr~%~~-dro~Ottt~-8~d-~otent±8t-dro~ottt~. 

4 Sec. 29. Section 442.54, Code 1987, is amended to read as 

5 follows: 

6 442.54 FUNDING FOR PROGRAMS FOR RETURNING DROPOUTS AND 

7 DROPOUT PREVENTION. 
8 The budget of an approved program for returning dropouts 

9 and dropout prevention for a school district, after 
10 subtracting funds received from other sources for that 

11 purpose, shall be funded annually on a basis 0: one-fourth or 

12 more from the district cost of the school district and up to 

13 three-fourths by an increase in allowable growth as defined in 

14 section 442.7, subject to the allowable growth limits in 

15 section 442.30A. Annually, the director of the department of 

16 management shall establish a modified allowable growth for 

17 
18 

19 

20 

21 

each such district equal to the difference between the 
approved budget for the program for returning dropouts and 

dropout prevention for that district and the sum of the amount 

funded from the district cost of the school district plus 

funds received from other sources. 

22 Sec. 30. Section 613A.7, Code 1987, is amended to read as 

23 follows: 

24 

25 
26 

27 
28 

29 
30 

31 

32 

33 
34 

35 

613A.7 INSURANCE. 
The governing body of any municipality may purchase a 

policy of liability insurance insuring against all or any part 

of liability which might be incurred by such municipality or 
its officers, employees and agents under the provisions of 

section 613A.2 and section 613A.8 and may similarly purchase 
insurance covering torts specified in section 613A.4. The 

governing body of any municipality may adopt a self-insurance 

program, including but not limited to the investigation and 

defense of claims, the establishment of a reserve fund for 
claims, the payment of claims, and the administration and 

management of the self-insurance program, to cover all or any 

-12-
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1 part of the liability. The governing body of any municipality ~ 

2 may join and pay funds into a local government risk pool to 

3 protect itself against any or all liability. The governing 

4 body of any municipality may enter into insurance agreements 

5 obligating the municipality to make payments beyond its 
6 current budget year to provide or procure such policies of 
7 insurance, self-insurance program, or local government risk 
8 pool. The premium costs of such insurance, the costs of such 
9 a self-insurance program, the costs of a local government risk 

10 pool, and the amounts payable under any such insurance 

11 agreements may be paid out of the general fund or any 
12 available funds or may be levied in excess of any tax 

13 limitation imposed by statute. For school districts, the 
14 costs may be included in the liability levy pursuant to 

15 section 298.3. Any independent or autonomous board or 
16 commission in the municipality having authority to disburse 
17 funds for a particular municipal function without approval of 
18 the governing body may similarly enter into insurance .. 
19 agreements, procure liability insurance, adopt a self-
20 insurance program, or join a local government risk pool within 

21 the field of its operation. The procurement of such insurance 
22 constitutes a waiver of the defense of governmental immunity 

23 as :0 those exceptions listed in section 6l3A.4 to the extent 
24 stated in such policy but shall have no further effect on the 
25 liability of the municipality beyond the scope of this 
26 chapter, but if a municipality adopts a self-insurance program 
27 or joins and pays funds into a local government riSk pool such 
28 action does not constitute a waiver of the defense of 

29 governmental immunity as to the exceptions listed in section 
30 6l3A.4. The existence of any insurance which covers in whole 
31 or in part any judgment or award which may be rendered in 
32 favor of the plaintiff, or lack of any such insurance, shall 

33 not be material in the trial of any action brought against the 
34 governing body of any municipality, or its officers, employees 
35 or agents and any reference to such insurance, or lack of 
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~ 1 same, shall be grounds for a mistrial. A self-insu~ance 

• 

• 

2 program or local government risk pool is not insurance and is 

3 not subject to regulation under chapters 505 through 523C. 

4 Sec. 31. Section 613A.IO, Code 1987, is amended to read as 

5 follows: 

6 613A.IO TAX TO PAY JUDGMENT OR SETTLEMENT. 

7 When a final judgment is entered against or a settlement is 

8 made by a municipality for a claim within the scope of section 

9 613A.2 or 613A.8, payment shall be made and the same remedies 

10 ~he%i apply in the case of nonpayment as in the case of other 

11 judgments against the municipality. If 3efa ~ judgment or 

12 settlement is unpaid at the time of the adoption of the annual 

13 budget, %~ the municipality shall budget an amount sufficient 

14 to pay the judgment or settlement together with interest 

15 accruing ehe~eo" on it to the expected date of payment. S~e~ 

16 ~ tax may be levied in excess of any limitation imposed by 

17 statute. For SChool districts the costs of a judgment or 

18 settlement under this section shall be inCluded in the 

19 liability levy pursuant to section 298.3. 

20 Sec. 32. Sections 297.5, 298.7. and 298.9, Code 1987. are 

21 repealed. 

22 Sec. 33. This Act takes effect October 1, 1987. 

23 EXPLANATION 

24 This bill: 

25 1. Establishes a capital projects and equipment levy with 

26 a limit of $1.08 per $1,000 of assessed valuation that can be 

27 

28 

29 

30 

31 

32 

33 

34 

35 

used for the purposes listed for the site levy, the school

house levy. the lease-purchase levy, and the educational and 

recreational levy. In addition, the funds may be expended Eor 
the purchase of school transportation equipment. computers, 

and textbooks. The levy can be instituted by board action. 

2. Deletes the library use levy. 

3. Combines the tort liability levy and the unemployment 

compensation levy into a single unlimited liability levy. 

4. Combines the additional allowable growth for programs 
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1 for gifted and talented children, dropout prevention, and ~ 

2 school improvement into a single additional allowable growth 

3 figure comparable to the present maximum amount for the three. 
4 5. Retains the enrichment, cash reserve, and debt service 
5 levies as they presently are. 

6 The bill also provides for loan agreements for up to ten 

7 years for the anticipation of the collection of the capital 
8 projects and equipment levy and continues loan agreements foe 
9 anticipating the collection of the schoolhouse levy. 

10 The bill takes effect October 1, 1987. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 
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