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1 An Act relating to the purchases of American made products and 
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purchases from American based businesses. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~0'-/Cj H.F. 

1 Section l. Section 18.3, subsection 1, Code 

2 amended by inserting after ~nnumbered paragraph 

1985, is 

2 the fol-

3 lowing new unnumbered paragraph: 

4 NEW UNNU}\BERED PARAGRAPH. For purposes of this section, 

5 ::he 1 i fe cycle costs of Arr.er ican motor vehicles shall be re-

6 duced by five percent in order to determine if the motor 

7 vehicle is comparable to foreign made motor vehicles. 

8 American Qotor vehicles includes those vehicles manufactured 

9 in this state and those vehicles in which at least seventy 

10 percent of the value of the moto: vehicle was manufactured ln 

11 North America and at least fifty percent of che motor vehicle 

12 sales of the manufacturer are in North America. In 

13 determining the life cycle costs of a motor vehicle, the costs 

14 shall be determined on the basis of the bid price, the resale 

15 value, and the operating costs based upon a useable life of 

16 five years or seventy-five thousand miles, whichever occurs 

17 first. 

18 EXPLANATION 

19 The bill provides that the life cycle costs of American 

20 made motor vehicles shall be reduced by five percent for com-

21 parison purposes with products of foreign business. The bill 

22 also defines American made products and specifies the factors 

23 to be used in computing life cycle costs for motor vehicles. 
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SENATE FILE 2049 

s- ·,oo7 
_.l_ . Ameru:L . .S.enate F'ile 2049 as follows: 

2 l. Page 1, line 8, by insertlng after the-w·ord 
3 "manufactured" the words "or assembled". 

A 
4 2. Page 1, lines 9 and 10, by striking the words 
S "at least seventy percent of the value of" and 
6 inserting the words ''a majority of the parts used in 
7 assembling". 
8 3. Page 1, line 10, by inserting after the word 
J "manufactured" the words "or assembled". 

10 4. Page 1, line 11, by striking the words "North B 11 America" and inserting the words "the United States or 
12 Canada". 
l3 5. Page 1, line 12, by strl.b.ng the words "North D 14 America" and inserting the words "the United States or 

_.:.....l.~- Canada", 
16 6. Page 1, line 17, by inserting after the word 

C 
17 "first." the words "For purposes of this unnumbered 
18 paragraph, "motor: vehicle" means a motor vehicle 
~9 subject to registration in this state." 

S-5007 Filed January 20, 1986 BY JENSEN 
Divisions A, B, a~d C lost, Division D withdrawn 

SENATE FILE 2049 

S-5025 

1 Amend Senate File 2049 as follows: 
2 1. Page 1, by striking lines 1 through 17 and 
3 inserting the following: 
4 "Section l. Section 18.3, subsection 1, Code 1985, 
5 is amended by striking unnumbered paragraphs 2 and 3.'' 

S~5025 Filed and lost January 30, 1986 BY JENSEN, 
'-")" ·--" t- ..?v • ?? ((;y. 1 <i!'"; TIEDEN 

SENATE FILE 2049 

1 Amend the House amendment S-5560 to Senate File 
2 2049 as passed by the Senate as follows: 
3 1. Paqe 1, by striking lines 3 through 5. 
S-5661 Filed April 9, 1986 Al)ti'Tt'1> (If' ,1 ,;-o) 

BY COLEMAN 

SENATE A~NDMENT TO HOUSE AMENDMENT TO SENATE FILE 2049 
H-5809 

1 Amend the House amendment S-5560 to Senate File 
2 2049 as passed by the Senate as follows: 
3 1. Page 1, by striking lines 3 through 5. 

H-5809 FILED APRIL 11, 1986 RECEIVED FROM THE SENATE 
d.._.__ __ .. /.:-~~A-u.../< ~ 1 (j- 15-<' ) 



SF~l\TE FILE 2049 

A~er.d Senace File 2049, as 9assed by the Senate, as 
2 :':J~:.ows: 
3 l. Page 1, lines 9 and 10, by striking the words 
~ ''at least seven:y perce~t of the value'' and inserting 
5 the words "a majority of the component parts". 
6 2. Page 1, line ll, by striking the words ''Norch 

P.~-nerica'' a::d ~:-.serting the words "the United States or 
8 Ca:1ada". 
9 3. Page 1, line 12, by striking the words ''North 

:o il.mer ica" and inserting the words "the United States or 
ll Canada". 
12 4. ?age l, by inserting after line 17 the 
13 following new section: 

"Sec. Section 18.6, Code 1985, is amended by . . 
... ~ 

:s adding che-following new subsection: 
16 NEW SUBSECTION. 9. The state and its 90litical 
17 subdivis1ons shall give preference to purchasing Iowa 
18 products and purchasing from Iowa based businesses if 
19 the bids submitted are comparable in price to those 
20 submitted by other bidders and meet the required 
21 specifications.'' 

;I-S552 :,.lLE::J :-17\RCH 26, 1986 BY COM.'11'1'TEE 0)! TRANSPOR':'A'l'IO:; 
CL:L~r '1!//?.;; <;- 169'~) 

S-5560 

HOUSE AMENDMENT TO 
SENATE FILE 2049 

1 Amend Senate File 2049, as passed by the Senate, as 
2 follows: 

,~--· 3 1. Page 1, lines 9 and 10, by striking the words 
4 "at least seventy percent of the value" and inserting 
5 the words "a majority of the component parts". 
6 2. Page 1, line 11, by striking the words "North 
7 America" and inserting the words "the United States or 
8 Canada". 
9 3. Page 1, line 12, by striking the words "North 

10 America" and inserting the words "the United States or 
11 Canada". 
12 4. Page 1, by inserting after line 17 the 
13 following new section: 
14 "Sec. • Section 18.6, Code 1985, is amended by 
15 adding the following new subsection: 
16 NEW SUBSECTION. 9. The state and its political 
17 subdiv~s~ons shall give preference to purchasing Iowa 
18 products and purchasing from Iowa based businesses if 
19 the bids submitted are comparable in price to those 
20 submitted by other bidders and meet the required 
21 specifications." 
S-5560 Filed April 3, 1986 REC'D FROM THE HOUSE 
J-.~ ~~ (su.,)-< .::.-r~ •If.., (d. ;ts;) 
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SE:tlA'N~ fl LB 2049 

AN ACT 

R£l,A'!'It\G TO THE: PURCHASES OF AMERICAN MAOE PRODUCTS AND PUR

CHASES FRO~ AMERICAN BASEO BUSINESSES. 

8£ l'l' £NAC'I'ED B'i 'i'H£ GENEaAL ASSEMS!.Y OF 'l'JfE STAT£ OF IOWA: 

~ection 1. Section L8.3, subsection 1, Code 198S, 18 

da'londeC by i.nsertinCJ c1fter unnumbered paragraph 2 the fol

lowinq new unnumbered paraqraph: 

NEW ~NUf:t_E_!:l~~_Q--~~~~2R.~.?~· F'or purposes of this section, 
the llf~ cyc~e costs of Anorical\ m.otor vehicles shall be re

duced by five purcent in order to determine if the motor 

v~hicle ls co~pdrable to fore1qn made motor vehicles. 
A.<:~er ican motQr vehicles includes those vehicles manuf4ctured 

in this state and those vehicles 1n w~i.ch at least seventy 
percent of the value of t~e motor v~hicle was ~anufactuced in 

the Unned States or Canada and at least fifty ptHcent of the 

;tOtor v~hlcle sales of the ro:anufacttuer are in thtt United 

Stdltes .Jr c~r:ada. Ir\ determining the 1 i fe cvcle costs of a 

~~<>tor ..,~hiclc, the <:osts shall be determined on the basis of 

the biC price, the cesdlle v~lue, and thtt operatin!J costs based 

upon c\ '!Seab:.e life of fi·,e ye<~.rs or ::.eventy-five thousand 

wiles, ·o~llichever ocelli'S f:rst. 

Sec. 2. Sec:tion 113.6, Codu 1965, IS ~11nended by adthnq the 

tollow::,q ne•· :>ubseclion: 

~~!! ~~~~~(.~!~!~· '}. T:·\tl state and 1t:s political 

:;ubdi.v . .Hons :ihall qivc p:ef~reoce to plHChasinq lo..,.a products 

- • 
S~nate File 2049, p. 2 

and purchasing fro=n 1owa based businesses i.f the bids 

submitted dlte comparable in price to those submitted by other 

bidders and meet the required specifications. 

ROBERT T. ANDERSON 

President of the Senate 

OONAI.O 0. AVENSON 

Speaker of the House 

I hereby certify that this bill originated ln the Senate and 

is known as Senate rile 2049, Seventy-first General Assembly. 

App<oved a;oAtf rff_f_ __ , 

TERR'i E. BRANSTAO 

Governor 

K. M.~RIE 1'HA'iER 

Secretdry of the Senate 
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