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1 An Act relating to payments for local school districts, area 

2 schools, counties, cities, local conference boards, county 

3 hospitals, and county agricultural extension councils. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. NEW SECTION. 405A.l DEFINITION. 

2 As used in this Act: 

3 1. "Petsonal property replaceme~t base" meallS the personal 

4 property tax replacement base as described in section 427A.12, 

5 subsection 2, paragraph '·c". 

6 2. "Political subdivision" means a city, county, local 

7 conference board established pursuant to chapter 441, a cou~ty 

8 hospital established pursuant to chapter 347 or 347A, or a 

9 county agricultural extension council elected pllrSllant to 

10 chapter 176A. 

11 3. "Local government" means a school district, area 

12 school, city, county, local conference board established 

13 pursuant to chapter 441, a county hospital established 

14 pursuant to chapter 347 or 347A, or a county agricultural 

15 extension council elected pursuant to chapter 176A. 

16 Sec. 2. NEW SECTION. 40SA.2 GENERAL ALLOCATION. 

17 The general allocation for each local government shall be 

18 equal to the sum of the following for all of the taxing 

19 districts comprising the local government: The ratio of 

20 sixty-eight million to the total personal prcperty replacement 

21 base in the state multiplied by the personal property 

22 replacement base of the taxing district, multiplied by the 

23 ratio of the tax rate of the local governme~t for taxes 

24 payable in the fiscal year ending June 30, 1986 to the 

25 consolidated tax rate of the taxing district for taxes payable 

26 in the fiscal year ending June 30, 1986. 

27 Sec. 3. NEW SECTION. 405A.3 CITY ALLOCATIONS. 

28 1. For the fiscal year beginning July 1, 1987, and each 

29 subsequent fiscal year, the amount due to each city in the 

30 state shall be equal to the sum of the following: 

31 a. The general allocation as determined pursuant to 

32 section 405A.2. 

33 b. The ratio of the population of each city to the total 

34 population of all cities in the state, multiplied by twenty-

35 seven million three hundred three thousand five hundred 
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1 dollars. The population of eacn city shall be determined by 

2 the latest available federal census. A city may have one 

J special federal census taken each decade. and the ?opulat~on 

4 figure obtained shall be used in apportioning amounts under 

5 this subsection beginning the calendar year following the year 

6 in which the special census is certified to the secretary of 

7 state. In any case where an incorporated city has annexed any 

8 territory since the last regular or special federal census. 

9 the mayor and council shall certify to the treasurer of state 

10 the actual population of the annexed territory as determined 

11 by the last certified federal census of the territory and the 

12 apportionment of funds under this subsection shall be based 

13 upon the population of the city as modified by the 

l4 certification of the population of the annexed territory until 

15 the next regular or special federal census enumeration. 

16 c. The amount of moneys and credits received by the city 

17 under section 422.100 for the fiscal year ending June 30. 

18 1987. 

19 2. Any city which has dissolved its corporation shall not 

20 receive any apportionment of funds under this sectiorl after 

21 its dissolution. After the dissolution of a city. its general 

22 allocation as determined under section 405A.2 and the 

23 allocation as determined under subsection 1. paragraph "c" of 

24 this section shall be paid to the county in which the 

25 diSSOlved city was located. In any case where two or more 

26 incorporated cities have consolidated. the apportionment of 

27 funds under this section shall be determined by adding the 

28 apportionment of the consolidating cities. 

29 Sec. 4. NEW SECTION. 405A.4 COUNTY ALLOCATIONS. 

30 I. For the fiscal year beginning ~uly l. 1987. and each 

31 subsequent fiscal year. the amount due to each county in the 

32 state shall be equal to the sum of the following: 

33 a. The general allocation as determined pursuant to 

34 section 405A.2. 

35 b. The ratio of the population of each county residing in 
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" the unincorporated area of the county to the total popucation 

2 residing in the unincorporated areas of all the counties, 

3 multiplied by five :nllllOn twc hundred ni.nety·-six thou>;and 

4 fIve hundred. The population at each county shall be 

S determined by the latest dvailab:e federal cens~s. 

G c. Forty pe:cent of the anluunt ot ~cney5 and credits 

1 received by the county treasurer under sectio~ 422.100 during 

8 the fiscal year ending June 30, lY87. 

9 d. Thirty-six and seventy-eLght hundredtlls per ce~t of tIle 

10 total livestock payment recelvec by co~nty treasurers durIng 

11 the fiscal year ending June 30, 1987, I:nder section 427.17. 

12 e. The ratio of tile personal property rep:acement DaRe 

13 the county to the total personal property replacement base of 

14 all countIes in the state, multiplied by four hundred sixty-

15 two thousand dollars. 

16 2. The allocation of a county as determined under 

17 sllbsectlon 1 may be credited to the general, rural services, 

18 secondary road, or other special revenue fund of the county. 

19 Sec. 5. NEW SECTION. 405A.5 LOCAL CONFERENCE BOARD 

20 ALLOCATIONS. 

21 1. For the fiscal year beginning July 1, 1987, and each 

22 subsequent fiscal year, the amount due to each local 

23 conference board in the state shall be equal to the general 

24 allocation of the local conference board as determined in 

25 section 405A.2. 

26 2. When the office of city assessor is discontinued, the 

27 amounts that would otherwise be due to the city conference 

28 board under this section shall be paid to the COUlity 

29 conference board. 

30 Sec. 6. NEW SECTION. 405A.6 COUNTY HOSPITAL ALLOCATIONS. 

31 1. For the fiscal year beginning J~ly 1, :987, and each 

32 subsequent fiscal year, the amount due to each county hospital 

33 in the state shall be equal to the general allocation of the 

34 county hospital as determined in section 40SA.2. 

35 2. When a county hospital is discontinued or organized 
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1 pursuant to chapter 37. the amou:lts that would otherwise be 

2 due to the hospital under this section shall be paid to the 

3 county. 

4 Sec. 7. NEW SECTION. 40SA.7 AGRICCLTURA~ EXTENSION 

5 COUNCIL ALLOCATIONS. 

6 For the fiscal year beginning July 1. 1987. and each 

7 subsequent fiscal year. the amount due to each county 

8 agricultural extension council in the state shall be equal to 

9 the general allocation of the county agricultural extension 

lO council as determined in section 40SA.2. 

11 Sec. 8. NEW SECTION. 405A.8 APPROPRIATIONS. 

12 1. There is appropriated from the general fund of the 

13 state the 

14 chapter. 

following sums 

For the fiscal 

to carry out the provisions of this 

year beginning July 1. 1987. there is 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

appropriated thirty-six million six hundred nineteen thousand 

eight hundred (36.619.800) dollars. For the fiscal year 

beginning July 1. 1988. and each subsequent fiscal yea" there 

is appropriated seventy-three million two hundred thirty-nine 

thousand six hundred (73.239,600) dollars. 

2. If. for any fiscal year the amount appropr:ated IS 

insufficient to pay in full the amounts due to all political 

subdivisions. then the amount cf each ?ayment shall be reduced 

by the same percentage. so that the aggregate pay~ents to ali 

political subdivisions Shall be equal to the amount 

appropriated for such payments. ~f. for any fiscal year the 

amount appropriated is in excess of the amounts due to all 

political subdivisions. then the amount of each payment shail 

be increased by the same percentage. so that the aggregate 

payments to all political subdivisions shall be equal to tr.e 

amount appropriated for such payments. 

Sec. 9. NEW SECTION. 405A.9 PAYMENT SCHEDULE. 

32 The amounts due each political subdivision for each fiscal 

33 year shall be paid in the form of warrants payable to the 

34 treasurers of the respective political subdivisions by the 

35 department of revenue and finance according to the following 
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1 sChedule: 

2 a. One-quarter of the amount due Eor a Eiscal year shall 

3 be paid on December 15 of that fiscal year. 

4 b. One-quarter of the amount due for a fiscal year shall 

5 be paid on March 15 of that fiscal year. 

6 c. One-half of the amount due for a fiscal year shall be 

7 paid on July 15 of the subsequent fiscal year. The payment 

8 received on July 15 shall be an account receivable for each 

9 political subdivision for the preceding fiscal year. Taking 

10 into consideration the relative budget and cash position of 

11 the state, the department of revenue and finance may make all 

12 or a portion of the July 15 payment at an earlier date. 

13 Sec. 10. Section 123.53, subsections 3, 4, 5, and 6, Code 

14 1987, are amended by striking the subsections. 

15 Sec. 11. Section 286A.11, Code 1987, is amended by adding 

16 the following new subsection: 

17 NEW SUBSECTION. 4. An amount equal to the general 

18 allocation of the area school as determined under section 

19 40sA.2. 

20 Sec. 12. Section 331.429, subsection 1, paragraphs a and 

21 b, Code 1987, are amended to read as follows: 

22 a. Transfers from the general fund not to exceed in any 

23 year the dollar equivalent of a tax oE sixteen and seven-

24 eighths cents per thousand dollars of assessed value on all 

25 taxable property in the county and an amount equivalent to the 

26 moneys derived by the general fund from live~teek-tax-eredits 

27 tlMcier-seetieM-421.l1, military service tax credits under 

28 chapter 426A, and mobile home taxes under section l3sD.22 

29 multiplied by the ratio of sixteen and seven-eighths cents to 

30 t"e-geMerai-rtlnd-tax-rate three dollars and fifty cents. 

31 b. Transfers from the rural services fund not to exceed in 

32 any year the dollar equivalent of a tax of three dollars and 

33 three-eighths cents per thousand dollars of assessed value on 

34 all taxable property not located within the corporate limits 

35 of a city in the county and an amount equivalent to the moneys 
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1 derived by the rural services fund from the-l~veetae~-t~~ 

2 e~edit~-~~der-~eetie~-.i~~t~7 military service tax credits 

3 under chapter 426A7 and mobile home taxes under section 

4 135D.22 multiplied by the ratio of tllree dollars and three-

5 eighths cents to the-r~~Bi-~erv±ee-etlnd-tB~-~~te 

6 and ninety-five cents. 

three dollars 

7 Sec. 13. Section 427A.12. subsection 6. Code 1987. is 

8 amended by striking the subsection. 

9 Sec. 14. Section 427A.13. Code 1987. 1S amended to read as 

lO follows: 

11 427A.13 APPROPRIATION. 

12 There is appropriated from the general fund of the state to 

13 the personal property tax replacement fund the following sums. 

14 or so much thereof as may be necessary, to carry out the 

15 provisions of this chapter as amended by this division. For 

16 the Eiscal year beginning July 1. :973, and ending June 30, 

17 1974. there is appropriated the sum of thirty-one million nine 

18 hundred thousand dollars. For the fiscal year beginning July 

19 1. 1974. and ending June 30, 1975, and each succeeding fiscal 

20 year, there is appropriated the sum oE thirty-five million 

21 seven hundred thousand dollars. For each year of the fiscal 

22 period beginlling July 1. 1977 and ending June 30. 1979 the 

23 total appropriation shall be thirty-eight mil:ion SiX hundred 

24 thousand dollars. For the fiscal year beginning Ju'y :, 1983 

25 and ending June 30. 1984. the total appropriation shall be 

26 forty-six million two hundred thousand dollars. For the 

27 fiscal year beginning July 1. 1984 and ending June 30. 1985, 

28 the total appropriation shall be twenty-three million one 

29 hundred thousand dollars. For the fiscal year beginning July 

30 1, 1985 and ending June 30, 1986, and each succeeding :iscal 

31 year, the total appropriation shall be an amount equal to the 

32 amount paid on May 15 of the preceding fiscal year plus one-

33 half of the amount needed to fund the additional personal 

34 property tax credit payable in that fiscal year. In each 

35 fiscal year for which an increase in the additional persona] 
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1 property tax credit becomes effective as provided in this 

2 division, the appropriation under this section shall be 

3 increased by three million eight hundred thousand dollars, and 

4 this increased appropriation shall continue for each 

5 succeeding fiscal year. For the fiscal year beginning July 1, 

6 1987 the total appropriation shall be fif~y-nine twenty-five 

7 million dollars. Fer-~he-f±gea!-year-beginning-d~~1-~T-!9887 

8 an~-for-eaeh-g~eeeed±ng-figeat-year7-~Me-~o~at-apprepriation 

9 gha+t-be-gixty-e±gh~-m±ttien-dettarg-per-year~ 

10 Sec. 15. Section 442.2, subsections 2 and 3, Code 1987, 

11 are amended by striking the subsections. 

12 Sec. 16. Section 442.3, Code 1987, is amended by adding 

13 the following new unnumbered paragraph: 

14 NEW UNNUMBERED PARAGRAPH. For school years beginning July 

15 1, 1987 and subsequent school years, the state foundation base 

16 shall be increased by the sum of the following amounts: 

17 a. The amount included in the district's budget for the 

18 additional portion of the livestock tax credit. 

19 b. The difference between the following amounts: 

20 (1) The general allocation of the school district dS 

21 determined under section 405A.2. 

22 (2) The foundation property tax rate multiplied by the 

23 total actual value of all personal property assessed for 

24 valuation in the school district as of January 1, 1973, 

25 excluding livestock. 

26 Sec. 17. Section 444.3, unnumbered paragraphs 2, 

are amended by striking the unnumbered 

3, 4, and 

27 5, Code 1987, 

28 paragraphs. 

29 Sec. 18. For 

30 ending June 30, 

31 January 1, 1987 

32 general assembly 

the fiscal year beginning July 1, 1986 

1987, the payments are SCheduled to be 

and July 1, 1987. It is the intent of 

that the July 1, :987 payment shall be 

33 pursuant to sections 123.53, subsections 3, 4, 5 and 6. 

and 

made on 

the 

made 

34 Sec. 19. Sections 331.660, 422.100, and 427.17, Code 1987, 

35 are repealed. 
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1 Sec. 20. Chapters 334A and 405. Code 1987. are repealed. 

2 EXP~ANATION 

3 This bill reallocates state assistance to local school 

4 districts. area schools. counties. cities. local conference 
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boards. county 

councils. 

hospitals. and county agricultural extension 
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Ap:-il 20, 1987 Sonator MiII~·r o~ Cerro Gordo 

STATE OF IOWA 

F ! SeA L NOT E '1'0 
. BY SE~ATOR A. ~rLLER 

L5a No. 246-::=8",,5_ 
Staff 10. POD 

In compliance with a written ~eque5t received March ~. 1987. a fisc~l not~ for 
SENATe F[LE 279 is hereby submitted pursuant to Joint Rule 11. Data used in 
developing this fiscal note are available from the Legislative Fiscal 8urg au 
to members of the Legislature upon request. 

Senate File 279 relates (0 combining state payments for property tax credits 
and assistance to local schooL di9tricts. area schools, counties, cities, 
local conference boards, county hospitals, and county agricultural extension 
councils. 

Cities currently recelVe separate allocations fOr monies and credits. liquor 
sales, municipal assistance and personal property tax replacement payments. 
Counties currently ,receive separate allo<:ations for livestock tax replaceme.nt, 
monies and credits, county assistance and personal property tax replacement 
payments. Local schools currently receive separate allocations for li'J€$tock 
and personal property tax replacem~nt ?ayments. Other recipients (merged area 
schools, county hospi:ais, locaL conference bo~rds, and county agricuLturai 
extension councils) cu~rently receive personal prope~ty tax replacement 
payment 5. 

This bill ~ould consolidate these payments. The payment schedule is altered. 

A section appropriating $3,365 for the salary of a deputy she~iff in Tama 
county is struck. 

The bill would take effect July 1, 1987. 

Py 1988 APPROPRIATIONS SCHEDULE, PROCRAM ENTITLEMENTS, DEFFERALS 

(a) Currently, 
to pay FY 1981 
$105.6 million to 

FISCAL EFFECT 

Current 
deferred 

law and 
payments 

5102.1 million is appropriated for these programs in FY 1988 
def~rcals and FY :988 payments. This bill would 3ppropr,ate 
pay FY 1987 deferrals and FY 1988 payments. 

proposed 
and .Y 

appropriations for FY 1988 
1988 undeferred payments 

FY 1988 Distributions 
(mi 11 ions) 

consisting of FY 1987 
are compared below. 

General Fund 
Liquor Sales fund 

TOTAL 

Current 
$89.3 

12.8 
102.1 

Proposed 
$99.2 

6.4 
105.6 

Under the bill, the $6.4 million from the liquor sales fund 1S an fY 1981 
deferral, and represents the final liquor sales payment made out of a separate 
liquor sales fund. 

The lncrease in the general fund payments und"z' this bili are due to (1) 
moving the liquor sales fund and its $6.4 million FY 1988 payment obligation 
into the general fund, and (2) the $3.5 million reduction in FY 1988 deferrals 
to FY 1989. 
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A breakdown of these appcopciations by cecipient 1S pcovided ~e,o~: 

FY 1988 Distributions (mi Li ions) 
Current Proposed 

Distributions Distribution,; 
FY 88 FY 87 FY 88 FY 87 

counties $17.2 $ 5.8 $17..6 $ 5.8 
Cities 31.2 12.9 l =.2 12.9 
Schools 20.8 11.6 }iO.6 11.6 
Others 1.5 1.1 1.8 1.1 

TOTAL 70.7 31.4 74.2 H.4 

(b) Program ~ntitlements 

At present, counties, cities, schools 
SIII.1 million attributable to FY 1988. 

and other recipients* wouid receive 
Under this bill, S111.1 attributable 

t.O FY 1988 continues to be paid out to thes~ recl?ients. 

FISCAL EFFECT 

FY 1988 Entitlements (millions) 

Cur~ent 

Counties $ 25. i 
Cities 46.4 

Schools 36.6 
Others<' 3.0 

Total : il.l 

Pr020sed 
$ 25.1 

46.4 
36.6 

3.0 
Li1.1 

Inc(Dec) 
$ 0 

o 
o 
o 
o 

*Merged area schools, county hospitals, local conference boards, and county 
agricultural extension councils. 

(d Deferrals 

iJnder c~rrent t a"J , S40.4 miltion 1n payment 5 attributed to '2Y 1988 are 
deferred uneil early FY 1989. This btll aleers the paymene schedule, 
resul t iog 10 a lo~eI" total deferral of 
Deferred payments attributed to FY 

FISCAL eFFECT 

Under this bill, S36.9 million 10 

deferred. This 1S a S3.5 million 
attributable to FY 1988. 

payment' attributed to F'{ 1988. (Note: 
1987 are 

payments 
reduction 

unchanged by this bill.) 

attributable to FY 1988 are 
10 eotal deferred payments 
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Counties 
Cities 

Schools 
Others" 

Total 

STATE OF IOWA 

FISCAL NOTE 

-)-

FY 1988 Deferrals (millions) 

Cun·enL l?ro~sed Inc(Dec) 
$ 7.9 $ 12.5 $ 4.6 

15.2 23.2 8.0 
15.3 0 (15.8) 
1.5 1.2 ( .) 

40.4 36.9 -T:f3> 

LSB No. 2468S 
Staff lD. POD 

~Herged area schools. county hospitals. local ·conference boards. and 
agricultucal extension councils 

LfQUOR SALES PAYMENTS AND MUNICIPAL ASSISTANCE 

Currently, cities will receLve $14.5 millior. in ~u~ici?al assistance aod 
either 10 percent of gross liquor sales or a minimum of S12.8 milLion based 
upon their population. This bill would combine the $12.3 million minimum 
gU3r-an cee 
a total 

for liquor sales with the $14.5 million in munici?3l assistance for 
of $27.3 million. Distributions would still be based on population. 

ALso, the combination of these funds under this bitt would join the currently 
separate ['quor sales revenue fund with the general fund. 

(a) Liquor sales payments 

Assumotton 

1. Ten ?ercent of g~oss liquor sates ~it~ not ~xc~ed $12.8 ~i~lion. 

FISCAL EFFECT 

on state ex[)endit:;r~s as a res~lt or ::,is There ~ould be no impact 
combination. However, if 
million, there will be a 
proposa 1 _ 

10 percenc: o£ grO$S i..t~uoc" sales axceed si2.a 
savlogs co the s(.]te 

(b) Hunicipal aSSIstance 

Cur~ently. cities are not allowed 
exceeding one-half the city's 
that provision. 

FISCAL Ul'l!CT 

to receive mllnicipal 
property tax levies. 

6~neraL fund under this 

aSslstance tn an amount 
This bill would str~ 

This wouLd not effect the amount of money going to municLpal assistance. A 
minor rediscribution would occur with about 940 cities receiving an average of 
$8.00 less under the proposal. 

COUWTY COV"eRNMENT ASSISTAlfCE 

Presently, $5.3 million is distributed to counties based upon their population 
residing outside o£ cities. This would not change under the bill. 
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This prOVtS10n wouLd not change state ~xrenditures Or t~e amount of county 
assistance. 

PERSONAL PlWPI!RTY TAX IlEPIACI'JtEHT 

Under current law, beginning with ~y 1988, $68 mii~ion would be dis[ri~uted to 
local jurisdictions based upon their respecti',e [973 personal property 
replacement base and their current tax rates. 

This proposal would still distribute $68 million as a "general allocati)n." 
Hcyever, instead of uSing a jurisdtction's current tax rate to figure (h~ 
aL~ocation, this bill fixes ~t at the rate used in 1q86. Remaining u~changcd 
is the use of each jurisdictlon's 1973 pe~sonal ?roperty ~~placement amount as 
the base. 

FI SCAL eFFECT 

This would not change state expenditures Or local assistance for FY 1988. In 
fut~re years, assuming local tax rat~s ~ere to remaln unchanged, the 
distributions would be identical. 

LIVESTOCK TAX REPLACEMENT 

Currently, $8 million is distributed :0 aLL tax:ng autno~ities. The schoo~ 

al.d formula l.~equires that about $5.1 mi~Lio{l be i.1c~(Jded ~n school budgets ~s 
?rope~t.y taxes, reg8rdless of Yhethe~ the schooL dist~ic~ wi~~ ac~u~ily 

~eCelVe that ~mount in proper:y taxes. This pr0posa: ~l.lL fix the amount of 
i:'J'estock replacement money::;) go ~o sc~ools at $5,1 rnit~i.0n. The baLance 
~ill go to cou~ties. 

f:'t SCAI. e~'FECT 

Generally, school districts have received less than the amount they are 
requir~d to include on thei~ budgets as t~vestock ~e?lacement money. This 
propo$al would distribute to school distr~cts the rulL $5.1 milLion. Counties 
would receive the remalning $2.9 million. The amount needed to raise the 
schools' amount to $5.1 million is roughly estimated to be $400,000. This 
amount would no longer be available for distribution to other taxing 
authorities (primarily merged area schools, assessors, hospitals, townships, 
and agricultural extension councils). 
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KOHlES AKll CRJIDITS 

Currently, $2.5 million is distributed to cities and counties based upon 1965 
taxabl.e va1.uations of mO!'lies and credits. Counties recieve 40 percent 'Jhile 
cities recieve 60 percent. 

This bill would continue to distribute ~n amount equal to cities' and 
counties' FY 1986 monies and credits p~yments. 

FISCAL EFFECT 

this would 
payment 1n 

not change state expenditures. 
FY 1986 would continue to 

lNDIAM SIITI1.EMEIIT OFFICER SALARY 

Every jurisdiction receiving :his 
recelve exactly the same amOunt. 

this bill strikes 
to be used by 
3ddit1onal deputy 

a section appropriating $1,365 from the state's general fund 
tama county for the payment of the salary and expenses of an 
sheriff for the Indian settlement. 

I'l seAL E:FFEcr 

This provision 
would no longer 

~ould have a minute impact on the general fund Slnce $3,365 
be appropriated for salary purposes. 

Source: Department of H~nagement 

Filed by the Sec. of the Senate April 16, 1987 
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