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Act relating to financial institutions, provi
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community reinvestment standards for and repor!

vanks, state savings and lcan assoclations, and state credit

unions; conditioning permission for ceriain actlions,

participacion in certain gtate programs, and eligibility for

deposit of publiic Zunds en & financial institution's rating

under & community reinvestment rating system; authorizing the
the depercment of commerce to adopt rules for the

a community reinvestment rating system; and

3
4
5
5
7
8
9
0

a community relnvestment task Iorce.
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i oepartment” mzans ¢
2. “Filpancial 1nstituti
a. A sState pank crcaniz
2. A naticnal bhanking &
C. & savings anc ican &
instizution organized in b
d. A savings and .o0an a
law.
e. A credit union organ
state.

£.
3.

a.

A credit urnicn organ

"Regulator"” wmeans on

The superintendent of

deparftment of for
524.

The superin

commerce
Chapter
o

itendent ©

asscciations of the deparim

loan assoclations organized
¢. The superintendent ©
tne department of commerce

ne department oL comunerce.
on® mzans any cof the foliowing:
2¢ In tnls state or anowner statce.
ssociation,
gsscciaclon or other tnarift

iS state or another state.
ssociation organized under federal
ized in this srtate or anoiher

izedé under federal law.
e of tne folliowing:

f the division cf banxing cf tne
oanks crganized or regulated under
{ the divisicn of savings and lcan
nt of commerce for savings and

or regulated uncer chapter 534.

£ the divisicn of credit unions of

for credit unions organized or

reguiated under chapter £33.

sec. 3. NEW SECTION. 5

A financial instituztica
chapcars 524, 533, or 534 s
CoMMUNitY Or communitiss in
iow-lncome and nmoderate-ing
v.tnin the flaancial Insnoc
congistent with sale and so

25.3 COMMUNITY REINVESTMENT

or regulated under

the credlr needs of the

is located, including

igapcrnoods and rural areas

pasic service

area,

und cperaticons of the financial
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institution.
2

areas in which low-income or mcoderate-income families as
cefined in section 225.1, subsection 2, or lower-income or
very low-ilncome families defined L section 220.1, subsections
3 and 4, comprise at ieast severnty percent c¢f the area's
population.

Sec. 4, NEW SECTION. 525.4 ANNUAL COMMUNITY REINVESTMENT

DISCLOSURE REPORT.
A financial
chapters 524, 533, or S

tne direcicr of

determined by the director, waich describpes

i. The credit needs

fi

ce

o

ermination was made.
2.

services cffered by the

rr

The methods used

Low-income and mcderate-income neighborhoods are

Y R .

reguiated

4
ar. annuai rep

of comme:cce,

cf tne community served by

anclal institution, and the method by which this

tec market to the community the creadit
financial instlicution.

c
3. A description of how services actually provided by the
financial Instituticon satisiied the needs described in
supsection 1,
4. The financial institution's participaticn in local,

state, and federal business and economic development programs,

small business assistance programs, programs addressing the

financlal needs of minorities, and programs that meet the

specific credit needs of rural communltlies,

including but not

iimited to, the rural ecconomic development program and the

rural agricultural diversification linked deposit program.

The director of the department of commerce may

whilch programs must

2 filnancial insfiltution

r communicies that
ic
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¢ Cepartment of

speclfy by rule

be included in the report.
shalil delineate ctne local community
ris2 :1Us pasic service area. The
laimed Is subiect o the auprovali of
The deparimenc may order an
¢f a Iinancial ilnstitution's basic
grtEent Zinds che claimed area does not




D C
3 gesvice area pased oo o« flnznaclel insvizuciscnt fFacilities.
4 pusiness practices, and ne location, distributica, and

5 concentzation of fthe instituticn’s borrowers and deposiicor

A financial insticuticn shail provide a public aotic

&

7 o e

8 to submit comments te the financial instituticn regarcing 1its

3 commenity lencding ac:tivicies. Each institution sha

9 Den to public inspaccion which contains tnie

1i recent annuel community ceilnvesiment disciosure rep
s

12 punlic comments received on 1t

12 activities, and the instituiion’s response 0 those comments.
14 Sec, 5. NEW SECTION 525.5 COMMUNITY REINVESTMENT

15 DISCLOSURE REQUIREMENTS.

e A financial institution with more than ten mi:rlion dollars
27 of assets shall disciose as part of its annual communit

18 reinvestment disciosure report the following:

~9 1. The number and aggregate collar amount of housing,

22 commercial, small business, agricultural, and consumer loans
Zi orlginated in the state in which the financia. institution’'s
22 principal place of business is loccated.

23 2. The number and aggregate doliar amount of housing,

24 commercial, small business, agricultural, ané consumer lecans
25 originated in this state,

26 3. The number and aggregate dollar amount of housing,

27 commercial, small business, agricultural, and consumer loans
26 originated within low-income and moderate-income neighborhoods
2% within the institution’s basic service area as determined In
3G secticn 525.4. The cepartment of commerce may, by rule or

11 decision, determine the geographic boundaries of low-income

oPoans mederate-income nelignbornocds within the state, or

I: criteria for desigrnating low-income and ncderate-income

.. Tm2Lghborncods within & financial institucion's basic service .
S oLrea.




S5ec. 6. NEW SECTION. 525.6 j N1 FINANCIAL
INSTITUTIONS NOT REGULATZD BY IO : T PARTICIPATION
N CERTAIN PROGRAMS.

a

A {inancial institutlion cperacing in Icwa and noc
or regulated under chapters 524, 533, or 534, shail meet
reporting reguirements under sections 525.
ratings reqguirements under section 525.7 zo be
participation in programs or other privileges identt
section 525.8.
Sec. 7. NEW SECTION. 525.7 COMMUNITY REINVESTMENT RATING
SYSTEM,

The director of the depa:tme:t I commerce shall acopt
rules, not iater than January i for a communlty
reinvestment rating syscen inanci instltuticns, to be
based upon & review of the in: Kol i in a financi
institution’'s annual communics ; i i isclosure repcr
anc cther information whicth th i £i Lo be relevant.
The system must ac Ieasc grovide ! minimui accepLavie
communitcy reinvestmenit rating and rating for exemplary
community reinvestmens, an ' i i annual communiiy
reinvestment disclosure : ail bpe public informat
The rating system may concain more steps than an unaccep
rating, a minimum acceptable rating, and an exemplar

Sec. 8. NEW SECTION. 525.8 ELIGIBILITY POR PARTICI
IN CERTAIN STATE PROGRAMS CONDITIONED ON COMMUNITY
REINVESTMENT GUIDELINES.

After July 1, 1989, uncondéiticnal eiigibility for financial

institutions tg partici pa in the foilowing programs 1s

condltioned a minimum accepiaplie comuunity

reinvestment
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the use of

A financial instliutiocs nob receiving a minimum accepiabie
community reinves L oracince may receive conditional
eligipilivy for such programs provided that the financial
institution develops a provosal Ifor 1mproving 1ts communitly
reinvestment rating $C an accepiable level witnin & period of
no more than two years and the proposal is approved by the
director of the department of commerce.

fter July 1, 1989, eligibility for a finmancilal 1nstitution
to cxtend its service hLerritory, acgulre or merge with anotner
finencial institution, buiid or acquire a new facility,
transfer a nome oifice, or other action requiring approval of

financial institution's state regulator is cenditioned

upon achieving at least a minimum acceptabie community

reinvestment rating., The director may by rule coadition
approval or degree of zpproval fcr an action requifing a
reguiator's approval on higher communlty reinvestma&nt railngs.
The regulator may grant approval fer an actien of a financia:

institution receiving less than an acceptabie comnunity
reinvestment rating if the regulator firds that the action is
ar essentlial part of a proposa: approved by the director for
improving the financial institution's community reinvestment
rating to an acceptable level within a period of no more than
two years.

Sec. 9. NEW SECTICON., 525.% COMMUNITY REINVESTMENT TASK
*ORCE ESTABLISHED.

A community reinvestment task force 1s establilished to
recommend a community reinvestment rating system to the
director of the department of commerce which will encourace
Zinanclial institutions <o invest in thelir communities and to
meet the reguirements of trne Iowa community reinvestment ace.

Jhe task force shall aisc recommend appropriate uses of a
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rating system inciuding 1ncentives and disincentives IZor
various levels of perZormance. he community reinvestment
task force consists of seven individuals selected for their
knowliedge of the financial needs of Iowa's business, farm, and
consuner communities, with none having a financial Interest in
or position with a financial Institu:ion. The majority and
minority ieacers in the senate, and the speaker and the
minority leadetv 1n the house of representatives shall each
appoint one member and the governor shall appoint three
members of the cask force. The :ia rce shall report lts
recommencations t¢o the director of the cepartment ¢of commerce
not later than Juiy 1, 1338, and shail submit proposed rules
to implement the recommendations. The department of commerce
and the legisiative service pureau shall provide staff support
to the task £force.
EXPLANATION

This bill provides for an Iowa community reinvastment act.
The billl would require state banks, state savings and loan
assccliations, and stace credi* unions to submit &
community reinvestment disclcosure repoert wich requi
analyses and disclosures, inciucding but not limited to
aggregate amounts of a variety of loan classifications. A
community reinvestmant rating system woulc be adopted py rule
by the department of commerce with the guidance of a community
reinvestment task force to be appeinted by the leadzrsnip of
the general assembly and the governor. Regulatory approvael

institutions, a nanclal

[\1]
F

for certain actions by firnanci
institution's degree of participation in certaln government
programs, and ellgibility ZIZor deposit of pubiic funds, would
caditicned upen the community reinvestment rating received
by thai {inanci inscitution., N onai tanks, federal
< sscciacions, and federal credit unlons would
@ C0o volunterily pasuicipate in the conmunity reinvestment

a
rating process tC bz eligible to enioy the same privileges and
a
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