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A BILL FOR 
An Act amending statutory provisions relating to the medical 

assistance program by requiring the department of human 

services to deposit certain payments in the medical 

assistance fund and to grant certain children automatic 

eligibility for medical assistance. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CP8-t6t91 1Z./7Z. 



~o~ 

S.F. 0 :::.iQ H.F. 
-···---

l Section 1. Section 218.78, subsection 1, Code 1985, 1s 

2 amended to 'ead as follows: 

3 l. All institutional receipts of the department of human 

4 services shall be deposited in the general fund except for 

5 reimbursements for services provided to another institution or 

6 state agency, for receipts deposited in the revolving farm 

7 fund under section 2l7A.70, for deposits into the medical 

8 assistance fund under section 249A.1l, and rentals charged to 

9 employees or others for rcom, apartment, or house and meals, 

10 which shall be available to the institutions. 

ll Sec. 2. Section 249A.3, subsection 1, Code 1985, 1s 

12 amended by adding tr.e following new paragraph: 

13 NEW PARAGRAPH. d. Is a child up to one year of age who 

14 was born on or after October l, 1984 to a woman receiving 

15 medical assistance on the date of the child's birth, who 

16 continues to be a member of the mother's household, and whose 

17 mother contint1es to receive medical assistance. 

18 Sec. 3. section 249A.ll, Code 1985, is amended to read as 

19 follows: 

20 249A.ll PAYMENT FOR PATIENT CARE SEGREGATED. 

21 Each A state hospital-school shall or mental health 

22 institute, upon receipt of any payment made under this chapter 

23 for the care of any patient, shall segregate an amount equal 

24 to that portion of the payment which is required by law to be 

25 made from nonfederal funds. The money segregated shall be 

26 deposited in the medical assistance fund of the department of 

27 human services. 

28 Sec. 4. sections 218.75 and 222.93, Code 1985, are 

29 ref>ealed. 

30 EXPLANATION 

31 Sections 1, 3, and 4 of this Act require the segregation of 

32 medical assistance funds received by state hospital-schools or 

33 mental health institutes and their deposit in the medical 

34 assistance fund. Duplicating lar.guage is deleted. 

35 Section 2 makes a child automatically eligible for medical 
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1 assistance if the child's mother was eligible for medical 

2 assistance at the time of the child's birth. 
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SDIATt: PILE S88 

AN ACT 

AtH:Non;G STATU10lh.' PROVISIONS RELATING TO TtH: M~DICAI. ASSIS­

TANCe: PROGRAM BY REQUIRING TKf: llEPAR'THf:~'f Of HUMMJ SERVICES 

TO Of:POSI1' CERTAIN PA'iM£NTS IN TH~ M!:lJICAL ASSISTANO: fUND 

AND TO GRANT CERTAIN CHII.OREN AUTOMA'TJC ELIGIBILITY fo'OR 

MEDICAl. ASSISTANCE. 

BE IT ENACTED a& THE GENI::RAL ASSEMBl.Y OF THE ST,\TE OF' IOWA: 

Section l. Section 218.78, subsection 1, Code l98S, is 

am~ndcd to cead as follows: 

1. All institutional receipt9 of the department of human 

services shall be deposited in the general fund except for 

rei~bttrsements for services provided to another institution or 
state aqency, for receipts depO$ited in the r~volving !arM 

fund under sel..:tion 217A.70, ~-o~ ~~p~s~_t:!:.-~~!:.2._~-~e medical 
~~~iSt.lC!C~ fun.~ ~!~~~!: __ section 249A.l1, and rentals charged to 
e~ployees or others for room, apartment, or hOU$L' and ~eals, 
which shall be avdilable to the tnstitutions. 

Sec. 2. Section 249A.3, subsection 1, Code 1985, is 

amended by adding the following n!!w paragraph: 

NF.H PARAq~~~~· d. Is a child up to one year of a9c who 
was born on or after October l, 1984 to a woman rL>ceiving 

medical assistance on th~ date of the child'9 birth, who 
continues to be a member of the mother's household, and whose 

mother continues to t·eceive ~edicd1 dssistance. 
Sec. l. Section 249A.ll, Code 1985, i» amended to read as 

follows: 
249,\,11 Pt\'iMENT FOR PATIEN-T CARE: SEGREGATED. 

f.eeh ~-'!~~~ hospital-school 5hel~ 2.!. men!~~~~--~~alth 

~.r_\ati.tllt!!:, upon receipt of any paymPnt made under this chapter 

for til~ c.He of ani' patient., ~~~-!} segregatl" an a;nount t.•qual 
to thdt pocti•ln of the pay~ent which is req11ic~d by law to b~ 
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nade from nonfcderal funds. The ~oney seqceqated shall be 

deposited in the nedical dssistance fund of the depart~ent of 

hu~an services. 

Sec. 4. Sections 218.7S and 222.93, Code t9SS, ace 

repealed. 

ROBERT T. ANDERSON 

President of the SP.nate 

DONALD 0, AVENSON 
Speaker of the House 

t hereby cectify that this bill originated in the Senate and 

is known as Senate File 588, Seventy-first G~neral Asse~bly. 

Approved __ ?l}~i...IL__, 

TEt<:R'i ~. 8RANS1'AO 

Governor 

1<.. H.ARIE: THAYER 

Secretary of the Scn~te 
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