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Sect i.e:: ,;.. 

2 as ~ol.::"ows: 

4 No~~t~q-~~-~~i~-6tv±~~~~-~~~~~-e~-ee~~t~tl~~-te-d~thori~e-d 

5 od~~-~oi~~M~-e~~~e~~-wh~e~-~~-w~~~-~e~?eet-t~-the-~t6t~-oE 

6 iowa-~~ A~ "o~t-ot-3~d~e 06n~ ~~:ai~g co~panyl;, as defined or 

7 referred tc :~ 12 ~;.S.C. ~ l2~~~~~; ~~ amended to January 1, 

b 1~71. eo may directiv cr ~rci::E~t~i acq~ire ~My-oE-ehe-.ceiM9 

9 ~na~e~-of. ali or a portio~ c,~ [~e ~ot~n9 securi~ies or other 

10 capita: stoc~ of, ~r any interes~ 1~7 al~ Ot substantia~ly all 

II of the assets of, cr ~owe: to con::ol in any man~e: the 

12 election of a~y of the direc~ors of~ eny-~a"~-i~-ehi~-~tate7 

13 tl~~e~8-~~eh-~e~~-~eid~ft9-Ce~pa~y-w~~-en-d8Mtlapy-~.-i91l 

14 req~~eered-with-t~e-fede~ai-re~er~e-6oepd-8~-e-b8~~-heidiMg 

i5 ~O~?eMY7-eMd-eM-e~et-~Bte-d~~e~-6r-ie8~t-e~e-b~M~~-~M-tht5 

IS ~ta~e one or more sta~e oa~KS 0: na~!o~al ba~~i~G asscciatlo~S 

17 ca~duc~~ng a bankinq ousi~ess i~ this state or 0112 or reore 

... 8 b.l:2~ :ioldi:iq COr:l::z.n.:.,:;s loc\.=:.:--.ed ~:1 t.:-:is state cor.trol.l~:'1q Oi'~f:. 

lS or hlore state ban~s 0: na~i0~al oa~K5 co:~d~ct~~g a banKing 

20 b,:slness i~ t~lS stclte. 

21 EX;~ANATiC~ 

22 Th!s bill elimin6~es the curren~ prohib~~_~.· cG~tained in 

23 section 524.1805 aga~nst ~nterstate Danking, ~~rl provides for 

24 nationwide interstate Dan~i~g. 
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SENATE fILE 3S1 

~;::\")35'3 AInend Senate File 351 as fOllows: 
2 1. By striking everything aEter the enacting 
3 clause and inserting the following: 
4 "Section 1. NEW SECTION. S2S.1 SHO~T T:TLE. 
5 This division, sections 525.1 through S25.l1, may 
6 be cited as the "Iowa Regional Interstate Ba~kinq 
7 Act". 
8 Sec. 2. NEW SECTION. S25.2 DEf:NITIONS. 
9 As used in this dIvision, unless the context 

10 requIres otherwise: 
!1 1 "Acquire" means to do one or more o~ :he 
:2 Eollo .... ing: 
13 3. Obtain control. 
14 ~. Obtain all or substantially all of the assets 
15 0: a ban~ or bank holding company. 
,6 c. Assume all liabilities for deposits of a bank. 
:7 c. Merge or consolidate with a ban~ or banK 
18 holding conpany. 
19 2. "Ba~~" means a bank, as that term is def'ned in 
20 sectio~ 524.103, subsection 5, a:ld i~clude5 [)atic~al 
21 banki~g assoc~atior)s. 
22 3. "SanK holding company" 
23 co~pany as defined or referred 
24 Company Act of 19S6, 12 u.s.c. 
25 amended to January 1, 1971. 

means a bank holding 
to in the 3a~k Holding 
§ 184 1 e t 5 eq .. as 

25 ~. "Ccn~:ol" means t~e powee, di~ect:~ or 
27 !~'~~re~:!~', ~0 do one Ot ~0re of t~e ~0::~,~i~~' 
28 a. Di'ect or exercIse a controll!nc ~~f:uence 0~e~ 
29 the n3naqe~ent or policies of a bank or ca::~ noldL~g 
]0 company or t~e election of a majori:y o~ t~e direc:ocs 
31 o~ a ba~k or bank holding company. 

b. Vot~ t~e~ty percent or mo:e ~f a~~' c!ass ()~ 
33 VC:l~.: sec~ri~:es of a Da~k or bank hcld!:~~ c~~pa~y. 

5. ·'Department" means the depar~l"e~t of C0~~erce. 3, 
35 
36 
37 
38 
J9 

6. "Director" means the director oE t~e 
depa n:neClt. 

7. "Division" means the division of b3n~'ng o~ ~ne 
de?artO'ent. 

8. "Equity capltal·' means the sum of co:n::~on s~ock, 
40 prefe"ed stock, and surplus and undivided ?,o~i~s. 
4l 9. "fLna~cial iClstitution" means a~: of the 
<:2 following: 
43 3. A state bank organized in th~5 sta~e 0, a~o~her 
44 state. 

b. A ~atLonal banking associatic~. 45 
46 c. A savings and loan association 0: 0tne, thr:ft 
47 i~stitu~lon organized in this s:ate 0r 3~ot~e:' sta~e, 
~8 O~ ~~~er federal law. 

d. A credit unLon organized In this state or 
ar.other sta~e, or under federal law. 
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- 1 10. "Midwestern region" means the states of 
2 Illinois. Ka"sas. Minnesota. Missourl. Neb~as~a. North 
3 Dakota. South Jakota. Wlsconsin. and Iowa. 
4 11. "Out-of-state bank" means a bank whose 
5 principal place ot business is located in or whose 
6 operations are principally conducted in a state other 
7 than this state. 
8 12. "Out-of-state bank holding company" means an 
9 out-of-state bank holding company as defined or 

10 referred to in 12 U.S.C. § l842(d), as amended to 
11 January I, 1971. 
12 13. "Principal place of business" means the' state 
13 in which operations are principally conducted. 
14 O~erations are principally conducted in the state 
15 where the largest percentage ot aggregate deposits of 
16 a ban~ or all subSidiaries of a bank holding company 
17 are l'eld. 
18 14. "Regional bank" means a bank located '" the 
19 midwestern region. 
20 15. "Regional bank holding company" means a bank 
21 holding company located in the midwestern region. 
22 16, "Subsidiary" means a subsidiary as defined or 
2] referred to in 12 U.S.C. § 1841(d). as ame~~~c to 
2~ Jan~a,y 1. 1987. 
25 17. "Superintendent" means the superintendent of 
26 the dlvision ot banking of the department. 
27 Sec. 3. NEW SECTION. 525.] OUT-OF-STATE BANK 
28 HO~DING COMPANIES. 
~9 t\:' ')',,:~-o~-5ta~e bQr.~ ~old!.ng COT.!-'.:J:--:y S:L.:=!~· "-.... 

30 aCGI~::e a~y o~ the votin'; sildres of, d~y !;~t~~est ~~, 
31 a!! O~ substantially all of the assets o~, ~r ?ower to 
32 c0~trol in any manner the election o~ any o~ the 
33 dl:~ctors of a banK in this state. exceDt as orovided 
]4 in se~tlons 525.4 through 525.11. un!es~ the ~ut-of-
35 stat,? ::>a:ok holding COm~d:ly was on Ja"u<lry 1. 1971. 
]6 reg:stered With the federal reserve board as a bank 
37 holdi~g compdny. and on that date owned at l~ast two 
38 bar.~s In this state. 
39 Sec. 4. NEW SECTION. 525.4 REGIONAL RECIPROCAL 
40 INTERSTATE BANKING. 
4l 1. A regional bank or regional bank hold.ng 
42 company may. upon the approval of the superintendent. 
43 acq~ire a bank or bank holding company doing business 
44 in this state, provided that all of the conditions of 
45 this division are met. 
46 2. A regional bank or regional bank holding 
47 company seeking to acquice a bank or bank ~olJing 
~8 company in this state m~st submlt an applicat.on to 
49 the superintendent. in a form approved by t~e 
50 superintendent, conta.n:r.g all of ~~e follo w l"9 
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i n f 0' r.l.) t i. :J ~ : • 2 a. The :den~ity, ?e:"soncj, h~sto~~/, busi~ess 
J background. and experience of eac~ perso~ by whom 0' 

4 011 whose behaLf the acquis!tion IS to be made. 
S Including the person's ~aterial b~slness activities 
6 and a~filiatlons during the past five years. and a 
7 descriptio~ 0: any ~ace;ial pending legal or 
8 administrative proceedings in which the person IS a 
9 party and a~y crimi~a: :~dictment or ccnviction of 

10 that person oy a state or federal court. 
11 b. A statement ot t~e assets ane liabilities 0: 

each person by whom 0' on whose behalf the acquiSition 
13 15 to be ~ade, as of tne end of ~ne fiscal year for 

15 
16 

14 each of the ~ive yea,s I~~eelate~y preceding the dat~ 
of the notice, together with related statements of 
income. sources, ane applications of fu~ds for each of 

!7 the fiscal years the~ concluded, all prepared in 

24 
25 
26 

18 accordance with generalcy accepted acco~nting 
principles consistently applied, a~d an interim 
statement of the assets and liabilities :or each 
person. together with related statexe~ts of income. 
sources, and applications of f~nds as of a date ~ot 
mere than ninety days prio, to tne date 0: the fili~g 
of the applicatio~. 

19 
20 
21 

I. ~~ 
'W.?9 

c. The terms and conditions of the proposed 
acquisition and the man~er in whIch the acquisition is 
to be made. 

d. The !'8-2~~~~:.', S0 ...... ce, a~d a~~Lnt ~E ~he f~:l~S 

use~ l~ ~a~:~'~ the 
30 ac,=!u!.sl~l'':>i., a:-:d if c··.~· par::. o~ :~ese f~;~ds or 0t~e:' 
31 considera~ion nas been or ~s tc O~ borrowed 0: 

32 otherwise obtained for the pur~ose ot xa'.ing the 
33 acq~isition, a descriptio~ of the :ransac:ion, the 
J' ~a~es of the ~a~ties, d~~ a~y a~:6'~se~~;~~s, 

, -• I 

48 

so 

ag~eeJ~en:s, 0: unders:a~dings ~~:~ t~05e perscrls. 
e. Any p:ans or proposals whic~ an acq~lrlng party 

has to iiqu,cate ~he b~n~, to sell ,tS assets or n:erge 
it, or make any othe, ~a)o, cha~ge in ,ts business v, 
corporate str!~ctu,e 0:- ;na~agement. 

f. The identification of any person employee, 
retained, 0' to be co~pe~sated by t~e acquiring party, 
or by any person on t~e acg~lrlng party's behalf, to 
:r.ake solicl.ta.tions 0:- .ecorunendatic;:"'.5 to stockho!de:s 
for the purpose of ass,sti~g i~ the acquisition, a~d a 
brief description of the terms of the employment. 
::"etair:e~, 0:- a~range~ent for conpel~so:~ion. 

g. Coples of all i~~i:ations. :e:1ders, or 
advertiseme~t5 ~dki:1G t~~der offer~ to stoc~holde:s 
for purchase o~ theLr S~OCK to be I;sed in conneC~IOII 
~it~ the pruposed acqu~5:t~O:). 

-3-
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1 n. A statement of now the ~cqulsition viii bring 
2 "nct new funds" to this st.)t~. TI')(.~ desc(1f)tio~ of net 
) new funds must be filed with the application and 
~ annually ther~after included in the annual disclosure 
S form described in s~ction 525.24. and must state the 
6 amount of capital funds. includ,ng the increase in 
7 equity capital that ~ill result fcom the acquisition. 
8 The descriptiori~must state the net Increase in 
9 loanable fundi 'i~p(eS5ed as an Increase In the total 

10 loan to asset (atio of Iowa loans and assets. 'The 
II statement must also include a discussion of initial 
12 capital investments. loan policy. investment policy. 
13 diVIdend policy. and the general plan of business. 
l~ Including the full range of consume~ and business 
lS SC'Vlces which will be offered by the banK or banKS 
t6 ovned by the bank holding com?a~y afte, the 
17 acquisition. 
t8 I. Any additional relevant lnformation In the form 
19 ttle commlssioner requires by rule or by ~peclfic 
20 r~quest in connection ~ith any pa'ticular application. 
21 j. Unless the applicant is a resident of Iowa. a 
22 corporation organized in this state. o~ a foteign 
23 corporation admitted to do bUSiness I~ this state. a 
24 vrltten consent to service of p~oce$s on a resident of 
2S this state in any action arising out of the 
26 a;:>p! .Cant· s activit ies related to t~'lS stat(· 
27 ~. Evidence of tne applicant's cO~21lance in this 
28 0' oc.her states "'ith the COl1'J11untty ~ein\'est",ent ACt of 
29 !977. 12 U.S.C. S 2901. et seq. anc any state 
30 c'~~~l:nity relnveStm~n~ s~atu:es 0: ~ulC5 ~p~lica~le :0 
1 ~ :l" yo:: t!1 ~ .~;>;::>! 1 C J nt's <3 f; t i v ; .0:. ; .? S . 

32 ;"'.'1 d:r.:~1~c.:tr1!: s~,=!!l e~tc;- , .. ~ ... 1" ~;~,,:,:;:-r:-:~". '--~::' 

;:; ::,,~. :;1';;::>E.":- l;.t~ .. ":dent ~C' provid(· :.;::").~.:-.::;; 3.~.f.: ;:·:::.:~t 

3~ c~a~L~atlon o! its records to t~~ exte~: (~.~~:~e,~ 
}') "l'cess,,,y by the super intendent '0 qr.S;J c": co:::pl ia"ce 
36 ~~t~ the proviSions of this cha~tcr a~d ott~~( relevant 
37 pi'o\'isions of the Code and any ~l:l~5 aGc>~~~~ \]nder 
]8 ::;CS(~ provislons. !f the appllCdn~ or t~le :esultins 
39 OJ~K or bank holding company is fcdcr3~:y chJrte<ed. 
cO t~e agreement may provide that coxplla~ce e~amination 
~l ~:~~Q~mation shall be provided by the fede:al agency 
42 responsible for supervIsion of that ban~ 0' ba~k 
.;3 hol.i,ng company. The superlntend""t (r.3Y s"",,cify the 
~~ lr'tO(~atlon ~nich requires Ve(l~tcatlon. a~d shall be 
4~ prov,ded a report of that status of co~rtlance by ~he 

.. c6 federal agency .. 
'·~'·47-. .~ . An' !owa':bank or Iowa ban~; hold lng CO'"t'any which 

48 is' to be acquired 'or ·held. shall n.lve. 0;) tt'e date of 
4.9 acq.JLsit ion. and shall m<lint.ll~ a mlf"llr,l~":'l l~qlJity 
SO cclp~t(\l vhich the sup~rintendellt 'jete:-~;.:'JS .Jccepr: . .=tble 

;' :~"~:,~:i~~' 
"~I -. -, I 
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SENATE 24 
April 2, 1987 

S-3358 pq. 5 

1 given the basic service area to be served and the 
2 general plan of business; however, the equity capital 
3 shall not be less than one million dollars. Equity 
4 capital shall be maintained consistent with sound 
5 banking practices. 
6 5. An application to be considered for approval by 
7 the superintendent must be accompanied by an 
8 application fee of five thousand dollars, payable to 
9 the treasurer of state. The application fee is to 

10 compensate the superintendent for expenses incurred to 
11 process the application. 
12 Sec. 5. NEW SECTION. 525.5 SUPERINTENDENT OF 
13 BANKING -- RESPONSIBILITIES. 
14 1. If a regional bank holding company files an 
15 application to acquire an Iowa bank or Iowa bank 
16 holding company under this chapter, the superintendent 
17 shall do one of the following within ten days of 
18 receipt of the application: 
19 a. Accept the application for processing . 
20 b. Request additional information to complete the 
21 application. 
22 c. Return the application if it is substantially 
23 incomplete. 
24 2. If an application is accepted for processing, 
25 the superintendent shall immediately notify th,e 
26 applicant and the bank or bank holding company 
27 proposed to be acquired of its acceptance of the 
28 application and publish notice of the application in 
29 the administrative bulletin. 
30 3. Within forty days of acceptance of an 
31 application for processing, the superintendent shall 
32 conduct an investigation into the condition of the 
33 applicant and the Iowa bank or Iowa bank holding 
34 company to be acquired. The superintendent may 
35 request additional information from the applicant and 
36 require its production as a precondition to approval 
37 of the application. The superintendent may accept 
38 public comment on the acquisition. 
39 4. In deciding whether to approve an acquisition 
40 under this chapter, the superintendent shall condition 
41 approval of the application upon a finding of the 
42 restrictions in section 525.6 and any other 
43 restrictions in this chapter, and all of the following 
44 facts: 
45 a. That the banks already controlled by the 
46 applicant are operated in a safe, sound, and prudent 
47 manner •. 
48 b. That the financial condition of the applicant 
49 or any of its affiliates will not jeopardize the 
50 financial stability of the Iowa bank or Iowa bank 

• 



1 holding comp~ny proposed to be acquired, 
2 c. That the proposed merger or acquisition ~ill 
3 not result in an Iowa bank that has inadequate 

capital, unsatisfactory management, or poor earnings 4 
5 
6 
7 

.8 
.9 

" "1'0 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
n 
n 
23 
24 
25 
26 

prospects. 
d. That banks already controlled by the applicant 

have provided adequate and,. appropriate servi~es 
including services contemplated by the Commun'i·ty 
Reinvestment Act of 1977; ·12, U.S.C., S .2901_et seq., 
and any state or local community 'reinvestment 'statutes 
or rules applicable to the applicant's operations, and 
if subject to a rating, that the applicant's banks 
have received ratings equivalent to at least the 
minimum acceptable rating in section 525.27. 

e. That the applicant proposes to provide adequate 
and appropriate serVices, including services 
contemplatec by the Community Reinvestment Act of 
1977. 12 U.S ,C. § 2901 et seq., and the Io'"'a community 
reinvestment Act, § S2S.21.et seq.· 

f. That the management or other principals of the 
applicant are qualified by character. and financial 
responsibility to control and operate in a legal and 
proper manne~ the Iowa bank or Iowa bank holding 
company proposed to be acquired. 

g. That the interest ot the depositors and 
creditors of the Iowa bank or Iowa .bank holding 
company proposed to be acqui'red .and,the interest of 
the general public will not be jeopardized by the 
proposed ac~uisi~lon. 

", T~,H. ~t'e a?pl icant tuccllshec all the 
in~ormatior' t~e scpeclntendent required ln ~~achi~1~ 
its cec':"s!.o:'I. 

27 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 

I, That the appl icant has a record of and proposes 
adequate activities to ascertain the credit needs of 
its con~uni~y. includlng the extent of efforts to 
co~~ur.ica~~ t~e availability ot credit services 
offered. especially marketing and special credit
relaeed proq;ams to make members ot the co~~unity 
aware of the credit services offered. 

·42 
43 
44 
45 
46 
47 
48 
49 
SO 

':'';'''. . 

:,{;t~~,~i': 

'~"~'':;:'-~~':~' . 
. ~-::;':;'-":-".:... 

." 

j. That the applicant has no plans or practic~s 
intended to discourage applications for types of 
credit. 

k. That there lS no record of prohibited 
discriminatory or other illegal practices by the 
appl icant. 

1. That the applicant has a history of 
participatio". including investments, in local 
conununity development and redevelopment projects or 
programs. 

m, That ~ne applicant has a favorable history tOt 
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• 

origination of residential mor~gage loans, housing 
". rehabilitation loans, home i~prcvement leans, and 

small business or fam:ly far~ loans within its 
4 co~unity, or the purchase of such loa~s originated in 
5 its community. 
6 5. If the superintendent determines that the 
7 applicant is qualified, the superintendent shall 
8 review the laws of the state in which an applicant 
9 maintains its principal place of business, and certify 

10 the level of reciprocity granted an Iowa bank nalding 
11 company seeking to acquire a bank or bank holding 
12 company in that state. The superintendent may apprcve 
13 an application otherwise complying with this chapter 
14 if the superintendent certifies that the state in 
15 which the regional bank holding company is located 
16 
17 
l8 
1.9 
20 
21 
22 
23 
24 

• 28 
29 
30 
3L 
32 

grants reciproclty to rowa ban~ holding companies on 
terms generally as favorable as permitted in this 
chapter. If the superintendent certifies that the 
reciprocity is on less favorable terms, then the bank 
holding company located in a state with less favorable 
terms shall only acquire an interest in an Iowa bank 
or Io~a bank holding company to the same extent as an 
Iowa bar.k holding company may acqui re an interest 1n a 
bank in the state where the regional bank holding 
company is located . 

6. The superintendent shall issue an order either 
approving or disapproving an application. The order 
Shall inClude findings of fact based upon the 
application, investigation, public comments, or other 
submittals or evidence considered. An order 
disapproving an application shall list the reasons for 
disapproval. An order approving an applicati?n shall 

33 incl~de any reciprocity conditions or limitations 
34 consistent with the superintendent's certification 
35 under subsection 5. 
36 7. Appeals from a decision of the superintendent 
37 shall be pursuant to chapter 17A. 
38 Sec 6. NEW SECTION. 525.6 RESTRICTIONS ON 
39 ACQUISITIONS. 
40 1. A regional bank holding company may not acquire 
41 
42 
43 
44 
45 
46 
47 
48 
49 

• 0 

an Iowa bank or Iowa bank holding company under this 
chapter if, following the acquisition, the acquired 
bank or the Iowa banks controlled by the regional bank 
holding company, and all Iowa affiliates of the 
acquired bank or controlled banks, would hold a 
percentage of the total deposits in all Iowa banks 
larger than the percentage permitted under subsection 
2. 

2 • The percentage referred to in subsection 1 is: 
a. Ten percent before July 1, 1989. 
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pg. 8 5-3358 
1 b. Eleven percent on or after July 1, 1989, and 

before July 1, 1990. 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

c. Twelve percent on or after July 1, 1990. 
3. A regional bank holding company shall not 

acquire either of the following: 
a. An Iowa bank under this chapter unless the Iowa 

bank has been in existence and continuously operated 
as a bank for five or more years. 

b. An Iowa bank holding company under this chapter 
unless each of the Iowa bank holding company's Iowa 
bank subsidiaries has been in existence and 
continuously operated as a bank for five or more 
years. 

4. However. for purposes of this section, a ·bank 
stall be considered to have been in existence and 
continuously operated as a bank for five or more years 
if either of the following apply: 

a. The bank is a new bank as a result of a 
consolidation of banks each of which had been in 
existence and continuously operated as a bank for five 
or m9re years before the consolidation. 

b. The bank was organized solely for the purpose 
of :acilitating the acquisition of another bank that 
had been in existence and continuously operated as a 
bank for five or more years before the acquisition. 

5. This section does not apply to acquisitions of 
a troubled bank. A troubled bank is a bank which the 
superintendent reasonably believes will fail without 
assistance or an acquisition. or a banK which has 
failed. 

Sec. 7. NEW SECTION. 525.7 BASIC SERVICES 
TRANSACTION ACCOUNT. 

A bank controlled by a regional bank or regional 
bank holding company must offer a bas~c services 
transaction account to eligible individ~als. For 
purposes of this section: 

1. "Basic services transaction account" means a 
transaction account that has no initial or periodic 
service fees, allows at least six checks per month to 
be drawn on the account without charge, and allows at 
least six free electronic funds transfer transactions 
per month; and for additional checks or electronic 
funds transfer transactions, service fees must not 
exceed the lowest fee for similar services charged by 
the bank for other than basic accounts. 

2. "Eligible individual" means a person whose 
annual family income is less than the federal poverty 
income guidelines as published annually in the Federal 
Register. 

Sec. 8. NEW SECTION. 525.8 DEVELO?M£~TAL LOANS. 

• 
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, .' A ba~k.located in this sta~e.owned by ~ regional 
' .. z bank hOlding company shall provIde a leve. of 

3 developmental loans as defined by the superincendent 
4 by rule. "Developmental loans" i~clude bu~ are not 
S limlted to the following: 
6 1. Loans fOr low and moderate income housing, 
7 ~oans to community deve.!.opment corporations, loans r.o 
8 targeted small businesses, stude~t education loans, 
9 and alternative e~ergy or energy conservation loans. 

10 2. Loans within a distressed area Or on an Indian 
1: reservation for a commercia~ ~onreal estate purpose, 
12 home loans, home improvement loans, and operating 
13 loans to family farmers. The director shall annually 
14 designate distressed areas. A distressed area may be 
:5 made for a geographic region sma:ler tha~ a county. 
16 The determination of a distressed area should be made 
17 on the area's unemployment rate, economic cond~tlons, 
18 and credi~ needs. 
19 Sec. 9. NEW SECTION. 525.9 LOCAL ADVISORY 80ARD. 
20 A regional bank holding company acquiring an Iowa 
21 bank or Iowa bank holding company pursuant to th:s 
22 division shall establish a five-person advisory board 
23 of directors for each ba~k acquired if the bank is not 
24 conti~ued as a separately organized or chartered bank 

with its own board of directors. Members of the 
advisory board or a majority of the members of the 
board of directors of a bank continued as a separately 

28 organized or chartered ba~k with its own boa,d, shall 
29 be appointed from the basic service area, as 
30 determi~ed under section 525.24, of the acquired bank. 
31 The ~dvisory board or the board of directors shall 
32 make recommendat:'ons to the bank holding company 
33 regarding policies to better serve the acquired bank's 
34 basic service area. 
35 Sec. 10. NEW SECTION. 525.10 PROHIBITIONS. 
36 1. A person who violates a provision of this 
37 division, or a rule adopted under this division, is 
38 subject to a civil penalty of not more t~an one 
39 thousand dollars per day for each cay the violation 
40 continues. The superintendent shall report the 
41 violation and the results of any investigation to the 
42 attorney general, who may institute a civil action on 
43 behalf of the state to enforce this division in the 
44 county in which the violation occurs or Polk county. 
45 Sec. 11. NEW SECTION. 525.11 NONSEVERABILITY. 
46 If it is ultimately determined that the reciprOCity 
47 limitation in section 525.4 is invalid, then all of 
48 sections 525.4 through 525.10 are void and no 
49 reciprocity is allowed. However, if sections 525.4 

through 525.10 become void, a regional bank holding 
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1 company which di~ectly or i~directly owns voting 
2 shares, an inte::-est in, or control of a bank located 
3 in Iowa may maintain the interest and may expand its 
4 holdings not to exceed the limitations contained fn 
5 section 524.1802. 
6 Sec. 12. NEW SECTION. 525.21 SHORT TITLE. 
7 This division, sections 525.21 through 525.29, may 
8 be cited as the "Iowa Community Reinvestment Act". 
9 Sec. 13. NEW SECTION. 525.22 DEFINITIONS. 

to As used in this division, unless the context 
11 requires otherwise: 
12 1. "Basic service area" means the area determined 
13 as p~ovided in section 525.24 . 

. . 14 2. "Department" means the department of commerce . 
. 15 3. "Director" means the director of the 

16 department. 
17 4. "Financial institution" means a financial 
18 institution as defined in section 525.2. 
19 5. "Regulator" means one of the following: 
20 a. The superintendent of the division of banking 
21 of the department for banks organized or regulated 
22 under chapter 524. 
23 b. The superintendent of the division of savings 
24 and loan associations of the department for savings' 
25 and loan associations organized or regulated under 
26 chapter 534. 
27 c. The superintendent of the division of credit 
28 unions of the department for credit unions organized 
29 or regulated under chapter 533. 
30 Sec. 14. NE\~ SECTION. 525.23 COMMUNITY 
31 REINVESTMENT RESPONSIBILITY. 
32 A financial institution organized or regulated 
33 under chapter 524, 533, or 534 shall meet the credit 
34 needs of the community or communities in which it is 
35 located, including low-income and moderate-i~come 
36 neighborhoods, as determined under section 525.25, and 
37 rural areas within the fir.ancial institution's basic 
38 service area, consistent with safe and sound 
39 operations of the financial institution. 
40 Sec. 15. NEW SECTION. 525.24 ANNUAL COMMUNITY 
41 REINVESTMENT DISCLOSURE REPORT AND PUBLIC NOTICE. 
42 A financial institution organized or regulated 
43 under chapter 524, 533, or 534, shall submit to the 
44 director an annual report in a form determined by the 
45 director, which describes the following: 
46 1. The credit needs of the community served by the 
47 financial institution, and the method by which this 
48 determination was made. The director may by rule 
49 stipulate a method to determine the credit needs of a 
50 community served by a financial institution. 

"---~.--r- "-'-;:-'" --- "---.'~."--'--' 
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. ~. The ~ethods used to ~ar~e~ to t~e community ~he 

credit services offered by ~he fi~ar.cial institu~ion. 
J J. A description of how services act~aily provided 
4 by the fir.ancial i~stitutlon sa~~5:ied the needs 
5 described ~nder subsection 1. 
6 4. The financial institution's participation i~ 
i local, state. and federal b~siness a~d economic 
8 devel~pment programs. smale b~siness assista~ce 
9 programs. programs addressing the financial needs of 

10 minorities. and programs that meet t~e spec:Eic credit 
11 ~eeds of rural communities. including but r.ot limited 
12 to the rural economic development program and the 
13 rural agricultural diversification li~ked-deposit 
14 program. The director may specify by rule which 
:5 programs must be included in the report. 
15 A financial institution sha:l delir.eate the loca~ 
17 commu~ity or communities that comprise its basic 
18 service area. The basic service area so claimed is 
19 subject to the approval of the department. 7he 
20 department may order ar. expansion or contraction of a 
21 financial institution's basic service area if the 
22 department finds the claimed area does not correspond 
23 to the territory in fact served by the instit~tion. 
24 The department shall adopt rules for determination of 

the basic service area based on a financial 
institution's facilities. business prac:ices. and the 
location. distribution. and concentration of the 

28 institution's borrowers and depositors. 
29 A financial institution shall provide a public 
30 notice in the lobby of each ot its facilities which 
31 requests the public to submit comments to the 
32 financial institution regarding its community lending 
33 activities. Each institution shall maintain a file 
34 open to public inspection which contains the five most 
35 recent annual community reinvestment disclosure 
36 reports. public comments received on its community 
37 investment activities. and the institution'S response 
38 to those comments. 
39 Sec. 16. NEW SECTION. 525.25 COl"'.MUNITY 
40 REINVEST~ENT DISCLOSURE REQUIREMENTS. 
41 A financial institution with ~ore than ten million 
42 dollars of assets shall disclose as part of its annual 
43 
44 
45 
46 
47 
48 
49 ,.0 

community reinvestment disclosure cepor: the 
following: 

1. The number and aggregate dollar amount of 
housing. commerCial. small business. agriculturai, and 
consumer loans originated in the state in which the 
financial institution'S principal place of business. 
as defined in section 525.2. is located. 

2. The number and aggregate dollar amount of 



! housing, co~merciai, small bus:~ess, ag~iculturdl, dnd 
2 consume: loans orisi~ated ::~ this sta~e. 
3 3. The ~umber and aggregate dollar amount of 
~ nouslng, ccm:"e~cial. srr.all GI;Slness, agriculturai, and 
5 consumer loans originated within lOW-Income and 
6 moderate-income ne'ghborhoods within the instIt~tio~'s 
7 03SLC service area. The de?art~ent may by rule 0: 
8 decisiorl de:ermine t~~e geographic boundaries of lo~-

9 ~ncome and mQderate-~~come ~eighborhoods w'thin the 
10 state, or crite,ia tor des:gnatlng low-i~come ane 
1: moderate-income neighbochoods within a financial 
12 ir.stitutIOr.'S basic service area. 
13 Sec.~7. NS"S!,:CT!O~. 525.26 RSOUlREMENTS0f 
14 F:NANC:A~ i:IST!TUTIO~S NOT REGU~ATED B1 rOWA STAT~TES 

15 FOR. ?AR7rCIPP-.TION I~ CER':'?rN ?R.OGRAMS. 
16 A flnanClal institution operating In Iowa and not 
17 organized or regulatec under chapter 52_, 533, 0, 534, 
18 shall meet the reporting req~irements under sectlons 
19 525.24 and 525.25, and the rating requirements under 
20 section 525.27 to be eligible for participatIon lr. 
21 programs i~~r.~:Eied in section 525.28. 
22 Sec. 18. :-<E;'; S::CT!O~. 525.27 COM.~U:-<rT'x' 
:3 RE!NVEST~t:N:' RA.lI~~G S'{STE:-L 
2, The dlrec~or shall adopt rules, not later tha~ 
2S January 1, 1989, fo~ a community reinvestment ~atin9 
26 system for financial Institu~ions. to be based upon a 
27 review o! :he inEo~matlon provided In a financial 
28 :ns~it~:~i~~'s ann;.!a~ c0~mJ~i:y ~e~~ves:re~t disc~~'5~:e 
2 l

:l :-e;-):)[:, ~!l·: '~t".:~2:- ::If.'.:.:-~2.~ .. \'):-,. ·...:i~~c~, t:.:\~ d:~~Ct.0:- :::'''j:::. 
3C tC be :-e:~vd~t. T~e syst~rl ~ust a: ~l;:l~~~ prc~i~~ 
3: f0' ar: unaco::eptable ':Or\:nll:1:ty reirwest!T"'::~t 'atl'):, a 
32 r;,.!.nirP~:n acc::etJ::ab1t? c0n'J~u!1i::y reinvest:ner.t ratlr.s. a:--.(~ 
33 a ":o? ::.3.: inc;: f,::>:: e~e:7'p~ary CQ[TlJT',unity re~~,·,,·estrr.e:--.:. a:1~ 
3~ :~e i~for~a"::c~ 5h~l~ be ~U~llC inEor~dt~on. T~e 
35 r<.~tl:1g sys::e:.. ;' .. ;ty C(7.:'.t,J,:'~ :~~0:~ s~ep.; :~,=tn a~ 

36 
37 
38 

~~acceptab:e :-at:r~~1 a ~i~:'~~I~ accep~a~:e :dti~~. a~"~ . . 
a~ eXem?!dry ~~:!~g. 

Sec. 1:). NE~'; SLC~:O~. 525.28 SL,C!3ILITY,OR 
39 PARTICIPP..'!'ION r~ CE2:'Ar~ ST.".'!"E PROGR';.,".S CONDITIO~;S) ON 

4 1 
col-t~UNrTY R2: NVES'!"~E~':' G~I~ELlNES. 

Afte, ju~y 1. :0189, u:1conditional el'9lbility ~0r 
fi~anCla~ l:)S~~tutlO~S tl) participate i~ :he fO!;0~lng 
progr3~s is conditlo:1ed ~po~ achieving a ~inlmu~ 

.;" acceptaole cQr.'Jnunity rei,westment ratln9 under sectio:-. 
525.27 and ?!e~erence is gluen for finallcial 
l~StltU:ioc1S ac~ievl~g higher ratings, with the 
~iq~e5t pre~~re~ces ~lve~ t~ financial ~nstit~ttOI~3 
with an exe~pla!y ,at;ng: 

. Dep)si: ~f p~~:ic ~U~d5, incl~dinq state 
t~eas~~y ~~n~s and ~~c ~llr~JS o~ poii~lcal 

- 1 2-
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subdivisions. 

2. state loan guarantee programs. 
3. State interest rate buy-down programs. 

4 4. other financial programs offered through the 
5 use of state funds. 
6 A financial institution not meeting a minimum 
7 acceptable community reinvestment rating may receive 
8 conditional approval for eligibility for such programs 
9 provided that the financial institution develops a 

10 proposal for improving its community reinvestment 
11 rating to an acceptable level within a period of no 
12 more than two years and the proposal is approved by 
13 t.he director. 
14 After July 1, 1989, eligibility for a financial 
15 institution to extend its service territory, acquire 
16 or merge with another financial institution, build or 
17 acquire a new facility, transfer a home office,' or 
18 take other action requiring approval of the financial 
19 institution's stat.e regulator is conditioned upon 
20 achieving at least a minimum acceptable community 
21 reinvestment rating. The director may by rule 
22 condition approval or degree of approval for an action 
23 requiring a regulator's approval on higher community 
24 reinvest.ment ratings. However, the regulator may 

grant approval for an action of a financial 
institution receiving less than an acceptable 
community reinvest.ment rating if the regulator finds 

28 that the action is an essential part of a proposal 
29 approved by the director for improving the financial 
30 institution's community reinvestment rating to an 
31 acceptable level within a period of no more than two 
32 years. 
33 Sec. 20. NEW SECTION. 525.29 COMMUNITY 
34 REINVESTMENT TASK FORCE ESTABLISHED. 
35 A community reinvestment task force is established 
36 to recommend a community reinvestment rating system to 
37 the director which will encourage financial 
38 institutions to invest in their communities and to 
39 meet the requirements of this division. The task 
40 force shall also recommend appropriate uses of a 
41 rating system including incentives and disincentives 
42 for various levels of performance. The community 
43 reinvestment task force shall be composed of seven 
44 individuals selected for their knowledge of the 
45 financial needs of Iowa's business, farm, and consumer 
46 communities, with none having a financial interest in 
47 or position with a financial institution. The 
48 majority and minority leaders in the senate and the 
49 speaker and the minority leader in the house of 
o representatives shall each appoint one member and the 

'd 
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1 governor shall appoint three me~bers of the task 
2 force. The task force shall ,e?o~t i:s 
3 recommendations to the director not :ater than July 1, 
4 1988, and submit proposed rules to imp:ement the 
5 recorr~endations. The department and the legislative 
6 service bureau shall provide stafE support to the task 
7 force. 
8 Sec. 21. Section 524.1805, Cede 1987, is repealed. 
9 Sec. 22. The Code edi~or s~all codify new sections 

10 525.1 through 525.11 as division! of chapter 525, and 
11 new sec~ions 525.21 through 525.29 as divlslon rr of 
12 chapter 525." 

S-3358 
Fil8d A?ril 1, 1987 BY MICHAEL E. GRONSTAL 
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SENATE F:LE 351 

~~end Senate File 35~ as follows: 
2 :. Page 1, oy i~serting after l~ne 20 the 
3 fc:1c ...... ~;lg: 

·'S~c. NEW SEc~ro~. 525.10 9AS:C SERVICES 4 
5 TRANSAc::rON ACCOu~lT. 

A bank controlled by a regional oank or :eg!ona: 
7 bank holding cc~pany i~ust o!fer a tas~c services 
8 transaction account to eligible individu~is. For 
9 pur~cses of this section: 

10 ' "Basic services t~a~S~C~lon accol1~~'1 ~eans 6 
11 tra~saction account t~at has ~o l:~i~ial ()r periodic 
L2 ser~ice ~ees. allows at least si~ checKs oer month to 
13 be d:a~~ cn the aCCGu~t witncut cha:ge, a~d allo~s at 
14 
15 
16 
17 
18 
19 
20 
21 
22 

least s~x fre@ eiec~ronic f~nds ::an5~er t:a~sac:icn5 

per ~onth; and for add~tiona: checks or electronic 
funds transfer transactions. service fees ~ust ;lct 
exceed tr.e lOwest fee for similar services chargee by 
the bank for other than basic accounts. 

2. "Eligible individua~" means a perscn whose 
annual family income is less than the federal poverty 
income guidelines as published annually in the Federal 
Register. 

Sec . NEW SECTION. 525.11 DEV£LOPMSN'!AL 
LOANS. • ! 

26 
27 

A ba~k located in this state owned by a regional 
bank holding company shall provide a level of 
developmer.tal loans as defined by the superintendent 

28 by rule. "Developmental loans· include but are not 
29 li~ited to the following: 
30 1. Loans for low and moderate income housing, 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

loans to co~unity development corporations, loans to 
targeted small businesses, student education loans. 
and alternative energy or energy conservation loans. 

2. Loans within a distressed area or on an Indian 
reservati';n for a corrur.ercial nonreal estate purpose, 
horne loans, home improvement loans, and operating 
loans to family :armers. The director shall annually 
designate distressed areas. A distressed area may be 
made for a geographic region smaller than a county. 
The determination of a distressed area should oe made 
on the area's unemployment rate, economic conditions, 
and credit needs. 

Sec. NEW SECTION. 525.12 LOCAL ADVISORY 
BOARD. 

A regional bank holding company acquiring an Iowa 
banK or Iowa bank holding company pursuant to section 
524.1805 shall establish a five-person advisory board 
of directors for each bank acquired if the bank is not 
continued as a separately ~rganized or charterec bank 
with its own board of directors. Members of the 
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1 advisory board or a majority of the members of the 
2 board of directors 0t a ba~k co~tin~ed as a se?a:a~ely 
3 organized or chartered ban~ ~it~ its own board, shal: 
4 be appointee from :he basic service area ot t~e 
5 acquired ba~k. The advlsory joatc or the board oE 
6 dlrecto:s shall make :ecom~e~dat~ons to the ba~~ 
7 holding company rega:dlng policies to better serve [he 
8 acquired bank's basic service area. 
9 Sec. NEW SECTiON. 5~5.13 NET SEW FUN~S. 

10 A reg~al bank holding cc~pany acquiring an Iowa 
11 bank or bank holding company pursuant to section 
12 524.1805 must file a state~ent of how the acquisition 
13 will bring "net new ~unds" to this state. The 
14 description of net ne~ funds r.~st be filed with the 
15 superintendent prior ~o acquisition and a~nual:y 
:6 thereafter, and must state the amount of capital 
:7 Eu~ds, includir.g the increase ir. equity capital ~ha~ 

:8 will result from the acquisition. The descrip[ior. 
:9 must state the net increase in loanable funds 
20 expressed as an increase in the total loan to asset 
2: ratio of Iowa loans and assets. The statement must 
22 also include a discussion of in~tial capital 
23 invest~ents, loan policy, ir.vest~ent policy, dividend 
24 policy, and the general plan of business, including 
25 the full range of cons~~e~ a~d business services which 
26 will be offered by the ban~ 0: banks owned by the bank 
27 holding compa~y afte~ t~e dcq~i~ition. Compliance 
28 wi~h this sec~io~ 15 d c~r.diticn for an acquisiticn 
29 u~der sect~on 524.1805. Af:er acquisition, ~al:;~:e to 
30 implement the ~e~ new funes ?ia~ shall be grour.ds for 
31 the supe~intendent ~o order divestment of the Iowa 
32 bank or bank holdi~g cc~?ar.y oy the regional bank 
33 holcing company." 

S-3360 
Filed A?r~1 1, 1967 3Y ~ICHAEL E. GRO~STAL 
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SENATE FILE 351 

1 ~~end Senate File 351 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. NEW SECTION. 525.1 SHORT TITLE. 
5 This division. sections 525.1 through 525.9. may be 
6 cited as the "Iowa Regional Interstate Banking Act". 
7 Sec. 2. NEW SECTION. 525.2 DEFINITIONS. 
8 As used in this division. unless the context 
9 requires otherwise: 

10 1. "Acquire" means to do one or more of the 
11 following: 
12 a. Obtain control. 
13 b. Obtain all or substantially all of the assets 
14 of a bank or bank holding company. 
15 c. Assume all liabilities for deposits of a bank. 
16 d. Merge or consolidate with a Dank or bank 
17 holding company. 
18 2. "Sank" means a bank. as that term is deEined in 
19 section 524.103. subsection 5. and inCludes national 
20 banking associations. 
21 3. "Bank holding company" 
22 company as defined or referred 
23 Company Act of 1956. 12 U.S.C. 
24 amended to January 1, 1971. 

means a bank holding 
to in the Bank Holding 
S 1841 et .seq .• as 

25 4. "Control" means the power. directly or 
25 indirectly. to do one or ~ore of the follo~i~9: 
27 a. Direct or exercise a controlling in:luence over 
28 the management or policies of a bank or bank holding 
29 company or the election of a majority of the directors 
30 of a bank or bank holding company. 
31 b. Vote twenty percent or more of any class of 
32 voting securities of a bank or bank holding company. 
33 5. "Department" means the department of commerce. 
34 6. "Director" means the director 0: the 
35 department. 
36 7. "Division" means the division of banking of the 
37 department. 
38 8. "Equity capital" means the sum of COffi.'11on stock. 
39 preferred stock. and surplus and undivided profits. 
40 9. "Financial institution" means any of the 
41 following: 
42 a. A state bank organized in this state or another 
43 state. 
44 b. A national banking association. 
45 c. A savings and loan association or other thrift 
46 institution organized in this state or another state, 
47 or under federal law. 
48 d. ~ credit union organized in this state or 
49 another state. or under federal law. 
50 10. "Midwestern region" means the states of 
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1 Illinois, Kan5as. Minnesota. Mls50uri. ~ebras~a. North 
2 Dakota, South Dakota. ~isccnsi~. and Iowa. 
3 11. "Out-ot-state ba~k" ~eans a bank whose 
4 principal place oE D~5ine5s is :oca:ed in or w~ose 
5 operations are principally conducted in a state other 
6 than this state. 
7 12. "out-of-state bank hcldlng company" ~eans an 
8 out-oE-state bank holding company as de:ined o~ 
9 referred to in l2 U.S.C. § 1842(d), as amended to 

10 January 1. 1971. 
11 13. "Principal place of business" means the state 
12 in which operations are principally conducted. 
13 Operations are principally conducted in the state 
14 where the largest percentage of aggrega:e deposits of 
15 a bank or al~ subsidiarles of a bank holding company 
16 are held. 
17 14. "Regional bank" means a bank located in the 
18 midwestern region. 
19 15. "Regional bank holding company" means a ban~ 
20 holding company located in the midwestern region. 
21 16. "Subsidiary" means a subsidiary as defined or 
22 referred to in 12 U.S.C. § 1841(d). as amended to 
23 January 1, 1987. 
24 17. "Superintendent" means the superintendent of 
25 the division oE banking oE the depart~ent. 
26 Sec. 3. NEW SECTION. 525.3 OUT-OF-STATE BANK 
27 HOLDING COMPANIES. 
28 An out-oE-state banK holding company shall not 
29 acquire any of the voting shares of, any interest in. 
30 all or substantially all of the assets of. or power to 
31 control in any manner the election of any of the 
32 directors of a bank in this state. except as provided 
33 in sections 525.4 through 525.8. unless the ou~-of-
34 state bank holding compa~y was on January 1. 1971. 
35 registered with the federal reserve board as a bank 
36 holding company, and on that date owned at least two 
37 banks in this state. 
38 Sec. 4. NEW SECTION. 525.~ REG:ONAL RSCIPRCCAL 
39 INTERSTATE BANKING. 
40 1. A regional bank or regional bank holding 
41 company may, upon the approval of the superintendent. 
42 acquire a bank or bank holding company doing business 
43 in this state, provided that all of the conditlons of 
44 this division are met. 
45 2. A regional bank Qr regional bank holding 
46 company seeking to acquire a bank or bank holdi~g 
47 company in this state must submit an application t.o 
48 the superintendent. in a form approved by the 
49 superintendent, containlng all of the following 
50 information: 
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. a:' The iden~:ty, ;:>ersol~al history, busi:1ess 

. oackqround, and expe~lence of each person by whom or 
3 or. whose behalf the acquisition is to be made, 
4 ~ncluding the person's material business activities 
5 and affiliations during the past five years, and a 
6 description of any material pe~dir.g legal or 
7 administrative proceedings :n which che person is a 
8 party and any criminal indictment or conviction of 
9 that person by a state or federal court. 

:0 b. A statement of the assets and liabilities of 
11 each person by whom or on whose behalf the acquisition 
12 is to be made, as of the end of the fiscal vear for 
13 each of the five years immediately preceding the date 
l4 of the notice, together with related statements of 
IS income, sources, and applications of f~nds for each of 
16 ~he fiscal years then concluded, ali prepared in 
17 accordance with generally accepted accounting 
:8 principles consistently applied, and an interim 
:9 statement of the assets and liabilities for each 
20 person, together with related statements of income, 
20 sources, and applications of funds as of a date not 
" more than ninety days prior to the date of the ~ilinq 
23 of the application. 
24 c. The terms and conditions of the proposed 

• 

acquisition and the manner in which the acquisition IS 

, . . to dbe. made. 
• The identity, source, and amou~t of the t~nds 
28 ~r other consideration to be used in ~aking :~e 
29 acquisition, and if any part of these funds or other 
30 consideration has been or :s co be borrowed or 
3: otherwise obtained for the purpose of ~aking the 
32 acquisition, a description of the transaction, the 
33 names of the parties, and any acrange~ents, 
34 agreements, or understandings with t~cse persons. 

e. Any plans or proposals wh:ch an acquiring party 
36 has to liquidate the bank, to sell its assets or merge 
37 it, or make any other major change in its business or 
38 corporate structure or management. 
39 f. The identification of any person employed, 
40 retained, or to be compensated by the acqui~ing party, 
~l or by any person on the acquiring party's behalf, to 
42 make solicitations or recommendations to stOCkholders 
43 for the purpose of assisting in the acquisition, and a 
44 brief description of the terms of the employment, 
45 retainer, or arrangement for compensation. 
~6 g. Copies of all invitations, tenders, or 
~7 advertisements making tender otfers to stockholders 

for purchase of their stock to be used in connection 
with the proposed acquisition. 

48 
49 

• h. Any additional relevant information in the form 
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1 the ~6mmlssloner requIres by :ule er by specIfIc 
2 request in connection wic~ a~y particular application. 
3 i. Unless the applicant is a residen~ of Iowa, a 
4 corporation organized i~ this state, or a foreign 
~ corporation adm~tted to de bus!~ess in t~~s state, a 
6 written consent to service 0: process on a :esident of 
7 t~is s~ate in any ac~ion arising out of the 
8 applicant's activities related ~~ this s:at~. 
9 J. Evidence of the applicant's comp:iance l~ t~is 

:0 er o:her states ~ith the Community Reinvestment Ac~ of 
11 1977, 12 U.S.C. § 290i, at seq., a~d any sta:e 
12 co~~unity ~eir.vest~ent statutes or ru:es apFlicable to 
13 any of the applicant s activities. 
14 3. A~ app~icant shal: enter into an c~~e~~e~t ~i:h 
15 the supsrintendenr to prcvide reports and per~!t 
~6 examination ot its r@cords to the ex~ent dee~~ii 
17 :lec~ssary by the S!lp2rintendent to e~s~~e cc~~'~~ance 
l.8 with ~he ~rovisicns of thls chapte~ and other relevant 
i3 provisions of the Co~e and any rules adoptpd under 
20 those provisior.s. :f ~he applic3nt or th~ resul~ir.9 
21 bank or bank ho~di~g compd~y is federaily oharte:ed, 
22 the agreement may provide that compliance exam~nation 
23 informatior. shall be provid~d by the federa~ agency 
24 responsible ~or supervision cf that bank or bank 
25 holding company. The super:ntendent may specify the 
26 information which requires verification, and sha1: be 
27 provided a report of that status of compliance by the 
28 federal agency. 
29 ~. An Iowa b~n~ or rewa bark nolding company which 
30 :s to be acquired or ~eld, shall have, on the date of 
31 acquisition, and shall maintain a minimum equity 
32 capital which the superintendent determines acceptable 
33 given the basic servicp area to be served and the 
34 general plan of business; however, the equity capi".al 
]5 shall not be less than one million dollars. 2qui:y 
36 capital sha:1 be maintained consistent with sound 
37 banking practices. 
38 5. An application to be considered for approva! by 
39 the superintendent must be accompanied by an 
40 application fee of f~ve thousand dollars, payable to 
41 the treasurer of state. The application fee is to 
42 compensate the superintendent for expenses :nc~rred ~o 
43 process the application. 
44 Sec. 5. NEW SECTION. 525.5 SuPERINTSNDENT Of 
45 BANKING -- RESPONSIBILITIES. 
46 1. If a regional bank ho~ding company files an 
47 application to acquire a~ Iowa bank or Iowa bank 
48 holding company unde= this chapter, the superintendent 
49 shall do one of the following wi~hin ten days of 
50 receipt of the application: 

• 
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a. Accept the application for processing. 
b. Request additional information to complete the 

application. 
4 c. Return the application if it· is substantially 
5 incomplete. 
6. 2. If an application is accepted for processing, 
7 the superintendent shall immediately notify the 
8 applicant and the bank or bank holding company 
9 proposed to be acquired of its acceptance of the 

10 application and publish notice of the application in 
11 the administrative bulletin. 
12 3. Within forty days of acceptance of an 
13 application for processing, the superintendent shall 
14 conduct an investigation into the condition of the 
15 applicant and the Iowa bank or Iowa bank holding 
16 company to be acquired. The superintendent may 
17 request additional information from the applicant and 
18 require its production as a precondition to approval 
19 of the application. The superintendent may accept 
20 public comment on the acquisition. 
21 4. In deciding whether to app(ove an acquisition 
22 under this chapter, the superinte~dent shall condition 
23 approval of the application upon 1 finding of the 
24 restrictions in section 525.6 and any other 
25 restrictions in this chapter, and all of the following 

facts: 
a. That the banks already controlled by the 

applicant are operated in a safe, sound, and prudent 
29 manner. 
30 b. That the financial condition of the applicant 
31 or any of its affiliates will not jeopardize the 
32 financial stability of the Iowa bank or Iowa bank 
33 holding company proposed to be acquired. 
34 c. That the proposed merger or acquisition will 
35 not result in an Iowa bank that has inadequate 
36 capital, unsatisfactory management, or poor earnings 
37 prospects. 
38 d. That banks already controlled by the applicant 
39 have provided adequate and appropriate services 
40 including services contemplated by the Community 
41 Reinvestment Act of 1977, 12 U.S.C. § 2901 et seq., 
42 and any state or local community reinvestment statutes 
43 or rules applicable to the applicant I sop' rations, and 
44 if subject to a rating. 
45 e. That the applicant proposes to provide adequate 
46 and appropriate services, including services 
47 contemplated by the Community Reinvestment Act of 
48 1977, 12 U.S.C. S 2901 et seq. 
49 f. That the management or other principals of the 
50 applicant are qualified by character and financial 

, .~ -' : 

........ "." .. " .. _- ..... -.-.. ~"'~."'~ ~.",-... 

,t • 
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1 respor.sib:lity to cor.~rol and cpe~,He in.3 ~egal ar~,_ 

2 proper ~anner the Iowa ban~ or iowa bank ho:d~~q 
3 company proposed to be acq~ired. 
4 g. That the interest of the depositors and 
5 creditors of the iowa oank sr Iowa bank holding 
6 company proposed to be acq~ired and the interest of 
7 the general public wi:l not be jeopardized by the 
8 proposed acquisition. 
9 h. That the applicar.t furnished a~l the 

:0 information the s~pe~~nte~den: required ~n reac~~:1g 
!-l its decision. 
12 i. That the app~icar.t has a record of and proposes 
13 adequate ac:ivi:~es to ascertain the credit needs of 
14 its community, inc~'Jd~nc; the e:<ten: of eff0rts :0 

IS communicate the availai)i:ity of credit services 
16 offered, especlally market:~9 and special credit-
17 related prGgra:ns :.0 ma'<e :nembers of :he cO~!\ITa;;,:~'f 
18 aware of the credit services of:ered. 
19 J. That the applica~t has no plans or practices 
20 intended to discourage appiications for types of 
21 credit. 
22 K. That there is r.o record u, prohibiced 
~3 discriminatory or other ~lle~a1j(Qctices ·'1 ~he 
24 applicant. 
2S 1. That the appiicant has a ~isto[~ of 
26 participation, includi..ng investi'!ie~t3, in lc:::-a: 
27 cO!lU:1unity development and redevelopment p[,~ec!.'; 'J •. 

28 programs. 
29 m. That the applicant has a favorable histor,' ~0r 
30 origination o~ resider.tial mortgage loans. ~ollsing 
31 rehabilitation loans, home ~mpr~vement loans. and 
32 small business or family farm loans w:~~in its 
33 community, or the purc~Gse of such loans)·iginatec in 
34 its community. 
35 5. If the super i:lr:endent determines tio:.t ~~e 
36 applicant is qua~ified, the superintenden: shd11 
37 review the laws of the state ~n which an applicdnt 
38 maintains its pr~ncipal ?lace of business, and ce[~ify 
39 the level of reciprocity granted an Iewa bank h0l~ '9 
4C company seeking to acquire a bank or bank holdi~g 
41 company in that state. The superintendenc may approve 
42 an application otherwise complying w:th this chapter 
43 if the superintendent certifies that th2 ~tate ::1 
44 which the regional bank holdi:19 company :5 10c3:ed 
45 grants reciprocity to Iowa bani< holding C0"'p2niEo'S on 
~6 terms generally as favotable as permitted in ttis 
47 chapter. if the superintendent certifies that r:he 
48 reciprocity is on less favorable terms, then t~e bank 
49 ~oldinS company located in a state with less favorable 
SO terms shall only acquire an interest in an Iowa bank 
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•

or Iowa bank holding company to the same extent as an 
owa bank holding company may acq~ire an interest in a 

bank in the state where the regional bank holding 
4 company is located. 
5 6. The superintendent shall issue an order either 
6 approving or disapproving an application. The order 
7 shall include findings of fact based upon the 
8 application, investigation, public commen~s, or other 
9 submit~als or evidence cons~dered. An order 

10 dlsapproving an application shall iist the reasons for 
11 disapproval. An o~der approving an application shall 
12 include any reciprocity conditions or limitations 
13 consistent with the superintendent's certification 
14 under subsection 5. 
15 7. Appeals from a decision of the superin~endent 
16 shall be pursuant to chapter 17A. 
17 Sec. 6. NEW SECTION. 525.6 RESTRICTIONS ON' 
18 ACQUISITIONS. 
19 1. A regional bank holding company may not acquire 
20 an Iowa bank or Iowa bank holding company under this 
21 chapte~ if, following the acqu:sitlon, the acquired 
22 bank o~ the Iowa banks controlled by the :egiona~ ban~ 
23 holding company, and all Iowa af Ciliates of the 
24 acquired bank or controlled ban~s, would hold ~ 
25 percentage of the total deposits in all Iowa banks 
~~rger than the percentage permitted under subsection 

£0 2. The percentage referred to ,~ subse~ti0n 1 ~5: 
29 a. Ten percent before July 1, 1989. 
30 b. Eleven percent on or after :uly 1, 1989. ar.d 
31 before July 1, 1990. 
32 c. Twelve percent on or after July 1, 1990. 
33 3. A regional bank holding company shall ~ot 
3~ acquire either of the following: 
35 a. An Iowa ba~k under this chapter un:ess the :o~a 
36 bank has been in existence and continuously operated 
37 as a bank for five or more years. 
38 b. An Iowa bank holding company under t~is chapte= 
39 unless each of the Iowa bank holding company's IOWd 
40 bank subsidiaries has been in eKis~ence and 
41 continuously operated as a bank fo= five or mo=e 
42 years. 
43 4. However, for purposes of this section, a bank 
44 shall be considered to have been in existence and 
45 continuously operated as a bank for five or ~ore years 
46 if either of the :ollowing apply: 
47 d. The bank is a new bank as a result of a 
48 consolidation 0: banks each of which had been in 
49 exis~ence and cor.tinuously operated as a bank for five 
SO or mOre years before the conso~idation. 
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~ b. The bank was orga~ized sole:y for t~e ?~rpose 
2 of ~acilitating the acquisition of another ba~< that 
3 had been in eXlstence a~d contin~ously operated as a 
~ ~ank for five or more years before the aCGuisi~ior.. 
5 5. This section do~s not apply to acq~:sl~~on5 of 
6 a troubled bank. A tro~bled ban~ is a banK ·.~ich ~~e 
7 superintendent reasonably be:ieves Wl~~ fae: ~itho~c 
8 assistance or an acquis~tion, or a bank wh;~~ ~as 
9 failed. 

10 Sec. 7. NEW SECTION. 525.7 ~OCA~ ADVISORY 80AR~. 

11 A regional ban~ holding cempany aGq~irins ~:. :owa 
12 bank or IG~d ban~ holdi~g company pu~suar.t ~o c:les 
13 divis:or. s~al: establish a ~ive-perscn advisor; bca~d 
14 of directors for each bank acquired if L~e bar.~ is ~o: 
15 continuE.-d as a sepa~a::e:y organized or ena:tE.:',,?!:: c.:;; ... :~ 
16 with its own beard of Jirec;ors. Members cf toe 
17 advisory board or a majority cf the member~ c[ t~e 
18 board of d~~ectors of a ban~ continued as a ~~Pdra·:eli 
19 orga.nized 0:- cha::ered ban, ~it~ its own bOdr~r sil . .J.~i.. 
20 be appol~ted from t~e basic service area of (he 
21 acqulred b2nk. The advisory boa.·~ or ~he board of 
22 directors sha~1 ~ake recommer.da~~ons to the bank 
23 ho!ding compary regarding poll 's ~o bett~r seeve the 
24 acquired bank's basic service ~ ~a. 
25 Sec. 8. NEW SECTION. 525.8 ?RUHIBITIJ~S. 
26 1. A person who vio~ates 3 prevision of ~his 
27 division, or a rule adopted ur\der this di'] .,;'0;. 
28 subject to a civil penalty of not more t~an one 
29 thousand dollars per day for each day the vlolat' 
30 continues. The superintendent sna_l reporc t~e 
3~ violation and the results of any investigat[or\ tc the 
32 attorney general, whc may instit~te a civil a~~ion ~n 
33 behalf of the state to enforce t~is di~isicri in the 
34 county in which the vio~ation occurs or ~o:< county. 
35 Sec. 9. NEW SECT!ON. 525.9 NONSEVEF·6IL:~Y. 

35 If it is ultimately determined that t~· r2ci?fccity 
37 limitation in section 525.4 is invalid, ti"~ all of 
38 sections 525.1 through 525.8 are void and '\0 

39 reciprocity is allowed. However, if secti~n5 525.1 
40 through 525.8 become void, a regional ban\ ~c!di~g 
41 company which directly cr indirectly ownF ~cting 
42 shares, an interest in, or control of a ban~ :ocated 
43 in Iowa may maintain the interest and ma~ expand its 
44 holdings not to exceed the limitations contained in 
45 section 524.1802. 
~6 Se::.10. Section 524.1805, Code 1987, ~s r"'pE:.21-:oc. 
47 Se::. l1. CODIFICATION. The Code edito, sha:l 
48 ccdify ie~ sections 525.1 through 525.9 as division I 
49 of chapter 525." 

5-3361 
1·11~J Ap~~l 1, 1987 

• 
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SENATE FILE: 351 

.~_~I?:1d Se~ate Fi':'e 3,): d~ :.;)l.~':"\":?: 

2 !. ?ag~ 1, by ~nse:t~~g af~e:' :l:~~ 2u :~~ 

3 :ollowi:1<;: 
4 "1. P~b:!c ~u~ds of the ~~~t~ s~dl: ~0~ ~E 
5 deposited i.n a E:r.ar.c:al ir.~·:i~·;.:r:l(:~ w:';:C[l dc~.~ ~C}~ 
6 demonstrate a com."'it:lIen~ to serve t~e ~eeds 0: :,t:e 
7 2.ocal cO",;i1~r~ity ':'r. which it coes ~LiSl:;ess. T~'>?s!;: 
B needs include credit services as well as deocs!t 
9 se:vices. ' -

10 2. The s~Deri:1tendent s~all :ea~ir@ a~ 0:;:-0£-
11 state bank :,olding cC):npar.y see~l:-,c 'to acaui:e_,'?rwh_~c~ 
12 has acc;,ui red a ban~ at b_a:1~ ~~':lLd:nc ccm9<~':L~:"', :~lo;; 
,? st'te 0'" "'a' '0 .,,: - SPC': "r. '" C"~~"'J '" "1 -,',' -> __ ~ __ ! __ ~ ...... n·, ... ,-.I •. 7} ........ l. ., '-'=--~"~....=......L....--:.~~.:....:: 

14 ~p:)~ ic.~b'.LC;:: C()i.uTL::1i t:.' re: ;;·'/es~:·.~;.:: rE'c:.~ ~!"e~e:-:,:.=., 

.I..J j.:1C~:..:d':':1(i but :-:0: :'l.L..!.~ed to, t~e ~~d~ral. CC!"I...-··~:::'::"t 
16 Rei:-:vest::oe:.t Ac~, l2 U.S.C. :5 2901, e: ~eq, a~(: 
17 regu!aticns adopted purs~int to t~e Ac~, a~ a~enaed ~c 
18 January :, c98~, and sec::on <153,6'\. T~,e 

19 sUDerinte:)den~ ~ay order dlve5t~e~: o~ the !c'~~ ba~~ 
20 or"bank ho~di~9 COir.p~0( :ail~:-e t.::) como~·h--
2~ The 5UDeti~te~den~ shall :es~i~e a ba~~ cpp!a~i~G 

22 in this s"ate to a~~uallv :i~e a writte~ s~&~~~er.c a tha: the ba~k :'las a corr_l1~::7:@~: :::> ccr'!':Jnay 
~.,. rei;")vEst~e~_t cc;;sisce:;: ...,i t:-: _:~-?---.:§:..ife~· a:l~~ s: .. d:d 

~ ooer"l'on of ' Fi-anc'al 'ns' "'" ~ -", c' a" .'J C- r 
L.~ • 1.0'- .... _.. .... .L _ ......... _~.J... _._ ~"':~_~..:.. 

26 the deposit of publi~ ~~i)ds ~~~<:e~ s~bsectio~ :J a bank 
27 must demonstrate a COnti:1Ui~g CQf".::;'t:'lent :"'0 ~c:",_t th~ 
28 credit needs of chz ,-oeal cc~~,Jr'!.,t,Y or CQilI!"'~:::.-":,i_(~s ;.:: 
29 whiCh i" ooe~ates. 
30 ), The' sue",:: :ntende::: S · 'j ..;" ."r"' ··-"'e~·"p'" ~o :1a.:..~ ~e,e"'·"""!-l P:..:_~~~~ 

31 ens~re that the Ei~ancial ins~i~utio~'s state~en~ is 
32 available and access:ble for exa:::i::at ion by crGe:,s. 
33 The committee shall edoot procedures ~or bO:::'_2f the' 
34 following: 
35 a. To receive :nformation reeas:ng to ~ banK'S 
36 commitment to co~~~nity ,einvest~e:'lt. 
37 b. To receive challenges fron any oe~so:: to a 
38 bank's continued elIgibility to reC@lV~ s~a:e oub:ic 
39 funds. 
40 4, At least once a year the s~oerintence-t sh!l! 
41 review any cr.al:e~ses that ~av'? b~er. ~iie"'~:s;a~.-t..-~o 
42 suoseci: 10~ 3. ~he S;Joe:- 1.:1tend€'r:t ;na'/ ~o':"ci ~~c--
43 hearing to consider the c~al:ence. :n cc~s:ae::~c a 
44 cha.ilence, the CCfi.rr.:":,:~e sha:'~ :e'liefH ccc',.!:"'."er.':3 ::.:ed 
45 with fece:a~ :egCll,=torv dcltilorities p:;rsuac:~'~~~e ' 
46 :ederal Co=uni~y Ke:nves"::1e~~ ACt, :2 :;.S.C. § IT'51, 
47 et ses.. a~d reqt;:'at ~·~ns adoo~ed o~rS·J.3nt: !:.~. :~e A.c-;-,-

Ai:s ane~dec. to Jar,';c.ty ~,198~. :~ acci~!o~.!, 
;~on5:s::er.t wi.t~ ~~e co::fi.~~:~~~ .. a!:''::.·1 .:,: ba::.< :~.'::crds 

.., .... ~he committee shall c():1s.:.~e~, ar:ci ::~e ;:)ank' 5 .::.~n~~! 
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-:2:~ t S ;", a ~ i co,~ _-=::..:..3:;..::!.:,~:.,' ,,---=O:.,~:..:h;-=e,-==---,f:.;a::..::c,-·:.,_ c:o.;r-=s=-.;;ic.:r:,,-.L..=;,.'~ luc .. :10 I 

, i':0':. ~ .,;.:eG ':::>, :~.~ fol::'o~i:-:q: 

2.. ::"c:i~'it~,;:~ xr'.Gucted tc 
" ~ ~"="::-_ ::;~ ':O~..l7! oJ ,""1 : ':: 'i . 

Q. 'ZI:'<et~~ 3:1C special c;ed:":-r~iaced ~cr:-:~s 
6 t-;:; ma;,' ':l.!:iz,=r:s:!': :~e CO:l'l.m:.Ji"llt;' aware Clf th~ ~r_ed!t 
] 5e:~~'=·~ oEEe=~d. 

~. P:actices i~tended to discourage app:}~atio~ 
'3 f.::: :. ':)es of cree i t se t tor th 1" t:,e corrunur.l t " 

r'7·.:--~~st:rne~t statement requ:red by r:he federa~ 

a 

i\) 
I: C ,unity ae~nvest~en~ Act. 

d. Geoqraoh!c distr1bution of credit exters:ons, 
c:'eoi~ dooilc3t.ions, and c!'"edl~ dei1.ials. -------

e. EVldence o~ ocohiblted discr~mi~jt~[)' or ~rh~r 
!S ~llecal c:e~lt oracc:ces. 
~,) f. ?a:':ic:Datio~. l:1 ~()ca! c()rr.:1u~ir:·L dp?·J~:2.2.;:--~ 
~I a~d redeveiop~e~t proJects. 
:;3 g. \...Jrlginat!.crl or o~rc~a5e of l~s~de;1:.ia~ ~,)~:9c?:..<?: 
19 loans, housing rehabilitatio~ loa~s, ho~e i~p~·~ve~e~t 
20 loans, dnd business ~r far~ !0ans wi:hin t~e 
?l cO::'JTlunity. 

h. Abilit,,; to ;r.eet variouS cOr,'.!7,uiiJ..CY cred:.:: neecs 
b d S :.~:.;c;..· -o":r.:'. :::.;E:..:i:..n:.;;a:..n:..c.....cl:.:a~~..:::.c::;..::o;,;l"'-. c-.·..:i..:~::.;.i..:Q:.:n~ • ..::."C'_ :;;i..:z::e=.c.::.~:..:e:..S::.a.L,l~.:i.:n;:.::\ P-(~ (~ ~:~ e n t 5 , 

?~ a~~ :ocal econor~ic ccnditio~s.'· 
2, 

:;- 3~·OO 

Filed A?rll IJ, 1987 

• 



SENATE 2 
April 13 r 1987 

SENATE FILE 351 

S-3499 
1 Amend the amendment, 5-3358, to Senaee F'i~2 jJ~ as 

follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

1 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

50 

1. Page 10, Line 34 by inserting afce~ ~~; ~orG 
"needs" the following: "and deposit needs". 

2. Page 10, line 44 by str lking the word "repar:" 
and inserting the following: "statement". 

3. Page lOr line 45 by striking the 'i'lords ", 
which describes the following:" and inserting the 
following: " The regulator shall develop procedures 
to ensure that the financial institut~on's statement 
is available and accessible for examination by 
citizens. The regulator shall adopt procedures for 
receiving information related to a financial 
institution's corrunitment to corrununity reinve.3::-_G<1~ and 
for receiving challenges from any person to a 
financial institution's continued eligibility under 
sections 453.6A and 525.28. 

At least once a year the regulator shall review any 
challenges that have been filed concerning a financial 
institution's continued eligibility. The regulator 
may hold a public hearing to consider the challenge." 
In considering a challenge, the regulator shall review 
documents filed with federal regulatory authorities 
pursuant to the federal COrrL11unity Reinvest.:-r,ent Act, 12 
U.S.C. § 2901 et seq. and regulations adopted pursuant 
to the Act, as amended to January 1, 1984, and 
documents filed with the state, by financial 
institutions and other persons, pursuant to sections 
525.21 through 525.29. 

1. The annual statement filed with the state shall 
be called the "annual community reinvestment 
disclosure report". The annual community reinvestment 
disclosure report form adopted by the regulator shall 
substitute for the written statement required by 
section 453.6A. The report shall contain the bank's 
statement describing the following activities for the 
past year: 

a. Activities conducted to determine the credit 
needs of the community. 

b. Marketing and special credit-related programs 
to make citizens in the community aware of the credit 
services offered. 

c. Practices intended to discourage application 
for types of credit set forth in the annual community 
reinvestment disclosure report. 

d. Geographic distribution of credit extensions, 
credit applications r and credit denials. 

e. Ev idence of prohl bi ted di scr imi"a tory or other 
illegal credit practices. 

f. Participation in local <;?OrM\unity development 
~ •• I11III J • •• ~ 

~,... 
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1 and 
2 

r~develop~e~t projects. 
O:~s~~a:i,)~ or purc~as@ 

3 
4 

:ca~,5. :'Q...:s~ng ~e~,3.::)~:~':.a:~ci' .. .':,~:"":;, :".-:::",:"; .. ::: '-;':":I;t:.-.::::--.: 
loa~s, and bus:ness 0: ~ac~ :oa~5 ~l~~~n t~e 

'J ~crr .. "'L!:1 i :. y . 
6 ~. A:::'i!.it.v ~c mee: \::~riCLS C::;' .. 7.I".;n:..~·,' c:e<':_: 
7 ba5ed on fina~cial co~dltion. size. ~e~~: 
8 and ~ocal economic co~ditions. 
9 The d!1r.ual ccr. . .'llunity reinvestm~:;t d':"SC~~s.i;e 

10 shall additionally describe the following:" 
11 2. By renumbering as necessary. 

S-3499 
Filed April 10. 1987 
,:;i~ •. .. /-'1 (5 15,') 

BY PATRICK DEL~JHERY 

SENATE FILE 351 

<;-3480 

1 Amend amendment S-3362 to Senate File 351 as 
2 tollows: 
3 1. Page 3. by striking lines 19 through 27. 

S-3480 
Filed April 9. 1987 BY EDGAR H. HOLDEN 

SENATE FILE 351 

5-3481 
1 fu~end amendment S-3358 to Senate File 351 as 
2 follows: 
3 1. Page 12. by striking lines 13 through 21. 

S-3481 
Filed A?ril 9. 1987 
(/"d!'''':z· .. / ,:,t,,;,,,/97 '"1_ jS-S.1) 

~ , 

BY EDGAR H. HOLDEN 

SENATE FILE 351 

S-3494 

1 ~mend amendment 5-3358 to Senate File 351 as 
follows: 2 

3 1. Page 
4 "owned by a 

J-3494 

9. lines 1 and 2. by strikir:g the 
regional bank holding company". 

words 

filed April 9. 1987 
ADOPTED(i /I'?'I-) 

BY CALVIN O. HULTMAN 



S~i\TE 15 
,",pr i 1 7. 1987 

~ S~NATE FILE 351 

S--3436 

1 Amend amendment. S-3358. :0 Senate Fi:e 35l as 
2 fo:lo",s: 
3 
4 

1. Page 1. by striking :~nes 34 thr0~Sh 36. 
2. Page~. line 50. by inserti~g af:er t~e ~ord 

~ "la~" the ~0110~ing: "if a corr.rnunity charte~ :-:a5 (leen 
6 granted by the superintendent of c~edit unions". 

3. Page 4. line 19. by s~ri"ing the "'ord 
"commissi.oner" and inserting the f0110~ing: 
"superintendent". 

7 

4. Page 10. by stri~ing lines 14 through 16. 
5. Page 10. lines 32 and 33. by striking t~e 

~ords and figures "organized or regulated under 
chapte~ 524. 533. or 534". 

8 
9 

10 
11 
:2 
d 
14 6. Page 10. :ines 42 and 43. by striking the 
~5 "'orcs and figures "organized or regulated c:r.der 
16 chapter 524, 533, or 534,11. 
:7 7. Page 10. line 43. by striking the ~ord "the" 

ane inserting the following: "their". 18 
19 
20 
21 

8. Page 10. line 44. by striking the ~ord 
"director" and inserting the following: "regulator". 

9. Page 10. line 45. by striking ~he word 
"director" and inserting the following: "regulator". 

10. Page 10. line 48. by str:<ing the word 
"director" and inserting the following: "re~ulator". 

11. Page 11. line 6. by inserting after the word 
"participation" the following: II, i~ eligib~e to 
participate.". 

12. Page 11. line 14. by striking the word 
"director" and inserting the following: "reg~lator". 

13. Page 11. line 19. by striking the word 
"department" and inserting the following: 
"regulator". 

25 
26 
27 
28 
29 
30 
3: 
32 
33 11. line 20. by str~<ing the word 

and inserting the following: 

11, line 22. by stri~ing t~e "'ord 
and inserting the follow:ng: 

14. Page 
34 "department" 
35 "regulatcr". 
36 15. Page 
37 "department" 
38 "regulator". 
39 16. Page 11. line 24. by striking t~e word 
40 "department" and inserting the following: 
41 "regulator". 
42 
43 
44 
45 
46 

• 
17. Page 11. line 44. by inserti~g after t~e word 

"following" the following: "if and to the exten: the 
financial institution is permitted to engage in t~e 
listed activity". 

18. Page 12. line 7. by striking ~he "'ord 
"department" and insertlng the follo~ing: 
"regulator". 

19. Page 12. Ilne 24. by stri~ing the word 
50 "director" and inserting the following: "regulator". 



s- 3436 pg. 2 , 
1 20. Page 12, li~e 29, by str:king the word 
2 "director" and insert~ng the following: "regulator". 
3 21. Page 13, line 13, by striking the word 
4 "director" and inserting the following: "regulator". 
5 22. Page 1), by striking lines 21 through 24, and 
6 inserting the following: "reinvestment rating. The 
7 regulator may condition approval or degree of approval 
8 on higher community reinvestment ratings, and may". 
9 2f. Page 13, line 29, by striking the word 

10 "director" ~nd inserting the f61lowing: "regulator". 
11 24. Page 13, line 37, by striking the word 
12 "director" and inserting the following: "regulators". 
I) 25. Page 14, line 3, by striking the word 
14 "director" and inserti~g the following: "regulators". 
15 26. Page 14, line 4, by inserting after the word 
16 "to" the following: "each d~vision to". 
17 27. By renumbering as necessary. 

5-3436 
Filed April/.' 1987 
1 I ~f" .I/" 7 1 (" //93) ~\"----:; __ I ~ (j 

BY MICHAEL E. GRONSTAL 

SENATE :-!LE 351 
<.: "" • ...,-
• , - .) ... i ::J 

"~1'enG amer.dme:-:t, 5-3358, :: 5e~",~,~ ,,:e 351 as 
2 :~l~cws: 
3 1. Page 2, by st::~!~g l:~es ? a~d 3 and 
4 ~~ser:i~g the f011cwl~q; ":l:i~C1S, !~d~ana, :o~a, 

5 Kansds, ~ichigar., :-1ir::1es":)ta, .~~S5CL.;:-1, :le:,;,Js"a, ~0rt:, 
6 ~a~ota, Ohio, South Dakota, a~d W~SC~~SIr.." 
7 2. By st:ik:ng page 4, ::~e 50 through page 5 
8 line 3 and lnser:ing the ~o:l=w~~g: "capital o~ not 
" less thar. one :nill~o.-: co1:ar;;, ;:;,:;'.i:y". 

5-3475 
Fiied April 8, 1987 
7'~ .,;.f.J (t 1/ "<1) 

3Y r:':C!IAEI. E. GROl\STAL 



SENATE FILE 351 

eS-3362 
1 Amend Sena~e File 351 as follows: 
2 1. Page 1, by inserting after line 20 the 
3 following: 
4 "Sec. ~EW SECTION. 525.1 SHORT TITLE. 
5 This division, sections 525.1 through 525.9, may be 
6 cited as the "Iowa Community Reinvestment Act". 
7 Sec. NEw SECTION. 525.2 DEFINIT:ONS. 
8 As used in this division, unless the context 
9 requires otherwise: 

10 1. "Basic service area" means the area determined 
11 as p~ovided ~n section 525.4. 
12 2. "Departr.le:1t" means the department o~ comrr.e~ce. 
13 3. "Directo:" means the director of the 
14 depa:tr.ent. 
15 4. "Financial institution" means any of the 
16 fo11ow:ng: 
17 a. A state bank organized in this state or another 
18 state. 
19 b. A national banking association. 
20 c. A savi~gs and loan association or other thrift 
21 institution organized in this state or another state, 
22 or under federal law. 
23 d. A credit union organized in this state or 
24 another state, or under federal law. 
25 5. "Regulator" means one of the following: 
26 a. The su~erintendent of the division of banking 
27 of t~e de~artr.lent for banks organized 0: regula:ed 
28 under chapter 524. 
29 b. The su~erintendent of the division of savings 
30 and loa~ associations of the department for savl~gs 
31 and loan associations organized or regulated under 
32 chapter 534. 
33 c. The su?erintendent of the division 0: credi: 
34 unio~s of the department tor credit unions organized 
35 or regulated under chapter 533. 
36 Sec. ~EW SECTION. 525.3 COMMU~ITY 

37 REINVESTMENT RES?ONSIBILITY. 
38 A financial institution organized or regulated 
39 under chapter S24, 533, or 534 shall meet the credit 
40 needs of the co:n:nunity or communities in which it is 
41 located, including low-income and moderate-income 
42 neighborhoods, as determined under section 525.5, and 
43 rural areas within the financial institution's basic 
44 se:Vlce area, consistent with safe and sound 
45 operations of :he :inancial institution. 
46 Sec. ~EW SECTION. 525.4 ANNUAL COMMUNITt 
47 REINVESTMENT vlSCLOSURE REPORT AND PUBLIC NOTICE. 
48 A financial institution organized or regulated 
49 under chapter 524, 533, or 534, shall submit to the 
50 director an annual report in a form determined by the 

-1-



SENATE 47 
;\?ril 2, 1987 

5-3362 '),? 2 
1 director, ~~ich cesc,ibes ~he :o1:cwir.S: 
2 The credit ~e~ds of t~e cC~~l:nity ~er:/ed by t~e 
3 financial i~s:::u::o~, and :~e ~e~~cd by ~h~c~ :~is 
~ deter~lnatic~ ~as ~ade. The di~ect0r ~ay b, :~ie 

) 5t~pula:e a ~e~~~d :~ dete[rr~ne t~e =~~d~: ~eeds I:~ a 
6 comrr.uni~y ser'led by a fi:la:,cial :I,s:it"~t~en. 
7 2. -:'he ::1et~')ds Clsec to ~ar~.et to t:1e co,m:'ul1:: 1 "~P 

8 c~ed~t serv~ces offered by ~~e E~~a:lc~2~ ins~~:U~:CI1. 
9 3. A descriptio~ of hew se,vices ac[~a:iy ?,av:ded 

10 by the flnanc~ai l~Sti~ution sat:sfied t!1e rleeds 
11 described under subsectior. 1. 
12 4. The financial ~nstit~ti0n's participa~:o~ 
13 lecal, s~ate, and federa~ busi~ess and eCGncrn:c 
14 development programs, smal: b~siness assistar.ce 
15 programs, prcgrams add:essi~g the financia: ~eeds ~_ 

16 ~iGo[ities, a~d p:=g~ams t~at ~eet t~~ s~eciE:c c~~dit 
17 needs of :.-~:-al ccr.t.;)~:1it:e5, i!~c::Jdi:1g bu~ r~·::;: ::':n~':.t'G 

18 ~e :he r~ral eCQ~omic develo9men~ 9regrarn a~c t~e 
19 [.~~al agricultu:al divers~Eicati·::;n :i~ked-de~::ls:,: 

20 program. The direc:or may speci~y by rule w~ic~ 
21 programs m~st be inc~Clded :n the repert. 
22 A financ~al institution shal'. de:i.~eate t~2 :ccal 
23 c~rrul1u~ity O~ comml..lnities tr~a~ c( .npri3e :ts ba:-=.:',: 
24 service a~ea. The bas:c Se[V~CF area 50 clair'ed 15 

25 sub~ect to the approva: of t~e ce7artment. The 
26 department may order an expa~5~c~ 0r con~rac~: .n o~ ~ 

27 financial institution's bas~c se~~:ce ar~a ~~ ~e 
28 department finds the claimed area does net cO~~~3~~nd 
29 to t~e te~ritory in fac~ served by ~he insti:u(~on. 
30 The department shall adept r~ies for ~eterm:nat:~~ Q~ 
31 the basic service area based en a :i~ancial 

32 institution'S facilities, business prac~ices, and th2 
33 location, distribution, and ccncentratior. ): tr.e 
34 institution's borrowers ar.d cepositors. 
35 A financlal institution shall provide a puolic 
36 notice ir. [he lobby of each of its faci:ities whic~ 
37 requests the pub:ic to sub~i: CQmmen~s to the 
38 financial i:lstitutiGn regardi;~g its cOIn."",;r.~:y :E'I:c':~g 
39 activities. Each ~nstitution sha:l mainta:n a ~i:e 
40 open to public i:lspection which contains t~e ei~e ~0;t 
41 recent annual corrur.unity reinvest~ent c;.sclosure 
42 reports, pu~lic comments received on its 'o~munic, 

43 investme~t activities, and :he institutic:l s response 
44 to those comments. 
45 Sec. NEil SECTION. ~25. 5 C01-'J-IUNI,,: 
46 REI:-<VESTME~j" DISC:-OSURE REQiJIRE:-I£N'I'S. 
47 A financial institution with more than (en milli~n 
48 dollars of assets shall disclose as oart of its annua~ 
49 community reinvestment disclcsure report the 
50 following: 



1 1. The number and aggregate dellar amount of 
2 houSl~g, commercial, small business, agricultu~al, and 
3 consumer loans originated in the state 1n which the 
4 financial institution's principal place of business is 
5 located. 
6 2. The number and aggregate dollar amount of 
7 housing, commercial, smal: business, agricultural, and 
8 consumer loans originated i~ this state. 
9 3. The numbe: and aggregate dolla: a~ount of 

10 housing, commercial, small b~siness, agricu:t~ral, and 
11 consumer loans originated within low-income and 
12 moderate-income neighborhoods within the ir.stitution's 
13 basic service area. The de~artment may by ru~e or 
l~ decision determine the geographic bou~daries of low
eS income and moderate-income neighborhoods withi~ the 
16 state, or criteria for deSIgnating cow-income and 
17 moderate-income neighborhoods within a financial 
18 institution'S basiC service area. 
19 Sec. NEW SECTION. 525.6 REQUIREMENTS OF 
20 FINANCIAr-rNSTI7UTIONS NOT REGULATED 3Y IOWA STATUTES 
21 FOR PARTICIPATION IN CERTAIN PROGR~~S. "2 A financial institution o~erating in Iowa and not 
23 organized or regulated unde: chapte~ 524, 533, or 534, 
2~ s~all meet the reporting requirements under sections 
25 525.4 and 525.5, and the rating requirements under 
26 section 525.7 to be eligible for pa~ticipation in 
27 programs identified in section 525.8. 

Sec. t\EW SECTION. 525. 7 CO:-'_~'J~ITY 

29 K2I~N2ST:-I2NT KATING SYS':::'~. 
3,) The director shall ado;>t rules, ::o~ later than 
31 January 1, 1989, for a community ~e'r.ves~~ent rating 
32 system for financial institu~ions. ~o be based upon a 
33 review of the information provided ;r. a financial 
34 institution'S annual commun:ty reinvest:7leClt disclosClre 
35 recort, and other informatioCl wh!ch t"e director ~inds 
35 to"be relevant. The system mus: at ~Ir.i~um provide 
37 ~or an unacceptable community rei'-:·"estClent rating, a 
38 minimum acceptable community reinvestrr.e~~ rating, and 
39 a top rating for exemplary comm~nity ~ei~vest~ent, and 
~O the information shall be public i,-:tormat:on. The 
41 rating system may contain more steps ~~an an 
42 unacceptable rating, a minim~m acceptable rating, and 
~3 an exemplary tating, 
"4 Sec. NEW SECTION. 525.8 2~Iv:3:~:TY FOR 
45 PAKTICIPATION IN CERTAIN STATE ?ROGR~~S CO~~ITION:::D ON 
46 CO~UNITY REINVESTMENT GUIDELINES. 
47 Aftet July 1, 1989, unconditio::al el~gibicity for 
48 financial institutions to patticipate in the following 
49 programs is conditioned upon achievlng a mini~um 
so acceptable community reinvest~er:t ,atlt:g :.lnder sect.on 
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SENATE 49 
April 2, 1987 

S-3362 pg. 4 
1 525.7 and preference is given for financial 
2 institutions achieving higher ratings, with the 
3 highest preferences given to financial institutions 
4 with an exemplary rating: 
5 1. Deposit of public funds, including state 
6 treasury funds and the funds of political 
7 subdivisions. 
8 2. State loan guarantee programs. 
9 3. State interest rate buy-down programs. 

10 4. Other financial programs offered thiough the 
11 use of state funds. 
12 A financial institution not meeting a minimum 
13 acceptable community reinvestment rating may receive 
14 conditional approval for eligibility for such programs 
15 provided that the financial institution develops a 
16 proposal for improving its community reinvestment 
17 rating to an acceptable level within a period of no 
18 more than two years and the proposal is approved by 
19 the director. 
20 After July 1, 1989, eligibility for a financial 
21 institution to extend its service territory, acquire 
22 or merge with another financial institution, build or 
23 acquire a new facility, transfer a home office, or 
24 take other action requiring approval of the financial 
25 institution's state regulator is conditioned upon 
26 achieving at least a minimum acceptable community 
27 reinvestment rating. The director may by rule 
28 condition approval or degree of approval for an action 
29 requiring a regulator's approval on higher community 
30 reinvestment ratings. However, the regulator may 
31 grant approval for an action of a financial 
32 institution receiving less than an acceptable 
33 community reinvestment rating if the regulator finds 
34 that the action is an essential part of a proposal 
35 approved by the director for improving the financial 
36 institution's community reinvestment rating to an 
37 acceptable level within a period of no more than two 
38 years. 
39 Sec. NEW SECTION. 525.9 COMMUNITY 
40 REINVESTMENT TAsK FORCE ESTABLISHED. 
41 A community reinvestment task force is established 
42 to recommend a community reinvestment rating system to 
43 the director which will encourage financial 
44 institutions to invest in their communities and to 
45 meet the requirements of this division. The task 
46 force shall also recommend appropriate uses of a 
47 rating system including incentives and disincentives 
48 for various levels of performance. The community 
49 reinvestment task force shall be composed of seven 
50 individuals selected for their knowledge of the 

, 



SENATE 50 
April 2, 1987 

:e-3362 

1 financial needs of Iowa's b~si~ess, fa~~, Qnc cons~~er 
2 corw.;unities, with none ha'Jing a financial interest i<1 
3 O~ posi~ion with a financial lr.stitution. T~e 
• majority and minority leade~s in ~he senate and the 
5 speake~ and the ~inoriti leader :n t~e house of 
6 representatives shall each appoInt o~e rne~cer arId the 
7 governor shall appoint three ~e~ce:s ef the task 
8 force. The task fo:ce shall report its 
9 recommendations to the director not later t:;a~ July" 

10 1988, and submit proposed rules to impiement che 
11 recommendations. The departmer:t and the legislative 
12 service bureau shall provide staff support to the task 
13 force. 
14 Sec. CODrF!CAT.O~. ~:;e Cede ed~tor shall 
15 coEidy new sections 525.: t~rough 525.9 as division I 
:6 of chapter 525." ) 

S-3362 
Filed April 1, 1987 BY ~nCHlIEL E. GRONSTAL 



SENA':'E FILE 351 

5-4032 
1 Amena amendment, 5-3358, to Senate File 351 as 
2 
3 
4 
5 
6 
7 
8 
9 

fello .... s: 
1. Page 1, 1 i nes 2 and 3, 

"By striking everything after 
inser~ing the ~ollowing:" and 

"Page 1, by striking lines 
inserting the following:". 

by striking the words 
the enacting clause and 
inserting the fol~owing: 
1 through 20 and 

10 

2. Page 9, line 34, by striking the werd "area." 
and inserting the following: "area."" 

3. Page 9, by inserting after line 34 the 
1i following: 
12 " Page _, by inserting af:er line 20 the 
13 following:" 
14 4. Page 9, line 35, by striking the word "Sec." 
15 and inserting the following: ""Sec." 
16 5. Page 10, line 5, by striking the word and 
17 figure "section 524.1802." and inserting the 
18 following: "sect~on 524.1802."" 

6. Page 10, by inserting after line 5 the 
following: 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
]9 
40 
41 
42 
43 

" Page 1, by inserting after line 20 the 
fo11owlng:" . 

7. Page 10, line 6, by striking the word "Sec." 
and inserting the following: ""Sec." 

8. Page 14, line 7 by striking the word "force." 
and inserting the following: "force."" 

9. Page 14, by inserting after line 7 the 
following: 

" Page 1, by inserting after line 20 the 
following:" 

10. Page 14, line 8, by striking the word "Sec." 
and inserting the following: ""Sec." 

11. Page 14, by inserting after line 8 the 
following: 

"Sec. The Code editor shall codify new 
sections 525.1 through 525.11 as division I of chapter 
525." 

12. Page 14, by inserting after line 8 the 
following: 

"Sec. The Code editor shall codify new 
sections 525.21 through 525.29 as division II of 
chapter 525." 

13. Page 14, by striking lines 9 through 12. 

5-4032 
BY JACK RIFE Filed May 7, 1987 

• 



SENATE FILE 351 

3900 

1 Amend amendment, 5-3358, to 5e~ate File 351 as 
2 follolols: 
3 1. By striking page 1, line 4., ,through page 10, 
4 line 5. 
5 2. By striking page 10, line 6' through page 12, 
6"-TIne 12. 
7 3. By striking page 12, line 22 through page 14, 
8 line 7, 
9 4. 3y striking page 14, line 8. 

10 5. Page 14, by inserting after line 8 t~e follolol-
:. 1 i ~g : 
, " •• "Sec. 
13 sectio~5 5,2:; . 1 

The Code editor snacl codiEy new 
t~rougn 525.11 as civ:sion I of chapter 

:4 525," 
6 , :'5 ?age l., by :nserting af~e; l:ne 8 the ~ollow-

16 ing: 
·'Sec. The Code editor s~all codify new 

18 sections 525.21 through 525.29 as division I! of 
19 chapter 525." 

7',- Page 14, 20 
S-~9GO 
~-:- ~ ~ ed Ap:.- .... 1 29, 1937 

5-29B7 

A,T.e~d a!':1o?~d:7le:~ t, 

2 follows: 
J. • By striK~:Jg 

line 33. 

P \' ... , ....... , 
0..1... ...J :\I.-!'\ RIFE 

SENATE FILE 35~: 

5-3358, t8 Senate F~le 3 S ~ as 

page I, lir.e . through page 1 • -, 3 
4 
5 
6 
7 
8 
9 

2. By striking page 1 , line 37 through page 10, 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

line 5. 
3. By striking page 10, line 6 through page 1O, 

line 13. 
4. By s t r i k i rig page 10, line 17 through page 12, 

line 12. 
5. By striki::q page 12, line 22 through page 14, 

line 7 • 
6. By strii<::.ng page 14, line 8. 
7. page 14, ~y inserting af~er line 8 the follow-

ing: 
"Sec. 

sections 
525." 

7~e Code editor shall codify new 
525.1 t~:ough 525.11 as division I of chapter 

8. Page 14, by inserting after line 8 the fol1ow-
ing: 

"Sec. T~e Code editor shall codify new 
sections 525.21 th,ough 525.29 as division II of 
chapter 525." 

9. Page 14, by striking lines 9 through 12. 
S-3987 
Filed N.:lY 4, 1987 RY JACK PFT 
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SENATE f'I LE 351 

- ) 74 8 
. ;," ':"~-. ...• , .. ., 

1 ~~end the amendment. 5-3358. to Senate File 351 as 
2 follows: 
3 1. Page 4. line 2 by inserting after the word 
4 "state." the following: "As a condition of an 
5 acquisition pursuant to this section. an out-oE-state 
6 bank holding company must file a state~ent with the 
7 supecintendent describing how the acqu~sition will 
8 make available a minimum of one hundred million 
9 dollars of net new funds to this state. The statement 

10 must state the amount of capital funds, includ~ng the 
11 increase in equity capital that will result f:om the 
12 acq~isltion. The statement must alsc include a 
13 disc~ssion of initial capital investments. "aan 
l~ pOlicy, investment policy. dividend policy. and the 
15 gene:al ?lan of business, including the full range of 
16 cons~~e. and business services which will be offered 

l7 by t~e bank oc banks owned by the bank holding company 
18 after the acquisition. A descrlptior. cf com?):ance or 
19 progress towards compliance with the ne~ new funds 
20 statement ~lled at the time of acqulsl.tion ~usl be 
21 ~iled with the superintendent annuall~ after an 
22 2.cqt~!s':'':.l.on. :-he description must sta-te t~e ':,icrease 
23 :':1 :~2:: :":e:'" :u;tds fo:: both the last year ')f ope:ations 
24 and Sl~ce :he acqulsition. for the p~cposes o~ ::his 
''j se::::::>.~, ":-:et new :uncs" means an inc~eas~ ::~ l'JClllable 

) :"Jr.d:=. e:<;:>:-'~5sed as dn increase in ~r.e ~ota.!. :ca:) to 
~7 asse~ :il::O of Iowa loans and assets of t;,e aC<:;~lIed 
28 bd~~ or aCGuirinq bank or bank holding cc~pa~y. IE 
29 t~e s~?e[intendent finds that the acquis:::cn ~!ll not 
3D ~ake available one hundred million dollars ~n ~et new 
3: :~~ds ~c this state, the superintender.t s~all jisallow 
32 :he acquisition." 

S-3748 
Filed Aori: 23, 1987 
~" ... ~ ~ /'1 /., /.5$".a. ) -..... ',........." .' 

24 

BY FORRES}.' SCi"ENGELS 

--

... -. 



SENATE 20 
play 6, 1 <) 8 7 

SENATE FI,-E 351 

Amend ame~dme~t, S-3358, to Sena:e FIle 351 as 
2 :011010'5: 
3 l. Page 1. lines 2 a!ld 3, 
4 "By 5t:iking everything af~er 
:; i~5ertl~g the ~ol:owing:" and 
6 "Page 1. by striking lines 
7 inserting the following:". 

by striking the werds 
the enacting clause and 
inserting the following: 
: through 20 anc 

8 2. Page 10, line 5, by striki~g the word ar~d 
9 figure "section 52C.1802." and inse~ting the 

10 following: "section 524.1802."" 
11 3. Page 10. by inse~ting after line 5 the 
12 followi:1g: 
13 "__ Page 1, by inserting after li.ne 20 the 
14 following:". 
:5 4. Page 10, line 6, by strii<ing the word "Sec." 
16 and inserting the following: ··'·Sec.··. 

5. Page 14. li~e 7 by striki~g the werd ··force." 
18 and inserting the following: ··force."" 
19 6. Page 14. by inserting after cine 7 the 
20 follow i ng: 
21 
22 

•. Page 1. by inserting after li~e 20 the 
following:" 

7. Page 14, line 8, by striking the Nord "Sec." 
and inserting the following: ··'·Sec." 

8. Page 14. by inserting after line 8 the f0110w-
26 ing: 
27 "Sec. 
28 sections 
29 525." 

The Code editor shall codify new 
525.1 through 525.11 as division I of Chapter 

30 9 . Page 14, by inserting after line 8 the follow-
31 lng: 
32 ··Sec. The Code editor shall codify new 
33 sections 525.21 through 525.29 as division II of 
34 chapter 525." 
35 :0. Page 14, by striking lines 9 through :2. 

S-4003 
filed ~lay 5, 1987 BY JACY RIFE 
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S2NATE FILE 351 
'5-3991 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
"l r 
<.0 

27 
28 
29 
30 
31 
32 

8-3991 

Amend the amendment, 5-3358, to Senate File 351 as 
follows: 

1. Page 4, line 2 by inserting after the word 
"state." the following: "As a condition of an 
acquisition pursuant to this section, an out-of-state 
bank holding company must file a statement with the 
superintendent describing how the acquisition will 
make available a minimum of fifty million dollars of 
net new funds to this state. The statement must state 
the amount o~ capital funds, including the increase in 
equity capital that will result from the acquisition. 
The statement must also include a discussion of 
initial capital investments, loan policy, investment 
policy, dividend polie'lf and the general plan of 
business, including the full range of consumer and 
business services ·..."hieh will be offered by the bank or 
banks owned by the bank holding company aEter the 
acquisition. A description of compliance or 9rogress 
towards compliance with the net new funds statement 
filed at the time of acquisition must be filed with 
the superintendent annually after an acquisition. The 
description must state the increase in net new funds 
for both the last year of operations and since the 
acquisition. for the purposes of this section, "net 
new funds" means an increase in loanable funds 
expressed as an increase in the total loan to asset 
ratio of Iowa loans and assets of the acquired bank or 
acquiring bank or bank holding company. If the 
sL!.perintender~t find:;; that the acqui.sition wil~ not 
make a~aililble fiEty million dollars in net new funds 
to this state, the superintendent shall disallow the 
acquisition." 

Filed May 5, 1987 BY FORREST V. SCHWENGEL8 

me HZ .;;. . Tr.'"'"tte.'" 13; 7f'" . '. ( 

I 

i.··· 

, . 

oi'" 



" • 

• 

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 

22 

23 

24 

SENATE FILE __ _ 

BY (PROPOSED SENATE COMMERCE 

COMMITTEE BILL) 

Passed Senate, Date Passed House, Date ______ _ -----
Vote: Ayes ___ Nays __ _ Vote: Ayes __ _ Nays ___ _ 

An 

BE 

Approved ______________ ___ 

A BIU FOR 

Act relating to the acquisition of an interest in banks 
conducting a banking business in Iowa or bank holding 
companies controlling one or more banks conducting a banking 

business in Iowa by an out-oE-state bank holding company. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. a.F. 

1 Section 1. Section 524.1805, Code 1987, is amended to read 
2 as follows: 

3 524.1805 OUT-OF-STATE aOLDING COMPANIES. 
4 No~h%n~-%n-~h%s-d~y%s%on-sh8%%-be-eense~~ed-~O-8ttehe~%ze-a 

5 b8n~-hoid%n9-eempany-wh±eh-±s-w%eh-~espeee-~e-~he-sea~e-eE 

6 rowa-an An "out-of-state bank holding company", as defined or 

7 referred to in 12 U.S.C. ! l842(d}, as amended to January 1, 
S 1971, ~e may directly or indirectly acquire any-eE-ehe-¥e~±n9 
9 shares-oE, all or a portion of the voting securities or other 

10 capital stock of, or any interest in. all or substantially all 
11 of the assets of, or power to control in any manner the 
12 election of any of the directors ofL 8ny-ban~-%"-ehis-s~aee; 

13 ttniess-sneh-ben~-ho%din9-eompeny-was-on-Jenttery-%;-i9T% 
14 reg%seered-w%th-ehe-federei-reserye-boe~d-es-e-ban~-heiding 

15 eo~penT;-and-en-ehet-dete-owned-at-ieese-two-ben~s-%n-~h%s 
16 stete one or more state banks or national banking associations 

17 conducting a banking business in this state or one or more 

18 bank holding companies located in this state controlling one 

19 or more state banks or national banks conducting a banking 
20 business in this state. 

21 EXPLANATION 
22 This bill eliminates the current prohibition contained in 

23 section 524.1805 against interstate banking, and provides for 
24 nationwide interstate banking. 
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