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A BILL FOR

An Act relating to licensed dealers and warehouses for
agricultural products, and providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section L. Section 542.1i, Code Supplement 1985, is amended .
by adding the follIowlng new subsections:
NEW SUBSECTION. 7. "Bond" means a bond issued by a surety

company or a letter of credit issued by a financial
institution described in subsection 8.
NEW SUBSECTION. 8. ‘"Financial institution" means a bank

or savings and loan assoclation authorized by the state of
Iowa or by the laws of the United States, which is a member of
the federal deposit insurance corporation or the federal
savings and loan insurance corporation, respectively.

Sec. 2. Section 543.1, Code 1985, is amended by adding the
following new subsections:

NEW SUBSECTION. 23. "Bond" means a bond issued by a
surety company or a letter of credit issued by a financial

institution described in subsection 7.
NEW SUBSECTION. 24. "Pinancial institution" means a bank

or savings and loan association authorized by the state of
Iowa or by the laws of the United States, which is a member of .
the federal deposit insurance corporation or the federal
savings and loan insurance corporation, respectively.
Sec. 3. Section 543.11, Code 1985, is amended to read as
follows:
543.11 SUSPENSION OR REVOCATION OF LICENSE FOR
INSUFFICIENCY OF BOND OR INSURANCE.
When the commission determines that a bond filed under this
chapter and approved by the commission, is, or has become,
insufficient to secure the faithful performance of the
obligations of the licensed warehouse operator, or when the
commission determines that insurance is not fully provided as
required under secticn 543.15, it may reguire the licensed
warehouse operator to provide additional bond or additional
evidence of insurance coverage so that the bond and insurance
conform with the requirements of this chapter. If additional
insurance is not provided within five days after receipt by .

the licensee of notice by certified mail, the license of the
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warehouse operator concerned shall be automatically suspended.
If additional insurance is not filed within another ten days,
the warehouse license shall be automatically revoked. If
additional bond 1is not provided within ehtrty sixty days after
receiving notice, the warehouse license shall be suspended.

If additicnal bond is not filed within ten days following

suspension, the warehouse license shall be automatically

X~ O N S e

revoked, When a license is so revoked, the commission shall
9 notify each holder of an outstanding warehouse receipt and all
10 known persons who have grain retained in open storage of the
11 revocation. The commission shall further notlfy each receipt
12 holder and all known persons who have grain retained in open
13 storage that the grain must be removed from the warehouse not
14 later than the thirtteeh sixtietn day following the

15 revocation. The notice shall be by ordinary mail sent to the
16 last known address of each person having grain in storage as
17 provided in this section.

18 Whenever When the commission shali-receive receilves not.ce
from a surety that it has canceled the bond of a warenouse

20 operator, the commission shall automatically suspend the

21 warehouse license 1f a new bond is not received by tne

22 commission within ehirey sixty days of receipt cf the notice
23 of cancellation. The commission shall cause an inspection of
24 the licensed warehouse immediately at the end of smer-thirey-

25 day the sixty-day period. If a new pbond is not received

26 within sixty ninety days of receipt of the notice of

27 cancellation the commission shall revoke the warehouse

28 license. The commission shall cause a further inspection of
29 the licensed warehouse at the end of suech-sixty-day the

30 ninety-day period. When a license is so revcked the

31 commission shall give notice of sued the revocation to eacn
32 holder of an outstanding warehouse receipt and all known
persons who have grain retained in open stcorage. The

34 commisslion shall further notify each receipt noider ané ail

5 Rnown persons who have grain retained in cpen storage that the
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grain must be removed from the warehouse not later than the

ninetreth one hundred twentieth day following the commission's

receipt of notice of canceilations-by-the-ceommzsaien., Such

The notice requiring removal of grain shall be sent by

ordinary mail tc the last knowrn address cf each perscn having

grain in storage as provided 1n this sectlon. The commissicn

- h N b e N

shall cause a final inspecticn of the licensed warehouse
immed:iately after the end of aweh-ninety-day the ore hundred
9 twenty-day period.

10 Sec. 4. This bill, being deemed of immediate importance,

11 takes effect from and after its publication ir The Algona

o

12 Upper Des Moines, a newspaper published in algcna, Iowa, and
13 in the Audubon News-Advocate, a newspaper published in

14 Audubon, Iowa.

15 EXPLANATION

16 This bill increases by thirty days the time allowed a

17 bonded warehouse to obtain a new or additiconal bond.
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"' SENATE FILE 2064

S~5014

1 Amend Senate File 2064 as follows:

2 1. Page 1, line 4, by striking the words "or a“
3 and inserting the words "or an irrevocable™.

4 2. Page 1, by 1nserting after line 10 the

5 following:

-6 “Sec. _ . Section 542.4, Coce 1985, is amended to
7 read as follows:

8 542.4 BOND REQUIRED.

9 An applicant for a license to operate as a gra:in
10 cdealer shall, as a condition -0 the granting of the
11 license, file with the commission a bond payablie to

the state of Iowa with a corporate surety approved by
the commission conditioned that the applicant will pay
to the producer the purchase price of any grain to-the
producers-provided-that, However, the aggregate
liability of the surety to such-persons-shatr-in-no
event producers shall not exceed the sum of sueh the
bond. The bond for each class ! license shall be 1in
the penal sum of fifty thousand dollars. The bond for
each class 2 license shall be in the penal sum of
twenty-five thousand dollars. One bond, cumulative as
to minlmum reguirements, shall be reguired whese iﬁ a
person has more than ore license, but r=a-no-event
sraz: the total amcunt of bond required by this
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24
25 section shall not exceed fthree hundred thousand
26 dollars for a class 1 licensee, or one nhundred fifty

thousand dollars for a class 2 licensee. Xo A bond
shall not be canceled by a surety before at least
stxty ninety days’ notice by certified mail to the
commission and the grain dealer. The liability of the
surety shat*-coves covers purchases made by the grain -
dealer during the time the bond is in force. A grain
dealer's bond filed with thrs the commission shall be
in continuous force until canceled by the surety. The
liability of the surety on eny a bond required by the
provesions-of this chapter shall not accumulate for
each successive license period during which the bond
is in force.™

3. Page 1, line 14, by striking the words "or a"
and inserting the words “or an irrevocable".
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41 4. Page 1, lirne 34, by striking the word "five"
42 and inserting the words "frve thirty".

43 5. Page 3, by inserting after line 9 the

following:

"Sec. _ . Section 543.13, unnumbered paragraph
one, 1is amended to read as follows:

Each bond required under section 543,12 shall be in
such the form and shall contain such reasonable terms
and conditions for the protection of the public es
prescribed by the commission shaii-prescribe, and
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Senate .
January 27, 1986

5-5014 Page 2

shall be endorsed as surety by a bonding company
authorized to do business in this state. No bond
shall be canceled by the surety on less than nimety
one hundred twenty days’' notice by certified mail to
the commrission and the principal. 3Im-ne-event;~shaii
the The liability of the surety on ary a bond required
by section 543.12 does not accurulate for each
successive license period during which the bond is in
force. The liability of the surety shaxi-be is
limited in the aggregate to the face amount of the

11 bond.
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12 Sec. . Section 543.15, unnumpered paragraph l,
13 Code 1985, is amended to read as follows:
14 All agricultural products in storage in a licensed

15 warehousey or in a warehouse operated under temporary
16 permit as provided in this chapter, and all

17 agricultural products which have been deposited

18 temporarily in a licensed warehouse pending storage or
19 for purposes other than storage, shall be kept fully
20 insured by the warehouse operator for the current

21 value of sueh the agricultural products against loss
22 by fire, inherent explosion, or windstorm. Sueh The
23 insurance shall be carried in an insurance company orT
24 companies authorized to do business in this state, and
25 evidence of sueh the ;rs;rance coverage in a form %e
26 Be approved by the commission shall be filed with the
27 commission. No An insurance policy shall not be

28 canceled by the iInsurance company on less tnan fifteen
29 sixty days' notice by certified mail to the commission
30 and the principal unless sueh the policy is being

31 replaced with ancther policy and evidence of the new
32 policy is filed with the commission at the time of

33 cancellation of the policy on file. Suen The

34 insurance shall be provided by, and carried in the

35 name of, the warehouse operator. Claimants against

36 such the insurance shall have precedence in the

37 following order:"

$-5014 Filed and adopted January 23, 1986 BY HUSAK, FRAISL
tﬁdggﬂf Qésgf s o) SOORHOLT?Z
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Amend Senate File 2064 as follows:

1. Page 3, by inserting before line 10 the
following:

"Sec. _ . This bill, being deemed of immediate
importance, applies to sureties which have not issued
a rotice of cancellation before the effective date of
this Act."

$5-5015 Filed apd adopted January 23, 1986  BY HUSAK
Adopld /25 (p 145
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BY COMMITTEE ON AGRICULTURE

(AS AMENDED AND PASSED BY THE SENATE JANUARY 23, 1986)
————— -= - New Language by the Senate

Passed Senate, Date ,-3,_-£L(p /292 Passed House, Date , 7. &¢ (p./830
ﬁ{ . v
Vote: Ayes L Nays fo Vote: Avyes &4 Nays Fo
Approved L deepoy 72 /256w 2792
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2 agricultural products, and providing an effective date.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4 WILAY FRRRUAR -
> COMMUNICATION FROM THE SECRETARY ©F =1 Vi
2]
7 Mo H O Mane Thaser
2 Hevrotzey of the Senate
Srate Capite: Building
g LOCAL
0 Dear Ms Thaver.
1 . ! hereby cerufy that Serate File 2064 was publishec in The Aigona Lpper
Les Mornes. Algona. lowa, on February 15, 1986, and in The Audubor News.
2 Advacate Audubon, lowa, on February 19, 1986,
3
~ Respectfully submitted.
2 MARY JANE ODELL
) Secretary of State
2
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Section 1. Section 542.1, Code Supplement 1985, is amended

1

2 by adding the following new subsections:

3 NEW SUBSECTION. 7. "Bond” means a bond issued by a surety
4 company or an irrevocable letter of credit issued by a

5 financial institution described in subsection 8.

6 NEW SUBSECTION. 8. "Financial institution” means a bank

7 or savings and loan association authorized by the state of

8 Iowa or by the laws of the United States, which is a member of

9 the federal deposit insurance corporation or the federal
10 savings and loan insurance corporation, respectively.

11 Sec. 2. Section 542.4, Code 1985, it ig amnnded to _read as
12 follows:

13 542.4 BORD REQUIRED.

14 An applicant for a license to operate as a grain dealer
L5 2palx, as‘g_condition to the granting of the license, f.le

16 with the commission a bond payable tc the state of Icwa with a
L it R 2

17 corporate surety approved by the commission conditiconed that
L I S Ty LR R I
18 the applicant will pay to the oroducnr the purchase price of

Lot oaan's 2y yhers d
1§ any grain se~the-predaeerr-provided—ehad. However, the

ST R

Eadi ma o iyt mwnm:wmw AR 2
20 agoregate liapility of the surety to B @i ﬁe”f&ﬁ‘““*ati*’F“ﬁﬁ
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21 evenmt preducers shall uob excesc the sum of guseRk the oond,

T T by v ay - ey = _—-Xz._. ..l.-ar- ur e

22 The Lord for each CLPSS 1 license shaii De in the penal sum of

ENETTR PEETIE G R A £ e R e T AT T S P ST AN T T TV
23 fifty thousand dollars. The bond for each class 2 license

AR T N N I T e T -

24 shall be in the penal sum of twenty-five thousand dollars.
A T I LTtk O T ST
25 QOne bond, cumulative as to minimum reguirements, shall be
Ak N TN, -
26 required where if a person has more than cne license, but zn
-___ T

SO R
27 me—evenmt—ahaid the total amount of bond required bz this
- - e

28 section shall not exceed three nnndred tnousand deollars for a

WT“IT Ry
28 class 1 licensee, or one hundred Flth_thousand dollars for a

_:r“‘nr L T T 2 Y R = Py T e S DO S N I LY T
36 class 2 ;Lcensee. #o A bond shall not be canceled by & surety
_ S S w i mm
31 Lefore ac ﬁeasb szxey ninety days' notice by certified mail to
. hpd = s oy J j.__. = -
32 zhe ColiSS;Oﬂ and tne grain dealer. The liabilityv of the

XX

33 suzeLy 3harz-ccver ccvers purchases made by the grain dealer

YT o o S
34 durlng the time the pbond is in force. A grain dealer's bond
CE—— '-_,7 IR .

zh thts the commission shall be in continuous force

35 filed wi
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until canceled by the surety. The 1iabili§¥gof the surety on
any a pond required by tne-provisions-of this chapter shall

L M b - . .1 —
not accumulate for each successive license period durlng which
L A —

the bond is in force.

Sec. 3., Section 543.1, Code 1985, is amended by adding the
following new subsections:

NEW SUBSECTIQON. 23, "Bond" means a bond issued by a
surety company or an irrevocable letter of credit :issued by a

financial institution described in gsubsection 7.
NEW SUBSECTION. 24. "Financial instituticn® means a bank

or savings and loan association authorized by the state of
Iowa or by the laws of the United States, which is a member of
the federal deposit insurance corporation or the federal
savings and loan insurance corporation, respectively.

Sec. 4. Section 543.11, Code 1985, is amended to read as
follows:

543.11 SUSPENSION QR REVOCATION OF LICENSE FOR
INSUFFICIENCY OF BOND QR INSURANCE.

When the commission determines that a bond filed under this
chapter and approved by the commission, is, or has become,
insufficient to secure the faithful performance of the
obligations of the licensed warehouse operator, or when the
commission determines that insurance is not fully provided as
required under section 543.15, it may require the licensed
warehouse operator to provide additional bond or additional
evidence of insurance coverage so that the bond and insurance
conform with the requirements of this chapter. If additional
insurance is not provided within five thirty days after
receipt by the licensee of noticé'3§'33??T?TZd mail, the
license 0f the warehouse operator concerned shall be
automatically suspended. If additional insurance is not filed
within another ten days, the warehouse license shall be
automatically revoked. If additional bond is not provided
within thxreey sixty days after receiving notice, the warehouse
license shall be suspended. If additional bond is not filed

-2=
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within ten days following suspension, the warehouse license
shall be automatically revoked. When a license is so revokeg,
the commission shall notify each holder of an outstanding
warehouse receipt and all known persons who have grain
retained in open storage of the revocation. The commission
shall further notify each receipt holder and all known persons
who have grain retained in open storage that the graln must be
removed from the warehouse not later than the thirtteeh
sixtieth day following the revocation. The notice shall be by
ordinary mail sent to the last known address of =ach person
naving grain in storage as provided in this section.

Whenever When the commission shaii-receive receives notice
from a surety that it has canceled the bond of a warehouse
operator, the commission shall automatically suspend the
warehouse license if a new bond is not received by the
commission within thirty sixty days of receipt of the notice
of cancellation. The commission shall cause an inspection of
the licensed warehouse immediately at the end of such-thirty-
day the sixty-day period. If a new bond is not received

within stxty ninety days of receipt of the notice of
cancellation the commission shall revoke the warehouse
license. The commission shall cause a further inspection of
the licensed warehouse at the end of such-sixty-day the
ninety-day period. When a license is so revoked the

commission shall give notice of such the revocation to each
holder of an outstanding warehouse receipt and all known
persons who have grain retained in open storage. The
commission shall further notify each receipt holder and all
known persons who have grain retained in open storage that the
grain must be removed from the warehouse not later than the
nineti+eth one hundred twentieth day following the commission's
receipt of notice of cancellationy-by-the-commission. Such

The notice requiring removal of grain shall be sent by

ordinary mail to the last known address of each person having

grain in storage as provided in this section. The commission

__.3_
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shall cause a final :inspection of the licensed warehouse
immediately after the end of suen-ninety-day the one hundred

twenty—dag period.
Sec. Section 543.13, unnumbered Earagraoh one, 13

amended to read as follows:
L .. ' ]

Zach bond required under section 543.12 shall be in such
L e e )

the £orm and shall contain auech reasonable terms and

conditions for the protection of the public as prescribed by
W R o M R TR
the commission shari-prescrsbe, and shall be endorsed as
IR i T

AT

surety | bondi co uthorized to do business in this
y by a nd ng mpany a ho o) S
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state. No bond shall be canceled by the suret;

on less than

L
12 ntneey one hundred twenty days' notice py certified maill to
3

‘théwbémmi551on'and the p.inc1pal ih¥no—e;ent7—sh&i&lgkgw¥ge

a0y Sy
14 liability of the surety on any a bond required by sectlion

R T t-__:hj
15 542,12 does not accumulate for each successive license pericd
ST ENCNT J St D P TR

i6 aurlq:‘whlch the bond is lq_force.

The ;1ab1;1t” of the
17 surety shati-be 1s limited in the aggregate to the face amount

18 ot the bond.

- ]

19 Sec. 6. Section 543.15, unnumbered paragraph 1, Code 1985,
o0 e e S Ty - g T

20 is amended to read as follows:
o e T

21 All agricultural products in storage in a licensed
22 warehouser or in a warehouse operated under temporary permit
e S o S S T it —— remmm——
23 as provided in this chapter, and all agricultural products
M i e e A

- -~ -
24 which have been deegsited temporarily in a licensed warehouse
R R S R S e e

I, N

26 kept fully insured bx the warehouse operator for the current
L P

27 value of sueh the agricultural products against loss by fire,
28 1nherent explosion, or windstorm. Sueh The insurance shall be

25 pending storage or for purposes other than storage, shall be
i e T

" . " . I " R —
29 carried 1n an insurance company or companies authorized to do
A i N M e S

30 business in this state, and evidence of such the insurance
B P s e ——

H . .
31 coverage in a form to-be approved by the commission shall be
L i

W — )
32 filed with the commission. Ne An insurance policy shall not
S e Y- O TR

323 be canceled bz the insurance comEanx on less than £:feemen

34 sixty days’ notice by certified mail to the commission and the

35 principal unless such the policy is being replaced with
e I 1
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another policy and evidence of the new policy is filed with ‘

the commission at the time of cancellation of the policy on

I S e

1
2
3 file. Suen The insurancé shall be provided by, and carried in
4 the name Of[;ﬁi? warehouse operator. la{ggg;s agaiagifsnch

(%3]

the insurance shall have precedence in the folliowing order:

L ]

Sec., 7. This bill, being deemed of immediate importance,

applies to sureties which have not issued a notice of

cancellation before the effective date of thls Act.
L "~ " "~ "= "~~~

Sec. 8. This bill, being deemed of immediate importance,

(=TT RN ¢ SRS N e )]

takes effect from and after its publication in The Algona
11 Upper Des Moines, a newspaper published in Algona, Iowa, and
12 in the Audubon News-Advocate, a newspaper published in

7213 Audubon, Iowa.

i4
15
16
18
i9
20 ) B
o SEﬁATE AMENDMENT TO HOUSE AMENDMENT TO
SENATE FILE 2064
H-5055 '
1 Amend the House amendment S-~5018 to Senate File
2 2064 as amended, passed, and reprinted by the Senate
3 as follows: .
4 1. Page 1, by striking lines 9 through 25, and
5 inserting the following: "limited. Therefore, this
6 bill applies to sureties which issue a notice of
7 cancellation of a grain dealer's of wa;ehouse '
8 operator's bond on or after the effective date of this
9 Act, and applies to licensed grain deale;s apd
10 licensed warehouse operators whose suretles 1ssue a

notice of bond cancellation on or after the effective
12 date of this Act."”
H~5055 FPILED JANUARY 30, 1986 RECEIVED FROM THE SENATE
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SENATE FILE 2064
5048

Amend Senate File 2064 as amended, passed, and
reprinted by the Senate as follows:

1. Page 5, by striking lines 6 through 8, and
inserting the following:

Sec. 7. The legislature finds that there is an
emergency condition confronting grain dealers and
warehouse operators, as the availability of the
bonding necessary for licensure has become extremely
limited. However, it is also necessary for the
protection of the public that there is no lapse in
coverage of a grain dealer or warehouse operator.
Therefore, due t¢ the crisis situation facing grain
dealers and warehouse operators who are attempting to
procure bonding in this state, the provisions of this
bi1ll are made retroactive to January 1, 1986. Notices
of cancellation of bond made on or after January 1,
1986, are deemed to be one hundred twenty day notices
in the case of warehouse operators, and ninety days
notices in the case of grain dealers. Warehouse
operators whose sureties give notice of cancellations
of bond on or after January 1, 1986, are given sixty
days until their license is suspended.”

2. Page 5, line 13, by inserting after the word
"Iowa" the words ", and is retroactive to January 1,
1986".

BY SKOW of Guthrie
5048 FILED JANUARY 27, 1986 KOENIGS of Mitchell

SENATE FILE 2064
5047

Amend Senate File 2064 as amended, passed, and
reprinted by the Senate as follows:

1. Page 1, by inserting after line 10 the
following:

"Sec. . Section 542.3, subsection 2, paragraph
b, Code Supplement 1985, is amended to read as
follows:

"b. A class 2 license is required for any grain
dealer not holding a class 1 license. A class 2
licensee whose purchases from producers during a
fiscal year exceed a limit of five hundred thousand
dollars in value shall file within thirty days of the
date the limit is reached a complete application for a
class 1 license., If a class 1 license is denied, the
person immediately shall cease doing business as a
grain dealer. However, if the class 2 licensee's
purchases are five hundred thousand dollars or more
within a three month period and the licensee can prove
to the satisfaction of the commission that there are
no outstanding obligations for purchases made during
that period, the class 2 licensee need not file for a
class 1 license and need not cease dolng business as a
grain dealer.”

5047 FILED JANUARY 27, 1986 BY HANSON of Delaware

NOT G%RMéyE, Motion to Suspend Rules LOST

7&7/fékfnnb)
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HOUSE AMENDMENT TG

?’ SENATE FILE 2064
= 5-5018

1 Amend Senate File 2064 as amended, passed, and

2 reprinted by the Senate as follows:

3 l. Page 5, by striking lines 6 through 8, and

4 inserting the following:

S Sec. 7. The legislature finds that there is an

6 emergency condition confronting grain dealers and

7 warehouse operators, as the availability of the

8 bonding necessary for licensure has become extremely
9 limited. However, it 1s also necessary for the

10 protection of the public that there i1s no lapse in
11 coverage of a grain dealer or warehouse operator.

12 Therefore, due to the crisis situation facing grain
13 dealers and warehouse operators who are attempting to
14 procure bonding in this state, the provisions of this
15 bill are made retroactive to January l, 1986. Notices
16 of cancellation of bond made on or after January 1,
17 1986, are deemed tc be one hundred twenty day notices
18 in the case of warehouse operators, and ninety days
19 notices in the case of grain dealers. Warehouse

20 operators whose sureties give notice of cancellations

21 of bond on or after January 1, 1986, are given sixty

22 days until their license is suspended."”

23 2. Page S5, line 13, by inserting after the word
24 "Iowa" the words ", and is retroactive to January 1,
25 1986,

$-5018 Tiled January 27, 1986

AspZodl e Arm oD Sore 2o (159
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SENATE FILE 2064

5026

Amend the House amendment S-5018 to Senate File
2064 as amended, passed, and reprinted by the Senate
as follows: ‘

- L. “Page 1, by striking lines 9 through 25, and
inserting the following: "limited. Therefore, :his
bill applies to sureties which issue a notice of
cancellation of a grain dealer's or warehouse
operator's bond on or after the effective date of this
Act, and applies to licensed grain dealers and

licensed warehouse operators whose sureties issue a
notice of bond cancellaticn on or after the effective
date of this Act."
5026 TFiled and adopted January 30, 1986 BY HUSAK, FRAISE,

‘ (‘,A /39 ) SOORHQLTZ




SSB 2%

W
9 SENATE FILE

u ———————

QV BY (PROPOSED COMMITTEE ON
L)Q AGRICULTURE BILL)
Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays

Approved
A BILL FOR

1 An Act relating to bonded warehouses for agricultural products,
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Section 1. Section 543.11, Code 1985, is amended to read
as follows:

543.11 SUSPENSION OR REVOCATION OF LICENSE FOR
INSUFFICIENCY OF BOND OR INSURANCE.

When the commission determines that a bond filed under this
chapter and approved by the commission, is, or has become,
insufficient to secure the faithful performance of the
obligations of the licensed warehouse operator, or when the
commission determines that insurance is not fully provided as
required under section 543.15, it may require the licensed
warehouse operator to provide additional bond or additional
evidence of insurance coverage so that the bond and insurance
conform with the requirements of this chapter. If additional
insurance is not provided within five days after receipt by
the licensee of notice by certified mail, the license of the
warehouse operator concerned shall be automatically suspended.
If additional insurance is not filed within another ten days,
the warehouse license shall be automatically revoked. If
additional bond is not provided within thirey sixty days after
receiving notice, the warehouse license shall be suspended.

If additional bond is not filed within ten days following
suspension, the warehouse license shall be automatically
revoked. When a license is so revoked, the commission shall
notify each holder of an outstanding warehouse receipt and all
known persons who have grain retained in open storage of the
revocation. The commission shall further notify each receipt
holder and all known persons who have grain retained in open
storage that the grain must be removed from the warehouse not
later than the thiredeth sixtieth day following the
revocation. The notice shall be by ordinary mail sent to the
last known address of each person having grain in storage as
provided in this section.

Whenever When the commission sheaii-reece:ve receives notice
from a surety that it has canceled the bond .of a warehouse
operator, the commission shall automatically suspend the
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warehouse license if a new bond is not received by the
commission within thérey sixty days of receipt of the notice
of cancellation. The commission shall cause an inspection of
the licensed warehouse immediately at the end of sueh-thirey-
day the sixty-day period. If a new bond is not received
within sixty ninety days of receipt of the notice of
cancellation the commission shall revoke the warehouse
license. The commission shall cause a further inspection of
the licensed warehouse at the end of sueh-sixey-day the
ninety-day period. When a license is so revoked the
commission shall give notice of sueh the revocation to each
holder of an outstanding warehouse receipt and all known
persons who have grain retained in open storage. The
commission shall further notify each receipt holder and all
known persons who have grain retained in open storage that the
grain must be removed from the warehouse not later than the
ninetieth one hundred twentieth day following the commission's

receipt of notice of cancellationy-by-the-commission. Such
The notice requiring removal of grain shall be sent by
ordinary mail to the last known address of each person having
grain in storage as provided in this section. The commission
shall cause a final inspection of the licensed warehouse
immediately after the end of sueh-nimety-day the one hundred
twenty-day pericd.

Sec. 2. This bill, being deemed of immediate importance,
takes effect from and after its publication in The Algona
Upper Des Moines, a newspaper published in Algona, Iowa, and
in the Audubon News-Advocate, a newspaper published in
Audubon, Iowa.

EXPLANATION
This bill increases by thirty days the time allowed a
bonded warehouse to obtain a new or additional bond.

LSB 76125 71
-2~ 1d/3w/5




SENATE FILE 2064

AN ACT
RELATING ¢ LICENSED DEALERS AND WAREHOUSES FOR AGRICULTURAL
PRODICTS, AND PROVIDING AR EFVECTIVE DATE.

BE 197 ERACTED BY THE GEHERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1, Section %42.1, Code Supplement 1983, 18 amended
by adding the following new subsections:

REW SUBSECTION. 7. "Bond” means a bond issned by & surety
company or an irrevocable letter of credit issued by a
financial inatitution described in subsection 8,

HEW SURSECTION. 8. “Financial imstitution™ neans & bank
or savings and loan association authorized by the stare of
Iewa or by the laws of the United States, which is & member of
the federal deposit 1nsurance corporation or the {ederzd
Savings and toan insurance corpotration, respectively,

Sec. 2. Section 942.4, Code 1985, is anended ko read as
tollows:

542,4 BORD REQUIRED,

An applicant For @ license to operate as a grain dealer
snall, as 2 condition Lo the gransling of the license, flle
with the comeission a bond pavable o the state of Iowa with a

corporate surety approved hy the cormission corditioned tnat
¥

any gtain to-the-praducer:-peavrded thet. Howeve:r, toe

Senate File 2064, p. 2

aggregate liaoility ©f the surety Lo swch-peraong-shatk-rn-ro
event procucers shall not exceed the sun cf seeh the bond.

The bernd for ecachk class 1 license shall be in the penal sum of
fifty thousand dollacs. The bond €ocr each class 2 licenue
shall be in the penal sum of twenty-five thousand dolliacs.
One bond, cumelative as to mipirum requirements, shall be
rejquired where if A gerson bas more than ope Bicense. but in
ro-event-anatt the toval amount of bond requicred by this
section shall nobt erxceed three hyndred thossand dollars for a
class 1 licensee, or one hundred fifty thousand dollars for a
ciass 2 licensee. No A bond shall not be canceled by a surety

before at leasy sdéxty ninety days' notice by certified mail 1o
the commission and the grain dealer. The Jiability of the
suraby analb-cover covecs purchases nade by the grain dealer
during the time the bond is in foree. A grair dealer's bond
filed with ehty the comeisgion shall be 1n continuous force
until canceled by the surety. The liability of the surety on
any a bond required by the-provistons-of this chapter shall
ot accumulate (ot each succestive ticentse neriod during Which
the band is in force.

Sec. 3. Sechion %43.1, Code 1985, 18 arended by adding the
Follewing noew subsoctions:

REW_SUASECTION.  23.  "Bond" means & bond iscued by a
SUTELY COMpany wr an lrreverable levter of credit iusued by oa
financial institution described in subseotica 24,

NEW_SLBSECTION, 24, “"Fipandial institotion™ means a bzank
or savings and loan association authotized by the stote of
Icwa or by the laws of the Urnited States, which 15 a merber of
the federal deposil insutence cormocation o the (ederal

and loan 1aturgace carperatien, ceaspectively.

Sez, 4. Seczion 543,11, Code 1985, 1f s-ended Lo read av
tallows:

344.11 SUSPERSTOR OR KREVOCATION OF LICENSE FOR
INSLEFICIERCY OF BORD O TRSUSANCH

po02 '34'S
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when R curaission determunes ttat o boad filed under s
chaptac and appeoved by tae commission, s, or has become
insefficient 1o secure the fartntul ovcformance of tne
nplinatioay of the licensad warehoune opecatdr, 0r when the
~ormissicn desermines that insurance 15 oot fully provided as
tequited wnder section H43.1%, it may tequice the iicensed
Ratenoust operdatar to provade additional dond or additional
pvidence of icsurance coverage so that the bond and tasurance
confourm with Lhe requitements of this chaptec. 1€ adoitioral
nsurande i% not provided within €ive toicty days aftar
receipt Ly the licensee of notice by certified mail, the
Yicense of the warehouse operator conceoned shall be
Automatically suspended. It additional insurance Ls not £ilwd
wiihin anothe: ten days, the warehouse license shall be
automat.cally revoked. If additional bond is not provided
within tareby siery days after receiving notice, the warehouss
license shall be suspended. IE additicnal bond is not Eiied
within ten days {ollowing suspension, the wacehouse license
shall be automatically revaked. When a License is so revoknd,
the cemmissicon shall actify each holder of an outstanding
warehouwse tecerpt and all wnown persons who have grain
retained in open storage of the ravocation.  The cormission
s0a1! Further notify each receipt nolder and ail knowe persans
who have grain retained 1n open storage that the grain must be
remaved from the warebouse not later than the Shrrkzeth
saxtioth day following the revocation. The notice shall be by
crdinacy muil sent to tae dast known address of each persoan
taving qrain i storage as provided s this sectioa.

Wasnewey When the comminunion shakd recetve feapives etice
from a swrety that it has canceled the bonrd of o warshouse
operator, the Ccompissiag snall antomatically suspead the
wareacuse license if a new bond is not received by the
comr.asion withir tatrey sixty days of receipt of the notice
ol cancellat.ca. The corsission shall cagze an iespection of

rae licenzed warencuse ammediately at ke end 0F seoa-thirty-

Senate File 20864, p. A

day the sivty-day pericd. TE 4 aew bond is not receiveds

withia sixty nicety days of ceceipt of toe notice of
cancellation tie commisgsion shall reveke the warehouse
license. ‘whe ccaminsicn shall cause a further inssection of
the Llicensed warehouse at the end of sach-stxty-day the
mnety-day period. When a license is 50 tevoked the
commission spall give potice of =pen the tevotat:ion to each
holder of an cutstanding =archouse receipsy and all knoawn
persons who have grain retained in opfn &torage. The
commission Saxl! furrrer notify cach rteccipt holder and all
RAoWn Qersons <ho have graln retaiped in open s5torage that ke
gra.n rugt be removed from the watehounys pot later than the
ctnetieth onc auadind twenticth day following the commiszion’s
teceipt of notice of canceliationg- by-rke-cormtasron.  Sueh
‘The notice requiring reroval of grain shall be sent by
vrdinary mail to the last kpown address of each person having
grain in storage as provided in this section. ‘ihe commizsion
shall cause a final inspection of the licensed warahouse
imnediately atter the cad of sueh pinety-day the one hundred
twenty-day period,

Sec. %. §ection 543,13, unmunihered garagraph one, 1s
arended to cead as follows:

Fach bond reguited under section %43.12 shall be in zach
the form and shail contain such reascnavle terns and
condizicrs for the protection of the public as prescribed ny
the comaisaion shak:-prescrrhe, and shall be endorsed as
surety by & n»onding company avthorized toe do business in this
stata. HNo bosd snall be caaceled by bhe surety on less than
ntnesy one _hunéred swenty days® notica by certified mail to
the commission and the priccipal. in-mo-evertz- shati-vhe The
lLiabiiity of the surety on any o bond reguired by section
543.17 dees not accumilate for each successive license porlod
duting which the bond is in toroe,  ‘ibe liability ol the
surnty aratbedbe is timited i rhe aggeegite Lo the face amcunt

ot sk bond,
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Sec. 6. Section 543.1%, unnurbered pacagcaph Y, Code 1985,
iz amended to read as €ollows:

A1l agricultural products in stotage o oa licensed
warehouse, or in a warehouse operated under temporary permit
as provided in thiz chapter, and &)l agi:rultutal products
which have teen depesited temporarily in a4 licensed warehouse
pending storage or for purpsses otber than slorage, shall be
“ept fully insured by the warehouse ovperator for the curcent
value of suveh the agricultural preducts against loss by [ire,
inherent explosion, or windstorm. Swneh The insurance &nall be
carried in an insutance ceMpany O companies authorized to do
business in this state, and cvidence of sseh the insurance
coverage in a form to-ke approved by the commission shall be
filed with the comnission. Ho an insurance policy shall not
be canceled by the insurance conpany on less than frfteen
sixty days' notice by certified mail to the cosmission and the
principal unless ameh the policy is being replaced with
another policy and evidence of the new policy is filed with
the commission at the time of cancellation of the palicy on
file. Suek The insurance shall be provided by, axd caccied in
the nare of, the watehouse operator. Claimants against aush
the insurance shall have precedence in the following oréer:

3ec. 7. The legislature finds that there is an emergency
condition confronting grain dealers and warehouse opesators,
as the availadility of the bonding necessary for licensure has
pecome extremely himited. Thecetore, this bill applies teo
suteties which issue a notice of cancellation of a grain
dealer's or warehouse opetator's bond on or after the
effective date of this Act, and epplies to licensed gqrain
dealers and licensed warehcuse operators whose sureties issce
a notice of bond cancellaetion on or after the effective date
of this Act.

Sec. B. This bill, bheing deened of imnedaate imuortance,
takes effect from anc after tts publication in The Algona

Dpper Des Moines, & rewspape:r published .n Algona, lowa, aod

Senate File 20063, p. 6

in the Audubon News- Advocate, a newapaper published in

hudubon, lowa,

ROBERT T. ANDERSOM
President of the Senate

DOHALD D. AVENSON

Spraker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate Pile 2064, Seventy-first General Assembly.

X. MARIE THAYER

Sercretury of the Senate

Approved _J;/Lé' d__, 1986

TERRY E. BRANSTAD

Governos
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