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1 An Act relating to the merger and consolidation of cooperative 

2 associations, by defining the fair market value of assets held 

3 by an association and ?roviding for determining the fair value 

4 of an equity interest held by a dissenting member_ 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S .. 201 . 7 .. .. 
• r. __ ~ .. '.? __ r1. r. ____ . __ _ 

1 Sectlon 1. Section ~99.66. :~nsection ~, paragraph e, Code 

2 1987, is amended to reae as follows: 

3 e. !'Palr marki~~ vd~ue" ~ea~s t~le ie5~e~-of-the cash price 

4 that would be paid by a wl:.:n~ b~yer to ~ w:::i~g seller, 

5 neither being under any comp~lslcn to b~y or sel17-or-the 

6 i5gtle-priee-of-tMe-di~~enei~9-~ernbe~is-~e~ber~hip-or-eo~~on 

7 stee~7-deferred-p8tronege-dividend~7-end-preferred-~~oe~. 

8 Sec. 2. Section 499.66, subsection 2, unnu~bered paragraph 

9 3, Code 1987, is amended to read as follows: 

10 The fair value of a dissen~inc member's interest in the old 

11 association shall be determined as of the day preceding the 

12 merger or consolidation by taking the lesser of either the 

13 issue price of the dissenting hlember's membership, common 

14 stock, deferre~.pat:::onage dividends, and preferred Stoc~ .. ~ 

15 the amount._~~termined by subtracting the old association's 

16 debts from the fair market value of the old association's 

17 assets, end divld:ng the remd,nder by the total issue price of 

18 all rr,emberships, common stock, preferred stock, and revolving 

19 funds~--~Me, and then m~ltiPlying the quotient from this 

20 divIsion sMa~~-be-ffl~~tiplied by the total iss~e price of a 

21 dissentillg member's membership, common stock, preferred stock, 

22 and revolving fund Interest te-ee~erffi±~e-~Me-feir-ve=tle-of 

23 thet-di~5en~in9-membe~L9-inte~e~t-tn-the-eld-asseeia~ien. 

24 EXPLANATION 

25 This bill eliminates from the definition of "fair market 

26 value" in chapter 4S9, a provision that ties the valuation of 

27 an asset held by a cooperative association participating in a 

28 merger or consolidation with the issue price of a dissenting 

29 member's equity interest. It also provides that determining 

30 the fair value of a dissenting member's interest In an 

31 association after ,ts merger or consolidation may be 

32 determined based on the iss~e price of the equity interest 

33 held by the member. 
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SE~l';TC: fiLE )0) 

AN ACT 

R2LA71!,cj TO lHE MERCER AND CONSOLIDA'rION or COOP!:RATl· ... !: ASSO­

CIA::ONS, BY DF.FWU;C THE FAIR AARKE:T VALUe: OF ASSETS HELD 

BY .t.~ "SSOCIA"TIO~ AND PROVIDING fOR O£l'ER.v.INI)\G 7HZ FAIR 

VAL;';:: O? AN EQUITY itJ-rEREST KF.LD BY A O!S5ENTI:'\G ~l:MBER. 

3E IT ;:~I.o\CTf.O BY 'tHF. GE:NERAL ASSE~BL'i or !'~F: STATE OF IO',o/A: 

Sect:'on 1. Sectior: 439.66, s.ubsccti.o.-. i., ?a:-aqcaph e, Code 

~:l87, :., alr.ended to read as follows: 

e. ··fair narket value" means the ie~~et-of-t~e cash ?rice 

~hat w~;Jld ~e paid by a willinq buyer to a wdlinq seller. 

:".eitnec ':>einc; under any compulsion to buy or sell.,-::I~-~he 

~~~t:e_y~i:ee_of_~he_di!J~enl:1:n9_",.el'!'lbe:,.L.5_lfIe~bet~l'I:p_ot"_eo/upon 

!Jtoc~T-ie~et~ed-pst~one~e-d~vidend~;-snd-~~efe~rerl-3~oe~. 

Sec. 2. Sect~on 499.66, s'Jbsection 2. ~nnunbered paraqr.lph 

i. C069 1987, is amended to read 3S follo~s: 

the :air nlue Q .... L.!l.~i!ise0_t_i_~ .... ~mber·..!.. :.:""I ... eres.r:....._.}..1_....!..!!.£ __ ol_~ 

~.~.!?oci<;~ion shall b-: det~(:TI:.ne<! as o~ toe day preceding the 

~e-rger or co:-.~olid,ltir)n by ~,~<il"'.~t:1~ . ..!!.~5~.~_C?.t ~.ith~~ .. ':..~~ 

~':!.!......E:..::.i_c.!.._2.f_5~_ :1 i. sseo.!: ~ ~9 I".en.?..!.r~s. :.ner.:t:'~ ~ st':i.p ~_ c:c:ru •. po 

~ toc~e:_r(~d E~.!:..r0_,:a<ie d .. _,: iden9.~ !~.!}_d_..£!..~_(~r ree. _l?_~6~!. ... ~.:. 
':"~.i!~~:;nt d!_t~,,£:,!,~ne1_l?.:i subtracting the ole associatlon's 

de~t3 f:?m the fair mar~et value of the old association'~ 

assets. and 1i.vidinq th~ remai.nder by t~e total issue price of 
all mf!r..·::oer"Sh~?!i, com.':lon stock, preEe:"red '.>tock. a(;d rO:-·Jolving 

:un05 ..... -i':..I!!._.'~~. t9..£..!!.....:!''?1~y..!..~.9_..!~~ gu.?tiel'\t f:om t~l~ 

iivis.=~ ~h~~i-b~-~a~~~p'i~d by the total i3SU~ pcice of a 

clsse:-.::ng :-.emb('f·:; :-:,erborr5hlp. cortl1"lon f~:.:,ck, prt.:'fec:E'd stock. 

• • 
S~ndte f'i Ie )03. p. 2 

and revolvlng fund interest to-d~~et~~ne-~h~-fa~t-~a~~e-of 
~h~t_d~~~ent~n9_m~~be~~~_~ntete~t_in_the_oid_~~~oei~tton. 
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