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A BILL FOR 

l An Act to clarify the intended effective date of portions of 

2 chapter 239, 1985 Acts, relating to the imposition of a lax on 

3 payments received by a nonprofit health service corporat1on 

4 for subscriber contracts. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. 0( ~ 77 H. F. 

l Section 1. 1985 Iowa Acts, chapter 239, is amended by 

2 adding the following new section: 

3 SEC. 10. Sections l and 3 of this Act are effective 

4 retroactive to January 1, 1985. 

5 Sec. 2. It is the intent of the general assembly in 

6 enacting this Act to clarify the effective date of 1985 Iowa 

7 Acts, chapter 239, sections 1 and 3, in accordance with its 

8 original intent in enacting chapter 239 rather than to change 

9 the meaning or the effective date of those sections. 

10 EXPLANATION 

ll This bill is intended to clarify that sections 1 and 3 of 

12 chapter 239, 1985 Iowa Acts (House File 570), relating to the 

13 taxation of payments received by a nonprofit health service 

14 corporation (Blue Cross-Blue Shield) for subscriber contracts, 

15 was intended to be effective January 1, 1985. 
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SENATE FILE 2277 

S-'>100 

l Amend Senate File 2277 as follows: 
2 ~. By st~iking everything after the enacting 
3 clause and inserting the following: 
4 ''Section 1. The tax imposed by 1985 Iowa Ac~s. 
5 chapter 239, section l, shall be applied to applicable 
6 s~bscriber contract payments received during the 
7 calendar year January l, 1985, through December 31, 
8 1985, and all subsequent years. 
9 Sec. 2. ~he amendment to section 514.15 enacted in 

10 1985 Iowa Acts, chapter 239, section 3, shall be 
ll effective to repeal the subscriber contract tax 
12 formerly provided by that section effective for 
13 subscriber contracts issued on and after January l, 
14 1985. 
l5 Sec. 3. This Act shall be given such retroactive 
l6 effect as may be necessary to effectuate a subscriber 
17 contract payment tax as provided under section 432.2 
18 for the full calendar year 1985 and all subsequent 
19 years as well as to effectuate the repeal of the 
20 subscriber contract tax otherwise imposed by section 
21 514.15 for calendar year 1985 and all subsequent 
22 years. 
23 Sec. 4. It is the intent of the general assembly 
24 in enacting this Act to clarify the effective date of 
25 chapter 239, sections l and 3, 1985 Iowa Acts rather 
26 than to change the meaning or the effective date of 
27 those sections. 
28 Sec. 5. This Act, being deemed of immediate 
29 importance, takes effect from and after its 
30 publication in The Nevada Evening Journal, a newspaper 
31 published in Nevada, Iowa, and in. The Cedar Rapids 
32 Gazette, a newspaper published in Cedar Rapids, Iowa." 
33 2. Title page, line 4, by inserting after the 
34 word "contracts" the following: "and providing an 
lS pffective date''. 
S-~300 Fil8d March 11, 1986 

BY BRUNER 
ad~ .;;~, r -t .;; •• J 
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SENATE PILE 2217 
BY COMMITTEE ON WAYS AND MEANS 

(AS AMENDED AND PASSED BY THE SENATE MARCH 11, 1986) 

ALL New Language by the Senate 

Passed Senate, Date 

Vote: Ayes Nays 

A BILL FOR 

Passed House, 

vote: Ayes 
Date 4- 7 gc i'J· P7.>.) 

'7 Nays 

l An Act to clarify the intended effective date of portions of 

2 chapter 239, 1985 Acts, relating to the imposition of a tax on 

3 payments received by a nonprofit health service corporation 

4 for subscriber contracts and providing an effective date. 

5 BE IT ENACTED BY Tl),. -- :·:?.AL ASSEMBLY OF THE STATE Of' IOWA: 

REQ. BY BRUNER 
FISCAL NOTE 
SENATE FILE 2277 

TO 

In compliance with a written request received March 10, 1986. a fiscal note for SENATE 
FILE 2277 AS AMENDED AND PASSED BY THE SENATE is hereby submitted pursuant to Jo<nt Rule 
17 Data used in developing this fiscal note are available from the Legislat1ve Fiscal 
9ureau to members of the Legislature upon request. 

Senate File 2277 as amended by Senate Amendment S-5300 c:arif:es the ellect;ve da:e of 
~ec:.ons 1 and 3 of Chapter 239, 1985 Iowa Acts (House F>!e 570) relat1~g to the ta,a::on 
of ;:c·yment5 received by a nonprofit health s2rvice c:lq::oraiion {B;ve Cross and B!ue 
s~.:eld). 

•:SCAL tc=ECT: Chapter 239 tmposes a two 'ercent (r.,) ;ax on Blue Cross and Blue Sr,,~ld 

?.ru:ic?.t:!e to the gross amount of paymer.ts rece1ved during the p~evtous ca:e:1dar vear !cr 
su~s~nt-er contracts converin,g residents 1n this s~ate. T~e crigir.al estimate made c:;~;~g 

!he ~ 935 session indicated that the tax wculd increase Ge~eral Fund revenues by S 1 i md:;on 
fer j,scal year 1986. 

The effect of Senate File 2277 as amen::ed is to clarify the intent of the General Asserr.~iy 
such that ~ payments re:etved during calendar year 1985 are subJeCt to tax rather !ha.o 

payments rece<ved on or ai<er July 1, 1985 (the eHect<ve date ol House File 570). As a 
result, Bl~e Cross ar.d Biue Sh;eld would be req\.l!fed to pay S 11 mdlion. rather :~an S5 5 
million. in ra.~o:es in f:scal ·,·ear iSS6 

SOURCES ins~rance Oe;;artment. Artcrne'{ General's Off<ce ;~ss B2SBS. R.Ji--l/ 

Flled March 17, 1986 by the Sec. of the Senate DENNIS C. PROUTY, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 



S.F. _2211 H.F. 

l Section 1. The tax imposed by 1985 Iowa Acts, chapter 239, 

2 section 1, shall be applied to applicable subscriber contract 

3 payments received during the calendar year January 1, 1985, 

4 through December 31, 1985, and all subsequent years. 

5 Sec. 2. The amendment to section 514.15 enacted in 1985 

6 Iowa Acts, chapter 239, section 3, shall be effective to 

7 repeal the subscriber contract tax formerly provided by that 

8 section effective for subscriber contracts issued on and after 

9 January l, 1985. 

10 Sec. 3. This Act shall be given such retroactive effect as 

11 may be necessary to effectuate a subscriber contract payment 

12 tax as provided under section 432.2 for the full calendar year 

13 1985 and all subsequent years as well as to effectuate the 

14 repeal of the subscriber contract tax otherwise imposed by 

15 section 514.15 for calendar year 1985 and all subsequent 

16 years. 

17 Sec. 4. It is the intent of the general assembly in 

18 enacting this Act to clarify the effective date of chapter 

19 239, sections l and 3, 1985 Iowa Acts rather than to change 

20 the meaning or the effective date of those sections. 

21 Sec. 5. This Act, being deemed of immediate importance, 

22 takes effect from and after its publication in The Nevada 

23 Evening Journal, a newspaper published in Nevada, Iowa, and in 

24 The Cedar Rapids Gazette, a newspaper published in Cedar 

25 Rapids, Iowa. 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 

-1-

SF 2277 

rrjcc/26 



SEN.\TE fiLl:: 2277 

AN ACT 

:'<) CL,\~IF'l THE H:Tt:NDI::O t:C'Ff.CTI'JE DATE Qf PORTIONS OF CHAPTER 

2H. 198<; IO'r.'A ACTS, ~H:I.ATI~(; TQ THE !HP0Sl1'10:-l OF A TAX ON 

PA':'~F.NTS RF.CC:iVC:D BY A l.'OlJPROfiT HF:AL'::H St:R'/ICf. CORPORATION 

FO~ SUBSCRUH;R CONTRACTS AND ?~OVlOING AN EF'FE:CTIVE OATS. 

3F: It f:NACTEO 8\' TBE GENERAl, ASSf.MRL\' Or TBE STAT f. OF IOI-.'A: 

Scc~ion 1. Th~ tax imposed by 1985 Io""a Acts, chapter 239, 

section 1, 5h~lll be <lpplieli to applicable subscriber cor.tract 

;.':l.yme:~ts. recolved during the calendar year ,Janu.Hy 1, 1985, 

- fl 
~;enate :·iLP 1271, p. 2 

The Ceddr Mdpi~o Gaz,!tL~. d new5pap~r published 111 C~dAr 

Rapida. Iowd. 

ROBERT 1'. ANDERSON 

President of the Senate 

,_, .. _ ·-- .. 

DONAI,D 0. AVF:NS011 

Spea~er of the House 

:hrou~h December 11, 1985, and all ~ubscquent years. l hereby certify that this bill originated in the Senate and 

Sec. 2. Tht~ amendment t·.o sect.ion 514.1S enacted in 198S 

:ova Acts, chapt~r 239, section 3, shall be ~ff~ctive to 

re:pE?a~ the subscriber contract ta:-: formerly provided by that 

~ection effective for subscriber contrdcts issued on and after 

:anu,~=-1 1, 1~8S. 

Sec. 1. J.'hia Act shall b•~ given $1\Ch retroacti·N~ etfPct as 

<:'lay be necessary to effectu,lt'.e •1 sub$Ct iber contract pc•yr·ent 

:ax as provided under s~ct~on 432.2 !or the full calendar year 

!98~.) <!r,d all subsequent Jears .JS I.'Cll J.5 to eff~ct.uate the 

:epea~ of the suh~1:riber contract tax oth~rwise 1~poscd by 

5~ct:?n 514.15 for calendar yoar 198S and c1ll Sltbsequcnt 

j'P..::trs, 

s~c. -t. I:: i:> th•~ 1ntent of the- <p~nt•ral .:tssem'o!y in 

t:r~act.~:"l<; t.h;~ Ac·t to cl.cHify Ulf.' c1(cct~ve date c: chapter 

lJ':I, ,,ectl•JI\5 l ;;r;d 3, l.~SS Io...,a Acts :.lt.tl~r than :o c:1unge 

:h~ ~~dn:ng or the e!f~ctiv~ dat~ of l~os~ s~ct~c:~. 

St.>c. ~J. This A<.:t, be1nq f!CL~n· .... ~d of ~::1/lu~di.utl! l.-por~.:wce, 

·;\kP=> effect frorr and after it:.; ~l<Jbl~c<\: 10n in T~~~~ :·>0v,'Hl<t 

'Jo?r~: ·1 ,Jo.Jfn.:!.l, a nc•,..spap0r publ15ht•d ir~ Nf~·Jada, !ow,), and 

is known as Senate Pile 2277, Sevent~y-fir.st General As.sero.bly, 

''?P'ov•d ¥£, l986 

TERRY f.. BRANS'fAil 

Gov~r;'!Oc 

i<. :.-.AHIE TUA'lE:P. 

Secretary of th~ Sendte 

!/) 

=" 
1\) 
1\) 
-.J 
-.J 


