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Senate ~'ile 276 

SENATE tILE 

BY BRUNER 

1 An Act relating to the regulation of long-te,m care insurance. 
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S-3752 

HOUSE AMENDMENT TO 

SENATE FILE 276 

1 Amend Senate File 276, as passed by the Senate as 
2 follows: 
3 1. By striking page 3, line 35 through page 4, 
4 line 1 and inserting the following: "within this 
5 state, an association or a trust or the trustee of a 
6 fund established, created, or maintained for the 
7 benefit of members of one or more associations, or the 
8 insurer". 
9 2. Page 6, line 12, by inserting after the word 

10 "shall" the following: "not". 
11 3. By renumbering, relettering, or redesignating 
12 and correcting internal references as necessary. 

S-3752 
Filed April 23, 1981 
.J~ v",,_~l 4/",,,/i/1 (1/ :(S~9.,) RECEIVED FORM THE HOUSE 
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1 Section 1. NEW SECTION. 5l4G.l PURPOSE. 

2 The purpose of this chapter is to promote the public 

3 interest, to promote the availability of long-term care 

4 insurance, to protect applicants for long-term care insurance 

5 from unfair or deceptive sales or enrollment practices, to 

6 establish standards for long-term care insurance, to 

7 facilitate public understanding and comparison of long-term 

8 care insurance policies, and to facilitate flexibility and 

9 innovation in the development of long-term care insurance 

10 coverage. 

11 Sec. 2. NEW SECTION. 514G.2 SCOPE. 

12 This chapter applies to policies delivered or issued for 

13 delivery in this state on or after the effective date of this 

14 Act. This chapter does not supersede the obligations of en-

15 titles subject to this chapter to comply with the substance of 

16 other applicable insurance laws not in conflict with this 

17 chapter, except that laws and rules designated and intended to 

18 apply to medicare supplement insurance policies Shall not be 

19 applied to long-term care insurance. A policy which is not 

20 advertised, marketed, or offered as long-term care insurance 

21 or nursing home insurance need not meet the requirements of 

22 this chapter. 

23 Sec. 3. NEW SECTION. 514G.3 SHORT TITLE. 

24 This chapter may be known and cited as the "Long-Term Care 

25 Insurance Act". 

26 Sec. 4. NEW SECTION. 514G.4 DEFINITIONS. 

27 As used in this chapter, unless the context requlres other-

28 wise: 

29 1. "Long-term care insurance" means an insurance policy, 

30 insurance contract, insurance certificate, or rider, which is 

31 advertised, marketed, offered, or designed to provide coverage 

32 for not less than twelve consecutive months for each covered 

33 person on an expense incurred, indemnity, prepaid, or other 

34 basis; for one or more necessary or medically necessary diag-

35 nostic, preventive, therapeutic, rehabilitative, maintenance, 
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1 or personql Cqre service, provided ln q setting other than qn 

2 acute care unit of a hospital; and includes group and indi-

3 vidual policies or riders whether issued by Insurers, 

4 frqternql benefit societies, nonprofit health, hospital, qnd 

5 medical service corporqtions, prepaid health plqns, health 

6 maintenqnce organizations, or any similar organization. 

7 "Long-term care insurance" does not include an insurance 

8 policy which is offered primqrily to provide basic medicare 

9 supplement coverage, basic hospital expense coverage, basic 

10 medical-surgical expense coverage, hospital confinement 

11 indemnity coverage, mqjor medical expense coverage, disability 

12 income protection coverage, accident only coverage, specified 

13 disease or specified accident coverage, or limited benefit 

14 health coverage. 

15 2. "Applicant" meqns either of the following: 

16 a. A person seeking to contract for an individual long-

17 term care insurance policy for the benefit of that person. 

18 b. The proposed certificate holder of a group long-term 

19 care insurance pOlicy. 

20 3 • "Certificate" means a certificate issued under a group 

21 long-term care insurance policy, which policy has been de-

22 livered or issued for delivery in this state. 

23 4. "Commissioner" means the insurance commissioner. 

24 5. "Group long-term care insurance" means a long-term care 

25 insurance policy which is delivered or issued for delivery in 

26 this state and issued to any of the following: 

27 a. One Or more employers or labor organizations, or to a 

29 

30 

31 

32 

28 trust, or to the trustees of a fund established by one Or more 

employers or labor organizations, or a combination thereof, 

for employees or former employees or a combination thereof or 

for members or former members or a combination thereof, of the 

labor organizations. 

33 

34 

35 

b. A professional, trade, or occupational association for 

its members or former or retired members, or a combination 

thereof, if the association is both: 
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1 (1) Composed of individuals all of whom are or were ac~ 

2 tively engaged in the same 

3 (2) Maintained in good 

4 obtaining insurance. 

profession, trade, or occupation. 

faith for purposes other than 

5 c. An association, a trust, or the trustee of a fund 

6 established, created, or maintained for the benefit of members 

7 of one or more associations. 

8 d. A group other than as described in paragraphs "a" 

9 thJ:-ough "c", subject to a finding by the commissioner that all 

10 of the following are true: 

11 (1) The issuance 

12 best interest of the 

of a group 

public. 

policy is not contrary to the 

13 (2) The issuance of the group policy would result in 

14 economies of acquisition or administration. 

15 (3) The benefits are reasonable in relation to the pre~ 

16 miums charged. 

17 6. "Policy" means a policy, contract, subscriber 

18 agreement, rider, endorsement delivered or issued for delivery 

19 in this state by an insuJ:-er, fraternal benefit society, 

20 nonprofit health, hospital, or medical service corporation, 

21 pJ:-epared health plan, health maintenance organization, or any 

22 similar organization. 

23 Sec. 5. NEW SECTION. 514G.5 LIMITS OF GROUP LONG~TERM 
24 CARE INSURANCE. 

25 Group long~term care insurance coverage shall not be 

26 offered to a resident of this state under a group policy 

27 issued in another state to a group described in section 

28 514G.4, subsection 5, paragraph "d", unless this Btate or 

29 another state having statutory and regulatory long~term care 

30 insurance requirements substantially similar to those adopted 

31 in this state has made a determination that long~term care 

32 insurance requirements have been met. 

33 Sec. 6. NEW SECTION. 514G.6 LIMITATIONS ON ASSOCIATIONS. 
1I :1 34 1. Prior to advertising, marketing, or offering a policy 

35 within this state, an association, as defined in section 
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1 514G.4, subsection 5, paragraphs "b" and "c", or the insurer 

2 of the association or associations, shall file evidence with 

3 the commissioner that the association has at the outset a 

4 minimum of one hundred persons and has been organized and 

5 maintained in good faith for PUJ:-poses othel; than that of 

6 obtaining insurance; has been in active existence for at least 

7 one year; and has a constitution and bylaws which provide 

8 of the following: 

9 a. The association must hold regular 

10 than annually to further the purposes of 

meetings not 

the members. 

less 

all 

11 b. Except for credit unions, the association must collect 

12 dues or solicit contributions from members. 

13 c. The members must have voting privileges and representa-

14 tion on the governing board and committees. 

15 2. Thirty days after such filing the association or asso-

16 ciations will be deemed to satisfy such organizational 

17 requirements, unless the commissioner makes a finding that the 

18 association or associations do not satisfy those 

19 organizational requirements. 

20 Sec. 7. NEW SECTION. 514G.7 DISCLOSURE: AND PERPORMANCE; 

21 STANDARDS FOR LONG-TERM CARE INSURANCE. 

22 1. RULES. The commissioner may adopt rules for full and 

23 fair disclosure of the terms and benefits of a long-term care 

24 insurance policy, including but not limited to rules setting 

25 forth the manner, content. and required disclosures for the 

26 sale of long-term care insurance policies, terms of renew-

27 ability, initial and subsequent conditions of eligibility. 

28 nonduplication of coverage provisions, coverage of dependents, 

29 preexisting conditions, termination of insurance, probationary 

30 periods, limitations, exceptions, reductions, elimination 

31 periods, requirements for replacement, recurrent conditions, 

32 and definitions of terms. 

33 2. PROHIBITIONS. A long-term care insurance policy shall 

34 not: 

35 a. Be cancelled, nonrenewed, Or otherwise terminated on 
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1 the grounds of the age or the deterioration of the mental or 

2 physical health of the insured individual or certificate 

3 holder. 

4 b. Contain a provision establishing a new waiting period 

5 in the event existing coverage is converted to or replaced by 

6 a new or other form within the same company, except with re-

7 spect to an increase in benefits voluntarily selected by the 

8 insured individual or group policyholder. 

9 3. PREEXISTING CONDITIONS. 

10 a. A long-term care insurance policy or certificate shall 

11 not use a definition of "preexisting condition" which is more 

12 restrictive than the following: "Preexisting condition" means 

13 the existence of symptoms which would cause an ordinarily 

14 prudent person to seek diagnosis, care, or treatment, or a 

15 condition for which medical advice or treatment was 

16 recommended by or received from a provider of health care 

17 services, within the limitation periods specified below: 

18 (1) Six months preceding the effective date of coverage of 

19 an insured person who is sixty-five years of age or older on 

20 the effective date of coverage. 

21 (2) Twenty-four months preceding the effective date of 

22 coverage of an insured person who lS under age sixty-five on 

23 the effective date of coverage. 

24 b. A long-term care insurance policy shall not exclude 

25 coverage for a loss or confinement which is the result of a 

26 preexisting condition unless the loss or confinement begins 

27 within the shortest applicable period specified below: 

28 (1) Six months following the effective date of coverage of 

29 an insured person who is sixty-five years of age or older on 

30 the effective date of coverage. 

31 (2) Twenty-four months fOllowing the effective date of 

32 coverage of an insured person who is under age sixty-five on 

33 the effective date of coverage. 

34 c. The commissioner may extend the limitation periods in 

35 paragraphs "a" and "b" of this subsection to specific age 
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1 group categories ln specific policy forms, upon findings that 

2 the extension is in the best interest of the public. 

3 d. The definition of "preexisting condition" does not 

4 p.ohibit either of the following: 

5 (1) An insurer from using an application form designed to 

6 elicit the complete health history of an applicant. 

7 (2) An insurer from underwriting in accordance with that 

8 insurer's established underwriting standards based on the 

9 answe.s on an application conforming with subparagraph (1). 

" Y :·;10 4. PRIOR INSTITUTIONALIZATION. A long-term care insurance 

11 policy which provides benefits only following institutionali­

-12 zation shall condition the benefits upon admission to a fa-

13 cility for the same Or related conditions within a period of 

14 less than thirty days after discharge from the institution. 

15 5. RULES. The commissioner may adopt rules establishing 

16 loss ratio standards Eor long-term care insurance policies 

17 provided that a specific reference to long-term care insurance 

18 policies is contained in the rules. 

19 6. RIGHT TO RETURN AFTER EXAMINATION. 

20 a. Except as provided in paragraph "b", an individual 

21 long-term care insurance policyholder has the right to return 

22 the policy within ten days of its delivery and to have the 

23 premium refunded, if, after examination of the 

24 poiicyholder is not satisfied for any reason. 

policy, the 

Individual 

25 long-term care insurance policies must have a notice 

26 prominently printed on the first page of the policy or 

27 attached to the first page stating in substance that the 

28 policyholder has the right to return the policy within ten 

29 days of its delivery and to have the premium refunded if, 

30 after examination of the policy, the policyholder is not 

31 satisfied for any reason. 

32 b. A person insured under a long-term care insurance 

33 policy issued pursuant to a direct response solicitation has 

34 the right to return the policy within thirty days of its 

35 delivery and to have the premium refunded if, after 
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1 examination, the insuced person is not satisfied for any 

2 reason. Long-term care insurance policies issued pursuant to 

3 a direct response solicitation must have a notice prominently 

4 printed on the first page or attached to the first page 

5 stating in substance that the insured person has the right to 

6 return the policy within thirty days of its delivery and to 

7 have the premium refunded if, after examination of the policy, 

8 the insured person is not satisfied for any ceason. 

9 7. OUTLINE OF COVERAGE. An outline of coverage shall be 

10 delivered to an applicant for an individual long-term care in-

11 surance policy at the time of application. In the case of di-

12 rect response solicitations, the insurer shall deliver the 

13 outline of coverage upon the applicant's request, but regard-

14 less of request shall deliver the outline no later than at the 

15 time of policy delivery. An outline of coverage must include 

16 all of the following: 

17 a. A description of the principal benefits and coverage 

18 provided in the policy. 

19 b. A statement of the principal exclusions, reductions, 

20 and limitations contained in the policy. 

21 c. A statement of the renewal provisions, including any 

22 reservation in the policy of a right to change premiums. 

23 d. A statement that the outline of coverage is a summary 

24 of the policy issued or applied for, and that the policy 

25 should be consulted to determine governing contractual pro-
26 visions. 

27 8. CERTIFICATES. A certificate issued pursuant to a group 

28 long-term care insurance policy which is delivered or issued 

29 for delivery in this state shall inClude all of the following: 

30 a. A description of the principal benefits and coverage 

31 provided in the policy. 

32 b. A statement of the principal exclusions, reductions, 

33 and limitations contained in the policy. 

34 c. A statement that the group mastec policy determines 

35 governing contractual provisions. 

-7-
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;'~ 1 9. COMPLIANCE REQUIRED. A policy shall not be advertised, 

2 marketed, or offered as long-term care or nursing home insur-

3 ance unless it complies with this 

4 Sec. 8. NEW SECTION. 514G.8 

chapter. 

ADMINISTRATIVE PROCEDURES. 

5 Rules adopted pursuant to this chapter must be in acco[-

6 dance with the provisions of section 505.8. 

7 EXPLANATION 

8 This bill adds a new chapter 514G to the insurance code to 

9 provide standards and procedures for the regulation of long-

10 term care insurance. 

11 Sections 1 and 2 of the bill describe the purpose and scope 

12 of the chapter. 

13 Section 3 provides that the short title of the new chapter 

14 is "Long-Term Care Insurance Act". 

15 Section 4 provides key definitions. 

16 Section 5 restricts the sale of, or offers to sell, group 

17 long-term care insurance to a resident, unless the group 

18 policy has been previously approved by this or another state's 

19 regulatory authority with substantially similar standards for 

20 long-term care insurance. 

21 Section 6 requires an association, or its long-term care 

22 insurer, to file certain evidence with the COmmlSSloner re-

23 lating to the validity of the association, and prohibits asso-

24 ciations organized or maintained solely fOr the purpose of 

25 obtaining insurance. 

26 Section 7 includes variOUS disclosure requirements and per-

27 formance standards for long-term care insurance. 

28 Section 8 subjects the chapter to the general administra-

29 tive standards required of the commissioner of insurance by 

30 section 505.8. 

31 

32 

33 

34 

35 
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REQ. BY SENATOR BRONER 

STATe OF IOWA 

F I seA l NOT E TO 
SENATE FILE 276 

lSB No. 1512S 
Staff 10. JEM 

In compliance with a written request received February 17, 1987, a fiscal note 
for SENATH FILE 276 is hereby submitted pursuant to Joint Rule 17. Data 
used in developing this fiscal nOte ar.-e available from the Legislative Fi.scal 
Bureau to members of the Legislature upon request. 

Senate File 276 pI;"ovides standard. and procedures for the regulation of 
long-term care insurance. The bill restricts the sale of, Or offer to sell, 
group long-term care insurance toa resident unless the group policy has been 
previously approved by this State Or another states regulatory authority with 
substantially similar standards for long-term care insurance. Provisions are 
included requiring the association, or it's insurer, to file certain evidence 
with the insurance commissione,. relating to the validity of the association, 
and prohibits associations organized or maintained solely for the purpose of 
obtaining insurance. 

FISCAL IMPACT: The Department of Insurance estimates that the COst of 
implementing Senate File 276 would be minimal. 

Source: The Department of Insurance. 
~ LU{JEM) 

Fiscal DireCtOr~ 
LegiSlativ~Fi~at Bureau 

Date: 3 J'l £7 
} I 

Filed by the Sec. of the Senate March 20, 1987 



SENA'l'E FILE 276 

H-3662 
1 Amend Senate File 276, as passed by the Senate, as 

2 follows: 
3 1. Page 6, by striking lines 10 through 14 and 
4 inserting the following: 
5 "4. PRIOR INSTITUTIONALIZATION. 
6 a. A policy of individual or group accident and 
7 sickness insurance providing coverage on an expense 
8 incurred basis, or an individual or g~oup hospital or 
9 medical service contract issued pursuant to chapter 

10 509, 514, or S14A, or any other policy of individual 
11 or group insurance, any of which provide insurance 
12 benefits for nursing home care, whether the care is 
13 skilled, intermediate, or custodial, shall not 
14 condition payment upon prior entry to or transfer from 
15 a hospital. A policy may condition coverage upon the 
16 recommendation of nursing home care by a person 
17 licensed under any of the following chapters: 148, 

18 150, or lS0A. 
19 b. This subsection applies to contracts issued on 
20 or after July 1, 1987." 

BY HARPER of Black Hawk H-3662 FILED APRIL 6, 1987 
1i-!b 'ik, (t IFM 

SENATE FILE 276 
H-3718 

1 Amend Senate File 276, as passed by the Senate, as 
2 follows: 
3 1. Page 6, line 12, by inserting after the word 
4 "shall" the following: "not". 

BY COMMITTEE ON S~\LL 
BUSINESS AND COMMERCE 

SENATE FILE 276 
H-3737 

1 Amend Senate File 276, 2 follows: as passed by the Senate as 

3 
4 
5 
6 
7 
8 

1" 1. By striking page 3, line 35 through page 4 
lne 1 and inse~ti~g the following: "within thO ' 

state, an assoclatlon or a tru t 1S 
fund establ"sh d s "or the trustee of a 
benef"t f 1 e, created, or malntalned for the 
" 1 a members of one or more associations a the 
lnsurer". ' r 

BY GRONINGA of Cerro Gordo 
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SENATE .FILE 276 

AN ACT 

RELATING TO THE REGULAT1QN OF LONG-TERM CARE rNSURA~CE. 

8E I'I' a~CTEE> BY 'IRE- GEREP.AL ASSE-MBL'f OF THE STATE DE' IC'.'i'A: 

Section 1. NEW SEC~ION. 514G~1 PURPOSE. 

The purpose oE this chapte~ is to promote the public 
inter~st. to p~omote the availability of lonq-term care 

insurance, to protect applicants for long-term care insurance 
from unfair or decepti~e sal~s or enrollment practices~ to 

establish standards foc lon9-t€!m care insurance. to 

facilitate public understandin~ and comparison of long-term 
care insurance policies. and to facilitate fle~ibility and 

innovation in the development of long-term care insurance 
cOI,I'erage. 

Sec. 2. NEW SECTION. S14G.2 SCOPE. 

This chapter applies to policies delivered or issued eor 
delivery in this state on or after the effecti~e date of this 
Act. 7his chapter does not supersede the obligations of en­

tities subject to this cna~ter to corn~ly with the substance of 

other applicable insurance laws not in conflict with this 
chapter, except that laws and rules desi~nated and intended to 
agply to nedicare supplement insurance policies shall not be 

agplied to lonq-terrn care insurance. A policy ~hich is not 
advertised, marketed~ o~ oEfered as long-term care insurance 
or nursing home insurance need not meet the requirements of 
this cbapte r. 

Sec. 3. ~~ SKCTION. 5l4G.3 SHOR~ ~ITL8. 

This chapte[" may be k:lo'.m and cited as the "Long-Term Care 
Insurance E!.ct"~ 

SeC'. 4. N~ SECT"I01'. 5-l<lG. 4 DEFINITIONS, 

As ~sed i~ this chapt~r, unless the context requires other­
wise: 

Senate ~ile 276~ p. 2 

l. "Long-term care insurance" means an insurance ~licy I 
insurance contract l insurance ce!tificate~ or rider~ which is 
advertised~ rnarketed l offered l or designed to provide coverage 
C01 not less than twelve consecutive months for each covered 
person on an expense incurredr i~demnity. prepaid. or othe~ 

basis, for one or more necessary or medically necessary diag­
nostic, preventi~e~ therapeutic~ ~ehabilitati~e~ maintenance~ 

or personal care ser~ice~ provided in a setting other than an 
acute ca~e unit of a hospital: and includes group and indi­

vidual policies or riders whether issued by insureIs~ 
frate~nal be~efit societies~ nonprofit health~ hospital, and 
medical service corporations, p~epaid health plans, health 
maintenance organizations, or any similar organization. 
"Long-term care insurance" dces not include an insurance 
policy which is offered primarily to provide baole medicare 

supplenent coverage, basic hospital expense co~erage, basic 
medical-surgical expense co~erage~ hospital'confinement 

indemnity coveraqe, major medical expense co~erage~ disability 
income protection co~erager accident only co~erage~ specified 
disease or specified accident cove~aqel or limited benefit 
health coverage. 

2~ "Applicant" means either of the follm,;'ing: 

a. A person seeking to contract for an indi~idual long­
ter~ care insurance policy for the benefit of that person. 

b~ ~he proposed certificate holder of a group long-term 
ca~e insurance 9Qlicy. 

3 ~ "Cel: ti ficate" mean.s a certificate issued under a group 
lonq-term care insurance policy, ~hich policy has been de­
livered or issuerl for deli~ery in this state~ 

4. "Commissione["" means the insurance co.m,-",i 5sioner. 
5 ~ "Group loog-te~m care insurance" mea.ns a long-term care 

insurance policy whicn is delivered or issu€d for delivery in 
this state and issued to any of the follo~inq: 

a. One or more employers o~ labor organizations, or to a 

t eus t r Oir to tbe troLls-tees of a funa establ ished by one or more 

€mployees o~ ~aboi[ organizations T or a co~bination the~eof, 

en 
"T1 
t\) 

"" "" 
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for -em:;::-::'o}'ees or- former enplo}'e:es c r a cor.bination thereof O~ 

for oelf.c.e:::s or cormer :.1err:bers 0::: a combinat:ion ther-"'!of, of the 

labor organizations. 
b~ A p~ofessional, trade, or oc~u~ational association Eor 

its mem~ers or former or retired ~eL.lbers, or a ~OGbination 

~bereof, if ~be association is both: 
ll) Ccmp-osed of i.ndividuals all of ..... ho::"l are or .... ere ac­

tively engaged in the sar-:.e profession~ tt:.ade, or occupation. 
(2) Maintained in good faith fot: ?urposes other than 

obtaining insurance. 
c. An association l a trust, or the trustee of a fund 

estahlisned~ created l or maintained fot: the beneEit of members 

oc one or- more associations. 
d. A gt:olJP other tban as described in paragraphs "a" 

through "c", subj-ect to a f indir..g by the cO(['..;i1issiooer that a!.l 

of the following are tLue: 
(1) The issuance of a 9t:"QUP policy is not contt:at:y to the 

best inte~est oE the public. 
[2} The issuance of tbe group policy would r-esult i~ 

economies of acquisition or administration. 
(3) The benefits are reasonahle in t:elation to the pre­

r.liums cha~ged. 
6. "'Policy" means a policy ~ contt:act ~ subscr iber 

agreement, riderl endorsement delivered or issued for deliver}' 
in this state by an insurer l fraternal beneEit society, 

nonprofit health, hospital, o~ medical seLvice corporation, 
p~epared health plan, hea.lth maintenance organization. or any 

similar organization. 
Sec. 5. ~f::::W SECT ION • 514G . 5 L I 10". I TS 02 GROUP L-ONG-TERM 

CARE INSURANCE. 
Group long-term ·::;:are i nSlOrance coverage shall not be 

offet:"ed to a resident of tbis state under a gt:oup policy 
i sSlJea in another st"ate to a g rcup desc: i bed in section 

51~G.4, subsection 5. paragraph "d", unless this state or 
ar.other state havi,.g staO;:l,;.to;:-y a:-.d regulator}' long-term car£' 

i~sur-a~ce req~iremen~s substa~~ially simila::: to tnose aricpt€d 

- -
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in this s~ate has made a determination that long-tern ca~e 

insurance require~ents have been met. 
Sec. 6. m::w SE:CTlQN. Slt..G.6 LI}!'ITA"TIONS ON ASSCC I.~T!ONS. 

1. Pr ior- to adve L1: isi n9 r ma::keting, or oEfer i ng a polic}' 
within ~his state~ an association or a trust or the trustee o~ 

a f~nd established, created, or maintained fo~ the benefit 0= 
members of one or more associations~ or th-e insurer oE the 
as~ociation or associations~ shall file evidence with the 
co~~issioner- that the association has at the outset a minimum 

of one hundLed ~e~sons and has been oLqani~ed and maintained 
in gccd Eaith for purposes other than that of obtaininq 
insurance; has been in active eIistence for at least on-e }'ear: 
and has a constitution and bylaws which proyide all of ~be 

following: 
a. The association must bold regular me~tings not less 

than annually to furthet:" the purposes of the member~. 
h. Except Eor credit unions. the association must collect 

dues or solicit contrihutions feom members. 
c. The m~mbers ~lJst haye votinq priyileges and rept:"esenta­

tior. on the qoverning board and committees. 
2. ~hirty days after such filinq the association or asso­

ciations will be deemed to satisfy such orqanizational 
t:equirements, unless the co~~issioneI makes a finding that the 

association O~ associations do not satisfy those 

or~anizational Lequirernents. 
Sec. 7. NEff SEC"l'ION. 514G~ 7 DISCLOSURE AND PERFOR."UJl.UCE 

STMlD.i\RDS FOR LONG-TERM CARE I!iSURANCE:. 

i. RULES. The commissioner may adopt rules for full and 
fair disclosure of the terms and benefits of a lcn~-term ca~e 

insurance policy. including but not limited to rules setting 
forth the manner, content, a~d required disclosures for the 
sale of loog-te~m care ins~rance policies, terms of renew­
ability, initial and subsequent conditions of eligibility, 

nondu~licatiG~ of cove~age provisioos~ coveraqe oE dependents, 
pree:;.:isting conditions. tert':'.ination of insur-ance, probationary 

pe::: ~OC.3. limi tatiot".s r except ions. reductions, eli."7Ii nat ion 
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pe~iods, ~equirernents for replace~ent. recu~rent conditions~ 

and cef~~itions of te~m$. 

2. ?ROHI3I'I'IONS. A long-term care insurance policy shall 
~ot: 

a. 3~ cancelled, nonre~ewed. or othec~ise terminated on 

the gro~nds of the age or the deterioration of the mental or 
physical health of the insured individual or certiEicate 
:-tolder~ 

b. Contain a provision establishing a new vaiting period 

in :~e event existing co~erage is convert~d to or replaced by 

a new or other corm within the same company, except with re­

sgec~ to an i~crease in benefits voluntarily selected by the 
insured inoividual or group policyholder. 

3. ?REEXISTING CONDITIONS. 

a. A long-term care insurance policy or certificate shall 
::.ot use a definition of Itpreexistinq condi tion"' wbich is more 
t:"E!str icti ... e than the follo .... in-g: "Preexisting condition" means 
the existence of symptoms which would cause an o~dinarily 
prudent person to seek diagnosis r ca~e. or tt:"eatment~ or a 
condition fo~ which medical advice or t~eatment .... as 
recommended by or ~eceived from a providet:" oE health care 

set:"vices. within the limitation periods specified below: 
(1) Six months preceding the effective date of coveraqe oE 

an insured pet:"son wbo is sixty-five yea~s of age or older on 
t~e eEfective date of co~erage. 

(2) Twenty-four ~onths preceding the effective date of 
coverage of an insured person who is unde~ a~e sixty-five 00 

t~e effe~tive date of coverage. 

D. A lcng-tet:"rn care insurance policy shall not exclude 

·:o'Y-E-:rage for a loss or confinement ..... hich is th-e res'lll t of a 
preexistin~ condition unless the loss or confinement begins 
~itbin the shortest applicable pet:"iod specified below~ 

(1) Six nonths following the effective date of ~ovet:"age of 

a~ insured person who is sixty-five years of a~e Ot:" older on 

t~,e ef ~o;:o·:::t.i ve dat-e of co"'e rage. 
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(2] Twenty-four months following tne effective date oE 
CO'Yerage of an insured person who is under age sixty-five on 
the effective date oE co~erage~ 

c. The commissioner may e~tend ~he limitation periods in 

paraographs "a" and "n" of this subsection to spet::ific age 

group categories in specific polit::y forrns~ upon findings that 
the e~tension is in the best interest of the public~ 

d. The definition of "preexistin-g condition" c!oes not 
p~ohibit either of the following: 

[1) An insurer from using an application form designed to 
elicit the complete health history of an applicant. 

{2) An insu~er from underwriting i~ accordance with that 
insu~er's established underwriting standards based on the 

answers on an application confo~in9 ~ith subparagraph ~l}~ 

4. PRIOR INS"l'I'rUTIONALIZA'I'ION. A long-term care insut:"ance 
policy which provides benefits only following institutionali­
zation shall not condition the benefits upon admission to a 

facility for the same or related conditions within a ~eriod of 
less than thirty days after discharqe from the institution. 

S. RULES. The commissioner ~ay adopt rules establishing 
loss ratio standa~ds Ear long-term cat:"e insurance policies 

provided that a specific reference to lonq-term cat:"e insurance 
policifrs is contained in the rules. 

6. RIGHT TO RETURN AFTER EXAKINA~ION. 

a. Except as. p-rovided in pa:raqt:"apo "b" ~ an individual 
long-term cat:"e insut:"ance policyhold-er has the t:"ight to retut:"n 
the policy within ten days of its delivet:"y and to bave the 

prerniuD t:"efunded. if. after €xa.ination of the policy~ the 
policyholder is not satisfied for any t:"Bason. Individual 

lonq-t-erm caLe insut:"ance policies must have a notice 
prominently printed on the first page of the policy or 
attachBd to the first page stating in substance that the 
policyholder has the t:"ight to return the policy ..... ithin ten 

da}'s of its deli ve-::y and to bave the preni 11m refu:lded if, 

after examination of the policy, tne pol~c,bolder is not 

(f) 
"T1 
I\) .... 
'" satisfied for any reason. 
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~. ~ person insured ~nde~ a long-term care insura~ce 

policy ~ssued pucsuant to a direct response solicitation nas 

th~ ri~~t to return the policy within thirty days of its 

de2.il!"e:-:t and to have the premium refunded if t a::te-r 
ex~in3:iont the insured ge~son is not satisfied for any 

~eason. L-ong-t-erm care insurance policies iss'.led gursuant to 
d direct response- solicitation m~st ha~e a notice pro~i~€ntly 

printe-c on tbe fi~st paqe or attached to the first page 

stati~g in substance that the insured person bas the right to 

return the policy within thirty days of its delivery and to 
have the premium refunded if, after ~xami~ation of the policy, 

the insured person is not satisfied for any reason. 

7. OOTLINE OF COVERAGE. An outline of co~eraqe shall De 

delivered to an applicant for an individual lonq-term ca~e in­

surance policy at the time of application. In the case of di­

rect response solicitations~ the insurer sball ~eli~er the 

outline of coveraqe upon the applicant's request, but re~ard­

less of request shall deliver the outline no later than at th€ 
time of policy deli~ery. An outline of coverage must include 

all of the Eollowing: 
a. ~ descLiption oe the principal benefits and covera~e 

pro~ided in th~ policy. 
h. .i\ stat-e:rlent of the principal exclusions, reduct ions, 

a~d li~itations contained in the ?Olicy. 

c. A statement oE the renewal provisions~ including any 

L€servation in the pol icy of aright to change pr-e:miums. 

d. A statem~nt tnat the outline ot ~overaqe is a su~~aLy 

of the policy issued or applied EOL, and tt'tat the policy 

should be consulted to determine go~erning contractual pro­

' ... i sions. 
B. CERTIFICATES. A certiEicat-e issued pursuant to a grou~ 

long-term care insuranc€ policy which is d~liveced or iss~ed 

for de-live~y in this state shall include all of the following: 

d. A description oE the ?rinclpal benefits and coverage 

~rovid€d in the policy. 

e • 
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b. A stateme~t of th-e p~incipal exclusions, reductions, 

and Lmita.t i-ons CO'lta ined in the policy. 
c. A stateme~t that the group master policy deteroines 

governin9 cont~actual ~~ovisions. 
9. CQ~PLIaNCE REQUIRED. A pol~cy sh~ll not be advertised, 

rr..arketed t or offered as long- term car-e or nursi ng hOr.:'ie insu r­

ance unl.ess it compl ies · ..... i L'1 this chapter. 
Sec. 8. NEW SECTION. 51~G.8 AOMINISTRATIV~ ~RQCEDURES. 

Rules adopted pursuant to this chapte! rn~5t be in accor­

danc-e with the provisions of sect ian 50S.S. 

JO ANN Zl~~ERMAN 

President of the Senate 

DONA~D D. AVENSO~ 

SpeakeL of the House 

I he~eby certify that this bill originated in the Senate a~d 

is known as Senate File 27£~ Seventy-s~cond General Assembly. 

,""""ok, JOHN F" O""'"'{ER 

Secretary of the Senate 

1987 

TE:RRY E. BRANSTAD 

Governor 


