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A BILL FOR

1 An Act relating to the merger and consolidation of cooperative
associations, by defining the fair market value of assets held
by an association and oroviding for determining the fair value
of an equity interest held by a dissenting member.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Secticn 499.66, ztubsecticn i, paragraph e, Ccde
1987, 1s amended to read as tollows:

e. "Fair marke:t vaiue” Teans the xesser-of-the cash price
that would be paicd by a wi...nc buver oo & wolilng sellier,
neitnher being under any compulsicn to buy or selif-or-the
isaue-price-of-the-dissenting-—memberia-menpership-or-common
stoeck;-deferred-patronage-dividends;-and-preferred-steck.

Sec. 2. Section 49%.66, subsection 2, unnumbered paragraph
3, Code 1987, is amended to read as follows:

The fair valiue of a dissen3£pc member ‘s inrterest in the old

merger or consolidation by taking the lesser of either the

issue price of the dissenting member's membership, cocmmon

stock, deferred pat:icnage dividends, and preferred stock, or

the amount determined by subtracting the old association's

debts from the falr market value of the old association's
assets, and dividing the remainder by the total issue price of
all memberships, common stock, preferred stock, and revolving

funds<--%he, and then multiplying the quotient from this

division shat:-se-muttipired by the total i1ssue price of a
dissenting member's membership, commen stock, preferred stock,
and revolving fund interest to-determine-the-fatr-vaine-of
that-dtssenting-memberis-rnterest-in-the-otd-asssctatron.
EXPLANATION

This bill eliminates from the definition of "fair market:
value" in chapter 4¢9, a provision that ties the valuation of
an asset held by a cooperative association participating in a
merger or conscolidation with the issue price of a dissenting
member's equity interest. It aiso provides that determining
the fair value of a dissenting member's interest in an
association after its merger or consolidation may be
determined based on the issue price of the equity interest
held by the member.
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AN ACT
AZLATING TO THE MERGER AMD CONSOLIDATION OF COOPIRATIVE ASS0-
CIAI*ONS, BY DEFINLKG THE FAIR MARKET VALUEZ OF ASSETS HELD
BY M ASSOCIATION AND PROVIDING FOR DETERXINING THI FAIR
VALUZ OP AN EQUITY INTEREST HELD BY A OISSENTING MEMBER,

3E IT DMNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section L. Section 499.66, subsection i, paragraph e, Code
13587, :3 arended to read as follows:

e. “Falr market value” means the tesser-of-the cash price
chat would be paid by a willing buyer to a willing seller,
~eitner being under any compulsion to buy ot selly-or-tine
esaue—;:éce—of-the-dissenting—meaber*s-membershép-or—cc&mon
stockr-deferred-patronage-drvidendsr-and-preferred-ateock.

Sec. 2. Section 499.66, subsection 2, uonumbered paragraph
3, Coge 3987, is amended to read as follows:

The Zaic value of a dissenring member’'s iaierest in the old

associazion shall be determined as of tone day preceding the

ssaye price of tne dissenting mender's megbecship, comron

stock, deferred patsonage dividends, ang vrefecred sto0ck, ar
ine amcint detecmined by subtracting the old association’s

deots from tne fair mar<et vaiue of the old association’s
azsets, ané Jividing the remainder by the total issue price of
all mecherthins, common stock, preferced stock. and cevolving
funoss--¥ne, and then multiplying the guatient fzom thas
divie.cn ahzti-be-matetptisd by the total issue price of a

clssenting member's merbeeshio, commen s.ock, prefecred stock,
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and revoiving fund intecest ro-deteerine-tne-fatr-vatae-of
that-dts:ene&ng-meaber*s—&nterest-in-the-oié-aasociatéon.
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President of the Senate
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