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1 An Act requiring an insurer to reduce premiums for automobile 

2 liability and property damage insurance for a two-year period 

3 for insureds age fifty-five or older who successfully complete 

4 an approved motor vehicle accident prevention course. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. NEW SECTION. 516B.3 AUTOMOBILE iNSURANCE ?RE-

2 MIU~ REDUCTION FOR OLD?R INSI;REDS. 

3 Tr.e comrni£s~cl1cr shal2. require that ir:sll[a!1C2 cornpar.ies 

~ tra::s2ctinq business 1:: this statE reduce automobile liability 

5 a~ci property da~age :nsurance premiums for a ~wc-i~ar period 

6 for irlsur~d5 sse £~fty-five 0: c~de: who successfully corylplete 

'l an aoproved mctQr vehicle accider't preve~tion course a~d who 

10 of Lhe approv2d COll[SE. A~te: th~ l~?s? of the t~c-y'~ar 

~~ perioJ, 2 p~:sc~ ~~ay r2q~ality foc aj~ arlditjo~al ~wo-ye~[ 

;.2 pe~,.l.oC:: ;':he 

13 cours{~ pr-ev:ously cor~,pl.eted or anott:er apprc,Vecl cct.:;se. ':"hp;-:e 

14 is no li~il an the ~u~ber of two-year ~eriods of reducticn of 

15 pre~iums fer which a person may qualify_ As used i.n t~!is 

16 sec::ion, "app;:oved CQiIrse " means a moto!:" vehicle acc..:.der:t 

1] prevention course approved by the depart:nerlt of transporta-

lB tio:1. Neither the ~omplation of a self-instructed COllrse or a 

:9 COllrse which cioes nut provide actual classroom or fte:d 

20 cirivi:lg l!lstruc~ioIl for d ~i!limuro number of hours, ~or the 

21 compietion of a course for drinking drivers pursuant to sec-

22 tion 321J.22; qllaliEy the insured for chp premium reduction. 

23 2. The ins~[er shall provide the premium reduction which 

24 15 appropriate when a:l other actLlarial factors relative to 

25 the insured are considered. P.oweve~, the reduction shall oe 

26 at least ten percent per year. 

27 3. When an insured successfully completes an approved 

28 course. the course's sponsoring agency shall issue the insured 

29 a certificate of completion and shall forward a copy of the 

30 certificate to the department of transportation. The director 

31 of the deportment shall maintain a file of certificate copies 

32 sent to the department and, at the request of an insurer, send 

33 the insurer a copy of an insured's certificate. 

34 4. This section applies to automobile insurance policies 

35 issued or renewed on or after the effective date of this Act. 
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1 Sec. 2. Section 307.12, Code 1987. is ame~ded by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 14. Approve motor vehicle accident 

4 prevention courses pursuant to section 516B.3. The dire(:tor 

Salsa sball ~a~ntain a file of copies of certificates of 

6 compietion sent to the department and. at the request of an 

, lnsurer. send the insurer a copy of an insured's certificate. 

EXPLANATION 

~hi.s stClt.e to 

10 give an 

bill requires insurers doing business ~n 

automobile liability and property damage .i..nsurance 

11 premium reduction of at least ten percent per year to 

12 lnsureds, age fifty-five and older, who successfully complete 

13 an accident prevention course approved by the department of 

14 transportation. A person may requalify for additional tW0-

15 year periods of reduction of premiums. Insureds who have been 

16 convicted of a moving vehicle violation in the five years 

17 preceding completion oE the course are not eligible for the 

18 reduction. New section 5168.3 is created and referred to in 

19 the bill. The bill takes effect July 1 following its 

20 enactment and 

21 renewed on or 
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35 

applies to all auto insurance policies issued or 

after the bill's effective date. 
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