
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

". 17 
4. 18 

19 

20 

21 

22 

23 

24 

25 

SENATE FILE ~ 
BY COMMITTEE ON AGRICULTURE 
~~~ Cj.t33) 

Passed 

Vote: 

Senate, Date /-..<~ -;rc: ~.Ms) 
Ayes 4.3 Nays __ 1 __ 

Passed House, 

Vote: Ayes 

Date 

Nays 

An 

BE 

Approved 

A BILL FOR 

Act relating to licensed dealers and warehouses for 

agricultural products, and providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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5. F. 11 Of;~./ H. F. 

1 Section 1. Section 542.1, Code Supplement 1985, is amended 

2 by adding the fol:owing new subsections: 

3 NEW SUBSECTION. 7. ''Bond" means a bond issued by a surety 

4 company or a letter of credit issued by a financial 

5 institution described in subsection 8. 

6 NEW SUBSECTION. 8. ''Financial institution'' means a bank 

7 or savings and loan association authorized by the state of 

8 Iowa or by the laws of the United States, which is a member of 

9 the federal deposit insurance corporation or the federal 

10 savings and loan insurance corporation, respectively. 

ll Sec. 2. Section 543.1, Code 1985, is amended by adding the 

12 following new subsections: 

13 NEW SUBSECTION. 23. ''Bond'' means a bond issued by a 

14 surety company or a letter of credit issued by a financial 

15 institution described in subsection 7. 

16 NEW SUBSECTION. 24. ''Financial institution" means a bank 

l7 or savings and loan association authorized by the state of 

18 Iowa or by the laws of the United States, which is a member of 

19 the federal deposit insurance corporation or the federal 

20 savings and loan insurance corporation, respectively. 

21 Sec. 3. Section 543.11, Code 1985, is amended to read as 

22 follows: 

23 543.11 SUSPENSION OR REVOCATION OF LICENSE FOR 

24 INSUFFICIENCY OF BOND OR INSURANCE. 

25 When the commission determines that a bond filed under this 

26 chapter and approved by the commission, is, or has become, 

27 insufficient to secure the faithful performance of the 

28 obligations of the licensed warehouse operator, or when the 

29 commission determines that insurance is not fully provided as 

30 required under section 543.15, it may require ~he l:censed 

31 warehouse operator to provide additional bond or additional 

32 evidence of insurance coverage so that the bond and insurance 

33 conform with the requirements of this chapter. If additional 

34 insurance is not provided within five days after receipt by 

35 the licensee of notice by certified mail, the license of the 
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l warehouse operator concerned shall be automatically suspended. 

2 If additional insurance is not filed within another ten days, 

3 the warehouse license shall be automatically revoked. If 

4 additional bond is not provided within eh±~ty sixty days after 

5 receiving notice, the warehouse license shall be suspended. 

6 If additional bond is not filed within ten days following 

7 suspension, the warehouse license shall be automatically 

8 revoked. When a license is so revoked, the comrr.ission shall 

9 notify each holder of an outstanding warehouse receipt and all 

10 known persons who have grain retained in open storage of the 

ll revocation. The commission shall further notify each receipt 

12 holder and all known persons who have grain retained :n open 

13 storage that the grain must be removed from the warehouse not 

14 later than the thirt±eth sixtieth day following the 

15 revocation. The notice shall be by ordinary mail sent to the 

16 last known address of each person having grain in storage as 

17 provided in this section. 

18 Whe"e~er When the commission ~hall-reeeive rece1ves not:ce 

19 from a surety that it has canceled the bond of a wareho~se 

20 operator, the commission shall automatically suspend the 

21 warehouse license if a new bond is not received by the 

22 commission within thirty sixty days of receipt of the notice 

23 of cancellation. The commission shall cause an inspection o: 

24 the licensed warehouse immediately at the end of ~tteh-thi~ty-

25 day the sixty-day period. If a new bond is not received 

26 within ~i~ty ninety days of receipt of the notice of 

27 cancellation the commission shall revoke the warehouse 

28 license. The commission shall cause a further inspection of 

29 the licensed warehouse at the end of ~tleh-~~~t1-day the 

JO ~tnety-day period. When a license is so revoked ~~e 

T~ .. commiss1on shall give notice of ~e.e~ the :evoca:.io~ to eac:: 

12 holder of an outstanding warehouse receipt and all known 

33 persons who have grain retained 1n open storage. ~he 

34 commission shall fur:her notify each receipt hoJ..der and a:~ 

35 known persons who have gra:n retained in open storage that ~~e 
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l grain must be removed from the warehouse not later than the 

2 n±t'1et±eth one hundred twentieth day following the commission's 

3 receipt of notice of cancellat:on,-by-the-eomm~~~ien. s~eh 

4 The notice reguiring ~emoval of grain shall be sent by 

5 o~dinary mail to the last known address of each pe~son hav:ng 

6 grain in storage as provided 1n this section. The comm1sS1Cn 

I shall cause a final inspection of the licensed warehouse 

8 immediately after the end of ~~eh-ninety-dey the o~~~e~h~·~nd_r_e_d 

9 twenty-day period. 

10 Sec. 4. This bill, being deemed of immediate importance, 

ll takes effect from and after its publication ir. The Algona 

12 Upper Des Moines, a newspaper published in Algona, Iowa, and 

13 in the Audubon News-Advocate, a newspaper published in 

14 Audubon, Iowa. 

15 EXPLANATION 

16 This bill increases by thirty days the time allowed a 

17 bonded warehouse to obtain a new or additional bond. 
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Senate ,.). 
January 27, 1986 

S-5014 

SE~ATE FILE 2064 

1 Amend Senate File 2064 as follows: 
2 l. Page 1, line 4, by striking the words "or a" 
3 and inserting the words ''or an irrevocable". 
4 2. Page l, by inserting after line 10 the 
5 following: 

-6 ''Sec. Section 542.4, Code 1985, is amended to 
7 read as follows: 
8 542.4 BOND REQUIRED. 
9 An appl1cant for a license to operate as a gra:n 

10 dealer shall, as a co~dition :o t~e granting of che 
ll license, file with the commiss1or-. a bond payab:e to 
12 the state of Iowa with a co~porate surety approved by 
l3 the co~~ission conditioned tha~ :he applicant will pay 
14 to the producer the purchase price of any grain to-the 
15 ?rodrteer;-prov~ded-thot. However, the aggregate 
16 liability o~ the surety to ~~ch-per~on~-~heti-~n-no 
:7 event Producers shall not exceed the surr. of ~~ch the 
18 bond. <he bond for each class l license shall be-rn 
19 the penal surr. of fifty thousand dollars. The bond for 
20 each class 2 license shall be in the penal sum of 
21 twenty-five thousand dollars. One bond, cumulative as 
22 to minim~m req~irements, shall be reau1red whe~e if a 
23 person has more than one license, but i~-~o-~~e~t--
24 ~h~ii the total amount of bond required by this 
25 sect1on shall not exceed three hundred thousand 
26 dollars for a class l licensee, or one hundred fifty 
27 thousand dollars for a class 2 licensee. No A bond 
28 shall not be canceled by a surety before at least 
29 ~~xty ninety days' notice by certified mail to the 
30 cor.~ission and the grain dealer. The liability of the 
31 surety ~ha~~-eove~ covers purchases made by the grain 
32 dealer during the time the bond is in :orce. A grain 
33 dealer's bond filed with thi~ the commission shall be 
34 in continuous force until canceled by the surety. The 
35 liability of the surety on any a bond required by the 
36 provi~ion~-ot this chapter shalT not accumulate for 
37 each successive license period during which the bond 
38 is in !:orce." 
39 3. Page 1, line 14, by striking the words "or a'' 
40 and inserting the words ''or an irrevocable''. 
41 4. Page l, line 34, by striking the word ''five" 
42 and 1nserting the words ''f~ve thirty". 
43 5. Page 3, by inserting after line 9 the 
44 following: 
45 "Sec. __ Section 543.13, unnumbered tJaragraph 
46 one, is amended to read as follows: 
47 Each bond required under section 543.12 shall be in 
48 ~~ch the form and shall contain ~~ch reasonable terms 
49 and conditions for the protection of the public zs 
50 prescribed by the corr~ission ~ha±±-pre~cribe, and 
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Senate 3 
January 27, 1986 

S-5014 Page 2 

l shall be endorsed as surety by a bonding company 
2 authorized to do business in this state. No bond 
3 shall be canceled by the surety on less than n~~ety 
4 <:?_t:'~- ">undred twenty days' notice by certified mail to 
5 the co:nmission and the principal. ~n-l'o-eve!'\t-;-~haB: 
6 the The liability of the surety on eny a bond required 
7 by section 543.12 does not acc~rr~late for each 
8 successive license period during which the bond is in 
9 force. The liability of the surety ~ha~i-be is 

10 limited in the aggregate to the face amount or-the 
ll bond. 
12 Sec. Section 543.15, ~nnu~bered pa:agraph l, 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Code 1985, is amended to read as follows: 
All agricultural products in storage in a licensed 

warehouse; or in a warehouse operated under temporary 
permit as provided in this chapter, and all 
agricultural products which have been deposited 
temporarily in a licensed warehouse pending storage or 
for purposes other than storage, shall be kept fully 
insured by the warehouse operator for the current 
value of ~~eh the agricultural oroducts aoainst loss 
by fire, inherent explosion, or-windstorm~ s~eh The 
insurance shall be carried in an insurance company or 
companies authorized to do business in this state, and 
evidence of ~~eh the insu~ance coveraoe in a form to 
oe approved by the commiss:on shall be filed with the 
co~~ission. No An insurance policy shall not be 
canceled by the insurance company on less than fifte~n 
sixty days' notice by certified mail to the coff~ission 
and the principal unless ~~eh the policy is being 
replaced with another policy and evidence of the new 
policy is filed with the commission at the time of 
cancellation of the policy on file. S~eh The 
insurance shall be provided by, and carried in the 
name of, the warehouse operator. Claimants against 
~~eh the insurance shall have precedence in the 
following order:" 

S-5014 Filed and ad<;>pted Januory ?.:l, 1986 BY HUSAK, E''\..1\IST: 
,;:,·d.-;--l'--.1' '/.:>;'if ,.,...-J SOOF.HOLTZ 

SENATE FILE 2064 

S-5015 

1 Amend Senate File 2064 as follows: 
2 1. Page 3, by inserting before line 10 the 
3 following: 
4 "Sec. This bill, being deemed of immediate 
5 i~portance:-applies to sureties which have not issued 
6 a notice of cancellation before the effective date of 
7 thlsAct." 

s-5015 Filed a~d adopted January ?.3, 19~~ 

tid~· 11~3 (tf 14-> } 

t)'( HUSAK 

I 
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SENATE FILE ZOI,t/ 
BY COMMITTEE ON AGRICULTURE 

(AS AMENDED AND PASSED BY THE SENATE JANUARY 23, 1986) 
- New Language by the Senate 

Passed 

llote: 

Senate, Date !3o&;~!'t1) 

Ayes .,:c, Nays --"'o'--

Approved _.t._/{""M~ 11 
1/ ) 

A BILL FOR 

Passed House, Date 1-.n- l?c:, Ce./83) 
' llote: Ayes Nays 3o 

fl"1f'~ AI,....-..- ~-3- FG (f .<!7) 
'7/-3 

l An Act relating to licensed dealers and warehouses for 
2 agricultural products, and providing an effective date. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

,· ., 

\~ .. ~: ~.h:··;_· T~.;\_•N 

~._·>:l< .... r:: o: the :::;c·roa~e

:--:~...,:~· Cet!lltc: B-..i!d!ng: 
: ,\}_' .-\:. 

:J .... ·Jr \l:,. Thayt~r . 

.. .'•' ._ ...... , 

• 1 hl:'~e!..oy ceru~y that Senate File 2064 was publishe<i ;n 7ht> A:~~:vr:d. L ;)per 
:Jt!~ \1om~s. Al~or.a. Iowa. on February 19. I986. and m The Auduhrw_ !\:~w::.

.-\d\·~,(":;~o> Auri-.:bon. IQwa, on Ftbruary 19.1986. 

Re'Jpt!(·tfu:Jy su!;~itlt'(! 
MARY JA!'E OCJI':!.I 
Secretary o! Sta'..e 

SF 2054 
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S.F. 20hf H.F. 

1 Section 1. Section 542.1, Code Supplement 1985, is amended 

2 by adding the following new subsections: 

3 NE"tl SUBSECTION. 7. "Bond" means a bond issued by a surety 
4 company or an irrevocable letter of credit issued by a 

5 financial institution described in subsection 8. 

6 NEW SUBSECTION. 8. "Financial institution" means a bank 

7 or savings and loan association authorized by the state of 

8 Iowa or by the laws of the United States, which is a member of 

9 the federal deposit insurance corporation or the federal 

10 savings and loan insurance corporation, respectively. 

11 Sec. 2. Section 542.4, Code 1985, is amended to read as 
c 

12 follows: 

13 542.4 BOND REQUIRED. 

11 An ao~licant for a license to gperate as e grain dealer 

qf the license, f:le . .......~ 
J.5 shall, as a condition to~ill;__qrantinq 

16 with the commission a bond payable to the state of Iowa with a 

17 corporate surety approved by the commission conditioned that 

18 the applicant will pay to the aroducer the purchase pr1ce of 
~..... ~ 

19 any grain ~~-t~~-p~oclctee~r-pPo~±d~d-t~a~o Howe~er, the 
;;::<.Y....=;::,-;u~~-"":)),~~ .. ~~"'l.l"~~w .,;,_~.wJ.u;s o 

2D aggregal:e liability oi the surety to 3tie~-pe~sons-~~a~l-~~-~e 
ct;::'J.:::2""~~~~~~~~·~==r.·;:t;;n...~~F-==-:.~~.=> 

21 e>~e!"lt pz-oducers shall no~ exceed the s;.:.m of ~~eh the oo!td .. 
~?F-"'1r.•.:-::--··,.~:::.~~t~;.;.~ "'rT'"Q~4.a ··,.;.,:~ .. -t'=-Xr>~-..aow ___ ,_"''..,. .. - --

22 Tne bo~d for each class l license shall be in th~ cenal sum of 
W:oodi 3% .,., Y"'iJCZ·~M,•n:=lt:e::"''V·...-..·-v!J&:= n• --~~i--=s'!':!C>r~-~~~ 

23 Eifty :housand dollars. The bond for each class 2 license 
24 shall be in the genal sum of twenty-five thousand dollars. 

25 One bond, cumulative as to minimum requirements, shall be 

26 'equired wne~e if a person has more than one license, but ~" 

27 ~e-e~e"~-~nat~ the total amount of bond required by this 

28 section shall not exceed three hundred thousand dollars for a 

29 class l licensee, 
a ram 

30 class 2 licensee. 
or one hundred fifty thousand dollars for a 

Ho A bond shall not be canceled by a surety 

31 before ac :east si~~y ninety days' notice by certified mail co 
~ 

32 the commission and tne grain dealer. The liabilitv of the 
wm w: ::as> 

33 surety ~hatt-ee~e~ covers purchases made by the grain dealer 

34 dur1ng the time the bond is in force. A grain dealer's bond 

35 filed wi:h tn~~ the commission shall be in continuous force 

• 

' • 



s.r. H.F. 

l until canceled by the surety. The liability of the s~rety on 

2 any a bond required by ~n~-proY±~ions-o£ this chapter shall 

3 not accumulate for each successive license period during which 

4 the bond is in force. 

5 Sec. 3. Section 543.1, Code 1985, is amended by adding the 

6 following new subsections: 

7 NEW SUBSECTION. 23. "Bond" means a bond issued by a 

8 surety company or an irrevocable letter of credit :ssued by a 

9 financial institution described in subsection 7. 

10 NEW SUBSECTION. 24. "Financial institution" means a bank 

11 or savings and loan association authorized by the state of 

12 Iowa or by the laws of the United States, which is a member of 

13 the federal deposit insurance corporation or the federal 

14 savings and 

15 Sec. 4. 

16 follows: 

loan insurance corporation, respectively. 

Section 543.11, Code 1985, is amended to read as 

17 543.11 SUSPENSION OR REVOCATION OF LICENSE FOR 

18 INSUFFICIENCY OF BOND OR INSURANCE. 

19 When the commission determines that a bond filed under this 

20 chapter and approved by the commission, is, or has become, 

21 insufficient to secure the faithful performance of the 

22 obligations of the licensed warehouse operator, or when the 

23 commission determines that insurance is not fully provided as 

24 required under section 543.15, it may require the licensed 

25 warehouse operator to provide additional bond or additional 
26 evidence of insurance coverage so that the bond and insurance 

27 conform with the requirements of this chapter. If additional 

28 insurance is not provided within f±v~ thirty days after 

29 receipt by the licensee of notice by certified mail, the 

30 license of the warehouse operator concerned shall be 

31 automatically suspended. If additional insurance is not filed 

32 within another ten days, the warehouse license shall be 

33 automatically revoked. If additional bond is not provided 

34 within thirty sixty days after receiving notice, the warehouse 

35 license shall be suspended. rf additional bond is not filed 

-2-
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l within ten days following suspension, the warehouse license 

2 shall be automatically revoked. When a license is so revoked, 

3 the commission shall notify each holder of an outstanding 

4 warehouse receipt and all known persons who have grain 

5 retained in open storage of the revocation. ~he commission 

6 shall further notify each receipt holder and all known persons 

7 who have grain retained in open storage that the graln must be 

8 removed from the warehouse not later than the th~~t~eth 

9 sixtieth day following the revocation. The notice shall be by 

10 ordinary mail sent to the last known address of each person 

ll having grain in storage as provided in this section. 

12 Whene~e~ When the commission ~ha±±-~eee±~e receives notice 

13 from a surety that it has canceled the bond of a warehouse 

14 operator, the commission shall automatically suspend the 

15 warehouse license if a new bond is not received by the 

16 commission within th~rty sixty days of receipt of the notice 

17 of cancellation. The commission shall cause an inspection of 

18 the licensed warehouse immediately at the end of ~~eh-thirty-

19 day the sixty-day period. If a new bond is not received 

20 within ~i~ty ninety days of receipt of the notice of 

21 cancellation the commission shall revoke the warehouse 

22 license. The commission shall cause a further inspection of 

23 the licensed warehouse at the end of ~~eh-~ixty-day the 

24 ninety-day period. When a license is so revoked the 

25 commission shall give notice of ~neh the revocation to each 

26 holder of an outstanding warehouse receipt and all known 

27 persons who have grain retained in open storage. The 

28 commission shall further notify each receipt holder and all 

29 known persons who have grain retained in open storage that the 

30 grain must be removed from the warehouse not ~ater than the 

31 n±net±eth one hundred twentieth day following the commission's 

32 receipt of notice of cancellation,-by-the-eommi~~ion. s~eh 

33 The notice requiring removal of grain shall be sent by 

34 ordinary mail to the last known address of each person having 

35 grain in storage as provided in this section. The commission 

-3-
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l shall cause a final :nspection of the licensed warehouse 

2 immediately after the end of ~M~n-~±~ety-day the one hundred 

3 twenty-day period. 

4 Sec. 5. Seccion 543.13, unnumbered paragraoh one, is 

5 amended to read as follows: 

6 Each bond required under section 543.12 shall be in ~tt~h 

7 the form and shall contain ~tteh reasonable terms and 

8 conditions for the protection of the public as prescribed by 

9 the commission ~hali-p~e~e~:be, and shall be endorsed as 

10 surety by a bonding company authorized to do business in this 

ll state. No bond shall be canceled by the surety on less t~~ 

12 "±"ety one hundred twenty days' notice by certified mail to 

13 the co~~ission and the principal. fn-no-e~ent,-~hall-tke The 

14 liability of the surety on any a bond required by section 

15 543.12 does not accumulate for each successive license period 

16 during which the bond is in force. The liability of the 

17 surety ~hall-be is limited in the aggregate to the face amount 

18 o the bond. 

19 Sec. 6. Section 543.15, unnumbered paragraph 1, Code 1985, 

20 is amended to read as follows: 

21 All agricultural products in storage in a licensed 

22 warehouse, or in a warehouse operated under temporary permit 

23 as provided in this chapter, and all agricultural products 

24 which have been degosited temporarily in a licensed warehouse 

25 pending storage or for purposes other than storage, shall be 

26 kept fully insured by the warehouse operator for the current 

27 value of ~Heh the agricultural products against loss by fi~e, 
28 inherent explosion, or windstorm. SMe~ The insurance shall be 

29 carried in an insurance company or companies authorized to do 

30 business in this state, and evidence of ~Heh the insurance 

31 coverage in a form to-be approved by the corr~ission shall be 

32 filed with the commission. No An insurance policy shall not 

33 be canceled by the insurance company on less than ~~£teen 

34 sixty days' notice by certified mail to the commission and the 

35 principal unless ~tteh the policy is being replaced with 

-4-
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1 another policy and evidence of the new policy is filed with 

2 the commission at the time of cancellation of the policy on 

3 Eile. s~e~ The insurance shall be provided by, and carried ln 

4 the name of, the warehouse operator. Claimants against ~~eh 

5 the insurance shall have precedence ln the following order: 

7 applies to sureties which have not issued a notice of 

8 cancellation before the effective date of ~his Act. 

9 Sec. 8. This bill, being deemed of immediate importance, 

10 takes effect from and after its publication ir. The Algona 

ll Upper Des Moines, a newspaper published in Algona, Iowa, and 

12 in the Audubon News-Advocate, a newspaper published in 

,., '· 13 Audubon, Iowa. 

l.4 

15 

16 

l7 

18 

19 

20 

SENATE AMENDMENT TO HOUSE AMENDMENT TO 
SENATE FILE 2064 

H-5055 
1 Amend the House amendment S-5018 to Senate File 
2 2064 as amended, passed, and reprinted by the Senate 
3 as follows: 
4 1. Page 1, by striking lines 9 through 25, and_ 
5 inserting the followi~g: ''l1m1ted. Therefore, th1s 
6 bill applies to sureties wh1ch 1ssue a notice of 
7 cancellation of a grain dealer's or warehouse 
8 operator's bond on or_after the effective date of this 
9 Act, and applies to licensed graln dealers and 

10 licensed warehouse operators whose suret1es I;sue a 
ll notice of bond cancellation on or after the ecfect1ve 
12 date of this Act." 

H-5055 FILED JANUARY 30, 1986 

35 

-5-
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SENATE FILE 2064 
H-5048 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Amend Senate File 2064 as amended, passed, and 
reprinted by the Senate as follows: 

l. Page 5, by striking lines 6 through 8, and 
inserting the following: 

Sec. 7. The legislature finds that there is an 
emergency condition confronting grain dealers and 
warehouse operators, as the availability of the 
bonding necessary for licensure has become extremely 
limited. However, it is also necessary for the 
protection of the public that there is no lapse in 
coverage of a grain dealer or warehouse operator. 
Therefore, due to the crisis situation facing grain 
dealers and warehouse operators who are attempting to 
procure bonding in this state, the provisions of this 
bill are made retroactive to January 1, 1986. Notices 
of cancellation of bond made on or after January l, 
1986, are deemed to be one hundred twenty day notices 
in the case of warehouse operators, and ninety days 
notices in the case of grain dealers. Warehouse 
operators whose sureties give notice of cancellations 
of bond on or after January 1, 1986, are given sixty 
days until their license is suspended." 

2. Page 5, line 13, by inserting after the word 
"Iowa" the words •, and is retroactive to January l, 
1986". 

H-5048 FILED JANUARY 27, 1986 
ADOPTED (1 '"'-' J 

BY SKOW of Guthrie 
KOENIGS of Mitchell 

SENATE FILE 2064 
H-5047 
1 
2 
3 
4 
5 
6 
7 

Amend Senate File 2064 as amended, passed, and 
reprinted by the Senate as follows: 

1. Pagel, by inserting after line 10 the 
following: 

"Sec. Section 542.3, subsection 2, paragraph 
b, Code Supplement 1985, is amended to read as 
follows: 

8 "b. A class 2 license is required for any grain 
9 dealer not holding a class 1 license. A class 2 

10 licensee whose purchases from producers during a 
11 fiscal year exceed a limit of five hundred thousand 
12 dollars in value shall file within thirty days of the 
13 date the limit is reached a complete application for a 
14 class 1 license. If a class 1 license is denied, the 
15 person immediately shall cease doing business as a 
16 grain dealer. However, if the class 2 licensee's 

purchases are f1ve hundred thousand dollars or more 
within a three month period and the licensee can prove 
to the satisfaction .of the commission that there are 
no outstanding obligations for purchases made dur1ng 
that period, the class 2 l1censee need not file for a 
class l license and need not cease doing business as a 
grain dealer." 

H-5047 FILED JANUARY 27, 1986 BY HANSON of Delaware 
NOT GEJMANE, Motion to Suspend Rules LOST 

1p7;:f<. (.-,. IJ~) 
'' 

......... 
I 



a. • 

HOUSE AMENDMENT TO 
SENATE FILE 2064 

S-5018 

l Amend Senate File 2064 as amended, passed, and 
reprinted by the Senate as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

l. Page 5, by striking lines 6 through 8, and 
inserting the following: 

Sec. 7. The legislature finds that there is an 
emergency condition confronting grain dealers and 
warehouse operators, as the availability of the 
bonding necessary for licensure has become extremely 
limited. However, it is also necessary for the 
protection of the public that there is no lapse in 
coverage of a grain dealer or warehouse operator. 
Therefore, due to the crisis situation facing grain 
dealers and warehouse operators who are attempting to 
procure bonding in this state, the provisions of this 
bill are made retroactive to January l, 1986. Notices 
of cancellation of bond made on or after January 1, 
1986, are deemed to be one hundred twenty day notices 
in the case of warehouse operators, and ninety days 
notices in the case of grain dealers. Warehouse 
operators whose sureties give notice of cancellations 
of bond on or after January 1, 1986, are given sixty 
days until their license is suspended." 

2. Page 5, line 13, by inserting after the word 
''Iowa" the words ", and is retroactive to January 1, 
1986". 

S-5!Jl6 :Oiled January 27, 1986 
rf/0J' .-<~ ~-,eJI -tJ -' o.:< C. /.;o (j' JCfq) 

•J 

SENATE FILE 2064 

S-5026 

• ~~end the House a~endment S-5018 to Senate File 
2 2064 as amended, oassed, and reprinted by the senate 
3 as follows: ' 
4 . 1. ?age 1, by striking lines 9 through 25, and 
5 1nserting the following: "lirr.ited. Therefore, this 
6 bill applies to su,eties which issue a notice of 
7 cancellation of a grain dealer's or warehouse 
8 operator's bond on or after the effective date of this 
9 Act, and applies to licensed grain dealers and 

10 licensed warehouse operators whose sureties issue a 
11 notice of bond cancellation on or after the effecti~e 
12 date of this Act." 
S-S026 Filed and adopted January 30, 1986 
(f i'N) 

BY HUSAK, FRAISE, 
SOORHOLTZ 
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Passed Senate, Date --------
Vote: Ayes Nays 

SENATE FILE __ _ 

BY (PROPOSED COMMITTEE ON 

AGRICULTURE BILL) 

Passed House, Date 

Vote: Ayes Nays 

Approved --------------------------

A BILL FOR 

1 An Act relating to bonded warehouses for agricultural products, 

2 and providing an effective date. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
17 

18 

19 
20 

21 

• 22 
23 

24 
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S.F. ------- H.F. 

1 Section 1. Section 543.11, Code 1985, is amended to read 
2 as follows: 
3 543.11 SUSPENSION OR REVOCATION OF LICENSE FOR 

4 INSUFFICIENCY OF BOND OR INSURANCE. 

5 When the commission determines that a bond filed under this 
6 chapter and approved by the commission, is, or has become, 
7 insufficient to secure the faithful performance of the 
8 obligations of the licensed warehouse operator, or when the 
9 commission determines that insurance is not fully provided as 

10 required under section 543.15, it may require the licensed 
11 warehouse operator to provide additional bond or additional 
12 evidence of insurance coverage so that the bond and insurance 
13 conform with the requirements of this chapter. If additional 
14 insurance is not provided within five days after receipt by 
15 the licensee of notice by certified mail, the license of the 
16 warehouse operator concerned shall be automatically suspended. 
17 If additional insurance is not filed within another ten days, 
18 the warehouse license shall be automatically revoked. If 
19 additional bond is not provided within th*rty sixty days after 
20 receiving notice, the warehouse license shall be suspended. 
21 If additional bond is not filed within ten days following 
22 suspension, the warehouse license shall be automatically 
23 revoked. When a license is so revoked, the commission shall 
24 notify each holder of an outstanding warehouse receipt and all 
25 known persons who have grain retained in open storage of the 
26 revocation. The commission shall further notify each receipt 
27 holder and all known persons who have grain retained in open 
28 storage that the grain must be removed from the warehouse not 
29 later than the th*rt*eth sixtieth day following the 
30 revocation. The notice shall be by ordinary mail sent to the 
31 last known address of each person having grain in storage as 
32 provided in this section. 
33 Whene¥er When the commission she~~-reee*ye receives notice 
34 from a surety that it has canceled the bond.of a warehouse 
35 operator, the commission shall automatically suspend the 

-1-

• 

• 

• 



• -

• 

S.F. ---- H.F • 

1 warehouse license if a new bond is not received by the 
2 commission within t"~rty sixty days of receipt of the notice 
3 of cancellation. The commission shall cause an inspection of 
4 the licensed warehouse immediately a.t the end of ~l!el'l-t"~rty-
5 eay the sixty-day period. If a new bond is not received 
6 within ~~xty ninety days of receipt of the notice of 
7 cancellation the commission shall revoke the warehouse 
8 license. The commission shall cause a further inspection of 
9 the licensed warehouse at the end of ~12e1'1-~~xty-eey the 

11 

12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

10 ninety-day period. When a license is so revoked the 
commission shall give notice of ~~el'l the revocation to each 
holder of an outstanding warehouse receipt and all known 
persons who have grain retained in open storage. The 
commission shall further notify each receipt holder and all 
known persons who have grain retained in open storage that the 
grain must be removed from the warehouse not later than the 
ft~ftetietl'l one hundred twentieth day following the commission's 
receipt of notice of cancellation7-by-tl'le-eomm~ss~oft. Sttel'l 
~ notice requiring removal of grain shall be sent by 
ordinary mail to the last known address of each person having 
grain in storage as provided in this section. The commission 
shall cause a final inspection of the licensed warehouse 
immediately after the end of Sl!el'l-ft~ftety-dey the one hundred 
twenty-day period. 

25 
26 
27 
28 

Sec. 2. This bill, being deemed of immediate importance, 
takes effect from and after its publication in The Algona 
Opper Des Moines, a newspaper published in Algona, Iowa, and 
in the Audubon News-Advocate, a newspaper published in 

29 Audubon, Iowa. 
30 EXPLANATION 
31 This bill increases by thirty days the time allowed a 
32 bonded warehouse to obtain a new or additional bond. 
33 

• 34 

35 

-2-
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Sl-:NAn: f'l I.t·: 206 4 

AN r,cr 
Rl':LA'Tlt>G ':.'0 LICf.NSf:D Df:AL!:RS t.NO 'I'I'A~f.IIOUSl:S f()l( AGRIC!J!.'!UHAL 

JlNOD(ICTS, AND P~0'J l Dl NG AfJ E~'!'EC'J' IV£ {h,TE::. 

m: l'a' U.'hCTED DY Tllf: CEr~EHAL A5SY.MBI.'i Of 'l'H£ STA1't: or lOW,\: 

Sf"c:t .i.on -. So?c~ion '>•CLl, Code Suppl(:m"nt 198'), 1s am~~d.-..d 

hy .adding tht~ follo-.,otn9 n'...·w !Jub~wction.<;: 

!-'f.l:l. ~~S~~1'!(~!!· 7. ''Aor:d'' mc.ln!; a h?:ld iasuL~d t•'J ,-, aur•~ty 

co;"lpany or an it·rt.-v.:.:>c<\blo? l~t:ter of credit it>StJ(>d hy a 

(inancii\l. in'!ltitu\.1()1) d('"j\:)'iberl ln subse-ction e. 

~.w .~J.!t~s~r~Q:~- s. ··~·inancial instit•ttioro'' n~~~s a bank 

or savinqs and lo.!n .as~oci,Jt.ion C\Ut.horized by the st.c\t.L' o! 

Icwa or hy t.he la~o·:.; of the Unit~·d St<!tc:;, . .,.hich !s 3 !!'ll'::tlbo:; (~[ 

U1~ t~dt•l'cll d~pvst::: ln<:ur,1fu.:e curp:!t'<ltiort 01· l:ht: ((:C:(•r..;,J 

s;.rvings <or.d loan in~.urc.rH:(: coqJ01'•"!tion, re~.pect.iv(~l)'. 

s~c. l. S(>CtiOr\ 1l47.(. CodP. 1985. i.r: J.O'?:nd·~d ~-..) 1'<:'<:\d ;•.!' 

follo~o·s: 

542.4 B01JO Rf;QUIRf:O. 

An ~pplicant: f<H J. li(.;ens(> to op~rat~ ,,sa CJr.lin d~:>.llP.r 

s~~all. ?.U <J conditio~ t.n th~ q:a<tling of t.hr~ lic:(:r:!>r.•, f~lP 

~o~tl'h t.he cr.rmt\'i$~->i.V:> '' bol\d pc"\yalrhc tf.'l \.1\(> ~;tatt! o~ t0• .. ,, "")1.:1 <:1 

~..~o,·porc.t.-. sur~:>ty c"lppro~·~d hy tho'" <:orr-:ni:.;.~;i(!ll cor.d:t ionpd til~lt 

U;\.' <'rpplicant will pay ~-0 ::_~e- p~~~du_c;~:..~. the purchcl$1' p~l(";~ (Jf 

.:Jny qrctin to-Hr~--pradtH!~r;-pt"'~•i-d~d .. the:~. __ t_lo.,..!:·:·~:!_, t;l!~ 

-
S~na<"' file 1064, p. 2 

aqgr~gatc li~oil~ty of thP sur~t; t.o ~ueh-p~r~on~-~h~l~-,n-~o 

e,·e~t P._~··?_:!~J_r;-~:.!.-" . .::?.!"J<:t!:_l ~9.t \.'XC:l·!:!J ~.he ~>u.--:-r cf st:eh ~.t:.c hond. 

'I'h~ t-.cr.t3 fot t·.:1d; class 1 l1ceu:;~ ahall b~ in th~;> pen.~:. sum of 

f if t)' ti\O;J$(11\<; d'Jtl-Clt"!',. 1'11<~ bQTI-:i f'oc (!iV.;tl Cl.!l~::'. 2 l\C('I\',b(>; 

shall be in th(> p~nal SIJII'I uf t~~nty-f1ve tnousand dollar!>. 

Or:o? bonci, t~u:-nul.ltive .as to minir.um r~·quiremcnt.t;, ~t'.all b~ 

t"equited vh~re _~f ~1 f..l!tt><.'O t~as mor~· t.lr<ln or." I.icPO$C, b11t !~ 

l":o~~"e~t-~~"n..,~i: t.hP t<.'t.dl .'!moun: of· b:"":>nd c-.•q11ired by this 

aer.tlPil ;:~.a~_l __ no!._ '!"-C''~!:!d tht<!(.' hun~lred tl\o·.:•.;and Co\lat·o; ft',r ;, 

cl.'l~s 1 license~. or on~ 1\und:ed fifty thou3and d•lllars fo1 a 

rias!; :.!. 1 ic:~ns~e. No ;.. bond ::.hall ~?t l)e c.anceh·d by ,, 5\!:·ct~,

ht'fotl' at l~?<Hn: !'tix~~ ~n!?!j': d.:Jy!;' nol1Ce lly cernfi~ed rnail t.(• 

the cc:'llll1i.~sian and tht! 9raln d~<tl~r. Th~ Ji,lhility of t.ht: 

~~rr•.~ly ~nal~-eo•-et> (:~'='-'~t'-::: p•.H\:ha~><:~ nddt': lJ::' tl"le grc:.in d~aler 

d\11 in9 tl\t! tlme t.h\.• bond is in fore~:>. A qra.ir. de,1lc1· '!; bord 

fil\.•d ... ·ith thi-~ U_l!._! co;ru;·i!;:.dQn >:.hall. h~ ln (:OrltinuOu!> !o:--ce 

until canc~led by th~ surety. Th~ lic~.bility of thP sure-ty on 

ftny ~bond rPquir~d by the-pro'l'i-~~nn~·-a~ th:s chapter s~all 

not accum11\atoe for each !".\l(:<.:e-s·.-ivl' i.i<:\~r·~>L· ?~rior"! ~1lfin9 ~o~~O:c~. 

the bond is ln fore~. 

S•~c. 3. S!:!o.:.·t.ion '>43,1. Clldf.> l9S~., i!; cl.r."~r.d~C. by <'H:donq t.'lL' 

foll<..-~o•i r:9 ru.•w suh~;ect ion f..; 

NE',..,~_:c;r..;:~!-:C!. ~ m~. 2J. '"BonC.'" rnt·<~nr. a ":"t~mC i s~.u~d by a 

:;\;t<:ty co:"'par.y \ll' .:An irr(.·vcr:;,bl<· \f!t·u:r 0t' cr~~clit i:;"\H•d by i.l 

f~n.ancl.al ln:>tltut ion df'f,(.;l'ibcd ir\ !;ulr~·:-r:ti-~n 24. 

.!~_!:t·: __ ~r;t?-?.f._C:-r }_ON. 7<. '"f-"in.1:lCLd ~:;f.tl~.utlo~~· mec;,r;,; .l b.:;.•1:.: 

01· 5aving•; and loa~l .:ts~;o.-:ic!t.ior; <"JuthOI'IZ<:'d t:y ~ilt• F>t~tt~ 1;! 

lC''-".l 0r by l'lte law~ o( t.f!(> Ur;1~ed ;_;t,;Jtt.'~'• ·A·h~clr l!; ,1 r-:-r<·r·b<:t ,,, 

t\·,~ ff:t~era1 dcpof.~l in,;u:.:lnC<• c:or:.-.')c;_ltic)n c)( thL• f•~d1::.11 

f.-,11.'11\:jS .an:l. !'.l,\r1 t;\'.::.llldll•:f! co:p<·:·,,, ~<"'!\, re~.p<•..:t.1·:1~ly . 

S!"':;, 4. Sec:ior. ~·1.1.\i., Cod<' ~9a:,, ~~ <!-~nd~>d tn r<:.\cl ,!: 

~ ,:)llo .... •; 

)~.1.11 St 1.SI-'!:h'$1()t.• (lJ.: Jot:\'l;C'\1'i(l:--· (F :,J(:;·~sf; 1-'0:-l 

;~sr.tr1CILM""t c~r noNe) o:-~ INSt);'1;,nc:-: 

(/) ., 
..., 
0 

"' .,. 



!iQ~UI~ ~il~ 2C~~. 

,~~'1.'~'• ·:·" ~o:•J~":'i~'-~~O-' !•~~•-:·;n~:•t·~: ~~~.:~r ,t bund ftl(:d IJ;I<h~r thlt· 

,:t\ccpt<!C .111~ clppc;)Vl'•l by t.:ot' ,";()C,Jn1~.•~:lOfl, .5, or h-~~ he~,;o)fl\t' 1 

~"suf(i~i~;): til ~~~uc~ t.t·~ r~ltntul p~rfclrm.ln~~ of tne 

obl~r;<'l:.~r•:l:; <•t 1/lt..' Jic~C\~;,;6 ... ,,:·e:H)IJ~>r- ·~p ... ·r.lt~rr, o:- 'i.i)U•It til<.· 

:"L•:·.m~!;51~11 dr.·:~·o;nin(>~ L"I.H lll:>tH.lllCt~ 1:; r~c.t f\1lly pro·.·HlP.ci ''" 

rt•qu•ct·1 • .. ndec ~.>f!ct~c•:• '1-1~-~·). ~t rn<ty cequire t.:1e ~ic"n~•:·d 

'.J,10t~:•ou:>•.• ,:)pt~~.tV'c r.o pc<•~·~o!t~ Clt~dtt.i")n"l ~;)old \lr .tdditi\Hrcll 

f~vidt•."!, r oc· 1c~~ura1H.:•~ c~_·Jt't"<t<J"~ so tl\il~ UH~ tunJ ;u~d instll"ctnc~ 

confn:~• ·.·i•.h Ulf! n:q\:ir~mcn':~.• of thia ch..=tpt~c. If Mlrlit.lvr.al 

~:l!al:cl;"'IC~ I!; rll"!t. JHOI.'ld•.'d '-'itlti;l f~'le ti"l.i._c~y_ (!ay:.; <lft.~l 

ret..:t'iJ.·~ t•y tht~ lict•nsee of not.it:e by c•~rtified rnail, t!1e 

lic•~n;-.e ot: ~.be "-~acr-r.c•ll$t~ op~cdt.or ~o:CH\o.:ecnt•d ahal.l b~ 

,)ut.<)mi..l~.i('.\~}'1 ~)U~~pf.'r1dt!li. ~f cldditi0flitl illS\l!dfl\:c l:.i f\Ot {ih..:•! 

~·i:.ilill -~n-:.•the: lt•n d,\ys, tiiP -..·,H<:hoo.:.~e lu;en51? !ll':all bP 

,,ut.o:n,'.t..c,\11'," cevvked. 1: addi.t.i.on<~l bond is not pro•Ji.d~d 

·,.·l'::lnn t~-,rrt-:y ~l_.<l".y oi•lJ:; .)ft.er rcceivin~1 notice. tht< -..·.-u•.'h<Jus.~ 

Jlct•ni>f~ $C.all be su,·.J:eno:'wd. 1[ aJdLtional '()ond i!; n0t fi:.wl 

·~·i~hln tt•n t..l,\y~ (ollowinq ~-.lspen~lon, t~hc Wi.lC~hou~~ license 

shct~l be aLitonatically revoked. When n licen~e is so :e~uk~d, 

the c<..·;rliT!i . ._si<.'n 5!'1all nutif:t e.<tc"n holdt•r of an out.at.<H1Jinq 

w;~r<:ho· .. ::e cec(~l:>~. ••r.d a: I -...nu-...n 9t'r:;c~s ·.o1h0 havt~ graic. 

cet..lined in <.'['~n storage of th~ revoc<ttion. 'Till~ t:CJrflntSSlOol 

!;tul! L.~!twr notify e~ch recr-ipt hol~ler .tnd a·d kno•"'n perS\1n~.• 

who ha~e gcain :ctainpd 1n opon otor~qe that the qrain m~st b~ 

r~:nrJved ~:orr. tho~ war~l:ou:.;e not l.tter tt·.an the- thtrt~eth 

:?·;x_;_J_.:-t .. ~ ,!,Jy fcol.lo.,..ing tht' revocati•)r\. t'hP notic:t• shall "oe by 

ordin,lCi IT'Cti: :;('nt to t:le j;~st knt.>"'n .oc!drcs~ o: e.tch p~c:;:)n 

~~vin~ qr~lrl ~~ ut.cJrdqe as pcovid~d L~ t~is ~r-ct.ion. 

~h~t'!~"~" :.iia·r. "::h~ t';;->IM'i::~d.rHt ~h~il:l t""eeei>te _:_~<":!.i'J£'3 :~t::t.lCo? 

fcorn a sul·e-::"1 l":1at" lt. has canceled :.":1•~ b<•r,d r1! <l war~htlllS0 

rJpo?l·,,t,")r·, •.h•~ ~:0mr."li:.s~'l:i ;:.n.tl.l aut.vm.tt'.c,ll)y so..::.;rer>.d rhe 

:..•,lle:ro•J<;;~ licPnsc .if a Jll'··• tJond i!> not r~~ct'ivNl ll'J ~he 

r:omrr.~\:->~.)r". Wlti'•J.c t:-nr~-:y ;:>ix_~:t. d:ty!; of r~·cci;>~. of >.h<! rt'Jt lC(: 

•>I: canc~tl.lt.t::n. 'fhc <::0~·-"".i~~sion ~.!1-=tll ;:a •• ::.:~ ,,fl it~~-•pt•<:tJCr\ vf 

r.'lt' :i.-·•:ll~i·'-''! ·.·.-~~~:l•.'u~~l' 1mmf'di<~t.el:o~ ,"\t. rt~~' ~nd l),. ~oc::'l·t-ht:-~y-

-

Sen.H(~ i'ill' .20{;.4, p. ·1 

d~r !1:t> __ :_;.ix~y·-:_1.!l.Y pP:i<..•). !f.\ :-,t•\.1 1;-o:;d is :-.<>t rec~I·J<:•l 

'.Jithin Sl:ll:tJ' !0.r".o?_!Y d.~y:l o( Cl'Cf:ipt (!f t.fl~ 1\C'ti<:t' of 

cano:,..ll,l~.i0rl t:--.-P: o;m":"lsn~,;~ion sh.tl! :t~Vvkr.• l":lC · .. act•hou:>c 

litc<.'Jlr;~. 'Jht• .~~.run~~~~ion sr • .,l: c.l:l!H~ ,, !'ur~her in!'i~ect.ion ·)f 

th~ liCI~Il!>t"'d '.ol.lrehO•JSt' clt the I.!Od Of :'Jo:!Cfi-:H'tty-~'!)' t~~ 

1\lr~tf:j_<ty pe1·iod, When ,1 l~l:t~/ls~ is so revokt~o! :he 

ccrrunissi•Jn sn.:.d~ qivt• notice of ~ue~"' ~~)~: rt~vo~.,r.~l•n to t>:<1Ch 

iwld~r of an Ollt5t..tndi.nq ·~·tuehou:;~ re~":f!i.p':: ,1nd .111 known 

pe:son~ '.JI\O have qc.:t1n retaint>:d ~:1 Oj;~n sto1·.,9~- Th•~ 

cc:nmi:->:>i:-,n s~r.d! futti"'.~L· n~t.i!y f.'<tc:l receipt: holdec c.;r-:d .ttl 

~no~n p~cY•lll~ ~~o have grai11 r~tain~~ ~n Op(:n ~tc1:age t:hat ~te 

qr.-.:n 11·.ur.t. he C(·~~v~d frrJm t.he .,...lC~hO•l:..;t·~ f'cO":: 1,1ter than ~.he 

~tn~!:t~tn <>~ .:~c:"l.d~'d .!.'-'P2l.t~-~-·t(! ,_:,,y folbwi:~q _ti_l_!: C£!1'tnic~ion_:_~~ 

rec:t•ipt (Jf notico: vf c<lnt:Pl:iltion7·by·tl':e·e~l".!'l\t~~to:'l. St1eh 

'£b.<: notice _r~qu_..!._:i~ l~f:'r·,'-?~~~!_ of_ :!~!~i.0. shall b•~ ~;,~nt by 

0rdL1.uy oTWil t,., the last J<:Jl()W:l .:tdfir~'~!' of each Pf~~:iCn :1aviny 

gr.un in :.;tor,"Jt' .~5 provided~~~ this ~ection. 'i"he <:<Jcr.sn~c.:;ion 

!>h<~l\ ca:JSi.! .1 [in<~.l in:>p<:ction of thf: lic•.'nsed war.-,hous,~ 

.irro.:nt:!•.ii.ntcl.y after t/)t.' .t•nd of ~tJeh r.tne-t}·-.-jay ~_!.c . .2...'.\e. hundred 

~-... £E!_ty:_dd.:i p~r ~od, 

s~c. ~'· Sec~~on S-13.1:~. unnu:n~.er~d -;:<•r•l'Jr,!pt, o:•c, l!i 

<trf.~:vJed to read a::; fvl ~o-..·~: 

f11:h b~nd ~~~J~!e•~ under ~~cti011 S43.12 shdll be in s~ch 

t_hf! form .tnd S(l.o:il ccnt.tin ~ueh l"t•a:·>0na01'!? t~c:~::> a.nd 

concH~ icr.s for the ~rot>::'ct j,')n c-f ~he p:Jhlic ao pre.~o;r i.~~~d .'2:t 

tl'.f! cOIT'::li!>::>i )n ~htll·! ·prc~r:-d·he, ,H;d ::>h.tll be en~io:!i~O ,1~. 

s~...r~ty by .:. b >ndi:-.q C(!m.pany ,,,_nhod::l'd t<l d'.J 'fl\t:o:nes:::. Hl this 

.-.t.·''-~- No :Jo:·.d -~hall be --:-cln<t~J,~d t•:• 1;1w surety t•n lt•t:~; th.=tn 

nin~~y :?_n•!_hun£~w~_":w£_tlt.i'. d.tz·~:.· not.i<:~ by c~rtified :nail'·" 

t:!H: c0:'111•i,.!;i0r>. and the prir·.ci;),\1. £n-~~-~.,~l'".t1· :11':tt1·t--t:-,e rh~ 

li,\htd~.y o( til•~ su.:-~ty on~!"!~'' bond ~P~uirNl bj• st~ctio:'l 

~.43.17 ~!<_e~; _£~0l_ <ICCum11li:tt€ fer t'<.l('h ~)UCC(:S~iiVe lict:>n:ll~ r•t~r'.od 

·~·.JI·i;vl ~tlich t~•e ":.l~):"ld i~. i~·. Inc,:•'· '<l•e li..=tbil.ty o: lht· 

:.ur·'~f :"'~olt -:,e 1:_2 lill'.lt,;,-J i:-r t.r~·-· <HJljCt'<J.Itf~ t.<.' ~./;(• f<tt':"t:• d;."IC•J:,t 

(C t :.1'.•• b0nJ • 



~ 

s~ndte f1L~ 2064. ~~- ~ 

St.•c. h. Section ':l4J.l~, \,nnurrbt:red p,~r.HJc<tpt·. 1. CodP. ~985, 

iE amendeci to read as fcJllu~~= 

All agri~ultural l'rodo;cts 1n ~:.o:a9~ :~a l1•~0n~~~ 

w.:Ht.'I\0\JS~; or .!It a ... -~r~.•holl~f': (!j)o?:i'<lt<>d under t.~ntprHary pennll 

itS provioled in tl1ia ch,lpter, anJ .;.ll .1q1.r:ulturc:d products 

w~icl• t·.avr: te~n dcpo~-.i~ed tr~m.porarlly 1n <~ licen:wd · •. :arPhOu!~e 

pendin(] st.or<tg~ or ior purp:>:>f!s ot.r1er th~n :;torM.p~, !;hall. be 

'.:C>pt fully ins1:rc-d by thP wareh0U!J(' oprorato1· for ttl(.• curre:'l~. 

value of :)t1eh _!._h_! aqricultur;tl product.r. aq,~insl loss by fir<•, 

inherent explosion, or windstorm.. S11eh !h~ in&ur,lrh:~ shall be 

carried :n .1r; insur,1n<·~ cc..,..pany or r:0mp:lni.e.!; a·.:tt~o:!zt.•<! !.o do 

busin<>as in this state, and •:vidt.•nc£:> of 'o~h .~t!!~ in~uranr.E

cover.lq(> in ~ form. to-b~ approv~d by tht.• <:oii'IITiif.~.i.on shdll be 

filed ··dth thP. com..-.ls::aon. N-:> ~:.n in5ul·anc~ policy shall not: 

be canC'~lerl t!y t.hP insur.o.r\ce c~npan~· on les!l th<tn ftf~e~n 

Slli~·.Y d.:.ys' not.1ce by C(!rt.ifiPd mail t.o tht.• co.-,mission and thP 

principal unless ~n~h _t:he policy is bt~inq r<>placed with 

,,:\Other polu;y and t.•vidt~r.r.e of the new policy i!l fil~d with 

ttw co:nmi!>sion .ll t.hP. ti:·rt.• of cance11.11:~on of the p::-licy on 

fil(•. So::~~ ~'he inaur.:wce sh<!.ll he provided by, a~d cc~.rr:cd in 

the rMr.··l' of, the warehor..se oper.at()r. Clainant:> <.H:;ainst. ~~ren 

t.hr insurano.::e f..h.all tr<tve pr~cPdf':lC0 ln Ult.' followinq orCt.·r: 

SPc. 7. The leqislaturc finds that th(>re i5 an ~merqPncy 

c•Jndition confrontin9 grain dpal~:6 and ~~rehouse ope:atcJrs. 

a!l ttl(' avail.lhility of thf>: bonding :'ler::-cr.sarJ for lict:"n!.arre ha:~ 

become extrt.•:n••ly lurit.:-d. 1'h(>cclore, this bill <q)plH~s to 

surcti~s whictl issue a notice of canc~l~a~i!Jn 11f ~ qrain 

Ct.·c~ler ·~ or ...-.lrPtlousr.- o~er<.ltor · s hone! on <H aftt.·r the 

t•fft:"<:-tivf: d.J.tc~ of thi.s Act, and i!ppliPs to llo;t'll!>t•d qrain 

dt~al~n; and liccnst~ci w.:.rPhcu:>e (" .. pr.-ra~or! • ...,hrn>~ :"".uretu~::, i:>!io..;t• 

,, not icP of bond r::-anct•llal ion on or aftt'r t.h(> eff~cuve dat'~ 

<-f this Act. 

$(>(;. B. r:-.is bill. b~i.n9 Ci.·~·;"'(•J (1( ir.~nCdlc1~.t' ~fh~!Ort.t.HlC~. 

tdkf~S ef!N:t trom dnC ,lft.cr tl~ publloC..-l.tio:'l In ThP. Algona 

IJ;)pt.•r fJ~:. M(o:n(.•:;, c1 ~~._,,_.~;p.1p1?: publ1s:1ed .n A~•v•n,t, lo..,.l, .=.nd 

-
S~nat.c Yilp 2064, p, 6 

1 n the Audutoo:1 ~;f:'IJS· Advoc..=st l:, a n~w.-::p.lp('r publ1 shPti ; n 

h:J<!ubon, Iowa. 

RO!lERT 7. ANDERSO~l 

Presidf":nt. of the St•nat.f> 

DOUALO 0. 1\\'YNSO~ 

Sp"!~lk.PI' of the Hou!'.r.-

I hP.rl~by cPrtil'y that t.hlf, bill origin;,ted in t.hf>: Sen.ate and 

is kno~~ as Senate PilP 7064, Sev~nty-first G~nrral A5sc:n~ly. 

K. M.ARIJ-: TH.\\'ER 

Approved //. / .1/ SPr:ret<try of the S•~ne~tt.• 
.. r~ .L.£. __ 1986 

H:~HY E. £W,\N$T'AD 

Gov~rno1 
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