FILED AR 091987

ON COMMERCE
C—.'OI'MC!IV B !0: );; DO (&o fas )

Paszed Senate, Date Passecd House, Jate

Vote: Ayes Nays Vote: Ayes _ Nays

Approved

A BiLL FCR

Act relating to the acquisition of an interest in banks
conducting a banking business in Iowa or banx holding
companies controlling one or more banks conducting a banking
pusiress in Iowa by an out-of-state bank hoiding company.

IT ENACTED BY THE GENERAL ASSEM3LY CF THE STATE OF IOWA:
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924 ..805 OUT-CT-STATE a0LDINu COMPANIZS.
NOoHIng-TA-Cats-41IViston-Snazi-Be-ganstrudd-te-anchortze-a
BErK-AOIE NG -ComerY —whRCA- oWt - TeEPRCT-to-the-state-of
fowa-mn An "out-of-3taie 0an< nclaing company®, as defined or
referrec tc .n 12 C.8.C. § 18<2{d;, &s anended to Jjanuary i,

1671, to may directiv Cr .rdi eclliy acquire any-a2f-tne-voting

a
anares-of, all Or a portion <l tne VOLInRGg securiiies or other

capita. stocs of, or any interest iar ali or sukstantia-ly alil

of the assets of, <r power to contici In any manner the
election of any of che directors of, &ay-bdanx-tr-chrs-atates
untess-suen-deak-tCIstug-ComPany -wes-ca-JFanuary-t;-1931
regrucered-wieh-tre~federar-ruserve-poard-as-g-bank-neiding
corpanyr-end-en-trat-dete-ownad-ar-ieaat-cwo-banks-in-ths

seate One or more s5L3.e DAarks oy nacional panking asscclations

onqQuccing a banking susinese in this state or ong Or more

bank_noiding comgan.ss iocaned in this state controlling one

o
-

Or more stafeé tanks or national banxs conducting a banking
<

bpusiness in tnls sta

EXrlANATION
This bill eliminates the current prohibii.o. contained in
section 524.1805 against interstate panking, &nd provides for

natlonwide interstate panking.
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SENATE FILE 351

-‘.’3-5353
Amend Senate File 351 as follows:

l. By striking everything after the enactiag
clause and inserting the following:

"Section 1. NEW SECTION. 525.)! SHORT TITLE.

This division, sections 525.1 through 525.11, may
be cited as the "Iowa Regional Interstate Banking
Act™.

Sec. 2. NEW SECTION. 525.2 DEFINITIONS.

As used in this division, unless the context
requirres otherwise:

1. "Acquire" means to do one or more of =re
following:

a. Obtain control.

5. Obtain all or substantially all of the assets
of a banx or bank holding companry.

C. Assume all liabilities for deposits of a bank.

¢. Merge or consolidate with a bank or dank
hoiding company.

2. "Barnk" means a bank, as that tecm is def:ned in
s5ection 524.103, subsection S, and ircludes naticnal
Dankirg associations.

3. "8ank holding company” means a bank holding
company as defined or referred to in the Bank Holding
Company Act of 1956, 12 U.S.C. § 1841 e: seq., as
amended to January 1, 1971.

<.  "Zgntrol” means the power, directly or
irdireztly, w0 do one or more of the folliwing:

a. Direct or exercise a controlling infiuence sHver
the maracement or policies of a bank or zanx nolcing
company or the election of a majority cf the directors

I a bark or bank holding company.

' Yore twenty percent or more of anv cla
securities of a bank or bank hcld:rng comparn
"Department”™ means the depaciment cf comnerce.
"Director” means the director of th
rtment,

“Division” means the division of ban<.ng9 of the

partmeant.
"Equity capital” means the sum of common stock,

preferred stock, and surplius and undivided orofics.,

9. "Financial institution” means any of the
following:

a. A state bank organized in this state or another
state.

b. A national banking associatics.
€. A savings and loan association or otaer
nstitution organized 1n this state or arcther

:nder feceral law.

A credit union organized 1n this state
anorher state, or under federal law.
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10. "Midwestern region™ means the states of
Illinois, Kansas, Minnesota, Missourtl, Nebraskxa, North
Dakota, South Dakota, Wisconsin, and Iowa.

11. “Out-of-state bank™ means a bank whose
principal place of business is located in or wnhose
operations are principally conducted in a state other
than this state.

12. "Qut-of-state bank holding company” means an
out-of-state bank holding company as defined or
referred to in 12 U.5.C. § 1842(d)., as amended to

January 1, 1971.
13. "Principal place of business"” means the state

in which operations are principally conducted.
Operations are principally conducted in the state
where the largest percentage of aggregate deposits of
a banx or all subsidiaries of a bank holding company

are hreld.
14. "Regional bank" means a bank located in the

midwestern region.

15. "Regional bank holding company” means a bank
holding company located in the midwestern region.

16. “Subsidiary" means a subsidliary as defined or

referred to 1n 12 U.S.C. § 1841(d), a3z amended to

January 1, 1987.
17. "Superintendent” means the superintendent of

the division of banking of the department.
Sec. 3. NEW SECTION. 525.3 OUT-OF-STATZ BANK

HOLDING COMPANIES.

An dut-of-state bank holding company snha:
acqu.:2 any of the voting shares of, any 1plare

: in,
all or substantialliy all of the assets ol, 1t power to
control in any manner the electiorn of any of the
directors of a bank in this state, except as provided
in sections 525.4 through 525.1l1, unless the out-of-
state bank nolding company was on January 1. 1971,
reg:stered with the federal reserve boarc¢ 23 a bank
hoic¢ing company, and on that date owned at least two

barkxs 1n this state.
Sec. 4. NEW SECTION. 525.4 REGIONAL RECIPROCAL

INTERSTATE BANKING.

1. A regional bank or regional bank holding
company may, upon the approval of the superintendent,
acquire a bank or bank holding company doing business
in this state, provided that all of the conditions of
this division are met,

2. A regional bank or regional bank holcding
company seeking to acquice a bank or bank hoiding
company in this state must submit an application to
the superintendent, in a form approved by the
superintendent, contain:ng all of <he foliowing
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information: .

a. The identtity, gersonal history, business
background, and experience of eacn person by whom or
on whose beralf the acquisition 1s =0 be made,
tncluding the person's material business activities
and affiliations during tne past five years, and a
description of any material pending legal or
administrat:ive proceedings in which the person 1s a
party and any criminal indictmert or ccnviction of
that person by a state or fedecral court.

b. A statement of the assets ard liabilities of
each person by whom or on whose behalf the acquisition
1S to be made, as of tne end of tne fiscal year for
each of the Iive years 1mmediately prececing the dats
of the notice, together with related statements of
income, sources, ancd agpplications of funds for each ¢f
the fiscal years thern concluded, all prepared in
accordance with gener ally accepted accounting
principlies consistently applied, and an interim
statement of the asse:s and liabilities for each
person, together with related statements of incone,
sources, anc¢ applications of funds as of a date not
mcre than ninety dayvs prior to the date of the filing
of the application.

¢. The terms and condit:ions of the proposed
acguisition and the manrer in which the acquisition is
tC be made.

d. The ident:ity, 3o.rce, and armgunt of the tuacs
oI orner ceong:ceration Lo e used 0o making the
2czuisitlon, and 1f &y part of tnese furnds or otrer
cons:cderation nas been O¢ 1S kC De borrowed or
otherwise obtained for the purpose of maxing the
acquisition, 2z description of the transaction, the
nrames of the pa—Fies, anc any arrangenenis,

agreenents, or understandings wlizn those persens.

e. Any p.ans oOr p"oposals which an acguiring party
Nas to liqu:icdate the banx, to sell .is assets or merse
L%, or make any other ma;o: charge in its business or
corporate structure Or management.

f. The identification of any person employecd,
retained, or to be comp2nsated by the acquiring party,
Or Dy any perscn on th2 acjquiring party’'s dehalf, to
make solicLitations or recommendaticns to stockholders
for the purpose of assisting in the acguisition, and a
brief description of the terms of the employment,
retairer, or arrangement for compensation.

g. Copies of all invitations, tenders, or
advertisements making ternder offers to stockholders
Eor purchase of their stock to be used 1n connection
with the proeposed acgu:isinilon.

r
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n. A stazement of how the acqu:sition will bring
"net new funds” to this state. The description of net
new funds must be filed with the application and
annually cthecreaftecr included in the annual disclosure
form described in section 525.24, and myst state the
amount of capital funds, including the increase in
equity capital rhat will cesult from the acquisition.
The descriptionimust state the net inctease in
loanable funds expresaed as an increase 1in the total
loan to asset ratio of lowa loans and assets. ‘The
statement must also include a discussion of initial
capital investments, loan policy, investment policy.
dividend policy, and the genetal plan of business
inciuding the full range of consume:r and business
services vhich will be offered by the bank or banks
owned by the bank holding company afrer the
acdqulsition.

L. Any additional relevant 1nformation in the form
the commissioner requices by rule or by specific
request in conneCtion with any particulac application,

}- Unliess the applicant is a resident of Iowa, a
corporation organized in this state, 0z a forelgn
corporation admitted to do business 1 this state. a
wreitten consent to service of process on a cesident of

this state in any action arising cut of the
applicant’s activities related to this state.

“«. Evidence of the applicant’'s cormpliance in this
07 other states with the Communicv Relnvestment Act of

1977, 12 U.s5.C. § 2901, et seqg. . and anv state
cormunity reinvestment statutes or rules zpplicadble 10

a0y ol the applicant’'s activities,

: AN applicant chall enter oo 30 doroguent wln
T aupt'lﬁte“den' te provide et and nermit
2 exrent GeenNec

cvaminration of its records to th
necessary by the superintendent o ecsyre compliance
tth the provisions of this chapter and othoc¢ relevant
‘ovisions of the Code and any ruies acopiaed under
ncse provisions. If the applicant or tne resulting
vark or bank holding company is federaily chartered,
the agreement may provide that compiiance e«amination
itnformation shall be provided by the tederal agency
responsible for supervision of that bank or bank
hold.ng company. The sSuperintencdent myy spacify the
informarion which requires verification. ané shall be
prov:ded a report of that status of compliance by the
tederal agency.

4L TAan rowa'bank or Iowa bank
is to be acquired or "held, shall
acquisition, and shall maintarn a minimum

capital which the superintendent

holding company which
have, 0n to@e date of
QQUity

I - ST Vi . e e

‘Jeterm:nos acceptable
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given the basic service area to be served and the
general plan of business; however, the equity capital
shall not be less than one million dollars. Equity
capital shall be maintained consistent with sound
banking practices.

5. An application to be considered for approval by
the superintendent must be accompanied by an
application fee of five thousand dollars, payable to
the treasurer of state. The application fee is to
compensate the superintendent for expenses incurred to
process the application.

Sec. 5. NEW SECTION. 525.5 SUPERINTENDENT OF
BANKING —-- RESPONSIBILITIES.

1. If a regional bank holding company files an
application to acquire an Iowa bank or Iowa bank
holding company under this chapter, the superintendent
shall do one of the following within ten days of
receipt of the application:

a. Accept the application for processing.

b. Request additional information to complete the
application.

c. Return the application if it is substantially
incomplete. _

2. If an application is accepted for processing,
the superintendent shall immediately notify the
applicant and the bank or bank holding company:
proposed to be acquired of its acceptance of the
application and publish notice of the application in
the administrative bulletin.

3. Within forty days of acceptance of an
application for processing, the superintendent shall
conduct an investigation into the condition of the
applicant and the Iowa bank or Iowa bank holding
company to be acquired. The superintendent may
request additional information from the applicant and
require 1its production as a precondition to approval
of the application. The superintendent may accept
public comment on the acquisition.

4. 1In deciding whether to approve an acquisition
under this chapter, the superintendent shall condition
approval of the application upon a finding of the
restrictions in section 525.6 and any other
restrictions in this chapter, and all of the following

facts:

a. That the banks already controlled by the T
applicant are operated in a safe, sound, and prudent
manner..

b. That the financial condition of the applicant
or any of its affiliates will not jeopardize the
financial stability of the Iowa bank or Iowa bank
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holding company proposed to be acquired.

¢. That the proposed merger or acguisition will
not cesult in an Jowa bank that has inadequate
capital, unsatisfactory management, Of poor earnings
prospects.

d. That banks already controlled by the applicant
have provided adequate and appropclate services
including services contemplated by the Communxty
Reinvestment Act of 1977, 12.U.S.C..§:2901 et seq.
and any state or local community ‘teéinvestment statutes
or rules applicable to the applicant's operations, and
if subject to a rating, that the applicant's banks
have received ratings equivalent to at least the
minimum acceptable rating in section 525.27.

e. That the applicant proposes to provide adeguate
and appropriate services, including services
contemplated by the Community Reinvestment Act of
1977, 12 U.S.C. § 2901 et seq., and the Iowa community
rernvestment Act, § 525.21.et seq.- ‘

f. That the management or other principals of the
applicant are qualified by character.and financial
responsibility to control and operate in a legal and
proper manner the Iowa bank or lowa bank holding
company proposed to be acquired.

g. That the interest of the depositors and
creditors of the Iowa bank or Iowa bank holding
company proposed to be acquired and. the interest of
the general public will not be- Jeopardxzed by the
oraposed acuuio1*10n

n.  That the applicant furnished all the
1nformation the superintendent required 1n reach:ing
its decision.

i
adequate activities to ascertain the credit needs of
1ts community, including the extent of efforts to
communicate the availability of credit services
offered, especially marketing and special credit-
related programs to make members of the comaunity
aware of the credit services offered.

3. That the applicant has no plans or practices
intended to discourage applxcatxons for types of

credit.

k. That there is no record of prohxbxted
discriminatory or other illegal practlces by the
applicant.

1. That the applicant has a hxstory of
participation, including investments, in local
community development and redevelopment projects or

pcrograms.

m. That the applicant has a favorable history for

That the applicant has a record of and proposes
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crigination of residential mortgage loans, housing
rehabilitation lecans, nome imprcvenent lcans, and
small business or fam:ly farm loans within its
community, or the purchase of such loans originated in
its community.

S. If the superintendent determines that the
applicant is qualified, the superintendent shall
review the laws of the state in which an applicant
maintains its principal pliace of business, and certify
the level of reciprocity granted an lowa bank nclding
company seeking to acquire a bank or bank hoiding
company 1in that state. The superintendent may apprcve
an application otherwlise ccomplying with thi¢ chaprer
if the superintendent certifies that the state in
which the regional bank nolding company is lccated
grants reciprocity to [owa bank holding companies on
terms generally as favorable as permitted in this
chapter. [f the superintendent certifies that the
reciprocity is on less favorable terms, then the bank
holding company located i1n a state with less favorable
terms shall only acquire an interest in ar [owa bank
or lIowa bank holding company to the same extent as an
Iowa bark holding company may acquire an interest in a
pank 1n the state where the regional bark holding
company is located. .

6. The superintendent shall issue an order either
approving or disapproving an application. The order
shall include findings of fact based upon the
application, investigation, public commenrts, or other
submittals or evidence considered. An order
disapproving an appiication shall list the rteasons for
disapproval. An order approving an application shall
include any reciprocity conditions or limitations
consistent with the superintendent's certification
under subsection 5.

7. Appeals from a decision of the superintendent
shall be pursuant to chapter 17A.

Sec 6. NEW SECTION. 525.6 RESTRICTIONS ON
ACQUISITIONS.

l. A regional bank holding company may not acquire
an Iowa bank or Iowa bank holding company under this
chapter if, following the acguisition, the acquired
bank ¢or the Iowa banks controlled by the regional bank
holding company, and all lowa affiliates of the
acquired bank or controlled banks, would hold a
percentage of the total depcsits in all Iowa banks
larger than the percentage permitted under subsection
2.

2. The percentage referred to in subsection 1 is:
a. Ten percent before July 1, 1989.
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b. Eleven percent on or after July 1, 1989, and
before July 1, 1990,

c. Twelve percent on or after July 1, 1990.

3. A regional bank holding company shall not
acquire either of the following:

a. An Iowa bank under this chapter unless the Iowa
bank has been in existence and continuously operated
as a bank for five or more years.

b. An Iowa bank holding company under this chapter
unless each of the Iowa bank holding company's Iowa
bank subsidiaries has been in existence and
continuously operated as a bank for five or more
years.

4. However, for purposes of this section, a .bank
stall be considered to have been in existence and
continuocusly operated as a bank for five or more years
if either of the following apply:

a. The bank is a new bank as a result of a
consolidation of banks each of which had been in
existence and continuously operated as a bank for five
or more years before the conscolidation.

b. The bank was organized solely for the purpose
of facilitating the acquisition of another bank that
had been in existence and continuously operated as a
bank for five or more years before the acquisition.

S. This section does not apply to acquisitions of
a troubled bank. A troubhled bank is a bank which the
superintendent reasonably believes will fail without
assistance or an acquisition, or a bank which has
failed.

Sec. 7. NEW SECTION. 525.7 BASIC SERVICES
TRANSACTION ACCOUNT.

A bank controlled by a regional bank or regional
bank holding company must offer a basic¢c services
transaction account to eligible individuals. for
purpeoses of this section:

1. "Basic services transaction account" means a
transaction account that has no initial or periodic
service fees, allows at least six checks per month to
be drawn on the account without charge, and allows at
least six free electronic funds transfer transactions
per month: and for additional checks or electronic
funds transfer transactions, service fees must not
exceed the lowest fee for similar services charged by
the bank for other than basic accounts.

2. "Eligible individual®” means a person whose
annual family income is less than the federal poverty
income guidelines as published annually in the Federal
Register.

Sec. 8. NEW SECTION. 525.8 DEVELOPMENTAL LOANS.

!
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" A bank located in this state cwned by a regional
bank hciding company shall provide a level of
developmental loans as defined by the superintendent
by rule, ™"Developmental loans" include bdu:z are not
limited to the following:

1. Loans for low and moderate income nousing,
1cans to community development ¢orporacions, loans o
targeted small businesses, student education loans,
and alternative energy or enérgy conservation loans.

Z. Leans within a distressed area or on an Indian
reservation for a commercia. nonreal estate purpose,
nome loans, home improvement loans, and operating
loans to family farmers., The director shali annually
designate distressed areas. A distressed area may be
made for a geographic¢ region sma.ller than a ccuntv.
The determination of a distressed area should be made
on the area's unemployment rate, ecoromic conditions,
and credit needs.

Sec. §. NEW SECTION. 525.,9 LOCAL ADVISORY BOARD,

A regional bank holding company acquiring ar JIowa
bank or lowa bank holding company pursuant to this
division shall establish a five-person advisory board
of directors for each bank acquired if the bank is not
continued as a separately organized ot chartered bank
with 1ts own board of directors. Members of the
advisory ooard or a majority of the members of the
board of directors of a bank continued as a separately
organized or chartered bank with its own board, shail
be appointed from the basic service area, as
determined under section 525.24, of the acquired bank.
The advisory board or the board of directors shall
make recommendations to the bank holding company
regarding policies to better serve the acquired bank's
basic service area.

Sec, 10. NEW SECTION. 525.10 PROHIBITIONS.

1. A person who violates a provision of tnis
division, or a rule adopted under this division, is
subject to a civil penalty of not more than one
thousand dollars per day for each day the violation
continues. The superintendent shall report the
violation and the results of any investigation to the
attorney general, who may institute a civil action on
behalf of the state to enforce this division in the
county in which the vielation occurs or Polk county.

Sec. 11. NEW SECTION. 525.11 NONSEVERABILITY.

If it 1s ultimately determined that the reciprocity
limitation in section 525.4 is invalid, then all of
sections 525.4 through 525.10 are void and no
reciprocity is allowed. However, 1f sections 525.4
through 525.10 become void, a regional bank holding
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company which directly or indirectly owns voting
shares, an interest in, or control of a bank located
in Iowa may maintain the interest and may expand 1its
noldings not to exceed the limitations contained in
section 524.1802.

Sec. 12. NEW SECTION. 525.21 SHORT TITLE.

This division, sections 525.21 through 525.29, may
be cited as the "Iowa Community Reinvestment Act"”.

Sec. 13. NEW SECTION. 525.22 DEFINITIONS.

As used in this division, unless the context
requires otherwise: .

1. "Basic service area" means the area determined
as provided in section 525.24.

2. "Department® means the department of commerce.

3. "Director"” means the director of the
department,

4. "Financial institution" means a financial
institution as defined in section 525.2.

5. "Regulator” means one of the following:

a. The superintendent of the division of banking
of the department for banks organized or regulated
under chapter 524.

b. The superintendent of the division of savings
and loan associations of the department for savings
and loan associations organized or regulated under
chapter 534.

c. The superintendent of the division of credit
unions of the department for credit unions organized
or regulated under chapter 533.

Sec. 14. NEW SECTION. 525.23 COMMUNITY
REINVESTMENT RESPONSIBILITY.

A financial institution organized or regulated
under chapter 524, 533, or 534 shall meet the credit
needs of the community or communities in which it is
located, including low-income and moderate-income
neighborhoods, as determined under section 525.25, and
rural areas within the firancial institution's basic
service area, consistent with safe and sound
operations of the financial institution.

Sec. 15, NEW SECTION. 525.24 ANNUAL COMMUNITY
REINVESTMENT DISCLOSURE REPORT AND PUBLIC NOTICE.

A financial institution organized or regulated
under chapter 524, $33, or 534, shall submit to the
director an annual repert in a form determined by the
director, which describes the following:

1. The credit needs of the community served by the
financial institution, and the method by which this
determination was made. The director may by rule
stipulate a method to determine the credit needs of a
community served by a financial institution.

m mmsiam m—m e T
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2. The methods used to market to the community <he
credit services offered by the firnanrcial institution.

3. A description of how services actuaily provided
by the firancial institution sat.siied the needs
described under subsection 1.

4. The financ:al institution's participation in
local, state, and federal business and eccromic
development programs, small business assistance
programs, programs addressing tnhe financiai needs of
minorities, and programs that meet tne specific credit
needs of rural communities, including but rot limited
to the rural economic development program and the
rural agricultural diversification lirked-deposit
program. The director may specify by rule wnich
programs must be included in the report.

A financial institution sha.l delineate the lcca.l
community Oor communities that comprise Lts basic
service area. The basic service area so claimed 1is
subject to the approval of the department. The
department may order an expansion or contraction of a
financial institution's basic service area if the
department finds the claimed area does not correspcend
to the territory in fact served by the instituticn,
The department shall adopt rules for determination of
the basic service area based on a financial
institution's facilities, business practices, and the
location, distribution, and concentration of the
institution's borrowers and depositors.

A financial institution shail provide a public
notice in the lobby of each of its facilities which
requests the public to submit comments to the
financial institution regarding its community lending
activities. Each institution shall maintain a file
open to public inspection which contains the £ive most
recent annual community reinvestment disclosure
reports, public comments received on its community
investment activities, and the institution's respcnse
to those comments.

Sec. 16. NEW SECTION. 525,25 COMMUNITY
REINVESTMENT DISCLOSUGRE REQUIREMENTS.

A financial institution with more than ten million
dollars of assets shall disclose as part of its annual
community reinvestment disclcsure repor: the
following:

l. The number and aggregate dollar amount of
nousing, commercial, small business, agriculturai, and
consumer loans originated in the state in which the
financial institution's principal piace of business,
as defined in section 525.2, i1s located.

2. The number and aggregate doilar amount of
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housing, commerciai, small busiress, agricultural, and
consume: loans origirated :n this state.

J. The number and aggrecate dollar amount of
nousing, ccrmmercial, small business, agriculturai, and
consumer loans originated within low-rnccome and
moderate-income ne:ghborhoods within the institution's
basic service area. The department may by tule oz
decision determine the geographic poundaries of low-
income and moderate-income neigihborhoods within the
state, or criteria tor designat:ing low-income and
moderate-income neighbornoods within a financial
1nstitution's basic service area.

Sec. 17. NEW SECTION. 525.26 REQUIREMENTS 9F
FINANCIAL INSTITUTIONS NOT REGULATED BY [OWA STATUTES
FOR PARTICIPATION IN CERTAIN PROGRAMS,.

A financial institution operating 1n Iowa and not
organized or regulated under chapter 5245, 533, or 534,
shall meet the reporting requirements under sect:ons
925.24 and 525.25, and the rating regquirements uncer
section 525.27 to be eligible for participation 1in
programs idertified in section 525.28.

Sec. 18, NEwW SECTION. 525.27 COMMUNITY
REINVESTMENT RATING SYSTEM.

The director shall acdopt rules, not later than
January 1, 1989, for a community reinvestment rating
system for financial institutions, to be based upon a
review 0f the information provided in a financial

nstitytian’s annual community reilpves:tment disclosure
TeporT, and orper iaforraticn winlen the direcror Iinods
TC o he relevant.  Tne sysien must at mialmum proviie
for an unacceprable community reinvestmant rating, &
minimumn ecceptable community reinvestment rating, and
4 %0p TAating I7: exewplary Ccommunity reinvestment, and
the irnformat:cn shei: he public information. The
rating system ray caontaln more sSteps than an
Jdnacceptable rating, @ MINIMUM acceptan.ie rating, and
& exemplary Tatirng

Sec. 19, NEW SCCIION, 525.28 ELISISILITY FOR
PARTICIPATION IN CERTAIN STATE PROGRAMS CONDITIONED ON
COMMUNITY REIINVESTMENT GUIDZILINES.

After Juiy 1, 1389, unconditional el:gibility “or
finranciai :astitutlons to participate ia the foliowing
programs 1s conditioned upon achieving a minimum
acceptable community reinvestment rating under secrion
525.27 and preference is qgiven for financial
insStitutions achileving nigher ratings, with the
Nighest preferences civen to financial institutions
with an exemplary rating:

1. Depzait 2of pudliic funds, including state
treascry funds and e funds of poiiltical

-12-
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subdivisions,

2. State loan guarantee programs.

3. State interest rate buy-down programs.

4, Other financial programs offered through the
use of state funds.

A financial institution not meeting a minimum
acceptable community reinvestment rating may receive
conditional approval for eligibility for such programs
provided that the financial institution develops a
proposal for improving its community reinvestment
rating to an acceptable level within a period of no
more than two years and the proposal is approved by
the director.

After July 1, 1989, eligibility for a financial
institution to extend its service territory, acquire
or merge with another financial institution, build or
acquire a new facility, transfer a home office,  or
take other action requiring approval of the financial
institution's state regulator is conditioned upon
achieving at least a minimum acceptable community
reinvestment rating. The director may by rule
condition approval or degree of approval for an action
requiring a regulator's approval on higher community
reinvestment ratings. However, the requlator may
grant approval for an action of a financial
institution receiving less than an acceptable
community reinvestment rating if the regulator finds
that the action is an essential part of a proposal
approved by the director for improving the financial
institution's community reinvestment rating to an
acceptable level within a period of no more than two
years.

Sec. 20. NEW SECTION. 525.29 COMMUNITY
REINVESTMENT TASK FORCE ESTABLISHED.

A community reinvestment. task force is established
to recommend a community reinvestment rating system to
the director which will encourage financial
institutions to invest in their communities and to
meet the requirements of this division. The task
force shall also recommend appropriate uses of a
rating system including incentives and disincentives
for various levels of performance. The community
reinvestment task force shall be composed of seven
individuals selected for their knowledge of the
financial needs of Iowa's business, farm, and consumer
communities, with none having a financial interest in
or position with a financial institution. The
majority and minority leaders in the senate and the
speaker and the minority leader in the house of
representatives shall each appoint one member and the
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governor shall appoint three members of the task
force. The task force shall report i:s
recommendations to the director not iater than July 1,
1988, and submit proposed rules to implement the
recommendations. The department and the legislative
service bureau shall provide staff support to the task
force.,
Sec. 21. Section 524.1805, Ccde 1987, is repealed.
Sec. 22. The Code editor shall codify new sections
525.1 through S525.11 as division I of chapter 525, and
new sections 525.21 tnrough 525.29 as division II of
chapter 525."

$-3358 .
Filed April 1, 1987 BY MICHAEL E. GRONSTAL
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Amend Senate File 351 as follows:

1. Page l, by inserting after lipe 29 the
fcllewing:

"Sec. . NEW SECTION. 525,10 BASIC SERVICES
TRANSACTION ACCOUNT.

A pank conrtrolilled by a reg:coral pank or regicnrnal
pank holding ccmpany iwust olfer a tasic services
rrancsaction account to eligibie individuais.
purgpcses of this section:

L. "Basic cervices {ransacfion account” means &
transaction account that rnas no 1nitial or nerliodic

service feges, allows at least six checxs per month to
be drawa cn the account withcut charge, ané alinws at
least s.%x free eiectronic funcds transfer transachlens

per month; and for additional checks or electrcnic
funds transfer transactions, service fees must nct
exceed the lowest fee for similar services charged by
the bank for other than basic¢ accounts.

2. "Eligible individual"” means a perscn whose
annual family income is less than the federal poverty
income guidelines as Dubllsheo annually in the rederal
Register.

Sec. . NEW SECTION. 525.11 DEVELOPMENTAL
LOANS.

A bank 1ocated in this state owned by a regional
bank hoiding company shall provide a level of
developmental loans as defined by the superintendent
by rule. "Developmental loans” include but are not
ilmited to the £following:

. Loans for low and moderate income housing,
locans to community cevelopment corporations, loans ta .
rargeted small businesses, student education locans,
and alternative energy or energy conservation loans.

2. Loans within a distressed area or on an Indiar
reservation for a commercial nonreal estate purpose,
home loans, home improvement loans, and operating
loans to family farmers. The director shall arnually
designate distressed areas. A distressed area may be
made for a geographic regilon smaller than a county.
The determination of a2 distressed area shculd be made
on the area's unemployment rate, economic conditions,
and credit needs.

Sec, . NEW SECTION. 525.12 LOCAL ADVISORY
BOARD.

A regional bank holding company acquiring an Iowa
bank or Iowa bank holding company pursuant to section
524.1805 shall establish a five-person advisory board
of directors for each bank acquired if the bank is not
continued as a separately ~crganized or chartereé bank
with its own board of directors. Members of the
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acviscry board or a majority of the members of the
board of cdirectors <f a bank continued as a separatel
organized or chartered bank with its cwn board, shal
be appointed from the basic service area of the
acguirec bark. The advisory 2oaré or the board of
directors shall make recommendaticns tce the bank
nolding company regarding pciicies to better serve the
acqguired bank's basic service area.

Sec. . NEW SECTION. 325.13 NET NEW FUNDS.

A regronal banx holding company acquiring an Iowa
bank or pank holding company pursuant to section
524.180% must file a statement of how the acguisition
will bring "net new funds" to this state. The
description of net new funds must be filed with tne
superintendent prior %o acquisition and annualivy
thereafter, and must state the amount of capita:
funds, i1inciuding the increase in eguity capital :hac
#ill result from the acquisiticn. The desc¢ription
must state the net increase in loanable funds
expressed as an increase in the total loan to asset
ratio of Iowa loans and asseZs. The statement must
also include a discussion of initial capital
investments, loan policy, investment policy, dividend
policy, and the general plan of business, including
the full range of consumer and business services wnich
will be offered by the bank or banks owned by the bank
holding company after the acguisitlion. Compiliance
with this section 18 & ccrnditicn for an acquisiticn
under section 524, ;805 Af-er accuisition, failire to
implement the net new nés plan shall be grournds for
g

b

1
-
A
L

-
<y
the superintendent to order divestment c¢f the Iowa
pank or bank hOldl” ocmpany 2y the reg:icnal bank
holéing ccmpany.”

5-3360 . .
Filed Apral 1, 1987 3Y MICHAEL E. GRONSTAL
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~SENATE FILE 351

Amend Senate File 351 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. NEW SECTION. 525.1 SHORT TITLE.

This division, sections 525.1 through 525.9, may be
cited as the "Iowa Regional Interstate Banking Act”.

Sec. 2. NEW SECTION. 525.2 DEFINITIONS.

As used in this division, unless the context
requires otherwise:

1. "Acquire" means tc do one or more of the
following:

a. Obtain control.

b. Obtain all or substantially all of the assets
of a bank or bank holding company.

c. Assume all liabilities for deposits of a bank.

d. Merge or consolidate with a bank or bank
holding company.

2. "Bank" means a bank, as that term is defined in
section 524.103, subsection S5, and includes naticnal
banking associations.

3. "Bank holding company" means a bank holding
company as defined or referred to in the Bank Holding
Company Act of 1956, 12 U.S.C. § 1841 et .seqg., as
amended to January 1, 1971.

4. "Control"” means the power, directly or
indirectly, to do one or more of the followirg:

a. Direct or exercise a controlling 1nfluence over
the management or policies of a bank or bank holding
company or the election of a majority of the directors
of a bank or bank holding company.

b. Vote twenty percent or more of any class of
voting securities of a bank or bank holding company.

5. "Department” means the department of ccmmerce.

6. "Director"” means the director oI the
department.

7. “Division" means the division of banking of the
department.

8. "Equity capital"” means the sum of common stock,
preferzred stock, and surplus and undivided procfits,

9. "Financial institution" means any of the
following:

a. A state bank organized in this state or another
state.

b. A national banking association.

c. A savings and loan association or other thrift
institution organized in this state or another state,
or under federal law.

d4. A credit union organized in this state or
another state, or under federal law.

10. "Midwestern region" means the states of
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Tllinots, Kancas, Minnesota, Misscuri, Nebrasxa, Northn
Dakcta, South Dakota, Wisconsin, and Iowa.

11. "Qut-of-state bank" rmeang a bank whose
principal place of pusiness 1s Lccated in or whose
operations are principaily conducted in a stat2 cther
than this state.

12. "OQut-of-state bank hclding ccmpany'” means an
out-of-state bank hclding company as defined or
referred to in 12 U.S.C. § 1842(d), as amended o
January 1, 1971.

13. "Principal place of business" means the state
in which operations are principally conducted.
Operaticns are principally conducted in the state
where the largest percentage of aggregate depesits of
a bank or zl! subsidiaries of a bank rolding company
are held.

14. "Regional bark’
midwestern region.

15. "“Regional bank holding company" means a bank
holding company locatsd ir the midwestern region.

16. "Subsidiary"” means a subsidiary as defined or
referred to in 12 U.S.C. § 1841(d), as amended to
January 1, 1S887.

17. "Superintendent” means the superintendent of
the division of banking of the department.

Sec. 3. NEW SECTION. 525.3 OUT-OF-STATE BANK
HOLDING COMPANIES.

An out-of-state bank holding company shall not
acquire any ¢f the voting shares of, any interest in,
all or substantially ali of the assets of, or power to
control in any manner the election of any of the
directors of a bank in this state, except as provided
in sections $25.4 through 525.8, unless the out-of-
state bank holding company was on January 1, 1971,
registered with the federal reserve board as a bank
holding company, and on that date owned at least two
banks in this state.

Sec. 4. NEW SECTION. 525.4%1 REGIONAL RECIPRCCAL
INTERSTATE BANKING.

1. A regional bank or regicnal pank holding
company may, upon the approval of the superintendent,
acquire a bank or bank holding company doing business
in this state, provided that all of the conditions of
this division are met,

2. A regional bank or regional bank hciding
company seeking to acquire a bank or bank holding
company in this state must submit an application tc
the superintendent, in a form approved by the
superintendent, containing all of the following
information:

meins a bank located 1In the
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- hackground, and exper:ence of each person by whom or

a. The identity, personal history, business

on whose behalf the acquisition is to be made,
including the person's material business activities
and affiliations during the past five years, and a
description of any material pending legal or
administrative proceedings in which the person is a
party and any criminal indictment or conviction of
that person by a state or federal court.

b. A statement of the assets and liabilities of
each person by whom or on whose behalf the acquisition
is to be made, as of the end of the fiscal vear for
each of the five years immediately preceding the date
of the notice, together with related statements of
income, sources, and applications of funds for each of
the fiscal years then concluded, 2all prepared ina
accordance with generally accepted accounting
principles consistently applied, and an interim
statement of the assets and liabilities for each
person, together with related statements of income,
sources, and applications of funds as of a date not
more than ninety days prior to the date of the {iling
of the application.

c. The terms and conditions of the proposed
acquisition and the manner in which the acguisition 1is
to be made.

d. The 1identity, source, and amount of the funds
or other consideration to be used in rmaking zhe
acquisition, and if any pa:rt of these funds or other
consideration has been or s to be borrowed or
ctherwise obtained for the purpose of making the
acquisition, a description of the transaction, the
names of the parties, and any arrangements,
agreements, or understandings with these persons.

e. Any plans or proposals which an acquiring party
has to liquidate the bank, to sell its assets or merge
it, or make any other major change in its business or
corporate structure or management.

£. The identification of any perscn employed,
retained, or to be compensated by the acquiring party,
or by any person on the acquiring party's behalf, to
make solicitations or recommendations to stockholders
for the purpose of assisting in the acquisition, and a
brief description of the terms ¢f the employment,
retainer, or arrangement for compensation.

g. Copies of all invitations, tenders, or
advertisements making tender offers to stockholders
for purchase of their stock to be used i1n connection
with the proposed acquisition.

h. Any additional relevant information in the form

Ny
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g. Oﬁmissioner requires by rule cr by specific
request in connection with anrv particular application.
i. Unless the apolicant i3 a resident ¢of Towa, a

corporation organized 1n this szate, 2r a foreign
corporation admitted to dc business 1n this state, a
writteén consent to service of process on a resident of
this state LIn any act ion arising out of the
applicant’'s activities related to this scate

i. Evidence of ;he applicant’'s como;;ancp in trnis
cr other states with the Community Reinves:timent Act of
1877, 12 U.S.C. § 2901, 2t seg., ard any stace
community reipnvestiment statutes or rules applicatcle to
any of the applicant 5 activities,.

3. An appiicant shall enrer into an agreement wi~th
the supcrintendent tc prcvide repcrts and pern
examination cf ite reccrds to the extent deermaa
necassary by the sup2:rintendent r£o ensure ccoyllance
with the orovisiocons ol thls chapter and cther relevant
provis;Oﬂb of tne Code and any rules adopted under
those provisions. £ the appliicant or the resultiing
pank or bank ho:ding cempany is federa:ily c¢rartered,
the agreement may provide that compiiance examinazion
information shall be provided by the federail agency
responsible for sugpervision cf that bank or bank
nelding ccmpany. The super:ntendent mav specify the
information which regquires verification, ané shall be
provided a report of that status of compiiance oy the
federal agency.

4. An Iowa beni or Irwa bark holding company which
is to be acquired or held, shali have, on the date of
acguisition, and snall maintain a minimum equity
capital which the suyerlntendent determines acceptable
given the basic service area to be served and the
general pian of business; hcwever, the eguity caplizal
shall not be less than one million dollars. Zguit:
capital shall be maintained consistent with sound
banking practices.

5. An application to be considered for approval by
the superintendent must be accompanied by an
application fez of five thousand dollars, payable to
the treasurer of state. The application fee is o
compensate the superintendent for expenses incurred to
process the application.

Sec. 5. NEW SECTION. 525.5 SUPERINTENDENT OF
BANKING -- RESPONSIBILITIZES.

1. If a regional bank holding company files an
application to acquire an Iowa bank or Iowa bank
holding company under this chapter, the superintendent
shall do one of the following within ten days of
receipt of the application:
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a. Accept the application for processing.

b. Request additional information to complete the
application.

c. Return the application if it'is substantially
incomplete.

2. If an application is accepted for processing,
the superintendent shall immediately notify the
applicant and the bank or bank holding company
proposed to be acquired of its acceptance of the
application and publish notice of the application in
the administrative bulletin.

3. Within forty days of acceptance of an
application for processing, the superintendent shall
conduct an investigation into the condition of the
applicant and the Iowa bank or Iowa bank holding
company to be acquired. The superintendent may
request additional information from the applicant and
require its production as a precondition to approval
of the application. The superintendent may accept
public comment on the acquisition.

4, In deciding whether to approve an acquisition
under this chapter, the superinteindent shall condition
approval of the application upon a1 finding of the
restrictions in section 525.6 and any other
restrictions in this chapter, and all of the following
facts: : .

a. That the banks already controlled by the
applicant are operated in a safe, sound, and prudent
manner.,

b. That the financial condition of the applicant
or any of its affiliates will not jeopardize the
financial stability of the Iowa bank or Iowa bank
holding company proposed to be acquired.

¢. That the proposed merger or acquisition will
not result in an Iowa bank that has 1lnadequate
capital, unsatisfactory management, or poor earnings
prospects.

d. That banks already controlled by the applicant
have provided adequate and appropriate services
including services contemplated by the Community
Reinvestment Act of 1977, 12 U.S.C. § 2901 et seq.,
and any state or local community reinvestment statutes
or rules applicable to the applicant's op rations, and
if subject to a rating.

e. That the applicant proposes to provide adequate
and appropriate services, including services
contemplated by the Community Reinvestment Act of
1977, 12 U.S.C. § 2901 et seq.

f. That the management or other principals of the
applicant are qualified by character and financial
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respgnsib:lity to control and cperate in 2 legal anc
proper manner the Iowa bank or Icwa bank hoidirg
company preposed to be acquired,

g. That the interest of the depositors and
creditors of the Iowa pank <r Iowa bank holding
company proposed to be acquired and the ilnterest of
the general public wi1ll nct be Seorardized bv the
proposed acquisiticn.

h. That the applicart furnisned ail the
information the super.ntencden: required in reacning
its decision.

i. That the applicant has a tecord of and proposes
adeqiate activiiies to ascertain the credit needs of
its community, iacluding tne extens of effcrts o
communicate tne availaonility of credit services
cffered, especially marketing anc speciai crecdit-
related prcgrams o maxe members of the communisy
aware of the credit services offered.

J. That the applicant has nc plans or practices
intended %0 discourage app:iicatlcons for types cf
credit.

k. That there is no record of piohibired
discriminatory or otner _llegal .ractices -y
applicant.

1. That the appiicant has a ristoryv of
participation, inciuding investments, in leca:l
community development and receveiopment pr . les
programs.

m. That the applicant has a faverable histor - for
origination of residential mortgage loans, nousing
rehabilitation loans, home improvement loans, and
small business or family farm loans within its
community, cr the purchase ¢f such loans o iginated in
its community.

S. If the superintendent determines tinat =he
applicant is gquaiified, the superintenden: shall
review the laws of the state in which an applicant
maintains its principal place of business, and certify
the level of reciprocity granted an Icwa dank heléd o
company seeking to acguire a bank or bank holding
company in that state. The superintendent may apcrove
an application otherwise compiying with this chapter
1 the superintendent certifies that the state in
which the regional bank holding compeay i3 located
grants reciprocity to Iowa bank holding conpenies on
terms ga2nerally as favorable as permitted in tnis
cnapter. If the superirniendent certifies tra: the
reciprocity is on less favorable terms, then the bank
noiding company located in a state with less favorablie
terms shall only acquire an incerest in an Towa bank

the
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or Iowa bank holding company to the same extent as an
.Xowa pank holding company may acquire an interest in a
' bank in the state where the regional bank holding
4 company 1is located.
5 6. The superintendent shall issue an order either
6 approving or disapproving an application. The order
7 shall include findings of fact based upon the
8 application, investigation, public comments, or other
9 submittals or evidence considered. An order
10 disapproving an application shall lList the reasons for
disapproval. 2an order approving an application shali
include any reciprocity conditions or limitations
consistent with the superintendent's certification
14 under subsection 5.
7. Appeals from a decision of the superintendent
16 shail be pursuant to chapter 17A.
17 Sec. 6. NEW SECTION. 525.6 RESTRICTIONS ON
18 ACQUISITIONS.
19 1. A regional bank hoiding company may not acquire
20 an Iowa bank or Iowa bank holding company under this
21l chapter if, following the acquisition, the acquired
22 bank or the Iowa banks controiled by the regional bank
23 holding company, and all Iowa af "iliates of the
24 acquired bank or controlled banks, would hold &
percentage of tne total deposits in all Towa banks
Garger than the percentage permitted under subsection

2. The percentage referred to ir subsection 1 ‘s:
a. 7Ten percent before July 1, 1983.
b. Eleven percent on or after July 1, 1989, ard
before July 1, 1990.
€. Twelve percent on c¢r after July 1, 1990.
3. A regional bank nolding company shall not
acquire either of the following:
a. An Iowa bank under this chapter unless the Inwa
36 bank has been in existence and continuously operated
37 as a bank for five or more years.
38 b. An Iowa bank holding company under this chapter
39 unless each of the Iowa bank holding company's iowa
40 bank subsidiaries has been in existence and
4l continuously operated as a bank for five or more
42 years.
43 4. However, for purposes of this section, a bank
44 shall be considered to have been in existence and
45 continuously operated as a bank for five or more vears
46 if either of the following apply:
47 a. The bank is a new bank as a result of a
48 consclicdation cf banks each of which had been in
49 existence and continuously operated as a bank for five
50 or more years before the consoliidation.
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b. The bank was organized solely for tnhe purpose
of facilitating the acquisition of arnother ban< that
had been in exlstence and continuously operated as a
sank for five or more vears before the acqguilsit:on.

5. This section dces not apply o acquisitions of
a trcubled bank. A troubled bank is a bank which he
superintendent reasonably believes will fail withou:
assistance or an acguisition, or a bank which nas
failed.

Sec. 7. NEW SECTION. 525.7 LOCAL ADVISCRY BCARD.

a rec;o 21 bank noiding ccmpany acgulring i lowa
bank or Icwa bank holding company pursuanrt o Tals
divis:on snail establish a five-perscn acv sory board
of directors for each bank acqul"nﬂ 1f Lrne barx L3 rot
continued as a separately organized or charrer2d pank
with its own bocard of directeors. Members c¢f
advisory board or a majority cf the member.,
board of directors of a bank continued as
organized or chartered banx with its own boa
be appo:inted from the basic service area of
acquired bank. The advisory boa 2 or cthe board of
directors shall make recommencar.ons to the bank
holding compary regarding poli. 3 to pbett:r secve ihe
acguired bank's basic service : 2a.

Sec. 8. NEW SECTION. 6525.8 =R HIBITIJHb

1. A person who vioiates a provision of inis
division, or a rule adopLed under this div’isio:,
subiject to a c¢ivil penality of not more than one

thousand dollars per day for each day the violat!:.:
continues. The superintendent sna.i repcr:. tne
viclation and the results of any 1“vestlga*?ap tc tne
attorney general, whc may institute a civil awczion on
behalf of the state to enforce this divisicn in the
county 1n which the vioiation occurs oOr FOl< county.

Sac. 9. NEW SECTIGN. 525.% NONSEVEE"BILITY.

If 1t is ultimately determined that th. recisrocity
limitation in section $25.4 1s invaiid, trn a1l of
sections 525.1 through 525.8 are void and ao
reciprocity is allowed. However, LI se::‘ci‘*"c
through 3525.8 become void, a regicnal banV
company which direct iy cr ilndirectly ownrs
shares, an interest in, Oor controcl 2oL & ban\
in Towa may maintain the interest and may expand
noldings not to exceed the limitationz contiained
section 524.1802.

a2z, 10, Section 524.1805, Code 1987, _s repeslied.

Sec. il. CODIFICATION. The Code editor shall
ccdify :ew sections 525.1 through 525.9 as divisicn
of chapter 525."

1987 BY MICHAEL E. GRONCTAL
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1 Amend Senate File 351 as follows

2 1. ?2age 1, by raserning gfcer iine 24 oe

3 follewing:

4 i, Pubiic funcds of the state s5nail not s

5 deposited in a finmancial irnsvitunion wrnica deoes not

6 demcnstrate a comritment to serve the needs ol ihe

7 local community :In which it coes buslness. Th2se

8 needs include credit services as welli as Cepcsit

9 services.

10 2. The superintendent shall reguire an 03-1952
11 state bank nolding company SGE\l“ Lo acgu:ise or which
12 has acguired a banx o1 hanx aolding ccmgﬂzi_i: 'hlé-
13 state, purstant tO tal3 SRCT.ICR, L2 COMDLY Witd &i.
13 A:;l(ﬂalc COMTUNL LY reinvesirent regulrerenits,

15 saciud: Ng but no- lim:ted to, tne fedaral Comrunit
lo Relﬂves-xeﬁt Act, 12 UJ.5.C, 3 2901, e: seg. ang

17 regu.iaticns adopted pursuant to the Act, as amendsd o
18 January ., 1984, anc sec:-:on 453.6A. Tre

19 superintendent may o:der Jdivesiment of the Iowa bank
20 Or bank holding company foOr failure tD COMPLy.

22 The superinterndent shall reculre a pank cperating
22 in this scate to arnually filie a written s-atement

<

that the bank nas a comm;:meni to cermunicy

reinvesiment ccnslstent Witn <n2 =zafez and £s.and
<> operaticn of a financ:al ins-izuilon T2 gualil
26 the deposit Ofgpubliﬁ_:LJuS Lncer su ' .
27 mMusSt demons.raté a conrinul ing commit
28 credit needs of thes iocal ccmnint
29 which it operates.
30 3. The succ.-ntende“u snall develdp puicedures to

-~

3. ensure tha- the firanclia: inscitucion's stat

gment is
32 available and accessible for examination by citizens.
33 The committee snall adopt procecures f{or bo:in 2f the
34 following:
35 a. To receive information relating to a banx's
36 commitment tO community reinvestment, o
37 b. To receive chailenges from any perscn to a
38 bank's continued eligibility to receive stat2 pud.ic
38 funds.

40 4. At least once a year the superintender-t sna

1
41 review any challenges that have oeen ({ile4 DuIsuant 0
42 supsect:icn 3. The. ”JDeflnfendP"f lay ho:d 4 Dub;;c
43 hearing to consider the challienge. In ccnsidering a
¢4 chailence, the ccommi--ee 3h2.l1 review docurents f..24d
45 with fecderal :egg}atorggputnor;:ieg_pu:suan: £5 <hs
46 Zfeceral Communit® Y Reinvestment Act, :2 J.5.C. § 2901,
47 et seqg. and regu-aticons adopied DuUrsSeant to cne Acr,
as amenced to_Jan:atry ., 1583. in adcir:on, B
"ons‘stent With the confl dent,ality oI bank :eccrds
tne committee shall cons:fer, ana the danx 's annuas




factcrs inciucd.ong, but

I gtar —ent sigil contaxn, other
> nCct L Mited to, the fOLLoWllG:
; . Ac¢iivities ctonducted te derernine the gred.t
Lonoed L2 fommunity,
5 p._  ar<eting sad special credit-related Drogrims
6 to ma< Cirizers .n the community aware of the cred:t
7 setvic -5 offered,
a c _Practices intended to discourage appiication
3 fc: - pes of credit set forth in the commnunity
10 re.- :3Emeat statement regu:red by rhe tfedera.
1: C.- -unity Re.nvestment ACt.
. 4. Geoqraphic distribution of credit externs:ons,
12 credit apprications, and credli denlals.
14 2. Zvidence of pronibited discriminatory or other
15 ijlagal credit Oract.ces.
3 £, Participation 1n _.ocal community develogment
L7 &nd redeveiopment Droiects,
i3 G. Vriginaticn or purchase of residentlal morigacgs
19 loans, nousing rehabilitation loans, home ioprovement
20 loans, and business OY farm _1o0ans within the
21 community.
22 R, Abllity to Teer various COmmUML LY cred.t neegds
23 basec on financla. condition, size, legal Lmveu-nents.
24 2n? local economic cenditions.”
o 2. By renumperin3 as necessa:y.
3-3500
Yiled apral 13, 1987 Y PATRICK J. DELUMERY




SENATE 2

April 13,

1987

SENATE FILE 351

5~3499
1 Amend the amendment,
2 follows:
3 1. Page 10, line 34
4 "needs" the following:
S 2. Page 10, line 44
6
7 3. Page 10, line 45
8

9 following:

L]
.

5-3358, to Senare Fil=s 351 as

by inserting afrer cn: word
"and deposit needs".
by striking the word "repcort

t

and inserting the following: "statement".

by striking the words ",

which describes the following:" and inserting the
The regulator shall develop procedures

10 to ensure that the financial institution's statement
11 is available and accessible for examination by

12 citizens.

The regulator shall adopt procedures for

13 receiving information related to a financial

14 institution's commitment to community reinves:tim=at an

{1

15 for receiving challenges from any person to a

16 financial institution's continued eligibility under

17 sections 453.6A and 525.28.

At least once a year the regulator shall review any
19 challenges that have been filed concerning a financial
20 institution's continued eligibility. The regulator
21 may hold a public hearing to consider the challenge.

documents filed with federal requlatory authnorities

’In considering a challenge, the regulator shall review

pursuant to the federal Community Reinvestment Act, 12

25 U.S5.C.

30

32 disclosure report".

ll

§ 2901 et seqg. and regulactions adoptsd pursuant
26 to the Act, as amended to January 1, 1984, and

27 documents filed with the state, by financial

28 institutions and other persons, pursuant to sections
29 525.21 through 525.29.
The annual statement filed with the state shall
31 be called the "annual community reinvestment

The annual community reinvestment

33 disclosure report form adopted by the regulator shall
34 substitute for the written statement required by

The report shall contain the bank's
36 statement describing the following activities for the
37 past year: ' '

35 gection 453.64,

38

al

Activiti

39 needs of the community.
Marketing and special credit-related programs
41 to make citizens in the community aware of the credit
42 services offered.
Practices intended to discourage application
44 for types of credit set forth in the annual community
45 reinvestment disclosure report.

Geographic distribution of credit extensions,

40

43

46

50

b.

C.

d.

es conducted to determine the credit

redit applications, and credit denials,

‘I'r
illegal credit practices.

f. Participation in local cemmunity development

e.

Evidence of prohibited discrimivatory or other

g

PRNSFURINT. ST )L I T I -I




1 an¢ recevelopmert projects.
2 3. Origiration or purcrase of res dent it ~IrTizi:
3 lcans, housing 'e“‘o.lltaZLC“ LCANS, nATme TTToIvesTn
4 loans, and dusiness Or {arm L0ans wlhtoun -
> cemmunlty.
) n. ADLLILY ¢ meet varicus ComnunLiy Credlit neec:
7 bazed on {irancial condition, size, s2ga. irp=iiments,
8 and Local economic conditions.
9 The anrual cemmunity reinvestment Jdisc.csire regor:
10 shall adcéitionally describe the foliowing:”
11 2. By renumbering as necessary.
S=-3499
Filed april 10, 1987 BY PATRICK .. DELUHERY

Kome 2 /2104 15§2)

SENATE FILE 351

S-3480

Amend amendment 5-3362 to Senate File 351 as

1
2 follows: .
3 1. Page 3, by striking lines 18 through 27.

S-3480
Filed April 9, 1987 BY EDGAR H. HOLDEN
SENATE FILE 351
S-3481
1 Amend amendment $~3358 to Senate File 351 as
2 follows: _
3 1. Page 12, by striking lines 13 through 21.
S-3481
Filed Aoril 9, 1987 BY EDGAR H. HOLDERN

dh{fzq’¥¢7/0’ #iu>3)
SENATE FILE 351

S5-3494
1 Amend amendment S$-3358 to Senate File 351 as
2 follows:
3 1. Page 9, lines ! and 2, by striking the words
4 "owned by a regional bank holding company”.
-3494
Filed April ¢, 1987 BY SALVIN O. HULTMAN

ADOPTED(§ LT




SENATE 15
April 7, 1987

'. SINATE FILE 351
R

$-3436

Amend amendment, $-3358, <o Senate File 35 as
foilows:

l. Page 1, by striking Iines 34 throuch 36.

2. Page 1, line 50, by inserting after the word
"law" the following: "if a community charter nas oeen
granted by the superintendent of credit unions”.

3. Page 4, line 19, by Siriking the word
"commissioner" and inserting the following:
"superintendent".

4. Page 10, by striking iines 14 through 16,

5. Page 10, lines 32 and 33, by striking the
worcds and figures "organized cr reguiated under
chapter 524, 533, or 534",

6. Page 10, lines 42 and 43, by striking the
words and figures “"organized or teguiated urder
chapter 524, 533, or 534,",

7. Page 10, iine 43, by striking the word "the"
and inserting the following: ‘“their®.

8. Page 10, line 44, by Striking the word
"director" and inserting the feilowing: "regulator®™.

9. Page 10, line 45, by strikirg the word
"director" and inserting the following: “requlator",

16. Page 10, line 48, by strixing the word
"director" and inserting the following: "requlator™.

1l. Page 1i, line 6, by inserting after the word
"participation” the following: ", if eligiblie to
participate,".

12. Page 11, line 14, by striking the word
"director” and inserting the following: “requiator™.

13. Page 11, line 19, by striking the word
"department™ and inserting the following:
"regulator™,

14, Page 1i, line 20, by Stri<ing the word
“department" and inserting the following:
"regulatcr",

15. Page 11, line 22, by Strixing the word
"department” and inserting the following:
"regulator”.

16. Page 11, line 24, by striking the word
"department” and inserting the following:
"regulator".

17. Page 11, line 44, by inserting after the word
"following" the following: "if and to the extent the
financial institution is permitted to engage in tne
listed activity".

18. Page 12, line 7, by striking the word
"department" and inserting the following:
"regulator",

13. Page 12, line 24, by striking the word
"director” and inserting the following: “regulator".

OO ] OY UL W) g




S-34}6 pg. 2
20. Page 12, line 29, by striking the word
"director" and inserting the following: "regulator”.
21. Page 13, line 13, by striking the word
"director" and inserting the following: “regulator™.
22. Page 13, by striking lines 21 through 24, and
inserting the following: "reinvestment rating. The
regulator may condition approval or degree of approval
on higher community reinvestment ratings, and may".
23. Page 13, line 29, by striking the word
"director"” and inserting the following: "regulator".
24. Page 13, line 37, by striking the word
"director"” and inserting the following: “regulators”.
25. Page 14, line 3, by striking the word
"director" and inserting the following: “regulators”.
26. Page 14, line 4, by inserting after the word
16 "to" the following: “each civision to".
17 27. By renumbering as necessary.

S5-343¢6
Filed April/ﬁ, 1987 BY MICHAEL E. GRONSTAL
n//',’ =7

I .xf,?e,&' Iy /(1 AR

OO W U fa ) B P

Atend amendment, S5-33S8, . nene Tile 351 as
-Ccws:

l. Page 2, by strix:ing iin > arg 3 and

insertinc zne follcwing: i ‘ndiana, I1owa,
Kansas, Michigan, Minnesote, ., Nebras<a, North
Jaxota, Ohio, Socuth Dakota, anrd wiscairn "

2., By striking page 4, .:n rough page S,
line 3 and 1nser:ing the fo.lzwing: “capital of not
less than one million dollars. altv”

S-3475
Fiied April 8, 1987 BY MICHAEL E. GRONSTAL
Tt /73 1174)
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SENATE FILE 351

S-3362

OO~ oW b b

Amend Senate File 351 as follows:

i. Page }l, by inserting after line 20 the
following:

"Sec. . NEW SECTION. 525%.1 SHORT TITLE.

This division, sections 525.1 through 525.9, may be
cited as the “"lowa Community Relinvestment Act™.

Sec. . NEWN SECTION. 525.2 DEFINITIONS,

As used in this division, unless the context
requires otherwlise:

1. "Basic service area" means the areza determined
as provided in section 525.4.

2. "Department" means the department 0 commerce.

3. "Director" means the director of the
department.

4. “Financial institution" means any of the
following:

a. A state pbank organized in this state or another
state.

b. A national banking association.

c. A savirgs and loan association or other thrifc:
institution organized in this state or another state,
or under federal law.

d. A credit union organized in this state ot
another state, or under federal law.

S. "Requlator" means one of the following:

a. The superintendent of the division of banking
of the department for banks organized or regulated
under chapter 524.

b. The superintendent of the divisior of savings
and loan associations of the department for savings
and loan assoclations organized or regulated under
chapter 534.

c. The sugerintendent of the division of credi:
unicns of the department for credit unions crganizeg
or regqulated under chapter 533.

Sec. . NEW SECTION, 525.3 COMMUNITY
REINVESTMENT RESPONSIBILITY.

A financial institution organized or requlated
under chapter 524, 533, or 534 shall meet the crecit
needs of the community or communities in which it 1s
located, including low-income and moderate-income
neighborhocds, as determined under section 525.3, and
tural areas within the financial institution's basic
service area, consistent with safe and sound
operations of =he financial institution.

Sec. . NEW SECTION, 525.4 ANNUAL COMMUNITY
REINVESTMENT DISCLOSURE REPORT AND PUBLIC NOTICE.

A financial institution organized or regulated
under chapter 524, 533, or 534, shall submit to the
director an annual report in a form determined by the

.-l_
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lccal, state, and federal business a;
development pnrograms, smai. business
programs, programs addressing the fin
mirnorities, and prsgrams that meet okt
needs of rural communities, incl Jdl“g put
te the rural economic developmen: g

sral agricuiturzal diversificatio. linkec-dey
pregram. The director may specify by rule whi
programs must be inciuded In the repcrt.

A financial instltution shal’ delireate
CCmmunlly Or communities that conprise its
service area. The basic services aerea so claired
subiect to the approval of the cenartment. The
department may order an expansicn or contiact’
firancial inst'tuticn's basic serv:.:ce ar=a if
department f{inds the ciaimed area does nct cc
to the terri tory in fact serwed by the inst:

The department shail adcpt ruies for determ:n
the pasic service area based ¢n a financlal
institutisn's facilitles, business practices.
location, distributionr, and ccncentration »f
inszitution's pborrowers and depositors.

A financial institution sihall provide a puolic
notice 1n the lobby of each of its facilities which
reguests the public to submi: comments to the
financlal institution regarding its communi-y lending
activities. Each institution shall maintain Tile
open to public inspection which contains the :i/e roLt
recent annual community reinvestment cisclosure
reports, publi¢ commentis received on its ~ommunixty
investment activitlies, and the instituticn s r=sponsge
to those comments.

Sec. . NEW SECTION. 525.5 COMMUNILY
REINVESTMENT DISCLOSURE REQUIREMENTS.

A financial institution with more than ten miillion
doiiars of assets shall disclcse as part of its annual
community reinvestment disclcsure repcrt the
following:
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1. The number and aggregate dcilar amount of
housing, commercial, small business, agricultural, and
consumer loans originated in the state 1n which the
financial institution's principal place of business 1is
located.

2. The number and aggregate dollar amount of
nousing, commercial, small business, agricultural, and
consumer loans originated 1n this state.

3. The number and aggregate dollar amount of
housing, commercial, small business, agricultural, and
consumer loans originated within low-income and
moderate-income neighborhoods within the irstitution'se
basic service area. The department may by rtule or
decision determine the gecgraphic boundaries of low-
income and moderate-income neighborhocds witnin the
state, or criteria for designating Iow-income and
moderate-income neighborhoods within a financial
institution's basic service area.

Sec. . NEW SECTION. 525.6 REQUIREMENTS OF
FINANCIAL INSTITUTIONS NOT REGULATED 3Y IOWA STATUTES
FOR PARTICIPATION IN CERTAIN PROGRAMS.

A financial institution operating in [owa and not
organized ¢r regulated under chapter 524, 533, or 534,
shall meet the reporting requirements under sections
525.4 and 525.5, and the rating requirements under
section 525.7 to be eligible for participation in
programs identified in section 525.8.

Sec. . NEW SECTION, 525.7 COMMUNITY
ROIMVESTMENT RATING SYSTEIM.

The director shall adopt rules, ot later than
Januazy 1, 1989, for a community reinvestment rating
system for financial institutions, ‘o be based upon a
review of the information provided (rn a financiai
institution's annual community reinvestment disclosure
report, and other information which tne Jdirector finds
tc be relevant. The system mus: a2t minimum provide
for an unacceptable community reinvestment rating, a
minimum acceptable community reinvestmen: rating, and
a top rating for exemplary community reinvestment, and
the information shall be public iniormation. The
rating system may contain more steps than an
unacceptable rating, a minimum acceptablie rating, and
an exemplary rating.

Sec. . NEW SECTION, 52%.8 =LIGIBILITY FOR
PARTICIPATION IN CERTAIN STATE PROGRAMS CONDITIONED ON
COMMUNITY REINVESTMENT GUIDELTNES.

After July 1, 1989, uncorditional 2i.gibility for
financial institutions to participate in the following
programs i1s conditioned upon achieving a minimum
acceptable community reinvestment rating under section
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5-3362 pg. 4

525.7 and preference is given for financial
institutions achieving higher ratings, with the
highest preferences given to financial institutions
with an exemplary rating:

1. Deposit of public funds, including state
treasury funds and the funds of political
subdivisions.

2. State loan guarantee programs.

3. State interest rate buy-down programs.

4. Other financial programs offered through the
use of state funds.

A financial institution not meeting a minimum
acceptable community reinvestment rating may receive
conditional approval for eligibility for such programs
provided that the financial institution develops a
proposal for improving 1ts community reinvestment
rating to an acceptable level within a period of no
more than two years and the proposal is approved by
the director.

After July 1, 1989, eligibility for a financial
institution to extend its service territory, acquire
or merge with another financial institution, build or
acquire a new facility, transfer a home office, or
take other action requiring approval of the financial
institution's state regulator is conditioned upon
achieving at least a minimum acceptable community
reinvestment rating. The director may by rule
condition approval or degree of approval for an action
requiring a requlator's approval on higher community
reinvestment ratings. However, the regulator may
grant approval for an action of a financial
institution receiving less than an acceptable
community reinvestment rating if the requlator finds
that the action is an essential part of a proposal
approved by the director for improving the financial
institution's community reinvestment rating to an
acceptable level within a period of no more than two
years.

Sec., . NEW SECTION, 525.9 COMMUNITY
REINVESTMENT TASK FORCE ESTABLISHED.

A community reinvestment task force is established
to recommend a community reinvestment rating system to
the director which will encourage financial
institutions to invest in their communities and to
meet the requirements of this division. The task
force shall also recommend appropriate uses of a
rating system including incentives and disincentives
for various levels of performance. The community
reinvestment task force shall be composed of seven
individuals selected for their knowledge of the
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April 2, 1987
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5.—3362

financial needs of Iowa's business, farm, and consumer
communities, with none having a financial interes: in
or position with a financial irstitution. The
majority and minority leaders in tre sendte and the
speaker and the minority leader in the house of
representatives shall each eppoint cne menmcer and the
governor shall appoint three members ¢f the task
force. Thne task force shall report its
recommendations to the ditrector rot later thaen Julv 1,
1988, and submit proposed rules to impirement the
recommendations., The department and the legislative
service bureau shall provicde staff support to the task
force.

Sec. . CODIFICATION. The Ccde editcr shall
cofidy new sections 525.. through 525.9 as division 1
16 of chapter 525."

S-3362
Filed April 1, 1987 BY MICHAEL E. GRONSTAL
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SENATE FILE 3

(V¥
)

amend amendment, S$-3358, to Senate File 351 as
fcllows:

1. Page 1, lines 2 and 3, by striking the Wwords
"3y striking everything after the enacting clause and
inserting the following:™ and inserting the foliowing:

"Page 1, by striking lines 1 through 20 and
inserting the following:".

2. Page 9, line 34, by striking the wcrd "area."
and inserting the following: ™"area.™"

3. Page 9, by inserting after line 34 the
fcllowing:
o Page ., by inserting after line 20 the

following:"

4. Page 9, line 35, by striking the word "Sec."
and inserting the following: ""Sec."

S. Page 10, line 5, by striking the word and
figure "section 524.1802." and inserting the
following: “"section 524.1802.""

6. Page 10, by inserting after line 5 the
following:
v Page 1, by inserting after line 20 the

following:".

7. Page 10, lire 6, by striking the word "Sec."
and inserting the following: ""Sec."

8. Page l4, line 7 by striking the word "force."
and inserting the following: “force.""

9. Page 14, by inserting after line 7 the
following:

" Page 1, by inserting after line 20 the
following:™"

10. Page 14, line 8, by striking the word "Sec."
and inserting the following: ""Sec."

11, Page 14, by inserting after line 8 the
following:

"Sec. ___. The Code editor shall codify new
sections 525.1 through 525.11 as division I of chapter
525."

12. Page 14, by inserting after line 8 the
following:

"Sec. ___. The Code editor shall codify new
sections 525.21 through 525.29 as division II of
chapter 525."

13. Page 14, by striking lines 9 through 12.

S-4032
Ffiled May 7, 1987 BY JACK RIFE




. SENATE FILE 351 _
i -3900 (

!

I i Amend amendment, S$S-3358, to Serate File 351 as )
|

}

|

2 follows: .
3 1. B8y striking page 1, line 4 through page 10,
4 line 5. ' )
5 2. By striking page 10, line b through page 12,
6 Iine 12. . ]

3. By striking page 12, line 22 through page 14,
line 7. )

4., 3y striking page 14, line 8.

S. Page 14, by inserting after line 8 the follow-

0
1 1ng:

2 "Sec. . Tre Code editor snall ccdify new
3

O M -

sections 525.1 througn 525.11 as division I of chapter

525."

5 6. Page 14, by inserting after line 8 tne follow-
16 ing: _ _ . .
"Sec. . The Code editor snall codify new |
18 secrions 525.21 through 525.29 as division II of
19 chapter 525." o

20 7w Page 14, by striking lires 9 tharough 12.

0
pril 29, 1987 BY SACK RIFE

'.. SENATE FILE 351’ |

X Amend amendment, S$-33538, tc Senate File 35! as
2 foliows:

3 1. By striking page 1, linre & through page 1L,

4 line 33,

5 2. By striking page 1, line 37 through page 10,
6 line 5.
7
8
9

h i

3. By striking page 10, line 6 through page 10,
line 13. :
4. By striking page 10, line 17 through page 12,
10 line 12.

11 5. 3By striking page 12, line 22 through page 14,
12 line 7.

13 6. By stiiring page 14, line 8.

14 7. Page 14, Dy inserting after line 8 the f{ollow-
15 ing:

16 "Sec. . The Code editor shail codify new

17 sections 525.1 through 525.11 as division I of chapter -—
18 525."

19 8. Page 14, by inserting after line 8 the follow-
20 ing:

21 "Sec. . Trhe Code editor shall codify new

22 sections 525.21 thriough 525.29 as division II of

0 23 chapter 525."
A 24 9. Page 14, by striking lines 9 through 12.

5-3987
Fi1led May 4, 1987 BY JACK R1vT
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SENATE FILE 351

Amend the amendment, S-3358, to Senate File 351 as -
follows: T

1. Page 4, line 2 by inserting after the word
"state." the following: "As a condition of an
acquisition pursuant to this section, an out-of-state
bank holding company must file a statekent with the
superintendent describing how the acquisition will
make availaole a minimum of one hundred million
dollars of ret new funds to this state. The statement
must state the amount of capital funds, 1nc¢cluding the
increase 1n equity capital that will result from the
acguisition. The statement must alsc incivde a
discussion of initial capital investments, lean
pelicy, investment policy, dividend policy. and the
general plan of business, including the full range of
consurer and business services which will be offered
by tnhe bank or banks owned by the bank holding company
after the acquisition. A description c¢i complilance or
progress towards compliance with the nec new funds
statement f:led at the time of acguisition must be
filed with the superintendent annually, after an
accuisition. The description must state the Iacrease
in n2t new funds for both the last year of operations
2nd since the acquilsition. fFor the purposes of his
gecst:ion, "net npew funds" means an increas2 1 Loanabile
‘unds expressed as an increase in the otai ican to
asser ratio of lowa leoans and assets of the acguired
bank o¢ acquiring bank or pank hoiding ccmpenv. If
the s.perinterndent finds that the acquis:ticn will not
make available one hundred million dollars in net new
funds ¢ this state, the superintendent shalil disallow

the acquisition."

S-374¢
Filed April 22, 1987 BY FORREST SCHWENGELS
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SENATE 20
May 6, 1987

SENATE FILE 351

Amend amendment, S-3358, tc Senaze File 351 as
ccllows:

i. Page 1, lines 2 and 3, by striking the wcrds
"By striking everything after the enacting clause and
inserting the following:" and inserting the following:

"Page 1, by striking lines I through 20 ané
inserting the following:".

2. Page 10, line 3, by striking the word and
Sicure "section 524.1802." and inserting the
following: “"section 524.1802.""

3. Page 10, by inserting aftecr line S the
following:

" Page 1, by inserting after line 20 the

following:".

4. Page 10, line 6, by striking the word "Sec."
and inserting the following: ""Sec.".
5. Page 14, iine 7 by striking the wcrd "force.”
and inserting the followinc: "force.""
6. Page 14, by inserting after line 7 the
foliowing:
Y Page 1, by inserting after lire 20 the
foliowing:™
7. Page 14, line 8, by strikxing the word "Sec."
and inserting the following: ""Sec."
8. Page l4, by inserting after line 8 the follow-
ing:
27 "Sec. . The Code editor shall codify new
28 sections 525.1 through 525.11 as division I of chapter
29 525."
36 9. Page 14, by inserting after line 8 the follow-
31 ing:
32 "Sec. ___ . The Code editor shall codify new
33 sections 525.21 through 525.29 as division II of
34 chapter 525."
35 -0. Page 14, by striking lines 9 through 12.
$-4003
riled May 5, 1937 BY JACK RIFE




SENATE FILE 351
"5-3991

Amend the amendment, $-3358, to Senate File 351 as
follows:

L. Page 4, line 2 by inserting after the word
"state." the following: "As a condition of an
acquisiticon pursuant to this section, an out-of-state
bank holding company must file a statement with the
superintendent describing how the acquisition will
make available a minimum of fifty million dollars of
net new funds to this state. The statement must state

10 the amount of capital funds, including the increase in
11l equity capital that will result from the acquisition.
2 The statement must also include a discussion of
13 initial capital investments, loan policy, investment ;
14 policy, dividend policy, and the general plan of
15 business, including the full range of consumer and
16 business services which will be offered by the bank or ; :
17 banks cwned by the bank holding company after the . ;
- 18 acquisition. A descriotion of compliance or progress ;
19 towards compliance with the net new funds statement
20 fiiled at the time of acquisition must be filed with
21 the superintendent annually after an acquisition. The
22 description must state the increase in net new funds
23 for both the last year of operations and since the
24 acquisition. For the purposes of this section, "net
25 new funds" means an increase in loanable funds
26 expressed as an 1lncrease 1n the total loan to asset
27 ratio of Iowa loans and assets of the acquired bank or
28 acquiring bank or bank holding company. If the
29 superintendent finds that the acquisition will not
30 make available fifty million dollars in net new funds
31 to this state, the superintendent shall disallow the
2 acquisition.”
5-3991 _ _ ;
Filed May 5, 1987 BY FORREST V. SCHWENGELS S L
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SENATE FILE
BY (PROPOSED SENATE COMMERCE
COMMITTEE BILL)

Passed Senate, Date Passed House, Date
Vote: Aves Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to the acquisition of an interest in banks
conducting a banking business in Iowa or bank holding
companies controlling one or more banks conducting a banking
business in Iowa by an cut-of-state bank holding company.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

OMMITTEE ASSIG
SUB COMNITTEE ASSIGE)
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Section 1. Section 524.1805, Code 1987, is amended to read
as follows:

524,1805 OUT-OF-STATE HOLDING COMPANIES.

Nothing-in-this-division-shalti-be-construed-to-anthorize-a
bank-holding-company~which-ta-with-respect-to-the-state-of
fowa-an An "out-of-state bank holding company", as defined or
referred to in 12 U.S.C. § 1842(d), as amended to January 1,
1971, te may Qirectly or indirectly acquire any-of-the-veting
shares-of, all or a portion of the voting securities or other
capital stock of, or any interest ins all or substantially all
of the assets of, or power to control in any manner the
election of any of the directors of, any-bank-in-this-states
uniess-snch-banik-hotding-company-was-on-danuary—-7-1937%
registered-with-~the-federat-reserve-board-as-n-bank-hoiding
companyr—and-en~that-dace-owned-at~ieast-ewo-banks-rn-this
state one or more state banks or national banking associations
conducting a banking business in this state or one or more
bank holding companies located in this state controlling one

or more state banks or national banks conducting a banking
business in this state.

EXPLANATION
This bill eliminates the current prohibition contained in
section 524.1805 againgt interstate banking, and provides for
nationwide interstate banking.
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