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1 An Act relating to restrictions en the number and location of 

2 branr.h banks and bank offices and the authorization of 

3 statewide branch banking. 
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S.F. H.F. 

1 Section 1 . Section 524.103, Code 1987, is amended by 

2 adding the following new subsections: 

3 NEW SUBSECTION. 28. "Bank office" means a bank's 

4 principal place of business, a branch bank, or an integral 

5 facility under section 524.1202. 

6 NEW SUBSECTION. 29. "Principal place of business" means a 

7 bank's home or headquarters business location within the 

8 state, at which central executive and official business 

9 functions are exercised, and at which principal record-keeping 

10 functions, other than data processing, are performed for all 

11 bank offices within the state, and at which all banking 

12 services ordinarily furnished by the bank to customers and 

13 depositors are available. 

14 NEW SUBSECTION. 30. "Branch bank" means a location at 

15 which a bank offers any or all of the banking services to 

16 customers available at the bank's principal place of business, 

17 which location is not an integral facility under section 

18 524.1202. 

19 Sec. 2. Section 524.1201, Code 1987, is amended to read as 

20 follows: 

21 524.1201 GENERAL PROVISIONS. 

22 No-ban~-shatl-o~en-o~-maintain-a-b~aneh-ban~~ A state bank 

23 may establish and operate bank offices_,_~~cludin9 br.anch 

24 banks, subject to approval and regulation of the 

25 superintendent and-to-the-restrietions-tlpon-loeation-and 

26 ntlmbe~-imposed-by-seetion-5r4~lrer. A ban~-o~riee branch bank 

27 may furnish all banking services ordinarily furnished to 

28 customers and depositors at the principal place of business of 

29 the state bank which operates tr.e erriee b~anch, and a ban~ 

30 orriee branch banK manager or an of:icer of :~e bank shall be 

31 phys~cally present at each ban~-effiee branch bank during a 

32 majority of its bus~ness hours. The central execut:ve and 

33 officLal business and principal record-keeping functions of a 

34 state banK shail be exercised on:y at :ts prlncipa: p~ace of 

35 busi~ess, except thdt data process:ng serV1CPS referred to in 
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1 section 524.804 may be perfocmed for the state bank at some 

2 other point. All transactions of a bank-off~ee branch bank 

3 shall be immediately transmitted to the principal place of 

4 business of the state bank which operates the eff~ee branch. 

5 and no current record-keeping functions shall be maintained at 

6 a bank-eff~ee branch bank except to the extent the state bank 

7 which operates the otfiee branch deems it desirable to keep 

8 there duplicates of the records kept at the principal place of 

9 business of the state bank. 

10 Sec. 3. Section 524.1202. Code 1987. is amended to read as 

11 follows: 

12 524.1202 LOCATION OF OFFICES. 

13 The location of any new bank office, or any ~ change of 

14 location of a previously established bank office, ~hall-be is 

15 subject to the approval of the superintendent. Ne-~tate-baM~ 

16 shall-eetabl~eh-a-ban~-otfiee-otlteide-the-betl~oa~iee-of-the 

17 eotlnt~ee-eenti9tletle-to-o~-ee~Merin9-tlpen-the-eotlnty-in-whieh 

18 the-p~~Mei~al-plaee-oE-btlsinese-ef-the-etate-oen~-is-loeate07 

19 1. Except as otherwise provided in subsection 2 of-thi~ 

20 ~eet~on, no state bank shall establish a ban~ office outside 

21 the corporate limits of a municipal corporation e~-i~-a 

22 ffltlnieipel-eorperetion-in-whieh-there-ie-elready-an-esteblish~d 

23 5tate-o~-netional-venk-e~-e~fiee,-~owe~e~-tRe-StlOSe~tlent 

24 eha~te~in9-and-eeteb~~ehment-ef-eny-etete-er-natienel-bank, 

25 t~~etl9h-tRe-epenin9-ot-its-p~ineip8±-ptaee-of-btleinee~-within 

26 the-mtlnieipal-eorpe~etien-whe~e-the-bank-ofEiee-ie-loeated, 

27 ehaif-not-affeet-the-~i9ht-ot-the-bank-effiee-to-eoMtiMtle-in 

28 ope~atien-~n-that-mtlnieipal-eorperat~en. The existence and 

29 continuing operation of a bank office shall not be affected by 

30 the subsequent discontinuance of a municipal corporation 

31 pursuant to the provisions of sections 368.11 to 368.22. A 

32 bank office existing and operating on July 1, 1976, which is 

33 not located within the confines of a municipal corporation, 

34 shall be allowed to continue its existence and operation 

35 without regard to this subsection. 
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1 2. a. A state bank may establish ba~~-oEEieeg-w±thi~-~"e 

2 ~H~ie±pa~-eorpora~±o~-o~-Hrba~-eompie~-±~-wh±e~-t"e-p~i~e±pat 

3 ptaee-of-btl3±Me33-of-~he-ba~~-±3-toeeted,-gHbjeet-to-the 

4 fottow±~9-eo~d±t±o~~-aMd-t±mitet±on3~ any numbe, oE branch 

5 banks in any number of municipal corporations_c 
6 ttt--ff-~he-mtl~ie±pai-eorporat±oM-Or-tlrbaM-eompte~-"a3-a 

7 popHtatio~-ef-one-hHMdred-thOtt~and-o~-te~~-aeeord±~9-to-the 

8 mog~-reee~~-federat-ee~~ttg,-the-~tate-be~k-~hatt-Mot-e~tabt±sh 

9 mo~e-tha~-th~ee-ba~~-off±ee3. 

10 trt--If-the-mtlnie±pat-eorperet±o~-or-tlrban-eomptex-ha3-tt 

11 POptlt8t±oM-of-more-thB~-one-htlnd~ed-thotl~tlMd-btlt-net-mere-than 

12 two-httndred-t~ett3eMd-aeeerd±n9-re-the-most-reeent-federat 

13 een~tl3,-the-3tate-bank-s"att-not-estabti~h-~ore-theM-fotlr-benk 

14 o€f±eeg. 

15 t3t--IE-~"e-mtlMieipat-eorpora~±on-or-ttrben-eomptex-ha3-e 

16 poptltet±on-of-mere-the~-two-htl~dred-thotl~e~d-aeeordi~9-to-the 

17 mogt-~eeent-federat-ee~3tlg,-the-8tate-ban~-~hett-not-e~tebi±3h 

18 ~ore-than-f±~e-bank-oEE±ees. 

19 b.--Por-ptlrpOSe3-of-~"ig-3tlb3eet±en,-lltlrben-eempie~u-mea~3 

20 the-geo9reph±e-aree-botlnded-b1~the-eerporate-tim±t3-o~-two-or 

21 more-mtln±eipat-eerpora~ion37-eeeh-of-wh±e"-be±n9-eo~ti9ttetls-to 

22 or-eor~eri~9-tlpO~-e~-tea3t-one-of-the-other-mtlMieipet 

23 eorporat±en3-wit"±n-the-eomptex.--A-state-ban~-teeated-±~-e 

24 mHnieipat-eorporation-or-tlrbeM-eompiex-wh±eh-±s-toeeted-oM-e 

25 botl~dar1-eE-this-stete-aMd-eont±9tlOtl3-to-a-mtlnie±pet 

26 eorporation-i"-aMot"er-~tate-~a1-ha~e-one-ba~~-~fEiee-i~ 

27 additio~-to-the-~tlmber-oE-ba~k-eEEiees-~erm~tted-by-para9rap~ 

28 uall7-pro~±ded-t"at-nothi~9-eo~te±ned-i"-thi~-~are9raph 

29 a~t"eri~e~-a-~tete-bank-to-e~tab±i~h-a-han~-eff±ee-otltside-of 

30 the-b~tl~dar±e~-ef-this-stete. 

31 e b. One sHeh-faeiiity bank off:ce located ln the 

32 proximity of a state bank's principal place oE business may be 

33 found by the superintendent to be an integral pa:t 0: tr.e 

34 pr.incipal place or bus~ness, and not a eaM~ D:a~ch o~fice 

35 within the neaning of this 5Pc:i0~. ~~i~-p8~e;~aph-dees-~ot 
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8titho~~ze-m~~e-thB"-o~e-f8eil±~y-~o-be-fe~Mci-t~-~~'-an-iftte9ru~ 

p6rt-eE-a-~s"kL3-p~±~eipa;-piaee-of-btt~i~es!!~ 

e c. bank office locaLed (.lIl the 

same property, or that is adjacen:: to or cornering upon the 

property on which en-o~Eiee-of a branc~ ban~ is located, OZ" 

~hat is separated [rom bei~g adjacent ~o or cornering upon the 

property oniv by a st~eet, alley, or othe~ publicly owned 

right of way, may be found by the superintendent to be an 

integral PiHt of that office~'l:oee~itl!l 0r~nch baLk and not a 

separate branch bank effice within the meaninq of this 

section. ~h~s~par8greph-doe~-not~anthor±~e~~ore-thaM-O"e 

f8eii±ty-to-be~Eotlnd-te~~e-en~iMtegrat-pBrt-ef~a~bank~efEiee7 

13 3~ Notwithstanding subsection 1, if. the assets of a state 

14 or national bank in existence on January 1, 1985 1987 are 

15 tra~sferred to a different state or national bank ±"~the-9tate 

16 whieh~±9-·tDeeted~i"~the~9ame-eOtl"ty-or-a~eo~nty~eo~t±gtlotl~~te 

17 or~eerneriM~~tlpon-the-eotlntr~~"~wh±eh~the~pr±"cipat~plaee-ef 

18 btl~±nese-o~~the~aeq~irecl-bank~±s-teeated which is otherwise 

19 authorized to acql}ire the assets of a st,,_te or natior;al bank. 

20 ~~_thin Iowa, the resulting or acquiring bank may convert to 

21 and operate as its bank office anyone or more of the business 

22 locations occupied as the principal place of business or as a 

23 branch bank off±ee of the bank whose assets are so acquired. 

24 ~he-lim±tetioMs-on~bank~oE~iee~loeations-eontB±"ed-±M 

25 tlnntlmbered-p$ragr8ph~r~ef-this~seetion,~ane~the~l±m±tat±on~on 

26 the~ntlmber~of-benk-eff±ees-with±n~the-mtlnie±pal±ty-or-tlrban 

27 eomple~-of-the-restl'l:tiM9-or-aeqtl±rin9-bank-eo"tained~in 

28 9tlbseet±on~~-shat~-be-appl±eable-te~any-beMk-offiee-otherw±se 

29 atlthor±~ed~by-thi9-Stlbseet±on.~~A-benk-effiee-estabt±shed 

30 tlnder~the-etlthor±tr-ef-th±s-stlbgeetio" 

31 4. A branch bank or principal olace of business 

32 established by a state bank is subject to the approval of the 

33 superintendent, shall be operated in accordance with this 

34 chapter relating to the operation of bank offices, and may be 

35 augmented by an integral :acil:ty when approved under 
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1 subsection 2, I'6t'69t'llpn paragraphs "'d'" "b" or "c". 

2 5. The superintendent shall adopt rules for establishinq a 

3 bank office. However, the rules adopted by the superintendent 

4 ~not restrict the total number of banking facilities within 

5 a geographic region or otherwise evaluate an apolication to 

6 establish a bank office based upon population-tied criteria, 

7 competitive or anticompetitive criteria, or requi~e a finding 

8 that the convenience and needs of the public and existing 

9 customers will be served by a proposed bank offi~e. The 

10 superintendent may deny an application to establish a bank 

11 office based upon one or more of the following~ 

12 ~a~. __ ~T~h~e~a~p~p~l~i~c~a~t~io~n~i~s~i~n~c~o~n~s~i~s~t~e~n~t~~w~i~t~h~a~p~p~l~i~c~a~b~l~e 

13 statutes or rules. 

14 b. The application does not contain all required or 

15 requested information. 

16 c. The plan is inequitable to a class of members or 

17 shareholders. 

18 d. The plan is likely to have an unreasonably negative 

19 impact upon the bank's financial soundness. 

20 e. Any other reasonable criteria the superintendent adopts 

21 ~rule, consistent with this chapter. 

22 Sec. 4. Section 524.1419, Code 1987, is amended to read as 

23 follows: 

24 524.1419 OFFICES OF A RESULTING STATE BANK. 

25 If a merger, consolidation or conversion results in a state 

26 bank subject to the provisions of this chapter, the resulting 

27 state bank shall, after the effective date of the merger, 

28 consolidation or conversion, be subject to all the provisions 

29 of sections 524.1201, 524.1202~ and 524.1203 relating to the 

30 bank offices and-p6t'~~n9-~e~-offie~~. 

31 EXPLANATION 

32 This bill amends chapter 524 to permi~ bar.ks to establish 

33 any r.umber of branch banks in any number of municipalities 

34 within the state. Sectlon 1 of the bill p.ov~des key 

35 de~initions of the terms I'bank of~~ce", "Dri~ciDa: olace ()E , '. 
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1 business", and "branch bank". Section 2 of the bill retains 

2 requirements in section 524.1201 that a branch bank manager or 

3 an officer of the bank be physically present at each branch 

4 bank during the majority of its business hours, that bank 

5 records be maintained in the principal place of business, and 

6 other operating requirements. 

7 Section 3 of the bill amends section 524.1202 to remove 

8 geographic-and population-tied restrictions on the number of 

9 bank offices and authorizes statewide branch banking. One 

10 bank office located in proximity to a branch bank or a bank's 

11 principal place of business may be found to be an integral 

12 facility, and not a separate branch bank within the meaning of 

13 the section. The bill also permits a bank acquiring the 

14 assets of another state or national bank to continue to 

15 operate any or all of the acquired bank's offices as the 

16 acquiring bank's offices. The superintendent is granted 

17 authority to adopt rules to regulate the establishment of 

18 banking offices, but the rules may not include criteria 

19 evaluating the impact upon existing banks in the area to be 

20 served by the proposed bank office, or other competitive-, 

21 need-, or service-based criteria. 

22 section 4 amends section 524.1419 to conform with the 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

bill's definition of "bar:k offices". 
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