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S.F. /,7./ H. F. 

1 Section 1. Section 123.3, Code 1987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 36. "State liquor store" mpans a store 

4 established by the department under this chapter for the sale 

5 of alcoholic liquor and wine in the original package for 

6 consumption off the pre~ises including an agency store or city 

7 liquor store. 

8 Sec. 2. Section 123.16, subsEction 2, paragraphs a and c, 

9 Code :987, are amended to read as follows: 

10 a. Purchases of alcoholic liquor and wine for resale by 

11 the division. 

12 c. The establishment of whoie~aie retail prices of 

13 alcoholic liquor and wine sold by the division. 

14 Sec. 3. Section 123.20, Code 1987, is amended to read as 

15 fOllows: 

16 123.20 POWERS. 

17 The administrator, 1n executing divisional fu(\ctiOr1S, shall 

18 have the following duties and powers: 

19 ~. ~'o purchase alcoholic liquors and wine for resal~ by 

20 the division i~ the ~a~~er set fortt~ j~ this chdpte: . 
. ' , 
/..l.. 

22 5tcr~~ 2~)d ;.c de~er~i:~2 th~ cit3.es ~.n ~hich such S~·O~·~~ S~2~~ -" ---_.' .,--. . ._- _._"- --_. --,---_ ... 

f".it...;,r,.,~·=-c f=-~I- ~)f anv DUh-} ic 0{ !"}--jva}-o ..-.... ~.'cc: :('0 _0"::_,"- '- __ .':"'-:.:- ,:" __ '_' .. ~..:.. __ ._.~ ___ ._._" _ , __ -_., __ .... --::._' _ ... ...: .-.. -'_ 

2') i.~s ti t.\.!. :.:. ~?~~ I_~XC:'::P~ <r-.r .. t -:"oc2l_ .. au th(J~' i t :~.~_~_ ':)~.~-.:~ nc.:.~~;:: 

26 reduce SLch ::iir!i~un~ ~;.i StcnceA 

27 i 3. To re~tr lease; or 2qJip any buil~inq or a~y ~and 

2B necessa=y to carry out t~e previsions of this c~apte~. 

29 3 1. To lease all pl~nts and lease or b~y equipmPtlt 

3D necessary to carry Ol!t the provisions of this chapter. 

3l TO appoint veJ~.dors; clerks r agents, or othet 

32 employees requited for carrying out the provLsio~s th~s 

33 chapter: to dismiss employees for cause; to assign e~ployees 

34 to Dur2dus as created by the administrator withi~ the 

35 divisiol!; and to designate their titlE, dtlties, a~d powers. 
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1 All employees of the division are subject to chapter 19A 

7 unless exempt under section 19A.3. 

J 5 6. To grant dnd issue beer permits, special permits, 

4 liquor control licenses, and other licenses; and to suspe~d or 

5 revoke a~l such permits and licenses for cause !!Ilder this 

[, chapter. 

I 6 7. To license, inspec:, and control the ma:1Ufact'''-e of. 

f3 beE:':..'1 Wl.ne, and ai.co!'101i.c liquors and regulate '::~';r~ 2nti,'~e 

9 beer, Wlne: and liq~or industry in the state. 

lO To accept intoxicating liquors ordered delivered to 

Lhe alcoholic beverages division pursuant co section +~~78 

12 809.13, subsection ± 2. and offer tor-sste-end-deiiver such 

13 i_~tcxicating liquors to-c!8~s-llEll-liqtio~-eoMt~o~-lieen5ee~ alld 

14 ¥!:..r.eM.for sale through state liquor stores, unless ti'e 

15 Qci3inistrator determines that such intoxicatitlg liquors and 

16 wine may be adulterated or contaminated. If the admi:listratc)[ 

17 determines that such intoxicating liquors and win~ may be 

18 adulterated or contaminated the administ,a~or shall order 

19 tneir destruction. 

20 9. To appoil!t a designee to conduct a public hearing_~12..0n 

21 the establishment cr discontinuance of a state liSl'-1~_stcre 

22 with~n_ the city affected. 

23 Sec. 4. Sec:.ion 123.22., subsections 1, 2, 3, 6, dnd 8 f 

24 Code 1987, dre amended to read as follows: 

25 1. ?rescribing the duties of officers, vendors, clerks, 

25 agents, oc other employees of the division and regulating 

27 their conduct while in the discharge of their duties. 

28 2. Regulating the management, equip~Tlent, and merCha!1dise 

29 ....,f state li5i~_or stores an.:! war2ho\..;ses in and 1:ro:o which 

~ij alcoholic liquors anLw) .. r.e are transported: kept r or sold and 

jl prescribing the books and records to be ~ept therein. 

32 3. Regulating the purchase of alcoholic liquor generally 

33 ar:d t::e ~:.;.rnisr.in9 of the l~quor ar:d w5.;~ cO ~±-as~-.u.:2.!.!-l±-q~cl'" 

e3~ablis~~d under this 
--~ ------,---
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1 alcoholic liquors and wine to be kept in state warehouses or 

2 for sale at any stat~ liqu~r store. 

3 5. Providing for th2 j.5suanc2 and dislributio~ of price 

5 Col"~;:':t't:)i-~,:iee~::se~5 pur.c~iJ.s2r.~ fer earh brand,- class: O( var ie~y 

5 of li'-luo:: Kept fer sal.? b:/ the divisicr1; pr0viding [or :-.t~e 

13 prOtE-C~.l():l. 

17 t~ce"~~e~-or at which wine may be p,;rchased and scld by C!2~~ 

18 I'AII and retail_ wiI:e permittees, or change, r!Ul~:cy: or v~ry 

19 ttl~ terms cE a~ agree~ent betwee~ a ho~der of a vin~~er 

20 certi~ic~te of compliance and a class l'AII wine petmi~tee-

21 8. Presrribing; 5uk>jcct ~o this chapter, the days and 

22 hour:; during which stat.e wa~~r·.btt5e~ .!.l..guo~~tores sha,l be 

23 kept open for the purpose of the sale 8~d-de~~.ery of 

24 alcoholic liq~ors and wine. 

25 Sec. 5. Section i23.22. llnnumbered paragraph ~. Code 1987. 

26 is amendec to read as follows: 

27 The division has the exclusive right of importation into 

28 the state of all forms of a:coholic liquor, except: as 

29 otherwise provided in this chapter. and a person shall not 

30 import alcoholic liquor. except that an individual of legal 

31 age may import and have in the individual's possession an 

32 amount of alcoholic liqllor not exceeding one quart or, in the 

33 case of alcoholic liquor personally obtained outside the 

34 United States, one gallon for personal consumption only in a 

35 priva~.e home or other private accorrJ1\odacion. No distiJ.lery 
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1 shall sell alcoholic liquor within the state to any person b'lt 

2 only to the division, except as otherwise provided in this 

3 chapter. This section vests in the divisioll exclusive control 

4 within the state both as purchaser and vendor of all alcoholic 

5 liquor sold by distilleries within the state or imported, 

6 except beer and wine: a~d (~xcept as otherwise provided in this 

7 chapter. ~he-d~¥~9±an-sha±i-.et-as-the-sole-who±es&~er-cE 

R ti±eohoi±e-iiqtl6r-~~-elBs5-llEll-iiq~ep-ee~tro~-}~c0nsee9~ Ttle 

9 ~_i.~:\~ io~ mai~ __ co0.~_~.\"~~ ___ .~~'.lrcha_~~_.~ ~~e f. rum_~r: ?ons ho::'c', i ng. ~ 

lO vintner's .~ertificate ~f compliance or a class "All w:ne per,llit 

]' for resale in state :iouor stores. 

12 Sec. 6. NEW SECTION. 123.23 STATE LIQUOR STORES. 

l3 Th~ division shall establish ar.d maintain in any ci.ty Willen 

l~ the administrator deems advisable, a state liquor store or 

15 stores for storage and sale of alooholic liquor and wine in 

16 accordance with this chapter. The division may, from time to 

17 time, as determined by the administrator, fix the prices of 

18 the different classes, varieties, or brands of alcoholic 

19 liquor and wine to be sold. Prior to a decision to establish, 

7.0 relocate or discontinue a state liquor store, the 

21 administrator shall appoint a designee to conduct a public 

22 hearing on the decision within the city affected. 

23 IE the division determines that it is not economically 

24 feasible for the division to operate a state liquor store in a 

25 locality, the division may contract with an agent to operate 

26 an agency store to sell alcoholic liquor and wine for 

27 consumption off the premises on behalf of the division. If 

28 the division determines that an agency store should be 

29 established, the division shall first offer the city in which 

30 the agency store is to be established the option to establish 

3: and operate a city liquor store to sell alcoholic liquor and 

32 wine for consumption off the premises on behalf of the 

33 division. An agency store or city liquor store shall obtain 

34 its alcoholic liquor and wine from the division only and shall 

35 sell the alcoholic liq\lor and wine at prices establ~5hed by 
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1 the division. An agency store or city liquor store may sell 

2 alcoholic liquor and wine to licensed retailers. An agency 

3 store or city store is not ~equir€d to obtain a ::quor control 

4 license or wine permit. An agency store or ci~y liquor stcre 

5 shall Slibmit to the division a financial guarantee payable to 

6 the division in the amount and form determined by ~he 

"J adrr,inistrator. 

8 Sp.c. 7. Section 123.24, Code 1987, is amended by striking 

9 the section and inserting in lieu thereof the following: 

10 123.24 VENDORS -- ::JISHONORED CHECKS FROM ,"ICENSEES AND 

11 PERMITTEES. 

12 1. "Vendor" means a person involved in the conduct and 

13 management of state liquor stores who is subject cO the 

14 directions of the administrator, the provisions of this 

15 chapter, and the rules and regulations of the division. 

16 2. a. A vendor may accept frorr a class "A", "B", "C", or 

17 "D" liquor control licensee or a class "B" wine permittee a 

18 cashier's check which shows the licensee or permittee is the 

19 remitter, or a check :ssued by the licensee, in payment of 

20 alcoholic liquor purchased for resale. In the event a check 

21 is subsequently dishonored, the vendor shall cause a notice of 

22 nonpayment and penalty to be served upon the lice~see or 

23 permittee or upon any person in charge of the licensed 

24 premises. The notice shall state that if payme'lt or 

25 satisfaction for the dishonored check is not made within ten 

26 days of the service of notice, the licensee's liquer cor-trol 

27 license or the permictee's wine permit shall be suspended by 

28 the pcocedures of section 123.39. The notice of nonpayment 

29 and penalty shall be in a form prescribed by the administrator 

30 and shall be served by a peace officer. 

31 b. If upon notice and hearing under the procedures 

32 specified in section 123.39 and pursuant to the provisions of 

33 chapter 17A concerning a contested case hearing. the 

34 administrator determines that the licensee or permittee cailed 

35 to satisfy the obligation for which the check was issued 
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1 within ten days after the notice of nonpayment and penalty wdS 

2 served on the licensee or permittee as provided ill paraq-aph 

1 "a", the administrator shall suspend the licensee's liq~0r 

4 control license or the permittee's wine permit for not less 

5 chan three days but not more than thirty days. 

6 c. Paragraphs "a'l and llb ll do not apply if a J.lcense2 or 

1 permittee tenders the division three or more chec~s durl.nq a 

B twelve-month period which are dishonored. Following 

9 not~fication to the division of dishonor oE any rheck after 

10 the second check so dis~onored, the administrator shdll 

:1 suspend a licensee's liquor control license or a permittee's 

:2 wine permit for not less than three nor more than thirty days, 

13 aEter notice and an opportunity for hearing. Payment of any 

14 check whose dishonor subjects the licensee or permittee to 

15 

16 

17 

18 

19 

suspension does not affect the liability of the licensee or 

permittee to suspension. 

Sec. 8. Section 123.25, Code 1987, is amended to read as 

follows: 

123.25 CONSUMPTION ON ?REMISES. 

20 

21 

22 

Aft A vendor, officer, clerk, agent, or emp~oyee of the 

division employed in a state liquor store oc slate-owned 

warehouse shall not allow any alcoholic liquor or wine to be 

23 consumed on the premises, nor shall a person consume any 

24 liquor on the premises eKcept for testing or sampling purposes 

25 only. 

26 Sec. 9. Section l23.26, Code 1987, is amended to read as 

27 follows: 

28 123.26 RESTRICTIONS ON SALES --SEALS -- LABELING. 

29 Alcoholic liquor shall not be sold by the divisiGn to a 

30 ~±o~s-llEU-liqtlo~-eont~ol-~±eensee purchase~ except in a sealed 

31 container with identifying markecs as prescribed by the 

32 administcator and affixed on the premises of a state warehouse 

33 or store and no such container shall be opened upon the 

34 premises oE a state warehouse or store. Possession of 

35 alcoholic liquors which do not carry the prescribed 
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1 identifying ma:kers is a violation of this chapter except as 

2 provided in section 123.22. 

3 Sec. 10. Section 123.27. unnurnberell paragraph " Code 

1 1987. is Gmcnded to read as follows: 

5 It is unlawful to transact the sale or delivery of 

6 alcoholic liqllo[ or wine in, on, or from the premises of a 

7 state l~r s_tore .~£ I.",arehouse: 

6 Se,;. 11. SectIon 123.28. unnumbered paragraph ., Code 

9 1987. :s amended to read as tollows: 

10 It IS lawful to transport. carry. or convey alcoholic 

11 liquors Ero~ the place of purchase by the division to a state 

12 warehouse~tore. or depot established by the division or from 

13 one such place to another and. when so permitted by this 

14 chapt0r, it is l.awtuJ. for the division, a common carrier, or 

15 other person to tra:,sport. carry. or convey alcoholic liquor 

16 sold ~ vendor from a state warehouse. store. depot. or 

17 point of purchase by the state to any place to which the 

18 liquor may be lawfully delivered under this chapter. ~h~ 

19 divi5ien-5hait-deii~er-aieoheiie-ii~tlo~-~tl~eha5ed-b1-eiees-ilEll 

20 iiqtlo~-eontrei-~ieensee5.--eia55-aEu_iiqtle~-eentrel-lteen3ee~ 

21 may-cieiiver-a~eeheiie-t±qtlor-ptlreha5ed-by-eiass-uAll,_nBU,-or 

22 UEU-i±qtlep-eentret-i~eensee5,-and-eias~-uAll,-ll3uT-ep-uEll 

23 iiqtl0r-eentrel-iieen5e~s-~ay-transper~-8ieeho!ie-ii~tler 

24 ptlrchaeeci-Erom-eiase-UEV-iiqtler-eentroi-iieensees. 

25 Notwithstanding section 321.230. sections 321.225 and 321.226 

26 do not apply to division employees in the regular course oE 

27 their employment. A common carrier or othe~ person shall not 

28 break or open or allow to be broken or opened a container or 

29 package containing alcoholic liquor or use or drink or allow 

30 to be used or drunk any alcoholic liquor while it is being 

31 transported or conveyed, but this section does not prohibit a 

32 private person from transporting individual bottles or 

33 containers of alcoholic liquor exempted pursuant to section 

34 123.22 and individual bottles or containers bearing the 

35 identifying mark prescribed in section 123.26 which have been 
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1 opened previous to the commencement of the t~al\spori:ation. 

7 This section does not affect the right of a special permit or 

3 liquor control license holder to purchase. possess. or 

4 transport alcoholic liquors subject to this chapter. 

~ Sec. 12. Secticn 123.29. subsections 1 and 2. Code 1987. 

6 a~e amel~ded to read as £olJows: 

1 ~. To a physician. pharmacist, dentist. or veterlnar!2n. 

S ~nt~tling the holder to pllrchase and import alcohnl from 

9 d£stillers and wh0Jesal~rs or from the d~.i5ieM-0~-6-elas~-llEu 

10 xi~ttO~-ceMtre~-~±ec~see state lig~or stores for ~se 

!~ medicinally and in compounding prescriptions and to sell the 

L2 alcohol for use medicinally in the compounded prescriptior, 

13 only upon the prescription of a licensed physicLan or surgeon, 

14 or to use the alcohol 1n ~anufacturing or compounding lotions. 

l5 co~pounds. and like commocities not susceptible for beverage 

16 purposes. and to sell the commodities for public use. 

17 2. To a veterans home. sanitarium, hospital. college. or 

18 home for the aged which will entitle the holder to purchase 

19 and import alcohol from distillers and wholesalers or from the 

20 0;;";' ",ion-et"-a-el:tls"'- U 5 11 - r±qt!ot" -eont t"er-1: ieer,,'!ee s ta ~e 1 iqu~ 

21 stor~~ for use for medicinal. laboratory. and scientific 

22 purposes only. 

23 Sec. 13. Section 123.29. unnumbered paragraph 5, Code 

24 1987. is amended to read as follows: 

25 Every person holding a special liquor permit under this 

26 ch~Dter shall fill out in duplicate. on forms furnished by the 

27 division, the amount and ~inds of liquors purchased, and shall 

28 retain one copy in the person's establishment for a period of 

29 two years. The el:8sS_11Ea_l:~q~ot"-eontror-l:ieensee-Erem-.hem 

30 vendor of the st?te liquor store at which the purchase was 

31 made sh~ll monthly forward the other copy to the division. 

32 Sec. 14. Section 123.30, subsection 3, paragraphs a, b. 

33 and c, Code 1987. are amended to read as follows: 

34 a. Class "A". A class "A" liquor control license may be 

35 issued to a club and shall authorize the holder to pllrchase 

-8-
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1 alcotlolic liquors froM e~~se-llEll-~±qnor-eontr~~-±iee~~ees the 

2 divi.si"-?I] -::>nly, wine f!:"om ~.he divis~.~~ O!:" class IIA" wine 

1 permittees only, and odtive wines from ~ative wi,ne 

4 m2rl~ltact~r~r~1 and to sell liquors, wine, and bee~, to bOlla 

5 :=i<5.'2 r:~E:ir.'~"!ers a:\d thel.:' guests by the individua1 drirj~ tor 

;) cc::s\!~pt.i()r, on the prerp,ises only. 

7 b. C~d~S "3". A class "8" liquor control" icense :nay be 

8 i.ssued to a hotel or n:otel and shall authorize the holder to 

9 purchase alcollolic liquors from e~e5s-UEU-iiqtior-eentroi 

10 i-ieen::::ees the divisi~r. only, wine from the division or cias5 

11 IIAII wine permittees only, and native wines from native wine 

12 nlan\l~act~rers, and to sell liquors, wine, and beer, to patrcns 

13 by the individual drin~ for consumption on the premises only. 

14 However, beer may also be sold for consumptio~ off the 

L5 premise3. Each license shall be effective throughout the 

16 premises described in the application. 

17 c. Class "C". A class "C" liquor control license may be 

18 issued to a co~~ercial establishment but must be issued in the 

19 name of the individuals who actually own the entirp business 

20 and shall authorize the holder to purchase alcoholic liquors 

21 from e}89",-I1Eu-"±C1tlOr-ea!\trot-l:±ee!'\see~ the divl~ior. only, 

22 Wlne from the division or class "A" wine permittep.s only, and 

23 native wines from native wine manufacturers, and to sel: 

24 liquors, wine, and beer, to patrons by the individual drink 

25 for consumption on the premises only. however, beer may also 

26 be sold for consumption off the premises. 

27 A special class "c" liquor control license may be issued 

28 and shall authorize the holder to purchase wine from the 

29 diVIsion or class "A" wine permittees o~ly, and to sell wine 

30 and beer to patrons by the individual drink for consumption on 

31 the premises only. However, beer may also be sold for 

32 consumption off the premises. The license issued to holders 

33 of a special class "c" license Shall clearly state on its face 

34 that the license is limited. 

35 Sec. 15. Section 123.30, subsection 3, paragraph e, Code 

-9-
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1 1987. is amended by strikillg the paragraph. 

2 Sec. 16. Section 123.32, subsection 1, Code 1987, l": 

3 amended to read as follows: 

4 1. Filing of application. An application for a class "AN, 

5, class uB':, or class "C'~7-(j!'-e:l-ass-llEll liquor con.trol ,:'icen::.;e, 

6 fer a retail beer permit as provided in sections 123.128 al1d 

7 123.129, or for a class !IBII retail wine permit as providRd In 

8 sectioll 123.176. accompanied by the required fee and bond, 

9 511al1 be filed with tile appropriate city council if the 

10 p:e:nises for which the license or permit is so~ght are locate,1 

1: withi~ the corporate limits of a city, or with the board ot 

12 supervisors if the premises for which the license or permit is 

13 sought are located outside the corporate limits of a city. An 

14 application for a class "D" liquor control license and for a 

15 class "A" beer or class "A" wine permit, accompanied by the 

16 required fee and bOlld, shall be filed with the division, which 

17 shall proceed in the same manner as in the case of an 

18 application 

19 Sec. 17. 

20 are amended 

21 Sec. IS. 
22 DEIA.ANDED. 

approved by lccal authorities. 

Section 123.36, subsections 9 and 10, Code 1987, 

by striking the subsEctions. 

NEW SECTION. 123.48 EVIDENCE OF LEGAL AGE 

23 1. Upon an attempt to purchase alcoholic liquor in a state 

24 liquor store by a person who appears to the vendor to be under 

25 12ga1 age, the vendor shall demand and the prospective 

26 purchaser ~pon demand shall display satisfactory evidellce that 

27 the prospective purchaser is of legal age. 

28 2. A person under legal age who presents to a vendor 

29 falsified evidence of age as provided in subsection 1 of this 

30 section is, upon conviction, guilty of a simple misdemeanor. 

3; Sec. 19. Section 123.50, Code 1987, is amended by adding 

32 the following new subsection: 

33 NEW SUBSEC'rrON. 5. Upon the conviction of a person acting 

34 as a vendor, as defined in section 123.24, subsection 1, for a 

35 viola~ion of sectiorl 123.47 while in the course of the 

-10-
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1 person's employment at the state liquor store, the 

2 admlIlistrator shall dismiss the person from the position as 

J ve:ldor if the perso~ has failed to follow prOCed\lreS developed 

4 by th2 adininls~rator to prevent sales to minors. 

Sec. 20. Section l23.~1, Code 

6 th~ section a~d inserting in lieu 

1987, ~s zmerlded by 5tri~ing 

lhereof the Eollowing: 

7 123.51 ADVER~ISEMENTS FOR ALCOHOLIC LIQUOR, W:NE, OR BEER. 

8 Except as perm~,tted by federal statllte ~nd regulations, 

9 public advertisement or advertising of alcoho:ic liquors is 

10 not permitted in any manner or form wi~hin the state. 

11 2. A person shall not publish, exhibit. or display or 

12 permit to be displayed any other advertisement or form of 

13 advertisement, or announcement, publication, or price list cf, 

14 or concerning any alcoholic liquors, or where. or from whom 

15 the same may be purchased or obtained, unless permitted to do 

16 so by the regulations adopted by the division and then only in 

17 strict accordance with such regulations. This subsection 

18 shall not apply, however: 

19 a. To the division. 

20 b. To the correspondence, or telegrams, or general 

21 communications of the divisio~, or its agents, servants, and 

22 employees. 

23 c. To the receipt or transmission of a telegram or 

24 telegraphic copy in the ordinary course of the business of 

25 agents, servants, or employees of any telegraph company. 

26 3. No signs or other matter advertising any brand of beer 

27 or wine shall be erected or placed upon the outside of any 

28 premises occupied by a licensee or permittee authorized to 

29 sell beer or wine at retail. This subsection does not 

30 prohibit the use of signs or other matter inside a fence or 

31 similar enclosure which wholly or partially surrounds the 

32 licensed premises. 

33 4. Violation of this section is a simple misdemeanor. 

34 Sec. 21. Section 123.55, Code 1987, is amended by adding 

35 the following new s~bsections after subsection 1 and 
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1 renumbering the subsequent subsections: 

7. NEW SUBSECTION. 2. Number of state liquor stores op~ned, 

3 the number closed, and the number operating on last day 

4 included in report. 

S NEW SUBSECTION. 3. Amount of fees received from such 

6 stotes. separately and in gross. 

7 Sec. 22. Section 123.57. Code 1987. is amended to read as 

8 £0110\,s: 

9 123.57 EXAMINATION OF ACCOUNTS. 

10 The financial condition and transactions of all offices. 

l' departments. stores. warehouses. and depots of the division 

12 shall be examined at least once each year by the state auditor 

13 and at shorter perIods if requested by the administrator. 

14 governor. or executive cOGncil. 

15 

16 

17 

:8 

19 

20 

21 

Sec. 23. Section 123.58. Code 1987. is amended to read as 

follows: 

123.58 AUDITING . 

All provisions of sections 11.6. 11.7. 11.10, 11.11. 11.14. 

11.18, 11.21. and 11.23. relating to auditing of financial 

records of governmental subdivisions which are not 

inconsistent with this chapter are applicable to the division 

22 and its offices: stores. warehouses. and depots. 

23 Sec. 24. Section 123.178. subsection 3. Code 1987. is 

24 amended to read as follows: 

25 3. A person holding a class "B" wine permit may purchase 

26 wine for resale only from the division or from a person 

27 holding a class "A" wine permit. 

28 Sec. 25. 1986 Iowa Acts, chapter 1246. sections 755. 756. 

29 757. 758. 759. 760. and 761, are repealed. 

30 EXPLANATION 

31 This bill reverses the changes made in 1986 Iowa Acts. 

32 chapter 1246 (House File 2484) to restore the system of state 

33 liquor stores and the sale of alCOholic beverages as it 

34 existed prior to July 1. 1986. 

35 The bill preserves the increase in the wine gallonage tax 
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1 and the barrel tax on beer that was contained in House File 

2 2484 and maintains the repeal of the special fifteen percen~ 

3 tax on sales of alcoholic liquor and wine to licensees when 

4 intended for use for resale for consumption on the premises. 

5 The bill also prov~des for the establishment of agency 

6 stores by the division when it is determined to be 

7 economically unfeasible to establish a state liquor store to 

8 be operated by the division. When such a decision is made the 

9 division will first offer the city where the agency store is 

10 to be established the option to establish and operate a city 

11 liquor store. An agency store or city liquor store is not 

12 required to obtain a license or permit, but shall sell 

13 alcoholic liquor and wine on behalf of the division in the 

14 manner of state liquor stores operated by the division. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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