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1 An Act relating to restrictions cn the number and locatlion of
2 branch banks and bank offices and the authorization of

statewide branch banking.
af IT ENACTED BY THE GENERAL ASSEMBLY OF THZ STATE OF IOWA:
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Section 1. Section 524.103, Code 1987, is amended by
adding the following new subsections:
NEW SUBSECTION. 28. "Bank office" means a bank's

principal place of business, a branch bank, or an integral

facility under section 524.1202.
NEW SUBSECTION. 29. "Principal place of business™ means a

bank's home or headquarters business location within the
state, at which central executive and official business
functions are exercised, and at which principal record-keeping
functions, other than data processing, are performed for all
bank offices within the state, and at which all banking
services ordinarily furnished by the bank to customers and
depositors are available.

NEW SUBSECTIQON. 30. "Branch bank” means a location at
which a bank offers any or all of the banking services to

customers available at the bank's principal place of business,

which location is not an integral facility under section
524.1202.

Sec. 2. Section $24.1201, Code 1987, is amended to read as
follows:

524.1201 GENERAL PROVISIONS.

No-bank-shalti-open-sr-maintarn-a-branch-banks A state bank

may establish and coperate bank offices, including branch

banks, subject to approval and regulation of the
superintendent and-to-the-restrictrona-upon-tecation-and
number-imposed-by-seection-524-1282. A bank-office branch bank

may furnish all banking services ordinarily furnished to
customers and depositors at the principal place of business of
the state bank which operates the af€iee branch, and a bank

offtee branch bank manager or an officer of zhe bank shall be

physically present at each bank-eff+ee branch bank during a

majority of its business hours. The central executive and
official busiress and principal record-keeping functions of a
state banx shail be exercised cnly at 1ts principa. place of

busiress, excep:t that data processing services referred to in
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section 524.804 may be performed for the state bank at some

other point. All transactions of a bank-sf£f:ee branch bank

shall be immediately transmitted to the principal place of
business of the state bank which operates the efftree branch,
and no current record-keeping functions shall be maintained at
a barmk-effiee branch bank except to the extent the state bank

which operates the offtee branch deems it desirable to keep
there duplicates of the records kept at the principal place of
business of the state bank.

Sec. 3. Section 524.1202, Code 1987, is amended to read as
follows:

524.1202 LOCATION OF OFFICES.

The location of any new bank office, or amy a change of
location of a previously established bank office, shaii-be is
subject to the approval of the superintendent. No-state-bansx
shati-estabirah-a-bank-offrec-outaide-the-bourndartes-ef-the
counties-conttguous-to-or-cornering-upen-the-coanty-in-which
the-principal-ptace-of-bustness-of-the-state-bank-+3-tocatedr

1. Except as otherwise provided in subsection 2 of-tnts
zeetion, no state bank shall establish a banx office outside
the corporate limits of a municipal corporation er-irn-a
munrcipatr-corporation-ra-which-there-ts-atready-an-estabiished
state-or-nationat-pank-or-efficer;-however-the-sunaequent
chartering-and-estabiishment-of-any-state-or-natienat-bank;
through-the-opening-of-tta-principat-place-of-busineas-within
the-muntetpat-corporation-where-the-bank-sfftece-ia-tocateds
skaii-net-affect-the-right-of-the-bank-office-to-continde-in
eperatieon-in—that-municipatr-corperatieon. The existence and
continuing operation of a bank office shall not be affected by
the subsequent discontinuance of a municipal corporation
pursuant to the provisions of sections 368.11 to 368.22. A
bank office existing and operating on July 1, 1976, which is
not located within the confines of a municipal corporation,
shall be allowed to continue 1its existence and operation

without regard to this subsecticn.
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2. a. A state bank may establish bank-effices-within-the
municipat-ecorporation-or-nrban-compiex-in-which-the-princtpat
ptace-of-bustness-of-the-bank-its-iocared;-subiect-to-the

fortowing-conditioens-and-timrtatienss any number of branch

banks in any number of municipal corporations.
tty--¥f-the-munretpal-corporatron-or-urban~compiex-has-a

poputation-ef-one-hundred-theusand-er-teas-aceoarding-te-the
meost-zecent-federal-censuss-—the-state-bank-shatt-net-egtaptrah
more-than-three-bank-o€ficess
t2y--If-the-munietpat-corperation-or-drban-complex—has-n
poputarren-cf-mere-than—-ene-hundred-thorsand-but-nckt-more—than
two-hundred-thousand-according-to-the-mose-recent-federat
censuay-the—state-pank-shati-not-eatabitsn-more-than-four-bank
offreesas
t3¥--tf-the-muntcipat-corporation-or~urban-comptex-has-a
popuitatron-of-more-than-two-hundred-thousand-aeccording-to-the
most-recent-federat-censusy-the-state-bank-shatt-not-establirsn
mere-than-ftve-pank-afficess
b:--Por-purpeses-of-thrs-subsectson;-Yurban-compiexi-means
the-geographic-ares-bounded-by-the-corporate-timita-of-ewo-or
more-munteipai-corporationsy-each-of-which-betng-conttguons-+o
or-ecornerrng-upon-at-teast-one-of-the-other-munteipal
eorporattens-within-the-comprext--A-state-bank-tocated-in-a
muntcipat-corporatren-or-urban-compiex-which-ta~toecaced-on-a
boundary-of-this-atate-and-eontiguons-to-a-murtetpal
eorporation-in-another-state-may-have-one-bank-of€+ree-in
addition-te-the-number-of-bank-effices-permitted-by-paragrapn
Ygl;-proavrded-that-nothing-contatned-in-thia-paragraph
authertzes-g-atate-bank-~to-establituh-a-bank-office-ontastde-of
the-boundarrea-pf-this-seate
e b. One such-faeiiity bank office located in the

proximity of a state bank's principal place of business may be
found by the superintendent to be an integral part of the
principal place of business, and not a pank bpranch office

within the meaning cof this sectica. Tats-pasesraph-dowes-not
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agthorrze-more-than-one-faciiiby-te-be-feund-to-se-an-integrad

part-cf-a-sankts-prracipar-pliace-of-businessy

¢

2. One sugh-Zaertrty-thec-ts bank office locaced on the

.

same preoperty, or that is adiacenit to orxr cornering upon the

0
-

roparty on which ar-offtes-0f a branch bank is located, or

T

that :s separated {rom being adiacent -0 Or cornering upon the

property onlv by a strest, alley, or other publicly owned
nght 0f way, may be found by the superintendent to be an
integral part of that effice-toecarton dranch vank and not a
separate pranch bank offtee within the meaning of this
section. Phis-paragraph-does-not-guthorre-more-tpan-one
fuetizby-to-be-found-te-de-gn-tntegrat-part-si-a-bank-sitfrees
3. Notwithstanding subsection 1, if the assets of a state
cr national bank in existence on January 1, 1985 1987 are
transferred to a different state or national bank tn-the-state
whiteh-is3-tocatad-tn-the-same-couney-or—a-caunty-contiguasus-te
er-cornering-upen-the-¢ounzy-ra-which-the-principai-ptace-sf

bastness-ef-ehe-acqutred-bank-is-tocated which 1s otherwise

authorized to acquire the assets of a state or national bank

within Iowa, the resulting or acquiring bank may convert Lo
and operate as its bank office any one or more of the business
locations occupied as the principal place of business or as a
branch bank efftece of the bank whose assets are so acquired.
Phe-timitations-cn-bank-office-itocations-contarned-+n
annumbered-paragraph-t-of-this-sectionr-and-the-rrmitarron-on
the-pumber-of-bank-oéficea-withrn-the-municrpattey-or-usrban
eompiex-of-the-resulting-or-acquiring-bank-contatrned-in
subsection-2-shaii-be-appiteabie-co-any-bank-office-otherwtse
guthorized-by-this-gsubsecttons--A-bank-office-estabtished
under-the-guthertty-of-this-aubsectton

4. A branch bank or principal place of business
established by a state bank is subject to the approval of the

superintendent, shall be operated in accordance with this
chapter relating to the operation of bank offices, and may be

augmented by an integral facility when approved under
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subsection 2, paragraph paragraphs 44% "b" or "¢".
5. The superintendent shall adopt rules for establishing a

bank office. However, the rules adopted by the superintendent
may not restrict the total number of banking facilities within

a geographi¢ region or otherwise evaluate an application to
establish a bank office based upon population-tied criteria,

competitive or anticompetitive criteria, or require a finding

that the convenience and needs of the public and existing

customers will be served by a proposed bank office. Thne

superintendent may deny an application to establish a bank

office based upon one or more of the following:
a. The application is inconsistent with applicable

statutes or rules.
b. The application does not contain all required or

requested information.
c. The plan 1s inequitable to a class of members or

sharenholders.
d. The plan is likely to have an unreasonably negative

impact upon the bank's financial soundness.
e. Any other reasonable criteria the superintendent adopts

by rule, consistent with this chapter.
Sec. 4. Section 524.1419, Code 1987, is amended to read as

follows:

524.1419 OFFICES OF A RESULTING STATE BAKRK.

If a merger, conscolidation or conversion results in a state
bank subject to the provisions of this chapter, the resulting
state bank shall, after the effective date of the merger,
consolidation or conversion, be subject to all the provisions
of sections 524.1201, 524.1202, and 524.1203 relating to the
bank offices and-parking-tet-ocfficea,

EXPLANATION

This bill amends chapter 524 to permi:z barks to establish
any number of branch banks in any number of municipalities
within the state. Section 1 of the bill provides key

definitions of the terms "bank office", "principal vplace of
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business", and "branch bank". Section 2 of the bill retains
requirements in section 524.,1201 that a branch bank manager or
an officer of the bank be physically present at each branch
bank during the majority of its business hours, that bank
records be maintained in the principal place of business, and
other operating requirements. _
Section 3 of the bill amends section 524.1202 to remove
geographic-and population-tied restrictions on the number of
bank offices and authorizes statewide branch banking. One
bank office located in proximity to a branch bank or a bank's
principal place of business may be found to be an integral
facility, and not a separate branch bank within the meaning of
the section. The bill also permits a bank acquiring the
assets of another state or national bank to continue to
operate any or all of the acquired bank's offices as the
acquiring bank's offices. The superintendent is granted
authority to adopt rules to regulate the establishment of
banking offices, but the rules may not include criteria
evaluating the impact upon existing banks in the area to be
served by the proposed bank office, or other competitive—,

- need-, or service~based criteria.

gection 4 amends section 524.1419 to conform with the
bill's definition of "bark offices".
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