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l An Act relating to taxation, by amending administrative 

2 requirements of taxpayers, taxpayers' representatives, and 

3 public and taxing authorities, including nonsubstantive and 

4 technical corrections and making certain provisions of the Act 

5 retroactive. 
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l Section 1. Section 98.13, subsection 2, Code 1985, 1s 

2 amended to read as follows: 

3 2. ISSUANCE. The department shall issue state permits to 

4 distributors, wholesalers, and cigarette vendors subject to 

5 the conditions provided in this division. Cities may issue 

6 retail permits to dealers within their respective limits. 

7 County boards of supervisors may issue retail permits to 

8 dealers in their respective counties, outside of the corporate 

9 limits of cities. 8pon-issttanee-of-a-retai~-permit-ay-e-eity 

10 eo~neii-or-board-of-s~pervisors,-t"e-eo~neii-or-boerd-s"all 

11 forthwith-eertify-to-the-depertment-the-eetion-taken. 

12 Sec. 2. Section 98.22, subsection 1, Code 1985, is amended 

13 to read as follows: 

14 l. If eny ~person holding a permit issued by the 

15 department under this division, including a retailer permit 

16 for railway car, has willfully violated the-provisions-of 

17 section 98.2, the department shall revoke the permit issued to 

18 the person upon notice and hearing. If the person violates 

19 any other provision of this division, or any rule promttl9ated 

20 adopted under this division, the department may revoke the 

21 permit issued to the person, after giving the permit holder an 

22 opportunity to be heard upon ten days' written notice stating 

23 the reason for the contemplated revocation and the time and 

24 place at which the person may appear and be heard. The 

25 hearing shall be held in the county of the permit holder's 

26 place of business, or in a county in or through which it 

27 transacts business. The notice shall be given by mailing a 

28 copy by-eertified-meil to the permit holder's place of 

29 business as the-same it appears on the application for a 

30 permit. If, upon hearing, the department finds that the 

31 violation has occurred, the department may revoke the permit. 

32 Sec. 3. Section 98.29, Code 1985, is amended to read as 

33 follows: 

34 98.29 NOTICE AND APPEAL. 

35 The department shall notify any person assessed pursuant to 
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section 98.28 by sending a written notice of ~~e~ the 

determination and assessment by eert~f~ed mail to the 

principal place of business of ~~e~ the person as shown on the 

person's application for permit, ~f-any, and ~n-ease if no 

s~e~ application was filed by s~e~ the person, to the person's 

last known address. Judicial review of action of the 

department may be sought in accordance with the terms-of-the 

Iowa administrative procedure Act and section 422.29. 

9 Sec. 4. Section 98.48, subsection 2, Code 1985, is amended 

10 to read as follows: 

11 2. Every ~hearing conducted under this division shall be 

12 preceded by ten days' notice in writing of the subject of the 

13 hearing, including, in the case of suspension or revocation, 

14 of a license, a statement of the nature of the charges against 

15 the licensee. The notice shall be sent by registered mail to 

16 the last known address of the licensee or other person 

17 involved in the hearing, and the service shall be complete 

18 upon mailing. After every hearing the director shall make the 

19 director's findings and order in writing. The findings and 

20 order shall be filed in the office of the director, and a copy 

21 sent by mail or otherwise to the person to whom the notice was 

22 directed. 

23 Sec. 5. Section 324.18, Code 1985, is amended to read as 

24 follows: 

25 324.18 REFUND PERMIT. 

26 No A person may shall not claim a refund under section 

27 324.17 or section 324.21 until the person s~a~~-have has 

28 obtained a refund permit from the department of revenue and 

29 pa~d-t~e-fee-t~erefor. A special permit shall be obtained by 

30 applicants claiming a refund under t~e-prov~sions-of this 

31 chapter on account of motor fuel used for the purpose of 

32 operating aircraft or used to blend gasohol. Application for 

33 a refund permit shall be made to the department of revenue on 

34 a form provided by the department of revenue, shall be 

35 certified by the applicant under penalty for false certificate 
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1 and shall contain among other things, the name, the address, 

2 and occupation of the applicant, the nature of the applicant's 

3 business~ and a sufficient description for identification of 

4 the machines and equipment in which is to be used motor fuel 

5 for which refund may be claimed under the permit. Each permit 

6 shall bear a separate number and each claim for refund shall 

7 bear the number of the permit under which it is made. The 

8 department of revenue shall keep a permanent record of all 

9 permits issued and a cumulative record of the amount of refund 

10 claimed and paid under each. A-fee-of-one-eo~~a~-shati-be 

11 eoiieetee-by-the-department-of-reven~e-f~om-eaeh-person-to 

12 whom-a-ref~ne-perm±t-is-iss~ed. A refund permit shall 

13 continue in effect until it is revoked or ~nti~-the-eiaimant 

14 sha~~-have-moved-f~om-the-eo~nty-with-whieh-the-eiaimantis 

15 ref~nd-permit-is-identified becomes invalid. 

16 Sec. 6. Section 324.19, unnumbered paragraph 2, Code 1985, 

17 is amended to read as follows: 

18 A person whose refund permit lS revoked for cause te~eept 

19 non~set may not obtain another refund permit for a period of 

20 one year after the revocation. A refund permit under which no 

21 refund is claimed for a period of one year from-eate-oE 

22 iss~anee or a refund permit whose holder has moved from the 

23 county wherein in which the holder resided at the time of 

24 application for said the permit sha~~-be-revoked-by-the 

25 eepartment-of-reven~e is invalid subject to reinstatement or 

26 issuance of a new permit upon application as provided in 

27 section 324.18. 

28 Sec. 7. Section 324.68, unnumbered paragraph 1, Code 1985, 

29 is amended to read as follows: 

30 If a licensee files a false report of the data or 

31 information required by this chapter, or fails, refuses, or 

32 neglects to file a report required by this chapter, or to pay 

33 the full amount of fuel tax as required by this chapter, then 

34 after ten days' written notice by registe~ed mail directed to 

35 the last known address of the licensee setting a time and 
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1 place at which the licensee may appear and show cause why the 

2 license should not be canceled, and if the licensee fails to 

3 appear or if upon the hearing it is shown by a preponderance 

4 of the evidence that the failure to correctly report or pay 

5 was with intent to evade the tax, the appropriate state agency 

6 may cancel the license and shall notify the licensee of the 

7 cancellation by re9~s~ered mail to the licensee's last known 

8 address. 

9 Sec. 8. Section 384.50, unnumbered paragraph 3, Code 1985, 

10 is amended to read as follows: 

ll Not less than fifteen days before the hearing, the clerk 

12 shall send a copy of the not ice by eertified mail to each 

13 property owner whose property ~s subject to assessment for the 

14 improvement at the address as shown by the records of the 

15 county auditor. If a property is shown to be in the name of 

16 more than one owner at the same mailing address, a single 

17 notice may be mailed addressed to all owners at that address. 

18 Failure to receive a mailed notice is not a defense to the 

19 special assessment. 

20 Sec. 9. Section 384.51, unnumbered paragraph 1, Code l98S, 

21 is amended to read as follows: 

22 The council shall meet 

23 notice, and after hearing 

as specified in the published 

all objections and endorsements from 

24 property owners and other persons having an interest in the 

25 matter, and after considering all filed, written objections, 

26 may adopt or amend and adopt the proposed resolution of 

27 necessity, or may defer action until a subsequent meeting. A 

28 resolution of necessity requires for passage the vote of 

29 three-fourths of all the members of the council, or, in cities 

30 having but three members of the council, the vote of two 

31 members, and where a remonstrance has been filed with the 

32 clerk, signed by the owners subject to seventy-five percent of 

33 the amount of the proposed assessments for the entire public 

34 improvement included in the resolution of necessity, a 

35 resolution of necessity requires a unanimous vote of the 
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l council. 

2 PARAGRAPH DIVcDED. An amendment which extends the 

3 bottndaries of a district, increases the amount to be assessed 

4 against a lot, or adds additional public improvements, is ~ot 

5 effective until an amended plat, schedule, and estimate have 

6 been prepared and adopted, a notice published and mailed by 

7 eertified-maii to all affected property owners, and hearing 

8 held in the same manner as the original proceedings, or until 

9 all affected property owners agree in writing to the change. 

10 The adoption of a resolution of necessity is a legislative 

ll determination that the improvement is expedient and proper and 

12 that property assessed will be specially benefited thereby £y 

13 the improvement and this determination of the council is 

14 conclusive. Ownership of property to be assessed by aHy an 

15 improvement shai~ does not, except for fraud or bad faith, 

16 disqualify a council member from voting on any measure. 

17 Sec. 10. Section 384.56, subsection 3, Code 1985, is 

18 amended to read as follows: 

19 3. When any portion of the cost of a public improvement is 

20 to be paid by the state under this section, the clerk shall 

21 se"d, at the time of publication of the notice required by 

22 section 384.50, mail a copy of the notice to the secretary of 

23 the executive council by-restrieted-eertified-maii. 

24 Sec. 11. Section 384.60, unnumbered paragraph 2, Code 

25 1985, 1s amended to read as follows: 

26 On or before the second publication of the notice, the 

27 clerk shall send by eertified mail to each property owner 

28 whose property is subject to assessment for the improvement, 

29 as shown by the records in the office of the county auditor, a 

30 copy of the notice. The notice shall also include a statement 

31 in substance that assessments may be paid in full or in part 

32 without interest within thirty days after the date of the 

33 first notice of the final assessment schedule, and thereafter 

34 all unpaid special assessments bear interest at the rate 

35 specified by the council, but not exceeding that permitted by 
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chapter 74A, computed to the December l next following the due 

dates of the respective installments as provided in section 

384.65, subsection 3, and each installment will be delinquent 

on September 30 following its due date, and will draw 

additionally the same delinquent interest and the same 

penalties as ordinary taxes. The notice shall also state 

substantially that property owners may elect to pay any 

installment semiannually in advance. If a property is shown 

by the records to be in the name of more than one owner at the 

same mailing address, a single notice may be mailed to all 

owners at that address. Failure to receive a mailed notice is 

not a defense to the special assessment. 

Sec. 12. Section 384.63, unnumbered paragraph 2, Code 

1985, is amended to read as follows: 

The council shall, by resolution, provide that the 

16 deficiencies for the lots specially benefited by a public 

17 improvement shall be certified to the county treasurer, who 

18 shall record them in a separate book entitled ''Special 

19 Assessment-Deficiencies", and to the appropriate city official 

20 charged with the responsibility of issuing building permits, 

21 who shall notify the council when a private improvement is 

22 subsequently constructed on any lot subject to a deficiency. 

23 Certification to the county treasurer shall include a legal 

24 description of each lot. The period of amortization for a 

25 public improvement for which there are deficiencies shall 

26 commence with the adoption of the resolution of necessity and 

27 extend for the same period for which installments of 

28 assessments for the project are made payable. Deficiencies 

29 may be assessed only during the period of amortization, which 

30 shall also be certified to the county treasurer and the city 

31 official charged with the responsibility of issuing building 

32 permits. Certification to the county treasurer shall include 

33 a legal description of each lot. 

34 PARAG:<APH DIVIDED. When a private improvement is 

35 constructed on a lot subject to a deficiency, during the 
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1 period of amortization, the councic shall, by resolution, 

2 assess a pro rat~ portion of the deficiency on that lot, in 

3 the same proportion to the total dPficiency on that lot as the 

4 number of future installments of special assessments rema1n1ng 

5 to be paid is to the total number of installments of 

6 assessments for the project, subject to the twenty-five 

7 percent limitation of section 384.62. A deficiency assess~ent 

8 becomes a lien on the property and is payable in the same 

9 manner, and subject to the same interest and penalties as the 

10 other special assessments. The council shall direct the clerk 

ll to certify a deficiency assessment to the county treasurer, 

12 and to send a notice of the deficiency assessment by ee~t±fied 

13 mail to each owner, as provided in section 384.60, subsection 

14 5, but publication of the notice is not required. 

15 PARAGRAPH DIVIDED. An owner may appeal from the amount of 

16 the assessment within thirty days of the date notice 1s 

17 mailed. County officials shall collect a deficiency 

18 assessment, commencing in the year following the assessment, 

19 in the manner provided for the collection of other special 

20 assessments. Upon collection, the county treasurer shall make 

21 the appropriate cred1t entries in the ''Special Assessment 

22 Deficiencies'' book, and shall credit the amounts collected as 

23 provided for other special assessments on the same public 

24 improvement, or to the city, to the extent that the deficiency 

25 has been previously paid from other city funds. 

26 Sec. 13. section 422.7, subsections 9 and 11, Code 

27 Supplement 1985, are amended to read as follows: 

28 9. Subtract the amount of t~e-we~k-ineenti~e-p~e9~ams 

29 eredit-aiiewabie-fer-t~e-taxab!e-jea~-~nder-seet±en-49-e~ the 

30 jobs tax credit allowable for the tax year under section 44B 

31 ~ of the Internal Revenue Code of 1954 to the extent that the 

32 credit increased federal adjusted gross income. 

33 11. Subtract the amount of the alcohol fuel credit 

34 allowable for the tax year under section 44E 40 of the 

35 Internal Revenue Code of 1954 to the extent that the credit 
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l increased federal adjusted gross income. 

2 Sec. 14. Section 422.10, unnumbered paragraph 1, Code 

3 Supplement 1985, is amended to read as follows: 

4 The taxes imposed under this division shall be reduced by a 

5 state tax credit for increasing research activities in this 

6 state. For individuals, the credit shall equal six and one-

7 half percent of the state's apportioned share of the 

8 qualifying expenditures for increasing research activities. 

9 The state's apportioned share of the qualifying expenditures 

10 for increasing research activities is a percent equal to the 

ll ratio of qualified research expenditures in this state to 

12 total qualified research expenditures. For purposes of this 

13 section, an individual may claim a research credit for 

14 qualifying research expenditures incurred by a partnership, 

15 subchapter S corporation, and estate or trust electing to have 

16 the income taxed directly to the individual. The amount 

17 claimed by the individual shall be based upon the pro rata 

18 share of the individual's earnings of a partnership, 

19 subchapter S corporation, or estate or trust. For purposes of 

20 this section, ''qualifying expenditures for increasing research 

21 activities" means the qualifying expenditures as defined for 

22 the federal credit for increasing research activities computed 

23 under section 30 of the Internal Revenue Code of 1954, as 

24 amended to and including January 1, i983 1985. The research 

25 activities credit is applicable for taxable years beginning 

26 after December 31, 1985 to the same extent that the credit is 

27 applicable for federal income tax purposes for taxable years 

28 beginning after December 31, 1985. 

29 Sec. 15. Section 422.12, subsections 2 and 3, Code 1985, 

30 are amended to read as follows: 

31 2. A child and dependent care credit equal to ten percent 

32 of the qualifying employment-related expenses and subject to 

33 the same limitations provided by section 44A 21 of the 

34 Internal Revenue Code of 1954. 

35 Married taxpayers electing to file separate returns or 
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l filing separately on a combined return must allocate the child 

2 and dependent care credit to each spouse in the proportion 

3 that each spouse's respective net income bears to the total 

4 combined net income. Taxpayers affected by the allocation 

5 provisions of section 422.8 shall be permitted a deduction for 

6 the credit only in the amount a~-i~ fairly and equitably 

7 allocable to Iowa under rules prescribed by the director. 

8 3. A political contributions credit equal to five percent 

9 of the first one hundred dollars donated as a political 

10 contribution as defined in section 4%tet 24(c) of the Internal 

ll Revenue Code of 1954. In the case of a married couple filing 

12 a joint return, a political contributions credit equal to five 

13 percent of the first two hundred dollars donated shall be 

14 allowed. 

15 Sec. 16. Section 422.16, subsections 1 and 11, Code 1985, 

16 are amended to read as follows: 

17 1. Every withholding agent and every employer as defined 

18 in this chapter and further defined in the Internal Revenue 

19 Code of 1954, with respect to income tax collected at source, 

20 making payment of wages to eit"e~-a-~esident-employee-o~ 

21 employees 7 -or a nonresident employee or-employees, working in 

22 Iowa, or to a resident employee, shall deduct and withhold 

23 from the wages an amount which will approximate the employee's 

24 annual tax liability on a calendar year basis, calculated on 

25 the basis of tables to be prepared by the department and 

26 schedules or percentage rates, based on the wages, to be 

27 prescribed by the department. Every employee or other person 

28 shall declare to the employer or withholding agent the number 

29 of the employee's or other person's personal exemptions and 

30 dependency exemptions or credits to be used in applying the 

31 tables and schedules or percentage rates,-p~o~ided-t"at. 

32 Howe~~-~ no more greater number of personal or dependency 

33 exempt1ons or credits may be declared by the employee or other 

34 person than the number to which the employee or other person 

35 is entitled except as allowed under section 3284tmtt!t 
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l 3402(m)(l) of the Internal Revenue Code of 1954. The claiming 

2 of exemptions or credits in excess of entitlement is a serious 

3 misdemeanor. 

4 11. a. Every person or married couple filing a ;e±nt 

5 return shall make a-dee±a~at±on-of estimated tax payments if 

6 the person's or the±~ couple's Iowa income tax attributable to 

7 income other than wages subject to withholding can reasonably 

8 be expected to amount to fifty dollars or more for the taxable 

9 year, except that, in the cases of farmers and fishermen, the 

10 exceptions provided in the Internal Revenue Code of 1954 with 

11 respect to sueh-deela~ations making estimated payments shall 

12 apply. ~he-deela~ation-p~ovided-fo~-he~ein-shat±-be-filed-on 

13 o~-befo~e-the-iast-day-of-the-fou~th-month-of-the-taxpaye~~s 

14 tax-yee~-fo~-whieh-sueh-dee±arat±on-is-fiied,-in-sueh-fo~m-es 

lS the-direetor-may-require-by-re9uiat±ons. The estimated tax 

16 shall be paid in quarterly installments. The first 

17 installment shall be paid at-the-time-of-f±±inq-the 

18 dee±aration on or before the last day of the f?urth month of 

19 the taxpayer's tax year for which the estimated payments 

20 apply. The other installments shall be paid on or before June 

21 30, September 30, and January 31. However, at the election of 

22 the person or married couple fiiing-;ointiy, any installment 

23 of the estimated tax may be paid prior to the date prescribed 

24 for its payment. Whenever !f a person or married couple 

25 filing a ;oint return have reason to believe that the person's 

26 or thei~ couple's Iowa income tax may increase or decrease, 

27 either for purposes of meeting the requirement to file-a 

28 deeierat±on-of make estimated tax payments or for the purpose 

29 of increasing or decreasing sueh-deelarae~on 1 -an-emenoeo 

30 estimate estimated tax payments, shall be-filed-by-the-person 

31 or-them-to-refieet-sueh increase or decrease in any subsequent 

32 estimated +ewa-ineome tax ~ayments accordingly. 

33 b. In the case of persons or married couples filing 

34 jointly, the total balance of the tax payable after credits 

35 for taxes paid through withholding, as provided in subsection 
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l l of this section, or through eeela~atio~-and payment of 

2 estimated tax, or a combination of stleh withholding and 

3 deeta~atie~-oE estimated tax payments,-as-previded-he~e~n, 

4 shat~-~e is due and payable o~ or before April 30,-~e~t 

5 following the close of the calendat year, or if the return 

6 sho~te is to be made on the basis of a fiscal year, then on or 

7 before the last day of the fourth month ~e~t following the 

8 close of stleh the fiscal year. 

9 e7--~he-deelaratie~-provided-fo~-i~-this-seetien-may-be 

10 filed-or-ameneed-do~ing-the-taxabte-year-tlnder-regtltations 

ll preseribed-by-tne-direeter. 

12 d c. If a taxpayer is unable to make the taxpayer's own 

13 deetaration estimated tax pay:nen ts, the declaration ~~_!-~ 

14 may be made by a duly authorized agent, or by the guardian or 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

other person charged with the care of the person or property 

of stleh the taxpayer. 

e d. Any amount of tax-paid-on-a-deetaratien-of-shatl-be 

estimated tax E?-~~_j~ a credit against the amount of tax found 

payable on a final, completed return, as provided in 

subsection 9, relating to the credit for the tax withheld 

against the tax found payable on a return properly and 

correctly prepared under the-pro~isions-eE-seetion sections 

422.5,-to-and-inettlding-seetien throug~ 422.25, and any 

overpayment of one dollar or more shall be refunded to the 

taxpayer and the return shatt-eonstittlte constitutes a claim 

for refund for this purpose. Amounts less than one dollar 

shall not be refunded to-the-taxpayer-onty-tlpen-written 

apptieatien-in-aeeo~danee-with-seetien-4rr.~4,-bat-enly-if-the 

apptieatien-is-fited-within-twet~e-months-atter-the-dtle-date 

30 tor-the-~etorn. The method provided by the Internal Revenue 

31 Code of 1954 for determining what is applicable to the 

32 addition to tax for underpayment of the tax payable applies to 

33 persons required to Eile-deeta~atiens-and make payments of 

34 estimated tax under this section except the amount to be added 

35 to the tax for underpayment of estimated tax 9Ma~l-be is an 
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l amount determined at the rate in effect under section 421.7. 

2 This addition to tax specified for underpayment of the tax 

3 payable is not subject to waiver provisions relating to 

4 reasonable cause, except as provided in the Internal Revenue 

5 Code of 1954. Underpayment of estimated tax shall be 

6 determined in the same manner as provided under the Internal 

7 Revenue Code of 1954 and the exceptions the~e~~ in the 

8 Internal Revenue Code of 1954 also apply. 

9 f e. In lieu of claiming a refund, the taxpayer may elect 

10 to have the overpayment shown on the taxpayer's final, 

11 completed return for the taxable year credited to the 

12 taxpayer's tax liability for the following taxable year. 

13 Sec. 17. Section 422.17, Code 1985, is amended to read as 

14 follows: 

15 422.17 CERTIFICATE ISSUED BY DEPARTMENT TO MAKE PAYMENTS 

16 WITHOUT WITHHOLDING. 

17 Any nonresident whose Iowa income is not subject to section 

18 422.16, subsection l, in whole or in part, and who elects to 

19 be governed by subsection 12 of ~e~d that section to the 

20 extent that the nonresident meke~-~tlch-dee~e~etio~-end pays 

21 the entire amount of tax properly estimated theretlnder on or 

22 before the last day of the fourth month of the nonresident's 

23 tax year, for Stleh the year, may for eeeh-stleh the year of 

24 eech-stleh the election and stleh payment, be granted a 

25 certificate from the department authorizing each withholding 

26 agent, the income from whom the nonresident has inc~tlded 

27 considered in the nonre~~de~tLs-dee~eretion-of-est~mete 

28 payment of estimated tax and to the extent ~tleh the income is 

29 included in Stleh-dee~arat~en-of the estimate, to make payments 

30 

31 

32 

33 

34 

35 

of income to stleh the nonresident without withholding Stleh tax 

from Stleh those payments. Withholding agents, whene~er-stleh 

if payments exceed the emeant tax liability estimated by ~tleh 

the nonresident tlpon-the-nenresidentLs-deeiarat~on-of 

estimate; as indicated upon saeh ~~~ certificate, shall 

proeeed-to withhold tax in accordance with subsection 12 of 
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1 section 422.16. 

2 Sec. l8. Section 422.23, unnumbered paragraph 2, Code 

3 l98S, is amended to read as follow~: 

4 The judge of the district court in which the estate of the 

5 decedent is probated may, upon application beir.g filed by the 

6 executor or administrator setting forth the income received by 

7 ~aid the estate, fix a time and place for hearing upon ~aid 

8 the application and prescribe the notice to be given :o the 

9 director and may upon hearing determine whether or not the 

10 ~aid estate is subject to income tax and, if the facts warrant 

11 ~~e"-a that finding, enter an order relieving ~aid the 

12 executor or administrator from making an income tax report ar.d 

13 order that the ~aid estate is not subject to the payment of 

14 1ncome tax. s~e" The order ~hat± is not beee~e final until 

15 thirty days after ~"e-seme it has been filed with the clerk of 

16 the district court and a copy of the order entered by the 

17 judge shall be immediately mailed to the direc:or by ~a1od the 

18 executor or administrator by-re~i~tered-mai~ and a return 

19 filed showing the mailing of the ~ame order. 

20 Sec. 19. Section 422.25, subsection 1, Code 1985, is 

21 amended to read as follows: 

22 1. Within three years after the return is filed or within 

23 three years after the return beca~e due, including any 

24 extensions of time for filing, whichever time is the later, 

25 the department shall examine it and determine ~he correct 

26 amount of tax, and the amount determined by the department 

27 s"art-be is the tax. HoweverL if the taxpayer omits from 

28 income an amount a~ which will, under the Internal Revenue 

29 Code of 1954, extend the statute of limitations Eor assessment 

30 of federal tax to six years under the federa: law, :he period 

31 for examination and determination is six yea~s. In add:tion 

32 to the applicable period of limitation for exam'nation and 

33 determination, the department ~ay make an examination and 

34 determination at any time within six months fro1n the date of 

35 receipt by the department of written notice from the taxpayer 
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l of the final disposition of any matter between the taxpayer 

2 and the internal revenue service with respect to the 

3 particular tax year. In order to begin the running of the 

4 six-months' period, the notice shall be in writing in any form 

5 sufficient to inform the department of the final disposition 

6 with respect to that year, and a copy of the federal document 

7 showing the final disposition or final federal adjustments 

8 shall be attached to the notice. 

9 PARAGRAPH DIVIDED. The period for examination and 

10 determination of the correct amount of tax is unlimited in the 

ll case of a false or fraudulent return made with the intent to 

12 evade tax or in the case of a failure to file a return. In 

13 lieu of the period of limitation for any prior year for which 

14 an overpayment of tax or an elimination or reduction of an 

15 underpayment of tax due for that prior year results from the 

16 carryback to that prior year of a net operating loss or net 

17 capital loss, the period is the period of limitation for the 

18 taxable year of the net operating loss or net capital loss 

19 which results in the carryback. The burden of proof of 

20 additional tax owing under the six-year period, or unlimited 

21 period, is on the department. If the tax found due is greater 

22 than the amount paid, the department shall compute the amount 

23 due, together with interest and penalties as provided in 

24 subsection 2, and shall notify the taxpayer by ee~t~fied mail 

25 of the total, which shall be computed as a sum certain if paid 

26 on or before the last day of the month in which the notice ts 

27 postmarked, or on or before the last day of the following 

28 month if the notice is postmarked after the twentieth day of 

29 any month. The notice shall also inform the taxpayer of the 

30 additional interest and penalty which will be added to the 

31 total due if not paid on or before the last day of the 

32 applicable month. 

33 Sec. 20. Section 422.27, subsection 1, Code Supplement 

34 1985, is amended to read as follows: 

35 1. A final account of a personal representative shall not 
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l be allowed by any court ~ntil-thirty-day~-after-written-notiee 

2 i~-given-to-the-dcpertment-of-the-propo~ed-di~eharge-of-the 

3 per~onal-repre~entati~e-and unless the account shows, and the 

4 judge of the court finds, that all taxes imposed by this 

5 division upon the personal representative, which have become 

6 payable, have been paid, and that all taxes which may become 

7 due are secured by bond, deposit~ or otherwise. The 

8 certificate of the director and the receipt for the amount of 

9 the tax certified shall-be are conclusive as to the payment of 

10 the tax to the extent of the certificate. 

ll Sec. 21. Section 422.28, Code 1985, is amended to read as 

12 follows: 

13 422.28 REVISION OF TAX. 

14 A taxpayer may appeal to the director for revision of the 

15 tax, interest~ or penalties assessed at any time within ninety 

16 days from the date of the notice of the assessment of tax, 

17 additional tax, interest~ or penalties. The director shall 

18 grant a hearing and if, upon the hearing, the director 

19 determines that the tax, interest~ or penalties are excessive 

20 or incorrect, the director shall revise them according to the 

21 law and the facts and adjust the computation of the tax, 

22 interest, or penalties accordingly. The director shall notify 

23 the taxpayer by registered mail of the result of the hearing 

24 and shall refund to the taxpayer the amount, if any, paid in 

25 excess of the tax, interest~ or penalties found by the 

26 director to be due, with interest after sixty days from the 

27 date of payment by the taxpayer at the rate in effect under 

28 section 421.7 for each month or a fraction of a month. The 

29 director may, on the director's own motion at any time, abate 

30 any portion of tax, interest~ or penalties which the director 

31 determines is excessive in amount, or erroneously or illegally 

32 assessed. The director shall prepare quarterly reports, which 

33 shall be included in the annual statistical reports required 

34 under section 422.75, summarizing each case in which an 

35 abatement of tax, interestL or penalties was made unde: this 
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l section, but a report shall not disclose the identity of the 

2 taxpayer. 

3 Sec. 22. Section 422.33, subsections 4 and 5, Code 

4 Supplement 1985, are amended to read as follows: 

5 4. In addition to all taxes imposed under this division, 

6 there is imposed upon each corporation doing business within 

7 the state a state minimum tax for tax preference equal to 

8 seventy percent of the state's apportioned share of the 

9 federal minimum tax. The state's apportioned share of the 

10 federal minimum tax is a percent equal to the ratio of the 

ll federal minimum tax on preferences attributable to Iowa to the 

12 federal minimum tax on all preferences. The director shall 

13 prescribe rules for the determination of the amount of the 

14 federal minimum tax on preferences attributable to Iowa which 

15 shall be based as much as equitably possible on the allocation 

16 and apportionment provisions of subsections 2 and 3. For 

17 purposes of this subsection, "federal minimum tax" means the 

18 federal minimum tax for tax preferences computed under 

19 seetio"s-55-te-58 section 56 of the Internal Revenue Code of 

20 1954 for the tax year. 

21 5. The taxes imposed under this division shall be reduced 

22 by a state tax credit for increasing research activities in 

23 this state equal to six and one-half percent of the state's 

24 apportioned share of the qualifying expenditures for 

25 increasing research activities. The state's apportioned share 

26 of the qualifying expenditures for increasing research 

27 activities is a percent equal to the ratio of qualified 

29 

30 

31 

32 

33 

34 

35 

28 research expenditures in this state to the total qualified 

research expenditures. For purposes of this subsection, 

"qualifying expenditures for increasing research activities'' 

means the qualifying expenditures as defined for the federal 

credit for increasing research activities computed under 

section 30 of the Internal Revenue Code of 1954, as amended to 

and including January 1, 1983 1985. The research activities 

credit is applicable for taxable years beginning after 
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1 December 31, 1985 to the same extent that the credit lS 

2 applicable for fe~eral income tax purposes for taxable years 

3 beginn1ng after Dece"'ber 31, 1985. 

4 Any credit in excess of the tax liability for the taxable 

5 year shall be refunded with interest computed under section 

6 422.25. In lieu of claiming a refund, a taxpayer may elect to 

7 have the overpayment shown on its final, completed return 

8 credited to the tax liability for the following taxable year. 

9 Sec. 23. Section 422.35, subsections 6 and 8, Code 1985, 

10 are amended to read as follows: 

ll 6. Subtract the amount of the wer~-ineentive-p~eqrems 

12 eredit-a~~ewab~e-fer-the-tax-yea~-~nder-seetten-46-or-the jobs 

13 tax credit allowable for the tax year under section 44B 51 of 

14 the Internal Reven~e Code of 1954 to the extent that the 

15 credit increased federal taxable income. 

16 8. Subtract the amount of the alcohol fuel credit 

17 allowable for the tax year under section 445 40 of the 

18 Internal Revenue Code of 1954 to the extent that the credit 

19 increased federal taxable income. 

20 Sec. 24. Section 422.42, unnumbered 

21 Supplement 1985, is amended by striking 

22 paragraph. 

paragraph 3, Code 

the unnumbered 

23 Sec. 25. Section 422.53, subsection 5, Code 1985, is 

24 amended to read as follows: 

25 5. If the holder of a permit fails to comply with any of 

26 the provisions of this division or any orders order or r~ies 

27 rule of the department adopted under this division, the 

28 director ~pon-hearinq-after-9iving-ten-days~-notiee-e£-the 

29 time-and-piaee-ef-the-hearing-to-show-ea~se-why-the-pe~m~t 

30 shoa~d-not-be-re~oked 7 may revoke the permit. The director 

31 shall ~~nd notice by mail t~ a oermit holder informing that 

32 oerson of the director's intent to revoke the oermit and o: 
~- -._._ _,_- - ..... :.::....C"-=--=--=--=-

33 !_t:_~er_f!!~t holder's right "-o-~i1~ari_ng on the ma_t::_er_. __ :f t_'2~ 

34 £fC_!:mi t __ holder_,eet it io_n_s t.h~_direc_tor for a __ h~a_! i '19 on_ ~h~ 

3 5 proposed revoca_t ion, a f t~_r __ 9_i~_i_r1_g_ ten days notice of the t_ime 
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1 and place of the hearing in accordance with section 17A.l8, 

2 subsection 3, the matter may be heard and a decision rendered. 

3 The director may restore permits after revocation. The 

4 director shall adopt rules setting forth the period of time a 

5 retailer must wait before a permit may be restored or a new 

6 permit may be issued. The waiting period shall not exceed 

7 ninety days from the date of the revocation of the permit. 

8 Sec. 26. Section 422.57, subsection 1, Code 1985, is 

9 amended to read as follows: 

10 1. Any A notice authorized or required under the 

11 provi~~on~-of this division may be given by mailing the ~ame 

12 notice to the person for whom it is intended by-eert~f~ed 

13 mail, addressed to saen that person at the address given in 

14 the last return filed by the person pursuant to the-provisions 

15 of this division, or if no return has been filed, then to saeh 

16 any address as-may-be obtainable. The mailing of saeh the 

17 notice snail-be is presumptive evidence of the receipt of the 

18 same notice by the person to whom addressed. Any period of 

19 time which is determined according to the-provision~-of this 

20 division by the giving of notice shati-eommenee commences to 

21 run from the date of registration and posting of saeh the 

22 notice. 

23 Sec. 27. Section 422.60, unnumbered paragraph 2, Code 

24 1985, is amended to read as follows: 

25 In addition to all taxes imposed under this division, there 

26 is imposed upon each financial institution doing business 

27 within the state a state minimum tax for tax preference items 

28 equal to seventy percent of the state's apportioned share of 

29 the federal minimum tax. The state's apportioned share of the 

30 federal minimum tax is a percent equal to the ratio of the 

31 federal minimum tax on preferences attributable to Iowa to the 

32 federal minimum tax on all preferences. The director shall 

33 prescribe rules for the determination of the amount of the 

34 federal minimum tax on preferences attributable to Iowa which 

35 shall be based as much as equitably possible on the allocation 
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and c.pport ._;~ment pro·;isi~.::lS of section 422.63. For p~rposes 

2 of this 5Uhsectiu·· ' 1 E~dPral ~inimum tax'' mea~s the federal 

3 m1r1mtim lax Eor tax prefete~1ces con~0~ted and paid or payahle 

4 under sectie~s-55-to-58 sectio:: 56 of the Internal Reve~ue 

5 Code or 19'>4. 

6 Sec. 28. Section 422.110, unnumbered paragraph l, Cede 

7 l98S, is amended to read as follows: 

8 In lieu of the fuel tax refund provided in s~ctions 324.17 

9 to 324.L9, eeeh a person or corporation subject lo taxation 

10 under divisions II or III ot this chapter, except t~oee 

ll persons or corporations licensed under section 324.4 or 

12 324.36, may elect to receive an income tax credit for tax 

13 years beginning on or after January "• 1975. The person or 

l4 corporation which elects to receive an 1nccme tax credit shall 

:5 cancel its refund permit obtained under section 324.18 within 

lfi thirty days after the first day of its cax year or the oermit 

17 becomes invalid at that time. ?or the purposes of this 

18 section t~e-tet'rr,.!. "pec:,on" inciudes a person ciaimj ng a tax 

19 credit based upon the person's pro rata share of the earnings 

20 from a partnership or corporation which eo~poration-ot' 

21 ~a~tne~s~ip-as-a-b~siness-e~tity is not subject to a tax under 

22 division II or III of this chapter as a partnership or 

23 corporation. W~en If the election to receive an income tax 

24 credit has been made, it remains effective for at least one 

25 

26 

tax year, 

requested 

and for subsequent tax years unless a change is 

and a new refund permit applied for within thirty 

the first day of the person's or corporation's tax 

income tax credit shall be the amo•1nt of the Iowa 

29 ~uel tax paid on fuel purchased by the person or corporat1on 

30 and used as follows: 

27 days after 

28 year. The 

Jl Sec. 29. Sec~ion 422A.l, unnumhered parag~aph 2, Code 

32 1985, is amended to read as follows: 

33 A local hctel a~d motel tax shalL be imposed on January}, 

34 A?ril l, July l, or October l, following the ~otification of 

35 the director of revenue. Once imposed, the tax shall remain 
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1 in effect at the rate imposed for a minimum of one year. A 

2 local hotel and motel tax shall terminate only on March 31, 

3 June 30, September 30, or December 31. At least sixty days 

4 prior to the tax being effective or prior to a revision in the 

5 tax rate, or prior to the repeal of the tax, a city or county 

6 shall provide notice by eert±f±ea mail of such action to the 

7 director of revenue. 

8 Sec. 30. Section 423.7, Code 1985, is amended to read as 

9 follows: 

10 423.7 VEHICLES SUBJECT TO REGISTRATION OR ONLY TO THE 

ll ISSUANCE OF TITLE. 

12 The tax imposed upon the use of vehicles subject to 

13 registration or subject only to the issuance of a certificate 

14 of title shall be paid by the owner of the vehicle to the 

15 county treasurer or the state department of transportation 

16 from whom the registration receipt or certificate of title is 

17 obtained. A registration receipt for a vehicle subject to 

18 registration or certificate of title shall not be issued until 

19 the tax has been paid. The county treasurer or the state 

20 department of transportation shall require every applicant for 

21 a registration receipt for a vehicle subject to registration 

22 or certificate of title to supply information as the county 

23 treasurer or the director deems necessary as to the time of 

2~ purchase, the purchase price, and other information relative 

25 to the purchase of the vehicle. On or before the tenth day of 

26 each month the county treasurer or the state department of 

27 transportation shall remit to the department the amount of the 

28 taxes collected during the preceding month;-aeeompanied-by-a 

29 eopy-of-eae~-registraeion-reeeipt-iss~ea-in-eon;ttnetion-with 

30 the-eertifieate-of-tit~e-iss~ed-for-eaeh-ve~ieie. 

31 Sec. 31. Section 425.3, unnumbered paragraph 4, Code 1985, 

32 is amended to read as follows: 

33 The county auditor shall forward the claims to the board of 

34 supervisors. The board shall allow or disallow the claims. 

35 If the board disallows a claim, it shall send written notice, 
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1 by eert±fied mail, to the claimant at the claimant's last 

2 known address. The notice shall state the reasons for 

3 disallowing the claim for the credit. 

4 Sec. 32. Section 425.33, unnumbered paragraph l, Code 

5 1985, is amended to read as follows: 

6 If upon petition by a claimant the department of revenue 

7 determines that a landlord has increased the claimant's rent 

8 primarily because the claimant is eligible for reimbursement 

9 under this division, the department of revenue shall request 

10 the landlord by eertified mail to reduce the rent 

11 appropriately. 

12 Sec. 33. Section 425.34, Code 1985, is amended to read as 

13 follows: 

14 425.34 HEARINGS AND APPEALS. 

15 If the department of revenue orders a landlord to reduce 

16 rent to a claimant, then upon the request of the landlord the 

17 department of revenue shall hold a prompt hear:ng of the 

18 matter, to be conducted in accordance with the rules of the 

19 department. The department of revenue shall give notice of 

20 the decision by eert±r±ed mail to the claimant and to the 

21 landlord. 

22 The claimant and the landlord shall have the rights of 

23 appeal and review as provided in section 425.31. 

24 Sec. 34. Section 427.1, subsection 26, Code Supplement 

25 1985, is amended to read as follows: 

26 26. REVOKING EXEMPTION. Any taxpayer or any taxing 

27 district may make application to the director of revenue for 

28 revocation for any exemption, based upon alleged violations of 

29 t"e-pre~±s±e~s-of this chapter. The director of revenue may 

30 also on the director's own motion set aside any exemption 

31 which has been granted upon property for which exemption is 

32 claimed under this chapter. The director of revenue shall 

33 give notice by eertified mail to the societies or 

34 organizations claiming an exemption upon property, exemption 

35 of which is questioned before or by the director of revenue, 
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l and any order made by the director of revenue revoking or 

2 modifying Stl~h an exemption she~~-b~ is subject to judicial 

3 review in accordance with eh~-eerms-of the Iowa administrative 

4 procedure Act. Notwithstanding the terms of said that Act, 

5 petitions for judicial review may be filed in the district 

6 court having jurisdiction in the county in which Stl~h the 

7 property is located, and must be filed within thirty days 

8 after any order revoking sMeh an exemption is made by the 

9 director of revenue. 

10 Sec. 35. Section 427.6, unnumbered paragraph 4, Code 1985, 

ll is amended to read as follows: 

12 The county auditor shall forward the claims to the board of 

13 supervisors. The board shall allow or disallow the claims. 

14 If the board disallows a claim, it shall send written notice, 

15 by ~ertifi~d mail, to the claimant at the claimant's last 

16 known address. The notice shall state the reasons for 

17 disallowing 

18 Sec. 36. 

19 follows: 

the claim for the exemption. 

Section 429.1, Code 1985, is amended to read as 

20 429.1 NOTICE OF ASSESSMENT. 

21 The director of revenue shall, at the time of making the 

22 assessment of property as provided in chapters 428, 433, 434, 

23 436, 437, and 438, inform the person assessed, by e~rti~ied 

24 mail, of the valuation put upon the taxpayer's property. The 

25 notice shall contain a notice of the taxpayer's right of 

26 appeal to the state board of tax review as provided in section 

27 429-d 429.2. 

28 Sec. 37. Section 435.6, unnumbered paragraph 3, Code 1985, 

29 is amended to read as follows: 

30 rf the tax due is greater than the amount paid, the 

31 department shall compute the amount due, together with 

32 interest and penalties as provided in section 435.5, and shall 

33 notify the taxpayer by eereified mail of the total if paid on 

34 or before the last day of the month in which the notice is 

35 f?Ostmarked. 
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1 Sec. 38. Section 437.4, Code 1985, is amended to read as 

2 follows: 

3 437.4 ADDITIONAL STATEMENT. 

4 Upon receipt of 5aid the statements from the ~e~e~a1 

5 companies, the director of revenue shall examine ~~eh the 

6 statements, and if the director ~ha~~-deem-~ame deems them 

7 insufficient, and that further information is reqtli~i~e 

8 required, the director shall require the company making same 

9 the statements to make s~eh other or further statement as the 

10 director may-desire deems necessary, notifying Stleh the 

ll company the~eof by ee~tified mail. 

12 Sec. 39. Section 437.5, Code 1985, is amended to read as 

13 follows: 

14 437.5 FAILURE TO FURNISH. 

15 In case of the total failure or refusal to make any 

16 statement required by sections 437.2 and 437.4 to be made by 

17 May 1 in any year, or of failure or refusal to make stleh other 

18 or further statement within thirty days from the time the 

19 eer~ified-mai~ notice thereof is received by said the company 

20 that the same additional statement is required by the director 

21 of revenue, Stleh the company shall forfeit and pay to the 

22 state, one hundred dollars for each day the total failure or 

23 refusal to make any report is continued beyond the said first 

24 day of May of the year in which it is required, or in case of 

25 any Stleh other or further report required by the director for 

26 each day the-~ame it is delayed beyond thirty days from the 

27 receipt of the notice by said the company that ~ame the 

28 additional report is required,-stleh. The forfeiture to shal_l_ 

29 be sued for and recovered in any proper form of action in the 

30 name of the state and on relation of the director of revenue 

31 of the state, and Stleh the penaltyL when collected, shall be 

32 paid into the general fund of the state. 

33 Sec. 40. Section 441.65, Code 1985, is amended to read as 

34 follows: 

35 441.65 PLATTING FOR ASSESSMENT AND TAXATION BY AUDITOR. 
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l Wheneve~ If a lot or subdivision of land is owned by two or 

2 more persons in severalty, and the description of one or more 

3 of the different parts or parcels the~eof cannot, in the 

4 judgment of the county auditor or the assessor, be made 

5 sufficiently certain and accurate for the purposes of 

6 assessment and taxation without noting the metes and bounds of 

7 the ~~me property, or whenever if the proprietor of any ~ 

8 subdivision of land has sold or conveyed any part the~eof of 

9 it, or invested the public with any rights therein in it, and 

10 has failed to file for record a plat as provided in chapter 

11 409, the county auditor by-eertified-ma±% shall notify all of 

12 the owners by mail, and demand compliance. If the owners fail 

13 to execute and file the plat within sixty days after the 

14 issuance of 5~eh the notice to execute and file ~aid the plat 

15 for record, the auditor shall ea~~e make a plat to-be-made-as 

16 the-a~dito~-deems-appropriate in accordance with the 

17 provisions-of chapter 409. The auditor may contract for the 

18 services of a registered land surveyor as necessary to comply 

19 with this section. 

20 PARAGRAPH DIVIDED. Every conveyance of land in this state 

21 shall-be is deemed to be a warranty that the description 

22 therein contained in the conveyance is sufficiently definite 

23 and accurate to enable the auditor to enter the-same it on the 

24 plat book required to be kept~-and-when. When there is 

25 presented for entry on the transfer book any a conveyance in 

26 which the description is not sufficiently definite and 

27 accurate, the auditor shall note such fact on the deed, with 

28 that of the entry for transfer, and shall notify the person 

29 presenting it that the land therein is not sufficiently 

30 described, and that it must be platted within sixty days 

31 therettfter. If the grantor in the conveyance ahal%-neqleet 

32 neglects for sixty days thereafter to file for record a plat 

33 thereof of the property, then the auditor shall proceed as is 

34 provided in this section, and ea~ee make the plat to-be-made 

35 in accordance with the-provi5ions-of chapter 409 and reeordeo 
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l rec~d the plat in the o££~ee offices of the auditor, a~e-t~e 

2 offiee-o£ the couP.ty recorder, and i~-t~e-off~ee-o£ the 

3 assessor. 

4 sec. 41. Section 443.7, Code 1985, is amended to read as 

5 follows: 

6 443.7 NOTICE. 

7 Before 

8 property, 

assessing and listing for taxation any omitted 

the assessor or auditor shall notify by eertified 

9 mail the person7-£~rm,-eorporation7 -or-edm~~~~trator-or-ot~er 

10 per~o~ in whose name the property is taxed, to appear before 

ll the assessor or auditor at the assessor's or auditor's office 

12 within ten days from the time date of said the notice and show 

13 cause, if any there-be, why s~e~ the correction or assessment 

14 should not be made. 

15 Sec. 42. Section 447.9, Code 1985, is amended to read as 

16 follows: 

17 447.9 NOTICE OF EXPIRATION OF RIGHT OF REDEMPTION. 

l8 After two years and nine months from the date of sale, or 

l9 after nine months from the date of a sale made under the 

20 provi~io~g-of section 446.18, 446.38 or 446.39, the holder of 

21 the certificate of purchase may cause to be served upon the 

22 person in possession of the real estate, and also upon the 

23 person in whose name the real estate is taxed, if the person 

24 resides in the county where the land is situated, in the 

25 manner provided for the service of original notices, a notice 

26 signed by the certificate holder or the certificate holder's 

27 agent or attorney, stating the date of sale, the description 

28 of the property sold, the name of the purchaser, and that the 

29 right of redemption will expire and a deed for the land be 

30 made unless redemption is made within ninety days from the 

31 completed service of the notice. When the notice is given by 

32 a county as a holder of a certificate of purchase the notice 

33 shall be signed by the county treasurer, and when given by a 

34 city, it shall be signed by the city officer designated by 

35 resolution of the council. When the notice is given by the 
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l Iowa housing finance authority or a city or county agency 

2 holding the property as part of an Iowa homesteading project, 

3 it shall be signed on behalf of the agency or authority by one 

4 of its officers, as authorized in rules of the agency or 

5 authority. 

6 PARAGRAPH DIVIDED. Service of the notice shall also be 

7 made by eertifiea mail on any mortgagee or assignee of record, 

8 whether resident or nonresident of the county, if the 

9 mortgagee's or assignee's address is disclosed by the recorded 

10 instrument or by a certificate showing the address of the 

11 mortgagee or assignee duly filed with the recorder, or the 

12 state of Iowa in case of an old-age assistance lien by service 

13 upon the state department of human services. The notice shall 

14 also be served on any city where the real estate is situated. 

15 Sec. 43. Section 450.58, Code Supplement 1985, is amended 

16 to read as follows: 

17 

18 

19 

20 

21 

22 

450.58 FINAL SETTLEMENT TO SHOW PAYMENT. 

The final settlement of the account of a personal 

representative shall not be accepted or allowed ~ntit-thirty 

eay~-after-written-notiee-i~-given-to-the-department-of-the 

propo~ed-di~eharge-of-the-per~onai-repre~entative-and unless 

it shows, and the court finds, that all taxes imposed by this 

23 chapter upon any property or interest in property that is made 

24 payable by the personal representative and to be settled by 

25 the account, has been paid, and that the receipt of the 

26 department of revenue for the tax has been obtained as 

27 provided in section 450.64. Any order contravening this 

28 section is void. 

29 Sec. 44. Section 450.94, subsection 3, Code Supplement 

30 1985, is amended to read as follows: 

31 3. If the amount paid is greater than the correct tax, 

32 penaltyL and interest due, the department shall refund the 

33 excess, with interest after sixty days from the date of 

34 payment at the rate in effect under section 421.7, under the 

35 rules prescribed by the director. However, the director shall 
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1 not allow a claim for refund or credit that has not been filed 

2 with the department within three years after the tax payment 

3 upon which a refund or credit is claimed became due, or one 

4 year after the tax payment was made, whichever time is the 

5 later. A determination by the department of the amount of 

6 tax, penaltyL and interest due, or the amount of refund for 

7 excess tax paid, is final unless the person aggrieved by the 

8 determination appeals to the director for a revision of the 

9 determination within ninety days from the postmark date of the 

10 notice of determination or tax, oenalty, and interest due or . -
ll refund ow1ng. The director shall grant a hearing, and ~pon 

12 the hearing the director shall determine the correct tax, 

13 penaltyL and interest or refund due, and notify the appellant 

1~ of the decision by eert~fied mail. The decision of the 

lS director is final unless the appellant seeks judici6l review 

16 of the director's decision under section 450.59 within sixty 

17 ddys after the postmark date of the notice of the director's 

18 decision. 

19 Sec. 4S. Section 450A.2, unnumbered paragraph l, Code 

20 1985, is amended to read as ~ollows: 

/.l A tax 

22 included 

is hereby imposed on the transfer of any property, 

·~a generation skipping transfer occurring at the 

23 same time as, or after, the death of the deemed transferor, 

24 equa~ to the amount of the maximum federal c~edit allowable 

25 under section ~69~tet5€ 2602(c)(5)(~ of the Interr.al Revenue 

26 Code of 1954, for that portion of state estate, inheritance, 

27 legacy, or succession tax paid 1n respect of any property 

28 included in the generation skipping transfer. 

29 Sec. 46. section 451.6, code 1985, is amended to ~ead as 

30 follows: 

31 451.6 PAYMENT OF TAX. 

32 The tax imposed by this chapter shall be paid by the 

33 personal rep~esentative to the department of revenue w~tht~ 

34 tweive-mo~ths-f~em-the-~ete-ef on or before the las~_day of 

35 the ninth month after the death of saeh the decedent,-or-±M 
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l ease-stleh-aeeede"~-d±ed-mo~e-tha"-twe~ve-mo"ths-~rior-to-Apr±i 

2 ti,-t9r9,-the"-w±thi"-six-mo"ths-after-~he-effeetive-date 

3 hereof. 

4 Sec. 47. Section 428A.l4, Code 1985, is repealed. 

5 Sec. 48. Sections 434.2, 434.3, 434.4, and 434.5, Code 
6 1985, are repealed. 

7 Sec. 49. Sections 20 and 43 are effective for final 

8 reports of personal representatives filed on or after July l, 

9 1985 and to this extent these sections are retroactive. 

10 Sec. 50. Section 13, 14, 15, 16, 17, 22, 23, 27, 45, and 

ll 47 are retroactive to January 1, 1986 for tax years beginning 

12 on or deemed transferors dying on or after January l, 1986. 

13 Sec. 51. Section 46 is effective for estates of decedents 
14 dying on or after July l, 1986. 

15 EXPLANATION 

16 The bill deletes the requirement that city councils and 

17 county boards of supervisors certify the issuance of retail 

18 cigarette permits to the department of revenue. 

19 The bill eliminates the one dollar fee for a motor fuel tax 

20 refund permit, provides for the invalidation rather than 

21 revocation of a permit if the holder does not use it to claim 

22 a refund for one year or moves from one county to another and 

23 provides that a permit becomes invalid if the holder claims an 

24 income tax credit in lieu of a refund but does not voluntarily 

25 cancel the permit. 

26 The bill changes references in the Iowa Code to sections in 

27 the Internal Revenue Code which have been revised in the last 

28 several years. In addition, the Act also deletes references 

29 to the work incentive credit, since this credit was repealed 

30 for tax years beginning after 1981. Finally, the Act deletes 

31 section 428A.l4 since the federal tax resulting in the credit 
32 was not applicable after 1967. 

33 The bill eliminates the requirement for taxpayers to make 

34 declarations for estimated tax purposes, although it does not 

35 eliminate the requirement for taxpayers whose incomes are not 
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1 subject to withholding tax to make estimated tax payments. 

2 This change conforms to federal income tax law which 

3 eliminated the requirement for estimate declarations for tax 

4 years beginning after 1982. The bill also removes the 

5 requirement for the department of revenue to issue 1ncome tax 

6 refunds for amounts less than one dollar. 

7 Sections 20 and 43 repeal the requirement that the personal 

8 representative of an estate or trust give the department of 

9 revenue notice of discharge thirty days prior to being 

10 discharged by the court. Section 49 makes repeal of the 

11 notice retroactive to reports of personal representatives 

12 filed on or after July 1, 1985, which was the effective date 

13 of the notice requirement. 

14 The bill eliminates the requirement that a vending machine 

15 or amusement device operator place a sticker on each machine 

16 or device identifying the sales tax permit number of the 

17 operator and the penalty for failure to do so. 

18 The bill amends the law to allow the department of revenue 

19 to notify a permit holder by mail that the permit will be 

20 revoked unless the permit holder requests a hearing. A 

21 hearing to determine if the permit should be revoked will be 

22 held only if the permit holder requests a hearing. 

23 Sections 2, 3, 4, 19, 21, 26, 32, 33, 34, 36, 37, 38, 39, 

24 and 45 eliminate the requirement that the department of 

25 revenue send certain taxpayer notices by certified or 

26 registered mail. Sections 18 and 20 provide that certain 

27 notices to the department no longer must be sent by certified 

28 mail. Sections 7, 8, 9, 10, 11, 12, 31, 35, 40, 41, and 42 

29 eliminate the requirement that local government notifications 

30 to taxpayers be sent by certified mail. All of these notices 

31 may now just be mailed. 

32 The bill deletes the requirement that county treasurers and 

33 the department of transportation send a copy of each vehicle 

34 registration receipt issued to the department of revenue. 

35 This bill, in section 48, repeals the requirement that 
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l railroad companies submit to the department of revenue annual 

2 updates of a 1904 land ownership record and the requirement 

3 that the department annually update and maintain the records. 

4 The inheritance tax is due on or before the last day of the 

5 ninth month following the decedent's death. The Iowa estate 

6 tax should be paid at the same time the inheritance tax is 

7 paid, because both of the Iowa death taxes must be paid before 

8 they are allowable as a credit against the federal estate tax. 

9 When the due date for inheritance tax was changed in 1984, the 

10 due date of the Iowa estate tax was not changed due to an 

11 oversight. Section 46 of this legislation synchronizes the 

12 due date for the two death taxes. 
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