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A BILL FOR

An Act relating to the ccmputation of items of tax preference for
purposes of the Iowa minimum tax for a tax year beginning in
the 1983 calendar year and making the Act retroactive.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. In computing the items of tax preference for .
purposes of the Iowa minimum tax for a tax year beginning in
the 1983 calendar year, the gain or loss from the forfeiture
of an installment real estate contract, the transfer of
property to a creditor in cancellation of a debt, or the saie
or exchange of property as a result of actual notice of
foreclosure shall not be taken into account in computing net
capital gain if, immediately before the forfeiture, transfer,
or sale or exchange, the taxpayer's liabilities exceed the
fair market value of the taxpayer's assets and the taxpayer's
net worth at the end of the tax year is less than one hundred
thousand dollars. For purposes of this section, actual notice
of foreclosure includes, but is not limited to, bankxruptcy or
written notice from a creditor of the creditor's intent to
foreclcse where there is reasonable belief that the creditor
can force a sale of the property. In computing the Iowa
minimum tax for a tax year beginning in the 1983 calencar
year, the Iowa minimum tax of a taxpayer whose items of tax .
preference include the gain or loss from the forfeiture of an
installment real estate contract, the transfer of property tc
a creditor in cancellation of a debt, or the sale or exchange
of property as a result of actual notice of foreclosure where
the fair market value of the taxpayer's assets exceeds the
taxpayer's liabilities immediately before the forfeiture,
transfer, or sale or exchange shall not be greater than such
excess. A taxpayer who has filed a state return for such tax
year may file an amended state return for such tax year with
the state minimum tax calculated on the basis of what the
federal minimum tax would have been 1if such items had not been
inciuded in the federal mirimum tax calculation of net capital
gain or with the state minimum tax calculated on the basis of
such iimitation on the amount of state minimum tax. A
taxpayer who has filed a state return for such tax year and

wishes to file an amended state return for such tax year as a
result of this Act has until July i, 1987 to file such amended .
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state return, notwithstanding any other provision of law.

Sec. 2. This Act is retroactive to January 1, 1983 for tax
years beginning on or after January 1, 1983 and beginning
before January 1, 1984,

EXPLANATION

The bill provides that in computing items of tax preference
for purposes of the Iowa minimum tax for 1983 tax years, the
gain or loss from the forfeiture of an installment real estate
contract, transfer of property to a creditor in cancellation
of a debt, or sale or exchange of property as a result of
actual notice of foreclosure shall not be taken into account
1f certain conditions are met., These conditions are that
before such transaction the taxpayer's liabilities exceeded
the fair market value of the taxpayer's assets and the
taxpayer had a net worth at the end of the tax year of less
than $100,000. The bill also limits the Iowa minimum tax
liability of the taxpayer to the excess of the taxpayer's
assets over liabilities immediately before the forfeiture,
transfer, or sale or exchange transaction. If a taxpayer has
already filed the tax return for the 1983 tax year, the
taxpayer may amend the return as a result of this bill but the
taxpayer must file the amended return by July 1, 1987.

The bill is retroactive to January 1, 1983 for tax years
beginning in the 1983 calendar year.
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