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A BILL FOR

An Act requiring an insurer to reduce premiums for automobile
liability and property damage insurance for a two-year period
for insureds age fifty-five or oclder who successfully complete
an approved motor vehicle accident prevention course.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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section 1. NEW SECTION. 516B.3 AUTOMOBILE iINSURANCE PRE-
MIJM BEDUCTION FOR OLDER INSUREDS,
1. The commigs.oncer shall reguire that insurance comparies
arnszeting business in this state reduce automobile liability
nd proporty damage lnsurance premiums for a cwoe-year period
cider who successfulily complete
accidert prevention ccurse

a moving vehicle v.slation

4

year periced gprecsding

premiums
seci ion,
preventlion course approved by
tion. Nelther the compilztion
course which ceces not provide

driving instruczion for & minimum nun ! ¢, nor the

completion of a course for édrinking drivers pursuant tTo sec-—

tion 321J.22, gualify the insured for cthe premium reduction.

2. Tre irsurer shall provide the premium recduction whicn
is apprepriate when all other actuarial factors relative to
the insured are considered. However,; the reduction shail e
at least ten percent per vyear.

3. When an insured successfully completes an approved
course, the course's sponsoring agency shall issue the insured
a certificate of completion and shall forward a copy of the
certificate to the department of transportation. The director
of the department shall maintain a file of certificate copies
sent to the department and, at the request of an insurer, send
the insurer a copy of an insured's certificate.

4. This section applies to automoblle insurance policies

issued or renewed on or after the effective date of this Act.




M I A P I

o

S.F. _{L{_ H.F.

Sec. 2. Section 307.12, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. 14. Approve motor vehicle accident
prevention courses pursuant to section 516B.3. The director
alsoc shall maintain a file of copies of certificates of
compietion sent to the department and, at the reguest of an
insurer, send the insurer a copy of an insured's certificate.

EXPLANATION

Tnis bill requires insurers doing business in this state to
give an automobile Jiability and property damage .insurance
premium reduction of at least ten percent per year to
insureds, age fifty-five and older, who successfully complete
an acclident prevention course approved by the department of
transportation. A person may requalify for additional two-
year periods of reduction of premiums. Insureds who have been
convicted of a moving vehicle violation in the five years
preceding completion of the course are not eligible for the
reduction. New section S16B.3 is created and referred to in
the bill. The bill takes effect July 1 following 1its
enactment and applies to all auto insurance policies issued or

renewed on or after the bill‘s effective date.
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