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An Act relating to the investment of idle public funds by
authorizing investment in drainage district warrants, bonds,
or improvement certificates and by correcting an error.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 452.10, unnumbered paragraph 1, Code
1987, is amended to read as follows:

The treasurer of state and the treasurer of each political
subdivision shall at all times keep all funds coming into
their possession as public money, in a vault or safe, to be
provided for that purpose, or in one or more depositories.
However, the treasurer of state and the treasurer of each
political subdivision shall invest, unless otherwise provided,
any of the public funds not currently needed for operating
expenses 1n notes, certificates, bonds, prime-ettrgibie-bankera
aceeptancea;-commercial-paper-rated-within-the-two-higheat
ctassifrentions-of-prime-as-estabiished-by-at-teast-one-cf-the
standard-rating-aervices-approved-by-the-superintendent-of
banking-pursuant-to-chapter-tFA;-perfected-repurchase
agreementa; or other evidences of indebtedness which are
obligations of or guaranteed by the United States of America

or any of its agencies; or in prime eligible bankers

acceptances; or in commercial paper rated within the two

highest classifications of prime as established by at least

one of the standard rating services approved by the

superintendent of banking pursuant to chapter 17A, or in

perfected repurchase agreements; or in time deposits in

depositories as provided in chapter 453 and receive time

certificates of deposit therefor for the funds:; or in savings

accounts in depositories; or 1n warrants, bonds, or

improvement certificates of a drainage district. The total

lnvestment in commercial paper of any one corporation 1is
limited to an amount not more than twenty percent of the total
stockholders' equity of that corporation. The treasurer of
state may invest any of the funds in the treasurer's custody
in any of the investments authorized for the Iowa public
employees' retirement system in section 97B.7, subsection 2,
paragraph "b" except that investment in common stocks 1s not
permitted. As used in this section, "depcsitory” means a

financial institution designated as a legal depository under
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chapter 453.
EXPLANATION

This bill authorizes the investment of idle public funds in
the warrants, bonds or improvement certificates of drainage
districts.

This bill also corrects an error which resulted from a 1984
amendment authorizing the investment of idle public funds 1in
prime eligible bankers acceplances, certain commercial paper,
and perfected repurchase agreements. The amendment was placed
in the section in a manner which at least implies that the
prime eligible bankers acceptances, commercial paper, and
perfected repurchase agreements are obligations of or
guaranteed by the United States cf America or one of its
agencies. These three investment instruments are not
obligations of or guaranteed by the United States government

or one of its agencies.
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Section 1. Section 452.10, unnumbered paragraph 1, Code .
1987, 1s amended to read as follows:

The treasurer of state and the treasurer of each political
subdivision shall at all times keep all funds coming into
their possession as public money, in a vault or safe, to be
provided for that purpose, or in one or more depositories,
However, the treasurer of state and the treasurer of each
political subdivision shall invest, unless otherwise provided,
any of the public funds not currently needed for operating
expenses in notes, certificates, bonds, prime-eligibte-bankers
acceptances;-commerciai-paper-rated-within-the-two-higheat
classtficatrons-of-prime-as-esteniished-by-at-iease-one-of-the
standard-rating-services-approved-by-the-superintendent-of
banking-pursuant-to-chapter~i7a;-perfected-repurechase
agreement2; or other evidences of indebtedness which are
obligations of or guaranteed by the United States of America

or any of 1its agencies; or in prime eligible bankers .
acceptances; or in commercial paper rated within the two

highest classifications of prime as established by at least

one of the standard rating services approved by the

superintendent of banking pursuant to chapter 17A, or in

perfected repurchase agreements; or in time deposits in

depositories as provided in chapter 453 and receive time
certificates of deposit therefor for the funds; or in savings

accounts in depositories; or in warrants or improvement .

certificates of a drainage district. The total investment in

commercial paper of any one corporation is limited to an
amount not more than twenty percent of the tctal stockholders!
equity of that corporation. The treasurer of state may invest
any of the funds in the treasurer's custody in any of the
investments authorized for the Iowa public employees'
retirement system in section 97B.7, subsection 2, paragraph

“"b" except that investment in common stocks is not permitted.

As used in this section, "depository” means a financial

institution designated as a legal depesitory under chapter
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i Amend Senate Fije 63, as amended, passed, and re-
2 printed By the Serate, as Iollcows:

3 i. 2y strikinc evervthing after the 2nacting

4 clause and inserting the foilowing:

S “Secrion 1. NEW SECTICN. 33:1.217 ZEINITIONS.

6 As used in this part, unless the context ctherwise
7 requires, "commlissicn" means a charter COMMisSsSich

8 created under seczion 331.21.8.

3 Sec. 2, NEW SZCTION. 331.218 CHARTER COMMISSICON
~0 CREATED,

21

The board shall upon petizion of the nunber of
12 ellgible eiectcrs of c-he county equal Lo at lLe2asc

13 twentv-iive percen:t of the wvetes cast in the unty ac
14 the preceding election for the office of president cof
- i3> the United States or governor, create a CoOunty charter
16 commissicn to study and make recommendations £or the
Tl 17 functions, organization, and structure of county
> 18 government subject to the requirements and limitat:ions
n £

20 the commission shall be presented in the form ¢!
21 propesed county charter which shall be submitt
22 the gual:ified electors of the county for approval
23 disapproval as provided in section 331.223.

' 24 Sec. 3. NEW SECTION. 331.219 APPOINTMENT OF

25 MEMBERSHIP.

Tat
19 specified in section 331.224. The recommendaticns o

&

£ a

oR

2

26 1. wWithin forty-£ive days after the adopiiorn of
e 27 the resolution creating the commission, the membersnip
e 28 of the ccmmission shall be appointed as follows:

29 a. 7Twc members shall be appointed by the bcard

30 from each list of three names submitted by each of tne

31 foliowing cfficers:

32 {) cunty aud.itor.

33 (2) County reccrder.

34 {33y County treasurer.

13 {4} County sher.f2.

25 (5 <Cgcunty azcorney.

37 b Ten members shall be appeinted Dy the zcard.

38 If a city witnin a county comprises Zifty percent or

39 more of the county's population, five members of those

30 appeointed by the board shall be eligible electors ci

41 that city.

42 c. Two members shall be appointed by the bcard of

43 trustees cf a county hospital.

24 2. 0Only eligibie electors ©f the county not

45 holding a city, county, or state office shall be

46 members of the commission.

47 3. A vacancy on the commission shall be £filled Dy

48 appointment in the same manner as the original

49 appointment. The county auditer shall notify th

'SO appropriate appointing authority of the vacancy.

e -1-
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Sec. ¢ NI EZCTION. 321 .z2GC  CRGANIZATION AXND
SXPEZNSES.

1. Within zhirty Cays aite2r appolnimenc of ne
wemnkers ¢f the commission, ths ccunty aucltor shall
Give writiana agtice of the dazte, time. and location of
the first meeting of the commission. Ap its Iicst
meezing the commissicn shall organlize Dy elacting @
chaicperseon, vice chalrperson, and cother oIficers as
necessary. The cemmission shall adept rules governing
the concuct of itg meetings, sutiect o chapcer 21,

2. The members of the commissicn shall serva
without compensation, out they are enticled to travel
and other necessary sxpenses relating to thelr dutles
cf cfiice, subiect :o secticn 79.9.

3. The board shall provide cffice cspace, TOCMS,
suppiies, and eqguicment for the cocmmission ancd sna.l
pay the necessary expenses cf the ccocmmission including
compensation for secretar:al, cierical, professicna:i,
and ccnsultent services not tc exceed one hundred
thousand doliare. The commission may empioy staff as

necessary.

4. The expenses of the commission may be paid freom
tae general fund of the county or from any compination
cf public or private funds zvailable for that purpose.

Sec. 5. NEW SECTICON. 331.221 COMMISSION
PROCEDURES AND REPORTS.

1. Within sixty days after 1its or ganlzatLOW, the
commissicn shall hold at least one public nearing for
the purpose cf receiving information and mater:iais
which will assist in the drafting of a county charter.
Notice of the date, u-me, aua place of the nearing

snall be given as precvided 1n chapter 21L.

2. Within nine mcnths after the organ:ization of
the commission, the commission shall submit a
prellm;ﬁa'v report to the board, which report may
incluce the text of cthe proposed county charter.
Sufficlent copies of the proposed repcrt shalli se made
availapble for distributisn to residents cf the county
who request a copy. The commission shall holé at

least one public hearing after submissicn cf the
preliminary report to obtain public comment on the
report.
3. Within fifteen months a

commission shall submit it inal report to tn

. The final report snall include the full text
n expiarnation of the proposed cnarteL, any
ncs deemed desirable by the commission, a written
on Dy the attorney general of this state, statin
the proposed charter is not in conflic: with
itutional cor statutory law of this state, and any

r 1ts organization,
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The oroposed charter or charter amendment shall
ffect January 1 following the general electicn
r‘cn it ois approved uniess the charter o1 cnar
amendment provides a later effective date.
adepted charter or charter amendment provides & a
special election, the board shall direct the county
commissioner of elections to conduct the election,
b. The adoption of the charter or charter
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331.224 COUNTY CHARTEE

AUTHCORIZED --LIMITATIONS. :
1. A county may adopt or amend a charter for the

government of the county

and limitatlions provided
2. A county charter
Sf home rule pcwer and &
tate law and may includ
provisions for:
a. A pecard of an odd
exceed the number of mem

but not mere th
2. supervisor repr
wnich may differ from th
pqans speciilied in sect
through
c. Tt initial compe
becard which, thereafrer
provided in section 331
d. The method of sel
and fixing their terms o
the requirements of sect
e. Determining meeti
ccedure which may Giff
section 131.213 except
and ccnducted in cempilia

£

£. The method of com

subject to the requirements
in this part.
srnall provide for the exercise
uthority not inconsistent with
e, but 1s not limited o,

number of members which may
bers specified In section
an seven members.
esentation pilan Ior the county
@ superviscr :
ions 331.20C6,

nsation for members oL tne
sha:l be determined as

.907.

ecting officers of the bcard

£ office which may differ IZrom

ion 331.211.
ngs of the board and rules of
er from tne requirements of

the meetings shail be scheduled

nce wich chapter 21.
bining the duties of eiected

county officials which may differ f£rom tzhe

reguirements of section

331.323. if a charter or
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Page Five

I charier amendment Drogoses TS Comline Log DoWEls and

Z duyties of elecred county officlalg, thnz ¢narter or

3 charter amendment shail spec:iiicaiiy identifiv the

4 ctficer who wiil exercise tne powers and cuties Of tne
5 compined cffice and any future powers and dutlies

& conferred by state law.

7 g. Th organizatlon of county departments,

8 agencies, township boards of trustees, or boards of

9 trustees of a county hospital in a county having a
iC populac;on of twc hundred Iifty thousand or more. The
il crganization pian may provide for the abolizion or
12 consclidation of a board or commission 2aé cn
13 assumocxon of 1ts powers aﬁd guties by the board of

A superv*sors or another officer.

: k. A form of county government specified under

16 section 331.225.

L7 3. A county charter or charter amendment shall not
18 contaln a provision which relates to the levy or

1§ collection of a tax.

20 4. A county c¢charter or charter amendment shall not
21 contain a provision which relates to the method of

22 conducting nominations or electlonrs pursuant =0

23 chapters 43 and 49.

b
v
T

24 Sec. 9. NEW SECTION., 331.225 FORMS OF COUNTY
25 GOVERNMENT

26 1. The forms of county government are:

27 a. Beard of supervisors.

28 b. Zxecutive-board.

29 c. Board-manager form.

30 2. A county retains its form 9f government until

31 1t adopts a different form as provided in this
32 section.

33 Sec. 10. NEW SECTION. 2331.226 COUNTY EXEZCUTIVE-
4 BOARD FORM,

3% A county coverned by the county sxecutive-board

36 form has a county execu tive and five bcard nmembers

37 eiected at large, unless Dy Oorcinance a county 50

18 governed chocses to have a county executive electec &t
39 iarge and an odd number of board members but not Less

r
40 than five, including at least two board members
41 elected at large and one board member elected by and
42 from each district.
43 The county executive is the chief executive officer
44 of the county, shall exercise ail administrative
45 dutlies consistent wiith stacte law and county ordinances
46 and shall appoint officers whose offices are provided
47 by ordinance and for whose official conduct the county
48 executive snall be respoasible. The county executive
49 1s not a member of the board and may not vote as a

J.SO member of the board.
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tne
eguiar election,
Doa'd mempers Lo serve aS c“uiroefso“
as vice chairperson. The chairperson anc
mempers serve four-year staggered terms,
chairperson is a member of the board and may
marters before the board. Tre board shall alsc
cint a county manager &s soon as possible Ic ie
beginning of the new term.

Sec. 12. NEW SECTION. 321.228 COUNTY MANAGER
POWERS AND DUTIES.

The board-manager form of governme“t shall be that
form in wnich the chief administrative ofilcer is
known as the county manage:z. The manager shall oe
appointed for an indefin 1te oerlod by the county bcard
soleiy on the basis oh sraining, experience, and
administrative qualif cat; ns, and need nct be 2
resident of the county at the time of appcintment.

The manager may be removed Dy the Cc”ﬂty ocard at any
time.

#hen a county adoots a board-manager-at-liarge oOrF
boa a- manage*-c strict form of goverament, tne powars

nd duties of the couﬂ*v manager shall be spec: ified by
county orédinance.

Sec. 13. NEW SECTION. 331.229 ABANDONMENT OF
FORM OF GOVERNMENT.

A county may abandon an optional form of government
by aporov‘ng an alternacive form of government as
provided in this divisicn. A form of oovefﬂmen* shall
aot be apandcned until six years nave eiapsed after
the date of referendum at which the form was acdopted.

Sec. l4. Section 39.18, Code 1987, :is amended by
adding tne following new unnumbered paragrapn:

NEW UNNUMBERED PARAGRAPH. 1In lieu of the electicen

0ot O GO Q.

]

M0 o0

(RS R OO T S0 W I




PAGE FOURTEEN, APRIL 30, 1987 HOQOUSE CLIP SHEET

H-4033
Page Seven

of township trustees, a couaty cnarter may procvide for

the exercise of their powers and duties by the board
of 'supervisors or other governing oody of the county
or another officer.

Sec. 15. Section 39.22, Code 1987, is amended by
adding the following new unnumberec paragraph:

NEW UNNUMBERED PARAGRAPH. 1In lieu of the election
of township cierks, a county charter may provide for
the exercise of their powers and duties by another
county officer or emplioyee.

Sec. 16. Section 33%1.101, subsection 1, Code 1987,
is amended to rezd as follows:

1. "Board" means the becard of supervisors 92r othecs
governing body of a county.

Sec. 17. Section 331.201, Code 1987, is anmended by
adding the following new subsecticn:

NEW SUBSECTION. 5. This section does not apo.y to
a board otherwise constituted under a county cnharcer.

Sec. 18. Section 331.501, Ccde 1987, is amended by
adding the following new subsection:

NEW SUBSECTION. 4. Subsections 1 and 3 do not
apply to the office of county auditor if the office is
otherwicse constituted under a cocunty charter.

Sec. 19. Section 331.55i, Code 1987, is amended by

‘adding the following new subsection:

NEW SUBSECTION. 4. Subsections 1 and 3 c¢o not

-apply to the oif:ce of county treasurer if the office

28°is otherwise censtituted under a county charter.

Sec. 20. Section 331.601, Code 1987, is amencded by

‘add\ng the following new subsection:

- NEW SUBSECTION. 4. Subsections 1 and 3 dc not

‘appL"Fuo the office of county recorder if the office
33 is otherwise constituted under a county charter.

g wmSme,. 21, Section 331.651, Code 1987, 1s amenced OV
35 adding the follewing new subsection:

36 NEW SUBSECTION. 4. Subsections 1 and 3 co
37 appiy to the offlice of county sheriff i the
318 otherwise constituted under a ccupnty charter.
39 Sec. 22. Section 331.751, Code 1987, is amended by
40 adding the following new subsection:

41 NEW SUBSECTION. 4. Subsections 1 and 3 do not

42 apply to the office of county attorney if the office
43-is otherwise constituted under a county charter.
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44 Sec, 23. Section 347.9, Code 1987, is amended by
&S adding the following new unnumbered paragraph:
26 NEW UNNUMBERED PARAGRAPH. In lieu of the election

47 of hospital trustees, a county charter may provide for

36 the exercise of their powers and duties by the board
;," of supervisors or other governing body of the county,
‘ ot as provided in the charter.”
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1 2. Title page, by striking lines 1 through 3 and
2 inserting the following: “An Act authorizing a county
3 to establish a county charter commission, specifying
4 the powers and duties of the charter commission, and

providing for the adoption of a county charter.”

H-4083 FILED APRIL 29, 1987 BY HATCH of Polk
Wl win)s (ao,/ém,«-) :

SENATE FILE 69

H-3716 . _ S a2
1 amend Senate File 69, as amended, passed, and .

2 reprinted by the Senate, as follows:

3 1. Page 1, by striking lines 10 through 15 and

4 inserting the following: “expenses ln notes, i

5 certificates, bonds, prime eligible bankers . .
6 acceptances, commercial paper rated within the two ©
7 highest classifications of prime as established by at \
8 least one of the standard rating services approved by .
9 the superintendent of banking pursuant to chapter 174, -\
10 perfected repurchase agreements, or other evidences of
11
12
13

indebtedness which are® : .
2. Page 1, by strlkxng lines 17 through 22 and ‘ : -

inserting the Lollowlng "or any of its agencies; or

14 in time deposits in" .
15 3. Title page, l‘ne 3 by striking the words "and %

16 by correcting an ercor”
BY COMMITTEE ON SMALL

~3716 FILED APRIL 10, 1987 BUSINESS AND COMMERCE

Jaif,z,‘:_) g lige /Ty (f 73r7) i
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HOUSE AMENDMENT TO
SENATE FILE 69

m 5-5963
Amend Senate File 69, as amended, passed, and

reprinted by the Senate, as follows:

1. Page 1, by striking lines 10 through 15 and
inserting the following: "expenses in notes,
certificates, bonds, prime eligible bankers
acceptances, commercial paper rated within the two
highest classifications of prime as established by at
least one of the standard rating services approved by
the superintendent of banking pursuant to chapter 17A,
10 perfected repurchase agreements, or other evidences of
11 indebtedness which are",
12 2. Page 1, by striking lines 17 through 22 and
13 inserting the following: "or any of its agencies; or
14 in time deposits in".
1S 3. Title page, line 3 by striking the words "and
16 by correcting an error".

WO~ O b L B

S-5963 )
Filed April 13, 1983 . | RECEIVED FROM THE HOUSE
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~TE TILE 69

AN pOT
RELATING TO THE INVEISTMINT OF I0LE PUBLIC FUNDS BY AUTHORTZING
INVESTHMENT IM DRAINACGE DISTHICT WARRANTS OR IMPROVIMINT
CIRTIFICATES.

8Z IT EMACTED BY THE GENIRAL ASSEMBLY QF THE STATE OF [0WA:

Section L. Sectior +52.10, unnumbered paragraph 1, Code
1987, is amended to read as follows:

The treasucer of state and the treasurer of cach political
subdivision shall at all tames keep all funds coming into
their possession &35 public money, in a vault or safe, %o he
provided for that purpcse, or in one or more depositorics.
However, the treasurec of state and the treasurer of cach
political subdivision shall invest, unless otherwise provided,
any of the public funds nor curreantly needed for operating
expenses in notes, certificates, bonds, prime eligible hankers
acceptances, commercial paper rated within the two highest
c:assifications of prime as established by at least one of the
standard rating secvices approved by the superintendent of
banking pursuant tc chapter '?7A, perfected repurchase
agceenents, or other evidences of indebtedness which ace
ooligations of or quaraniced by the United States of America
or any of 1ts agencies: or in vime deposits in depositories as
orovided in cnapter 433 ard receive time certificates of
depasit therefore Do the fuads: or in savings accounts in

drainage distraict., The otal investnent ia gomrmeccial paper

:t any one corgcration i lim_ted Lo an amount por wace than

vweaty zercent of the totil stockholdees' equity of toat

crieocarion,  The treas_ cer of stabte may ioves: any of the

fLnGs A0 rhe tieasuter susrody 1 any cf the invesiments

TLonrorazed for the lowd Liblic PMOLlOyeRs reLLrORENT SVRTeMm N

Seraie Th.e B9, 2. 2

section 47B.1, subseciion 2, paraccaph UbY o excedt ihax
investment in common 3toCks 15 ROL permitted. As utéd in this
section, “depository” means a financial institution designated

[

as a2 legal depository under cnapte: 451,

JOANN ZIMMERMAN
President 0f the Sepate

DUNALD D. AVENSOW
Speaker of the House

1 heteby cectify tnat this bili originated in che Senate ané
15 known as Sepate File 69, Seventy-second Gengral Assembly.

JOHN I, DWYER

1 Secretary ©f the Senate
Approved /ﬁ"‘r ., 1988

TERRY E. BRANSTAD

Governor
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