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A BILL FOR 

Act supporting business, industrial, and agricultural 

development through transportation by the establishment of a 

commercial network of highways funded by an increase in the 

rate of excise taxes on motor fuel and special fuel, by the 

creation of a comprehensive transportatlon development fund 

consolidating the funding for railroads, aeronautics, 

bikeways, recreational trails, commercial navigation, and 

intermodal projects, by establishing an excise tax o~ 

transportation fuels used by rail, air, and water 

transpo~tation, by establishing an excise tax on rail freight 

transpcrtation and providing for the registration of aircraft. 

IT ENACTED BY THE GENERAL ASSEMB~Y OF THE STATE OF IOWA: 

TLSB 2660SF 72 
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H.c. 

1 Section 1. PURPOSE. It is the purpose of this Act to sup-

2 port bUSiness. industrial and agricultural development in rowa 

3 by providing addi~ional funding in support of all 

4 transportation modes through a ~niform addition to the excise 

5 taxes paid on all types of transportation fuel and by 

6 consolidating the funding of nonhighway transportation 

7 projects through the establishment of a comprehenslve 

8 transportation development fund. It is intended that the 

9 additional funding of all modes have the effect of making iowa 

]0 more accessible to the rest of the nation and the world. 

11 Sec. 2. Section 312.2. subsection 5. Code 1987. is amended 

12 to read as follows: 

13 5. The treasurer of state shall before making the above 

14 allotments credit annually to the highway grade crossing 

15 safety fund the sum of seven hundred thousand dollars. eredit 

16 enntle++y-from-t"e-roed-tt5e-tex-fttMd-the-5ttm-of-~ine-"tt ndred 

17 t"otl5end-do++er~-to-the-"i9hwey-railroed-9rade-ero5~in9 

18 ~tlrf8ee-repeir-ftlnd, credit monthly to the primary road fund 

19 the dollars yielded irom an allotment of sixty-five hundredths 

20 of one percent of all road use tax funds for the express 

21 purpose of carrying out subsection 11 of section 307A.2. 

22 secclon 313.4. subsection 2. and sectlon 307.45. and credit 

23 annually to the primary road fund the sum of :ive hundred 

24 thousand dollars to be used Eor paying expenses incurred by 

25 the state department of transportation other ~hdn exper.se~ 

26 incurred for extensions of primary roads ln cities. All 

27 unobligated funds prclVided by this subsection7-exee>,t-t:,Cl~" 

28 fttnd~-er~dited-ee-th"-M±9~weY-9r8de-ero~~in9-~8Eety-ftl nd, 

29 shall at the end o~ eacn year followlng the year for yhich 

30 they were_ aoprcpriaced rever: to the road use tax fund. ftl~d~ 

11 ±n-tne-hi9"weY-9rede-ere~~i~g-~efeey-ftlnd-~h8i~-noe-revert-to 

32 t"e-roed-o~e-tex-ftlnci-exee~t-to-t"e-exteMt-t"ey-exeeed -five 

33 "tlndred-thotl~8Md-doiie~~-8t-ehe-end-~f-eny-oie~nio,"~--~he-eo~t 

c'l ef-eaeh-ni~nwey-r~i~reed-9r8de-ere~~~~~-repeir-~roceet-~"e~~ 

35 be-e±}oeeted-in-tMe-~ol+ew±ng-ma~ner~ 
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1 87--~wentl-pereent-eE-the-~rejec~-cc~t-~hdti-be-p8rd-by-the 

2 re~i~o8d-eempeny7 

3 b7--~wenty-pe~eene-ef-the-pre1eet-ee~t-~hati-be-p8id-by-the 

4 hi9hw8y-8~the~ity-havin9-j~ri~dietien-ef-the-retld-e~e~eing-the 

5 ra!:lreed7 

6 e~--Sixty-pereent-ef-the-prejeet-ee~t-~ha~i-be-p8id-Erem 

7 the-h±ghwey-ra±t~ead-gr8de-ere~sin9-etlrfeee-reptlir'-ftlndo 

8 Sec. 3. Section 312.2, subsection 16, paragraph a, Code 

9 1987, is amended to read as follows: 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

a. From the excise tax on mo:or fuel and special fuel 

imposed under the tax rate of section 324.3 exceot aviation 

gasoline: 

Sec. 4. Section 315.2, Code 1987, 1S amended by adding the 

following new subsection: 

NEW SUBSECTION. 3. Notwithstanding section 453.7, subsec­

tion 2, interest or earnings on investments or tirr.e deposits 

of the moneys in the RISE fund shall be credited to the RISE 

fund. 

Sec. 5. Section 324.2, Code 1987, is amended by add1ng the 

following new subsection: 

NEW SUBSECTION. 12. I'Aviation gasoline" means any 

22 gasoline capable of being used tor propelling aircraft, which 

23 is invoiced as aviation gasoline or is received, su~d, stored, 

24 or withdrawn from storage by any person for the purpose of 

25 propelling aircraft. 

26 Sec. 6. Section 324.3, unnumbered paragraph 1, Code 1987, 

27 1S amended to read as follows: 

28 

29 

30 

31 

32 

33 

34 

35 

For the privilege of operating motor vehicles or _~i~craft 

1n this state an excise tax of f~~tee~-eente-per-gelten-ter 

the-per~od-be9in~ing-dtlly-t7-±985-end-ending-Beee~ber-3±; 

t9857-and sixteen cents per gallon for the period beginning 

January 1, 1986 and ending June 30, 1987, eighteen cents_p~I 

gallon for the period beginning July 1, 1987 and ending June 

30,_l988, and twenty cents per qall~n beginning July 1, 1988, 

is imposed upon :he use oE all motor fuel used for any purpose 
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1 except motor fuel containing at least ten percent alcohol 

2 distilled from cereal grains g~own in the united States for 

3 the period beginn~ng July 1. 1978 and ending June 30. 1992 and 

4 except as otherwise provided in this div~sion. 

5 Sec. 7. Section 324.3. unnumbered paragraph 4. Code 1987. 

6 is amended to read as follows: 

7 for the privilege of operating motor vehicles in this state 

8 an excise tax of fetl~teen-eents-~er-~a~ten-be~±nn±n~-atlty-~, 

9 t985-and-end±n9-Beeember-3t,-t985,-and fifteen cents per 

10 gallon for the Del~od beg':'nning January 1, 1986 ar:d ending 

11 June 30. 1987. sever-teen cents D_e_~gallon for the Der iod 

l2 beginning July 1. ~987 and ending June }.o. 1988. and nineteen 

13 cents -2er gallon for the period beginni!!,9 July 1. 1988 al!.9 

14 ending June 30. 1992. is imposed upon the use of gasohol used 

15 for any purpose except as otherwise provided in this division. 

16 Sec. 8. Section 324.16. unnumbeced paragraph 1. Code 1987. 

17 is amended to read as follows: 

18 A distributor. dealer~ or user iicensed under this chapter 

19 who has received motor fuel or has paid :he tax on motor :uel 

20 or special fuel ~hatt-be is ~ntitled to a memorandum of credit 

21 or refund. when the ·uel is Iised for any purpose othe~ than as 

22 fuel for propelling motor vehicles or in watercraft or 

21 a~rcraft, or. while owned by the lice~see. is lost or 

21 destroyed through accountable leakage or to fire. accident. 

25 lightning. flood. st~rm. act of war L or PllbllC enemy Or other 

7.6 li~e cause. A memorandum of credit ~h~t}-be IS allowed 

27 agaInst subseqlJent l:abllity under this chapter upo~ 

28 application to the department supported by such proof as the 

29 director prescribes by [Ille. If :~e licensee is no :onger 

10 engaged in activlty for which the license was issued. the 

31 department shall refund the appropriate amount upon receipt of 

32 an application for refund as provided by the departme~t. 

33 Credits and refunds sna~=-be are subject to the following 

34 conditions: 

35 Sec. 9. Section 324.17. unr:umbered paragraph _. Code 1987. 
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1 IS amended to read as fOllows: 

2 Any person other than a distributor, dealer or -.]scr 

3 licensed under this chapter who ~ses motor fuel or special 

4 fuel for the purpose oE operating or propelling furm tractors, 

5 corn shellers, ~oller mills, truck-mounted feed grinders, 

6 stationary gas engines, aireraft7 for producitlg denatured 

7 alcohol within the state, for cleaning or dyei~g or for any 

8 purpose other than in watercraft, aircraft, or for propelling 

9 motor vehicles operated or intended to be operated upon the 

10 public highways and who has paid the motor fuel or special 

11 f'lel tax on the fuel either directly to the departmen~ or by 

12 having the tax added to the price of the fuel, and who has a 

13 refund permit, upon presentation to and approval by the 

14 department of a claim for refund, shall be reimbursed and 

15 repaid the amount of the tax which the claimant has paid on 

16 the gallonage so used, except that the amount of any refund 

17 payable under this division may be applied by the depar~ment 

18 against any tax liability outstanding on the boo~s of the 

19 department against the claimant. svery claim is subject to 

20 the following conditions: 

21 Sec. 10. Section 324.17, subsec~lons 4, 5. 6, and 14, Code 

22 1987, are amended to read as follcws: 

23 4. The claim shall state the gallonage of motor fuel or 

24 special fuel that was used or ~ill be used by the clai~a~t 

25 other than in watercraft, aircraft, or to propel motor 

26 vehicles, the manner in which the motor fuel or special fuel 

27 was used or will be used and the equipment il~ which it was 

28 used Or Will be used. 

29 5. The claim shall also state whether or not tne clai~an: 

30 Iised fuel Eor watercra~t, aircraf:, or to propel motor 

31 vehicles from the same tanks or receptacles in which tne 

32 Claimant kept the motor fuel on whic~ the refund is claimed. 

33 6. A refund wi~± shall not be paid with respect to d~y 

34 motor fuel or special fuel taken out of this state in fuel 

35 supply tanks of watercraft, aircraft, or motor vehicles. 
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14. 1- lieu of the refund provlded in this section, a 

2 person may recelve an i~come tax credit as provided in chapter 

3 422, division IX, but only as to motor fuel or specia: fuel 

4 not used in motor vehicles, aircrdft, or watercraft. 

5 Sec. 11. Sectlon 324.18, Code 1987, is amended to read as 

6 !'ollows: 

7 324.18 REFUND PERMIT. 

8 A person shall not claim a refund under section 324.17 or 

9 section 324.21 until the person has obtained a refund permit 

10 from the department. A special permit shall be obtained by 

11 applicants claiming a refund under this chapter on account of 

12 motor fuel used f~~-the-ptl~pCSe-cf-epe~dt~ft9-8~~e~8ft-c~-tlsed 

13 to blend gasohol. Application for a refund permit shall be 

14 made to the department on a form provided by the department, 

15 shall be certified by the applicant under penalty Eor false 

16 certificate and shall contain among other things, the name, 

17 address, and occupation of the applicant, the nature of the 

18 applicant's business. and a sufficient description for 

:9 identification of th2 macnines and equipment in which lS to be 

70 used motor fuel for which refund may be Claimed under the 

7.1 permit. Each permit shall bear a separate number and each 

22 claim Ecr refund shall bear the number of the permit under 

23 which it is made. Tne department shall ~eep a permanent 

24 ,oecord of all permits issued and a cumulative record of the 

25 amount of refund claimed and !.laid under each. A refund permi t 
OJ. 6 she: :l continue In eUect until it 1S revoked or becomes 

27 invalid. 

28 Sec. 12. Section 324.32, Code 1987, is amended to read as 

29 ~ollows: 

30 324.32 PURPOSE. 

31 The purpose of this division is to supplement division [ of 

32 thlS chapter, by imposing an excise tax upon the receipt, 

33 delivery~ or placing into the f~el supply tanks of motor 

~4 vehic~p.s, ai.r~craEt, -::ai:wa,y ve!1i.c:es, 0F_ comrr.e!"ci.al __ w.aterc~aEt 

35 which are within this state and into motor vehicle special 
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1 fuel hoiding tanks which are witilin this state, at all fuels 

2 not taxed undet division T. 

3 Sec. l3. Section 324.33, Code 1987, is amended to cead as 

4 follows: 

5 324.33 DEfINITIONS. 

6 As used in this division: 

7 1 
~ . "Special fuel" means and includes fuel oils and all 

a combustible gases and liquids sUitable fot the genetation of 

9 power for propulsion of motor vehicles, turbine-20~~ce~ 

10 aitcraft, railway vehicles, or commercial watercraf_~-, also any 

11 sutstance used for that putpose, except that it does not 

12 include motot fuel as defined in the motor fuel tax law. 

13 2. "Use" means the receipt, delivery or placing of special 

14 fuels by a special fuel user into a supply ~llel tank of a 

15 motor vehicle, aircraft, railway vehicle, or .s~mmercial 

16 wate~craft while the vehlcle, aircraft, or watercraEt is in 

17 this state or delivered into a motor vehicle special fuel 

18 holding tank, except that . .. ' 
Wll...n respect to na t l..: r a.l gas used as 

19 a special fuel lI~sell means the receipt, delivery or ?lacing 

20 the natural gas into equiprr.en: for cOffi,Jressi:19 the gas for 

21 subsequent delivery into the rue: supply tank of d motor 

22 vehicle. 

of 

23 3. "Special fuel deale=" means any person in the business 

24 of handling special fuel who delivers any part thereof i:1to a 

25 fuel supply tank of any motor vehicle, aircraft,.ra,:I_~ 

26 -"ehicle, _9.~ commercial wat.~l..craft. or delivers speciai fuel :0 

27 a moter vehicle 

28 , 
~ . "Special 

special fuel holding tank. 

fuel user'l means the owner or other ;>erson 

29 respons~ble for ::te operation of a motor vehicle~ __ ~l_r:...cJaf~.-,-

30 railway vehicle, or commercial watercraft at the ti.:ne special 

31 fuel is placed in a fuel supplj tank thereof while the 

32 vehicle, aircraft, or watercraf: is in this state or the ow~er 

33 of a motor vehic~e speciai fue: holding tank i:1to which 

34 special fuel is delivered to be ~sed for highway use eMiy or 

35 in aircraft, railway vehicles, or cC·IT'Jr.ercial watercraf~, dr,d 
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1 upon whicn specia: fuel the spec1al fuel tax 1S paid upon 

2 rece1pt. 

3 5. "Licensed special fuel user'! means and includes any 

4 person licensed by the depa,tment who dispenses special fuel, 

S upon Wh1Ch the speclal fuel tax has not been previously paid, 

6 Eor highway use or use in alrcraft, railway vehicles, or 

7 conunercial watercraft from bulk sources owned and controlled 

8 by the person into the fuel supply tank of a motor vehicle L or 

9 commercial motor vehicle, aircraft, railway vehicle, or 

10 conunerclal watercraft owned or controlled by the person. A 

~l licensed special fuel user shall make bulk purchases of 

l2 special fuel for highway use or use in aircraft, La}}way 

13 vehicles, or conunercial watercraEt only from a licensed 

14 special fuel distributor, except that a licensed special fuel 

15 user may purchase natural gas for highway use as a special 

l6 fuel from the piped distribution system of a public utility or 

11 a pipeline company. The sale of natural gas by a public 

L8 utility or a pipeline compally is not a sale of special fuel 

19 requiring a special Euel distributor's llcense. 

20 6. "Licensee" shall mean and include any person who holds 

21 an uncanceled special fuel d:stributor license, special :uel 

22 dealer licellse or special fuel user license, issupd pursuant 

23 to this division. 

24 7 . "Motor vehicle special fuel holding tank" means a tank 

J.~ with a capacity of not more than one thousand f::ty gallons 

~6 owned by or in the possession of a special fuel user in which 

fuel is contained for use by the special fuel user 

a motor vehicle for highway use.!....-..9..~.use in aircraft, 

.:..====---.:vc:e,,-h i c 1 es, c r comme rei d 1 wa t I.? r era ft. 

"Special fuel disttibutor" means any person who sells 

31 special fuel in this state in bulk for highway ~se, or use in 

32 ~Lrcraft, railway venicles, or c~mmercial watercraft. 

]3 Delivery of specia: fuel into a motor vehicle special fuel 

34 holding cank shall not be cons:dered a bulk sale of special 

35 fuel. 
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1 9. "Departmer.t tl means che depart~ent ot revenue anlj 

2 finance. 

3 

4 

10. 

11. 

I'Director" mea~s the director of reverl~e arld fi~ance. 

"Urban transit system" ~eallS Iowa urbaG L:allSit sys:em 

5 as defined in section 324.57, subsection 9. 

6 12. "Regional transit system" means regiondl transit 

7 system as defined in section 324.57, subsection 11. 

8 _13_~""." '_' C=-o=-mn=l:..:e:..:r",c=-=-i =-a-"l,--"w __ a=t-=e..:~:..:c:.;r:..a=f..:t_"---,m __ e=-=a=-r.:..:s,--"a,,--=s=-h:..:l:.<P,,-,-, ---,b..:a",r:..gJ...:::,e.!.,--,o::..:.r 

9 waterborne vessel WhiCh is used orimarily in or for the. 

10 transportation of propertY_2r cargo, or the conveyance of 

11 ~sons for hire on ~ivers borderinq on the state. 

12 Sec. 14. Section 324.34, Code 1987, is amended to read as 

13 follows: 

14 324.34 TAX IMPOSED. 

15 for the privilege of operating motor vehicles, ajrcraft~ 

16 E.,ailway vehicles, or commercial watercraft :n this state, 

17 there is imposed an excise tax en the use, as defined in 

18 section 324.33, of special fuel :n a moto~ vehicle_,_~.i.~cL~~ 

19 railway vehicle, or cemmercial ... arercraft. The tax rate on 

20 special fuel for diesel engines o~ motor vehicl~s is ~±xtee" 

21 and-ene-haif"'eente-pe~-gairen-fe~-the-~e~ied-beg±nhrng-3n±y"<, 

22 ~ge5-and-e"d~Mg-geeeffibe~-3i,-t985~-±s-seve"tee"-a"d-e"e-ho±f 

23 ~e~~e-pe~-9atle~-fe~-~~e-~e~ied-oegi~n±ng-da~~tl~1-~/-~ ge6-er.o 

24 ending-Beeembe~-3t~-t986,-and-±e eigl.teen and one-hal~ cel:~s 

25 per gallon for the period oeg1nn:'ng January l, 1')87 <'l:,:"d endJ'!..9. 

26 June 3QL 1987, is twenty and one-half cents pe!; ga';'lo:,,:..J'0r :Ile 

27 period ~es.irlning July 1,1987 and e!~dinQ kne 30, :98~,_~."'9_....!c~ 

28 twent.z.::.t:..wo and one-r.alE . ...E.".,HS per gallon beq,,:nninq July::', 

29 3..988. The tax rate on s'()ecia~ tue::" [or aircr~_~_: ~ _.:,,~~lway 

30 vehicles, an.9_ commercial ves~~,l_~,_ is two ce:1ts p.~!,,_S~_:,-.i..0r: far 

31 the per.:.od beginninq 0'l!l.i. 1, 1987 and endi09 .I""" 30, .988, 
32 and fou!; cents per gallon beginning July I, :988" On a:: 

33 other special fuel the pet gallon rate is the same as the 

34 motor Euel tax. 

35 The tax, with respect to all special fuel delive!;ed by d 
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1 special fuel dealer for ~se in this state as defined by 

2 section 324.33, shall attacn at the time of the delivery and 

1 shall he collected by che dealer f.rom the specia, fuel user 

4 and pald over to the depart~ent as provided ln thlS chapter. 

S The tax, with respect to special fuel acquired by a special 

6 fuel US2r in any manner other than by delivery hy a specIal 

7 fuel dealer into a fuel supply tank of a motor vehicle~ 

8 aircraft, railway vehicle, or commercial watercraft or 

9 delivery into a motor vehicle special fuel holding tank by a 

10 special fuel dealer or distributor, attaches a~ the time of 

11 the use, as defined in section 324.33. of the fuel and shall 

12 be paid over to the department by the user as provided in this 

13 chapter. 

14 All deliveries by distributors of special fuel to be used 

15 for highway use or use in _aircraft, railway vehicles, or 

16 comme~cial watercraft, except deliver ies into a motor vehicle 

17 special fuel holding tank, must be made into storage connected 

18 to a sealed meter pump as licensed in said sec:ion. Special 

19 fuel delivered to a motor vehicle special fllel holding tank of 

20 a special fuel user by a distributor shall be metered upon 

21 delivery and the special fuel tax shall be COllected by the 

22 distributor and paid over to the department. 

23 The department shall make reasonable rules governing the 

24 dispensing of special fuel by distributors, special fuel 

25 dealers and licensed special fuel users. The department shall 

26 require that all pumps located at special fue: dealer 

27 locatiolls and licensed special fuel user locations through 

28 WhlCh fuel oil or :iqueEied petroleum gas can be dispensed, be 

)9 metered, inspected, tested fer accuracy, sealed and licensed 

30 by the state department of agricucture and land stewardship, 

J~ and that special fue" decivered into the fuel supply tank of 

32 any motor vehicle, aircraft.!'p railway vehicle, or commercial 

33 watercraft or into a motor vehicle special Euel holding tank 

]4 shall be dispensed only thro~gh tested metered pumps and may 

3S be sold without temperature correction or corrected to a 
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1 temperat'lre of sixty degrees. if :he metered gallonage is to 

2 be temperature corrected, only a temperature compensated meter 

3 shall be used. 

4 The deliberate heating of road taxable motor ~uel or 

5 special fuel by dealers prior to consumer sale 1S a slmple 

6 misdemeanor. 

7 All gallonage not for nonN~9nw6y hig~wav ~se ~~e ir. 

S aircraft, railway vehicles,.or commercial wa:ercratt, 

9 dispensed through metered pumps as licensed above, on which 

10 special fuel tax is not collected, must be substantiated by 

11 nonhi9hw8y exemption certificates as provided by the 

12 department, signed by the purchaser, and retained by the 

13 dealer. 

14 For the privilege of purchasing special fuel, dispensed 

15 through metered pumps as licensed above, on a basis exempt 

16 from the special fuel tax, the purchaser shall Slgl1 nonhighw8y 

17 exemption certificates for the gallonage claimed for 

18 nOMhi",hw6'1 use other than highway u;::e or use :n ai~craft, 

19 railway vehicles, or commercial watercraft. 

20 The department will disallow all sales said to be for 

21 nonhighw6Y use other than highway use or use in aircraft, 

22 railw?y vehicles. or commercial watercraft :..:nless proof is 

23 established by the retention of said certificate. 

24 Certif lcates for ""Mi"!ighwtl'1' use 9'::her than hiqhway :.lse 0.~ "se 

25 in a.~rcraEt, railway .. vehicl~:;, or commerci~l wate~.<?raf: ~ales 

26 must be retained by the dealer for a perlod of three years. 

27 For natural gas used as a special fuel the rate of tax that 

28 lS eq~ivalent to the ~otor fuel tax shall be thirt~en s~Kteen 

29 cents per hundred cubic feet adjusted to a base tempera::.,e 

30 sixty degrees Fahrenheit and a pressure of :curteen and 

31 severIty-three hundredths pounds per square inch absolute. Tne 

32 tax on natural gas Shall attach at the time of de!~ve[y into 

33 equipment for compress~ng the gas for subsequent delivery into 

34 the fuel supply tank of a motor vehiCle and shall be pald aver 

35 to the department by the person operat~llg the compressing 

-10-
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1 pquipmen[ under the appiicable provisions for ~sers or 

2 dealers. Natural gas used as a special fuel sh~ll be 

3 delivered into co~pressing equipment ~hrough sealed meters 

4 certified for accuracy by the department of agr~culture and 

5 land stewardship. 

6 A person shall not deliver any special fuel into the fue~ 

7 supply tank of a motor vehicle registered in Iowa on or aEter 

8 March 15, 1983 unless there is a special fuel user 

9 identification sticker affixed in a prominent place on the 

10 vehicle adjacent to the place where the special fuel is 

II delivered into the tank or unless the mocor vehicle is 

12 registered under chapter 326. 

13 Except for deliveries to a licensed special fuel dealer or 

14 licensed special fuel user or deliveries on which the special 

15 fuel tax is paid at the time of delivery it is unlawful to 

16 deliver liquefied petroleum gas into any tank which has a 

17 valve or other outlet capable of transferring the liquefied 

18 petroleum gas inte the fuel supply tank of a motor vehicle 

19 unless the person maKing the delivery receives a written 

20 statement from the recipient of the fuel wh:ch states that the 

21 recipiellt knows that the ~se of liquefied petroleum gas for 

22 highway purposes for which the speci9l f~el tax has not been 

23 ~d is unlawful.. 

24 Sec. 15. Section 324.36, subsectLons 1 and 2, Code 1987, 

25 are amended to read as follows: 

26 1. REQUIRED. It is unlawful for a person to act as a 

27 special fuel dealer in this state unless the person hOlds a 

28 special fuel dealer's license issued to ~he person bj :he 

29 department, except as provided in this section. A person who 

30 holds a special fuel distributor'S :icense may dispense 

31 speCIal fuel into a motor vehicle special fue: holding tank 

32 without obtaining a special fuel dealer's license. Except Eor 

33 special fuel which is delivered by a special fuel dealer into 

34 a fuel supply tank of a ~otor vehicle, aircraft, railway 

lS yehicLe, or co~~ercial watercraft or into a motor vehicle 
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2 special 

3 holding 

4 person 

5 user's 

S.F. E.: . 

~uel holding tank in :his state or delivered by a 

fuel distributor into a motor vehicle specia: fuel 

tank, the use of special fuel in tr.is state by a 

is unlawful unless the pe~son ho~ds a special f~el 

license issued to the person by the department. It IS 

6 unlawful for a person to sell special fuel in this staLe In 

7 bulk for highway use or for use in aircraft, ~.9.ilway ven:cles, 

8 or commercial watercraft without first obtaining a special 

9 fuel distributor's license. The license shall be issued under 

10 the same procedure and subject to the same requiremencs and 

11 limitations as provided in section 324.4. 

12 2. APPLICATION. Application for a special fuel dealer's 

13 license or a special fuel user's license shall be made to the 

14 department. A special fuel dealer's license or a special fuel 

15 user's license, whichever is applicable, shall be required for 

16 each separate place of business or location wnere special 

17 fuels are regularly delivered or placed into the fuel supply 

18 tank of a motor vehicle, aircraft, ra~lway vehicle, or 

19 commercial watercraft. Provided, tr.at if a special fuel 

20 dea:er also operates one or more bulk plants from wr.:ch the 

21 distribution of a special fuel is primarily t,y tan~ vehicle, 

22 the special fuel dealer need not obtain a separate license toe 

23 any of these plants not provided Wlt!1 fixed equipment designed 

24 for :uel i ng veh i cles, a i rcr a f to .. !.a ~~~d..1' veil i.c les, or 

25 commercial water.5:!_a_f..:=.. Upa" written application and at rhe 

26 discretion of the director, a specia~ fuel user whose business 

27 operations require mobile special fuel storage ~ay obtain a 

28 single special fuel user's license to be i5s~ed to the ';sec's 

29 permanent principal place of busilless. 

30 Sec. 16. NEW SECTION. 324.52A FUEL IMPORTEO FOR O~HS~ 

31 VSHICLES. 

32 A person shall noe bring into chis stale in the fuel supply 

33 tanks of a railway vehicle, co~nercial vessel or aircraf.t, 

34 regardless of whether or not the supply tanks are connected to 

35 Lhe motor of the vehicle, vessel or aircraft, d~y SpeCld! E~e: 
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. to be ased In the operation o~ the vehicle. vessel or aircraft 

7. 1n this state unless that person has paid Or made arrangements 

3 In advance wIth the state depa~tment of transportation for 

4 payme~t of Iowa fuel taxes on the gallonage consumed in 

S operating the vehicle. vessel or aircraft in this state. 

6 Sec. 17. NEW SECTION. 324.528 TAX LIABILITY -- PAYME~T. 

7 For the purpose of determIning the tax liability under this 

8 division. the operator of each railway vehicle, commercial 

9 vessel or aircraft shall file with the department a monthly 

10 report. The report shall be filed by the end of the month 

11 following the month of use and shall include information as 

12 required by the department of revenue and fina~ce :0 establish 

13 the amount of special fuel used in this state and the amount 

14 of tax due. The report shall be accompanIed by a payment 

15 equal to the tax due. The taxable gallons of special fuel 

16 shall be computed by multiplying the total gallons of special 

17 fuel used cn railway vehicles, commerciac vessels and aircraft 

18 trave:ing within and without Iowa by a fraction the numerator 

19 of which is miles traveled in this state and the denominator 

20 of which is total miles traveled by these vehicles. The tax 

21 shall be computed by multiplying the taxable gallons times the 

22 tax rate specified in section 324.34 and s'-lbtracting any ~.ax 

23 pald at the time of use. The department of revenue and 

24 finallce shall adopt rules to define acceptable methods for 

25 estimating total miles traveled in this state. 

26 Sec. 18. SectIon 324.79, unnumbered paragraph 1. Code 

27 1987, is amended to read as follows: 

28 The net proceeds of the excise tax on the d:esel speciai 

)9 fuel and the excise tax on motor fuel and other special fuel, 

30 and penalties collected under the provision of this chapter, 

31 shall he credited to the road use :ax fund. The treasurer of -----
32 state, before crediting the above :ax .proceeds to the road ilse 

33 tax fund. shall cr~di tfrom the taxes collected fo~ mocor 

34 ver.lcle I1se to the com!nercia~ net'-Iork develoomen~ fund the -_.. . -- ----.-'--'--''--' 
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1 g_~_UO!lJ_Or the peried E..r?m_~':!..!:.y_}, 19S.7.~!,ro_llgh June. 3U_,~B8. 

2 ar.d Ero:n the tax of feur cents per qa~lcn .i:le..3..!-nning Jt.:_l~ 

3 1988. 

4 Sec. 19. Section 324.82. Code 1987. is amended to read uS 

5 follows: 

6 324.82 AV!A'l'feN-6AS COMPRSHENS:VE TRANSPORTATION FUEL '!'AX 

7 FUND. 

8 The portion of the moneys collected ur.der the provisions of 

9 this chapter received on account of aviatioll gasollne and 

10 special f:::.t-l used in aircraft. rai:way vehicles. or com:nerclal 

11 watercraft shall be deposited in a separate fund to be 

13 

14 

15 

16 

17 

18 

19 

12 maintained by the :reasurer. All moftey5-reimbtlr5ed-tlnd-~e~a~d 

ptlr5tlant-to-5eetien-324.l7-er-trtln5ferred-ptlr5tlant-te-~eeeien 

422.rr2-en-eeeetlnt-ef-motor-ftlel-tl~ed-for-the-ptlr~~s~-Of 

operatin9-aireraft-5hatt-be-paio-fr~ffl-5a±o-5eparate-ftlno-aoo 

atl moneys remaining in ~tl±d the separate fund after all 

claims for refund and the cost of administering 5a±d the fund 

have been paid shall be credited to the sttlte-aviatton 

comprehensive transportation develooment fund. 

20 Sec. 20. Section 327G.15. Code 1987. is amended to read as 

21 follows: 

22 327G.1S RAILWAY AND HTGHI'iA"l CROSSI:-JG AT GRADE. 

23 Wherever a railway track crosses or shall herea:ter cross a 

24 highway. street or alley. the cailway corporation owning S;IC~ 

2S traek and the department. in the case of primary ~ighways. :~e 

26 board of supervisors 

in the case 

of the county in which such crossing is 

27 located. of secondary roads. or the council of ~he 

28 city. in the case of streets and alleys located within d city, 

29 may agree upon the location. manner. vacation. phys~cal 

30 structure, characteristics and maintenance o~ :he crcss;.t:g 3ild 

31 flasher :ights or gate arm signals at the crossing and 

32 a:location of costs thereof. ~he-dep8r~me~t-5hali-6eeo~e-d 

33 p8~ty-te-the-8~reeme~t-i~-9~8de-e~o55ing-s8£ety-f~~d5-are-~b 

34 be-~sed~--Hp-to-seventy-five-peree~t-ef-the-ma~Mte~dnee-e~5t 

35 ef-Ela5her-i±ghts-er-9ate-arm-sign8is-8t-the-ere~s~ng-tine-a" 
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1 tl"!iffliteci-pert~HM-ef-the-ce~t-ef-in9t8tt~"9-fla~"er-ii9ht9-e~ 

2 9B~e-a~ffl-~ignet9-8t-the-c~e99i"9-may-oe-paid-f~em-tne-gracie 

J ~~H~~ing-~afety-ftlnd. 

4 Netwith~ta"di"9-Hthe~-previ~ien8-ef-thi~-~ectien, 

5 maintenance Maintenance oE Elasher lights or ga:e signals 

n in~taiied-er-erde~ed-te-be-in~t8±ted-be€ere-Jtliy-t,-t9~3, 

7 shall be assumed wholly by the railroad corporation. 

S payme"t8-Erem-the-9rade-ere88i"9-~afety-ftlnd-8haii-be-made 

9 by-the-t~ea~tl~er-ef-~tate-tlpen-certifieatie"-by-the-department 

10 tnat-the-te~m~-ef-the-a9reemeMt-have-been-feiiewed. 

11 ~he-dep8rtme"t--3ha!i-premtli9ate-rtlie~-aeee~din9-te-ehapter 

12 i7A-fer-p~eee~~in9-eiaim9-te-the-9rade-ere~~in9-9afety-ftlnd~. 

13 The provisions of this section shall not apply to the 

14 repair of the grade crossing surface. 

15 Sec. 21. Section 327G.29, Code 1987, is amended to read as 

16 follows: 

17 327G.29 GRADE CROSSING SURFACE REPAIR FUND. 

18 1. There is established a highway railroad grade crossing 

19 surface repair fund in the office of the treasurer of state. 

20 The department may credit to this fund: 

21 i a. Moneys appropr:ated to the departffient from the 

22 general fund of the state. 

23 l b. Moneys appropriated to the department from the road 

24 use tax fund, the comprehen~ive transportation development 

:is ~1]9!_ or the primary road fund. 

26 3 c. Available federal funds. 

27 4 d. Moneys acquired by the department from any gift, 

28 grant, Or contributions from any source. 

29 2. The cost of each hig~way raIlroad grade crossing repair 

30 E.!_Cl .. ject shal:. be a1loca_ted ~n th~ foll::>wino manner: 

31 a. Twenty percent of the orOJe_ct cose sha:: be paid_by the 

32 ral)ruad comoany. 

33 b. Twenty percent of the ~oject cost shaLl be paid by the 

.14 !:J.1ghway authority having jurisdiccion of the eoad crossi::SL the 

35 railroad. 
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1 ~!. .. __ ~S_i_,~ty percer.t or t.~.~_ project cost shall De paid from 

2 th~~hwaLrailroad grade.~rossinq surface ::epair fund. 

3 3. Notw1thstanding ~~e-prev~eiene-ef section 8.33 

4 unencumbered funds remaining In the highway railroad grade 

5 cross1ng s~rface repair Eund at the close o~ eacn fiscal year 

6 ending on June 30 shall revert to the reftd-tl~e-~ax-ftlnri fands 

7 from which they came. 

8 Sec. 22. Section 327G.30, Code 1987, 1S a~ended to read as 

9 follows: 

10 327G.30 ADJUSTMENT OF EXPENSE. 

11 If a grade crossing surface of a rail~oad track and a 

12 highway, street, or alley shall require repairs or 

13 maintenance, the costs for the maintenance may be paid as 

14 provided in section 31:i!';"i! 327G:.2_,!, subsection 5 2. 

15 If the railroad corporation and the jurisdiction haVing 

16 authority agree on the method of crossing maintenance a~d 

17 establish an agreement to each contribute costs as provided 1n 

18 section 31:i!';"l! 327G.29, subsection 5 2, a copy 0: the agreement 

19 shall be filed with the department which shall allocate an 

20 amourlt of the cost for the work if funds are ava1lable 1n the 

21 highway railroad grade crossing surface repair fund. The 

22 department shall make approprlate not:fication if the ["na is 

23 exhausted in which case agree::lents shall not be made \1:1<ler 

24 this section until addit10nal Eurlds dre avaiiable. The fund 

25 shall be administered by the departmellt. 

26 Upon completion of the agreed repair work, a stateme~t of 

27 COStS shall be filed with the department by the railroad 

28 corporation in a for~ and manner presc[i~ed by the department. 

29 The department, upon approval of c~e statement, s~ai: pay to 

30 the railroad corporation an areount of the cost of ~~e wo:k 

31 from the h1ghway railroad grade crossing surface repair ~u~d 

32 as provided in section 3ii~2 327G.29, subsection 5 2. The 

33 owner of the track and the jurisdiction entering into the 

34 agreement shall each pay the cost as provided in sectic~ ~t?~i! 

35 327G.29. subsection 5 2. 
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Sec. 23. Section 328.1. Code 1987. IS amended by adding 

2 the following new sUDsection: 

3 NEW SUBSECTION. 23. "Owner" means any person owning or 

4 renting an aircraft. or having the exclusive use thereof. 

5 under a lease or otherwise. for a period greater than thirty 

6 days. 

7 Sec. 24. Section 328.12. subsection 1. Code 1987. is 

8 amended to read as follows: 

9 1. Promotion of aeronautics. Encourage. foster. and 

La assist in the general develepment and promotion of aeronautics 

11 in this state. and make disbursements from the s~e~e-evie~ieR 

12 comprehensive transp~rtation development fund fer such 

13 purposes. 

14 Sec. 25. Section 328.20. Code 1987. is amended to read as 

15 follows: 

16 328.20 REGISTRATION OF AIRCRAFT. 

17 Every civil aircraft owned either wholly or in part by 

18 persons residing in this state, or most frequ~ntly hangered. 

19 dispatched. serviced, mai~tained. op~rated or otherwise 

20 controlled within the heunqaries of the state. unless 

2J specifically excepted u~de. ~he-prewisiens-ef this chapter. 

22 shall be registered annually with the department. by the ow~er 

23 thereof. 

24 The .. ~e9istrati._,?n year COlTJlle;lCes on the first d9,Y 0: th~ 

25 calendar month 
-- -

26 

In wh~ch the .civil aircr.aft is registered 

th,s state and ends on the last daL_of the first time in 

27 tWE'c;'fth month !ollowi---'29. re9istratlo~. 

for 

the 

28 I.?r aircraf! registered in this :;ta::e before ..:u:y ". 1987 

29 !.t1.e_ registration ye~r begins ,?n the f ir~_~ 

30 month _assigned_by the department and ends 

11 the twelfth month following registration. 

on t!":e last day 0: 

32 Sec. 26. Section 328.21. subsections 2 and 6. Code 1987. 

33 are amended to read as follows: 

24 2. Af~er ~8id the aircraft has been regis::ered onceL the 

35 registration fee shall be seventy-five perce~t of the rate as 
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• fixed fcr the first registratio~; after two times fifcy 

2 percent; and after three times twe~ty-five percent; provided. 

3 however. that no aircraft shail be registerec :or a 

~ registratIon fee of less than fiE~ee~ thirty-fl~~ dollars. 

5 6. Any aircraft thirty years old, or older, wh~ch is ~sed 

6 exclusively for noncommercial purposes shall be registered as 

7 an antique aircraft for a registration fee of ~~ftee" thirty: 

8 five dollars. 

9 Sec. 27. Section 328.21, subsection 3. Code 1987, is 

10 amended by striking the subsection. 

l~ Sec. 28. Section 328.21, Code 1987, is amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. 7. An aircraft, unless exempted in 

14 section 328.35, which has become damaged. is unairworthy and 

15 is not in flying condition shall not be subject to the 

16 registration fees provided the owner of the ai~craft submits 

17 to the department, along with the registration application. an 

18 affidavit describing the aircraft, its condit~o:l, and the 

19 reason Eor the aircraft not being in operating condition. and 

20 furnishes other information as required by the derartment to 

21 de~ermine that the aircraft IS not ~s~ng the dir space 

22 overly~ng the state or ti,e airports. upon recelpt of the 

23 application and affidavit, the department shall :ssue to the 

24 owner a certificate which states that the fee has not bee~ 

25 paid and t~at the aircraft shall not use the air space 

26 overlying the state or the airports ~ntil the fee has been 

27 paid. 

28 Sec. 29. Section 328.24, \lnn~~bered paragraph 2. Code 

29 1987, is amended to read as follows: 

30 The registration fee for ~he ~nexpi~ed portlO~ of the 

31 registration year shall be re~unded pro ra~a to the neareSt 

32 full calendar month. 

33 Sec. 30. Section 328.27, Code 1987, 15 amended to read as 

34 follows: 

35 328.27 ISSUANCE OF CERTIFICATES. 
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The department shall for~hwith-ca~~e-te-~e-i~~~ed issue, 

2 upon receipt of proger application and fee for registration, a 

3 certificate of registration wh:ch shall be numbered and 

4 recorded by the department, shall state the name and address 

5 of the person to whom it is isslled, shall be entitled with the 

n designation of the class of registrant covered thereby and 

7 shall contain ~tleh other information as the department may 

8 prescribe including, in the case of aircraft, d description 

9 ther~of. Every certificate of ~egistration or special 

10 certificate issued herctlnder shall expire at midnight or. the 

11 thirtieth-day-of-dtlMe-ef-each-yetlr last day of the twelfth 

12 month of the registration year specified. 

13 Sec. 31. Section 328.32, Code 1987, is amended to read as 

14 follows: 

l~ 328.32 EXPIRATION OF SPECIAL CERTIFICATE. 

16 :;very 

17 midnight 

special certificate issued heretlMder 

on the th~rtieth-day-ef-dtlfte-ef-each 

shall expire at 

last day of the 

18 ~egistratio~ year, and a new special certificate for the 

19 ensuing year may be ~btai~ed by the person to whom any ~tlch 

20 expired special certificate was issued, upon application to 

21 the department, and paymellt of the fee provided by law. 

22 Sec. 32. Section 328.35, subsection I, Code 1987, is 

?3 amended by adding the following new lettered paragraph: 

24 NEW ~ETTERED PARAGRAPH. d. A homebuilt aircraft which has 

25 not yet been assembled and has not been issued an air-

26 worthiness certificate by the federal aviation administration. 

27 Sec. 33. Section 328.48, Code "~87, is a~ended to read as 

28 follows: 

29 328.48 ATTACHMENT OF LIEN. 

30 The lien of the original registration fee shall attach at 

31 the time the same 1S fi~9~ payable as provided hy law and the 

32 lien of all renewals of registraticIl sha:1 attacn on d~~y-~7 

33 the first day of each registration yedr ~hereoft~r. 

34 Sec. 34. Section 328.50, Code i987, is amended to ~ead as 

35 follows: 
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8 
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10 

11 

12 

13 

14 

15 

328.50 Pt:NALTY ON DELIKQUE.NT REGIS'fRl\TION. 

0" At-lljti5t-:l:-of-eeeh-'1etl" th:::. :: i rst ':i~ ct _t)~e ,,<,co::<=! :nonU~ 

period, a penaley of five percent of ~he annual registration 

fee shall be added to all fees not paid by that date, and f!ve 

percent of the annual registration fee shall be added to such 

fees on the first day of each month thereafter, t~at the same 

remains unpaid until paid, provided that said penalty in no 

case shall be less than one dollar. 

Sec. 35. NEW SECTION. 328.56A STAGGERED REGISTRATION -­

IMPLEMENTATION. 

To implement the change from Eiscal year registration to 

the registration system provided for in this chapter, aircraft 

registered after July 1, 1987 shall be registered as follows: 

1. Aircraft shall be registered for the registratior. year 

16 as defined in this chapter. If the registratlon period is [or 

17 a period of less than twe:ve months, the registration fee 

18 shall be prorated for the remaining unexpired months, except 

19 as provided in subsection 2. 

20 2. 7he owner of an aircraft Eor whic!l the reqistratlo~ 

21 year begins on AuguSt 1 may elect to register the aircraft for 

22 a period of one month or thirteen months. The owner of an 

23 alrcraft for which the registration year begins on September 1 

24 may elect to register the aircraft for a period of two months 

25 or fourteen months. The owner of an aircraft tor which the 

26 registration year begins on October 1 may elect tc register 

27 the aircraft 

28 Sec. 36. 

for a period of three months Qr ti.Eteen mon:hs. 

Sectlon 422.110, s~bsection 1, Code 1987, lS 

29 amended to read as follows: 

30 1. Motor fuel as defined in section 324.2, subsection 1, 

31 used for the purpose of operati~g or propeillng farm trac:ors, 

32 corn shellers, roller mills, tr~ck-mounted feed grinders, 

33 stationary engines, e~"ereftT for prod~cing denat~red a:cohol 

34 within the state, for clea~i~g or dyei~g, or for any purpose 

35 other than in watercraft, aircraft, or ifl rnotcr vehicles 
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1 operated or intended to be cperated upon tne public hlghways. 

2 Sec. 37. Section 422.110, ~nnumbered paragraph 2, Code 

3 "987, is amended to read as follows: 

4 However. no credit shall be g~ven with respect to motor 

S fuel taken out of the state In fuel supply tanks of motor 

G vehicles, motor fuel used in aircraft or watercraft. or motor 
--.,¥".-•. _. 

7 fuel used in the performance of a contract which is paid out 

8 of state funds unless the contract for the work contains a 

9 certificate made under penalty for false certificate that the 

10 estimate, bid or price to be paid for the work includes no 

11 amount representing motor fuel tax subjec~ to a credit. The 

l2 right to a credit under this section is not assignable and the 

13 credit may be claimed only by the person or corporation that 

l4 pllrchased the fuel. 

15 Sec. 38. Section 422.111, u~numbered paragraph 1, Code 

1.6 1987, is amended to read as follows: 

17 The fuel tax credit may be applied against the income tax 

18 liability of the person or corporation as determi~ed on the 

19 tax return filed for the year in which the fuel tax was paic. 

20 ~h~-ftlet-t6x-e~edi~-fer-t6x-pa~d-eM-mete~-f~~t-tl~eci-fe r-the 

21 ptl~pe~e-ef-eperat~Mg-8±rer8ft-m~~t-be-±temizeci-~ep8rtltely. 

22 The department shall provide forms for claiming the Euel :ax 

23 credl:. If the fuel tax credit would result in an overpayment 

24 of income tax. the person or corporation may apply for a 

25 refund of the amount of overpayment or may have the 

26 overpayment credited to income tax due in subsequent years. 

77 Each person or corpO"atlon that claims a fuel tax credit shall 

28 maintain the original i~voices showing the purchase of the 

29 fuel on which a credit IS claimed. No invoice is acceptable 

30 in support of a claim for credit ~nless it lS a separate 

]1 serially numbered invoice cover1ng no more than one purchase 

32 of motor fuel or special fuel. prepared by the seller on a 

13 form approved by the department, nor unless it 1S legibly 

34 written with no corrections or erasures and s~ows t~e date of 

35 sale, the name and address of the seller and of the purchaser, 

-21-



•• 

• 

• 

1 the k:nd of fuel, the gal:onage in figures, the pe, ga~lun 

2 prlce of the fuel, the tota: purchase price includillg the Iowa 

3 fuel tax, and that the total purchase price has been pa:d. 

4 However, as to refund invOlces made on a bi:ling machine the 

5 department may waive these requirements. If an original 

6 invoice is lost or destroyed, the departme"t may approve a 

7 credit supported by a copy identified and certified by the 

8 seller as being a true copy of the or:ginal. Cach person or 

9 corporation that claims a fuel tax credit shall maintain 

10 complete records of purchases of motor fuel or special fuel on 

11 which Iowa fuel tax was paid, and :or which a fuel tax credit 

12 is claimed. 

13 Sec. 39. Section 422.112, Code 1987, is amended to read as 

14 fOllows: 

15 422.112 AfReRAP~ FUEL TAX TRANSFER. 

16 The department shall certify quarterly to the treasurer of 

17 state the amount of credit that has been taken against income 

18 tax liability Slnce the time ot the last certification, Eor 

19 the Iowa fuel tax paid on motor fuel, and speclal fuel aMe 

20 ffioeer-ftle~-tl3ed-for-tne-ptlrpeee-ef-epe~ating-aT~e~tlf~, and the 

21 treasurer of state shall transfer the amou~t of the total 

22 credlt from the motor fueL tax fund,-o~-in-the-etl~e-o~ 

23 B~re~tlft-moto~-ftle~,-E~om-the-~~p~~ate-ftlnd-eetabli~hed-01 

24 seetien-324782, to the general fund oE the state. 

25 Sec. 40. NEW SECTION. 315A.l DEFINITIONS. 

26 As used in this chapter, unless the context otherwise :e-

27 quires: 

28 l. "Commission" 

29 2. "Department" 

30 portation. 

means 

rreans 

toe state transporta~io!1 cor.uniss~on. 

the state department oE t,ans-

31 3. "Fund" means the cOI1unercial r.etwori< deve10pmer.t fund. 

32 Sec. 41. NEW SECTION. 3lSA.2 COMMERCIAL NETWORK OF HIGH-

33 WAYS. 

34 The commission shall establish within t~e primary road sys-

35 tern a commercial network of highways. 
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1 Sec. 42. NEW SECTION. 31SA.3 COMMERCIAL NETWORK DEVELOP-

2 MENT FUND. 

3 A commercial network development fund is created, which 

4 includes: 

5 L. All motor fuel and special fuel excise taxes credited 

6 by law to the fund. 

7 2. All other funds by law credited to the fund. 

8 Notwithstanding section 453.7, subsection 2, interest or 

9 earnings on investments or time deposits of the funds in 

10 moneys in the fund shall be cred:ted to the fund. 

11 Notwithstanding section 8.33, funds remaining in the fund 

12 at the end of the fiscal year shall be carried forward in the 

13 fund to the next fiscal year. 

14 Sec. 43. NEW SECTION. 315A.4 USE OF FUND. 

15 The fund is appropriated for and shall be used in the es-

16 tabllsh~ent, construction, and improvement of the commercial 

17 network of highways. The commissiO:1 shall select projects to 

L8 be financed for full or partial financing from the fund. Such 

19 financing shall be 1;1 add~:ion to and may be combined with 

20 f~nds trom the prima~y road fund or other sources. 

21 Sec. 44. NEW SECTION. 31SA.5 ~ONTHLY CERTIFICATION OF -"--._----
22 FUN::JS. 

23 The account of the f~nd shail be kept by the department of 

24 revenue and finance and the treasurer of state and shall show 

25 the amount of the fund including all credits to the fund and 

26 disbursements from the fund. Upon certificat10n by the 

27 department in accord~nce with rules adopted by the department 

28 of revenue and Einance, the depart~ent of revenue and finance 

2') shall issue warrants tor disbursements E:om the fund. 

30 Sec. 45. NEW S£C~:ON. 315A.6 ACCOUNTS AND RECORDS RE-

31 QUIRED. 

32 The department shall keep accounts in relation :0 the allo-

33 cation of moneys to the fund incl.lding all amounts credited to 

24 tne ~und and ail amounts of duly and Einally approved vouchers 

35 for claims chargeable to the fund. 
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Sec. 46. NEW SECTION. 31SA.7 PROJECT DEVELOPMENT. 

The departrr-ent shall be responsible tor the development of 

3 qual1fying proJects Il~der this chapter in the same manner as 

4 prescribed for primary road system improvements under cnap~er 

5 313, including surveys, plans, specifications, bids, 

6 contracts, supervision, and inspection. 

7 Sec. 47. NEW SECTION. 315B.1 DEFINITIONS. 

8 As used in this chapter, unless the context otherwise 

9 requires: 

10 1. "Commission" means the state transportatlon commiss10n. 

11 2. "Department" means the state department of transporta-

12 tion. 

13 3. "fund" means the comprehensive transportation develop-

14 ment fund. 

15 4. "Railroad company" means a person responsible for the 

16 operation of a railway vehicle with1n this state, except where 

17 the operation of the railway vehicle is limited to operation 

18 only within the geographical confines of a manufacturing plant 

19 or facility or grain storage facility. 

20 5. "Train-mile" means each mile trav~led by a train 1n 

21 this state regardless of the number of cars 1n the train. 

22 Sec. 48. NEW SECTION. 315B.2 COMPREHENS:VE TRAN$PORTA-

23 TION DEVELOP~ENT FUND. 

24 A comprehensive transportation development fund is created, 

25 which includes: 

26 1. The net proceeds from the comprehe~sive transpor:d~ion 

27 fuel tax fund. 

28 2. The net proceeds from the railroad transportation ex-

29 cise tax. 

30 3. All fees derived from the registration of aircraft 

31 under chapter 328. 

32 4. Available federal funds. 

33 5. All other funds credited by law to the fund. 

34 6. Repayments of loans made frorn the fund and interest 

35 paid on those loans. 
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1 Notwithstanding section 453.7, subsection 2, interest or 

2 earnings on 1nvestments or time deposits of the moneys in the 

3 :und shall be credited to the fund. 

4 Notwithstanding section 8.33, funds remaining in the fund 

5 at the end of the fiscal year shall be carried forward in the 

6 fJlld to the next fiscal year. 

7 Sec. 49. NEW SECTION. 3156.3 USE OF THE FUND. 

8 1. The fund is appropriated for and shall be used in the 

9 establishment, construction, and improvement of transportation 

10 facilities including, but not limited to, the following: 

11 a. Alrports and aeronautics. 

12 b. Railroad system preservation and safety and the highway 

13 railroad grade crossing surface repair fund. 

14 c. Waterways and navigation. 

15 d. Bikeways and recreational trails. 

16 e. Intermodal facilities including ports, terminals, 

17 transfer facilities, and freight distribution centers. 

18 f. Public roads. 

19 2. The fund shall not be used for the actual operation of 

20 any vehicle in any transportation mode. 

71 Sec. 50. NEW SECTION. 3156.4 RAILROAD TRANSPORTATION EX-

22 CISE TAX. 

23 For the privilege of operating railway vehicles in this 

21 state an excise tax is imposed on each railroad company trans-

25 porting freight in the state. The rate of tax 1S seven and 

26 one-half cents for e~ch train-mile operated by each railroad 

27 in the state and one hundred dOllars per year for each publIc 

28 road crossing on the line of each railroad company in the 

29 state. The depa[tme~t of revenue and finance shall establish 

30 rtlles for the collection of the tax from each railroad company 

31 transporting freight in the state. ~oneys cOllected from the 

32 tax shall be credited to the fund. 

33 Sec. 51. NEW SECTION. 3':'56.5 ADMINISTRATION OF FUND . 

. ?4 Projects shall be selected by the commission :or full or 

3S part:al financing from the fu~d. Bikeway and recreational 
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1 trail projects shall be selected atter consultation Wit!. the 

2 department of natura: resources. Financing oE projec:s ~nvol-

3 ving other state agencies. local governments. or private par-

4 ties may be in the form of loans or direct grants or a corn-

S bination of loans and grants. The proportion of ~undillg of 

6 cooperative projects shall be determlned by agreement betweell 

7 the department and the other participating state aqenCles. the 

8 city councils of participating cities. boards of supervisors 

9 of participating counties. or other participating public 

10 agencies Or private parties. The commission shall determine 

11 the amount of the fund to allocate to the highway railroad 

12 grade crossing surface repair fund. 

13 Sec. 52. NEW SECTION. 315B.6 MONTHLY CERTIFICATION OF 

14 FUNDS. 

15 The account of the fund shall be kept by the department of 

16 revenue and finance and the treasurer of state and shall show 

17 the amount of the fund including all credlts to the fund and 

18 disbursements from the fund. Upon certification by the 

19 department 1n accordanc~ with rules adopted by the department 

20 of reve~ue and finance. the departm~nt of reven~e and finance 

21 shall issue warrants for disbu[seme~ts from the Ellnd. 

22 Sec. 53. NEW SECTION. 3159.7 ACCOUNTS AND RECORDS 

23 REQUIRED. 

24 The department shall keep accounts in relation to the dclo-

25 cation of moneys to the f~nd including all amounts credited to 

26 the fund and all amounts of duly and finally approved vouche:s 

27 for claims chargeable to the fund. 

28 Sec. 54. Sections 328.36 and 327G.19. Code 1987. are 

29 repealed. 

30 Sec. 55. Chapters 324A and 435. Code 1987. are repea:ed. 

31 Sec. 56. Upon the effective date of this Act a~y moneys in 

32 the state aviation fund shall be credited to the comprehe~sive 

33 transportation development fund a~d appropriations from the 

34 state aviation fund shall be deemed to be appropridtions ~rom 

35 the comprehensive transportation development fund. 
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1 Sec. 57. This Act is effective for aircraft motor feel 

2 purchased on or after July 1, 1987. 

3 EXPLANATION 

4 Sectlon 1 is a general purpose clause for the bill. 

S Section 2 elimlnates the $900,000 allocation from the road 

6 use tax fund to the highway railroad grade crosslng su~face 

7 repalr fund and removes the language regarding cost sharing on 

8 grade crossing surface repal r projects. This language is 

9 restated later in the section that deals with the projects. 

10 Section 3 revises the allocation of fuel tax revenues from 

11 the road use tax fund to the RISE fund to clarify that avia-

12 tion gasoline revenues are not included. 

13 Section 4 credits interest earned by the RISE fund back to 

14 the fund. 

IS Section 5 provides a definition of aviation gasoline in the 

l6 motor fuel tax chapter. 

] 7 Section 6 changes the motor fuel tax from sixteen cents per 

18 gallon to eighteen cents on July 1, 1987 and twenty cents on 

19 July 1. 1988. 

20 Section 7 changes the tax on gasohol from fifteen cents per 

21 gallon to seventeen cents on July 1, 1987 and ni~eteen cents 

22 on July 1, 1988. 

73 Sections 8, 9, 10, and 11 relate to the removal of the 

24 exemption from the motor fuel tax for motor fuel used in 

25 aircraft. 

26 Sections 12 and 13 relate to the imposition of the special 

27 fuel tax on fuel used in aircraft, railway vehicles, and com-

28 mercial vessels. 

29 Sec~ion L4 changes the speclal fuel tax for diesel englnes 

30 from eighteen and one-half cents per gallon to twenty and one-

31 halE cents beginning July 1, 1987 and twenty~two and one-half 

32 cents beginning July 1, 1988. This section also imposes the 

33 special fuel tax on fuel used in alrcraft, railway vehic:es, 

34 dnd commercial vessels at the rate of two cents per gallon be-

35 ginnlng July 1, 1987 and four cents beginning July 1, "988. 
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1 Section 15 ~elates to the imposition of the specj.al ~uel 

2 tax on :uel used in aircraft, ~ailway vehicles, and co~nercial 

3 vessels. 

4 Section 18 credits the revenues from the tax of cwo cents 

5 per gallon beginning July 1, 1987 and four cents beginning 

6 July 1, 1988 from the motor fuel and special fuel taxes to the 

7 commercial network development fund. 

S Section 19 changes the name of the aviation gas tax EUlld to 

9 the comprehensive transportation fuel tax fund and provides 

10 for the deposit of taxes collected on aviation gasoline and 

11 special fuel used in aircraft, railway vehicles, and commer-

12 cial vessels. 

13 Sections 21 and 22 provide for funding the highway railroad 

14 grade crossing surface repair fund from the comprehensive 

15 transportation development fund and restate the language 

16 relating to allocation of costs for surface repair projects. 

17 Section 23 provides a new definition for "owner" of an 

18 aircraft. 

19 Section 24 relates to the funding of aeronautics projects 

20 from the comprehensive transportation development fund. 

21 Section 25 ciarifies when an aircraft must be registered in 

22 Iowa and changes the registration year to begin 

23 in which the aircraft is first registered. 

.;,... . In ~ne mont~ 

24 Section 26 changes the minimum aircraft reglstratlon fee 

25 from flfteen to thirty-five dollars. the section dlso changes 

26 the registration fee for antique aircraft Erorr fifteen to 

27 thirty-five dollars. 

28 Section 27 deletes language relating to the proration of 

29 fees for a portion of a registration year. 

30 Section 28 requires the regis:ratian of lighter-than-ai~ 

31 aircraft for thirty-five dollars arId provides that una:rworlhy 

32 aircraft can be exempted ~ro~ regis:ration. 

33 Sections 29 :hrougll 31 and 33 through 35 relate ~o the 

34 change in the registrat~an year for aircraft. 

35 Sectlon 32 exempts :rom registration homebu::t aircraft 
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1 that have not yet been issued an airworthiness certificate. 

2 Sect~ons 36 through 39 relate to the removal of the exemp-

3 cion from the motor fupl tax on motor f:iel used 1n aircraft. 

4 Sections 40 through 46 establish the commerc:al network 

S development fund and provide for the improvement of hlghways 

6 on a commercial network of highways established by the trans­

"1 portation commission wlthin the primary road system. 

S Sections 47 through 53 establish the comprehensive 

9 transportation development fund and provide for the use of the 

10 fund by the transportation commission to improve primary 

11 roads, airports and aeronautics, railroad preservation and 

12 safety, railroad grade crossings, waterways and navigation, 

13 bikeways and recreational trails, and intermodal facilities. 

l4 Section 50 imposes a tax of seven and one-half cents per 

15 train-mile and one hundred dollars per year for each grade 

16 crossing on railroads operating in Iowa. Revenues from this 

17 tax are credited to the comprehensive transportation develop-

18 ment fund. 

19 Section 54 repea13 the state aviation fund. 

20 Section 55 repeals the railway vehicle fuel tax and the 

21 railway mileage tax. 

22 Section 56 provides for the disposition of credits and 

23 debits to the abolished state aviation fund. 

24 Section 57 makes the 

25 eliminatlon of refunds 

26 after July 1, 1987. 

27 

28 

29 

30 

31 

32 

33 

34 

35 

tax on aviation gasoline and the 

effective for fuel purchased on or 
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