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~i~ED FEB G 1986 

Passed 
Vote: 

Senate, Date 3-Ltt--?U·(j·'>..·O Passed House, Date 4-/-i't.(;e//tJV 
Ayes £3 Nays cl · Vote: Ayes fS Nays ___,0~--

An 

BE 

Approved /lpi£ /(); tf/36 

A BIU FOR 

Act relating to gambling devices by permitting the manufacture 

of certain devices in the state and providing that the Iowa 

lottery agency shall give preference in contracts for lottery 

machines to persons who manufacture the machines in the state 

and in contracts for servicing machines to persons who have 

their principal place of business in the state. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8003SF 71 

rrjjw/5 



S • F • ,;'i/.13 H.F. 

1 Section 1. Section 99A.l0, Code Supplement 1985, is 

2 amended by striking the section and inserting in lieu thereof 

3 the following: 

4 99A.l0 MANUFACTURE OF ELECTRONIC GAMBLING DEVICES 

5 PERMITTED. 

6 A person may manufacture electronic or computerized 

7 gambling devices for sale out of the state or for sale ln the 

8 state or use in the state if the use is permitted pursuant to 

9 either chapter 99B or chapter 99E. 

10 Sec. 2. Section 99E.9, subsection 5, Code Supplement 1985, 

ll is amended to read as follows: 

12 5. Wheneye~ If possible when the lottery agency awards a 

13 contract under subsection 2, for the lease, or purchase,-o~ 

14 ~e~viein9 of a machine to be used in the conducting of a 

15 lottery game including, but not limited to, a video lottery 

16 machine or machine used in lotto, the lottery agency shall 

17 give preference to awarding the contract to a person who~e 

18 p~ima~y-p~aee-of-b~siness-±~-in-Iowa who manufactures the 

19 machines in the state. 

20 If possible when the lottery agency awards a contract under -·---
21 subsection 2, for the servicing of a machine to be used in the ---··· 

22 conduct_i ng of a lottery game including, but not 1 imi ted to, a 

23 yid~o lottery machine or a machine used in lotto, the lot~~ 

24 agency shall give preference to a person whose principal place 

25 of business is in Iowa. ------

26 Sec. 3. Section 725.9, subsection 5, Code Supplement 1985, 

27 is amended by striking the subsection and inserting in lieu 

28 thereof the following: 

29 5. This chapter does not prohibit the manufacture of 

30 electronic or computerized gambling devices if manufactured 

31 for sale out of the state or for sale in the state or use in 

32 the state if the use is licensed pursuant to either chapter 

33 998 or chapter 99E. 

34 EXPLANATION 

35 This bill excepts the manufacture of electronic or 
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2 99A and chapter 725. 

S.F. H.F. 

devices from the prohibition in chapter 

It also provides that the preference 

3 under chapter 99E for the purchase or lease of machines used 

4 in the Iowa lottery should go to a person who manufactures the 

5 machines in Iowa. Currently the preference is for a person 

6 whose primary place of business is in Iowa. This preference 

7 is maintained for a person contracting to service machines 

8 used in the Iowa lottery. 

9 

10 

SENATE riLE 2133 

~~end Senate File 2133 as follows: 
~- Page :, by striking line 12 and inser~ing the 

follo·wing: 
''5. Whenewer-po~~ibte If reasonably practical when 

the lottery agency awards a•. 
2. ?age 1, line 17, by striking the word ''person" 

and inserting the following: ''per~on responsible 
vendor" . 

3. ?age 1, line 19, by inserting after the word 
:.o "state'' the following: ", provided the costs and 
ll bene~its to the lottery agency are equal to those 
12 available from competing vendors". 
~3 4. Page l, line 20, by striking the word 
l~ "poss.:.bie" and inserting the following: "reasonably 
15 oractical". 
16 5. Page 1, line 24, by striking the wo:d ''person" 
17 and inserting the Eo:lowing: ''resoonsible vendor". 
lB 6. ?age l, line 25, by inserting afte: t~e word 
19 "rc•.:a" the following: ", Provided the costs and 
20 benefits to the lottery agency are equal to those 
2: ava1lab1e from comoeting vendors''. 

5227 :-llcd .v.arch 3, 1986 
/! , :J'{ CO;'l~l. ON SW1LL BUS. AND ECON. DEVEL., S~lA!.L, CHA.:.R 
v#~d 3p• (lt li3~J 
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SENATE FILE 2/~3 
BY MURPHY 

(AS AMENDED AND PASSED BY THE SENATE MARCH 10, 1986) 

- New Language by the Senate 

Passed Senate, Date ,3.,.,.9c,(b.4->1) Passed House, Date ¥-'-.!"-:: e;. ''•'"; 
r v 

Vote: Ayes </3 Nays o Vote: Ayes 9s' Nays 

An 

BE 

Approved 

A BILL FOR 

Act relating to gambling devices by permitting the manufacture 

of certain devices in the state and providing that the Iowa 

lottery agency shall give preference in contracts for lottery 

machines to persons who manufacture the machines in the state 

and in contracts for servicing machines to persons who have 

their principal place of business in the state. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 2133 
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S.F . .tf'35 H. F. 

1 Section 1. Section 99A.l0, Code Supplement 1985, is 

2 amended by striking the section and inserting in lieu thereof 

3 the following: 

4 99A.l0 MANUFACTURE OF ELECTRONIC GAMBLING DEVICES 

5 PERMITTED. 

6 A person may manufacture electronic or computerized 

7 gambling devices for sale out of the state or for sale in the 

8 state or use in the state if the use is permitted pursuant to 

9 either chapter 99B or chapter 99E. 

10 Sec. 2. Section 99E.9, subsection 5, Code Supplement 1985, 

ll is amended to read as follows: 

12 5. Whene~er-~o~~±b~e !f reasonably practical when the 

13 lottery agency awards a contract under subsection 2, for the 

14 lease, or purchase,-or-~er~±e±n~ of a machine to be used in 

15 the conducting of a lottery game including, but not limited 

16 to, a video lottery machine or machine used in lotto, the 

17 lottery agency shall give preference to awarding the contract 
18 to a per~en responsible vendor who~e-primary-p~aee-ef-b~~ine~~ 

19 i~-in-fewa who manufactures the machines in the state, 

20 provided the costs and benefits to the lottery agency are 

21 equal to those available from competing vendors. 

22 If reasonably practical when the lottery agency awards a 

23 contract under subsection 2, for the servicing of a machine to 

24 be used in the conducting of a lottery game including, but not 
25 limited to, a video lottery machine or a machine used in 
26 lotto, the lottery agency shall give preference to a 
27 responsible vendor whose principal place of business is in 
28 Iowa, provided the costs and benefits to the lottery agency 
29 are equal to those available from competing vendors. 
30 Sec. 3. Section 725.9, subsection 5, Code Supplement 1985, 

31 lS amended by striking the subsection and inserting in lieu 
32 thereof the 

33 5. This 

following: 

chapter does not prohibit the manufacture of 
34 electronic or computerized gambling devices if manufactured 

35 for sale out of the state or for sale in the state or use in 

-1-



S. F. 2 1!>3 H. F. 

l the state if the use is licensed pursuant to either chapter 

2 99B or chapter 99E. 
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Sf.NATI:: nu: 21)) 

AN ACT 

RELATING TO GAMRI.ING DEVICE$ BY PERHITTlNG 'l'H[ AANUFACTURF: OF 

CE:R'l'AHI O£VICt:S IN THF: STATE ANO PROVIOI NC; THA'l' Tti£' IOWA 

I.OM'ERY AGF.NC'i SHAI.L GIVJ:: PRF.Tf.Rf.NCL IN CO~TRACT$ ror~ 

I.OTTERY HACHWF.S 1'0 PERSONS WHO KANUP'ACTUR£ Tllf. MACHINES IN 

THE S'l'ATt: AND HI CONTRACTS f'OH SERVICING AACIUN!';S TO PF:RSONS 

WHO KAVE THEIR PRINCIPAL PLACE Of' BUSINESS W THE STAT£. 

BE l'l' ENACTED BY THE GJ::NERAL ASSEMBLY Of' 'l'UE STATE Of IOWA: 

Section l. Sect1on 99A.l0, Code Supplement 1965, is 

amended by striking the section and inserting in li~;.J thl?reo( 

the followinq: 

99A.l0 MANUfACTURE OF £LEC1'RONIC GAMBLING DEVICES 

P£RHIT1'ED. 

A person may CidJlutacture electronic or co:nputeri2ed 

qa~bling devic~s for sale out of the stat~ or for sal~ 1n the 

state or use in the st3te i( the use is permitted pursuant to 

either chaptPr 99B or chapter 99t:. 

Sec. 2. Section 99r:.9, subsection 5, Code Supplement 198~. 

IS a~end~d to read as follows: 

S. Hhe-ne•er-p033ible !.~-.:.~asonably___E!<?-<;.~ic.d when th€.' 

lottery aqency awards a contr.act under StlbsectLon 2. for the 

lease1 or purchase·,-or-3~r .. -tet"q of .;; machine to bP. usL•d 1n 

UH~ conducting of a lottery qame including, hut not l1r.tited 

to. a video lott~ry machine or machine used lll lotto, the 

lottery dgency shall give preference to ~warding the contract 

to a p~r~o, responsibl'!.-~~-~~C?.~ whose-pt"t~~'>ery-ph:e~-of-f'l\r3;ne~~ 

i,-:rn-lo•e who_~-~.!.1-~!.<.?.Ctl..lrcs the rn"'~-~i':lt?!!. ~~- U•e_ !!:!a_r:.<:~ 

p~~-l_ded the co~_t:.§ ... ~l'_'l~ benefits t<2_.S!~~- -~-q.~~g~~E.Y _ ~~ 

~11~!........!.£-tJ:!.<!!!.! .-:1~~~-~'!t:?le from COJ!IJ?~-~}.~~--ven<!?:r~. 

!~~-~.':l::~o_na.t?.~'i..- 25 act i c~_.1 ___ ~-~~~'-- t he l o~.~ £:!L~'.CJ(>nct__ ~1w:.s r ds_ <t 

~Q.:'"I_t_._r:~~-t under subsec!-.l<";'_n 2._t''?c tt'~--~~·rvlc_,_:'"~.9 ~.f~_::_,u.-~i~~"? 

be. ~J_Se~~. -~~e-~_or.duc t i.r~g _o~~ ,, .l.<?t ~ ~- :.L c;<~me _ ~-~~,~ 1 ':lc!~ ng ~-~~~-~ _!:9!· 
!.it!' 1 _!. e ~! _ t \l . d v ideo .. -~.~::_. ~ _"': !_i" --~-~ <;.~• .. L ~-~~ __ 2...:........:!........:~~ ~ t·. ~ ~P _ o...; a~'} __!_n 

e -
Senate file 2133, ~· 2 

lotto,_.~~~ lotter~e_!lf~-~--.9.!ve pre~~-~ence to a 

!_g~Ec;?~ible ve~~~ -~~~~£......E.!:..i.~.C2l...2.!!.J?..l.!'_C~ 2f business is_L'! 
lo~o~a, pr_~-~~~~.s!_ thl~ c~~-t.~. and b~!'.e:~_its to the lottery __ ~9~..£i: 

~.!"~-~qual to th~!!.~._avai lab!.'L.~om CO::'l,l_~t 1nq vendors~ 

Sec. J. Section 72~.9. subsection 5, Code Supplenent 198i, 

is amended by striking the subsection anC inserting ln lie~ 
thereof the following: 

5. This chapter does not prohibit the manufacture of 

electronic or computl"rized gambling de11ices if manufactured 

for sale out of the state or for sale in the state or use ir. 

the state if the use is licensed pursuant to either chapter 
998 or chapter 99E. 

ROBERT T. ANDERSON 

President of the Senate 

DO~ALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated ~n the Senate and 

is known as Sen4te File 213J, Seventy-first General Assembly. 

App<oved ~ /{)_ 1986 

'l't:RR'f I:. BRANSTAO 

Gov~cnor 

-----------------
K. M.AR[E TH.AYI:R 

Secr(>tary of the Senate 
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