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An Act to clarify the intended effective date of portions of
chapter 239, 1985 Acts, relating to the imposition of a tax on
payments received by a nonprofit health service corporation
for subscriber contracts.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. 1985 Iowa Acts, chapter 239, 1is amended by
adding the following new section:

SEC. 10. Sections 1 and 3 of this Act are effective
retroactive to January 1, 1985.

Sec. 2. It is the intent of the general assembly in
enacting this Act to clarify the effective date of 1985 Iowa
Acts, chapter 239, sections 1 and 3, in accordance with its
original intent in enacting chapter 239 rather than to change
the meaning or the effective date of those sections.

EXPLANATION

This bill is intended to clarify that sections 1 and 3 of
chapter 239, 1985 Jowa Acts (House File 570), relating to the
taxation of payments received by a nonprofit health service
corporation (Blue Cross-Blue Shield) for subscriber contracts.,
was intended to be effective January 1, 1985.
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SENATE FILE 2277

S-5300

(o« « NENE s JTT ) IV S ST NI g

amend Senate File 2277 as foliows:

i. By striking everything after the enacting
clause and inserting the following:

"Secticn 1. The tax imposed by 1985 Icowa Acts,
chapter 239, section 1, shall be applied to applicable
subscriber contract payments received during the
calendar year January 1, 1985, through December 31,
1985, and all subsequent years.

Sec. 2. The amendment to section 514.15 enacted in
1985 Iowa Acts, chapter 239, section 3, shall be
effective to repeal the subscriber contract tax
formerly provided by that section effective for
subscriber contracts :i:ssued on and after January 1,
1985.

Sec. 3. This Act shall be given such retroactive
effect as may be necessary to effectuate a2 subscriber
contract payment tax as provided under section 432.2
for the full calendar year 1985 and all subsequent
years as well as to effectuate the repeal of the
subscriber contract tax otherwlse imposed by section
514.15 for calendar year 1985 and all subsequent
years.

Sec. 4. It is the intent of the general assembly
in enacting this Act to clarify the effective date of
chapter 239, sections 1 and 3, 1985 Iowa Acts rather
than to change the meaning or the effective date of
those sections.

Sec. 5. This Act, being deemed of immediate
importance, takes effect from and after 1its
publication in The Nevada Evening Journal, a newspaper
published in Nevada, Iowa, and in The Cedar Rapids
Gazette, a newspaper published in Cedar Rapids, Iowa."

2. Title page, line 4, by inserting after the
word "contracts" the following: "and providing an
effective date".

S-3300 Filed March 11, 1986
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A BILL FOR

1 An Act to clarify the intended effective date of portions of
chapter 239, 1985 Acts, relating to the imposition of a tax on
payments received by a nonprofit health service corporation

2

3

4 for subscriber contracts and Eroviding an effective date.
5

. BE IT ENACTED BY TR ~ :"IRAL ASSEMBLY OF THE STATE OF TOWA: w
FISCAL NOTE 0

REQ. BY BRUNER SENATE FILE 2277 ' o
In compliance with a written request received March 10, 1986, a fiscal note for SENATE

FILE 2277 AS AMENDED AND PASSED BY THE SENATE is hereby submitted pursuant 10 Joint Rule
17 Data used in developing this fiscal note are available from the Llegislative Fiscal

Qureau 1o members of the Legislature upon request.

Senate File 2277 as amended by Senate Amendment $-5300 ciarifies the effective dale of
sections 1 and 3 of Chapter 239, 1885 lowa Acts {(House File 570) relating to the taxau:ign
of geyments received by a nonprofit heaith service corporation (Bive Cross and Blue

Sr:eld).

Ul The criginal estimate made curing
the 1985 session indicated that the tax wculd increzse Gensral Fund revenues by 511 miliion
for t:iscal year 1988.

The etfect of Senate File 2277 as amenZed is to clarify the intent of the General Assemsziy

such that all payments received during calendar year 1985 are subject to tax rather than

. payments recewved oa or aiter July 1. 1985 (the effective date of Housa File §79). As a

- result, Blve Cross and Biue Shield would be required to pay $11 miilion, rather than 555
' muitlion, in [axes in f:scal year 156

Q

SOQURCES: insurance Deganiment. Attcrney General’'s Cftice 1188 82585, RUH;}

Filed March 17, 1986 by the Sec. of the Senate DENNIS C. PROUTY, DIRECTOR
LEGISLATIVE FISCAL BURERZU
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Section 1. The tax imposed by 1985 Icowa Acts, chapter 239,
section 1, shall be applied to applicable subscriber contract
payments received during the calendar year January 1, 1985,
through December 31, 1985, and all subsequent years.

Sec. 2. The amendment to section 514.15 enacted in 1985
Iowa Acts, chapter 239, section 3, shall be effective to
repeal the subscriber contract tax formerly provided by that
section effective for subscriber contracts issued on and after
January 1, 198S.

Sec. 3. This Act shall be given such retroactive effect as
may be necessary to effectuate a subscriber contract payment
tax as provided under section 432.2 for the full calendar year
1985 and all subsequent years as well as to effectuate the
repeal of the subscriber contract tax otherwise imposed by
section 514.15 for calendar year 1985 and all subsequent

years.
Sec. 4. It 1is the intent of the general assembly in
enacting this Act to clarify the effective date of chapter

239, sections 1 and 3, 1985 Iowa Acts rather than to change
the meaning or the effective date of those sections.

Sec. 5. This Act, being deemed of immediate importance,
takes effect from and after its publication in The Nevada
Evening Journal, a newspaper published in Nevada, Iowa, and in
The Cedar Rapids Gazette, a newspaper published in Cedar

Rapids, Iowa.
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SENATYE PILE 2277

AN ACT
70 CLARIFY THE IXKTENODED EEFFCTIVE DATE OF PORTIONS OF CHAPTER
233, 1986 10WA ACTS, RELATING TO THE IMPOSITION OF A TAX OR
PAYMENTS RECEIVED BY A NOWPROFIT HEALTH SERVICE CORPORATION
FOR SUBSCRIBLER CONTRACTS AND PROVIDEING AN EFFECTIVE DATE,

3F YT EMACTED B8Y THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. The tax imposed by 1985 Iowa Acts, chavter 239,
section 1, shall be applied to applicable subscriber cortract
saymeats ceceived during the calendar year January 1, 1985,
througn December 31, 198%, and all subsegquent years,

Sec. 2. The amendment to section 514.15% epacted in 198S
lowa Acts, chapter 239, section 3, shall be effective to
repeal the subscriber contract tax formerly provided by that
section effective for subscriber contracts issued on and after
Zanuary 1, 1985,

Sec. 3. This Act shall be given such retroactive effect as
may be necessary to cffectvate a subscriber contract payrent
tax a3 provided under section 432.2 for the full calendar year
198% and all subsequoent years as well as to effectuate the
repeatl of the gubscriber conktact tax otherwise imposed by
sect 2o 514,15 for calendar year 1985 and all subsequent
Years.

Sec. 4. I% 15 the i1ntent of the genecal assemoly in
spracting this Act to clarify the etlective date ¢f chapter
219, sections ) anrd 3, 198% lowa Acts rather Lhan o cihenge
the megning or the effective date of Lhose secticins.

Yec. H. This Act, being deened of immediate 1-0otbance,
“akes effect From and after its pablication in The Newada

Tvenita Joarnel, a newspaper published in Nevada, lowa, and

Senate Uile 2277, p.

The Cedac Rapids Gazetie, ¢ newvspapec published ain Cedar

Rapids, lowa.

1 neteby certify that this
is known as Senate Pile 2277,

L4
Anproved _4, L986

TcRRY E. BRANSTAD

GoVRTNOL

ROBERT T. ANDERSON
President of the Senate

2

DONALD D. AVENSOX
Speaker of the House

bill originated in the Senate and

Seventy-fitst Genecral Assenmbly.

K. WBARIE THAYER
Secretary of the Senate
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