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1 Section 1. NEW SECTION. 476.1C APPLICABILITY OF 

2 AUTHORITY -- CERTAIN GAS UTILITIES. 

3 Gas public utilities having less than two thousand 

4 customers are not subject to the rate regulation authority of 

5 the utilities board. Such gas utilities are subject to all 

6 other regulation and enforcement activities of the board. 

7 including: 

8 1. Assessment of fees for the support of the division. 

9 2. Safety and engineering standards for equipment. 

10 operations. and procedures. 

11 3. Pilot projects of the board. 

12 However. sections 476.20. 476.21. and 476.51. and chapter 

13 479. to the extent applicable. apply to such gas utilities. 

14 Gas public utilities exempt from rate regulation under this 

15 section shall not make or grant any unreasonable preferences 

16 or advantages as to rates or services to any person or subject 

17 any person to any unreasonable prejudice or disadvantage. 

18 The customers of a gas public utility exempt from rate 

[9 regulation Ilnder this section may petition the utilities board 

20 to review the reasonableness of the rates of the gas publiC 

21 utility. The written petition shall be signed by not less 

22 than forty-five percent of the gas c~stomers served by the gas 

23 public utility. The written petition shall be forwarded by 

24 the utilities board to the utility. which may be called upon 

25 to provide factual evidence in slJPport of the rates within a 

26 reasonable time to be specified by the board. If. after 

27 review of all issues presented for determination in the 

28 matter. the board finds the rates to be unjust. unreasonable. 

29 or discriminatory. the board shall so inform the gas public 

30 utility and shall direct the utility to file new or changed 

31 rates which are not unjust. unreasonable. or discriminatory. 

32 A gas public utility otherwise exempt from rate regulation 

33 under this section may elect to have the utility's rates regu-

34 lated by the utilities board. The utilities board shall adopt 

35 rules prescribing the manner in which a gas public utility may 
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.... " so elect. If the gas public utility has elected to have its 

2 rates regulated by the utilities board, after two years have 

3 elapsed from the effective date of such election, the gas 

4 public utility may elect to exempt the gas public utility from 

5 the rate regulation authority of the utilities board. 

6 Sec. 2. The utilities board within the utilities division 

7 of the department of commerce shall submit copies of its 

8 intended action on rules required under section 1 of this Act 

9 to the administrative rules coordinator pursuant to chapter 

10 17A within thirty days from the effective date of this Act. 

11 EXPLANATION 

12 This bill provides that gas public utilities having less 

13 than two thousand customers are not subject to the rate regu-

14 lation authority of the utilities board within the utilities 

15 division of the department of commerce. However, such 

16 utilities are subject to all other regulation and enforcement 

.... ,17 
18 

activities of the utilities board including: (1) assessment 

of fees for the support of the utilities division, (2) safety 

;. 

19 and engineering standards for equipment, operations, and 

20 procedures, and (3) pilot projects of the utilities board. 

21 The utilities exempt from rate regulation under the bill are 

22 prohibited from granting any unreasonable preferences or 

23 advantages as to rates or services to any person and may not 

24 subject any person to any unreasonable prejudice or 

25 disadvantage. 

26 Customers of a gas public utility exempt from rate 

27 regulation under the bill may petition the utilities board to 

28 review the reasonableness of the rates of the utility. 

29 

30 

31 

32 

33 

34 

35 

However, the petition must be signed by at least forty-five 

percent of the customers served by the gas public utility. 

If, after review of the issues presented, the utilities board 

finds the rates to be unjust, unreasonable, or discriminatory, 

the board shall direct the utility to file new or Changed 

rates. 

A gas public utility otherwise exempt from rate regulation 
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1 under the bill may elect to have the utility'S rates regulated 

2 by the utilities board. The utilities board is required to 

3 adopt rules prescribing the manner in which a gas public 

4 utility may so elect wlthin thirty days from the effective 

5 date of the bill. If the utillty elects to have its rates 

6 regulated by the utilities board, after two years have elapsed 

7 from the effective date of the regu:ation, the utility may 

8 elect to exempt itself from the utilities division's rate 

9 regulation authority. 
10 This bill creates a new section 476.1C 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SE"ATE 4 
i>1arci' ]?, 1987 

6-3186 :. ~ ~ ...,' . ""...... ~ ~ . ..:.. ~\...T:enc Sena::e l'l:..e .::::0':1 a~ :-2;.. _';;',.;Cj: 

:2 l. 

'·Section:. XEW SECTIC~i. 475.:C 
5 A~TRo?rTY - .. CER!AIN GAS ~:~;~.:~:SS. 

6 Gas PUtl.1C u:ili:i0S ~a'_'~~g less :tai~ t~C 

t~o~sand custo:l1ers a::-e !"'':·t ~;u;:jec: ':G t~e reg'~':',J.~ ~o:: 
8 a~!thori~y of ~~.~ ~t::~ties h~a~d ~~de~ :~~5 c~~~te:' 
9 u~lp~s othe[w,s~ specifica:~y p~ov~Jed. Se(;tic~s 

10 476.':~. 476.~A, 476.22./ a~(l ~76.51 d99:Y co 5CC~ gas 
11 ucL_ .es. 

\~,;:' " 

1.2 ras puhiic l':~lities hav,.~~ !ess t~2n twc ~hol:sa~:~ 
'_3 C~15t:x:ers sha~l keep boo;{s, acco'::cts, \)a;:>ers a::d 
14 records accurately and faith~ully in :he ~a~ner a~d 

,_ ~'..)rm p:-escr ':'bed by [he boarc~. tine Ooe!."d ~.J·I in,,-~ect 

l6 :he aCCOllnts of the utility a~ any cine. 
17 A gas puolic utility heving less :han two :housand 
:8 cus~cmers may m2:~e 0~:ective a ~ew or char:0ed ~ate, 
:9 c~a:ge, 5ched~le, 0= :eg~~ation after giving ~rit~en 
20 nstice of the pr·~)PQ!:j;-~0. :-le\..- or: chc::1ged ;:ate, ct.,jrge, 
2~ schpdu:e, or r=g~l?_::'on to all aff-::c;;ed c:-s~o",ers 
22 served by the public u~ility. The notice s~dl: inform 
23 ~he c~storners ~f ·the~r :ight ta petitio:1 for a review 

iA,,___ "2-< of ~he nrooosa:. cO :,,~ util~ties board ... i':;):n s:xtv 
~_ -' davs aEter" :1c~Tce·· ~s ·se:-ved i~ :he petition contai~s 

- 26 L:e Signatures ct"a'e ~eas-t one ;-;,lndred of the gas 
27 utility's customers. ~he ~otice shall sta~e the 
28 address of the utilit:'es board. ~he new or chan~ed 
29 rate, charge, sched~le, or regulation takes effect 
30 s:xty days a:te: suc~ val:c notice is se:-ved uniess a 
31 pp.t:tion Eor review of t~e ~ew or char-ged :a~e, 
32 cna:ge, sched~l",or reg~lation signed by 1t least one 
33 ht.:ndred of the gas--t.:::::::y's cus:o'r:le~s is LIed with 
34 the board prior to the ex~iration of the sixty-day 
35 per lOd. 
36 If such a valid petition is :iled ... it~ ::~e board 
37 within the sixty-day period, any new or c~anged rate, 
38 charge, schedule, or regulation shall :ake e:fecc, 
39 under bond or corporate underta~ing, subject co refund 
40 of all amounts collected in excess of those a~O\lnts 
4: which would have been col:ected under the ra:es or 
42 charges finally approved by the board. The board 
43 shall within five months of the date of fi:ing maKe a 
44 determination of just and reasonable rates based on d 
45 review of the pro;:>osal, applying established 
46 regulatory principles. The board nay call upon the 
~7 gas public utility and its customers :0 ~~r~i3h 

8 Eact~a: evide~ce ~n s~pport of cr ~P9cs~ti~~ :0 t~e 
_ 9 rew '.Jr cna,r.ged !:"a::e, cha!:"~e, sc~ec:..:~.e, ,)!:" ~·e9'...::;'atrc~. 
~ 0 :f the gas publi2 utility dispu:es t~e ::~~:~g, the 
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5-3186 P<J. 2 
.:.. :..It:'li:y nay Wi~:--:':'l~ :'..;en:'j C3yS rIle fer ~urt~er 
2 rev lew, and the bc~:~ shall docket the case as a 
_ Eormal prcceedi~g under section 476.6, subsection 7, 
~ and se~ the case for hearing. The gas puolic utL:ity 
5 shall submit factual evidence and wricten argument in 
6 support of the EiL:ng. 

A gas pUGlic u:ili ty hav':'ng less t~an e,.;o thousanc 
8 customers Shall ~ot ~ake effective a new cr changed 
9 rate, charge, schedule, or regulation which relates ~:0 

10 services Eo: whi~h d rate ~~anQe is oending wi:~in 
!~ twelve months· following th~ da~e the· petition to 
12 review the prior ?~~pcsed rat~, charge, sctleduie, 0~ 
13 regu.~tion was filed with ~he board or until the beard 
14 has made it~ determination of just and re~~~cdble 
\5 rates, whichever date is earlier, unless the utiliij 
16 applies to the board Eor authority and rece~ves 
17 authority to i:lake a s'lbsequent rate changp ~~ d'l 

18 earlier date. 
19 Gas public u:ilit;es having less than two t~ousar.d 
20 c~storeers shall not ~ake or grant any unreasnnable 
2: pref~[ences or advantages as to rates or serv:ces to 
27 any person or subject ~~y person to any unreasonable 
23 prejudice ~r disadvantage. Rates charged by a gas 
24 public utility having less than two thou~~nd custome~~ 
25 E.)r transportatio~ 8E customer-ow~ed gas s:,all not 
26 e:(ceed the act'olal cc"ot of such transoortar.'·:;-n 5p.(vices 
27 including d fair rate c~ re:urn. . 
:3 2. If, as a result oE a [·evi-ew 0: a proposed ne'N' 
2~ or changed rate, charge, schedule, or regulation 0: a 
30 gas public ~tility having few~r than two thousand 
31 customers, the Cor.5~~p.r advor~~e a:leges 'n a Eiling 
32 with the board that the utility ra~es are excessive, 
33 the dis~uted amounts shall be sDec:fied by the . , 
3~ consumer advoca~e ~n the filing. The gas public 
35 u~~lity shall, ~ith~n ~he time presc:ibed by t~e 
36 board,'~J1e a bond or undertaking approved by the 
3i bca:d condieiQned upon the refund :n a manner 
38 prescribed by.th~ board of amounts oo~leoted after the 
39 date of the Eil.ing which are in excess of rates or 
40 charges finally determined by the board to be lawful. 
41 If aftei Eorn~l proceeding and hearing pursuant to 
42 section 476.6 the board finds chat che utility ra~es 
43 are unlawful, the board shall order a refu~c, wetn 
44 interest, oE amounts collected after the dace 0: 
45 Eiling of ~he pe~~cion that are determined to be in 
46 excess of the amc~nts which wou:d ~ave bee:: c~llec~ed 
47 under the rates :ina11y approvec. 2owever, the boarc 
48 shall not order a refund that is greater tha~ the 
49 amoun: speci:ied i~ :~e petit:c~, pl~s !nterest. ~: 
50 the "board falls to render a decisic:l within tP~ ~cn:~s 
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SENATE 6 
1-larch 19, 1987 

A- 3.1 ~.- ~ ~ "_. ~~; ~ ... c ~. ·.~.e c' •. -.•. P ",.F .c _: _1 .. "." 
'. ____ J - - - ~ ~ - :--;e ;:e'::L~~::' -::-:e 
'. 2 "::;card sha::"l n",~:: crde~ a :'2t.2;';C:- ~:-:"! e:-:C03::: a]"!:':·i~~:-:r S 

3 t~a: a~e ca::ec:ed atter ~~e ex? ~a~~cn c~ -~&: :e~­
~cn:h period and pr~8~ ~o :~e da~e :he dec~s~~:~ .3 

, re:-:derec. 
Sec _ 7. Sect:, ~n 476.6; 

~ arne~cea cc read as fcl.lc~5: 

3 7. H=ARI~G SET. After :he Eilins of 3!~ 
9 applica:icn ~~y new 0: ch~~~ed ra:es, cha~ges, 

:0 sC~~2du~es, or ~eg~latio~s by a public Jti_:ty scbjec~ 
_1 to rCite regul-,: ::.:>n, t~e board, pr:-:.;~ t·) t:-:e e:(~Lra:icr: 

:2 of L_ .... ~ty days after the Ei ~ing da:e, shal: docket t~.e 

:3 case es a fs·;:-rr.al pre :"edi.~~ cO.n'l se: :he C,":,:- :;:>r 
:4 hoaring unless :he ne~ or cha~ge~ ra~es, charges, 
:5 sc~edules, or regulations a::e a~pr8ved oy t~e bca~d. 
:5 ~n the cas{~ o~ a cas oublic util~t'/ havina l~s~ tja~ 

17 two thousand cus~omer<, u .. ·· br:oarc s:-:al ~ cock'e: a case 
18 as a :or~a~ orQceedin'c~c··;:;e~ t.!ie case fCi~ ::ea::- :r.q as 
19 provided in secti.on 476.lC. I~ ::-:e case c~ a :ura: 
20 ~:eccr~c ccope:acive: the board reay docket t~e case a~ 
2: a ~or~a: proceeding a~1d set the case fer t~~ar:I'g ~r~c[ 
22 to the proposed ef~ective date of :he :ar~E~. T~e 

23 board shall give notice of forma~ 9~cceed~~gs as 1: 
2~ dee~s doprooriate. Tt,e dccket:~c o~ a cas~ as a 

_.' 25 i::or;na: proceeding sus~)er.cis ::he e~f.ecti.ve C-3!::e ·::t the 
~~26 ne~ or cha~ged rates, charges, schedules, Qr 

27 regulations ~ntil ~he rates, cha~ge$, schej~les, or 
28 regulations a,e approved by t~e board, except as 
29 provided :n subsection 13. 
30 Sec. 3. T:-:e util!:ies b02rd of the ut:lities 
31 division of the departme~: of co~cerce s:-:al: subm~: 
32 copies of its i~tended actio~ on rules [eq~ired ~nde~ 
33 sect"on 1 of t:-:is Act to the adm:nistrative ru:es 
34 coordinator pursua~t to chapter :7A w::hi~ thirty days 
35 from the effective date of this Ac~. 
36 Sec. 4. This Act, bei~g deemed of immedia:e 
37 importance, takes effect upon e~ac:~en:." 
38 2. Title page, line 4, by :nser~i~g aEte~ the 
39 word "regulation" the wores "and providi:-:g an 
40 e~fec:lve date". 

S-3186 
Filed Mar<;h ).8, 1987 
4~ 3/.n/:? 7 (1 9+.0 

BY CO:-t'1ITTEE ON ENVIRONME,,'1' AND 
E~ERGY UTILITIES 
?r,TRICK .T. DEI.CHERY, Cha i r:Jerson 
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A BILL FOR 

1 An Act exempting gas public utilities having less than two 

2 thousand customers from the rate regulation authority of the 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

utilities board and defining :he areas in which such utilities 

remain subject to regulation and providinq an effective date. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 209 

g;.;icc/26 



S.P. 201 H.F. 

1 Section 1. NEW SECTION. 476.1C APPLICABILITY OF 

2 AUTHORITY -- C£RTAI~ GAS UTILITIES. 

3 1. Gas public utilities having less than two thousand 

4 customers are not subject to the regulation authority of the 

5 utilities board under this chapter unless otherwise 

6 specifically provided. Sections 476.10, 476.20, 476.21, and 

7 476.51 a~~ly to suc~ sas utilities. 

8 Gas public utilicies having less than two thousand 

9 customers shall keep books, accounts, papers and records 

10 accurately and faithfully in the manner and form prescribed by 

11 the bo~r~. The bORrd may inspect the accounts of the utility 

12 ac any time. 

13 A gas public ~tility having less than two thousand 

14 customers may make effective a new or changed rate, charge, 

15 schedule, or regulation after giving written notice of the 

16 proposed new or changed rate, charge, schedule, or regulation 

17 to all affected customers served by the public utility. The 

18 nntice shall inforn the customers of their right to petition 

19 for a reVlew of the proposal to the utilities board within 

20 sixty jays after nntice is served if the petition contains the 

21 signat~r~s of at least one hundred of the gas utility's 

22 customer~. The notice shall state the address of the 

23 utilities board. The new or changed rate, charge, schedule, 

24 or regul~tion take$ effect sixty days after such valid notice 

25 is served unless a petition for review of the new or changed 

26 rate, charge, schecule, or regulation signed by at least one 

27 hundred of the gas utility's customers is filed with the board 

28 prior to the expiration of the Sixty-day period. 

29 If such a valid petition is filed with the board within the 

30 sixty-day period, any new or changed rate, charge, schedule, 

31 or regulation shall take effect, under bond or corporate 

32 undertaking, subject to refund of all amounts collected ~n 

33 excess of those amounts which would have been collec~ed under ~ 

34 the rates or charges finally approved by the board. The board,.., 

35 shall within five months of the date of filing make a 

-1-
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1 determination of just and reasonable rates based on a review 

2 of the proposal, applying established regulatory principles. 

3 The board may call upon the gas public utility and its 

4 customers to furnish factual evidence in support of or 

5 opposition to the new or changed rate, charge, schedule, or 

6 regulation. If the gas public utility disputes the finding, 

7 the utility may within twenty days file for further review, 

S and the board shall docket the case as a formal proceeding 

9 under section 476.6, subsection 7, and set the case for 

10 hearing. The gas public utility shall submit factual evidence 

11 and written argument in support of the filing. 

12 A gas public utility having less than two thousand 

13 customers shall not make effective a new or changed rate, 

14 charge, schedule, or regulation which relates to services for 

15 which a rate change is pending within twelve months following 

16 the date the petition to review the prior proposed rate, 

17 charge, schedule, or regulation was filed with the board or 

18 until the board has made its determination of just and 

19 reasonable rates, whichever date is earlier, unless the 

20 utility applies to the board for authority and receives 

21 authority to make a subsequent rate change ae an earlier date. 

22 Gas public utilities having less than two thousand 

23 customers shall not make or grant any unreasonable preferences 

24 or advantages as to rates or services to any person or subject 

25 any person to any unreasonable prejudice or disadvantage. 

26 Rates charged by a gas public utility having less than :wo 

27 thousand customers for transportation of cuseomer-owned gas 

28 shall not exceed the actual cost of such transportation 

29 services including a fair rate of return. 

30 2. If, as a result of a review of a proposed new or 

31 changed rate, charge, schedule, or regulation of a gas public 

32 utility having fewer than two thousand customers, the consumer 

33 advocate alleges in a filing with the board that t~e utility 

34 rates are excessive, the disputed amounts shall be specified 

35 by the consumer advocate in the filing. The gas public 

-2-
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1 util.ty s~al1, within the time prescribed by the board, file a 

2 bond or undertaking approved by the board conditioned upon the 

3 refund in a manner prescribed by the board of amounts 

4 collected after the date of the filing which are in excess of 

5 rates or charges finally determined by the board to be lawful. 

6 If after formal proceeding and hearing pursuant to section 

7 476.6 the board finds that the utility rates are unlawful. the 

8 board shall order a refund. with interest. of amounts 

9 collected after the date of filing ot the peti-ion that are 

10 determined to be in excess of the 3mounts which would have 

11 be:en c('ll~cted ul'd€" the rates finally approved. However, the 

12 bGard shall not order a refund that is greater than the amount 

13 spec~fied in t~e pe:ition, plus interest. If the board fails 

14 to render a decision within ten months following the date of 

15 fil~ng of the petit~on, the board shall not order a refund of 

16 any excess amounts chat are collected after the expiration of 

17 that ten-month period and prior to tne date the decision is 

18 render('d. 

19 Sec. 2. Section 4i6.6, subsection 7. Code 1987. is amended 

20 to r~aJ as follows: 

21 7. HEARING SET. After the filing of an application for 

22 new or chanyed rdtE'>, c;,arqes, schedules. or regulations by a 

23 public utility sub~ect to rate regulation, the board, prior to 

24 t::e <,x·)irat~on of thirty days after the filing date, shall 

25 docket the case as a formal oroceeding and set the case for 

26 h~a[inq unless the new or changed rates, charges, schedules, 

27 o~ regulations ace approved by the board. In the case of a 

28 gas pu~lic ~tili:y havlllg less than two thousand customers, 

29 the board shall docket a case as a forlnal proceeding and set 

30 the case for hearing as provided in section 476.1C. In the 

31 case of a rural electric cooperative. the board may docket the 

3~ case as a formal proceeding and set the case for hearing prior 

33 to the proposed effective date of the tariff. The board shall 

34 give notice of formal proceedings as i~ deems appropriate. 

35 The docketing of a case as a formal proceeding suspends the 

-3-
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1 effective date of the new o( changed rates, charges, 

2 schedules, o( (egulations until the rates, charges, schedules, 

3 o( regulations are approved by the board, except as p(ovided 
4 in subsection 13. 

5 Sec. 3. The utilities board of the utilities division of 

6 the department of commerce shall submit copies of its intended 

7 action on rules required under section 1 of this Act to the 

8 administrative rules coordinator pursuant to chapter 17A 

9 within thirty days from the effective date of this Act. 

10 Sec. 4. This Act, being deemed of immediate lmportance, 

11 takes effect upon enactment." 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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S£NA'tl: PILE 209 

A~ ACT 

EXEMP71t-'(; GAS PUBLIC UTILITIES HAVING LESS THAN TWO THOUSAND 

CUSTOMERS FROM THE RATE itEGULATION AUtHORITi.' or THE UTILI­

TIES BOARD AND DEPHHNG TEE AREAS IN 1o.1UCH SUCH UTILITIES 

RL"'.AIN SUBJECT TO REGULATION AND PROVIDING AN EfPECTIVE DATE. 

aE IT ENACTED 8'i THE GENERAL ASSE~BL'i OF THE STATE or 10"",.0.: 

Section 1. NEW SECTION. 476.1C A?PLICA8ILI1"{ OP 

AUTHORITY -- CERTAIN GAS UTILITIES. 

1. G,l!; public utilities having less than two thousand 

custcmers are not subject to thp. regulat~on authority of the 
utiliti~s board under this chapter unless otherwise 

specifically provided. Sections 476.10, 476.10. ~76.21, ~nd 

416.51 apply to such gas utilities. 
Gas public utilities having less than two thou~and 

customers shall keep books, acc~unts, papers and records 

- -
Se~ate ril~ 209. p. 2 

acc:urately and faIthfully in the ~anncr and (orm pr~scribeJ by 

t. .... e board. 'I-he board :~J.y ins?L~ct t.he account." of. t.he lltll~:! 

at ');")1 tim~. 

A gas p'.lblic utility having Ip.ss than t...,o thom.and 

custo~ers ~ay ~ak~ ptfpct.ive a new at Changed tate. charge. 

sche,3ule. cr requlat~on after giving ~ritten notice of the 

proposed new ()r changed rate. charge, schedule, or regulation 

to all aitectp.d custom~rs serv~d by the public utility. ";,p 

notice shal: in(or~ the customers of their right to petltlcn 

for a review of the proposal to the utilitie~ board ~ithi~ 

Slxty days ~fter notice is served if the petitlon contains the 

signatures of at least one hundred of the gas utility's 
custoners. The notice shall state the address of the 

utilities board. The ne~ or changed rate. charqe, schedule. 
or regulation takes effect sixty days after such valid notice 

is served unless a petition for review of the new or changeci 
rate, charge, schedule. or regulation siqned by at least one 

hundrp.d of ~he <!as utility's custort',ers is filed Io'i.th the board 
prior to the expiration of the sixty-day period. 

If such a valid petition is filed with the board Io'ithin the 
sixty-day period. any new or changed rate. charge. schedule. 

or regulation shall take effect. under bond or coq::o:ate 
undertaking. SUbject to refund of all aMounts collected In 

excess of tr.ose amoonts woich ~ould have been collec(~d under 
the rates or Ch,HgP.S f lnally approverJ by the board. The boare 

shall Ioo'ithir. five months of the date of filing mak.e a 
determination of just and reasonable rates based on a review 

of the proposal, applyinq established regulatory principles. 
The board nay call upon the qas public utility ~nd i.ts 

customers to furnish f~ctual evi.dence in support of or 
opposition to the ne ... · or Changed rate, charqe. sched ... .Lle. 01 

requlation. If the ~as public otili~y di.sputes the ~indin9. 

the utility ~ay within t· ... c:nty cays file for furt~e: :eview, 

and the boa:o shall cioc ... et ~he case as a forrt'_al proceeding 
under section 476.6, subseclio;") 7, and set the case :or 

(J) 
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nearing. The qas public utility shall sub~it factual evidence 

and .... cinen arqOJt':'.ent in support of the filing. 

A gas public utility having less than two thousand 

customers shall not make effective a ne'" or cnanged rate. 
charqe. schedule. or regulation which relates to services for 

,.,hich a rate change is pending ... ithin t· ... elve months following 

the date the petition to review the prior proposed rate, 

charge, schedule. or regulation .... as filed with the board or 
until the board has nade its determination of just and 

reasonable rates. whichever date is earlier. unless the 

utility applies to the board for authority and receives 

authority to nake a subsequent rate chanqe at an earlier date. 
Gas public utilities having less than two thousand 

custo:r.ers shall not make or grant any unreasonable preferences 

or advantages as to rates or services to any person or subject 
any person to any unreasonable prejudice or disadvantaqe. 

Rates charged by a qas public utility having less than two 

thousand customers for transportation of cUstomer-owned gas 
shall not exceed the actual cost of such transportation 
services including a fair rate of return. 

2. If. as a result of a review of a proposed new or 

changed rate. charge, schedule, or regulation of a gas public 
utility having fe .... er than t ... ·o thousand customers. the consumer 

advocate alleges in a filinq with the board that the utility 

rates are excessive, the disputed amounts shall be specified 

by the consumer advocate in the filinq. The gas public 
utility shall. within the tine prescribed by the board. file a 

bond or underta~lnq approved by the board conditioned upon the 

refund in a manner pr~scribed by the board of ~mounts 

collected after the date of the filing ~hich are in excess of 
rate~ or charges finally determined by the board to be lawful. 

If after forr.lal proceeding dnd hearinq 9urSuclnt to section 

476.6 the board finds that the utility rates are unlawful, the 

board s~ail order a refund, with interest, of cl~ounts 

collected after t~e date of filing of the petitLon that are 

- e 
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d~termined to b~ in ~xcess of t~e amounts which would have 

be~n collected und~r the rates fir.ally approved. However. ~he 

board shall not order a refund that is greater than the a~ount 

specitied in rne petition. plus lnterest. ]f the board fails 
to render a decision within ten ~onths following the date of 

filing of the petition, the board shall not order a refund of 

any excess amounts that are collected after the expiration of 

that ten-month period and prior to the date the decision is 

rendered. 
Sec. 2. Section 476.6, subsection 7. Code 1997. is amended 

to read as follows: 

7. HEARING SET. After the filing of an application for 
new or chanqed rates, charges, schedules. or regulations by a 

public utility subject to rate regulation, the board, prior to 

the expiration of thirty days after the filing date. shall 

docket the case as a formal proceeding and set the case for 
heaTing unless the new or chanqed rates, charges, schedules. 

or regulations are approved by the board. In the case of a 
i!s public utility having less than two thousand customers, 

the board shall docket a case as a formal proceeding and set 
the case for hearing as provided in section 476.1C. In the 

case of a rural ~lectric cooperative. the board may docket the 

case as a formal proceeding and set the case for hearinq prior 

to the proposed effective date of the tariff. The board shall 
glve notice of formal proceedinqs as it deems appropriate. 

The docketing of a case as a formal proceeding suspends the 

effective date of th~ new or changed rates, charges, 

schedules. or regulations until the rates. charqes. schedules. 
o( regulations are approved by th~ board, except as provided 

in subsection 13. 
Sec. 3. The utilities board of the utilities division of 

t!'le department of cOI'M'.erce shall submit copies of its intended 

action on rules required under section 1 ot this Act to the 

cld~ini9trative rules coo~dinator pursuant to chapter 17A 

wLthin thirty days from the effective date of this Act. 

-
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Sec. 4. This Act, being deemed of immediate importance, 

takes effect upon enactment. 
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