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A BILL FOR 
An Act relating to the economy of the state of Iowa, by 

creating an Iowa economic protective and investment 

authority, providing for the authority's powers and 

duties, providing for a seven-year write-off of in

terest bought down under the authority's operating 

assistance program, providing for the valuation of 

real property held by or used to secure loans held by 

lending institutions, providing for the disposal of 

real property held by a state bank, providing for 

stipulation of redemption periods, providing for 

voluntary conveyances of real estate in lieu of fore

closure, providing for the creation of the Iowa export 

trading company, and requesting an interim study 

committee. 

BE IT ENACTED BY THE GENERAL ASSE~!BLY OF THE STATE OF IOWA: 



1 Section 1. NEW SEC'fiON. l75A.l I.EGIS~t\:IVE F:ND!NGS --

2 PURPOSE. 

3 The general asse~bly f1~ds and declares as follows: 

4 1. The establish~ent of the authority is in all respects 

5 for the benefit of the people of the state of Iowa, for the 

6 improvement of tl1eir health and welfare and for the promotion 

7 of the economy, which are public purposes. 

8 2. The authority will be performing an essential 

9 governmental function in the exercise of the powers and duties 

10 conferred upon it by this chapter. 

ll 3. There exists a serious problem in this state regarding 

l2 the ability of farmers and small businesses to obtain adequate 

13 affordable operating loans and to service the debt on existing 

14 operating, machinery, and land loans. 

15 4. Farming and the operation of small regionally owned 

16 businesses are principal pursuits of the inhabitants of this 

17 state. Many other industries and pursuits are wholly 

18 dependent upon farming and small business. 

19 5. The inability of farmers and small businesses to obtain 

20 adequate affordable operating loans and to service the debt on 

21 existing operating, machinery, and land loans is conducive to 

22 economic decline and poverty and impairs the economic value of 

23 vast areas of the state, which are characterized by 

24 depreciated property values, impaired investments, and reduced 

25 capacity to pay taxes. 

26 6. These conditions result in a loss of population and 

27 further economic deterioration, accompanied by added costs to 

28 communities for creation of new public facilities and 

29 services. 

30 7. A major cause of the unavailability of adequate 

Jl affordable operating loans and the inability to service the 

32 debt on existing operating, machinery, and land loans is the 

33 unstable economic condition of the state, due in part to 

34 unanticipated high interest rates. 

35 8. A stable economic condition is necessary to encourage 
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l and facilita~e the availab~ii:y o~ adeq~a:e affordable 

2 operating loans and to e~able far~ers and s~all businesses to 

3 service the debt 0:1 ex:sti~g ~perati:1g, machinery, and land 

4 loans, and it is necessary to create a state economic 

5 protective and investment authority to administer programs to 

6 stabili~e the economic condition. 

7 9. ?he public purpose of this chapter 1S to maximize the 

8 econorr :.c potential of the state and to thereby stabilize the 

9 econorr.ic co:-.di t ion of the state. 

10 Sec. 2. NEW SECTION. 17SA.2 DEFINITIONS. 

11 As used in this chap:er, unless the context otherwise 

12 requircos: 

13 l. "Authority" means the Iowa economic protective and 

14 invest~ent authority established in section l75A.3. 

15 2. ''Farmer'' means a person engaged in farming. 

3. "Farming" means as defined in section 172C.l. 

4. "Lending institution" means a bank, trust company, 

18 mortgage co~pany, national banking association, savings and 

19 loan association, savings bank, or another state financial 

20 institution or entity a~thorized to make farm or small 

21 business operating loans or loans to farmers or small 

22 businesses to acquire real or personal property. 

23 5. "Operating loan'' means a loan made by a lending 

24 institution to a borrower in an amount sufficient to enable 

25 the borrower to pay the reasonably necessary expenses and cash 

26 flow requirements of farming or of operating a small business. 

27 

28 

29 

30 

31 

32 

35 

6. "Cash flow 

the availability 

which become due 

requirements" includes but is not limited to 

of money adequate to provide for obligations 

during the term of the operating loan for 

operating expenses, family living expenses, principal and 

interest installments on loans for real or personal property, 

and rent. 

7. ''Small business'' means as defined in section 220.1, 

except as further defined by the 

Sec. 3. NEl-l SECTION. 17SA. 3 

-2-

authority by rule. 

ESTABLISHMENT OF AUTHORITY. 



S.F. -.!.>-77 H.F. 

l 1. The Iowa economic protective and in~·~st~~nt a:lthorlty 

2 is established and constituted a pttb1.ic i~strum~nt~· i~j and 

3 agency of the state exercising public and essent>~l 

4 governmental functions. The authority is estab 1 she~ •n 

5 undertake programs which piov•de assl~~a~cc f··c 

6 for small businesses, and other ?rograms the authcr.ty de~rns 

7 necessary to carry out the purpose identiiie,• in 5ection 

8 175A.l. The powers of the authority are vested 1n ~nd 

9 exercised by a board of five members appo1nted by a commi<·tee 

10 composed of the majority and minority floor 'ead0~s of th~ 

ll senate, the spe&ker of the house of represer.~atives, and the 

12 minority floor leader of the house of representatives. No 

13 more than three members appointed pursuant tv th\s subsection 

14 shall belong to the same political party. As far as possible 

15 the board shall include within the menber~hip pFcsons who 

16 represent lending institutions experienced i~ a;r~c,Jltura 1 or 

17 small business lending, agricultural suppliers, :ar~ers, 

18 operators of small businesses, average citizens, and othei 

19 persons specially interested in the availability of funds for 

20 farm operating loans. 

21 2. The members of the authority appointed pursuant to 

22 subsection 1 shell serve terms of three years, except that, of 

23 first appointments, one member shall be appointed for a term 

24 of one year and two members shall be appointed for terms of 

25 two years. A person appointed to fill a vacancy shall serve 

26 only for the unexpired portion of the term. A member is 

27 eligible for reappointment. A member of the authority 

28 appointed pursuant to subsection 1 may be removed from office 

29 by the corr~ittee for misfeasance, malfeasance, willful neglect 

30 of duty, or other just cause after notice and heari~g, unless 

31 the notice and hearing is expressly waived in writing. A 

32 member of the authority appointed pursuant to subsection l may 

33 also serve as a member of the Iowa family farm development 

34 authority. 

35 3. Three members of the authority constitute a quorum and 
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l the affirrr,ative vote of a rccajority J!: t~-,. ,--~~:_,,;:,; -:" e'·"' 
2 authority is necessary for substanti\~ actic:. lc LL tu~cn ty 

3 the authority. The majority shall not include a member wnr. 

4 has a conflict of interest and a statement by a ~.embec o. a 

5 conflict of interest is co~clusive for th1s ~ur~~sc. A 

6 vacancy in the membership does not impair th·~ ri1ht of a 

7 quorum to exercise all rights and perform all duc:ies of t;,e 

8 authority. 

9 4. The members of the authority appointed pursuant to 

10 subsection 1 ar€ entitled to receive forty dollars per diem 

ll for each day spent in performance of duties as members, and 

12 shall be reimbursed for all actual and necessary expenses 

13 incurred in the performance of duties as members. 

14 5. The members of the authority appointed pursuant to 

15 subsection 1 and the executive director shall give bond as 

required for public officers in chapter 64. -16 .17 6. Meetings of the authority shall be held at the call of 

18 the chairperson or when two members so request. 

19 7. The members appointed pursuant to subsection 1 shall 

20 elect a chairperson and vice chairperson annually, and other 

21 officers as they determine, but the executive director, 

22 appointed pursuant to section l75A.5, is a nonvoting ex 

23 officio member of the board and shall serve as secretary to 

24 the authority. 

25 8. The net earnings of the authority, beyond those 

26 necessary for retirement of its notes, bonds or other 

27 obligations, or to implement the authorized public purposes 

28 and programs, shall not inure to the benefit of any person 

29 other than the state. Upon termination of the existence of 

30 the authority, title to all property owned by the authority, 

31 including any such net earnings of the authority, shall vest 

32 in the state. The state reserves the right at any time to 

.• 33 

.34 

35 

alter, amend, repeal, or otherwise change the structure, 

organization, programs or activities of the authority, 

including the power to terminate the authority, except that no 
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l law shall ever be passed i~pairi~g the ob~igation of any 

2 contract or contrac~s e~~ered in:o by t~e authority to the 

3 extent that a:1y such law wouid C011:rave~e art1cle I, section 

4 21 of the Constitu:ion of t~e State of Iowa or article I, 

5 section 10 of the Constitut1cn of the United States. 

6 Sec. 4. NEW SECTION. l7SA.4 ADVISORY PANEL. 

7 The state comptroller or the comptroller's designee, the 

8 treasurer of state or the treasurer's designee, the secretary 

9 of agriculture or the secretary's designee, the director of 

10 the development commission or the director's designee, the 

ll executive director of the family farm development authority or 

12 the director's designee, and the superintendent of banking or 

13 the superintendent's designee are constituted as an advisory 

14 panel to the authority. 7he panel shall provide advice and 

15 assistance to the authority in the performance of the 

16 authority's functions, but shall not vote in board decisions. 

17 Sec. 5. NEW SECTION. l75A.5 EXECUTIVE DIRECTOR -- STAFF. 

18 l. The governor, subject to confirmation by the senate, 

19 shall appoint an executive director of the authority, who 

20 shall serve at the pleasure of the governor. The executive 

21 director shall be selected primarily for administrative 

22 ability and knowledge in the field, without regard to 

23 political affiliation. The executive director shall not, 

24 directly or indirectly, exert influence to induce other 

25 officers or employees of the state to adopt a political view, 

26 or to favor a political candidate for office. 

27 2. The executive director is a 

28 of the board, and shall advise the 

nonvoting ex officio member 

authority on matters 

29 relating to finance, carry out all directives from the 

30 authority, and hire and supervise the authority's staff 

31 pursuant to its directions and under chapter l9A, except that 

32 principal administrative assistants with responsibilities 1n 

33 operating loan programs, accounting, and processing of 

34 applications for interest reduction are exempt from that 

35 chapter. 

-5-
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3. The executive director, as secretary oE the authority, 

2 shall be custodia~ of all bocks, docume~ts and papers filed 

...._,;_th the a~tho!"~ty ar.d cf its minute book and seal. The 

executive director may cause copies to be made of all minu~es 

5 and other records ar1d docume~ts of the authority and give 

6 certificates under the seal of the authority to the effect 

7 that the copies a:e true copies and all persons dealing with 

8 the authority may :ely upon :he certificates. 

9 Sec. 6. NEW SECTIO~. l75A.6 GENERAL POWERS. 

10 The authority has oE the general powers needed to carry 

ll out its purposes and duties, and to exercise its specific 

:2 powers, including but not il~lted to the power to: 

13 l. Sue and be sued in its own name. 

14 2. Have and alter a corporate seal. 

15 3. Make and alter bylaws for its management consistent 

16 with this chapter. "e 17 4. Make and execute agreements, contracts and other 

18 instruments, w~th any public or private entity, including but 

19 not limited to, any federal governmental agency or 

20 instrume~tal!ty. The authority may make and execute contracts 

2! with a firm of independent certified public accountants to 

22 prepare an annual report on behalf of the authority. All 

23 poiitical subdivisions, other public agencies and state 

24 agencies may enter itltO con~racts and otherwise cooperate with 

2~ the authority. 

26 5. ProctJre insurance against any loss in connection with 

27 its operations. 

28 6. Accept appropr:ations, gifts, grants, loans, or other 

:19 aid from puhlic or private entities. A record of all gifts or 

30 grar1ts, stating the type, amount and donor, shall be clearly 

31 set out in the authority's annual report alor1g with the record 

32 of other receopts. 

3J -34 
3'> 

7. Provide to public and private entities technical 

assistance and counseling related to the authority's purposes. 

8. In cooperation with other local. state or federal 
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l governmental agencies or instrumentalities, conduct studies of 

2 farm and small b~siness operational expense needs, and gather 

3 and compile data useful to facilitate decision making. 

4 9. Facilitate and encourage the maximized use of available 

5 federal farm and small business aid. 

6 10. Contract w~th attorneys, accountants, finance experts, 

7 and other advisors or enter into contracts or agreements for 

8 these services with local, state or federal governmental 

9 agencies. 

10 11. Issue its negotiable bonds, notes, debentures, capital 

11 stock, or other obligations as provided in sections 175A.9 to 

12 l75A.l3 in order to directly or indirectly finance its 

13 programs. 

14 12. Fix and collect fees and charges for its serv~ces. 

15 13. Subject to agreements with holders of its obligations, 

16 invest or deposit moneys of the authority in a manner 

17 determined by the authority by rule, notwithstanding chapter 

18 452 or 453. 

19 14. Organize, administer, and participate in real or 

20 personal property investment trusts with farmers and small 

21 businesses for the purpose of reducing the debt service 

22 requirements of farm and small business machinery and land 

23 loans, subject to rules provided by the authority. 

24 15. Make, alter and re1•eal rules consistent with this 

25 chapter a11d subject to c!1aptcr l7A. 

26 Sec. 7. NEW SECTION. 175A.7 ANNUAL REPORT. 

27 l. The atJthority shall submit to the governor and to the 

28 members of the general assembly who request it, not later than 

29 January 15 of each yezr, a complete and economically designed 

30 and reproduced report settin0 forth: 

31 

32 

a. 

b. 

Its operat1ons and accomplishments. 

Ils receipts and expenditures during the fiscal year, 

33 1n accordance with the classifications 1t establishes for its 

34 operating and car>i~al accounts. 

35 c. Its assets and liabilities at the end of its fiscal 

-7-
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1 yedr and the status of r0~ie;Jt 1 spc;;ia~. and other funds. 

2 d. A statement of its proposed ana 2'0Jccted ac• ~~!t:es. 

3 e. Recommendations to the general assembly, as "'- c er,:s 

4 necessary. 

5 f. An analysis of op~r . .J.t:ng ~oarl r~eeu~ :.n .:.:.d:-.:'; :::: ~:;>. 

6 businesses in the state. 

7 g. A schedule of i:.s uoLgatior.s outstand1n.;:· at ti.e ', ~ 

8 its fiscal year. tcget!rer ~ith a statemc"t 0: t"r :mo~:.t 

9 redeemed and issued during its fiscal year. 

10 2. The annual report shall identify per~ormanzf gcals 

11 the authority, and clearly indicate the ext~nt ct progress 

12 tlurlng the reportinq pe:iod, in attaining the goals. wne: 

13 possible, result& shall be expressed in terms ot n•mber c: 

14 farm units and smali business units assisted. 'fhe report 

15 shall state the median, mean, r&ng~, and total cf the dol. 

18 and small 

19 state the median, mean, and range of the s1ze of facm un1 .s 

20 assisted, expressed in acres. and the median, mem,, and tcing~ 

21 of the size of small businesses assisted, expressed in tn. 

22 amount of annual gross income. 

23 Sec. 8. NEW SECTION. l75A.8 OPERATING ASSISTANCE 

2 4 PROGRAl>l. 

25 1. The authority shall establish and develop an operatins 

26 assistance program to facilitate the availability of 

27 affordable operating capital to as many farmers and small 

28 businesses as possible by providing grants to lending 

29 institutions as provided in this section. 

30 2. Lending institutions shall make available to borrowers 

31 a lender-borrower 

32 authority for the 

33 to the authority 

34 executed jointly 

35 upon an approved 

eligibility application form prepared by c~e 

operating assistance program. Application 

for assistance under this section shall be 

by the lending institution and the borro~er 

form. 

-8-



s .r. H.f. 

l 3. Tl1e authority shall provide i11 the cper~t:ng assistance 

2 program that the grant w1ll be pro~ided in co~junc~ion with a 

3 borrower's operating !can only if the ~allowing criteria are 

4 satisfLed as evidenced on a lender-borrower e:igibl!tty 

5 applicatio:1: 

6 a. The borrower 

7 b. The farming 

8 borrower seeks the 

9 state. 

is a resident of the state. 

operation or small b~siness for which the 

opera~ing assistance is located in the 

10 c. The operating loan, if a new loan, will be used, and if 

ll an existing loan, was used by the borrower for the reasonably 

12 necessary expenses a~d cash flew requirentents of farrtting or of 

13 the operation of a small b~siness. 

14 d. The borrower has made full disclosure of the borrower's 

15 finances to the le:1ding institution. 

16 e. Requirements prescribed by the authority by rule, which 

17 may include but are not limited to participation in federal 

18 

19 

20 

crop insurance 

the borrower's 

techniques and 

programs, where available, a consideration of 

agreement to maintain farm management 

standards established by the authority, 

in federal farm programs, where applicable, and 

use of available loan guarantees including small 

23 business administration programs, where applicable. 

21 participation 

22 the maximized 

24 4. The authority shall provide in the operating assistance 

25 program that the authority may, upon approval by the board of 

26 an applicat1on, enter into an agreement with the lending 

21 institution in which the lending institution shall agree to 

28 reduce for one year the interest rate on the borrower's 

29 operating loan, whether the loan is a new loan or is an 

30 existing and unpaid loan, to a rate at least three percent 

31 below the base rate, which is the maximum lawful rate of 

32 interest as determined by the superintendent of banking 

33 pursuant to section 535.2 for the calendar month in l>hich the 

34 application was approved by the authority. However, the 

35 authority may lower the base rate if necessary to accommodate 

-9-
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r qional financial conditions. The authority sl:all asrpw to 

/ qive to each lending institution which has agreed witn r~e 

,·;.·th-.:;rity to the interest reduction a c;rant i:1 th~ ~~'.'7lr·)qr1~, ~~ 

~~t~~rnineJ t>y the 5uthority, necessary to redt!ce ~he ~ntPrP~t 

·· r~te on the borrower's operating loan bv an adrlitlon~l t~c 

F ncr~ont for ~re term of the lo~n or fo~ one year, whichever is 

- less. The grant shall be paid to the lending institiltirn 

P ~=• •in sixty days after the date the application ~s ~P~•···~f 

a 5. The authority shall require each lendino institution to 

1.fl •vhu:h the authority has approved an app:.icatio .... f.or a grant on 

.on .ne-r.;ting loan to submit to the authority evidence 

satisfdctory to tne authority of a reduction in the cntPregt 

l.l -~~e as required by an agreement pursuant ~o subsection ~ •• ·nd 

]4 tn tha: connection, the board members, 2mployc2s ?r ag~~ts :)f 

t·· ·~ ,:=jirthori:.:y may inspect the books and records of a lendi.,-~; 

111 1nstltution. e) 7 'i Comp-.iance by a lending institution with the teen<- of 

1R an aareement with the authority pursuant to subs~ction 4 ma~ 

~q ~e e~forced by decree of a district court of this state. The 

20 authority may require, as a condition of a paymPnt to a 

2l national banking association or a federally chartered sauin~s 

27 and loan association or savings bank on an operating loan. ~he 

2~ consent of the association to the jurisdiction of courts of 

24 this state over an enforcement proceeding. The authority may 

25 3lso require, as a condition for approval of an application 

7F ' c grant to a lending institution on an operating loan, 

77 that the lending institution agree to the payment of penalties 

28 •o the authority for violation by the lending institution of 

JQ its <>.c;reement with the authority pursua!"lt to subsection 4, and 

10 th~ penalties are recoverable at the suit of the authority. 

Jl J. If a lending institution refuses a borrower·~ request 

12 to anply for an operating assistance grant under this secti0n, 

:nE borrower may provide the authority with a written 

statement regarding the lending institution's refusal. 

·orro~er who has provided the authority with a written 

-10-
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l statement may be provided with an opportunity for a hearing on 

2 the refusal before the board or persons designated by the 

3 a~thority. The procedure established in this subsection is 

4 not a contested case under chapter l7A. 

5 8. Funds allocated by the authority for the operating 

6 assistance program which have not been committed for grants 

7 for interest rate reduction on operating loans by the end of 

8 the fiscal year, may be used for other economic assistance 

9 programs, as provided by the authority by rule, for farming or 

10 small businesses. However, applications for grants for 

ll interest rate reduction on operating loans made after the 

12 close of the fiscal year are given first priority in the use 

13 of the uncommitted funds. 

14 Sec. 9. NEW SECTION. 175A.9 OBLIGATIONS OF THE 

15 AUTHORITY. 

16 1. The authority may issue its negotiable obligations in 

17 principal amounts as, in the opinion of the authority, are 

18 necessary to provide sufficient funds for achievement of its 

19 corporate purposes, the payment of interest on its 

20 obligations, the estab:ishment of reserves to secure its 

21 obligations, and all other expenditures of the authority 

22 incident to and necessary or convenient to carry out its 

23 purposes and powers. The obligations shall be deemed to be 

24 ir1vestment securities and negotiable instruments within the 

25 meaning of and for all purposes of chapter 554, the uniform 

26 commercial code. 

27 2. Obligations issued by the authority are payable solely 

28 and only out of the moneys, assets, or revenues of the 

29 authority, and as provided in agreements with holders of its 

30 obligations pledging any particular moneys, assets or 

31 revenues. Taxes or appropriations shall not be pledged for 

32 the payment of the obligations. Obligations are not an 

33 obligation of this state or any political subdivision of this 

34 state other than the authority within the meaning of any 

35 constitutional or statutory debt limitations, but are special 

-11-
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l obligations of the authority payable solely and only from the 

2 sources provided in this chapter, and the authority shall not 

3 pledge the general credit or taxing power of this state or any 

4 political subdivision of this state other than the authority, 

5 or make its debts payable out of any moneys except those of 

6 the authority. 

7 3. Obligations must be authorized by a resolution of the 

8 authority. However, a resolution authorizing the issuance of 

9 obligations may delegate to an officer of the authority the 

10 power to negotiate and fix the details of an issue of bonds or 

11 notes by an appropriate certificate of the authorized officer. 

4. Obligations shall: 12 

13 

14 

15 

16 

17 

18 

a. State the date and series of the issue, be 

consecutively numbered, and state on their face that they are 

payable both as to principal and interest solely out of the 

assets of the authority and do not constitute an indebtedness 

of this state or any political subdivision of this state other 

than the authority within the meaning of any constitutional or 

19 statutory debt limit. 

20 b. Be registered, issued in denominations as the authority 

21 prescribes, fully negotiable instruments under the laws of 

22 this state, signed on behalf of the authority with the manual 

23 or facsimile signature of the chairperson or vice chairperson, 

24 attested by the manual or facsimile signature of the 

25 secretary, have impressed or imprinted on the obligations the 

26 seal of the authority or a facsimile of it, be payable as to 

27 interest at rates and at times as the authority determines, be 

28 payable as to principal at times over a period not to exceed 

29 

30 

31 

32 

33 

34 

35 

thirty years from the date of issuance, at places, and with 

reserved rights of prior redemption, as the authority 

prescribes, be sold at prices, at public or private sale, and 

in a man11er as the authority prescribes, and the authority may 

pay all expenses, premiums and commissions which it deems 

necessary or advantageous in connection with the issuance and 

sale, and be iss11ed under and subject to the terms, conditions 

-12-
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land covenants providi~g for the payn~e~t ct t~e pr:ncipal, 

2 ~ademption p:eni~u:~s, :f any, ~nterest and ot~1er ~er~s, 

3 condi::ions, covend:it.S and pro~ecr.:ve pr::~vi~iGi~5 sa:egc:a:ding 

4 payment, not irlconsistent with this chapter, as a:·e ~ound to 

S be necessary by the authorlty for the :nost advantageotls sale, 

6 which may include, but are not limited to, covenants with the 

7 holde~s of the obligations as to: 

8 (l) Pledging or creating a lien, to the extent provided by 

9 the resolution, 011 mo11eys or property of the a~thorlty or 

10 moneys held in trust or otherwise by others to secure the 

ll payment of the obligations. 

12 (2) ?roviding :or the custody, collection, securing, 

13 investment and payment of any moneys of or due to the 

14 authority. 

15 (3) The setting aside of reserves or sinking funds and the 

16 regulation or disposition of them. 

17 (4) Limitations on the purpose to which the proceeds of 

18 sale of an issue of obligations then or thereafter to be 

19 issued may be applied. 

20 (5) Limitations on the issuance of additional ob:igations 

21 and on the refunding of outstanding or other obl1gations. 

22 (6) The procedure by which the terms of a contract with 

23 the holders of obligations may be amended or abrogated, the 

24 amount of obligations the holders of which must consent to the 

25 contract, and the manner in which consent may be given. 

26 (7) The creation of special funds into which moneys of the 

27 authority may be depos1ted. 

28 (8) Vesting in a trustee properties, rights, powers and 

29 duties in trust as the authority determines, which mdy include 

30 the rights, powers and duties of the trustee appointed for the 

31 holders of any issue of obligations pursua11t to section 

32 l75A.l0, in which eve11t the provisions of that section 

33 authorizing appointrr.ent of a trustee by the holders of 

34 obl1gations shall not apply, or limiting or abrogating the 

35 right of the holders of obligations to appoint a trustee under 

-13-



l that sectic~, ~r ;.:~l:!t1S :~c righ:s, d:.!ties and pc:wers of the 

2 trustee-

3 (9) Def~p=i?19 t~e acts or omissicr\s which cc~stitute a 

4 default in t~e cbliga:ions and duties of the authority and 

5 providing Eo~ t~e rights and remedies of the holders of 

6 obligatio:cs :n the event of a default. However, rights a:-~d 

7 remedies ~~~ll be consisten~ with :he laws of this state. 

8 (10) ~-j otl1er matters which af~ect the security ar1d 

9 protectio· c~ the obligatiot~s and the rights of the holders or 

10 which the 2~tl1ority dee~s necessary and advisable in 

ll furthera~~'.:: of its purposes. 

12 c. IL. ·~de ctr:e::- i::for:r.ation and be suOject to other terms 

13 and cor:di1 _;(·ns as :he al.lthority dee:ns necessa~y and provides 

14 by rule. 

15 5. ThE 2;,thority may issue its obligations for the purpose 

16 of refundi;·s any obligations of the authority then 

17 outstandin~, incl~ding the payment of any redemption premiums 

18 orl the obligatia~s and a~y interest accrt!ed or to accrue to 

19 the date of rede~ption of the outstandit•g obligations. Until 

20 the proceeds of obligations issued for the purpose of 

21 refundi~g outstanding obligations are applied to the p~rchase 

22 or retirement of cutsta~di~g obligations or tl1e redemption of 

23 outstanding obligations, the proceeds may be placed ir1 escrow 

24 and be invested and reinvested in accordance with this 

25 chapter. The interest, income and profits earned or realized 

26 on an investment may also be applied to the payment of the 

27 outstanding obligations to be refunded by purchase, relirement 

28 or redemption. After the terms of the escrow have been fully 

29 satisfied and carried out, any balance of proceeds and 

30 interest earned or realized on the investrr.ents may be re~.urned 

31 to the authority for use by it in any lawful manner. All 

32 refu~ding obligations shall be issued and secured and subject 

31 to the provisions of this chapter in the sa~e manner and to 

34 tl1e same extent as other obligations issued pursttant to this 

35 chapter. 
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1 6. The authority may issue negotiable obligation 

2 anticipation notes and may renew them from time to time but 

3 the maximum maturity of the notes, including renewals, shall 

4 not exceed ten years from the date of issue of the original 

S notes. Notes are payable from any available moneys of the 

6 a~thority not otherwise pledged, or from the proceeds of the 

7 sale of obligations of the authority in anticipation of which 

8 the notes were issued. Notes may be issued for any corporate 

9 purpose of the authority. Notes shall be issued in the same 

10 manner as other obligations, and the resolution authorizing 

ll them may contain any provisions, conditions or limitations, 

12 net inconsistent with the provisions of this subsection, which 

13 the obligation or a resolution of the authority may contain. 

14 Notes may be sold at public or private sale. In case of 

15 default on its notes or violation of any obligations of the 

16 authority to the noteholders, the noteholders shall have all 

17 the remedies provided in this chapter for holders of its 

18 obligations. Notes shall be as fully negotiable as other 

19 obligations of the authority. 

20 7. A copy of each pledge agreement by or to the authority, 

21 including without limitation each obligatio!! resolution, 

72 indenture of trust or similar agreement, or any revisions or 

23 supplements to it shall be filed with the secretary of state 

24 and no further filing or other action under sections 554.9101 

25 to 554.9507, article 9 of the uniform commercial code, or any 

26 other law of the state shall be required to perfect the 

27 security interest in the collateral or any additions to it or 

28 substitutions for it, and the lien and trust so created shall 

29 be binding from and after the time made against all parties 

30 having claims of any kind in tort, contract, or otherwise 

31 against the pledgor. 

32 8. Neither the members of the authority nor any person 

33 executing its obligations are liable personally on the 

34 obligations or are subject to any personal liability or 

35 accountability by reason of the issuance of the authority's 
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1 obligations. 

2 9. The authority may create and establish one or more 

3 special funds, to be known as ''reserve funds", and shall pay 

4 into each reserve fund any proceeds of sale of obligations to 

5 the extent provided in the resolutions of the authority 

6 authorizing their issuance, and any other moneys which may be 

7 available to the authority for the purpose of the fund from 

8 any other. sources. All moneys held in a reserve fund, except 

9 as otherwise provided in this chapter, shall be used as 
10 required solely for the payment of the principal of 

ll obligations secured in whole or 1n part by the fund or of the 

12 sinking fund payments with respect to the obligations, the 

13 purchase or redemption of the obligations, the payment of 

14 interest on the obligations or the payments of any redemption 

15 

.• 16 

• 17 

18 

premium required to be paid when the obligations are redeemed 

prior to maturity . 

Sec. 10. NEW SECTION. 175A.l0 REMEDIES OF HOLDERS OF OB

LIGATIONS. 

19 1. If the authority defaults in the payment of principal 

20 or interest on an issue of obligations after they become due, 

21 whether at maturity or upon call for redemption, and the 

22 default continues for a period of thirty days, or if the 

23 authority fails or refuses to comply with this chapter, or 

24 defaults in an agreement made with the holders of an issue of 

25 obligations, the holders of twenty-five percent in aggregate 

26 principal amount of obligations of the issue then outstanding 

27 may appoint a trustee to represent the holders of the 

28 obligations for the purposes provided in this section by 

29 filing an inslrument in the office of the clerk of the county 

30 in which the principal office of the authority is located. 

31 The instrument shall be proved or acknowledged in the same 

32 mariner as a deed to be recorded . 

.• 33 

.34 

2. The authority or any trustee appointed under the 

indenture under which the obligations are issued may, and upon 

3S written request of the holders of twenty-five percent in 
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1 aggregate pri~cipal amo~~t of the issue of obligations then 

2 outstanding shal:: 

3 a. Enforce all rights of ~he holders of the obligations, 

4 including the right tc require the authority to carry out its 

5 agreements with the holders and to perform 1ts duties under 

6 this chapter. 

7 b. Bring suit upon the obligations. 

8 c. By action require the authority to account as if it 

9 were the trustee of an express trust for the holders. 

10 d. By action enjoln any acts or things which are unlawful 

11 or 1n violation of the rights of the holders. 

l2 e. Declare all the obligations due and payable and if all 

13 defaults are made good then with the consent of the holders of 

14 twenty-five percent of the aggregate principal amount of the 

15 issue of obligations then outstanding, annul the declaration 

16 and its consequences. 

17 The holders of obligations, to the extent provided in the 

18 resolution by which the obligations were issued or in their 

19 agreement with the authority, may enforce any of the remedies 

20 in paragraphs ''a'' to "e" or the remedies provided in those 

21 agreements for and on their own behalf. 

22 3. The trustee shall also have all powers necessary or 

23 appropriate for the exercise of functions specifically set 

24 forth or incident to the general representation of the holders 

25 of obligations in the enforcement and protection of their 

26 rights. 

27 4. Before declaring the principal of obligations due and 

28 payable, the trustee shall first give thirty days' notice in 

29 writing to the governor, to the authority and to the attorney 

30 ge11eral of the state. 

31 5. The district court has jurisdiction of any action by 

32 the trustee on behalf of the holders of obligations. The 

33 venue of the action shall be in the county in which the 

34 principal office of the authority is located. 

35 Sec. 11. NEW SECTION. 175A.ll OBLIGATIONS AS LEGAL 
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1 I l'<VEST?-IENTS, 

2 Obliga.ticns cf the a'..lt::-:Gr:."".y a:-e se·:~,~~·i.r.~es :..n "::-:.:.c~ ~)~ihlir. 

3 officers, state dep~r:~en:s ;snd age:~c=ies, pc~~tical 

4 subdiv~sions, insurance co~pan:..es, a;~~ ot!1er i)e!.SG!lS ~arry:11~ 

5 on an insurance busi~ess, ban~s, t~ust co~pan:es, sav]t1gs aJ1(! 

6 loan associations, savings ban~s, i~~est~e~!. cornpa~:es ~~d 

7 other persons carrying on a banki~g b~s!~ess, adminis~r~tors, 

8 executors, guardians, conservatcrs, trustees and Clher 

9 fiduciaries, and other pe:so115 author~zed ~a ~nvest in bonds 

10 or other obligations of this state, may p~operly a~d legally 

!l invest funds including capital in thei.r contro1 O!:" hP:.unginq 

12 to them. The obligations are also securities wl1ich may be 

13 deposited with and may be rece1ved by public officers, state 

14 departments and agencies, and political s~bdivisions, for any 

15 purpose for which the deposit of bonds or other obligations of 

this state is authorized. -16 
.. 17 Sec. 12. NE\-1 SECTION. l75A.l2 NOTICE. 

18 The authority may publish a notice of its intention to 

19 issue obligations in a newspaper p11blished in and with gc:1cral 

20 circulation in the state. The notice shail included 

21 statement of the maximum amotJ~t of ob~igatiorl~ proposed to hP 

22 issued, and in general, what funds or revenues will hP pledgcJ 

23 to pay the obligations and interest en t!1c obligations. An 

24 action which questions the legality of obligations or the 

25 power of the authority to issue the obligatiot:s or Lhe 

26 effectiveness of any proceedings adopted for the aut~orization 

27 or issuance of the obligations shall not be brought after 

28 sixty days from the date of publicatiorJ o( the notice. 

29 Sec. 13. NEW SECTION. 175A.l3 EXEMPTION FROM TAXATJON. 

30 Obligations issued under this division are exempt from 

31 taxation by the state of Iowa and the interest thereon is 

32 ex~mpt from state income tax. 

Sec. 14, NEW SECTION. 175A.l4 ~IONSYS Gr' THE r,CJTHOH 1 'l'Y. -33 

W14 1. Moneys of the authority shall be p<~iC: t.o t.h2 dCJthori ty 

35 and shall be deposited in a bank or other financial 
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l institution designated by the authority. The moneys shall be 

2 withdrawn on the order of the person authorized by the 

3 authority. Deposits shall be secured in the manner determined 

4 by the authority. The auditor of state or the auditor's 

5 legally authorized representatives may periodically examine 

6 the accounts and books of the authority, including its 

7 receipts, disbursements, contracts, leases, investments and 

8 other records and papers relating to its financial standing, 

9 and the authority shall not be required to pay a fee for the 

10 examination. 

11 2. The authority shall submit to the governor, the auditor 

12 of state and the state comptroller, within thirty days of its 

13 receipt, a copy of the report of every external examination of 

14 the books and accounts of the authority other than copies of 

15 the reports of examinations mcde by the auditor of state. 

16 Sec. 15. NEW SECTION. l7SA.l5 LIMITATION OF LIABILITY. 

17 1. Members of the authority 

18 behalf, while acting within the 

and persons acting in its 

scope of their employment or 

19 agency, are not subject to personal liability resulting from 

20 carrying out the powers and duties given in this chapter. 

21 2. The obligations of the authority are not obligations of 

22 this state or any political subdivision of this state other 

23 than the authority within the meaning of any constitutional or 

24 statutory debt limitations, but are obligations of the 

25 authority payable solely and only from the authority's funds, 

26 and the authority shall not pledge the credit or taxing power 

27 of this state or any political subdivision of this state other 

28 than the authority or make its debts payable out of any moneys 

29 except for those of the authority. 

30 Sec. 16. NEW SECTION. l75A.l6 ASSISTANCE BY STATE 

31 OFFICERS, AGENCIES AND DEPARTMENTS. 

32 State officers and state departments and agencfes may 

33 render services to the authority within their respective 

34 functions as requested by the authority. 

35 Sec. 17. NEW SECTION. 175A.l7 CONFLICTS OF INTEREST. 
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l l. If a member or employee other than the executive 

2 director of the authority has an interest, either direct or 

3 indirect, in a contract to which the authority is or is to be 

4 a party or in a lending institution which is seeking a payment 

5 for a reduction in the interest race on a borrower's farm 

6 operating loan, the interest shall be disclosed to the 

7 authority in writing and shall be set forth in the minutes of 

8 the authority. The member or employee having the interest 

9 shall not participate in action by the authority with respect 

10 to that contract or lending institution. 

11 2. This section does not limit the right of a member, 

12 officer or employee or the authority other than the executive 

13 director to have an interest in a bank or other financial 

14 institution in which the funds of the authority are deposited. 

15 3. The executive director shall not have an interest in a 

16 bank or other financial institution in which the funds of the 

17 authority are deposited. The executive director shall not 

18 receive, in addition to fixed salary or compensation, money or 

19 anything valuable, either directly or indirectly, or through a 

20 substantial interest in another corporation or business unit, 

21 for negotiating, procuring, recommending or aiding in a 

22 payment made by the authority under section l75A.8, subsection 

23 4, nor shall the executive director be pecuniarily interested, 

24 either as principal, coprincipal, agent or beneficiary, either 

25 directly or indirectly or through any substantial interest 1n 

26 another corporation or business unit, in a payment made by the 

27 authority under section l75A.8, subsection 4. 

28 Sec. 18. NEW SECTION. l75A.l8 EXEMPTION FROM COMPETITIVE 

29 BID LAWS. 

30 The authority and contracts made by it in carrying out its 

31 public and essential governmental functions are exempt from 

32 the laws of the state which provide for competitive bids in 

33 connection with the contracts. 

34 Sec. 19. NEW SECTION. 175A.l9 LENDING INSTITUTION - ·- ······ -------
35 OBLIGATIONS. 
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• The authority shall collect from eac~ lending 

2 instittltion participating in the operating assistance program 

3 a~d e~ch ~articlpating :ending institution shall pay an amount 

4 cco:al ta Pight percent of the equity capital of each 

5 participat!ng stock-owned lending institutton and five percent 

6 of the su~olus of each participating mutually owned lending 

7 institution. 

8 2. The amount collected by the authority shall become 

9 moneys of the authority and shall be deposited in a special 

10 trust fund held in the name of and for the benefit of the 

ll authority by a state bank or national banking association with 

l2 trust powers. The amount collected by the authority shall be 

13 invested while on deposit in the special trust fund and shall 

14 remain invested and on deposit in the special trust fund until 

15 the final maturity of the authority's obligations issued to 

16 fund the ?articu~ar operating assistance program in which the 

17 lending institutions are participating. At the time of the 

18 final maturity the amount on deposit, including a pro rata 

19 share of any investment earnings not already used in ac-

20 cordance with subsection 3, shall be returned to the lending 

21 institution making the initial deposit. 

22 3. All investment earnings from the amount on deposit in 

23 the special trust fund shall be deposited when earned into a 

24 separate account of the special trust fund and pledged to the 

25 payment of principal of and interest on the authority's 

26 obligations issued to fund the operating assistance program in 

27 which the lending institutions are participating pursuant to 

28 the resolution under which the obligations were issued. All 

29 investment earnings not used to pay principal of and interest 

30 on the authority's obligations shall be cormningled with other 

31 moneys on deposit in the special trust fund and reinvested 

32 with such moneys, 

33 4. Neither the authority nor the holders of any of the 

34 authority's obligations shall have any claim or right to thP 

35 amount on deposit in the special trust fund other than to the 
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l i:lVPSt~Pnt e~~nings held in the separate account of the 

2 s;>e·~la~ t.'usr fund. The authority shall not <~se the amount on 

3 deposit in t~2 special trust fund, other than the earnings in 

4 tl•e se~~rat~ account, to pay principal of and interest on its 

obligations. 

6 Sec. 20. NZW SECTION. 175A.20 LENDING INSTITUTION WRITE-

7 OFF OF BOCGH't- [)0\-IN I N'l'EREST. 

8 A lending institution participating in the operating 

9 assistance program ~nder this chapter may write off the 

10 interest boug~t down under the program over a period not to 

11 exceed seven years, rather than writing off the entire amount 

12 during the year in which the interest is bought down. 

13 Sec. 21. NEW SECTION. !75A.2l REAL PROPERTY VALUATION. 

14 Rea: property which is valued by a lending institution for 

15 the pu•pose of determining the debt-to-asset ratio of a 

16 borrower in conjunction with the borrower's application for an ·e 17 
18 

o~erat1ng loan or 

personal property 

a loan for the acquisition of real 

shall be valued by determining the 

or 

per acre 

19 average of the valuations for the current year and the four 

20 p•·evio11s years for the same type of real property in the 

21 county in which the real property is located as published by 

22 Iowa state university of science and technology. If a per 

23 acre aopraisal conducted by an independent real estate 

24 appraiser is available for the current year or for any of the 

25 four previous years for the real property, the appraised 

26 values shall be used in place of the county average per acre 

27 valuation to compute the five-year average. The value 

28 dPtermined pursuant to this section shall be recomputed using 

29 the method provided in this section each year a loan subject 

30 to this chapter remains in ex:stence and unpaid. 

31 Sec. 22. NSW SECTION. l75A.22 LIBERAL INTERPRETATION. 

32 This chapter, being necessary for the welfare of this state 

33 and its inhabitants, shall be liberally construed to effect e34 its purposes. 

35 Sec. 23. Section 524.910, Stlbsection 2, Code 1985, is 

-22-



S.F. 5 77 H.F. 

1 amended to read as follows: 

2 2. Real property purchased by a statE bank :t sa:~~ ~pon 

3 foreclosure of mortgages or deeds of trust ownc~ b~· i~. c: 

4 acquired upon judgments or decrees obtained or rendered ~~r 

5 debts due it, or stte~ real property as-5ha!~-be conveyed to it 

6 in satisfaction of debts previously contracted in the course 

7 of its business, or stteh real property es-it-ffia7-ob~aift-by 

8 obtained by it through redemption as a junior morcgagee or 

9 judgment creditor, shall be sold or otherwise disposed of by 

10 the state bank within one-yea~ three years after Litle is 

ll vested in the state bank, unless the time is extended by tl1e 

12 superintendent. Real eropertv held by_~;;_:.5:te bank oursuant 

13 to this subsection shall be valued on the books of the bank at 

14 a value determi~ed by obtaining the per acre average of the 

15 valuations for the current year and the four previous year~ 

16 for the same type of real property in the cour1ty in which the 

17 real property is located as published by_]owa state university 

18 of science and technology. If a per acre apprais~- conducted 

19 by an independent real estate appraiser is available for the 

20 c~rrent year or for any of the four _£!evious y<c<HS for th~ 

21 agricultural land, the appraised value~_~he!l_l __ be used in olace 

22 of the county average per acre valuation t? __ cg~ute the five-

23 year average. Before the state bank sells or otherwise 

24 disposes of real property held pursuant to this subsection, 

2'i the state bank shall first offer the prior._o=:ner the oppor-

26 ~unity to repurchase the real property on the Lerms t~e state 

27 bank proposes to sell or dispose of the re~~ property. 

28 Sec. 24. NEW SECTION. 628.26A AGREEMENT TO EXTEND PERIOD 

29 OF REDEMPTION. 

30 Notwithstanding section 628.3, the debtor and the mortgagee 

31 of real property after the filing of the foreclosure petition, 

32 may enter into a written agreement to extend the debtor's 

33 period of redemption up to five years, and may set forth other 

34 terms and conditions of the extended redemption as agreed upon 

35 by the parties, including allowing the debtor to lease the 
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1 property. However, the rights of the debtor and other P~' ~~~ 

2 who have a secured interest in the real property shall not bL 

3 reduced beyond those set forth in this chapter. The agreement 

4 entered into by the debtor and the mortgagee pursuant to this 

5 section must be approved by the court and shall be filed in 

6 the foreclosure proceedings. An agreement pursuant to this 

7 section does not constitute an equitable mortgage. 

8 Sec. 25. NEW SECTION. 628.29 REDEMPTION PERIODS OF 

9 JUNIOR CREDITORS AFTER VOLUNTARY CONVEYANCE. 

10 If the owner of mortgaged real estate conveys the real 

11 estate to the mortgagee prior to foreclosure of the mortgage, 

12 the mortgagee shall acquire the real estate subject to liens 

13 of record at the time of conveyance. The lien of the mortgage 

14 shall remain prior to liens which were junior to the mortgage 

15 at the time of the conveyance. After the conveyance, the 

16 mortgagee may foreclose the mortgage. If the mortgagee 

17 forecloses the mortgage after the conveyance, the court shall 

18 enter judgment against the subject property for the entire 

19 amount due under the mortgage. If the mortgagee forecloses 

20 the mortgage after the conveyance, junior creditors may redeem 

21 the real estate within sixty days from the date of the 

22 execution sale, except that the junior creditors may redeem 

23 within thirty days from the date of the execution sale if the 

24 conveyance from the owner of the mortgaged real estate to the 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

mortgagee recites that the owner is released from personal 

liability for the debt secured by the mortgage. If the 

mortgagee relies upon this section to reduce the period of 

redemption by junior creditors, the petition for foreclosure 

shall state the reliance and shall refer to this section. If 

a mortgagee accepts a conveyance from the owner pursuant to 

this section and if the conveyance recites that the owner is 

released from personal liability for the debt secured by the 

mortgage, then the mortgagee shall not report to credit 

bureaus the owner as delinquent with respect to the debt a:ter 

35 the date of the conveyance. 
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l sec. 26. NEW s~:c-rrc~. L8.l01 .. :-. : - ·" 

4 exporters and prod.:cers of agcic~:tural products, and to take 

S advantage of the Export T~adi:1g Co~pa:1y Act of 1987, Pub. L. 

6 No. 9 7- 2 9 0 • 

Sec. 27. NEW SECT!ON. 28.102 AUTHORIZED CO~PORATION. 7 

8 There may be incorporated u~der chapter 496A a corporation 

9 which shall be kncwn as the Iowa exp•ort tra-:l:ng company. If 

10 incorporated, :his corporation sha:l be established by the 

ll directcr of tf:e :cwa deve:op:ner1t co:cu:.sstor~. '~-:1e ~nit:.al 

:!..2 board of d:.rec:e>:-s st:all co::sist: ~f t:~c d: r~c::.o~ arid s.:..x 

13 additional m~~bers appoi11ted hy the direc:or. 7he six members 

14 appointed by the director shall be knowledgeable in the area 

15 of farming, exporting, or r-:arkecing finance. '!'he corru7.ission 

16 rr.ay expe:-:d a~ amount not to exceed o~e h.;r:dred thousand 

17 dollars necessary to establish and operate the export trading 

18 company until the completion of the public offering of stock. 

19 The funds used shall be repaid to the commission upon 

20 completion of its public o(fe~ing of stock. Financing for the 

21 export trading company shall initially come from its public 

22 offering of stock to residents of this state. In preparation 

23 for this sale, a detailed marketing study shall be conducted 

24 which will serve as the basis for the company work plan and 

25 the company prospectus. After the sale of stock, provision 

26 shall be made for the election of a board of directors by the 

27 stockholders to replace the initial board of directors. 

28 However, the director of the Iowa development co~nission shall 

29 be an ex officio member of the board representing the state of 

30 Iowa. The director of the Iowa development commission shall 

31 also serve as an agent for the company. 

32 The articles of incorporation of the company and the 

33 prospectus on the issuance of stock in the conpany shall 

34 provide that only residents of the statP may be owners of the 

35 stock of the company and shall provide a prohibition against 
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l the takeover of the company. 

2 Sec. 28. NEW SECTION. 28.103 PURPOSES AND POWERS. 

3 1. The purposes of the Iowa export trade company are to 

4 assist agricultural exporters, expand existing markets, and 

5 develop new markets through, but not limited to, direct 

6 contracts with foreign governments or their agencies, 

7 specialty-type deliveries, and countertrade options. 

8 Specialty-type de1iveries include small deliveries of grains 

9 or other agricultural products to countries with inadequate 

10 storage capacities or high quality grain deliveries through 

ll reduced blending. 

12 2. The Iowa export trade company has the powers necessary 

13 to fulfill the purposes of this division and those provided in 

14 chapter 496A and the Export Trading Company Act of 1982, Pub. 

15 L. No. 97-290 which are not inconsistent with or limited by 

A 16 this division. 

,., 17 Sec. 29. The legislative council shall appoint an interim 

18 study committee to study the coordination of this Act with 

19 federal programs, to observe the implementation of this Act, 

20 and to explore alternatives for the future application of this 

21 Act. The committee shall make a report of its findings and 

22 recommendations, accompanied by legislative bill drafts to 

23 implement its recommendations to the legislative council and 

24 to the Seventy-first General Assembly, 1986 Session. 

25 EXPLANATION 

26 This bill adds several provisions relating to the state's 

27 farm and small business economy. 

28 Sections l through 22 create an Iowa economic protective 

29 and investment authority. The authority may issue bonds and 

30 notes for the purposes of providing operating assistance and 

31 debt restructuring of farm and small business loans. This is 

32 done primarily through the mechanism of an interest rate buy-

33 down. Section 20 provides that a participating lending 

34 institution may write off the interest bought down over a 

35 seven-year period. 
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l Section 21 provides that real property used to secure loans 

2 shall be valued on the five-year average ~f the real property. 

3 Section 23 provides that a bank shall value real property 

4 held by the bank after foreclosure of a mortgage <)r other debt 

5 collection procedures on the basis of the :ive-yeac average of 

6 the real property and increases the ~olding peri0d to five 

7 years. The prior owner is given a :1g~t ·· .~.~~ refusal upon 

8 the sale of the repossessed land. 

9 Section 24 allows 

10 terms of an extended 

11 court. 

debtors and moru:;.q•··P;: 

redemption period, it ~ppr.;· 

12 Section 25 provides for redemption periods ~f j•:nlor 

13 creditors after a voluntary transfer in lieu of foteclosure. 

14 Sections 26 through 28 authorize the Iowa development 

15 commission to incorporate the Iowa export trade company. The 

16 purposes of the company are to assist agricultural exporters, 

17 expand existing markets and development of new markets 

18 through, but not limited to, direct contracts with foreign 

19 governments or their agencies, specialty-type deliveries of 

20 products, and countertrade options. 

21 Section 29 requests an interim study of the implementation 

22 of 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

this Act. 
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SENATE 22 
APRIL 30, 1995 

• 

S-4109 SE::-<ATE FILE 577 

l Amend Se~ate Fi:e 577 ao follows: 
2 1. Page 23, by iaserting· after line 27 the 
3 following: \ 
4 "Sec. Section 534.213, subsection l, Code 
5 1985, is amended by adding the following new lettered 
6 paragraphs: 
7 NEW LETTERED·PARAGRA?H. l. In addition to other 
8 investments authorized in this section, an association 
9 may invest and may continue previous investments in 

10 capital stoGk, opligations, or other securities of 
11 finance subs-idiaries and m·ay exercise powers ·,o~ith 
12 respect to finance subsidiaries to the same extent as 
13 a federal association is permitted under the Home 
14 Owners' Loan Act of 1933, 12 U.S.C. § 1464, and 
15 regulations adopted thereunder by .he federal home 
16 loan bank board up to and includin• January l, 1985. 
17 Investments authorized by this subsection shall not be 
18 counted in applying the limitations on investments in 
19 service corporations in paragraph ''j''. 
20 NEW LETTERED PARAGRAPH, m. In addition to other 
21 investments authorized in this section, an association 
22 may invest and may continue previous investments in 
23 capital stock, obligations, or other securities of 
24 corporations which are wholly owned by the associaticn 
25 and which exercise only those powers which may be 
26 exercised by an association under this chapter. 
27 Investments authorized by this subsection shall not be 
28 counted en applying the limitations on investments 1n 

29 service corporations in paragraph "j''. 
30 Sec. Section 534.213, subsection 3, Code 
31 1985, is-affiended to read as follows: 
32 3. Investment in EFT organizations. Subject to 
33 the prior approval of the supervisor, in shares in a 
34 corporation engaged ~oie~y in ~roviding and operating 
35 facilities through which an association and its 
36 members may engage, by means of either the direct 
37 transmission of electronic impulses to and from the 
38 association or the recording of electronic imp~lses or 
39 other indlcia of a transaction for delayed 
40 transmission to the association, in tcansac:ions in 
41 which ~tleh the association is otherwise oermitted to 
42 engage pursiiai1t to applicable :aw." · 
43 2. Title page, line 9, by inserting after the 
44 word "bank," the following: "by r.-.odifying the 
45 investment powers of the state chartered savings and 
46 loan associations and savings banks,". 
47 3. Renumber as necessary. 

By HOLDEN 



SENATE 24 
APRIL 30, 1985 

S-4107 SENATE FJLE 577 

l Amend Senate file 577 as :olLows: 
2 i. ?age 22, ~y ins~rtfng a~te~ li~c 
3 following: , 
4 "Sec. NE:\.; SCCT!ON. 175A.l9A 
5 I~STITCTIONS INC~NT:VSS. 

5 t~e 

6 
7 
8 
9 

The superintendent of banki11g shall ce~t:ty that a 
state bank or nati~nal banking association which 
participates in the operati~g assistance program is 
meeting its obligations to meet the credit needs of 

JO its co~uunity as provided in the federal Community 
ll Reinvestmen~ Act of 1977, 12 u.s.c. § 2901-2905.'' 
12 2. ~itle page, line 4, by inserting after ~he 
13 word ''duties,'' the following: ''pro~iding for 
l4 incentives for lending institutions to oar~icioate in 
~s the oj2_e;-ati,ng· as~istance [Jrogram, ". · • 
16 )';" Ren~m!;ler/,'l,s necessary. 

u'#.pt;--1 4-hr},,-(f 17"".,) 

S-4l07 Filed April 29, 1985. By HULTHAN 

S-4106 ,SENATE FILE 577 

1 Amer1d senate File 577 as follows: 
2 1. Page 22, by inserti::g after line 5 the 

I< 3 Eollowing: 
4 "Sec. NE\•1 SECT:ON-. l75A.l9A LE}lDING 
5 INSTITUTIONS INCE~TI\iES. 

6 A lending institution partic:pating i~ the 
7 operatiGg assistance program may val~e on its books 
8 the amount collected from it by the authority and held 
9 by the authority at the full face amount thereof.'' 

10 2. Title page, line 4, by inserting after the 
0 11 word "duties," the following: ''providing for 

12 incentives for 1endi~g institutions to participate in 
13 the operating asristance program,''. 
14 "/ "3. ]3enumber ;qs necessary. 

29' 1985 By HULTMAN 

/75.1) 



SENATE 20 

..... IL 30, 

,.112 

1985 

SE~ATE FILE 5 77 

1 !'-~11end Senate -?ile 577 as follc·.rs: 
--~2- 1. Page 1, l:iy-Inserting-Sefo-re line 1 t:ie 

3 following: 

• 

4 "Section l. NEW SECT:ON. l72C.l6. EXCEPTION. 
5 l. Notwithstanding section l72C.4, until July l, 
6 1987, a corporation or trust may acquire agricultural 
7 land in this state if four of the following five state 
8 officials sign a joint order permitting such 
9 acquisitions: 

10 a. The auditor of state. 
11 b. The attorney general. 
12 c. The secretary of agriculture. 
13 d. The treasurer of state. 
14 e. The superintendent of banking. 
15 2. In determining whether to issue an order, the 
16 state officials enumerated in subsection 1 shall meet 
17 in a joint meeting. A meeting may be called by any 
18 one of the officials. At the meeting, the officials 
19 shall consider all of the following factors: 
20 a. The economy of this state and in particular the 
21 agricultural economy. 
22 b. The amount of farmland for sale and the amount 
23 of farmland anticipated to be for sale. 
24 c. The price of farmland and the anticipated price 
25 of farmland. 
26 d. The numbers of anticipated purchasers of 
27 farmland if the provisions of section 172C.4 remain in 
28 effect. 
29 e. The anticipated effect on the price of farmland 
30 if an order is issued. 
31 3. An order issued pursuant to this section may be 
32 limited as in time and may be terminated sooner or 
33 extended in the same manner in which it was issued." 

---3~~ 2. Page 23, by lnsertlng after lTne 27 the 
35 following: 

A 

36 ''Sec. Section 524.1805, Code 1985, is amended 
37 to read as-follows: 
38 524.1805 OUT-Of-STATE HOLDING COMPANIES. 
39 Nothing in this division shall be construed to 
40 authorize a bank holding company which is with respect 
41 to the state of Iowa an ''out-of-state bank holding 
42 company", as defined or referred to in 12 u.s.c. 
43 1842(d), as amended to January l, 1971, to acquire any 
44 of the voting shares of, any interest in, all or 
45 substantially all of the assets of, or power to 
46 control in any manner the election of any of the 
47 directors of any bank in this state, unless such bank 
48 holding company was on January 1, 1971 registered with 
49 the federal reserve board as a bank holding company, 
50 and on that date owned at least two banks in this 

-1-



SE::.<AT£ 21 
APRIL 30, 1985 

S-4112 page 2 

l state or unless the bank holding comoany had entered 
2 into a contract on or before July l, 1984, to directly 
3 or indirectly acquire voting shares, an interest in 
4 all or substantial! all of the assets of, or control 
5 of a bank hold~ng company or a ank located 1n this 
6 state." 
7 3. Title page, line l~y ~nsert~ng after the 
8 word "Iowa," the following: "providing for the 
9 corporate ownership of agricultural land under certain 

10 conditions,". 
11 4. T~tle page, line 9, by inserting 

.l 12 word "bank," the following: "providing 
(I 13 state bank holding companies to conduct 

14 this state under certain conditions,". 

S-4111 SENATE FILE 577 

l Amend Senate File 577 as follows: 
2 1. Page 22, by inserting after line 5 the 
3 following: 

after the 
for out-of
business in 

4 "A ~ending.institution participating in the 
5 operat1ng ass1stance program may value on its books 
6 the amount collected from it by the authority and held 
7 by the authority at the full face amount thereof." 

t.h;c...; ... ;h (( 1/SJ) 

S-4fll Filed April 29, 1985 By HULTMAN 



::,.t:;NATE 16 
APRIL 30, 1985 

S-4116 SENATE FILE 577 

,..1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

0 

Amend Senate File 577 as follows: 
1. Page 22, by inserting after line 5 the 

following: 
"Sec. . NEW SECTION. 175A.l9R ACQUISITIONS. 
1. Notw1thstand1ng the restrictions of section 

524.1805, until July 1, 1986, an out-of-state bank 
holding company, as defined or referred to in 12 
U.S.C. § 1842(d) as amended to January 1, 1971 which 
is located in a state contiguous to this state and 
which is the holder of obligations of the authority 
issued pursuant to section 175A.9, may directly or 
indirectly acquire all or any portion of the voting 
securities or other capital stock of, or any interest 
in all or substantially all of the assets of, or power 
to control in any manner the election of any of the 
directors of one or more state banks, domestic bank 
holding companies, or national banks conducting a 
banking business in this state if the state banks, 
national banking associations, or the banks owned or 
controlled by the domestic bank holding company 
proposed to be acquired are lending institutions 
participating in the operating assistance program and 
the banks, or the banks owned or controlled by the 
domestic bank holding company cumulatively, have 
twenty-five percent of their outstanding loans in 
agricultural loans. 

2. Any such acquisition shall be subject to the 
prior express written approval of the superintendent 
of banking. The approval shall be granted or denied 
in the sole discretion of the superintendent of 
banking. The out-of-state bank holding company 
desiring to make an acquisition under subsection 1 and 
the bank, national banking association, or domestic 
bank holding company parent of the bank, if any, 
proposed to be acquired shall file an application in 
writing with the superintendent of banking. The 
application shall contain such information as the 
superintendent of banking may prescribe by rule as 
necessary or appropriate for the purpose of making a 
determination under this section. The application and 
supporting information and all examination reports and 
information obtained by the superintendent shall be 
confidential and privileged and not subject to public 
disclosure except that the application and information 
may be disclosed to federal bank regulatory agencies. 

3. In determining whether to approve the 
application the superintendent of banking shall 
consider all of the following: 

a. The financial institution structure of this 
state. 

I 

1 



SE~~T1.TE l 7 
APRIL 30, 1985 

S-411G page 2 

\:>. 
2 access 
3 c. 
4 state. 

The economy cf this state and the need for 
to credit, financial services and capital. 
The convenience and needs of the public of this 

5 d. Whether the applicant out-of-state bank holding 
6 company has demonstrated an acceptable record of 
7 meetino the credit needs of its entire communi:y, 
8 consistent with the safe and sound operation of such 
9 institution. 

10 4. For the purposes of this section, a bank 
ll holding company is deemed to be located in the state 
12 in which the operations of its banking subsidiaries 
13 are ''principally conducted'' as defined in 12 U.S.C. § 
14 1842(d), as amended to January l, 1971. However, a 
15 bank holding company that is itself owned or 
16 controlled, directly or indirectly, by another bank 
17 holding company shall be deemed to be located in the 
18 state in which the operations of the banking 
19 subsidiaries of its parent bank holding company are 
20 "principally conducted" as defined in 12 u.s.c. § 1842 
21 (d), as amended to January 1. 
22 5. If an out-of-state bank holding company has 
23 entered into a contract to acquire directly or 
24 indirectly all or any portion of the voting securities 
25 or other capital stock of, or any interest in all or 
26 substantially all of the assets of, or power to 
27 control in any manner the election of any of the 
28 directors of one or more state banks, domestic bank 
29 holding companies, or national banks conducting a 
30 banking business in this state prior to July 1, 1986, 
31 the transaction may be consummated after July 1, 1986, 
32 upon approval by the appropriate state and federal 
33 regulatory authorities and may make such changes as 
34 may be required by them in the terms of the 
35 acquisition. 
36 6. Notwithstanding the restrictions of section 
37 524.1805, an out-of-state bank holding company which 
38 had entered into a contract on or before July 1, 1984 
39 to directly or indirectly acquire voting shares, an 
40 interest in all or substantially all of the assets of, 
41 or control of a bank holding company or a bank located 
42 in this state may consummate the transaction and 
43 acquire the voting shares, an interest in or 
44 substantially all of the assets of, or control of the 
45 bank holding company or bank located in this state as 
46 provided in the contract." 
47 2. Title page, line 6, by inserting after the 
48 word ''program,'' the following: "providing for certain 
49 acquisitions by certain out-of-state bank holding 
50 companies,". 
page 3 

1 3. Renumber as necessarv. 
S-4116 Filed April 29, 1985 . 
~j, ~--~ .,t/>G!r;;-(.f /779J-

-----------· ' 

Bv HOLDEN 
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, 
S-4127 SENATE FILE 5i7 

I 

• 
1 A:nend amendment S-4116' to' Senate File 577 as 
2 follows: 
3 1. Page 2, 
4 ''contract'' the 
5 tion 1". 

line 23, by 
follc•" i ng: 

inserting after the word 
''as authorized by subsec-

6 2. Page 2, by inserting after line 35 the fo:-
7 lowing: 
8 '' This section is enacted as an exercise of 
9 the police power of this state and shall be strictly 

10 construed. The conditions and limitations contained 
ll in this section are not severable. This section shall 
12 be vo1d upon the occurrence of eithet of the 
13 following: 
14 l. A court or administrative officer or agency of 
15 
16 
17 
18 
19 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

either this state or the United States determined that 
any restriction by way of condition or limitation con
tained in this section is invalid or unenforceable or 
that this section authorizes acquisitions of interest 
1n Iowa banks by out-of-state bank holding companies 
other than ~hose meeting the expressed requirements 
and conditions of this section. 

2. The United States congress enacts a bill which 
becomes law and which expressly provides, or is inter
preted or construed by any court or administrative 
officer or agency to provide, that any restriction by 
way of condition or limitation contained in this 
section is invalid or unenforceable or that this 
section authorizes acquisitions of interests in Iowa 
banks by out-of-state bank holding companies other 
than those meeting the expressed requirements and 
conditions of this sect1on. 

If this section becomes void as provided in thts 
section, any previously completed acquisition affected 
under the authority of this section shall remain 
valid." 

3. Page 2, line so, by inserting after the word 
''companies'' the following: ''which are located in 
cont1guous states, of tnterests in state banks and 
national banking associa~ions which are participating 

40 in the operating assistance program, or in their 
41 parent holding compantes''. 

By HOLDEN 



S-4119 SENATE FILE 577 

1 Amend Senate File 577 as follows: 
2 1. Ppge 23, by inserting after line 27 the 
J following: 
4 "Sec. Section 537.2402, subsection 3, Code 
5 1985, is amended to read as follows: 
6 3. If the billing cycle is monthly, the charge mdy 
7 shall not exceed an amount equal to one dnd-one-hdlf 
8 point sixty-five percent of-thdt-port-of-the-max±m~m 
9 amo~nt-pnr~nont to-~ttb3ection-2-wh±ch-±~-five-hnndred 

10 dollor~-or-le~~-ond-one-ond-one-fonrth-percent-of-thdt 
11 port-of-the-moximnm-omount-wh±ch-±~-more-thon-five 
12 hundred-dollar~. If the billing cycle is not monthl], 
13 the maximum charge for the billing cycle shall bear 
14 the same relation to the applicable monthly maximum 
15 charge as the nttmber of days in the billing cycle 
16 bears to three hundred sixty-five divided by twelve. 
17 A billing cycle is monthly if the closing date of the 
18 cycle is the same date each month or does not vary by 
19 more than four days from the regular date." 
20 2. Title, line 9, by inserting after the word 
21 "bank," the following: "permitting a creditor in a 
22 consumer credit transaction who is authorized to make 
23 sup~rvised loans pursuant to open-end credit to charge 
24 a finance charge not to exceed one point sixty-five 
!5 oercent per month,". 

y~ j<.A.-.-- _,_._._ 'f-;6 ·J; / /(. ,;-) 
S-4fl9 Filed April 29, 1985 

S-4118 

By WELSH 

SENATE FILE 577 

1 Am(·nd t.hc ur.;c-ndrncnt ~-,11; C. tc Senate ftlv S77 u.:-. 

2 to 11ows: 
3 1. Pugc 2, by str•k:nq '""'s lG Lhrouyh H,. 

tf...:¥Lf <~-b<r ((j 176~) 
S-4118 Filed April 29, 1985 By HOLDEN 

S-4122 SEN!,TE FILE 577 

1 Amend Senate File 577 as follows: 
2 l. Page 9, line 30, by striking the word ''three" 
3 and inserting the word "five''. 
4 2. Page 10, by striking lines 4 and 5, and 
5 inserting the following: ''determined by the 
6 authority, nec~ssary to reimburse the lending 
7 institution for the reduction of the interest rate on 
8 the bor;o"!er's operating loan by two". 
t:i ~~f o~ad~s- ( d 1 "'~') 
S-4122 Filed April 29, 1985 By HOLDEN 



s- 4130 SENATE FILE 577 

' ~~end a~endment S-4112 to Senate File 577 as 
a~ follows: 
·~i 1: Page 2, by inserting after line 6 the fol-

.. 4 lowing: 
5 ''This sec~ion is enacted as an exercise of the 
6 police power of th1s state and shall be strictly 
7 construed. The conditions and limitations contained 
8 in this section are not severable. This section shall 
9 be void uoon the occurrence of either of the 

10 following: 
ll 1. A court or administrative officer or agency of 
12 either ~his state or the United States determ1ned that 
13 anv restriction by way of condition or l~mitation con-
14 tained in this section is invalid or unenforceable or 
15 that this section authorizes acquisitions of interest 
16 in Iowa banks by out-of-state bank holding comoanies 
17 other than those meeting the expressed requirements 
18 and conditions of this section. 
19 2. The United States congress enacts a bill which 
20 becomes law and which expressly provides, or is inter-
21 preted or construed by any court or administrative 
22 officer or agency to provide, that any restriction by 
23 way of condition or limitation contained in this 
24 section is invalid or unenforceable or that this 
25 seccion authorizes acquisitions of interests in Iowa 
26 banks by out-of-state bank holding companies other 

~7 than those meeting the expressed requirements and 
1~8 conditions of this section. 

29 If this section becomes void as orovided in this 
30 section, any previously completed acquisitlon affected 
31 under the authoritv of this section shall remain 
32 valid." 
33 2. ?age 2, by striking lines 13 and 14 and in-
34 serting the following: ''state bank holding companies 
35 to acquire interests in Iowa banks if those bank 
36 holding companies had entered into contracts on or 
37 before July l, 1984, to directly or indirectly acquire 
38 voting shares, an interest in all or substantially all 
39 of the assets of, or control of bank holding companies 
40 or ban)ss

1
located in this state,". 

tfd..~ •f/2oJ•> ~ 177'1) 
S-~~30 Filed Apiil 29, 1985 By RIFE 

S-4131 
SENATE FILE 5 77 

l Amend Senate File 577 as follows: 
2 . l. . Page 22, by striking lines 21 through 27, and 
3 1nsert1ng.the following: "county in which the real 
4 proper~y ~s located by means of an appraisal conducted 
5 by an 1ndependent real estate appraiser for the 
6 current year and for each of the four previous years 

A7 The value•. · 

,~ .. ~..... '-'/N If I?(,« } 

" S-4131 Filed April 29, 1 985 By WALDSTEIN 



,u.~~. . ..: ....... ~C'~~<l<....t: 1.· ..,.l.e :Jit as as .ro.L..l.OWS! 
2 l. Page 22, by inserting after line 34 the 
3 following: 
4 "Sec. Section 511.8, subsection 4, Code 1985, 
5 is amendea-fo read as follows: 
6 4. INTERNATIONAL BANK BONDS. Bonds or other 
7 evidence of indebtedness issued, assumed or guaranteed 
8 by the International Bank for reconstruction and 
9 development, in an amount not to exceed two percent of 

10 its total assets as shown by the last annual report, 
11 or by the Inter-American Development Bank in an amount 
12 not to exceed two percent of its total assets as shown 
13 by the last annual report, o~ by the Asian Development 
14 Bank in an amount not to exceed two percent of its 
15 total assets as shown by the last annual report or by 
16 the African Development Bank in an amount not to 
17 exceed two pe:cent of its total assets as shown by the 
18 last annual report. However, the combined investment 
19 ln bonds or evidences of indebtedness permitted by 
20 this subsection shall not exceed four percent of its 
21 total assets as shown by the last annual report." 
22 2. Title, line 6, by inserting after the word 
23 "program,'' the following: " by permitting life 
24 insurance companies organized under chapter 508 to 
25 invest in bonds or other evidence of indebtedness of 
26 the African Development Bank,". 
27 3. Ren~mber as necessary. 
11··"- ']/k<~JJ.<.-<- "1-><t' v lh<rj 

S-4f24 Filed April 29, 1985 By MANN 

S-4129 SENATE FILE 577 

l Amend Senate File 577 as follows: 
2 1. By striking page 9, lines 30 through line 35, 
3 and inserting the following: ''existing and unpaid 
4 loan, to a rate below the maximum lawful rate of 
5 interest which was determined by the superintendent of 
6 banking pursuant to section 535.2, subsection 3, for 
7 the calendar month in which the application was 
8 approved by the authority. The maximum lawful rate of 
9 interest shall include any and all costs associated 

10 with the transaction. However, the authority may 
ll adjust the rate if necessary to accommodate". 
12 2. Page 10, line l, by striking the words 
13 '"financial conditions" and inserting the words "rate 
14 variations". 
15 3. Page 10, by striking lines 2 through 8, and 
16 inserting the following: "give to each lending 
17 institution a grant in an amount of forty percent of 
18 the interest rate reduction but not less than four-
19 tenths percent age points and not more than two 
20 percentage points on the principal of the borrower's 
21 operating loan for the period of the loan not to 
22 exceed one year. The grant shall be paid to the 
23 lending institution within one hundred fifty days 
24 after the date the application is approved. However, 
25 a grant for the reduction of interest on an operating 
26 loan shall not exceed four thousand dollars.'' 
27 4. Page 11, by striking lines 8 through 13, and 
28 inserting the following: ''the fiscal year, shall 
29 revert to the special fund." 
S-4129 Filed April 29, 1985 By WALDSTEIN 
f)'o-<' o /o 4.z'i ( Jll ~'I ' 



S-4140 SENATE FILE 577 

~l A~end Senate File 577 as follows: 
2 1. Page 5, by striking line 20 and inserting the 
3 following: ''shall serve a four-year term at the 
4 pleasure of the governor. The term shall begin and 
5 end as provided in section 69.19. The executive". 
5 2 °2ge ?5 by '~so~~~-- ~~~e¥ ,:~a ~A ~~o . - - ' -·· -- .... , -~- - --··- _, -··-
7 following: 
8 "Sec. Notwithstanding section 175A.5, the 
9 governor shall appoint, subject to the confirmation of 

10 the senate, an initial executive director to a term 
l 0

• ,, ~ -··A 0 • .• ::' o ' , •• •• -~-: o •, • 
0 

, : ~ •• ~- • •• -

....... ~ • . :::u·~~· c. ... ~ <;..1,. •h-~"-'--;tL•"- vu n!;o'"'.t.J. .JV, .A.';;>bl. 

12 S~bsequent ezecut~ve di:ect~rs shall be aocci~ted to 
13 four-year terms as provided in section 17SA.5 with the 
14 initial four-year term commencing on May l, 1987." 

S-4140 Fi).ed Aori1 30, 
ti_d..-r' 'fj.X>/6.> ct 1777) 

S-4141 

1985 By DELUHERY 

SE~V\TE FILE 577 

l Amend Senate File 577 as follows: 
2 1. Page 23 by inserting after line 27 the 
3 following: 
4 "Sec. NEW SECTION. 615.4 CHAPTER 

• INAPPLICABLE IN CERTAIN SITUATION . 
This chapter shall not be applied to actions wh:ch 

zre s~bject to en agree~e~t entered into ~~~s~Z~t ~o 
8 section 628.26A." 

S-4141 Filed 
((d.~ '1-;_, z 

S-4142 

April 30, 
jr i76'o) 

'' 

1985 By SMALL 

SENATE FILE 577 

1 
2 
3 

!~end Senate File 577 as follows: 
1. Page 21, line 4, by striking the word "eight'' 

and inserting the following: "five''. 

S-4142 Filed April 30, 1985 
(::?';_~ "//&() (1 I TZ'c- ) 

By COLEMAN 



SENATE 37 
APRIL 30, 1985 

S-4138 SENATE FILE 5 77 

1 Amend Senate File 577 as follo~o:s: 
2 1. By striking page 4, line 32 through page 5, 
3 line 5, and inserting in lieu thereof the words ''in 
4 the state.". 

S-4138 Filed April 29, 1985 
(<d.F '~/.?o / S'> (J' ; 7 11) 

By RITSEMA 

S-4133 SENATE FILE 577 

1 Amend Senate File 577 as follows: 
2 1. By striking page 25, line 1 through page 26, 
3 line 16. 
4 2. Title page, by striking lines 12 and 13 and 
5 inserting the following: ''closure, and requesting an 
6 interim study". 
S-4133 Fi)ed April 29, 1985 By READINGER 
t. c<-.,_t:.! ..tj.2" (t i J~ 5) '7>~- r; /'-'<-~ 9 1'1<) 
I,\/......, r -,{J._ s. .... t'0.u-...V ~~'3.!/ (f1•t7Jr(.) 

S-4137 . v SENATE FILE 577 
~ 1 Amend Senate File 577 as follows: 

2 1. Page 10, ~ine 1, by stri~ing th~ words 
3 "financial qonditio~s· and inserting the words "rate 
4 variations". ' 
5 2. Page 11, by strikin~ lines 8 through 13, and 

C 6 inserting the following: "the fiscal year, shall 
7 revert to the s!iec;ial fun,d. • 

S-4137 Filed April 29, 1985 
;;:,_._ "/s• js; (1 n 7:? J 

By WALDSTEIN 
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SENATE FILE 577 
BY JUNKINS and HULTMAN 

(AS AMENDED AND PASSED BY THE SENATE APRIL 30, 1985) 

*"-Passed Senate, Date-5--'>-/?.>'(/·/qS"',) Passed House, Dates-.3-g's-(&'-".:>t<:-) 

-

Vote: Ayes i~ Nays J Vote: Ayes z~ Nays _ _.:3~--

Approved f??a{ 31, 19g s: 

A BILL FOR 

2 

3 

4 

tAn Act relating to the economy of the state of Iowa, by 

creating an Iowa economic protective and investment 

authority, providing for the authority's powers and 

duties, providing for incentives for lending institutions 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

to participate in the operating assistance program, providing 

for a seven-year write-off of interest bought down under the 

authority's operating assistance program, providing for the 

valuation of real property held by or used to secure loans 

held by lending institutions, providing for the disposal of 

real property held by a state bank, by modifying the invest

ment powers of the state chartered savings and loan associations 

and savings banks, providing for out-of-state bank holding 

companies to acquire interests in Iowa banks if those bank 

holding companies had entered into contracts on or before July ~. 

1984, to directly or indirectly acquire voting shares, an 

interest in all or substantially all of the assets of, or control 

of bank holding companies or banks located in this state, 

providing for stipulation of redemption periods, providing for 

voluntary conveyances of real estate in lieu of foreclosure, 

providing for the creation of the Iowa export trading company, 

and requesting an interim study committee. 

22BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

-~~ 
25. = New Language 

by the Senate 



S .. F .. 511 H.F. 

1 Section l. NEW SBCTION. l75A.l LEGISLATIVE FINDINGS --

2 PURPOSE. 

3 The general assembly finds and declares as follows: 

4 1. The establishment of the authority is in all respects 

5 for the benefit of the people of the state of Iowa, for the 

6 improvement of their health and welfare and for the promotion 

7 of the economy, which are public purposes. 

8 2. The authority will be performing an essential 

9 governmental function in the exercise of the powers and duties 

10 conferred upon it by this chapter. 

11 3. There exists a serious problem in this state regarding 

12 the ability of farmers and small businesses to obtain adequate 

13 affordable operating loans and to service the debt on existing 

14 operating, machinery, and land loans. 

15 4. Farming and the operation of small regionally owned 

16 businesses are principal pursuits of the inhabitants of this 

17 state. Many other industries and pursuits are wholly 

18 dependent upon farming and small business. 

19 5. The inability of farmers and small businesses to obtain 

20 adequate affordable operating loans and to service the debt on 

21 existing operating, machinery, and land loans is conducive to 

22 economic decline and poverty and impairs the economic value of 

23 vast areas of the state, which are characterized by 

24 depreciated property values, impaired investments, and reduced 

25 capacity to pay taxes. 

26 6. These conditions result in a loss of population and 

27 further economic deterioration, accompanied by added costs to 

28 co~munities for creation of new public facilities and 

29 services. 

30 7. A major cause of the unavailability of adequate 

31 affordable operating loans and the inability to service the 

32 debt on existing operating, machinery, and land loans is the 

33 unstable economic condition of the state, due in part to 

34 unanticipated high interest rates. 

35 8. A stable economic condition is necessary to encourage 
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1 and facilitate the availability of adequate affordable 

2 operating loans and to enable farmers and small businesses to 

3 servica the debt on existing operating, machinery, and land 

4 loans, and it is necessary to create a state economic 

5 protective and investment authority to administer programs to 

6 stabilize the economic condition. 

7 9. The public purpose of this chapter is to maximize the 

8 economic potential of the state and to thereby stabilize the 

9 economic condition of the state. 

10 

11 

12 

13 

14 

15 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Sec. 2. NEW SECTION. l75A.2 DEFINITIONS. 

As used in this chapter, unless the context otherwise 

requires: 

1. "Authority" means the Iowa economic protective and 

investment authority established in section 175A.3. 

2. "Farmer" means a person engaged in farming. 

3, "Farming" means as defined in section l72C.l. 

4. "Lending institution" means a bank, trust company, 

mortgage company, national banking association, savings and 

loan association, savings bank, or another state financial 

institution or entity authorized to make farm or small 

business operating loans or loans to farmers or small 

businesses to acquire real or personal property. 

5. "Operating loan" means a loan made by a lending 

institution to a borrower in an amount sufficient to enable 

the borrqwer to pay the reasonably necessary expenses and cash 

flow requirements of farming or of operating a small business. 

6. "Cash flow requirements" includes but is not limited to 

28 the availability of money adequate to provide for obligations 

29 which become due during the term of the operating loan for 

30 operating expenses, family living expenses, principal and 

31 interest installments on loans for real or personal property, 

32 and rent. 

33 7. "Small business" means as defined in section 220.1, 

~ 34 except as further defined by the 

35 Seo. 3. NEW SECTION. 175A.3 

authority by rule. 

ESTABLISHMENT OF AUTHORITY. 
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1 1. The Iowa economic protective and investment authority 

2 is established and constituted a public instrumentality and 

3 agency of the state exercising public and essential 

4 governmental functions. The authority is established to 

5 undertake programs which provide assistance for farming and 

6 for small businesses, and other programs the authority deems 

7 necessary to carry out the purpose identified in section 

8 l75A.l. The powers of the authority are vested in and 

9 exercised by a board of five members appointed by a committee 

10 composed of the majority and minority floor leaders of the 

11 senate, the speaker of the house of representatives, and the 

12 minority floor leader of the house of representatives. No 

13 more than three members appointed pursuant to this subsection 

14 shall belong to the same political party. As far as possible 

15 the board shall include within the membership persons who 

16 represent lending institutions experienced in agricultural or 

17 small business lending, agricultural suppliers, farmers, 

18 operators of small businesses, average citizens, and other 

19 persons specially interested in the availability of funds for 

20 farm operating loans. 

21 2. The members of the authority appointed pursuant to 

22 subsection l shall serve terms of three years, except that, of 

23 first appointments, one member shall be appointed for a term 

24 of one year and two members shall be appointed for terms of 

25 two years. A person appointed to fill a vacancy shall serve 

26 only for the unexpired portion of the term. A member is 

27 eligible for reappointment. A member of the authority 

28 appointed pursuant to subsection 1 may be removed from office 

29 by the committee for misfeasance, malfeasance, willful neglect 

30 of duty, or other just cause after notice and hearing, unless 

31 the notice and hearing is expressly waived in writing. A 

32 member of the authority appointed pursuant to subsection 1 may 

33 also serve as a member of the Iowa family farm development 

34 authority. 

35 3. Three members of the authority constitute a quorum and 
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1 the affirmative vote of a majority of the members of the 

2 authority is necessary for substantive action to be taken by 

3 the authority. The majority shall not include a member who 

4 has a conflict of interest and a statement by a member of a 

5 conflict of interest is conclusive for this purpose. A 

6 vacancy in the membership does not impair the right of a 

7 quorum to exercise all rights and perform all duties of the 

8 authority. 

9 4. The members of the authority appointed pursuant to 

10 subsection 1 are entitled to receive forty dollars per diem 

11 for each day spent in performance of duties as members, and 

12 shall be reimbursed for all actual and necessary expenses 

13 incurred in the performance of duties as members. 

14 5. The members of the authority appointed pursuant to 

15 subsection l and the executive director shall give bond as 

16 required for public officers in chapter 64. 

~ 17 6. Meetings of the authority shall be held at 

18 the chairperson or when two members so request. 

the call of 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

- 34 

35 

7. The members appointed pursuant to subsection 1 shall 

elect a chairperson and vice chairperson annually, and other 

officers as they determine, but the executive director, 

appointed pursuant to section 175A.5, is a nonvoting ex 

officio member of the board and shall serve as secretary to 

the authority. 

8. The net earnings of the authority, beyond those 

necessary for retirement of its notes, bonds or other 

obligations, or to implement the authorized public purposes 

and programs, shall not inure to the benefit of any person 

other than the state. Upon termination of the existence of 

the authority, title to all property owned by the authority, 

including any such net earnings of the authority, shall vest 

in the state. 

Sec. 4. NEW SECTION. 175A.4 ADVISORY PANEL. 
The state comptroller or the comptroller's designee, the 

treasurer of state or the treasurer's designee, the secretary 
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1 of agriculture or the secretary's designee, the director of 

2 the development commission or the director's designee, the 

3 executive director of the family farm development authority or 

4 the director's designee, and the superintendent of banking or 

5 the superintendent's designee are constituted as an advisory 

6 panel to the authority. The panel shall provide advice and 

7 assistance to the authority in the performance of the 

8 authority's functions, but shall not vote in board decisions. 

9 Sec. 5. NEW SECTION. l75A.S EXECUTIVE DIRECTOR -- STAFF. 

10 1. The governor, subject to confirmation by the senate, 

ll shall appoint an executive director of the authority, who 

12 shall serve a four-year term at the pleasure of the qovernor. 

13 The term shall begin and end as provided in section 69.19. 

14 The executive director shall be selected primarily for 

15 administrative ability and knowledge ~n the field, without 

16 regard to political affiliation. The executive director shall 

17 not, directly or indirectly, exert influence to induce other 

18 officers or employees of the state to adopt a political view, 

19 or to favor a political candidate for office. 

20 2. The executive director is a nonvoting ex officio member 

21 of the board, and shall advise the authority on matters 

22 relating to finance, carry out all directives from the 

23 authority, and hire and supervise the authority's staff 

24 pursuant to its directions and under chapter l9A, except that 

25 principal administrative assistants with responsibilities in 

26 operating loan programs, accounting, and processing of 

27 applications for interest reduction are exempt from that 

28 chapter. 

29 3. The executive director, as secretary of the authority, 

30 shall be custodian of all books, documents and papers filed 

31 with the authority and of its minute book and seal. The 

32 executive director may cause copies to be made of all minutes 

33 and other records and documents of the authority and give 

34 certificates under the seal of the authority to the effect 

35 that the copies are true copies and all persons dealing with 
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the authority may rely ._;2~ the certificates. 

Sec. 6. NE'I'l SECTION. l75A.6 GEN<.RAL POWERS. 

The authority has all of the ge~~ral powers needed to carry 

out its purposes and duties, and to exercise its specific 

powers, including but not limited to •:he power to: 

1. Sue and be sued in its own name. 

2. Have and alter a corporate seal. 

3. Make and alter bylaws for its management consistent 

9 with this chapter. 

10 4. Make and execute agreements, contracts and other 

11 instruments, with any public or private entity, including but 

12 not limited to, any federal governmental agency or 

13 instrumentality. The authority may make and execute contracts 

14 with a firm of 1ndependent certified public accountants to 

15 prepare an an~ual report on behalf of the authority. All 

16 political subnivisions, other public agencies and state 

~ 17 agencies may enter into contracts and otherwise cooperate with - . 18 the author1ty. 

19 5. Procure insurance against any loss in connection with 

20 its operations. 

21 6. Accept appropriations, gifts, ~rants, loans, or other 

22 aid from public or private entities. A record of all gifts or 

23 grants, stating the type, amount and donor, shall be clearly 

24 set out in the authority's annual report along with the record 

25 of other receipts. 

26 7. Provide to public and private entities technical 

27 assistance and counseling related to the authority's purposes. 

28 8. In cooperation with other local, state or federal 

29 governmental agencies or instrumentalities, conduct studies of 

30 farm and small business operational expense needs, and gather 

31 and compile data useful to facilitate decision making. 

32 9. Facilitate and encourage the maximized use of available 

33 federal farm and small business aido 
~ 34 10. Contract with attorneys, acco~ntants, finance experts, 

'• 35 and ether advisors or en~cr into ~ontracts or agreements for 
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1 these services with local, state or federal governmental 

2 agencies. 

3 11. Issue its negotiable bonds, notes, debentures, capital 

4 stock, or other obligations as provided in sections l75A.9 to 

5 175A.l3 in order to directly or indirectly finance its 

6 programs. 

7 12. Fix and collect fees and charges for its services. 

8 13. Subject to agreements with holders of its obligations, 

9 invest or deposit moneys of the authority in a manner 

10 determined by the authority by rule, notwithstanding chapter 

11 452 or 453. 

12 14. Organi~e, administer, and participate in real or 

13 personal property investment trusts with farmers and small 

14 businesses for the purpose of reduc~ng the debt service 

15 requirements of farm and small business machinery and land 

16 loans, subject to rules provided by the authority. 

17 15. Make, alter and repeal rules consistent with this 

18 chapter and subject to chapter 17A. 

19 Sec. 7. NEW SECTION. l75A.7 ANNUAL REPORT. 

20 1. The authority shall submit to the governor and to the 

21 members of the general assembly who request it, not later than 

22 January 15 of each year, a complete and economically designed 

23 and reproduced report setting forth: 

24 a. Its operations and accomplishments. 

25 b. Its receipts and expenditures during the fiscal year, 

26 in accordance with the classifications it establishes for its 

27 operating and capital accounts. 

28 c. Its assets and liabilities at the end of its fiscal 

29 year and the status of reserve, special and other funds. 

30 d. A statement of its proposed and projected activities. 

31 e. Recommendations to the general assembly, as it deems 

32 necessary. 

33 f. An analysis of operating loan needs for farms and small 

34 businesses in the state. 

35 g. A schedule of its obligations outstanding at the end of 
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1 its fiscal year, together with a statement of the amounts 

2 redeemed and issued during its fiscal year. 

3 2. The annual report shall identify performance goals of 

4 the authority, and clearly indicate the extent of progress 

5 during the reporting period, in attaining the goals. Where 

6 possible, results shall be expressed in terms of number of 

7 farm units and small business units assisted. The report 

8 shall state the median, mean, range, and total of the dollar 

9 amount of the individual grants, the debt-to-asset ratio of 

10 borrowers assisted, and the resulting interest rates on farm 

ll and small business operating loans. The report shall also 

12 state the median, mean, and range of the size of farm units 

13 assisted, expressed in acres, and the median, mean, and range 

14 of the size of small businesses assisted, expressed in the 

15 amount of annual gross income. 

16 Sec. 8. NEW SECTION. l75A.8 OPERATING ASSISTANCE 

17 

18 

19 

20 

21 

PROGRAM. 

1. The 

assistance 

affordable 

businesses 

authority shall establish and develop an operating 

program to facilitate the availability of 

operating capital to as many farmers and small 

as possible by providing grants to lending 

22 institutions as provided in this section. 

23 2. Lending institutions shall make available to borrowers 

24 a lender-borrower eligibility application form prepared by the 

authority for the operating assistance program. Application 

to the authority for assistance under this section shall be 

executed jointly by the lending institution and the borrower 

upon an approved form. 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 

3. The authority shall provide in the operating assistance 

program that the grant will be provided in conjunction with a 

borrower's operating loan only if the following criteria are 

satisfied as evidenced on a lender-borrower eligibility 

application: 

a. The borrower is a resident of the state. 

b. The farming operation or small business for which the 
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1 borrower seeks the operating assistance is located in the 

2 state. 

3 c. The operating loan, if a new loan, will be used, and if 

4 an existing loan, was used by the borrower for the reasonably 

5 necessary expenses and cash flow requirements of farming or of 

6 the operation of a small business. 

7 d. The borrower has made full disclosure of the borrower's 

8 finances to the lending institution. 

9 e. Requirements prescribed by the authority by rule, which 

10 may include but are not limited to participation in federal 

11 crop insurance programs, where available, a consideration of 

12 the borrower's agreement to maintain farm management 

13 techniques and standards established by the authority, 

14 participation in federal farm programs, where applicable, and 

15 the maximized use of available loan guarantees including small 

16 business administration programs, where applicable. 

17 4. The authority shall provide in the operating assistance 

18 program that the authority may, upon approval by the board of 

19 an application, enter into an agreement with the lending 

20 institution in which the lending institution shall agree to 

21 reduce for one year the interest rate on the borrower's 

22 operating loan, whether the loan is a new loan or is an 

23 existing and unpaid loan, to a rate at least five percent 

24 below the base rate, which is the maximum lawful rate of 

25 interest as determined by the superintendent of banking 

26 pursuant to section 535.2 for the calendar month in which the 

27 application was approved by the authority. However, the 

28 authority may lower the base rate if necessary to accommodate 

29 regional financial conditions. The authority shall agree to 

30 give to each lending institution which has agreed with the 

31 authority to the interest reduction a grant in the amount, as 

32 determined by the authority, necessary to reimburse the 

33 lending institution for the reduction of the interest rate on· 

34 the borrower's operating loan by two percent for the term of 

35 the loan or for one year, whichever is less. The grant shall 
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l be paid to the lend~ng institution within sixty days after the 

2 date the application is approved. 

3 5. 

4 which 
The authority shall require each lending institution to 

the authority has approved an application for a grant on 

5 an operating loan to submit to the authority evidence 

6 satisfactory to the authority of a reduction in the interest 

7 rate as required by an agreement pursuant to subsection 4, and 

8 in that connection, the board members, employees or agents of 

9 the authority may inspect the books and records of a lending 

10 institution. 

11 6. Compliance by a lending institution with the terms of 

12 an agreement with the authority pursuant to subsection 4 may 

13 

14 

15 

16 

17 

18 

be enforced by decree of a district court of this state. The 

authority may require, as a condition of a payment to a 

national banking association or a federally chartered savings 

and loan association or savings bank on an operating loan, the 

consent of the association to the jurisdiction of courts of 

this state over an enforcement proceeding. The authority may 

19 also require, as a condition for approval of an application 

20 for a grant to a lending institution on an operating loan, 

21 that the lending institution agree to the payment of penalties 
22 to the authority for violation by the lending institution of 

23 its agreement with the authority pursuant to subsection 4, and 

24 the penalties are recoverable at the suit of the authority. 

25 7. If a lending institution refuses a borrower's request 

26 to apply for an operating assistance grant under this section, 

27 the borrower may provide the authority with a written 

28 statement regarding the lending institution's refusal. A 

29 borrower who has provided the authority with a written 

30 statement may be provided with an opportunity for a hearing on 

31 the refusal before the board or persons designated by the 
32 authority. The procedure established in this subsection is 

33 not a e 34 
35 assistance program which have not been committed for grants 

8. 

contested case under chapter 17A. 

Funds allocated by the authority for the operating 
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1 for interest rate reduction on operating loans by the end of 

2 the fiscal year, may be used for other economic assistance 

3 programs, as provided by the authority by rule, for farming or 

4 small businesses. However, applications for grants for 

5 interest rate reduction on operating loans made after the 

6 close of the fiscal year are given first priority in the use 

7 of the uncommitted funds. 

8 Sec. 9. NEW SECTION. l75A.9 OBLIGATIONS OF THE 

9 

10 

11 

12 

13 

AUTHORITY. 

1. The 

principal 

necessary 

corporate 

authority may issue its negotiable obligations in 

amounts as, in the opinion of the authority, are 

to provide sufficient funds for achievement of its 

purposes, the payment of interest on its 

14 obligations, the establishment of reserves to secure its 

15 obligations, and all other expenditures of the authority 

16 incident to and necessary or convenient to carry out its 

17 purposes and powers. The obligations shall be deemed to be 

18 investment securities and negotiable instruments within the 

19 meaning of and for all purposes of chapter 554, the uniform 

20 commercial code. 

21 2. Obligations issued by the authority are payable solely 

22 and only out of the moneys, assets, or revenues of the 

23 authority, and as provided in agreements with holders of its 

24 obligations pledging any particular moneys, assets or 

25 revenues. Taxes or appropriations shall not be pledged for 

26 the payment of the obligations. Obligations are not an 

27 obligation of this state or any political subdivision of this 

28 state other than the authority within the meaning of any 

29 constitutional or statutory debt limitations, but are special 

30 obligations of the authority payable solely and only from the 

31 sources provided in this chapter, and the authority shall not 

32 pledge the general credit or taxing power of this state or any 

33 political subdivision of this state other than the authority, 

34 or make its debts payable out of any moneys except those of 

35 the authority. 
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l 3. Obligations must be authorized by a resolution of the 

2 authority. However, a resolution authorizing the issuance of 

~ obligations may delegate to an officer of the authority the 

4 power to negotiate and fix the details of an issue of bonds or 

5 notes by an appropriate certificate of the authorized officer. 

6 4. Obligations shall: 

7 a. State the date and series of the issue, be 

8 consecutively numbered, and state on their face that they are 

9 payable both as to principal and interest solely out of the 

10 assets of the authority and do not constitute an indebtedness 

11 of this state or any political subdivision of this state other 

12 than the authority within the meaning of any constitutional or 

13 statutory debt limit. 

14 b. Be registered, issued in denominations as the authority 

15 prescribes, fully negotiable instruments under the laws of 

16 this state, signed on behalf of the authority with the manual 

17 or facsimile signature of the chairperson or vice chairperson, 

18 attested by the manual or facsimile signature of the 

19 secretary, have impressed or imprinted on the obligations the 

20 seal of the authority or a facsimile of it, be payable as to 

21 interest at rates and at times as the authority determines, be 

22 payable as to principal at times over a period not to exceed 

23 thirty years from the date of issuance, at places, and with 

24 reserved rights of prior redemption, as the authority 

25 prescribes, be sold at prices, at public or private sale, and 

26 in a manner as the authority prescribes, and the authority may 

27 pay all expenses, premiums and commissions which it deems 

28 necessary or advantageous in connection with the issuance and 

29 sale, and be issued under and subject to the terms, conditions 

30 and covenants providing for the payment of the principal, 

31 redemption premiums, if any, interest and other terms, 

32 conditions, covenants and protective provisions safeguarding 

33 payment, not inconsistent with this chapter, as are found to 

~34 be necessary by the authority for the most advantageous sale, 

35 which may include, but are not limited to, covenants with the 
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l holders of the obligations as to: 

2 ( 1) Pledging or creating a lien, to the extent provided by 

3 the resolution, on moneys or property of the authority or 

4 moneys held in trust or otherwise by others to secure the 

5 payment of the obligations. 

6 (2) Providing for the custody, collection, securing, 

7 investment and payment of any moneys of or due to the 

8 authority. 

9 (3) The setting aside of reserves or sinking funds and the 

10 regulation or disposition of them. 

11 (4) Limitations on the purpose to which the proceeds of 

12 sale of an issue of obligations then or thereafter to be 

13 issued may be applied. 

14 (5) Limitations on the issuance of additional obligations 

15 and on the refunding of outstanding or other obligations. 

16 (6) The procedure by which the terms of a contract with 

17 the holders of obligations may be amended or abrogated, the 

18 amount of obligations the holders of which must consent to the 

19 contract, and the manner in which consent may be g~ven. 

20 (7) The creation of special funds into which moneys of the 

21 authority may be deposited. 

22 (8) Vesting 1n a trustee properties, rights, powers and 

23 duties in trust as the authority determines, which may include 

24 the rights, powers and duties of the trustee appointed for the 

25 holders of any issue of obligations pursuant to section 

26 175A.l0, in which event the provisions of that section 

27 authorizing appointment of a trustee by the holders of 

28 obligations shall not apply, or limiting or abrogating the 

29 right of the holders of obligations to appoint a trustee under 

30 that section, or limiting the rights, duties and powers of the 

31 trustee. 

32 (9) Defining the acts or omissions which constitute a 

33 default in the obligations and duties of the authority and 

34 providing for the rights and remedies of the holders of 

35 obligations in the event of a default. However, rights and 
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i zeffiedies shall be consistent with the laws of this state. 

2 (10) Any other matters which affect the security and 

3 protection of the obligations and the rights of the holders or 

4 which the authority deems necessary and advisable in 

5 furtherance of its purposes. 

6 c. Include other information and be subject to other terms 

7 and conditions as the authority deems necessary and provides 

8 by rule. 

9 5. The authority may issue its obligations for the purpose 

10 cf refunding any obligations of the authority then 

11 outstanding, including the payment of any redemption premiums 

12 en the obligations and any interest accrued or to accrue to 

13 the date of redemption of the outstanding obligations. Until 

14 the proceeds of obligations issued for the purpose of 

15 refunding outstanding obligations are applied to the purchase 

~ 16 

~ 17 
18 

or retirement of outstanding obligations or the redemption of 

outstanding obligations, the proceeds may be placed in escrow 

and be invested and reinvested in accordance with this 

19 chapter. The interest, income and profits earned or realized 

20 on an investment may also be applied to the payment of the 

21 outstanding obligations to be refunded by purchase, retirement 

22 or redemption. After the terms of the escrow have been fully 

23 satisfied and carried out, any balance of proceeds and 

24 ~nterest earned or realized on the investments may be returned 

25 to the authority for use by it in any lawful manner. All 

26 refunding obligations shall be issued and secured and subject 

27 to the provisions of this chapter in the same manner and to 

28 the same extent as other obligations issued pursuant to this 

19 chapter. 

30 6. The authority may issue negotiable obligation 

31 anticipation notes and may renew them from time to time but 

32 the maximum maturity of the notes, including renewals, shall 

~33 
~34 

35 

not exceed ten years from the date of issue of the original 

notes. Notes are payable from any available moneys of the 

authority not otherwise pledged, or from the proceeds of the 
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1 sale of obligations of the authority in anticipation of which 

2 the notes were issued. Notes may be issued for any corporate 

3 purpose of the authority. Notes shall be issued in the same 

4 manner as other obligations, and the resolution authorizing 

5 them may contain any provisions, conditions or limitations, 

6 not inconsistent with the provisions of this subsection, which 

7 the obligation or a resolution of the authority may contain. 

8 Notes may be sold at public or private sale. In case of 

9 default on its notes or violation of any obligations of the 

10 authority to the noteholders, the noteholders shall have all 

11 the remedies provided in this chapter for holders of its 

12 obligations. Notes shall be as fully negotiable as other 

13 obligations of the authority. 

14 7. A copy of each pledge agreement by or to the authority, 

15 including without limitation each obligation resolution, 

16 indenture of trust or similar agreement, or any revisions or 

17 supplements to it shall be filed with the secretary of state 

18 and no further filing or other action under sections 554.9101 

19 to 554.9507, article 9 of the uniform commercial code, or any 

20 other law of the state shall be required to perfect the 

21 security interest in the collateral or any additions to it or 

22 substitutions for it, and the lien and trust so created shall 

23 be binding from and after the time made against all parties 

24 having claims of any kind in tort, contract, or otherwise 

25 against the pledgor. 

26 8. Neither the members of the authority nor any person 

27 executing its obligations are liable personally on the 

28 obligations or are subject to any personal liability or 

29 accountability by reason of the issuance of the authority's 

30 obligations. 

31 9. The authority may create and establish one or more 

32 special funds, to be known as "reserve funds", and shall pay 

33 into each reserve fund any proceeds of sale of obligations to 

34 the extent provided in the resolutions of the authority 

35 authorizing their issuance, and any other moneys which may be 
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1 available to the authority for the purpose of the fund from 

2 any other sources. All moneys held in a reserve fund, except 

3 as otherwise provided in this chapter, shall be used as 

4 required solely for the payment of the principal of 

5 obligations secured in whole or in part by the fund or of the 

6 sinking fund payments with respect to the obligations, the 

7 purchase or redemption of the obligations, the payment of 

8 interest on the obligations or the payments of any redemption 

9 premium required to be paid when the obligations are redeemed 

10 prior to maturity. 

ll Sec. 10. NEW SECTION. l75A.l0 REMEDIES OF HOLDERS OF 08-

12 LIGATIONS. 

13 1. If the authority defaults in the payment of principal 

14 or interest on an issue of obligations after they become due, 

15 whether at maturity or upon call for redemption, and the 

16 

17 

18 

19 

20 

21 

default continues for a period of thirty days, or if the 

authority fails or refuses to comply with this chapter, or 

defaults in an agreement made with the holders of an issue of 

obligations, the holders of twenty-five percent in aggregate 

principal amount of obligations of the issue then outstanding 

may appoint a trustee to represent the holders of the 

22 obligations for the purposes provided in this section by 

23 filing an instrument in the office of the clerk of the county 

24 in which the principal office of the authority is located. 

25 The instrument shall be proved or acknowledged in the same 

26 manner as a deed to be recorded. 

27 2. The authority or any trustee appointed under the 

28 indenture under which the obligations are issued may, and upon 

29 written request of the holders of twenty-five percent in 

30 aggregate principal amount of the issue of obligations then 

31 outstanding shall' 

32 

33 

34 

35 

a. Enforce all rights of the holders of the obligations, 

including the right to require the authority to carry out its 

agreements with the holders and to perform its duties under 

this chapter. 
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b. Bring suit upon the obligations. 

c. By action require the authority to account as if it 

3 were the trustee of an express trust for the holders. 

4 d. By action enjoin any acts or things which are unlawful 

5 or 1n violation of the rights of the holders. 

6 e. Declare all the obligations due and payable and if all 

7 defaults are made good then with the consent of the holders of 

8 twenty-five percent of the aggregate principal amount of the 

9 issue of obligations then outstanding, annul the declaration 

10 and its consequences. 

11 The holders of obligations, to the extent provided in the 

12 resolution by which the obligations were issued or in their 

13 agreement with the authority, may enforce any of the remedies 

14 in paragraphs "a" to "e" or the remedies provided in those 

15 agreements for and on their own behalf. 

16 3. The trustee shall also have all powers necessary or 

17 appropriate for the exercise of functions specifically set 

18 forth or incident to the general representation of the holders 

19 of obligations in the enforcement and protection of their 

20 rights. 

21 4. Before declaring the principal of obligations due and 

22 payable, the trustee shall first give thirty days' notice in 

23 writing to the governor, to the authority and to the attorney 

24 general of the state. 

25 5. The district court has jurisdiction of any action by 

26 the trustee on behalf of the holders of obligations. The 

27 venue of the action shall be in the county in which the 

28 principal office of the authority is located. 

29 Sec. 11. NEW SECTION. l75A.ll OBLIGATIONS AS LEGAL 

30 INVESTMENTS. 

31 Obligations of the authority are secutities in which public 

32 officers, state departments and agencies, political 

33 subdivisions, insurance companies, and other persons ca~:-~:-ying 

34 on an insu~:ance business, banks, trust companies, savings and 

35 loan associations, savings banks, investment companies and 
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other ?ersoils carr:·i.ng on a tanking business, administrators, 

executors, guardia~s, conservators, trustees and other 

fiduciaries, and other persons authorized to invest in bonds 

or other obligations of this state, may properly and legally 

invest funds including capital in their control or belonging 

to them. The obligations are also securities which may be 

/ deposited with and may be received by public officers, state 

~ departments and agencies, and political subdivisions, for any 

9 purpose foe which the deposit of bonds or other obligations of 

10 t~is state is authorized. 

11 Sec. 12. NEW SECTION. 175A.l2 NOTICE. 

12 The authocity may publish a notice of its intention to 

13 issue oblig~tions in a newspaper published in and with general 

14 circulation in the state. The notice shall include a 

15 statement of the maximum amount of obligations proposed to be 

16 issued, and in general, what funds or revenues will be pledged 

~17 to pay the obligations and interest on the obligations. An 

18 action which questions the legality of obligations or the 

19 power of the authority to issue the obligations or the 

20 2ffectiveness of any proceedings adopted for the authorization 

21 or issuance of the obligations shall not be brought after 

22 sixty days from the date of publication of the notice. 

23 Sec. 13. NEW SECTION. l75A.l3 EXEMPTION FROM TAXATION. 

24 Obligations issued under this division are exempt from 

25 taxation by the state of Iowa and the interest thereon is 

~6 ~xempt frcm state income tax. 

27 Sec. 14. NEW SECTION. l75A.l4 MONEYS OF THE AUTHORITY. 

28 1. Moneys of the authority shall be paid to the authority 

29 and shall be deposited in a bank or other financial 

30 cnstitution designated by the authority. The moneys shall be 

31 ~ithdrawn on the order of the person authorized by the 

32 authority. Deposits shall be secured in the manner determined 

33 ~y the authority. The auditor of state or the auditor's 

34 legally autho<ized representatives may periodically examine 

35 Lhe accouncs and books of the authority, including its 
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1 receipts, disbursements, contracts, leases, investments and 

2 other records and papers relating to its financial standing, 

3 and the authority shall not be required to pay a fee for the 

4 examination. 

5 2. The authority shall submit to the governor, the auditor 

6 of state and the state comptroller, within thirty days of its 

7 receipt, a copy of the report of every external examination of 

8 the books and accounts of the authority other than copies of 

9 the reports of examinations made by the auditor of state. 

10 Sec. 15. NEW SECTION. 175A.l5 LIMITATION OF LIABILITY. 

ll 1. Members of the authority and persons acting in its 

12 behalf, while acting within the scope of their employment or 

13 agency, are not subject to personal liability resulting from 

14 carrying out the powers and duties given in this chapter. 

15 2. The obligations of the authority are not obligations of 

16 this state or any political subdivision of this state other 

17 than the authority within the meaning of any constitutional or 

18 statutory debt limitations, but are obligations of the 

19 authority payable solely and only from the authority's funds, 

20 and the authority shall not pledge the credit or taxing power 

21 of this state or any political subdivision of this state other 

22 than the authority or make its debts payable out of any moneys 

23 except for those of the authority. 

24 Sec. 16. NEW SECTION. 175A.l6 ASSISTANCE BY STATE 

25 OFFICERS, AGENCIES AND DEPARTMENTS. 

26 State officers and state departments and agencies may 

27 render services to the authority within their respective 

28 functions as requested by the authority. 

29 Sec. 17. NEW SECTION. l75A.l7 CONFLICTS OF INTEREST. 

30 1. If a member or employee other than the executive 

31 director of the authority has an interest, either direct or 

32 indirect, in a contract to which the authority is or is to be 

33 a party or in a lending institution which is seeking a payment 

34 for a reduction in the interest rate on a borrower's farm 

35 operating loan, the interest shall be disclosed to the 
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l authority in writing and shall be set forth in the minutes of 

2 the authority. The member or employee having the interest 

3 shall not participate in action by the authority with respect 

4 to that contract or lending institution. 

5 2. This section does not limit the right of a member, 

6 officer or employee of the authority other than the executive 

7 director to have an interest in a bank or other financial 

8 institution in which the funds of the authority are deposited. 

9 3. The executive director shall not have an interest in a 

10 bank or other financial institution in which the funds of the 

11 authority are deposited. The executive director shall not 

12 receive, in addition to fixed salary or compensation, money or 

13 anything valuable, either directly or indirectly, or through a 

14 substantial interest in another corporation or business unit, 

15 for negotiating, procuring, recommending or aiding in a 
16 payment made by the authority under section 175A.8, subsection 

17 4, nor shall the executive director be pecuniarily interested, 

18 either as principal, coprincipal, agent or beneficiary, either 

19 directly or indirectly or through any substantial interest in 

20 another corporation or business unit, in a payment made by the 

21 authority under section 175A.8, subsection 4. 

22 Sec. 18. NEW SECTION. 175A.l8 EXEMPTION FROM COMPETITIVE 

23 BID LAWS. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The authority and contracts made by it in carrying out its 

public and essential governmental functions are exempt from 

the laws of the state which provide for competitive bids in 

connection with the contracts. 

Sec. 19. NEW SECTION. 175A.l9 LENDING INSTITUTION 

OBLIGATIONS. 

1. The authority shall collect from each lending 

institution participating in the operating assistance program 

and each participating lending institution shall pay an amount 

equal to eight percent of the equity capital of each 

participating stock-owned lending institution and five percent 

of the surplus of each participating mutually owned lending 
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l institution. 

2 2. The amount collected by the authority shall become 

3 moneys of the authority and shall be deposited in a special 

4 trust fund held in the name of and for the benefit of the 

5 authority by a state bank or national banking association with 

6 trust powers. The amount collected by the authority shall be 

7 invested while on deposit in the special trust fund and shall 

8 remain invested and on deposit in the special trust fund until 

9 the final maturity of the authority's obligations issued to 

10 fund the particular operating assistance program in which the 

ll lending institutions are participating. At the time of the 

12 final maturity the amount on deposit, including a pro rata 

13 share of any investment earnings not already used in ac-

14 cordance with subsection 3, shall be returned to the lending 

15 institution making the initial deposit. 

16 3. All investment earnings from the amount on deposit in 

17 the special trust fund shall be deposited when earned into a 

18 separate account of the special trust fund and pledged to the 

19 payment of principal of and interest on the authority's 

20 obligations issued to fund the operating assistance program 1n 

21 which the lending institutions are participating pursuant to 

22 the resolution under which the obligations were issued. All 

23 investment earnings not used to pay principal of and interest 

24 on the authority's obligations shall be commingled with other 

25 moneys on deposit in the special trust fund and reinvested 

26 with such moneys. 

27 4. Neither the authority nor the holders of any of the 

28 authority's obligations shall have any claim or right to the 

29 amount on deposit in the special trust fund other than to the 

30 investment earnings held in the separate account of the 

31 special trust fund. The authority shall not use the amount on 

32 deposit in the special trust fund, other than the earnings in 

33 the separate account, to pay principal of and interest on its 

34 obligations. 

35 Sec. 20. NEW SECTION. l75A.l9A LENDING INSTITUTIONS 
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l INCENTIVES. 

L The superintendent of banking shall certify that a state 

3 bank or national banking association which participates in the 

4 operating assistance program is meeting its obligations to 

~ meet the credit needs of its community as provided in the 

6 federal Community Reinvestment Act of 1977, 12 U.S.C. S 2901-

7 2905. 

8 A lending institution participating in the operating 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

assistance ~ro~ram rna~ value on its books the amount collected 

trom it by the authority and held by the authority at the full 

face amount thereof. 

Sec. 21. NEW SECTION. l75A.20 LENDING INSTITUTION WRITE-

OFF OF BOUGHT-DOWN INTEREST. 

A lending institution participating 1n the operating 

assistanc~ program under this chapter may write off the 

1nterest bought down under the program over a period not to 

exceed seven years, rather than writing off the entire amount 

during the year in which the interest is bought down. 

19 

20 

Sec. 22. NEW SECTION. l75A.21 REAL PROPERTY VALUATION. 

Real property which is valued by a lending institution for 

21 the purpose of determining the debt-to-asset ratio of a 

22 borrower in conjunction with the borrower's application for an 

23 operating loan or a loan for the acquisition of real or 

24 personal property shall be valued by determining the per acre 

25 average of the valuations for the current year and the four 

26 previous years for the same type of real property in the 

27 county in which the real property is located as published by 

28 Iowa state university of science and technology. If a per 

29 acre appraisal conducted by an independent real estate 

30 appraiser is available for the current year or for any of the 

31 tour previous years for the real property, the appraised 

32 values shall be used 1n place of the county average per acre 

33 valuation to compute the five-year average. The value 

34 aeterm1ned pursuant to this section shall be recomputed using 

35 cne meth~ci provided in this section each year a loan subject 
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l to this chapter remains in existence and unpaid. 

2 Sec. 23. NEW SECTION. l75A.22 LIBERAL INTERPRETATION. 

3 This chapter, being necessary for the welfare of this state 

4 and its inhabitants, shall be liberally construed to effect 

5 its purposes. 

6 Sec. 24. Section 524.910, subsection 2, Code 1985, is 

7 amended to read as follows: 

8 2. Real property purchased by a state bank at sales upon 

9 foreclosure of mortgages or deeds of trust owned by it, or 

10 acquired upon judgments or decrees obtained or rendered for 

11 debts due it, or ~~eh real property as-~hall-be conveyed to it 

12 in satisfaction of debts previously contracted in the course 

13 of its business, or sueh real propert~· as-it-may-obtain-by 

14 obtained by it through redemption as a junior mortgagee or 

15 judgment creditor, shall be sold or otherwise disposed of by 

16 the state bank within one-year three years after title is 

17 vested in the state bank, unless the time is extended by the 

18 superintendent. Real property held by a state bank pursuant 

19 to this subsection shall be valued on the books of the bank at 

20 a value determined by obtaining the per acre average of the 

21 valuations for the current year and the four previous years 

22 for the same type of real property in the county in which the 

23 real property is located as published by Iowa state university 

24 of science and technology. If a per acre appraisal conducted 

25 by an independent real estate appraiser is available for the 

26 current year or for any of the four previous years for the 

27 agricultural land, the appraised values shall be used in place 

28 of the county average per acre valuation to compute the five-

29 year average. Before the state bank sells or otherwise 

30 disposes of real property held pursuant to this subsection, 

31 the state bank shall first offer the prior owner the oppor-

32 tunity to repurchase the real property on the terms the state 

33 bank proposes to sell or dispose of the real property. 

34 Sec. 25. Section 534.213, subsection 1, Code 1985, is 

35 amended by adding the following new lettered paragraphs: 
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l NEW LETTERED PARAGRAPH. 1. In addition to other 

2 investments authorized in this section, an association may 

1 invest and may cont;..Q.!!e previous investments in capital stock, 

4 obligations, or other securities of finance subsidiaries and 

5 may exercise powers with respect t0 ~inance subsidiaries to 

6 the same extent as a federal association is permitted under 

7 the Rome Owners' Loan Act of 1933, 12 u.s.c. § 1464, and 

8 regulations adopted thereunder by the federal home loan bank 

9 board up to and including January l, 1985. Investments 

10 authorized by this subsection shall not be counted in applying 

11 the limitations on investments in service corporations in 

paragraph "j". 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

NEW LETTERED PARAGRAPH. m. In addition to other 

investments authorized in this section, an association may 

~vest and may continue previous investments in capital stock, 

obligations, or other securities of corporations which are 

wholly owned by the association and which exercise only those 

powers which may be exercised by an association under this 

chapter. Investments authorized by this subsection shall not 

be counted in applying the limitations on investments in 

service cor~rations in li!ara:ilraeh "j". 
Sec. 26. Section 534.213, subsection 3, Code 1985, is 

amended to read as follows: 

3. Investment in EFT organizations. Subject to the prior 

25 approval of the supervisor, in shares in a corporation engaged 

26 ~olely in providing and operating facilities through which an 

27 association and its members may engage, by means of either the 

28 direct transmission of electronic impulses to and from the 

29 association or the recording of electronic impulses or other 

30 indicia of a transaction for delayed transmission to the 

31 association, in transactions in which s~eh the association is 

32 otherwise permitted to engage pursuant to applicable law. 

33 Sec. 27. Section 524.1805, Code 1985, is amended to read 

34 as follows: 

35 524.1805 OUT-OF-STATE HOLDING COMPANIES. 

-24-



S.F. 5'71 E.F. 

5 1971, to acquire any 

6 all or substantially 

of the voting shares of, 
' . 

all of the assets of, or 

any interest in, 

power to control 

7 1n any manner the election of .;!)y_of the directors of any bank 

8 1n this state, unless such bank holding comP,any was on January 

9 1, 1971 registered with the federal reserve board as a bank 

10 holding company, and on that date owned at least two banks in 

11 this state or unless the bank holding co~pany had entered into 

12 a contract on or before July 1, 1984, to directly or 

13 indirectly acquire voting shares, an interest in all or 

14 substant1ally all of the assets of, or cont!ol of a bank 

15 holding company or a bank located in this state. 

16 This section 1s enacted as an exerc1se of the police power 

17 of this state and shall be strictly construed. The cond1t1ons 

18 and limitations contained in this section are not severable. 

19 This section shall be void upon the occurrence of either of 

20 the following: 

21 1. A court or administrative officer or agency of either 

22 th1s state or the United States determined that any 

23 restriction by way of condition or limitation contained in 

24 this section is invalid or unenforceable or that this section 

25 authorizes acquisitions of interest in Iowa banks by out-of-

26 state bank holding companies other than those meeting the 

27 expressed requirements and conditions of this section. 

28 2. The United States congress enacts a bill which becomes 

29 law and which expressly provides, or is interpreted or 

30 construed by any court or administrative officer or agency to 

31 provide, that any restriction by way of condition or 

32 limitation contained in this section 1s invalid or 

33 unenforceable or that th1s section author1zes acquisitions of 

34 interests in Iowa banks by out-of-state bank hold1ng ~ompan1es 

35 other than those meeting the expressed requirements and 
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1 conditions of this sectic~. 

2 IE this se~tion become~ •J:d as orovided in this section, 

3 any previously s:..?mpleted a~_c'c-~sition af~~cted under the 

4 authority of this section s-:12:1 remain valid. 

~ Sec. 28. NEW SECTION. o:5.4 CHAPTER INAPPLICABLE IN 

6 CERTAIN SITUATION. 

7 This chapter shall not be applied to actions which are 

8 subject to an agreement entered into pursuant to section 

9 628.26A. 

10 Sec. 29. NEW SECTION. 628.26A AGREEMENT TO EXTEND PERIOD 

ll Of' REDI':MPTION. 

12 

13 

14 

15 

16 

17 

18 

Notwithstanding section 628.3, the debtor and the mortgagee 

ot reai property after the filing of the foreclosure petition, 

nt<•Y enter into a written agreement to extend the debtor's 

pec~od of redemption up to five years, and may set forth other 

cerms and conditions of the extended redemption as agreed upon 

by the parties, including allowing the debtor to lease the 

property. However, the rights of the debtor and other parties 

19 ~ho have a secured interest in the real property shall not be 

20 reduced beyond those set forth in this chapter. The agreement 

21 entered into by the debtor and the mortgagee pursuant to this 

22 section must be approved by the court and shall be filed in 

23 the foreclosure proceedings. An agreement pursuant to this 

24 section does not constitute an equitable mortgage. 

25 Sec. 30. NEW SECTION. 628.29 REDEMPTION PERIODS OF 

26 JUNIOR CREDITORS AFTER VOLUNTARY CONVEYANCE. 

27 If the owner of mortgaged real estate conveys the real 

28 estate to the mortgagee prior to foreclosure of the mortgage, 

29 the mortgagee shall acquire the real estate subject to liens 

30 of record at the time of conveyance. The lien of the mortgage 

31 snail remain prior to liens which were junior to the mortgage 

32 ac tne time of the conveyance. After the conveyance, the 

33 mortgagee may foreclose the mortgage. If the mortgagee 

A 34 ror·ecloses the mortgage after the conveyance, the court shall 

~ JS ~nt~r judgment against the subject property for the entire 
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1 amount due under the mortgage. If the mortgagee forecloses 

2 the mortgage after the conveyance, junior creditors may redeem 

3 the real estate within sixty days from the date of the 

4 execution sale, except that the junior creditors may redeem 

5 within thirty days from the date of the execution sale if the 

6 conveyance from the owner of the mortgaged real estate to the 

7 mortgagee recites that the owner is released from personal 

8 liability for the debt secured by the mortgage. If the 

9 mortgagee relies upon this section to reduce the period of 

10 redemption by junior creditors, the petition for foreclosure 

11 shall state the reliance and shall refer to this section. If 

12 a mortgagee accepts a conveyance from the owner pursuant to 

13 this section and if the conveyance recites that the owner is 

14 released from personal liability for the debt secured by the 

15 mortgage, then the mortgagee shall not report to credit 

16 bureaus the owner as delinquent with respect to the debt after 

17 the date of the conveyance. 

18 Sec. 31. NEW SECTION. 28.101 INTENT. 

19 It is the intent of the general assembly that this division 

20 be used to enhance Iowa's agricultural exports, to assist 

21 exporters and producers of agricultural products, and to take 

22 advantage of the Export Trading Company Act of 1982, Pub. L. 

23 No. 97-290. 

24 Sec. 32. NEW SECTION. 28.102 AUTHORIZED CORPORATION. 

25 There may be incorporated under chapter 496A a corporation 

26 which shall be known as the Iowa export trading company. If 

27 incorporated, this corporation shall be established by the 

28 director of the Iowa development commission. The initial 

29 board of directors shall consist of the director and six 

30 additional members appointed by the director. The six members 

31 appointed by the director shall be knowledgeable in the area 

32 of farming, exporting, or marketing finance. The commission 

33 may expend an amount not to exceed one hundred thousand 

34 dollars necessary to establish and operate the export trading 

35 company until the completion of the public offering of stock. 
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The funds used shall be repaid to the commission upon 

completion of its public offering of stock. Financing for the 

export trading company shall initially come from its public 

offering of stock to residents of this state. In preparation 

for this sale, a detailed marketing study shall be conducted 

which will serve as the basis for the company work plan and 

the company prospectus. After the sale of stock, provision 

shall be made for the election of a board of directors by the 

stockholders to replace the initial board of directors. 

10 However, the director of the Iowa development commission shall 

11 be an ex officio member of the board representing the state of 

12 Iowa. The director of the Iowa development commission shall 

13 also serve as an agent for the_company. 

l4 

15 

16 

17 

18 

19 

20 

The articles of incorporation of the company and the 

prospectus on the issuance of stock in the company shall 

provide that only residents of the state may be owners of the 

stock of the company and shall provide a prohibition against 

the takeover of the company. 

Sec. 33. NEW SECTION. 28.103 PURPOSES AND POWERS. 

1. The purposes of the Xowa export trade company are to 

21 assist agricultural exporters, expand existing markets, and 

22 develop new markets through, but not limited to, direct 

23 contracts with foreign governments or their agencies, 

24 specialty-type 

25 Specialty-type 

deliveries, and countertrade options. 

deliveries include small deliveries of grains 

26 or other agricultural products to 

or high quality 27 storage 

28 reduced 

capacities 

blending. 

countries with inadequate 

grain deliveries through 

29 2. The Iowa export trade company has the powers necessary 

30 to fulfill the purposes of this division and those provided in 

31 chapter 496A and the Export Trading Company Act of 1982, Pub. 

32 L. No. 97-290 which are not inconsistent with or limited by 

-

33 

34 
-

this division. 

Sec. 34. The legislative council shall appoint an interim 

study committee to study the coordination of this Act with 35 
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l federal programs, to observe the implementation of this Act, 

2 and to explore alternatives for the future application of this 

3 Act. The committee shall make a report of its findings and 

4 recommendations, accompanied by legislative bill drafts to 

5 implement its recommendations to the legislative council and 

6 to the Seventy-first General Assembly, 1986 Session. 

7 Sec. 35. Notwithstanding section 175A.S, the governor 

8 shall appoint, subject to the confirmation of the senate, an 

9 initial executive director to a term that shall end at 

10 midnight on April 30, 1987. Subsequent executive directors 

11 shall be appointed to four-year terms as provided in section 

12 175A.S with the initial four-year term commencing on May 1, 

13 1987. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

3l 

32 

33 

34 

35 
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PAGE TEN, HAY 2, 1985 HOUSE CLIP Sl!:·cT 

SE!'<ATE FILE 577 
H-4194 

1 Amend Senate File 577 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1.- Page 22, line ~7. ~y striking the ~ord ''seven" 
4 and inserting the word ''five''. 
5 2. Page 22, line 19, by striking the words ''REAL 
6 PROPERTY" and inserting the following: ''AGRICULTURAL 
7 LAND". 
8 3. Page 22, line 20, by striking the words ''Real 
9 property" and inserting the following: ''Agricultural 

10 land". 
11 4. Page 22, line 26, by striking the ~ords ''the 
12 same type of real property'' and inserting the 
13 following: ''agricultural land''. 
14 5. Page 22, line 27, by striking the words ''real 
15 property'' and inserting the following: "agricultural 
16 land". 
17 6. Page 22, line 31, by striking the words ''real 
18 property'' and inserting the words "agric~ltural land". 
19 7. Page 23, line 16, by striking the word ''three'' 
20 and inserting the following: ''five''. 
2l 8. Page 23, line 18, by strikir.g the wo~d:; "Real 
22 property" and inserting the following: "g::_}.~:,t_l.tural 
23 land". 
24 --9. Page 23, line 22, by striking the words "the 
25 same type of real prooerty'' and inserting the 
26 following: ''agricultural land". 
27 10. Page 23, line 23, by striking the words "real 
28 property" and inserting the following: "~_g_r i cult;::;ral 
29 land". 
30 11 Page 23, line 30, by strik~ng the ~ords ''real 
31 property" and inserting the words "~~u:t:.:ral lancr". 
32 12. Page 23, line 32, by striking ~he words ''real 
33 property" and inserting the followi::g: "ac:ict.:ltll?ii 
34 land". 
35 --13. Page 23, line 33, by strik:ng tne ;.;o:cs "real 
36 property" and inserting the fol:cw:ng: ";,c;r 1cul tural 
37 land". 
38 --14. By str1king page 23, line :;4 th~s·.:c::,., paq" 24, 

39 line 32. 
40 15. By striking page 24, !lne 33 th~o· .. rag~ 26, 
41 line 4. 
42 16. Page 26, line l3, by st~i<i:"".<.; ~h·c .·-c:•5s "real 
43 property'' and inserting the foll-cw~:'.~: 'ac~•cuitural 
44 land". 
45 17. Page 26, line 19, t1y stri~i:~~ ~!1e ~~~·~i·~ ''~edl 
46 property" and inserting t:-.e fo.l>Y ... '~ :-:s: ''>;~ ic:..;.: ·-~ra~ 
47 land". 
48 18. By striking page 26, l1ne 25 throc·ci: pac;e 27, 
49 line 17. 
50 19. By striking page 27, line 18 through page 28, 
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PAGE ELEVEN, MAY 2, 1985 

H-4194 
Page Two 
1 line· 33. 

HOUSE CLIP SHEET 

2 20. By striking page 28, line 34 through page 29, 
3 line 6, and inserting the following: 
4 "Sec. . An interim study committee is created 
5 for tR€ purpose of stueyiog farm financial stress. 
6 There shall be at least ten members on the study 
7 committee who shall be appointed by the legislative 
8 council and whose membership may include, but shall 
9 not be limited to, members of the general assembly 

10 representing both houses and both political parties, 
11 persons representin0 the lending industry and the 
12 agricultural industry, and other persons deemed 
13 necessary by the legislative council. The study 
14 committee shall coordinate its efforts with Iowa state 
15 university. The study committee shall be under the 
16 management and control of the legislative council. 
17 The study committee may investigate, research, hold 
18 hearings, and make recommendations accompanied by bill 
19 drafts designed to carry out those recommendations, 
20 and generally exercise t~e powers and duties provided 
21 for legislative committees and study committees as 
22 provided in chapter 2. Specific purposes of the study 
23 committee are to review new data and develop better 
24 understandings about the causes and trends in farm 
25 financial stress; to monitor the private and public 
26 actions and programs at work to resolve the crisis; to 
27 examine the probable "ripple" or general economic 
28 effects of farm financial stress and the effects on 
29 rural non-farm busine~ses, lenders, cooperatives, and 
30 main street businesses; to analyze the ownership 

· 31 patterns of farms and control of input supply 
32 businesses, farm related factories, grain elevators 
33 and meat processing plants; to anticipate the effect 
34 on the Iowa economy and local corrununi ties if no action 
35 is taken; and to evaluate current or proposed remedies 
36 and alternatives such as modification of the Uniform 
37 Commercial Code, a limited foreclosure moratorium, 
38 permission for lenders to hold land, special education 
39 for adults through programs such as ASSIST, the Rural 
40 Concerns Hotline, the displaced farmers program, tax 
41 exempt state bonds to provide low interest credit, 
42 loan guarantees, state or federal appropriations for 
43 interest rate "buydowns'', an agricultural adjustment 
44 corporation, and an agricultural investment bank. The 
45 study committee shall make periodic reports to the 
46 legislative council and make a final report to the 
47 legislative council and the members of the general 
48 assembly by January 15, 1986." 
49 21. Page 29, by inserting after line 13 the 
50 following: 
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Pac::e Th!:"ee 
1 "Sec. Sections 1 through 23 of this Act are 
2 effective Ma~ch 1, 1986." 
3 22. Title page, line 6, by striking the word 
4 ''seven-year'' and inserting the following: ''five
S year" r 
6 23. Title page, lines 10 through 12, by striking 
7 the words ''by modifying the investment powers of the 
8 state cha:terec savings and loan associations and 
9 savings banks,". 

10 24. Title page, lines 12 through 17, by striking 
11 the words ''p:oviding for out-of-state bank holding 
12 companies to acquire interests in Iowa banks if those 
13 bank r.olding companies had entered into contracts on 
14 or before July 1, 1984, to directly or indirectly 
:s acquire voting shares, an interest in all or 
16 substantially all of the assets of, or control of bank 
17 holding companies or banks located in this state,''. 
18 25. Title page, by striking line 19, and 
19 inserting the following: ''an alternative nonjudicial 
20 voluntary fo:eclosure procedure including providing 
21 for redemption periods for lienholders,". 
22 26. Title page, by striking line 20. 
23 27. Title page, by striking line 21 and inserting 
24 the following: ''providing for an interim study 
25 committee, and providing an effective date." 

BY CO~V.ITTEE ON ECONOMIC 
H-4194 FI:.Eo !'lAY l, 1985 DEVELOPMENT 
u~F"-"~ -dA-Y-'-~ c1 <f/<?'1., 1--" '-'" 

S' /.> ;~-' (f -" ;,36) 

CT.s..r--- ;J _..L.....-- t 7_. to-. o /. Y, "".:"*') 
/'/~ c ~~~ ~-b j ,?.:;..:..~-<+ ) 
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SENATE FILE 577 
H-4178 

l Amend Senate File 577 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 l. Page 26, by inserting after line 4 the 
4 following: 
5 "Sec. NEW SECTION. 535.14 ANNUAL INTEREST 
6 STATEMENT-== PENALTY. 
7 A person who lends money to another person or sells 
8 an item on a contract, written or oral, and charges 
9 interest on the loan or the sale shall during the 

10 month of January of each year send to the person 
11 paying interest pursuant to the loan or sales contract 
12 a written notice of the amount of interest paid during 
13 the preceding calendar year. If a person entitled to 
1~ notice under this section has not received the notice 
15 by february 1, then the person may send a written 
16 demand by certified mail for the notice. If the 
17 person obligated to provide the notice under this 
18 section then fails to provide the notice within ten 
19 days of the date of mailing of the demand, the person 
20 obligated to provide the notice is liable to the 
21 person entitled to the notice in an amount of one 
22 hundred dollars and reasonable attorney's fees 
23 incurred to obtain compliance with this section." 
24 2. Title page, linelO, by inserting after the 
25 word "bank," the following: "requiring an annual 
26 statement of interest re,;eived by a person charging 
21 interest on a loan or cc·1tract for sale and providing 
28 a civil penalty,•, 
29 3. Renumber as ne_ces~y. 
:'-~178 FILED ~lAY l, 1985 BY VAN CAMP of Scott 
fi~ ~ 1'-".--..>--- >h ~ _,__,_~ >.) 
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SENA'1'E FI:.E 577 
H- d 2 0 l 

1 Amend Senate File 577 as a~e~dec, passed ar.d 
2 reprinted by the Senate as fo:lows: 
3 1. Page 22, by striking lines 2&·through 33, and 
4 inserting the followi~g: ''Iowa state university cf 
5 science and technology. If ar. appraisal conducted by 
6 a~ indepe~de~t rea: es~a~e app~a~ser is availab!e ~cr 
7 the current year, the five-year county average shall 
8 be adjusted by either adding or subtracting from the 
9 five-year average the percentage by which the 

10 particular farm's current appraised value exceeds or 
11 is less than the current year's county average value. 
12 To the extent permitted by federal law, national banks 
13 may value agricultural land on the same basis as state 
14 banks. The value''. 
15 2. Page 23, by striking lines 24 through 29, and 
16 inserting the follow~ng: "of science ar.c teci::1ology. 
17 If an appraisal_ condc:cted hy_ an indeoensJer.t real 
18 estate aooraiser is available for the current year, 
19 the Lve-vear cou:1ty average shal1 be adjusted by 
20 either addi~g or subtrac~lr.o from :he f~ve vear 
21 average the percentage by which tr.e oarticular farm's 
22 aooraised value exceeds or is less than the 
23 extent 
24 
25 

age 
28 following: 
29 "Sec. Section 567.3, subsection 3, Code 1985, 
30 is amended by striking the subsection and inserting 
31 the following: 
32 3. The rest~iction set forth in s~bsection 1 of 
33 this section does :10t apply to the following: 
3~ a. Agricultural land acquired by dev:se or 
35 descent. 
36 b. A bo~a fide encumbrance on agricultural land 
37 taken for purposes of security. 
38 c. Agricultural land acq~ired by a process of law 
39 in the collection of debts, by a deed in !ieu of 
~0 foreclosure, pursuant to a forfeiture of a contract 
41 for deed, or by any procedure for the enforcement of a 
42 lien or claim on the land, whethe~ created by mortgage 
43 or otherwise. However, agricultu~al land so acquired 
44 shall be co~verted to a purpose ether than farming, 
45 sold, or otherwise disposed of witi:in five years after 
46 title is transferred. Pending the sale, dispositior., 
47 or the development of the agricultural !and for a 
48 p~rpose other than farming, the land shall not be used 
49 for farming except under lease to an i:1dividual, 
50 trust, corporation, partnership or other business 

-1-
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H-4201 
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l entity not subject to the restriction on the increase 
2 in agricultural land holdings imposed by section 

l72C.4. 3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

d. Agricultural land acquired for research or 
experimental purposes, if commercial sales from the 
agricultural land are incidental to the research and 
experimental objectives of the nonresident alien, 
fcreiqn business, or fore:gn government, or an agent, 
trustee, or fiduciary thereof, and if the agricultural 
land is used for the testing, development, or 
production of seeds, animals, or plants for sale or 
resale to farmers, or for incidental activities. 
Commercial sales are incidental to research and 
experimental objectives when they are less than 
twenty-five percent of the gross sales of the primary 
product of the research or experimentation. 

e. An interest in agricultural land, not to exceed 
three hundred twenty acres, acquired for an immediate 
or pe"ding use other than farming. However, a 
nonresident alien, foreign business or foreign 
government, or an agent, trustee or fiduciary thereof, 
who lawfully owns over three hundred twenty acres on 
January 1, l980, may continue to own or hold the land, 
but shall not purchase or otherwise acquire additional 
agricultural land in this state except by devise or 
descent from a nonresident alien. Pending the 
development of the agricultural land for a purpose 

28 other than ~arming, the land shall not be used for 
29 fac~ing except under lease to an individual, trust, 
30 corporation, partnership or other business entity not 
31 subject to the restriction on the increase in 
32 agricultt:ral land holdings imposed by section l72C.4." 
33 4. Page 26, lines 8 and 9, by striking the word 
34 a~d figure ''section 628.26A'' and inserting the 
1S follo1.·i:1g: "either section 628.26A or section 
36 654.l6". 
37 
3H 
19 

s. ?oge 
fol ~O'Wi~g: 

"Sec. 
t, 0 :CCH=:C'oOSuRE:. 

27, by inserting after line 17 the 

NEW SECTION. 654.16 DEED IN LIEU OF 

c ::~ ~ie~ of a fot·eclosure action in court due to 
42 J~~aclt on a recorded nortgage or deed of trus~ of 
~3 ~P~l proper~y, if the. subject property is agricultural 
4~ !~~d used fo~ farming, as defined in section l72C.l, 
,;s ~~P H~ur:.(:agee a::d :nor~gagor may enter into an 
~6 accee:•e~t 1n wh1ch the mortgagor agrees to transfer 

the aqricu!tural land to the mortgagee in satisfaction 
48 o~ ac~ or par: oE the mortgage obligation as agreed 
49 t>pc~ by the parties. The agreement may grant the 
50 mortgagor a right to purchase the agricultural land 

_.,_ 
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-

PAGE Tl-1ENTY-T',•10, :-!AY 2, 1985 H01.JSE CLII? S!,'::E? 

H-4201 
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1 for a period not to exceed f:ve years, and may entitle 
2 the mortgagor tc lease the agricultural land. The 
3 agreement shall be recorded with the deed transferring 
4 title to the mortgagee. A transfer of title and 
5 agreement pursuant to this s~tion does not constitute 
6 an equitable mortgage." 
7 6. Title page, by inserting af:er line 17 the 
8 ~allowing: ''pe~mitting certain persons to ~ake and 
9 foreclose on security interests in agricultural land 

10 and to own agricultural land for purposes of research 
11 and experimentation,''. 
12 7. Title page, by inserting a:ter line 19 the 
13 following: ''providing for the execution of • 
14 foreclosure judgments,''. 

H-A20l FILED MAY l, 1985 BY BLANSHAN of Greene 
A- 4~~ c/;jJ?,-:'f -""'"'> 
B- 11-f); Cj >'..?<;; ; 

SENATE FILF. 577 
H-4199 

l Amend amendment H-4194 to Senate File 577 as 
2 amended, passed, and reprinted by the Senate as 
3 follows: 
4 l. Page 3, by striking 
5 following: 
6 "Sec. Section 

H-:-4199 FILED "1AY l, 1985 
(/,~~-' C•-h /if'<;;" (f -"-"""') 

v 

19 

line l, and inserting 

of this Act is,,. 

BY PARKER of Jasper 

the 
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1 Amend Senate File 577, as amended, passed, and 
2 reprinted by the Se~ate, as follows: 
3 1. Page 27. by i~serting after line 17 the 
4 following: 
5 "Sec. Section 654.14, Code 1985, is amended 
6 to read as-follows: 
7 654.14 PREFERENCE IN RECEIVERSHIP-- APPLICATION 
8 OF RENTS. 
9 In any action to foreclose a real estate mortgageL 

10 a receiver may be appointed at any time while the 
11 foreclosure action is pending, at the time a JUdgment 
12 15 rendered, or during the rederr.ption period. wh~~~ 
13 Where a receiver is appointed to take charge of the 
14 real estate, the receiver shall be entitled to 
15 possession of the real estate notwithstanding the 
16 provisions of section 628.3, but preference shall be 
17 given to the owner 1n actual possession, subject to 
18 approval of the court, in leasing the mortgaged 
19 premises. The rents, profits, avaii~-and/o~ and 
20 income derived from ~aid the real estate shall be 
21 applied as follows: 
22 1. To the cost of receivership. 
23 2. To the payment of taxes due or becoming due 
24 during ~aid the receivership. 
25 3. To pay the insurance on buildings on the 
26 premises and/o~-~~e~ and other benefits to the real 
27 estate as may be crder.ed by tr.e court. 
28 4. The balance shall be paid and distributed as 
29 determined by the co~rt.'' 
30 2. Title page, by inserting after line 19 the 
31 following: '1 pravidinq ~c~ possession of real property 
32 subject to foreclosure,~·. 

H-4204 F:i:!...E!) ~-~.J..":." :~, 1985 2Y ~ici~!TEE of Black Hawk 
.~__. -""'<"~-r- .>;(? <t .;::;:un ) 

SEnATE FILE 577 
H-4216 

1 Amend Senate File 577 as amended, passed and 
2 reprinted by the Senate as follows: 
3 l. Page 18, by striking lines 23 through 26 

11-4216 FILED I'IAY 2, 1985 
u d.~' ---/; j.;,-(t ;_ry?J) 

BY PARKER of Jasper 
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SEc!l\TE FILF. 577 
! l- ·+ 7 4 l 

1 Amend amendment H-4194 to Senate F::e 577 as 
2 amended, passed, and re?ri~ted by the Senate as 
3 follows: 
4 1. Page 1, by inserting after line 2 the 
5 following: 
6 "__ Page 1, by inserting before line 1 the 
7 Eo:..lowing: 
8 "Sec. 101. Section 117.46, subsect1on 1, Code 
9 1985, is amended to read as fol:ows: 

10 1. Each real estate broker shall maintain a co~~on 
ll trust account in a bankL o~ a savings and loan 
12 association, savings bank, or credit union for the 
13 deposit of all down payments, earnest money deposits, 
14 or other trust funds received by the broker or the 
iS broker's salespersons on behalf of the broker's 
16 principal, except that a broker acting as a 
17 salesperson shall deposit these funds in the corr~on 
18 trust account of the broker for whom the broker acts 
19 as salesperson. The account shall be an interest-
20 bearina account. The interest on the account shall be 
21 transferred auarterly to the treas~rer of state and 
22 deposited in the title guaranty fund and used for 
23 public purposes and the benefit of the public pursuant 
24 to section 220.91 unless there is a written agreement 
25 between the buver and seller to the contrarv. The 
26 broker shall not benefit from interest received on 
27 funds of others in the broker's possession."" 
28 2. Page 1, by inserting after 1:ne 18 the 
29 following: 
30 "__ Page 23, by inserting after line 5 the 
31 following: 
32 "Sec. 102. Section 220.1, subsection 28, 
33 unnumbered paragraph 1, Code 1985, is amended to read 
34 as follows: 
35 "Small business'' means a profit or nonorofit 
36 business entity-o~g~~ired-fo~-~~ofit, including but 
37 not limited to an individual, partnership, 
38 corporation, joint venture, association or 
39 cooperative, to which the following app~y: 
40 Sec. 103. Section 220.1, Code 1985, :s amended by 
41 adding the following new subsect1or.s: 
42 NEW SUBSECTION. 34. "Title Guaranty" means a 
43 guaranty aga1nst loss or damage caused by defective 
44 title to real property. 
45 NEW SUBSECTION. 35. "Divis1cn'' means the title 
46 guaranty division. 
47 Sec. 104. Section 220.2, subsection l, Code 1985, 
48 is amended by striking the subsection and inserting 
49 the following: 
50 1. The Iowa finance authority is established, and 

-1-
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1 constituted a public instrumentality and agency of the 
2 state exercising public and essential governmental 
3 functions, to undertake programs which assist in 
4 attainment of adequate housing for low or moderate 
5 income families, elderly fftmilies, and families which 
6 include one or more persons who are handicapped or 
7 disabled, and to undertake the Iowa homesteading 
8 program and the small business loan program. The 
9 powers of the authority are vested in and shall be 

10 exercised by a board of nine members appointed by the 
11 governor subject to confirmation by the senate. No 
12 more than five members shall belong to the same 
13 political party. As far as possible the governor 
14 shall include within the membership persons who 
15 represent community and housing development 
16 industries, housing finance industries, the real 
17 estate sales industry, elderly families, minorities, 
18 lower income families, very low income families, 
19 handicapped and disabled families, average taxpayers, 
20 local government, and any other person specially 
21 interested in community housing. 
22 A title guaranty division is created within the 
23 authority. The powers of the division as relating to 
24 the issuance of title guaranties shall be vested in 
25 and exercised by a division board of five members 
26 appointed by the governor subject to confirmation by 
27 the senate. The membership of the board shall include 
28 an attorney, an abstractor, a real estate broker, a 
29 representative of a mortgage-lender and a 
30 representative of the housing development industry. 
31 The executive director of the authority shall appoint 
32 a director of the title guaranty division who shall be 
33 an attorney and shall serve as an ex officio member of 
34 the board. The appointment of and compensation for 
35 the division director shall be exempt from the 
36 provisions of chapter 19A. 
37 a. Members of the board of the division shall be 
38 appointed by the governor for staggered terms of six 
39 years beginning and ending as provided in section 
40 69.19. A person shall not serve on the division board 
41 while serving on the authority board. A person 
42 appointed to fill a vacancy shall serve only for the 
43 unexpired portion of·the term. A member is eligible 
44 for reappointment. A member of the division board may 
45 be removed from office by the governor for 
46 misfeasance, malfeasance or willful neglect of duty or 
47 for other just cause, after notice and hearing, unless 
48 notice and hearing is expressly waived in writing. 
49 b. Three members of the board shall constitute a 
50 quorum. An affirmative vote of a majority of the 

. . 
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l Qppointed members lS necessary for any substantive 
2 act<on taken by the division. 
3 c. Members of the board are entitled to receive 
4 :orty dollars per diem for each day spent ln 
5 performance of duties as ~embers and shall be 
6 reimbursed for all actual and necessary expenses 
7 incurred in the performance of duties as members. 
8 d. Members of the board and the director shall 
9 give bond as :equired for public office~s ir1 chapter 

10 64. 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

e. Meetings of the board shall be held at the call 
of the chair of the board or on written Yequest of two 
members. 

f. Members shall elect a chair and vice chair 
annually and other officers as they determine. The 
director shall serve as secretary to the board. 

g. The net earnings of the division, beyond that 
necessary for reserves, backing, guaranties issued or 
to otherwise implement the public purposes and 
programs authorized, shall not inure to the benefit of 
any person other than the state and are subject to 
section 220.2, subsection 8. 

Sec. 105. Section 220.3, Code 1935, is amended by 
adding the following new subsection: 

25 NEW SUBSECTION. 14. The abstract-attorney's title 
26 opinion system promotes l2nd title stability for 
27 determining the marketability of land titles and is a 
28 public purpose. A public purpose will be served by 
29 providing, as an adjunct to the abstract-attorney's 
30 title opinion system, a low cost mechanism to provide 
31 for additional guaranties of real property titles in 
32 Iowa. The title guaranties will facilitate mortgage 
33 lenders participation in the secondary market and add 
34 to the integrity of the land-title transfer system in 
35 the state. 
36 Sec. 106. Section 220.5, Code 1985, is amended by 
37 adding the following new subsection: 
38 NEW SUBSECTION, 16. Through the title guaranty 
39 div1sion, make and issue title guara::ties on :Lo1•a real 
40 property in a focm acceptable to the secor.d~ry market, 
4l to fix and collect the charges for the guaranti.es and 
42 to procure reinsurance against any loss in connection 
43 with the guaranties. 
44 Sec. 107, NEW SECTION. 220.40 COY~ITMENT COSTS 
45 FUND. 
46 A conunitrr.ent costs fund is created within the 

treasurer of state's office. The moneys shall be used 
by the authority to cover initial commitmePt costs of 
authority bond issues and loans in order to facilitate 
and ensure equal access across tha state to tunds for 

47 
48 
49 
50 

- ·-
) 



:· 

PAGE FJ'/E, Ml\ Y 4, '985 HOUSE CLIP SHEET 

H-4243 

1 prc:gra1ns for firs' time home buyers. Moneys in :.i:e 
2 fund s~all not revert to the general fund and in~e~e~: 
3 on the mo~eys in the fund shall be retained as par: 
4 the fund and not accrue to the general fund. 
5 Sec. 108. NEW SECTION. 220.91 TITLE GUARANTY 
6 PROGRAlJ!. 
7 1. The authority through the title guaranty 
8 d i v i s i on s h a 11 i n i t i a t e and ope r a t e a p r o g r a rn : :-: · .. n. :J~ 
9 the divisi0n shall offer guaranties of real property 

10 titles 1n this stace. The terms, conditions and fc~~ 
11 of the guaranty c:-ntract shall be forms approveci by 
12 the J1vision board. The division shall fix a charg~ 
13 for the guaranty in an amount sufficient to permit th~ 
14 program to operate on a self-sustaining basis, 
15 including payment of administrative costs and the 
16 maintenance of an adequate reserve against claims 
17 under the title guaranty program. A title guar~nty 
18 fund is created in the office of the treasurer oC 
19 state. Funds collected under this program shali o~ 
20 placec in the title guaranty fund and are availao~~ -
21 pay all claims, necessary reserves and all 
22 adminis'::.rative costs of the title guaranty prograrn. 
23 Moneys in the fund shall not revert to the general 
24 fund and interest on the moneys in the fund shall be 
25 retained as a part of the fund and shall not accrve 
26 the gene L al fund. If the authority board in 
27 consult:ation with the division board determines r.L.:::.t: 
28 there ~!e surplus funds in the title guaranty fund 
29 aft"'-'' .uroviding for adequate reserves and operati.tcc:' 
30 expenses of the division, the surplus funds shal: 
31. transi';;;.r:ed to the commitment costs fund creau:) 
32 pursu-':1:.( r.:; section 220.40. 
33 2. :)_ ~iu.e guaranty issued under this pr :.:c!: 
3 4 an o b l ; :1 t , i on of the d i vi s ion on 1 y and c l a i rn ~: ,_. ~ 
_,_, paya~)l,.: .c,;.:,.-:: 1 v and only out of the moneys, as:.~,c' 

36 r~?<::nu~~; ·.'f the title guaranty fund and are r1ot ·, 
37 indebr:·<;rit->f-'S or liability of the state. The ~::~ _ 
:J8 :-.c::t ... ct.,- E on the guaranties. 

-{ ~·~· ~-r~ t:he apprO\'al of the authority bos;.:_:( 
.:'' ;rs beard shall consult with tL: 

4.!. J :;:, :··.; '·::.::cirtment in developing a guarant·: · 
~~ 2cc:::, -~ ~.-, the secondary market and deve.:.,),·> 
.... J '.)ti·:~:~: 1 

.... -~ ~ ._,. ~ .. ot the program with which the .J .. :_J·· •. ,. 

4·~ nr.:.ly :; :· :o,'.J·cJ.al expertise. The department sn._,~. 

4~, 2~;t.:::l,: -~;:· :.:'~-·amount for a loss reserve fund. '"'' 
4E as r·r·· < .. •.jed ;n this subsection, the title gu.-:::2:''' .· 
,p p :· ·; q r c; ;-r n (J t s u b j e c t t 0 the j u r i s d i c t i 0 n c . <:' ~ 
4 '::· : •:· '.: - -·. , . o y the i n s u ran c e de par t men t o ;..· t h c 
49 conunL;s i .:.·ner of insurance. 

4. participating mortgage lender, at:~r;. 

.. 

( 
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1 and abstractor shall pay an a~nuEl per~i~i~~tio~ fee 
2 to be eligible to participate in the ~:tls g~a:anty 
3 program. The fee shall be set by th2 ti:v~s'o~, 
4 subject to the approval of the authority. 
5 5. The participation of abstractors. attorneys 
6 and lender.;; shall be in accordance with rules 
7 established by the division and adopted by the 
8 authority pursuant to chapter l7A. Eacr. pac~icipant 
9 shall at all times maintai~ liabi~-~ty cc,,erag~ ~n 

10 amounts approved by the div~sion. ;:o- ~2y.~~n~ of a 
11 claim by the division, the divis~o~ ~~~~ll ~2 
12 subrogated to the rights of the claima~t a~alnst all 
13 persons relating to the claim. 
14 6. Prior to the issuance of a tirl2 0c2r~nty, the 
15 division shall require evidence that an abstract of 
16 title to the property in question has been brought up-
17 to-date and certified by a participating abscractor in 
18 a form approved by division rules and a citle opinion 
19 issued by a participating at'cor.r:ey ::·, <:':e form 
20 approved in the rules stating the ~:torr:ey's opinion 
21 as to the title. The division shall :e~~irs evidence 
22 of the abstract being brought up-to-c~te ~nc the 
23 abstractor shall retain evidence of ths 3bstract as 
24 determined by the board. 
25 7. The attorney rende~ing a title opinion shall be 
26 authorized to issue a title ;uaran~y ce~tificate 
27 subject to the rules of tne authority. A person or 
28 mortgage lender participating in the title guaranty 
29 program shall not charge or receive a~y portion of the 
30 charge for the guaranty as a result of their 
31 participation in the title guaranty program. 
32 8. A participating mortgage lender shal: notify 
33 the division when the mortgage covered by ~ title 
34 guaranty has been satisfied of record. 
35 9. The authority shall ado~t :~~~5 ~~=e~2nt tc 
36 chapter 17A that are necessarv for ::!'·e :.:·:,o:eme;;tation 
37 of the title guaranty program as es<:abliahed bv the 
38 division and that have been app~ovei j~ the 
39 authority."" 
40 3. Page l, by inserting 'Js.:o:-o: ~.'.re .. / ··-~ 
41 following: 
42 • Page 23, by icserti~g 2~t~r ~-~2 S ~h2 
43 following: 
44 MSec. Section SlJ .. Sr sujs~~tic~i ~: Coda 1985, 
45 is amendedto read as fol.loHs: 
46 4. INTERNATIONAL BANK BO:':D::'. 30::ds or o::her 
47 evidence of indebtedness issued, assu~ed cr guaranteed 
48 by the International Bank ~or :2:~~~-r'c:c:o.: a:•d 
49 development, in an amoun·t: not ·C·:- ::-x·-::c:::) > .. :c.. :;:~2rc2nt o.t 
50 its total assets as shown by th2 :~s. ~· .·~: r2co~t, 

~ -::;-
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l or by thl? I:1~er-A;~·er ican Developmer.t Bank i~ an a;:o.c=J:--;-:-: 
2 not. te> exceed tv..·o percent of its total asse~s .:;s s!~~·....:~: 
J by ~he last annua: report er by ~he Asia~ Develcp~e~~ 
~ Bank in an amcunt not to exceed two percent Qf :ts 
5 tota: assets as shown by the last annual report :>r DY 
6 the"African Develooment Bank in an amount not to 
7 exceed two percent of its total assets as snow:=: bv ;:,'::" 
8 last annual reoor:. However. the combined 1nves·re~: 
9 in bonds or evide~ces of indebtedness per~:t:ed l)y 

:o this subsect1on s~all not exceed four percent o~ :ts 
11 total assets as snown by the last annual repo~=-" 
12 4. Page 1, by inserting before line 19 :he 
13 following: 
14 " . Page 23, by inserting after line 5 the 
15 follOWing: 
16 ''Sec. 109. Section 524.103, Code 1985, :s a~ended 
17 by adding the following new subsection: 
18 NEW SUBSECTION. 27. "Bankers' bank" ~ea:-:s ,, b<i,:C: 
19 which is organized under the laws of any state o: 
20 under federal law, and whose shares are owned 
21 exclusively by other banks or by a bank holding 
22 company whose shares are owned exclusively by oth~: 
23 banks, except for directors' qualifying shares wn2n 
24 required by law, and which engages exclusively 1~ 

25 providing services for depository institutions an~ 
26 officers, directors and employees of those depos~to:1 
27 institutions. 
28 Sec. 110. NE',..; SECTION. 524.l09 BP.~KERS' ;,;..~;;<: 

29 AuTHORIZSD. 
30 A state bank may be organized under this cr.a';):.e:: <:-s 
3l a bankers' bank. The bankers' bank is subject ~o .:;: ' 
32 rights, privileges, duties, restrictions, pe~~~~-~.~s. 
33 liabilities, conditions and limitations ap?: i~~~].r> ~ 

34 state banks generally except as limited in ~h0 
35 de~inltton of bankers' banK contained in t~e ~~~~· 
36 524.103, subsection 27. However, a bankers' t·~~: 
37 shall have the same powers as those grante~ ~y .. ~ 

38 }.<1'" a:~d regulation to a national bank o:·gar,cc~'-•: .:c· 
39 banKers' bank under 12 U.S.C. § 27."'' 
4G :,. Page::.., by inserting after line 3/ .. -.~-· 

4:; foJlowir.:;: 
42 ., ?age 2J, by ins~rting after !:~~: 
4J '"11'-~··;nc· ~v. -'""• ·~· 

Sect~on 524.90!, C~de !985. 
45 by ad~inq the following new subsectio~: 
16 ~EW SUBSECTIO~. 5. A state ba;:k may i~ve:.· 
<-; lt".s c; . ._;;l- 3CCOUr!t-Tr: the shares of a bar.k.~~:-s' :_:a;·: 
• Q 
~ .. 
49 

t~.t=- :::·.::··0·; cf a t<3:~r: i;-::;l.dir.g company ;.;hir~ u ... ·~;~· 
ba:1ker~' bank. A stale bank shal: not inve,;:_ ... 

-.-

• 
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1 holding company which owns a bankers' bank. A state 
2 bank shall not invest an amount g'eate: than ten 
3 pe:cent of its capital and surpl~s in the shares of a 
4 bankers' bank or in the shares of a bank holding 
5 company which owns a bankers' bank. A state bank 
6 shall not invest any amount if after the investment 
7 the state bank would own or control more than five 
8 percent of any class of the voting shares of a 
9 bankers' bank or a bank holding company which ow:1s a 

10 bankers' bank."" 
11 6. Page 1, by inserting before line 38 the 
12 following: 
13 • . Page 23, by inserting after line 33 the 
14 follOWing: 
15 "Sec. 112. Section 524.1202, Code 1985, is amended 
16 by adding the following new subsection: 
17 NEW SUBSECTION. 3. Notwithstanding subsection 1, 
18 if the assets of a state or national bank in existence 
19 on January 1, 1985 are transferred to a different 
20 state or national bank in the state which is located 
21 in the same county or a county contiguous to or 
22 cornering upon the county in which the principal place 
23 of business of the acquired bank is located, the 
24 resulting or acquiring bank may convert to and operate 
25 as its bank office any one or more of the business 
26 locations occupied as the principal place of business 
27 or as a bank office of the bank whose assets are so 
28 acquired. The limitations on bank office locations 
29 contained in unnumbered paragraph l of this section, 
30 and the limitation on the number of bank offices 
31 within the municipality or urban complex of the 
32 resulting or acquiring bank contained in subsection 2 
33 shall be applicable to any bank office otherwise 
34 authorized by this subsection. A bank office 
35 established under the authority of this subsection is 
36 subject to the approval of the superintendent, shall 
37 be operated in accordance with this chapter relating 
38 to the operation of bank offices, and may be augmented 
39 by an integral facility when approved under subsection 
40 2, paragraph "d''."" 
41 7. Page 1, by striking lines 38 and 39. 
42 8. Page 1, by inserting after line 41 the 
43 following: 
44 " . Page 26, by inserting before line 5 the 
45 follOWing: 
46 "Sec. 113. Section 535.8, subsection 2, paragraph 
47 b, Code 1985, is amended by adding the following new 
48 subparagraph: 
49 (10) The cost of a title guaranty issued by the 
50 Iowa finance authority pursuant to chapter 220. 

-7-
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535A.9 TITLE GUARAN:''l 

3 A financial ins::t~ticn shall advise prospect1ve 
4 borrowers of the a~di:ab1lity of the title guara11ty 
5 program provided for in chapter 220 apd also provide 
6 the prospective borrower with information about the 
7 title guaranty pro~ram as provided to the fina~cial 
8 institution by the title guaranty board."'' 
9 9. Page 1, by '~sertin? before line 42 the 

10 following: 
11 • . Page 26, ~y inserting before line 5 the 
12 follOWing: 
13 ''Sec. . Section 554.9402, subsection 4, Code 
14 1985, is amended to read as follows: 
15 4. A Excect as provided in this subsection, a 
16 financing statement may be amended by filing a writing 
17 signed by both the debtor and the secured party. 
18 However, an amendment is sufficient when it is sicned 
19 only by the secured oartv if it is filed to show a 
20 change of the name of the secured oarty. An amendment 
21 showing only a change of the name of the secured party 
22 shall be filed without Eee. An amendment does not 
23 extend the period of effectiveness of a financing 
24 statement. If any amendment adds collateral, it is 
25 effective as to the added collateral only from the 
26 filing date of the amendment. In this Article, unless 
27 the context otherwise requires, the term ''financing 
28 statement'' means the original financing statement and 
29 any amendments."'' 
30 10. Page 1, by inserting after line 47 the 
31 following: 
32 ·• Page 26 oy inserting after line 24 the 
33 following: 
34 "Sec. ll5. NEW SEC'"ION. 628.29 REDEMPTION 3Y 
35 CREDITOR P0RSUANT TO ALTERNATIVE fORECLOSURE. 
36 A lienholder of r~cord may redeem real propercy 
37 which has !:>een fo~eclosed by a mortgagee pursuant to 
38 the alternative voluntary foreclosure procedure 
39 provided in sectio~ 654.16. The junior lienholders' 
40 redemptio1~ ~t>riod shal.: be thir':y days corr .. me:;cir:q t!~e 
4; day the notice reqJlre~ oy section 654.16, 5\lbse~:Lon 
42 l, paragraph ''e'' is sent. The redemption shall. bP 
43 made by paympnt to the mc:tgagee of the amount ~~ ~~e 
44 debt secured by the mcrt:gage includ.:..ng any p~::>~•.!C~: ._ .. ~, 

45 advances rr .. ~dP p'..lrs·.~2~n: to chapter 629. ~;pon pa:i:"'="'P~1! 
46 the mortgagee shall ccnvey the property by spec1d: 
47 warranty deed to the rede~mi~g junior lienholder. 
48 Sec. il6. s~~c:i.·.Jr-: 65~.J.~ Code 1985, is amended !:c 
49 read as follows: 
50 654.] EQU!TP.B!.-E ?ROCEE8INGS. 

• 
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race )line 

1 No Except as provided in section 654.16, a deed of 
2 trust or mortgage of real estate shall not be 
3 foreclosed in any other ma~ner than by action in court 

by equitable proceedings. 4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 117. NEW SECTION. 654.16 ALTERNATIVE 
NONJUDICIAG VOLUNTARY FORECLOSURE PROCEDURE. 

1. Upon the mutual written agreement of the 
mortgagor and mortgagee, a real estate mortgage may be 
foreclosed pursuant to this section by doing all of 
the following: 

a. The mortgagor shall convey to the mortgagee all 
interest in the real property subject to the mortgage. 

b. The mortgagee shall accept the mortgagor's 
conveyance and waive any rights to a deficiency or 
other claim against the mortgagor arising from the 
moi"tgage. 

c. The mortgagee shall have immediate access to 
the real property for the purposes of maintaining and 
protecting the property. 

d. The mortgagor and mortgagee shall file a 
jointly executed document with the county recorder in 
the county where the real propei"ty is located stating 
that the mortgagor and mortgagee have elected to 
follow the alternative voluntary foreclosure 
procedures pursuant to this section. 

e. The mortgagee shall send by certified mail a 
notice of the election to all junior lienholders as of 
the date of the conveyance under paragraph "a", 
stating that the junior lienholders have thirty days 
from the date of mailing to exercise any rights of 
redemption. The notice may also be given in the 
manner prescribed in section 656.3 in which case the 
junior lienholders have thirty days from the 
completion of publication to exercise the rights of 
redemption. 

f, At the time the mortgagor signs the written 
agreement pursuant to subsection 1, the mortgagee 
shall furnish the mortgagor a completed form in 
duplicate, captioned ''Disclosure and Notice of 
Cancellation". The foi"m shall be attached to the 
written agreement, shall be in ten point boldface type 
and shall be in the following form: 

"DISCLOSURE AND NOTICE OF CANCELLATION ............................ 
(enter date of transaction) 

Under a foi"ced foreclosure Iowa law requires that 
you have the right to reclaim your property within one 
year of the date of the foreclosure and that you may 
continue to occupy your property during that time. If 
you agree to a voluntary foreclosure undei" this 
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l procedure you will be giving up your right to reclaim 
2 or occupy your property. 
3 Under a forced foreclosure, if your mortgage lender 
4 does not receive enough money to cover what you ow~ 
5 when the property is sold, you will still be required 
6 to pay the difference. If your mortgage lender 
7 receives more money than you owe, the difference must 
8 be paid to you. If you agree to a voluntary 
9 foreclosure under this procedure you will not have to 

10 pay the amount of your debt not covered by the sale of 
11 your property but you also will not be paid any extra 
12 money, if any, over the amount you owe. 
13 NOTE: There may be other advantages and 
14 disadvantages, including an effect on your income tax 
15 liability, to you depending on whether you agree or do 
16 not agree to a voluntary foreclosure. If you have any 
17 questions or doubts, you are advised to discuss them 
18 with your mortgage lender or an attorney. 
19 You may cancel this transaction, without penalty or 
20 obligation, within five business days from the above 
21 date. 
22 This transaction is entirely voluntary. You cannot 
23 be required to sign the attached foreclosure 
24 agreement. 
25 This voluntary foreclosure agreement will become 
26 final unless you sign and deliver or mail this notice 
27 of cancellation to 

- -----------.. 

28 before midnight of 
29 (name of mortgagee) Tenter--pro-pe-r--dat€-T 
30 I HEREBY CANCEL THIS TRANSACTION. 
31 
32 DATE SIGNATURE" 
33 2. A junior lienholder may redeem the real 
34 property pursuant to section 628.29. If a junico: 
3S lienholder fails to redeem its lien as provided in 
36 subsection l, its lien shall be removed from the 
37 property. 
38 L Until the completion of foreclosure pursuar1t ~:o 
3() Un.'~ section, the mortgagee shall hold the real 
4 0 p r q )I'' r t: l s u b j e c t t o 1 i ens o f r e co r d a t t h P t i me 1 f t :: e 
-1

1 ··c':1'-'Pyn1ce by the mortgagor. However, the lien ui' "' 
·L' r.li'L' :-''"'•' shall remain prior to liens whicr: were 
-ll 1u;1~ r ,, 'he mortgage at the time of convP.ydnce by 
~-~ t-il•' r:1r·; t qrlgor to the mortgagee and may be Eorr>cly;ec..! 
1 '. <l ~; p r. · \' ' de d other w i s e by 1 a w . 
-h· ·i !\ mortgagee who agrees to a foreclosurP 
47 [Jilrsuant to this section shall not report to a cr·edit-
48 bttrPau that the mortgagor is delinquent on the 
,Jr; rr··Jt ryaqr:. However, the r.10rtgagee may report that thjo; 
SU tcnr>closure procedure was used."" 

-10-
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1 11. By striking page 1, line 50 through page 2, 
2 line 1. 
3 12. Page 2, by inserting after line 48 the 
4 following: 
5 "Sec. The legislative council shall establish 
6 a joint interim committee of the senate and of the 
7 house to study the necessity and desirability of 
8 initiating a title guarantee program as passed by the 
9 house on March 28, 1985 or the establishment or 

10 authorization of other title guarantee or insurance 
11 programs. The committee shall report its findings and 
12 recommendations, including any proposed legislation, 
13 to the general assembly by January 15, 1986."" 
14 13. Page 3, by inserting after line 2 the 
15 following: 
16 " Page 29, by inserting before line 14 the 
17 following: 
18 "Sec. 118. It is the intent of the general 
19 assembly that the Iowa finance authority shall not 
20 make any title guaranties under the title guaranty 
21 program prior to January l, 1987. 
22 Sec. 119. The Code editor may change any reference 
23 to the "Iowa housing finance authority" or the "state 
24 housing finance authority" remaining in the Code to 
25 the "Iowa finance authority" or "state finance 
26 authority"."" 
27 14. Page 3, by inserting after line 2 the 
28 following: 
29 " Title page, line 1, by inserting after the 
30 wordl'i""fowa," the following: "by amending the 
31 definition of small business for purposes of the Iowa 
32 housing finance authority's program for which bonds 
33 may be issued, by changing the name of the Iowa 
34 housing finance authority, by requiring that real 
35 estate brokers' trust accounts be deposited in 
36 interest-bearing accounts and the interest transferred 
37 quarterly to the treasurer of state and deposited in 
38 the title guaranty fund, by providing that the Iowa 
39 housing finance authority initiate a self-sustaining 
40 title guarantee program for titles of real property, 
41 creating a commitment costs fund, creating a title 
42 guaranty fund, by modifying the limitations on bank 
43 offices upon merger or acquisition, by providing for 
44 an alternative nonjudicial voluntary foreclosure 
45 procedure including providing for redemption periods 
46 of lienholders under the procedure, permitting the 
47 charging of fees incurred under the title guaranty 
48 program, requiring the disclosure of the availability 
49 of the title guaranty program and making penalties 
50 applicable,"." 

-11-
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15. Page 3, by striking lines 6 through 9. 
2 16. Page 3, by striking line 22. 
3 17. ?age 3, lines 24 and 25, by s~::iking the 
4 ·.10rds "an interim study committee" and insert1ng ~he 
5 following: "interim study committees". 
6 18. Page 3, by inserting after line 5 the 
7 Eollowing; 
8 Title page, line 7, by inserting after the 
9 worct"""!)rograrn" the following: "permitting life 

10 insurance companies and associations to invest tr. 

1: bonds of the African development bank,". 
:2 19. Page 3, by inserting after line 17 the 
d tollowing: 
14 Title page, by inserting after l:ne 17 the 
lS following: "revising the requirements of amendments 
16 to a uniform commerc1al code financing statement,"." 

i1- 4 2 43 FI L F.'.l ~lAY 3, 19 8 5 
r,DOPTED Cw ;{.;; :J?:) 

-· J 

BY PARKER of Jasper 
SWARTZ of Marshall 
HALVORSON of Clayton 
HUMMEL of Benton 
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SENATE FILE 5 77 
P.-4249 

1 Amend Senate File 577 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 24, by inserting after line 33 the 
4 following: 
5 "Sec. Section 524.1202, subsection i, Code 
6 1985, is amended to read as follows: 
7 1. Except as otherwise provided in subsection 2 o: 
8 this section or section 524.1421, no a state bank 
9 shall not establish a bank office outside the 

10 corporate limits of a municipal corporation or in a 
ll municipal corporation in which there is already an 
12 established state or national bank or office,-"owe~e~. 
13 However, the subsequent chartering and establishment -
14 of any a state or national bank, through the opening 
15 of its principal place of business within the 
16 municipal corporation where the bank office is 
17 located, shall not affect the right of the bank office 
18 to continue in operation in that municipal 
19 corporation. The existence and continuing operation 
20 of a bank office shall not be affected by the 
21 subsequent discontinuance of a municipal corporation 
22 pursuant to the-p~ov~~~on~-of sections 368.11 to 
23 368.22. A bank office existing and operating on July 
24 1, 1976, which is not located within the confines of a 
25 municipal corporation, shall be allowed to continue 
26 its existence and operation without regard to this 
27 subsection." 
28 2. Page 26, by inserting before line 5 the 
29 following: 
30 "Sec. NEW SECTION, 524.1421 REORGANIZATION 
31 OF BANK AFFILIATES. 
32 1. Notwithstanding any other provision of this 
33 chapter, the resulting bank of a merger or 
34 consolidation of two or more banks, which have been 
35 affiliates as defined in section 524.1101 for more 
36 than five years prior to the effective date of the 
37 merger or consolidation, may retain and operate as its 
38 retained bank offices the principal places of business 
39 and all bank offices of the affiliate banks which are 
40 merged or consolidated into the resulting bank. 
41 2. The resulting bank may establish bank offices 
42 allowed by other sections of this chapter to the same 
43 extent as if the merger or consolidation had not 
44 occurred. 
45 3. This section does not permit the resulting bank 
46 to establish after the effective date of the merger or 
47 consolidation any bank offices in addition to those 
48 allowed to the resulting bank by other sections of 
49 this chapter. However, the resulting bank may 
so establish and operate facilities which in the absence 

-1-
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1 of the me~ge~ or consolidation WOJld be co~s:dered 
2 ~.:nde: section 524.1202, subsecti-on 2. ;Jacac;ra?hs "c" 
3 and ''d'', to be a~ integral part of the for~er 
4 principal places of business of ~he affi:cates wh:ch 
5 a:e merged o~ consolidated into the resulting ba~K. 
6 4. Retained bank offices as provided i.n subsection 
7 1 shall be operated by the resulting bank in che same 
8 mannet as bank offices established under section 
9 524.1201. The banks which are merged or consolidated 

10 under this section shall retain an advisory board of 
11 directors to advise on the operations of the retained 
l2 bank office. The board shall be comprised of citizens 
13 residing in the area served by the bank office. 
14 5. This section does not alter the li~itations 
l5 upon bank holding companies contained in section 
16 524.1802. 
17 6. The privileges of this section are available on 
18 the same conditions to national banks. 
19 7. This section shall be strictly construed as an 
20 exception to the bank office location li~itations 
21 contained in section 524.1202 and it is the intent of 
22 the general assembly that a court or regulatory agency 
23 interpreting this section shall not interpret it to 
24 permit statewide branch banking or the location oE a 
25 bank office in this state other than as provided in 
26 this section and in sections 524.312 and 524.1202. 
27 This section does not authorize the establishment of 
28 bank offices at any time or by any bank except when 
29 done as the direct and immediate consequence of a 
30 merger or consolidation, does not authorize the 
31 establishment of the principal place of bus1ness of 
32 the resulting bank of a merger or consolidation at any 
33 location other than one actually occupied and operated 
34 as a principal place of business of one of the parties 
35 to the merger or consolidation, does not authorize a 
36 bank office at any location other than one actually 
37 occupied and operated as a principal place of b11siness 
38 or bank office by one of the parties to the ~erge~ or 
39 consolidation, and does not authorize a greater number 
40 of bank offices within the municipality or urban 
41 complex of the principal place of business of the 
42 resulting bank than is expressly permitted ~y section 
43 524.1202, subsection 2.'' 
44 3. Title page, line 19, by 1nserting after the 
45 word "foreclosure," the following: ''by providing for 
46 the reorganization of bank affiliates'', 
47 4. Renumber as necessary. 

:!-47.4') F'"';"~:_::r; MAY 3, 1985 a·::· ?!\X:?f:( 0: D0s '<c·)r.Ps / ) 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

.22 
''923 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

lA!~ .,.49 
50 

Amend Senate File 577 as amended, passed, and 
reprinted by the Senate as follows: 

1. Page 1, by inserting before line 1· thi! 
following: 

"Sec. 101. Section 117.46, subsection 1, Code 
1985, is amended to read as follows: 

1. Each real estate broker shall maintain a co~~on 
trust account in a bank, er a savings and loan 
association, savings bank, or credit union for the 
deposit of ail down payments, earnest money deposits, 
or other trust funds received by the broker or the 
broker's salespersons on behalf of the broker's 
principal, except that a broker acting as a 
salesperson shall deposit these funds in the co~~on 
trust account of the broker for whom the broker acts 
as salesperson. The account shall be an interest
bearing account. The 1nterest on the account shall be 
transferred quarterly to the treasurer of state and 
de~sited in the title guaranty fund and used for 
pu~ic ~urposes and the benefit of the public pursuant 
to sect1on 220.91 unless there is a wr1tten agreement 
between the bu er and seller to the contrar . The 

roker shall not bene 1t from 1nterest rece1ve on 
funds of others in the broker's possession." 

2. Page 18, by striking lines 23 through 26. 
3. Page 22, line 17, by striking the word "seven" 

and inserting the word "five". 
4. Page 22, line 19, by striking the words "REAL 

PROPERTY" and inserting the following: "AGRICULTURAL 
LAND". 

5. Page 22, line 20, by striking the words "Real 
property" and inserting the following: "Agricultural 
land". 

6. Page 22, line 26, by striking the words "the 
same type of real property" and inserting the 
following: "agricultural land". 

7. Page 22, line 27, by striking the words "real 
property" and inserting the following: "agricultural 
land". 

8. Page 22, by striking lines 28 through 33, and 
inserting the following: "Iowa state university of 
science and technology. If an appraisal conducted by 
an independent real estate appraiser is available for 
the current year, the five-year county average shall 
be adjusted by either adding or subtracting from the 
five-year average the percentage by which the 
particular farm's current appraised value exceeds or 
is less than the current year's county average value. 
To the extent permitted by federal law, national banks 
may value agricultural land on the same basis as state 
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1 banks. The value". 
2 9. Page 23, by inserting after line 5 the 
3 following: 
4 "Sec. 102. Section 220.1, subsection 28, 
5 unnumbe;ed paragraph 1, Code 1985, is amended to read 
6 as follows: 
7 "Small business'' means a profit or nonprofit 
a business e~tity~organized-fo~-proftt, includlng but 
9 not limited to an individual, partnership, 

10 corporation, joint venture, association or 
11 cooperative, to which the following apply: 
12 Sec. 103. Section 220.1, Code 1985, is amended by 
13 adding the following new subsections: 
14 NEW SUBSECTION. 34. "Title Guaranty" means a 
15 guaranty aga1nst loss or damage caused by defective 
16 title to real property. 
17 NEW SUBSECTION. 35. "Division" means the title 
18 guaranty div1s1on. 
19 Sec. 104. Section 220.2, subsection 1, Code 1985, 
20 is amended by striking the subsection and inserting 
21 the following: 
22 1. The Iowa finance authority is established, and 
23 constituted a public instrumentality and agency of the 
24 state exercising public and essential governmental 
25 functions, to undertake programs which assist in 
26 attainment of adequate housing for low or moderate 
27 income families, elderly families, and families which 
28 include one or more persons who are handicapped or 
29 disabled, and to undertake the Iowa homesteading 
30 program and the small business loan program. The 
31 powers of the authority are vested in and shall be 
32 exercised by a board of nine members appointed by the 
33 governor subject to confirmation by the senate. No 
34 more than five members shall belong to the same 
35 political porty. As far as possible the governor 
36 shall include within the membership persons who 
37 represent community and housing development 
38 industries, housing finance industries, the real 
39 estate sales industry, elderly families, minorities, 
40 lower income families, very low income families, 
41 handicapped and disabled families, average taxpayers, 
42 local government, and any other person specially 
43 interested in community housing. 
44 A title guaranty division is created within the 
45 authority. The powers of the division as relating to 
46 the issuance of title guaranties shall be vested in 
47 and exercised by a division board of five members 
48 appointed by the governor subject to confi. rma tion by 
49 the senate. The membership of the board shall include 
50 an attorney, an abstractor, a real estate broker, a 

-2-
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1 representative of a mortgage-lender and a 
2 representative of the housing development industry. 
3 The executive director of the authority shall appoint 
4 a director of the title guaranty division who shall be 
5 an attorney and shall serve as an ex officio member of 
6 the board. The appointment of and compensation for 
7 the division director shall be exempt from the 
8 provisions.of chapter 19A. 
9 a. Members of the board of the division shall be 

10 appointed by the governor for staggered terms of six 
11 years beginning and ending as provided in section 
12 69.19. A person shall not serve on the division board 
13 while serving on the authority board. A person 
14 appointed to fill ~ vacancy shall serve only for the 
15 unexpired portion of the term. A member is eligible 
16 for reappointment. A member of the division board may 
17 be removed from office by the governor for 
18 misfeasance, malfeasance or willful neglect of duty or 
19 for other just cause, after notice and hearing, unless 
20 notice and hearing is expressly waived in writing. 
21 b. Three members of the board shall constitute a 
22 quorum. An affirmative vote of a majority of the 
23 appointed members is necessary for any substantive 
24 action taken by the division. 
25 c. Members of the board are entitled to receive 
26 forty dollars per diem for each day spent in 
27 performance of duties as members and shall be 
28 reimbursed for all actual and necessary expenses 
29 incurred in the performance of duties as members. 
30 d. Members of the board and the director shall 
31 give bond as required for public officers in chapter 
32 64. 
33 e. Meetings of the board shall be held at the call 
34 of the chair of the board or on written request of two 
35 members. 
36 f. Members shall elect a chair and vice chair 
37 annually and other officers as they determine. The 
38 director shall sErve as secretary to the board. 
39 g. The net earnings of the division, beyond that 
40 necessary for reserves, backing, guaranties issued or 
41 to otherwise implement the public purposes and 
42 programs authorized, shall not inure to the benefit of 
43 any person other than the state and are subject to 
44 section 220.2, subsection 8. 
45 Sec. 105. Section 220.3, Code 1985, is amended by 
46 adding the following new subsection: 
47 NEW SUBSECTION. 1.4. '!'he ~bstract-attorney's title 

-

48 opin.:;.o;;;. syst'<!m promot~s land title stability for 
~-.. 49 determining the marketability of land titles and is a 
< 50 public purpose. A public purpose will be served by 
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1 providing, as an adjunct to the abstract-attorney's 
2 title opinion system, a low cost mechanism to provide 
3 for additional guaranties of real property titles in 
4 Iowa. The title guaranties will facilitate mortgage 
5 lenders p~ticipation in the $econdary market and add 
6 to the integrity of the land-title transfer system in 
7 the state. 
8 Sec. 106. Section 220.5, Code 1985, is amended by 
9 adding the following new subsection: 

10 NEW SUBSECTION. 16. Through the title guaranty 
11 div~s1on, make and issue title guaranties on Iowa real 
12 property in a form acceptable to the secondary market, 
13 to fix and collect the charges for the guaranties and 
14 to procure reinsurance against any loss in connection 
15 with the guaranties. 
16 Sec. 107. NEW SECTION. 220.40 COMMITMENT COSTS 
17 FUND. 
18 A commitment costs fund is created within the 
19 treasurer of state's office. The moneys shall be used 
20 by the authority to cover initial commitment costs of 
21 authority bond issues and loans in order to facilitate 
22 and ensure equal access across the state to funds for 
23 programs for first time horne buyers. Moneys in the 
24 fund shall not revert to the general fund and interest 
25 on the moneys in the fund shall be retained as part of 
26 the fund and not accrue to the general fund. 
27 Sec. 108. NEW SECTION. 220.91 TITLE GUARANTY 
28 PROGRAM. 
29 1. The authority through the title guaranty 
30 division shall initiate and operate a program in which 
31 the division shall offer guaranties of real property 
32 titles in this state. The terms, conditions and form 
33 of the guaranty contract shall be forms approved by 
34 the division board. The division shall fix a charge 
35 for the guaranty in an amount sufficient to permit the 
36 program to operate on a self-sustaining basis, 
37 including payment of administrative costs and the 
38 maintenance of an adequate reserve against claims 
39 under the title guaranty program. A title guaranty 
40 fund is created in the office of the treasurer of 
41 state. Funds collected under this program shall be 
42 placed in the title guaranty fund and are available to 
43 pay all claims, necessary reserves and all 
44 administrative costs of the title guaranty program. 
45 Moneys in the fund shall not revert to the general 
46 fund and interest on the moneys in the fund shall be 
47 retained as a part of the fund and shall not accrue to 
48 the general fund. If the authority board in 
49 consultation with the division board determines that 
50 there are surplus funds in the title guaranty fund 
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1 after providing for adequate reserves and operating 
2 expenses of the divisio~, the surplus funds shall be 
3 transferred to the commitment costs fund created 
4 pursuant to section 220.40. 
5 2. A title~uaranty issued ~nder this program is 
6 an obligation of the division only and claims are 
7 payable solely and only out of the moneys, assets and 
8 revenues of the title guaranty fund and are not an 
9 indebtedness or liability of the state. The state is 

10 not liable on the guaranties. 
11 3. With the approval of the authority board the 
12 division and its board shall consult with the 
13 insurancP. department in developing a guaranty contract 
14 acceptable to the secondary market and developing any 
15 other feature of the program with which the department 
16 may have special expertise. The department shall 
17 establish the amount for a loss reserve fund. Except 
18 as provided in this subsection, the title guaranty 
19 program is not subject to the jurisdiction of or 
20 regulation by the insurance department or the 
21 commissioner of insurance. 
22 4. Each participating mortgage lender, attorney 
23 and abstractor shall pay an annual participation fee 
24 to be eligible to participate in the title guaranty 
25 program. The fee shall be set by the division, 
26 subject to the approval of the authority. 
27 5. The participation of abstractors, attorneys 
28 and lenders shall be in accordance with rules 
29 established by the division and adopted by the 
30 authority pursuant to chapter 17A. Each participant 
31 shall at all times maintain liability coveragz in 
32 amounts approved by the division. Upon payment of a 
33 claim by the division, the division shall be 
34 subrogated to the rights of the claimant against all 
35 persons relating to the claim. 
36 6. Prior to the issuance of a title guaranty, the 
37 division shall require evidence that an abstract of 
38 title to the property in question has been brought up-
39 to-date and certified by a participating abstractor in 
40 a form approved by division rules and a title opinion 
41 issued by a participating attorney in the for~ 
42 approved in the rules stating the attorney's opinion 
43 as to the title. The division shall require evidence 
44 of the abstract being brought up-to-date and the 
45 abstractor shall retain evidence of the abstract as 
46 deter~ined by the board. 
47 7. '!'he attorney rendering a title op',nion shall be 
48 author!~ed to issue a title guaranty cert~ficate 
49 subject to the rules of the autho•ity. A person or 
SO mortgage lender )?"rticipati.ng in the title guaranty 
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1 program shall not charge or receive any portion of the 
2 charge for the guaranty as a result of their 
3 participation in the title guaranty program. 
4 8. A participating mortgage lender shall notify 
5 the division when the mortgage covered by a title 
6 guaranty has been satisfied of record. 
7 9. The authority shall adopt rules pursuant to 
8 chapter 17A that are necessary for the implementation 
9 of the title guaranty program as established by the 

10 division and that have been approved by the 
11 authority." 
12 10. Page 23, by inserting after line 5 the 
13 following: 
14 "Sec. • Section 511.8, subsection 4, Code 1985, 
15 is amendea-fo read as follows: 
16 4. INTERNATIONAL BANK BONDS. Bonds or other 
17 evidence of indebtedness issued, assumed or guaranteed 
18 by the International Bank for reconstruction and 
19 development, in an amount not to exceed two percent of 
20 its total assets as shown by the last annual report, 
21 or by the Inter-American Development Bank in an amount 
22 not to exceed two percent of its total assets as shown 
23 by the last annual report o~ by the Asian Development 
24 Bank in an amount not to exceed two percent of its 
25 total assets as shown by the last annual report or by 
26 the African Development Bank in an amount not to 
27 exceed two ercent of its total assets as shown b the 
28 last annual reeort. However, the combine 1nvestment 
29 in bonds or ev1dences of indebtedness permitted by 
30 this subsection shall not exceed four percent of its 
31 total assets as shown by the last annual report." 
32 11. Page 23, by inserting after line 5 the 
33 following: 
34 "Sec. 109. Section 524.103, Code 1985, is amended 
35 by adding the following new subsection: 
36 NEW SUBSECTION. 27. "Bankers' bank" means a bank 
37 which 1s organ1zed under the laws of any state or 
38 under federal law, and whose shares are owned 
39 exclusively by other banks or by a bank holding 
40 company whose shares are owned exclusively by other 
41 banks, except for directors' qualifying shares when 
42 required by law, and which engages exclusively in 
43 providing services for depository institutions and 
44 officers, directors and employees of those depository 
45 institutions. 
46 Sec. 110. NEW SECTION. 524.109 BANKERS' BANK 
47 AUTHORIZED. 
48 A state bank may be organized under this chapter as 
49 a bankers' bank. The bankers' bank is subject to all 
50 rights, privileges, duties, restrictions, penalties, 
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10 
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25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-

48 
. 49 

. 50 

liabilities, conditions and limitations applicable to 
state banks generally except as limited in the 
definition of bankers' bank contained in the section 
524.103, subsection 27. However, a bankers' bank 
shall have the same powers as those granted by federal 
law and regulation to a national bank organized as a 
bankers' bank under 12 u.s.c. S 27." 

12. Page 23; line 16, by striking the word 
"three" and inserting the following: "five•. 

13. Page 23, line 18, by striking the words "Real 
proaerty" and inserting the following: "AgricultilriiT 
lan ". 
----14. Page 23, line 22, by striking the words "the 
same t~pe of real property" and inserting the 
follow1ng: "agricultural land". 

15. Page 23, line 23, by striking the words "real 
property" and inserting the following: "agricult'ii'ral 
land". 
----16. Page 23, by striking lines 24 through 29, and 
inserting the following: "of science and technology. 
If an appraisal conducted by an independent real 
estate appraiser is available for the current year, 
the five-year county average shall be adJusted by 
either adding or subtracting from the five-year 
average the percentage by which the particular farm's 
current appraised value exceeds or is less than the 
current year's county average value. To the extent 
permitted by federal law, national banks may value 
agricultural land on the same basis as state banks. 
b~fore the state bank sells or otherwise". 

17. Page 23, l~ne 30, by strik1ng the words "real 
property" and inserting the words "agricultural land". 

18. Page 23, line 32, by striking the words "real 
property" and inserting the following: "agricultural 
land". 
----19. Page 23, line 33, by striking the words "real 
property" and inserting the following: "agricultural 
land". 
----20. Page 23, by inserting after line 33 the 
following: 

"Sec. 111. Section 524.901, Code 1985, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 5. A state bank may invest for 
its own account 1n the shares of a bankers' bank or in 
the shares of a bank holding company which owns a 
bankers' bank. A state bank shall not invest in more 
than one bankers' bank or in more than one bank 
holding company which owns a bankers' bank. A state 
bank shall not invest an amount greater than ten 
percent of its capital and surplus in the shares of a 
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l bankers' bank or in the shares of a bank holding 
2 company which owns a bankers' bank. A state bank 
3 shall not invest any amount if after the investment 
4 the state b~nk would own or control more than five 
5·percent of any class of the voting shares of a 
6 bankers' bank or a bank holding company which owns a 
7 bankers • bank."· 
8 21. Page 23; by inserting after line 37 the 
9 following:: 

10 "Sec. 112. Section 524.1202, Code 1985, is amended 
11 by adding the following new subsection: 
12 NEW SUBSECTION. 3. Notwithstanding subsection 1, 
13 if the assets of a state or national bank in existence 
14 on January 1, 1985 are transferred to a different 
15 state or national bank in the state which is located 
16 in the same county or a county contiguous to or 
17 cornering upon the county in which the principal place 
18 of business of the acquired bank is located, the 
19 resulting or acquiring bank may convert to and operate 
20 as its bank office any one or more of the business 
21 locations occupied as the principal place of business 
22 or as a bank office of the bank whose assets are so 
23 acquired. The limitations on bank office locations 
24 contained in unnumbered paragraph 1 of this section, 
25 and the limitation on the number of bank offices 
26 within the municipality or urban complex of the 
27 resulting or acquiring bank contained in subsection 2 
28 shall be applicable to any bank office otherwise 
29 authorized by this subsection. A bank office 
30 established under the authority of this subsection is 
31 subject· to the approval of the superintendent, shall 
32 be operated in accordance with this chapter relating 
33 to the operation of bank offices, and may be augmented 
34 by an integral facility when approved under subsection 
35 2, paragraph "d"." 
36 22. By striking page 24, line 33 through page 26, 
37 line 4. 
38 23. Page 26, by inserting before line s the 
39 following: 
40 "Sec. 113. Section 535.8, subsection 2, paragraph 
41 b, Code 1985, is amended by adding the following new 
42 subparagraph: 
43 (10) The cost of a title guaranty issued by the 
44 Iowa finance authority pursuant to chapter 220. 
45 Sec. 114. NEW SECTION. 535A.9 TITLE GUARANTY 
46 PROGRAM DISCLOSED. 
47 A financial institution shall advise prospective 
48 borrowers of the availability of the title guaranty 
49 program provided for in chapter 220 and also provide 
50 the prospective borrower with information about the 
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1 title guaranty program as provided to the financial 
2 institution by the title guaranty board." 
3 24. Page 26, by inserting before line S the 
4 following: 
5 "Sec. , • Section 554t94Q2, subsection 4, Code 
6 1985, is amended to read as follows: 
7 4. A Exce t as rovided in this subsection, a 
8 financing statement may be amen e y f1l1ng a writing 
9 signed by both the debtor and the secured party. 

10 However, an amendment is sufficient when it is signed 
11 only by the secured party if it is filed to show a 
12 chan$e of the name of the secured party. An amendment 
13 show1ng only a chan9e of the name of the secured party 
14 shall be filed without fee. An amendment does not 
15 extend the period of effectiveness of a financing 
16 statement. If any amendment adds collateral, it is 
17 effective as to the added collateral only from the 
18 filing date of the amendment. In this Article, unless 
19 the context otherwise requires, the term "financing 
20 statement" means the original financing statement and 
21 any amendments." 
22 25. Page 26, lines 8 and 9, by striking the word 

:-2
2

3
4 

and figure "section 628.26A" and inserting the 
. following: "either section 628.26A or section 

25 654.16". 
26 26. Page 26, line 13, by striking the words "real 
27 property" and inserting the following: "agricultural 
28 land". 
29 27. Page 26, line 19, by striking the words "real 
30 property" and inserting the following: "agricultural 
31 land". 
32 28. Page 26 by inserting after line 24 the 
33 following: 
34 "Sec. 115. NEW SECTION. 628.29 REDEMPTION BY 
35 CREDITOR PURSUANT TO ALTERNATIVE FORECLOSURE. 
36 A lienholder of record may redeem real property 
37 which has been foreclosed by a mortgagee pursuant to 
38 the alternative voluntary foreclosure procedure 
39 provided in section 654.16. The junior lienholders' 
40 redemption period shall be thirty days commencing the 
41 day the notice required by section 654.16, subsection 
42 1, paragraph "e" is sent. The redemption shall be 
43 made by payment to the mortgagee of the amount of the 
44 debt secured by the mortgage including any protecti?e 
45 advances made pursuant to chapter 629. Upon payment, 
46 the mortgagee shall convey the property by special 
47 warranty deed to the redeeming junior lienholder •. 

-

48 Sec. 116. Section 654.1, Code 1985, i~ amended to 
0. 49 read as follows: 
'. 50 654 .1 EQUITP...BLE PROCEEDINGS. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

No Except as provided in section 654.16, a deed of 
trust or mortgage of real estate shall not be 
foreclosed in any other manner than by action in court 
by equitable proceedings. 

Sec.·ll7. NEW SECTION. 654.16 ALTERNATIVE 
NONJUDICIAL VOLUNTARY FORECLOSURE PROCEDURE. 

1. Upon the:mutual written agreement of the 
mortgagor and mortgagee, a real estate mortgage may be 
foreclosed pursuant to this section by doing all of 
the following: 

a. The mortgagor shall convey to the mortgagee all 
interest in the real property subject to the mortgage. 

b. The mortgagee shall accept the mortgagor's 
conveyance and waive any rights to a deficiency or 
other claim against the mortgagor arising from the 
mortgage. 

c. The mortgagee shall have immediate access to 
the real property for the purposes of maintaining and 
protecting the property. 

d. The mortgagor and mortgagee shall file a 
jointly executed document with the county recorder in 
the county where the real property is located stating 
that the mortgagor and mortgagee have elected to 
follow the alternative voluntary foreclosure 
procedures pursuant to this section. 

e. The mortgagee shall send by certified mail a 
notice of the election to all junior lienholders as of 
the date of the conveyance under paragraph "a", 
stating that the junior lienholders have thirty days 
from the date of mailing to exercise any rights of 
redemption. The notice may "lso be given in the 
manner prescribed in section 656.3 in which case the 
junior lienholders have thirty days from the 
completion of publication to exercise the rights of 
redemption. 

f. At the time the mortgagor signs the written 
agreement pursuant to subsection 1, the mortgagee 
shall furnish the mortgagor a completed form in 
duplicate, captioned "Disclosure and Notice of 
Cancellation". The form shall be attached to the 
written agreement, shall be in ten point boldface type 
and shall be in the following form: 

"DISCLOSURE AND NOTICE OF CANCELLATION . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(enter date of transaction) 

Under a forced foreclosure Iowa law requires that 
you have the right to reclaim your property within one 
year of the date of the foreclosure and that you may 
continue to occupy your property during that time. If 
you aqree to a voluntary foreclosure under this 
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l procedure you will be giving up your right to reclaim 
2 or occupy your property. 
3 Onder a forced foreclosure, if your mortgage lender 
4 does not receive enough money to cover what you owe 

, 5 when the property is sold, you will still be required 
6 to pay the difference. If your mortgage lender 
7 receives more 1119ney than you owe, the difference must 
8 be paid to you. If you agree to a voluntary 
9 foreclosure under this procedure you will not have to 

10 pay the amount of your debt not covered by the sale of 
ll your property but you also will not be paid any extra 
12 money, if any, over the amount you owe. 
13 NOTE: There may be other advantages and 
14 disadvantages, including an effect on your income tax 
15 liability, to you depending on whether you agree or do 
16 not agree to a voluntary foreclosure. If you have any 
17 questions or doubts, you are advised to discuss them 
18 with your mortgage lender or an attorney. 
19 You may cancel this transaction, without penalty or 
20 obligation, within five business days from the above 
21 date. 

-

22 This transaction is entirely voluntary. You cannot 
' 23 be required to sign the attached foreclosure 

~· 

24 agreement. 
25 This voluntary foreclosure agreement will become 
26 final unless you sign and deliver or mail this notice 
27 of cancellation to 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

~~ 
il-9 

so 

(name of mortgagee) 
before midnight of ..,....,....,...,.. __ ...,.-----,--.-:--:--

7 
• 

(enter proper date) 
I HEREBY CANCEL THIS TRANSACTION. 

DATE SIGNATURE" 
2. A junior lienholder may redeem the real 

property pursuant to section 628.29. If a junior 
lienholder fails to redeem its lien as provided in 
subsection 1, its lien shall be removed from the 
property. 

3. Until the completion of foreclosure pursuant to 
this section, the mortgagee shall hold the real 
property subject to liens of record at the time of the 
conveyance by the mortgagor. However, the lien of the 
mortgagee shall remain prior to liens which were 
junior to the mortgage at the time of conveyance by 
the mortgagor to the mortgagee and may be foreclosed 
as provided otherwise by law. 

4. A aortgagee who agrees to a foreclosure 
pursuant to this section shall not report to a credit 
bureau that the mortgagor is delinquent or. the 
mortgage. However, the mortgagee may report that this 
foreclosure procedure was used." 
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9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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37 
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39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

29. By striking page 26, line 25 through page 27, 
line 17. 

30. Page 27, by inserting after line 17 the 
following: 

"Sec. • NEW SECTION.- 654.16 DEED IN LIEU OF 
FORECLOSURE. 

In lieu of a .foreclosure action in court due to 
default on a recorded mortgage or deed of trust of 
real property, if the subject property is agricultural 
land used for farming, as defined in section 172C.l, 
the mortgagee and mortgagor may enter into an 
agreement in which the mortgagor agrees to transfer 
the agricultural land to the mortgagee in satisfaction 
of all or part of the mortgage obligation as agreed 
upon by the parties. The agreement may grant the 
mortgagor a right to purchase the agricultural land 
for a period not to exceed five years, and may entitle 
the mortgagor to lease the agricultural land. The 
agreement shall be recorded with the deed transferring 
title to the mortgagee. A transfer of title and 
agreement pursuant to this section does not constitute 
an equitable mortgage." 

31. By striking page 28, line 34 through page 29, 
line 6, and inserting the following: 

"Sec. • An interim study committee is created 
for the purpose of studying farm financial stress. 
There shall be at least ten members on the study 
committee who shall be appointed by the legislative 
council and whose membership may include, but shall 
not be limited to, members of the general assembly 
representing both houses and both political parties, 
persons representing the lending industry and the 
agricultural industry, and other persons deemed 
necessary by the legislative council. The study 
committee shall coordinate its efforts with Iowa state 
university. The study committee shall be under the 
management and control of the legislative council. 
The study committee may investigate, research, hold 
hearings, and make recommendations accompanied by bill 
drafts designed to carry out those recommendations, 
and generally exercise the powers and duties provided 
for legislative committees and study committees as 
provided in chapter 2. Specific purposes of the study 
committee are to review new data and develop better 
understandings about the causes and trends in farm 
financial stress; to monitor the private and public 
actions and programs at work to resolve the crisis; to 
examine the probable "ripple" or general economic 
effects of farm financial stress and the effects on 
rural non-farm businesses, lenders, cooperatives, and 

-12-



•,• 

'· 

SEN.liSE 2 7 

~ 3 amendments 

S-4230 i?a-:Je 13 
1 main street businesses; to analyze the ownership 
2 patterns of farms and control of input supply 
3 businesses, farm related factories, grain elevators 
4 and meat processing plants; to anticipate the effect 
5 on t~ Iowa economy and local communities if no action 
6 is taken; and to evaluate current or proposed remedies 
7 and alternatives such as modification of the Uniform 
8 Commercial Code; a limited foreclosure moratorium, 
9 permission for lenders to hold land, special education 

10 for adults through programs such as ASSIST, the Rural 
11 Concerns Hotline, the displaced farmers program, tax 
12 exempt state bonds to provide low interest credit, 
13 loan guarantees, state or federal appropriations for 
14 interest rate "buydowns", an agricultural adjustment 
15 corporation, and an agricultural investment bank. The 
16 study committee shall make periodic reports to the 
17 legislative council and make a final report to the 
18 legislative council and the members of the general 
19 assembly by January 15, 1986. 
20 Sec. • The legislative council shall establish 
21 a joint 1nterim committee of the senate and of the 
22 house to study the necessity and desirability of 
23 initiating a title guarantee program as passed by the 
24 house on March 28, 1985 or the establishment or 
25 authorization of other title guarantee or insurance 
26 programs. The committee Shall report its findings and 
27 recommendations, including any proposed legislation, 
28 to the general assembly by January 15, 1986." 
29 32. Page 29, by inserting after line 13 the 
30 following: 
31 "Sec. • Section 19 of this Act is effective 
32 March 1, 1986." 
33 33. Page 29, by inserting before line 14 the 
34 following: 
35 "Sec. 118. It is the intent of the general 
36 assembly that the Iowa finance authority shall not 
37 make any title guaranties under the title guaranty 
38 program prior to January l, 1987. 
39 Sec. 119. The Code editor may change any reference 
40 to the "Iowa housing finance authority" or the "state 
41 housing finance authority" remaining in the Code to 
42 the ~Iowa finance authority" or "state finance 
43 authority"." 
44 34. Title page, line 1, by inserting after the 
45 word "Iowa," the following: "by amending the 

·-·'1 .. 

·' ,, 

46 definition of small business for purposes of the Iowa 
47 housing finance authority's program for which bonds 
48 may be issued, by changing the name of thP Iowa 
49 housing finance authority, by requiring that real 
50 estate brokers' trust accounts be deposited in 
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l interest-bearing accounts and the interest transferred 
2 quarterly to the treasurer of state and deposited in 
3 the title guaranty fund, by providing that the Iowa 
4 housing finance authority initiate a self-sustaining 
5 ~itle guarantee program for titles of real property, 
6 creating a commitment costs fund, creating a title 
7 guaranty fund, by modifying the limitations on bank 
6 offices upon merger or acquisition, by providing for 
9 an alternative nonjudicial voluntary foreclosure 

10 procedure including providing for redemption periods 
11 of lienholders under the procedure, permitting the 
12 charging of fees incurred under the title guaranty 
13 program, requiring the disclosure of the availability 
14 of the title guaranty program and making penalties 
15 applicable,". 
16 35. Title page, line 6, by striking the word 
17 "seven-year" and inserting the following: "five-
18 year". 
19 36. Title page, line 7, by inserting after the 
20 word "program" the following: "permitting life 
21 insurance companies and associations to invest in 
22 bonds of the African development bank, 
23 37. Title page, lines 12 through 17, by striking 
24 the words "providing for out-of-state bank holding 
25 companies to acquire interests in Iowa banks if those 
26 bank holding companies had entered into contracts on 
27 or before July 1, 1984, to directly or indirectly 
28 acquire voting shares, an interest in all or 
29 substantially all of the assets of, or control of bank 
30 holding companies or banks located in this state,". 
31 38. Title page, by inserting after line 17 the 
32 following: "revising the requirements of amendments 
33 to a uniform commercial code financing statement,". 
34 39. Title page, by striking line 19, and 
35 inserting the following: "an alternative nonjudicial 
36 voluntary foreclosure procedure including providing 
37 for redemption periods for lienholders,". 
38 40. Title page, by striking line 21 and inserting 
39 the following: "providing for interim study 
40 committees, and providing an effective date." 
41 41. Title page, by inserting after line 19 the 
42 following: "providing for the execution of 
43 foreclosure judgments,". 
44 42. By renumbering, relettering, or redesignating 
~5 and correcting internal references as necessary. 

S-4230 Filed May 3, 1985 RECEIVED FROM THE HOUSE 
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:·r.e:-eo may be 1r . .:orporatcd OJ :"Idee \.:t)<lpter 49CA. a ccrporat 1on 

-.ohich :;.:·,all Oc .:1:c...,, cl.~ t:"'l~ 1.:)· • .-c\ £>xpoe~ trddi.ng compaay. if 

incocpor~ted, tl11s corporatio~ shall be establis~ed by the 

d1r<:c~or of th~ :., .... ,, o.levelo~:n~:1t corrJT1is.si0n. The inlti~l 

bodrd of directors shail consist of the di:ectoc and si~ 

J.<!di.t:~H~al met'".bo?r5 dppo~nt.t~d by thP director. The si~ me~t.bera 

appointed by the dicectclr sh~:t be ~novledqedble ~n th~ area 

of farAi;"~q, ~xpoetinq, c-c marketing fin,1nce. The cc:CTitl'".issi0ll 

may Cll;f.end an a:nounc noc to ~xcP.•~d or.~." ~.undr~P.d tt'>.cus~r.d 

dollars ~l.'cessary to est~~lish and opcraL~ the expert ~rdd~ng 

coMpany until the cc~z:det.or. of :.h•~ p\Jb~ic: v~Eer~.i<J :;! ::;~c:ck. 

The funo)!) u~;~(~ sh.lll b(? ~€.'[Mid t0 r.::ht~ c .. ll"''lt'l:>:ltGn ~~~)(-':l 

oXHII!Jl"tiO:l of 1ts p1:bl;c o(((~l·l:lq ~t: !'.~.ock. ~·:n.lncin9 foe the 

ex;)•Ht tr~lding compMIY ::;hall illiti.dl~J o;.·omP. tron tl::.s pub.tc 

offer~:'~~ of utoc~ ~o rest~~nts of thi~ :>tate. ln prep<~cdt.ion 

for thts sa~c. a detailed ~aeket~nq ~t.udy 5ll~!l b~P. conrlucted 

wt1~ct: will sp:-ve a~ t.,e O<~sis toe tht~ cornp,H:}' ""o;.'( !>lcl:"l <.~Jld 

the company pro~pectus. Af"tP.c ~h~ sJ.le of stock, prov~sion 

sh<lll be ma~e for the election o( a ooard of Jir~ctors by tne 

st<k"khold..:-rs to cl:'pldce- the irdtidl bo<~rd of directors. 

Ho~o~e·:er, tt-.e director of t.he ro·,...a de...-,~lopm~nt cnnur.issio~ shall 

be an eA officio member of the board representing the state of 

] O!Jd. The direct<.'r o! the- lc-...,.1 J~'Jl·lopment c::om.:ni>:;siOI\ !.>h.lll 

dlso serve as an aqent foe th~ ccmpany. 

t'he articles of incorpor.at ion of the company and the 

prO~Fl"t:tU!'. en the ISS{li\nce of ~n 11c:;.; in the company Sh~ll 

provide that only re~;idents c1t thl.' st.ate nay be ovn~rs of the 

sLock of t.he cor:'.p~~~y d"d ~h..1ll. pr•Jvid;~ a prohlbit.ion agal:"IUt 

th'~ t.l".;pover of the ccmpany. 

~~ S~!lO~. 28.103 PURrO!;gS AN:.> POWU~S. s~c. 5{1. 

l. ThL~ pu:-po!'>e:> of the Iow.1 l?xport trJ.de C>)!np.!ny dft:> t<J 

as:>~~!; agci....-ultur.tl exporter:., expoind exi.9t.ing IIW.rkets., .J.nd 

d1!vel11p n~~ rn~r~et3 th~ough, but not l~mited to, direct 

cor.t.e,\cl.s ·o~ith fo:o?iqn goverr1m1~nts or t.hetr ~lgencie:s, 

sp~cialty· type d~liveries. and co~ntertrdd~ op~.1ons. 

• -
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Specidlty-ty?e dPliveries i~clude s~•Al deliv~ri~s cf ~cai~s 

or other .Jqr.icultu:.ll pr:?duct..~ ~o countr:.es o,.·i~:... inaJI)quate 

stor.:u;~P. cap<~Clties or hign q~,;.ality (]r<tin delLvenes ttaough 

reduc<?d blelldi11g. 

2. ?ht.• Iowa .:.•.xport trade company ha3 the po...,e!'S neces:>~ey 

to fulfill the pucpos~s of this division and those provided i~ 

chapter 496.\ and the E:xport Tr.Jdinq Company Act of 198~. Pub. 

L. No. 97-290 ~hich are not inconsistent with or ll~ite•J by 

this division. 

Sec. Sl. An inter i.n atudy c<.lrn:nittee is created for the 

purpose cf studying farrr. fin,Hlci,'\1 stres:L 1"he~e shall be at 

lea.:;t t.en m1~mb~r:i on th~ st.•!dy cO(I;JTiitte~ · .. ·h~ sll.al t be 

a?point~d by th~ le-;JiSli!.tive o:;.)\i;"lCll J.nd who:oe ml•mb~P.rs.iup m,l}" 

include, but shall not be ll;n~ted to, fl'lembers of the general 

~SSI.'l":'lhly reptesenti.ng both hous.O?s ~nd both polltical partl~s. 

pera.)ns reprl~~entinq the lendinq ind\lstry and thP. dqcicult:.~ra~ 

lnd11~try. anll other pcr!;OO$ dl'emed nece-Gs,uy by th<J 

legislative couflcil. Tile !ltudy cortlnlttee Shall coordinate Lt.s 

ef"focts wit!"l Io·.:a ~Hatl' univecsity. The stud}· COII'".ntiU.ee sl1.1ll 

be uno.lee the narMgernent and control or the leqialative 

cou11eil. 1he !ltudy cow;":littee nay investi.qate, research, holo.l 

hearings, and ;n.lke recooftr..(.'rldutions dccvmp.lniP.d by bill drafts 

desi.gr.ed to care"/ 01H tho~e recomml'ndati.on!.>, and <;ener.1lly 

exerClSP the powers and dutiP~ provided for legislative 

cc:nmittee:; •H!d study commiti;Pt.·~ as provided in chapter 2. 

Speci.ftc purpo.:.1~s of the St\ldi com:":'llt.tee are to re·:iew :1e· ... 

d,lt..a .~nd d~velop bet.ter un1lP.r~~andings. about. the c.:tu!'.~a an<! 

trends in farm !inar:ci~l strrss; to ~onitor the privati.' and 

P•Jolic actions J.nd ?rc~tdms ~~ work to resolve ~.11e crisis; ~n 

l'!xdm~ne the proba":>le ·'ri.pple"" or qeneral P.conomic P.ff~cts of 

!arm fin~ncial Gtr~~s a~d the effects 0n r•1ral nonf~rn 

bu~inessP.s, len·3~ra, caoperat..vos, ~nd ~ain !'>tree! b\JSi~ess~s: 

t~ analyz~ the c~n•~r~hip patterns of fJ.rms .and control of 

i.np·,Jt supply h•JSlne~s,_•G, f-.lrn relat.P.d !,1ctoci~s. qrdin 

e!e~dtors &n(l m~at pr~c~~~''"'~ plan~£: to dnti.c~pa~e t~e @ff~c~ 

-
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U:"'der a forced foreclosure Iowa law require:s t.h.lt you hd\'e 

th~ right to re<:laicr. your propen.1 witlun one year of th~ ddte 

of the foreclosur~ a:'ld th.lt you rray cont ln',Je to occupy your 

property during th~t time. 1~ you agree to d voluntary 

foreclosure uc.de:- tt·.is proc:ed•1re you will be q1vinq 11? your 

right. to recl.1im or occupy you~ prope-:t.y. 

Under a forced fon~cloa.ure, if your m-:J:-tq.Jq~ :end~r Coi~:.:> 

no~: r~ceLVC' cnou~rt lt',on~y to cover -..·nat you o-..··~ when u·.e 

property L~ sold, you will still be required to pay the 

di.ffer~:'lce. !f your mortgag·~ lender receives more money than 

you owe, thP. dif!er~nce m•.Js'.: be paid to you. If you agree to 

a volunt~ry f<JreclOS1trP 11nd~r this procedJr~ you will not hav'' 

t.o pay th~ c\nount of yoo..r debt not co·Jered by t.hL• sal~ of your 

property but you also will not be pa1d any extra tt.oney, if 

any, over the anount. you owe. 

~orr.: There ndy be othL'r advantages dnd disadva:"'tages, 

includ~nq an e-ffect on your Lnco~e tax liability, to you 

d(~p~nding on whether you agre~ or do not agree to a volunt..1ry 

foreclosure. If yO\J helve any questions or douhts, you a:·~ 

iJdvisc•' to discu:>s th~m with your 1"10rtq,lgP. lender or an 

•ltt.orn(·y. 

You may cancel this tr.ln9action, ~ithout penalty or 

obligation, w:thin (i'Jf! bu~iness d.1ys from tr.e ahove ddte. 

This tran::;action is entirely voluntary. 'im: can.,ot be 

requireod t.o ~iq~ the attached foreclosur~ .lqtei!~cnt. 

t~is voluntary foreclosure agreem~nt will hec(>mc- fi~al 

unles~ you s~qn and d~liver or ~ail this notice of 

cancellation to 

tH~forL~ modnight of 

(nam~ of ~orlqaqec) (ent~r prope:- date) 

HLRI:lW CA~CEI, TillS TR!\~Si\CTION. 

(h\TE:: SIGNA7'URE" 

2. A junior 1 iPnhold~r nay r~dE!C:"' the real prop••rty 

po.;r~;\;,l"'t to spct.~on 6:?8.7~1. If a junior ll~:'lb>ldo?r t·,:,ils to 
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redeem its lien as prov1ded i:'l subsection 1, its lien shall be 

re~nved fro~ the property. 

], Cntil th~ completLon of foreclcs~re pursuant to t~is 

section, th~ mortg.lgee shall hold the real property sub~ect t~ 

liens of record at t.hP. time of the conveya:1ce by the 

r.ortga<:;0r. Howev~r. the lien of 

prior to liens which were juni.•)r 

the mortgaqee shclll re;nain 

to th~ r.ortqa<:;e at tr.e '.:: ine 

o~ conveyan(:f:! by the rrortqa.gor to the mortg.lge~ ar~d nay be 

foreclosed as provided oth~rwisP. by law. 

4. A nortqagec -..·ho agrees to a foreclosure pursuant to 

this section shall not report to a credit burea~ that the 

r.'IOrto.jagor is del ir.qu(.•nt on the rr.ortgaqe. However, thL~ 

:not·tg<~qee :nay r~port that this foreclo:oure procedure .... as o.osed. 

Sec. 47. Nf .... sr.c;r~ON. 6S·l.l6 DEED 1~ LlEU Of' 

FORf.CI.OSURE. 

In lieu of a foreclosure action i.n <:curt due to default cr. 

a recordPd mortgage or d~ed of trust of real property, if the 

subject property is agricultural land used for !.lrlf•i.ng, .1s 

defined tn sPction 172C.l, the mortgagee .lnd r.ortqaqor rray 

enter ir.b-. a:"' cl<jreert'ent tn which the :'lortqaqor agrees to 

t:-.1nsfer the- agricultural l~:"ld to th(~ mor";:qaqee in 

satisfact1on o~ all or part. of t.hc mortg.Jge obliqation as 

agreed •.1pon by th~ pcHtiL~s. The <l'?r~cr.ent ma:; grant the 

rr.ortqagor a r1qht to purch,\!>e U'le> aqrico..:lt~rral ~and for a 

period not to exc~P~ f1vr. yei.l(:.>, and may "ntitle the mortqa;or 

to lPa&~ the a;:ic~l~~ral land. T~c aqr~~~ent s~all be 

recorded with tho~ de1~d trarl::;f~rl·inq t~tl•~ to ~-h~ moctqaqeP.. A 

tcan::,{(•r of t;t.l~ .1nrl aqreerl'o~nt p\;u;-_J.l:lt to tt'.1s section Coes 

not con::.~itutc an ~qu~t.abl~ m.)!tqAq~. 

Sec. 48, N£'1'1 S!:CTION. 28. lOl lt;l'f.Nt. 

It ig the intent of the qener.ll assembly t~at this ~ivision 

b~ used to enhance Iowa's agricult.u:dl exports, t~ assist 

exyortecs and prod·.Jccrs of aqri<:"\llturdl pr0d11<:ts, and t.o t.'l!<.l! 

advant.J.r]t.' of tt~e Export. T~ar)in9 (')mp.lny ,\ct of 198:?, P\,b, 1 .. 

~·o. 9 l-2?0. 

Sec. .-9. ~·!:~1. SEC'!IOtL 18.102 ,\(l'i'~lOR:zc:D CO!<POilAl'ION. 

Ill ., 
U> ...., ...., 
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SL'\~. -l) • ~:;-.-J ;;_~.f.T !._!?N. b:.!S.261\ ACI':f.t:~~r:~;·j' 'fO L":'!:ID f·£Ri00 

o:· ~::;~li:.~i>T 10~. 

t:ct·,..i:::hst.L,,!~!H) s..:ct•or. 6.28.}, ~ne .:lebtc~ ar:d t.he r.ortc;.:tgo:>:e 

cf aqc1~ul~~c~l idnd aft~r t~e tit1~q of the foreclo~u:e 

pet.Lt1or·., '"'''! c;ner lnt.v a -..·c)t.:er. J.gree:~""r.t ~.o e.<tenJ the> 

ol~":.H<.;r':; perio:-0 cf red~~:n;>t.\Jn U? t.o1 t:'i·Je 'f~olC"i, .3;od -nay i0T 

(o,·ttl other te~;na a"d condi•.ivr~~ ot :.:'le cx~t'!l'.ded red~~:npt.io:"l ,1s 

agreed upon hy thP pact:es, 1nci.1ding al~cw.nq the •Jebtor to 

lf:'JSC :.~c pcopo?rty. However, thf:' c.qhtB o! :~e d~btor and 

ether p,1rt.ies who h<\ve .3 s•.·:~~~ed intt:!:•~".>t .n t.:-te Jgricllltur.ll 

~and ~hall not be red~ccd b~y:1nJ t.hos~ set fort.h in t~is 

chapter. ~~e ~qree~~~t P.;lter~d into by th~ ~ebtvr J~<! the 

n()tt9<19·~~ p•HSU<ll~".: t() t";\i,.; Bt?<:t ~or. mu:;t oe a!:..Jp:-c·J'-'d "-.Jy the 

cu:Jct a:"'IC ~h;1ll be filed in the !orcclo:.;uro? ;>rocet:!dinqs. An 

agret=>rr.ent pqt·s'-.lant ':.0 thLS section doe~ not L.·onstit.;JtE.' an 

Pquita'ole mvrt<pg~. 

Sec. -14. ~I:'N s_~r:o~. 628.19 RJ::OEMPTtO~ B'l CRFDitOR 

PURSIJAN·:· TO AL'UH:>'A1'IVE t'ORECI.OSURf.. 

A lieoholdet of ceco:d may tP.deern reel~ prcpertt ..-~"'iCi\ has 

~ee:t foreclosed by a r..ortqac;ce pursuant to the alternati.vc 

voluntary foreclosuce pcoc~duce provided in section 6S~.l6. 

The juni.oc lil':nholdecs' rede-mption pcood shJl\ be- thirty d<~ys 
comn~~tcing thl~ d<ly th~ not.ice requia•d by section 6~)4.16, 

su·osl•Ctton 1, p~r.lgc.lph ''e" is sent. Tf".(• redt:cr,ption shall be 

rr.,\d~ by payrr.cnt to tt".e rto1· tq.3;;ee of the ,\n-ount o( the <!d.1t 

aectJced by t.he mortq<l<je tnclud~!'l<; ar:y p:-oteCtiVC' a<ivancea :nade 

purs>Jant to cnaptt~r 62'). Upon p.lyr·.ent., the mortq.'lgL'C shclll 

convey ttl(> prope:-ty loy s;;e..:ial w.~:ra.,t.'/ dee~ to tl:c reC1~~~-'"'~ 

junior lio?nholder. 
Sec. 4S. Se-ction 6~4.1, Code 198S. is a~ende6 to rc&d as 

(ollo·,..s: 

654.1 E0Ul'i'A8L~: PROCU:DINGS. 

H~ ~-~c:e£.!_ __ ~s E!?~il'!~~d _i;:t_ ~-ct._i.2_!' .. (!2_~ . .!_!, .<! deed of trust -or 

cnortqaqe of real est,lt~ ah,lll ~o".: b~ (oceclosed in ar-.y ottH~r 

:nannec th,tn by .1ct~on in collrt by equitJ.blP procL~cd~:"l<;s. 

, -

'So?r.at . .:- r~ lc 'i7·~, ;>. h 

s~c. ~6. Nl~~- SF_<;!_~ot~, 6')4.16 AlfF.i<NATiVF NO~..:UIHCI.\1... 

IJQlUN'i"AR'{ FORt:CLOSi;R::: Pk0CED1 !R~:. 

Up~n the mut11A: ~:itten aqrce~e:'lt o( t~e ~octgagor il~d 

rnort~Jasee, a C(•al est<\':.e rro:tg<~ge ~dy be !orecloso:d p,H5'-l·~r.t 

to this scctL!ln by doir.g all of the !ollcwi:"lg: 

a. The moctgago: s~all convPy to the mo:t;3;ee all 

interest in the real property subject to the m0c:qage. 

b. "Th~ mortqMJP.e o.r.all acc1~pt the mortq~<;oc's conveyance 

.1nd waive any cight.s to a dc(ic~ency or ott:cr claill'l J.gai.nst 

t.he noc:.qag-:..'c al'i:;inq frorr. t0e rno:-tgage. 

c. Tt".e rnurtgaqee shall have immediate acc~ss to the rea:. 

propf:!rty for the po.::p:~ses ot ~·.;1\.nt.aininq ,1r.d protectinq ~he 

!:..JropP.rty. 
d. The moctq,lguc and !TICttqcl<J'-''~ shall f~le a jointly 

exec~tcd docu~~nt. with the cou:'lty cecor~er tn the cclunty ~hPre 

the real prose:ty is located st.ati~g that the ncrt.qil~Cr and 

rr .. Htg.aqee h.av~~ elected to (ollO'J ':.ne altecnclti.Vf!' vol:JntcHJ 

(oceclosun~ procedure~ p·Jcsuant to th~5 sect ion. 

e. The noct.q<t9~~P. ahdll ~Pnd by cecti(icd m.ail d notice of 

tt1e elect.1cn to all junior lt,~n~o:der~ a~ of the date of t~e 
ccoveyance under paraqraph ''a'', stating th.at the ju~~or 

lienholders have thirty days fran the date of nallinq to 

exerciac any rights of rcd~rnption. The- notice ~ay also be 

given in the ~.J.n~~r p:e~crib~d ~n ~ecti~n 656.3 in which ca~~! 

the junior lient:old1~rs r.ave thirty day~ fron the complet.1on of 

p•Jhlicat.ion t.o e-:ercise th~ righ~:> ot:' r~dL~mption. 

f. At the ti:n~ tt>.e cr.cct.tJ<l')O: ~iqns the wcit.t~l\ aqref:'ment 

pur:;ua:"'lt. t(J subsf!ct ion 1, t.i'le m~)rt.qage~ ahall furntsh th~ 

~ortgagor a co~plE~t~d forcr in dupltc~t_p, cAptio~cd ''Di~clcsure 

and Notice of Can~~l~atioln''. The form ~~a!l be <\ttach~d ~() 

t.h~ ~rttton aqcPE!~ent. s~~~l be in ten ~o1nt boldfdc~ typP a,d 

shall be in th~ ~oll~win~ for~: 

''HISCLOSi;~;:; ANO }:.G"TICf: Of CM-KEU.A'riO:-; 

....... '' ' .. -..... '' 
(~ntf!C d~te r>f trdn3,l!:tion) 

, 
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authority ot t~is subsectio~ is sub)ec~ to the approval of the 

suz;.erintende:"lt, ~h.;s:l Oe operdtf:d 1n accordJ.r-.c.-:! with tt:is 

chapter relating to the op~:ation o( ban~ offices, and nay be 

auqrrentcd by 3n int~gral facil1ty wt1~n approved undf:r 

subsection 2, p.:~ragcaph ''d". 

SE!C:. H. Section SH . .2l.l, :-.ubsect.io>1 1, Co<!e 198'). lS 

affic:nd~d by addi~~ ~~e fol~cwing n~w ~~~t.e:ed paragraph~: 

NI::..ii LE."TTJ::R~D PARAGRAPH. 1. I:"l addition to ot(lO:.·r 

invest~ents authc1:ized in th1s s~ctlon, dn ass(:ciation nay 

invest and ~ay cclnt.inuc previo•Js inve3tmen:a in capital stoc~. 

ohligatlons, or otner sec~rities of financ~ suhsidiar:es and 

ray e~~:c1se pow~rs with =~:ipcct to fin&nce subs1diarics t(: 

the same ~xtent as a fedl!ral asscciation is pcr~1tt~d un•!~r 

th•• Horn~ Ovners' Loan Act of 1933, 12 U.S.C. S 1~64, and 

r~qul.ltions adoptcoJ thereunder by the fede:.:J.l hO(":"IC lo.1n bani< 

board up to and includir.9 January l, 1965. Invc:;trT~nts 

&utnorized by this subsection sha~1 not be counted in applying 

the limitations on invcst~e~ts in s~rvice corporations in 

paraqrdph ''j''. 

Nf-:"n' fXi''l'FtH:O PARAGRAFH. ~. In additio~ t.(l othe: 

inve9trn~nts a•Jthorized in this s~ctiun, dn assoc~atlon ~ay 

invcat anJ rray c.::ont.:nuc prevrous in•J.:!:itr.ents ~:'1 c,1p!tal st0ck, 

obligat.ion:.>. or (lthPr se<.:•~rities of corp<•r~t:io:ls whicM are 

wt".olly o· • .-sH.:<.! by tt1c asso<.·iati•)n ,,nd ·..-;,ich E.':<erci~H~ only tha9f: 

po.y .. ·~rs ..... r-.ich nJ.y be exf!'rciRI~d by an as:.~)<.:i.tt.ion undPr th~s 

...:h.tpt. t' r. rnv~:-;t.r~.ent~ a•Jt h~H ~zt~d by this 3ubsect ion shall not 

b~ cau~te~ in applying the Jimit.ati0na on inv~st.rncnts in 

ser'Jlc:c coq>o:.rr~l ior~s 

St~c. 38. Sect 10n 

io1 !J<tcJ.q:,lph ·• j". 

~lH.21l. su':)spct.ion 

anE:!r.Jed to read a!l follows: 

l. Inve~tmcnt i~ ~:rr orqani~ations. 

3, Code l9AS. " 
Slbjcct t•l t.t1~ pri(ll 

clppe.)v,tl. of the Su?f:rvisvr. in shar•~s in .1 co:p;.or..:;t i.o•1 cnq..lqed 

:t~Cl!~i'/ in ~HOVi..!iJ'q <l:""ld o:>••:.ot.i:"l'} f,\Cilit.i~:-; t.;,ro~lqt" ...... t·.~ch c\0 

a:.!',I:Cl•l~.i<)n .11v1 its ~~·.-,hi~.-~~~~.\/ enq.:!<Jol.'• l:ly m~,1n~~ of ~ither t.hP 

d1r'!\~: ~tdr,:;rnia!'.icon of eli'CT.:rJr·i..-· imp'JlSt~~~ to a:"'ld fron- t.ht.-
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ass.ocidtio!"l cr tile recordinq of electronic impulses or other 

indicia of ,1 tran~;actio:"'l f:): delaJed trarHur.ission to the 

ass-:.C"lclt.lOn, 111 transJ.ct.io:""ls in which !'tael'l .~he associ..tt.~on 1!'. 

ot:--terwuu~ permitted to enqage purs'.lant to .applicable law. 

Sec. 39. Sectio~ ~3S.8, subs~ctio~ 2, paragraph b, Cc•!e 

198S, i'S clmendcJ by cHl.rhnq tt·.(' follr:•·ir.q new subpc:Hd::Jca.;>h: 

(10) "Th~ cost of a title quaranty issued by the Iowa 

to ch.apt.er 22{). finance aut:--.ority pursu.Jnt 

sec. 40. N~w_s~:c-rr~~J. 

01 SCLOSt:D. 

SolS A. 9 l'r"TL~ CUAR/-.~TY PRO".:; RAM 

A financia~ institution s~all advis~ prospective borro~crs 

of thP availability of the t1tle quardnty program provid~d for 

in chapl~r 220 and ~lso provL~e the prospective borro~e: with 

inEormdtion about the title quaranty program as provided t~ 

the finar.ci~l institut1on by the tltle guaranty board. 

Sec. 41. Section 554.9~{)2, subsection ~. Cod~ 19S~. :s 

amend~d to r~ad as (allow~: 

-1. A ~:xc~p_t __ as_p_r_•.?'Jil"'.ed. !~~i5 ~~!~section, <~; fi.na:"lc1n<; 

sta~t!~~nt tnay be al'llcnded by filirv] a vriting aigned by bo~h 

t.h~ d'!btor ,H·.d the sccure.1 p,H~y. Ho•.-~'-':!.E~n_an .. ndr_y_~_t_~a 

suf.~_i._cicnt_.~·hen i~ is sigr:ed onl_y _ _2y the ... !!~_curL .. 9_par:_y .. i.f.J'. 

lS f_!_!:_f.d to show ~ ... C::r.'-'"9.~. of th~. '.':.'_r!H~ of ~.!~.£....~~.'.l_.~t:>d .P~.·~-: 

An ''.m~~r •. ~rnc n t _S(l<)...,. i r~g _g_n_!_y __ a. chclng~....£.!... t hf' .. 'Y.•:1.nt~ _ol.._ __ ~ :11~ !'>~£-~ .=!.1 

p<Hty :~h_~~-~- f~lr-d .-~J..thoH_~. ~ee. Ar. an·.t?nrlm(.>nt docs not 

extend ttle period of e!:f~ct~vcno:.•s,; of,, firltlr·.cin9 sta~er:en~. 

If any arr~;>ndr.ent a•3d5 collat.cral, 1t 1:-~ cffec~.iv~ cl:;. to tiH! 

clddL .. d <.:o:lat<?r.ll 0~1ly (Co)n the filing d,lt.•.• cf tt",e .JmP;.d:n~·r.t.. 

In thi~ Article. unles~ the cont.ext ct~erwisc rcq~~r~s. 

t.E.'C":n "fif'.a:H.:in"l st<lt.l!•rT,,!rlt" me.H·.s t.!1•~ o:·1qich1l financing 

statemenl and dny arT~nd~c·~ts. 

thE' 

Sec. -12. ~-~·:~-~~:crtON. 61S.4 Cth\PIH~ INt\P:'LICAI3U: IN 

Cf:RTA:N S"!1"1)A"Tr<JN. 

This ct·.a~Jt~: sh.1!l r1o~ b~ <lj)plied to actions wh1c'l ,lre 

s·Jbj~~ct ~.o an .ll~l"t~f.··no:~·~ f'nt.PrPd int·:) p\:l·;.;u.t·lt t .. ? ~1thE•: 

S('C~ l<"Jrl h ]I). ]f.•\ Of s~:\·:. i ~1n f) '.)4. 16. 

(/) .., 
(J1 .... .... 
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:~nl~~i .. ::-n>: •• ~t'.d l.~ml~ . .l~.~c;:"\5 <.~ppli~·~·ole t<.- :;t,lt~ ":tut·.t:s q.~ne-::.l~y 

•':... .... ·•.·;;~::. .\:". l.mlt.<.!J tn r.r.e det.:'lil:.icn ot O<l"lkt'~t.';' t'.~r'l.: con~a~ned 

~~ tn• s~c~IOI\ ~21.LOJ, subsE~ct.o~ ?7. ~nwev~:. a ha~ke~D' 

;,;,,, . ..; :.t-1:~ t:u'-'L" t~c s~:TI~! p:l·,..·?r:> .J.~ tho~~c o;:·..Jnt.eJ by fcd~ral 

~..!A .• 1::,:. :~<;\ .. at • ..):'. r.:) .J :l..J~iJflcl. bur: . ..; vr~jdr.i..o~;>d .15 .1 i::l..Jt:i{ers' 

b.J-~ Jnri~= .2 t:.s.c. s 21. 

St!c. 3-L Secti0n 521.910, sub:;ec:tic:"l 2, Ccd~ l9arl, -~• 

.l'f.,~-,,i,~.J •.:; ~~ad ..ts fol :ow:>: 

2. :~e:tl pr;;.pct':y p\.rt:hase·J O'! ,, ::>~-•t•: bJ.n'< .l': s~les \:p0n 

~orccl•ls:ne ~f rn.o~tg,lq~~ :lr de('d:.; cf tr•J:..t cwncd by it, or 

a,-:qui.:ed ~r:;<)n jud:;rre-ar.~. ;)-:- :..!c•:r('e'; obta!n,~rl '>r :-cnC~c~J f<H' 

d•::-bt:,; dut• ~t. or ~treh ~~~.tl ?tr>r''~~~: .'l~-~h~t~-b~ L.'C:\'Jt!YP.d t.) it 

II\ ,.;,tt.t:~(,JCti:H\ 0~ dt!bi.S previ<:..'>JSly c:cr.tt-.tCt<.!tl i;\ ~.ht~ CO>JI'!ie 

cf it~ btJSi~~ss, o: s~eh re.1~ p:op~:ty ~,·:t-~~y-~b~~i~-~7 

~~hl.!..:.'·e~_!:"L i_~_th€.911~ re•~erqJtio:' as .1 ~unwr rrortg.lq~P. or 

judqmenL crodttor, shall be Go.•l or ot~~r~tsc dispo~e1 cf oy 

the st.lt.c bar'k \Jithin one-yea~ f..i.~.£....Y~.i!.~s. after titl(' is 

V(.'Ste-d tn the stdt€: bdr.k, unll!sa the till'e i!'> e,.;t.er.ded by t.he 

supe-r int~~r".dent. A'i!_i.~l t~ra..!_ 1<!_0~ ..!!_el.~_.by__a .!:!.~.at~ b_~.i-:.. 

~rs.~n.t:__!.<? . .....!::h.~ __ ~ub3_£,£t_iOt\ ~~.a_!_l _b~ y~] ·~-~.on ~-!:!...~ ~..2_C?k._l!._ '!!.. 
t!).~-~n~_<lt_d ~d_lt!..£. d!._te.~in_..£~ -~'i .2_~t~J..!\i.!!!l ~'.'~.£2~-~c~~ 

:!_Ve_!_!~e___2f .!:_t'le_y•l.~~~!:J..on~ .. ~££ ~e _ __£ur_~n-~y~~~ .'!..!:!.d -~'t:!_Jo~~.!. 

2:r~~'::i2l.t!.._:t~~r.s_fo~a9...!_i<~lt~a~l~_'l~.~ ~.e _£OH~Y i.£'1 ~hi<"J:! 

~.hl!...._ag:j_coJ.!_!:._u!~l _!_.a;n~ __ i_::£._ lq~:_<l~~ ~!..:!. E..!!.~)~isn£9. t?..z...r~-3--~~·~~~ 

~.1n_i V(' r ~i t_'j -~f .-=..c ':..£.1'lC:.£._ .1 ~I ~..£.<;~no l£.'1Y .:...... .. r f... cl.!l..._a!'.£.! a ~a l_ 

CO.!!_~':l~i.~.d !~ --~. ~d£Qe.~~-~'-~- r_~ l..E._SL~t~ ~.flp!_d i.~~ ..!..? .. ':!.:._:<1 ~-~t:'_!_t: 
fq_£__~h..£ C':!.!._rE>~Q_t 'i..'!'.:'.!.• -~e--..!. i V...£.-:l'~r £9~ll2._!:_i' .2_ve;--_.J_gP_s.h.<!l l __ ~e 

~-:!j ~~~~d __ !?Y -~- t. !'5' r .. ~d";i.J n'.l..__SI r _ _2u~t_s.act i r-2__ f_~~m ~-h~ __ f i V.£_- 'i£.."': 

~-~r-!!1(' .!.!'..!~ .E_e:£_t~n~~~~_by__·A·h!_£~ ~~ 2._ar.ti_ct~Ja;-. ..Ja.~~·s __ r_:-·.J_~rP..~ 

~\PEE_,,i~d ~lu.!_ -~~ce~.S_'?r l:i_ _le_::_~ ~-~.ar~_th.£. c~rn~!!_t .L£-i~S 

C~:;;!~t'L_c\Ve_~~']~- v.'!.l'.!!!..· .. -~?. lhi_! __ E.'X_!f"!t\t.:...f't:<.!.m~!_t .. ~l by__f~~~:·!t} ~-~ ...... 

~l. ~~:ll __ h3~-~~ ~\'j ..::._~ l ~~-~~g 1: .!.~'\l'::._~u~~-1 .. !.~t'.'!. 0r.!_~h-~. :-1.;t~"? .2-iS _i.E; 

as_~_at_.~....£"!':1~.:>.· R~f~r<?! .. .!.._l_,~ 2~a~ t?~J:".;_~~.!Js .2.r ~~~~.£.~'i._~_.~ 

~1 ~_:!!H):'-'.:2 .. of .. ~gr !,:-t~!_t:..~ r cl_l ___ l.l_r~·~ ~t·ld .. P~! !:._~\1-~t _!..0. ~t~ i ~ 

:._!!..~.!iC'~t;_}on,_ .. _~:'~- .. sl..<;!i_~ t'l<!-_~:'< .l~_n,,_~_l ~--i.r:;..!':_ 0_f_l_e~ t.t~. J?.~i.): __ O'~!.!_t.'r 

• 
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~.t".P. ~>£l)_cr~:.•.,_i~y.c.\;. --~-~p~l_:c.,.:!..~:! _':_<-_1,. !!:J.rt:~·tJ!t:!:f;<;!:_)?:~J ___ on ;.,?:~·-: 

-:..,£cr._:!_t_l~~2t!!_l!!: .. ~-"'':l.~. p:~r-=.~~~t; t.-? s:·.·~-~ '':.!... d_l!'>,?_.:.>~!~of_~:"~e 
~l1.£j_Cl_i_~u:'!} __ l_~t·.d.:. 

Sec. J~>. S~cLon Sl~-~.h)l, Celie :<iSS, is .!.11-t'nJ~!...! ;"''f .lddinq 

the followi.r.q new Sl..h!>ect icn: 

N~~- ~Q_~~.ECI!ON. 5. A state ba~~ ~~y invest !or i:9 c~n 

account in :he shares cf a hank~rs' bank or tn the ~h~res of d 

bank holding c~~mp.Jr".y ·.,t:tch o·..-ns ,") t-ank.,~cs' bank.. A st_,lte b.lnk. 

shall not inv('st in ~~r~ than o~e b~~k('rs' b3~~ or in ~oce 

thJ.n one ·o.Jnk hold~:"lq cor:-.pany which o-...ns d tMnkera' bdr.X. A 

St<lt~ ba:11r. ~hd!.l no': inVE.'St an .:.o·.cunt gre.l\::.('t th<l:1 ten perc~nt 

o~ its C4?it<ll and surplus i~ the shares of d b~n~~t~' bdn~ or 

11: the sh<H"f::'$ o( cl ·:):\1k holllinq Z:IJt:"-~,l:IY ... t·.~ch o·A·:"I& -3 ·c:.Jnk~~rs' 

tMt:..;. A SLite "!Mn.l( sha!l nu~ inves-t a.ny a:nount ~f aftct the 

inVl'St.rr.ent the st.ltf::' b.1r:.: would O'-'n or control lt'.orc than five 

percent of any c1as3 of th~ voting shaces of a bankecs' bank 

vr c1 bani\ ho:dinq cot~.p.Hly ... hich o: . .-ns .a bank.f!(S' boink. 

Sec. 36. S~ction ~24.1202, <.:o•!e 19a5, i:; a:ne:"lded Dy adding 

the fo1lo...,.inq t\e"' sub!iection: 

NEhl ~UH~F..f.:!:r~. 3. ,\'vtwith5t.lndir:q subst.•ctiOtl L !f the 

assets of a stdte or national bank. in existence on JanuJry 1, 

liaS dr~ transfecr~d to .1 different state or na.tional bank lr\ 

the state wt'lit:h is loc.tte•.t in tho::! Sdtne coonty oc .=t C'Junty 

contiguous to or cornering upon tn~ county ln which the 

p~inc~p.1l place of buslncs5 of thr. .lcqtJircd OJ.nk. is loc.ttcd. 

th~~ r""s\llting or cH:qqirinq b.1n·~ 11'cli' con..-crt to a:1d operc1to:> as 

lLs b.l..,k offic:e '"'Y one or ntor~ of t.hf!' bu-;;ine!:s locations 

occupie-d .1s the pr.:'lcip<ll p~.1c0 of bus~:\t""S9 or ellS a ·llank. 

cf~it:<?! of the tH~~ ·A·h,>a€' d5>;~t:. arL• S\> ,_,cqutr~ri. Ttl·~ 

ji;n~t.ltion~.; on b.,n~ off;cc loz:dti<..>ns cont.ain~d in unnumb~~~ed 

£M(aqr,t~>h l 1Jf thia se\:ttO:'l, <n'l<i t":l~ l,rrit.=:tt ~(Jr". on T.he :"11l;:th~r 

o( h~nk otfi.<:e:~ with1n Lit(' munici~ality or urban corrpl~• of 

the r~G\Jltin~ or .1cquiring bdnk con~ain~d in s~bsection Z 

3t· •• ~ll bl! ~pplic<~ble to .:l.ny bar·< offtc(• other·..-ise a·.Jlhoriz~d by 

t":\i.S ~ Jb:>•.•c:ti01. f.. ~J:l,:.r; r.ff1C~ ~<;t .• Jb':.t<;h(·;\ UlHl~: th<• 

- -
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pro~cam is not subject to the j~risdiction of or regul~tion by 

the insu:anc~ depan.;ne;H or th~ corr1:niss.i~ner of in!ncanc~. 

4. F.ach p,Hticip;!.t.ing mortgdg~ lP.nder, a":.torney .1n<! 

ahstract,r 5~all pay an ~nnual partic~p~tion feP. to be 

eliqible to participate in the title quaranty proqram. '!'he 

f~e shdil be set by the dtvision, su~ject to the approval (>f 

the authority. 
5. 7h~ parl~cipation of a6strac~or5, attorney~ and 

lenders shall be in accordance with rule5 established by th~ 

division and adopted 'uy the ilU:hority pursuant to chapt~r lJA. 

Each pdrticipant shall at all times rraintain liability 

c::.ver.1qe in a!"'ount.s .lpproved by the dtvision. Upon p.1yrr.en': of 

a clai11 by th~ divLsi<Jn, the divi~ion shall be aubroqat.~d to 

the rights of the clai:n<.1nt against all person5 r~l.H~ng to the 

clai.m. 
6. Prior to the issuance of a title ~uara~ty, the div~sion 

shall require evid~nc~ that an abstract of t~t.l~ to th~ 

property in questi<ln ha~ been brought up-to··dat.~ and certified 

by a participating abstractor 1n a form approved by division 

r~l~s and a title opinion iss~ed by a p.lrticipating atto:nPy 

in the forn approvP.~ in th~ ruleu s~atinq the attorney's 

cpinion as to the title. The Oi.vision ~>tMll rf!'quirc (.•vi~e-ncl" 

of the abst.rJ.ct. being brought up-to-d.lt~ ano.! the .1bstractor 

shall retain evidence o( the ab~tract as dct~rminPd by the 

board. 
7. The attorney r•~~~rinq a title opi~ion shc~.ll be 

.wthori:ted to 1s-sue c1 title q-Jdr,\nty C(~rtificate subject to 

the rules of the au~ho:ity. A per:o0n oc n·,oHt9ag.:- lPr-.d;~r 

participating in the title quardn:y program shc~.ll not charge 

or cecQiv~ .1ny p•Htior1 of the char<Je fo: th1~ quacanty a:.; a 

result of t.h~ir participati11n 1n the titlf!' qudrdnty ~rogcdn. 

8. ,\ par':.icip.i':.ir.q :nortq,lgl' ~f'cder &:"lc\~1 no:ify th~ 

division wh~~ t~e ~or':.g.lqe c0vec~d by a ti:le guar.lnty has 

h•~en ~.1t.i.sf11~:l. of r~c.:ord. 
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9. The authority shall adopt r~~es pur5uant to c~a~ter LJA 

thc~.t are necessary for the liTple:nt~:Hation of t.;e t~tle 

quaranty progran a5 established by the d1vision and that tave 

been approve-d by the authority. 
s~c. 31. Section Sll.8, sub$ect1on 4, CodP l98S, is 

amended ':.0 read as follows: 

'. IN"n:RNAT~ONAL BANK P.ONOS. Bor.ds or othP.r evidence of 

indehted:less isaued, .1ssumed or qu.srante~d by the 

International Bank for reconstr1JCtion and develop~ent, Ln an 

amount not to l"XCCC•l two percent of its total assets as shown 

oy the l<lst annu.11 report, or by tOe Inter··Amec icc\n 

Development Ban~ 1n an a~ount ~ot to exceed two perc~n~ cf its 

tot.al assets .lS shown by the la5t an~ual report or by the 

Asian o~·;eloprnl~:lt Bank 1n an am:Junt not to e:-:ceed two percent 

of its total asaets a.s shown by the last annual report 9~ .. ..£i: 
~h.~ A_rr.ica~. o_~velo~r.en~ Eanl< in.!!rl 3:'1'1~unt not tt.? .. ~xce~~ t~~ 

~.r.t?_ent:._.£f_its .. tot~J .. ass~~-5 .. s~~-..·n by_ ~-~~ la.~t _annua~ 
~.por~.· Hcwever, the conbi.nt~d investment in bonds or 

evidences of indebtcdnl"::;s pecnitted by this 5ubsect.ioo Shdll 

~ot exceQd four percent of its total assets ~s shown by the 

last annual rP.port. 

Sec. 32. Section 524.101, Code l98S, is ,1~-ended by a~d i ~HJ 

the Collowinq nf!'w subsection: 

~EW St_J~2_jl::C:t'I0~. 27. "B,ln".:cr:.' bar:~·· ne.1ns a ba:1k .,..hich i~ 

org.lnized under ttP laws of any st~te or und~r f~deral law, 

d~d ~hose shd:~s are owned exc~u:~~v~ly by othe: han\s or by a 

ban~ holdir.q comp.:u1.y ·,..hos~ shares ace o· .• ~ru~d excl·~stvcly by 

other hanks, exc1~pt foe dir~ctors' q~dltfying shares when 

required by ta·..,, a:•d -..·:1ich engcl<jl'~ Pxclusiveli' ~n pr0vidino.; 

serv1ces tor depcsitory Lnstit.uticns and offic~ra, d1rectars 

and ~~ployees of thosP de?~~1tory inst~t.utions. 

S ~c . 1 ) . ~.~I}_?_EC"T _I 0..:'-! . 52-1.109 fl:ANHRS' BANI< ,'\Uf:IO~~H~8. 

A stdte bank ~ay be org•niz~d ''"~~r ~his cha?ter as.\ 

b•n~ers' bank. "T~e ba~krr~;· ban~ ~s sub)E!(:': to ~:1 r~ght~. 

privilP.<Jf'S, dut~f'~;, Cl'S':ricti.ona, P"~.lltt~~. li<l~)iliti~s. 

(/) ..., 
U1 ...., ...., 
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f. ~embef5 Dh:lll e:ec~ ~ c~~.c and v1ce clldlt iln~ually dnd 

ct.ner 0[~.c~r~ as they d~te:m1n~. 

GP1:re:acy ~o the board. 

fhP director shall serve ~u 

c rhe net. ca:;~.inqs of tlH~ di·Jision, ":wtond ':.ha~ ne<:cssary 

·,r res~rves, bdCking, guaran~1es issued or to ot.h~rwise 

in?lt~:nt.•nt the public pu:r-ose:~ and progr,,rns ,\utt-.orizl?!d, shall 

~ot 1n~re to th~ ben~fit of a~y p~rson other th~n the stJ.~e 

a~d ace sttbj~ct ~o s~ction 220.2, subsection a. 
SP'"· 2"1. s~..:tion 220. 3, C''de l'Jij~), is aner.ded by ar.din<; 

the followi.:-~q r.£w .subs~ction: 

~F.~<I ?-~-~?.EC!'IO~. ~4. The .lbst~ac~.-attornt~y·s ~itlt.~ oplnion 

sy~t.em promot.~:, land title st.;!.bility tor detP:minit~q the 

ITidt~~tabllity of ldn~ titles and is a pl.:blic purpo~e. A 

public purp~se wiil b~ served by providing, as an adjunct to 

the abstrJ.ct-attclrn~y·s title opinion systen, a low cost 

mechan1s~ to provide for additional quar~nties of re~l 

prop~cty titles in Iova. The title quaranties will fdcilit.ate 

nortgaqe lenders p.lrticipation in the secondary C"'.Hket and ad.) 

to the integrity of the land-tLtle transfer system in the 

state. 
Sec. 28. Sect ion 220 .S, Code 198'), is amended by adding 

the follc.,..inq new subsection: 
!!_E'rl ~u.n_SEC~~o-~. 16. Through the title guardrlty divi.sion, 

~ake and issue title guaranties on Iowa real property in a 

form aeceptahle to the secondary rMrket, to fix ;1nd coll~ct 

the charg~~ for the qtJarantie:; anrl to procure rei~~urance 

aga1n~t a~y loss in conn~ct.ion with the guarar.ti~l;. 

S(!C:. 29. ~-~~~-f:C'Y.!2.~1 . 220.40 CO/'\.~If.'~EN"t cos·~s FUND. 

,, cor..st~itt:lent costs fund i!l created wit.nin the trt:·asurt.•r of 

~tate's office. the Goneys shall be us~d by the authority to 

co· .. ec initt.ll corm,itrr.ent costs of authority bonC issueD and 

lOc\ns in ocder to facilitdtc and ensure equal acce3s acros·.> 

t.he ~;td'::e t-::J fund~ Cor pcog:ams foe first timf! ho:":"l~ b\lyer~.;. 

Money.& in the fund shall not r~ver~ t.o tl1~ 9~nerdl (und .and 

int~r~st cln tho?! moneys in th~ fund sh~ll he r~ta:ned as pdrt 

of the fund an~ not: accrue to tl•~ general fund. 

• ~ 
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sec. JO. ~e:w _s~:c_:r.!Q~. no.9: r ;TLE GUA~.'\~1·{ i-'T~C-:.~I~A.~. 

1. fh~ d~thority th:ouqn t~e title qudrdnLy d~vision sh~l

inltia~e and operate a pcogca~ in which th~ division shall 

offer quarant:cs of real property titles in this s~at~. rt'e 

t.~rl'l.s, conditions J.nd form of tne ql.:<.~rant.y contract st~dll b(' 

forns app:oved by the divisiOn ilOcHd. The divl.sio:'l shall fix 

a charqe foe the qu~ranty 1n an J.~ount suffici~nt to perm:t 

the pcoqram to operate on d s~lf-sustaininq basis, i~cludinq 

paym~nt of ao)('linistrJ.~ive C\)51.~ and the lt'aintenJ.nce of dn 

adequat~ reserve aqdinst claims under the title guaranty 

program. A titl~ guarant.y fund is created in ~he off1ce of 

the tr~a!iurer o)f state. f·~nd:. co~lccted under t!"lia pr:-.oqrJ.m 

shall be placed in the tttle gu.u.J.~ty (01nd ~r.d a~e dvaiLoble 

to pay all clJ.ims. necessary reserve a and J.ll ad:tini.strat ivc 

costs of the title gu.J.ranty progra~. Mo~eyY in the !•1nd ~hdll 

not revect to the general fur.d ar.d int~rest on th~ moneys in 

th~ fund sh<Jll be retained .as d part of the fund and shall not 

accrue to the qenetdl fund. 1{ tne authority boded in 

consultation with the divi:.ion board determine~ that there are 

surplus funds in tne title guardnty fund after providing Cor 

adequ,\tf!" ceserves ai"ld operating expens•.•s of the division, the 

surplus fund!'. shall be trc1nsfecred to the co:TUnitcrent costs 

fund ereatcd puCSitant to s~ction 220.40. 

2. A titie quardnty issued und~c this prc;ra~ IS an 

cbligation of the division only and claims are pay~ble solely 

and only out. o( the mon~:is, J.!>~;ets ,,nd rev~nues of th•~ title 

quaranty fund and arc not an indebtcdnes3 or liability of th~ 

state. The stat.e i5 not lidblf!" on th~ quaraflties. 
). With the approval of th~ authoc~ty boacd the division 

and its board shall consu:t with the insur~nce dl,pdrtme,t 1n 

developinq a 9\Jar~nty C(Jntract. dC~Pplclbl~ to the seco:"'~dry 

mdr~et and developing any other feature of th~ pcoqraiTI ~ith 

~hich the dcp~rtment. ITidY have spe1:i~l ~xpert isc. Tne 

dl•;Mrt.:n~~nt shall est.abl~$h tht.· am\liJr,t ~or .1 loG~:. reso?rve tu.~.d. 

Except as provi•)ed in thi:, s•Jb~Pct.ion, th~ tit:e qua,antJ 

-
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"Sm.1ll business" meana c1 E_r()~_it ~--non..£.£_<?.~tt:_ business 

~~tity-orqe~~~~d-for-p~ofit, in•:l•Jding riut not li~ited !o dn 

individual, partn~cship, cocporcJ.ti-:.n, joi.r.t venture, 

asscciation or cooperative, to which the follC'-'ing apply: 

Sec. 25. Section :?20.1, Code ~985, is art'ended by J.<!di.r.q 

the follr:no'inq new su·osect.ions: 

~.!:;~~~.sr._~.T...!.~~. H. ''Title G~ardnty'' ~~ans a quaran~y 

against lofis oc danac;e c.l\l:;P.d by de!:ect ive t itlP to real 

propect y. 

!!~:'1"1 -~-~-S t:_C T 1_0~ • JS. ''Div~sio~·· neans the tit~e quaranty 

division. 

Sec. 26. Section 220.2, subsection 1, Code 198~. is 

anendeJ by striking the subsecticJn an~ Lr.s~=-t~ng the 

following: 
1. The Iowa finance authority is est<lbli.shed, anrJ 

constituted a ptJ.olic instC•lrne:"lt3lity and agency of the stat.~ 

exe:cising public and ess~ntial qovecn~ental functions, to 

undertake prcgr<l~S which assist 1n attainncnt of adequate 

hotJai.nq for low or moderat~ incO!I"•~ f.lrr.ilies, elderly fa~ili~Js, 

and fal'lilies which includ•~ one or :nor~ pecsons who ace 

handicappct.l or disabled, a:-~d to unJertake t.hl' Iowa 

homesteading pr(Jqrai.l ar.d tile !';mAll bu:~in~ss lo..=tn proqcam. Ttle 

powers of the authority an~ vest.eJ in and shall be exccctsed 

by a board of nine mel'lb~:s ,1ppointc-d by the governor :>ub)ec~ 

to confirm.ltion by the !>~n.ne. No !'".oro,> th~n five ne:nh~~ra 

shall belong to the sa~~ pol~tical party. As f.ac as pos~iblf!' 

the governor shall include with~:"! the rte"Tfoer:;hip persfJr.s · ... ho 

repr(•sent conmunity and housing devt:>:upt=-.t~nt indoJst.ries, 

hoo~inq finance industries, the real e:~~~te sales indlJStry, 

elderly fa:nilics, :ninorities, l!Jw~r Lnco~e fdmi.lie~. vccy low 

inr::-o:ne fM"Iili.es, handicapped ar.rl dis~blo>d L\:Tilli.c:.;, clv~rc\\je 

taxpayers. loc.11 governner.t, a:-.d a!ly oth1~r p•~=-~;on ~peo...·ially 

intL•ce:;ted in c0m:n\Jnity hou~;ing. 

A title guaranty divisicln is crea:~d wit.hi~ the duthority. 

ThP. po.,..ers of the diviaion ,1s re:atinq to ttw i~>".1t,1:'1CC" of 
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title guaranties shall be vested in and exercised by a 

div~si.on boac•) of ftv~ ~e~ber~ appointed by the governor 

subject to confir:nati.on hy the Si~cate. The t":lembership of the 

board shall includ~ an a~tocney, an abstr~ctot, a real estate 

bro~er. a repces~ntative of a nortqilqe-lendec and a 

representative of th~ houstnq development industry. The 

executive director of the authority shall appoint a director 

of th~ title quaranty di~iston who shall be an attorney and 

shall serve as an ex officio member of the board. The 

appointment of and cc~p~nsation for the division director 

shall be exempt from the provisions of chapter 19A. 

a. !'lemhera of the boclfd of the division shall be clpp:::~int~d 

by the governor for staqqered terng of six years beginni:'lq .and 

ending aa provideJ in section 69.19. A person shall not serve 

on the div.islon board wh.ile servi.nq on the authority board. A 

person appointed to ftll a vacancy shall serve only foe the 

unexpired portion of the term. A ~enbec is eligible foe 

ceappoint~ent. A cr.e!!'her of the division board l't'ay be re:noved 

frcm office by the governor foe ni:;.!easance, malfea:;ance oc 

... ·iltful neglect of duty o:- foe other jo!".t Cd\ISe, a!te1· notice 

and ~eacinq, unless notice and hearing Ls expressly waived in 

writinq. 

b. Three nctnbers of th~ board snall consti~ute a quoru'l'l. 

An affirmative vote of 3 ~ajocity of the ~ppointed menbers is 

necps~ary for a~y substantive action taken by the division. 

c. Me~bers of the board arP entitled to r~c:eive forty 

dolla:-s per dier.t for each day spe:"lt in pert'oc;n.)nce o! duti~:>f. 

c1s me~bers and shall be reimbursed for all actual and 

nPCP.SS.lry expP.r1$L~~ incurreJ Ln the p•~rforrrancc Of d·.Jties <lS 

nenbers. 
d. Men"c-ers of th(" b0ard and the di1·~c:~or shed! qiv~ bor.J 

as r•~quired for public ot"fiL"era 1n chapt.~~r 6·1. 

c. ~eetinqs of ttH.' bo;u-d :..> 11c1.ll b~ t1f!'ld at th~~ call o( th(> 

ch.,ir of t.he board or on wrLttL':I :·f'qJeat of tw:1 m••:n·;.~·~rs. 

Vl 
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:er.-11n•; in:;t~t.ut.1~.ns acP ~H:l;cip.~r .nc;. l.t tl:e ti-ne of r...t".t~ 

f.;ldl m..1tur.ty Llo:- ar.ou:lt. or. dt~p(l~)ll:, lllCl.lC.~:•q a pi"C :·,,~.a 

~;~are of &ny in~e~:~ent e•:nin·~~ ~ot alr~~Jy used 1n &c

cccdance ~i~.h s~b~e~t.o~ 3, ~~tali be cet.u:~ed L~ the lend~ng 

in3:1t;.::ion rnalunq the 1nit~.:.l dt:pos.t. 

l. ,).~I in-..e»~.rru~nt: eacnin-.;s f:(rn t:lt~ amu•_nt ('r, dt~posit in 

tne special :rust fund sna:l be ~cposited when earned into a 

sepatdte •c=ou,t of the spec:~~l trust fJnd dll•~ pl~~qeJ ~~# th~ 

paym~nt of princip~l of a~d int~rest rn the aut~ority's 

o~liqations ~ssu~d to fund the operating dG~istance pr?gra~ in 

~hich the lendi~q IOSt~tuti<ln9 are pac:ic~pat.in~ pursu&nt to 

the reso>~o:i.on ·~nde~ . .,h~ch t.tct.> ohli.g,\tlons w~n~ is511~6. All 

inve$t.;ne~t (:arnir:<JS. :oot ·.Js1~d t.v p.1y ~-o>rincipal o: ,\rHi Lnt•~:e:-;t 

on t:--te au~hocity's o':>ltgation:o ~h.~ll be ccrnc.ing":eo3 witt~ ~other 

r-onC"/S on d~\?-Osit ~n tlh~ srecia~ tr\:!it. fr..nd .lr.d reirw(~~~t{'d 

wit, !';ucr. r.l0rl~'f9. 

~. Ne~thec the a~thority noc the hol~~cs of any of tt~e 

authority's chliq&~i~ns shall have any clai~ o: ri~~t to the 

a~ount c~ rlepusit in tt1c special trust fund other tha~ to tte 

irwe~tment earnin<;a hE:.'ld 10 the sep.1cate ,h:count o( the 

sprcia~ trust f~nd. The authority shall n•lt use the amoL~t o~ 

ccpostt in the spec~al tcust fund, other th&n the earni~gs in 

tt".e sep.Jcatl~ account, to pay prir.cipal of an•! inte:t:!~L on 1t.s 

ob~ iqat ior.s. 

SPc. 20. N!?:~S.l:CT:O~. l7~•A.l9 Lfo;NCHIJG !NST"ilV!'IONS 

INCf:NTIVES. 

The supcrint~ndent of b~nking sha~l Cl!:t~fy that ~state 

b,ltl"~ or 1\a~ion.tl hank:n') as~-;oc..:iation ._.h~ch participate~; 1n ttoe 

opcr&tlnq ass1st.ance p:oqcan is ~eetinq it:> ob~isatlrln~ t!l 

rt'.eet the crc.>dit n('eds of ita co~.snunity as provided in the 

federal Coc:\lllunity RPinvc~;t.mo~r.t ,\ct o)f l;l77, l2 tJ.S.C. §S 29:)1-

290'). 
A l~~dinq instit\l~ion p~rticipcltinq 1n the 0perdt1nq 

a~.~SlSt<\nCC pro<;:dtt", r.clf 'J,ll1Ji' (..l:l itS t:-c~'.:S tt".(.' clmount. colleCt.l'J 

(ron lt by the ,t;.Jt'l<lrity c\nd l"".~ld by UH~ ,Juthori\.y at the full 

f.1ce anou·~t thereof. 

• • 
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Sec. n. ~L·n s~:l:-:-roN. ··--· -- .. 
~7):\.20 Ll:hDlN\. :I'<St"IT~T;GN i-oRl"i'i:· 

err Of B::>UG:!T··X't~'~ rNTt-;R:::S"f. 

A Jendinq inst~tut.1on pa:ticipdt.,g ~nth~ o~era~.ir.q 

~5SlStd,ce prcgr~~ ~ndpc t.h.s ch&flte: ~.JY wr1te of~ thr 

interest bo~ght do~n und~r the proqr~~ over 3 period not to 

~x..:eed fivt? y~.:1r:>, r.:.tr.cr t:'"ldrl wrtt.,q of! the Pr.tire ,ui< .. '•Ant 

dur inc; the yc.H in which the intPI"cst ia bought do1-1r.. 

St~c. 27. ~~!:!_Sf:C:!....;_2N_, l"JSA. 11 ,\l~R ICUt.F.'?A!. LAND 

IJALUA'?IO~. 

Aqriculto...:ral land wh~cfl is value:.! by .1 lenC!.:lq instituticn 

for tfle pu~F~Gc of detcc~inin; the deb~-to-aus~t cat~o of ~ 

:::.orco·~·er in con;unction wi.ttl t.he ho:rcw~~r·s appl.c.v.io;-, for ar, 

opec.otin~ 1o.1n ,-;.c ~loan foe tr.~ acq•Ji~~i.t.on ,)( red: or 

pec-s<.'nal pcopt~cty shall be 'J&~ul•d by l.!et.errnininq tht! pee acre 

average of the.> valuat.ions f~r the c·.HcC:'It ye.1:- and tr.e tour 

pcev1o~s years ~or aqri~ultur.Jl la,d in the counly tn which 

tht~ ~lqricult.•Jrdl la~d is lo<.·.Jted a~ pui>1ish~d by lc•~ stdtt~ 

~.:niver:.;ity of :;cience and t.e..:hnolrJqy. H an clppraosal 

con•!ucted b"/ an inC.t~i>•~t~d~~~r... real cstclt.~ appraise: i;; ava1lable 

~or the cucrr>nt year, the fiv~:-ye..lc count.y avera;;e> sh..Jll bt? 

adjusted by ~:~thee aOding or aubt.ractinq from the five-yt-.H 

avecaqe the percentage by which tht! particular fac~·s Clltrcnt 

apprai9~d value exce{'ds or i:;. l~sa thar, the.> current ye~r·s 

county avera~e value. To the extent permitte~ by federat ~&~. 

nationd~ banks may Vdlue aqric·.Jlturil~ land on t.hc s.1r.•~ basi:; 

as state bdn~s. The v4luP detec~in~~ pur5uant to this s~=t1on 

!lhall b~ reGorr[Htt.l•d u~~ing t.he :ncthod pc0vi•!~d in tt-:ts !;t~cti.;;,n 

each ye~r a loan subject to this ch.J?IE!C re~ains in exist0nc~ 

dt·.J un?...tid. 

Sec. 73. m:w SECTI()N. l"hA. 22 t.IBEHA[, 1:->n:RrRETATl<JtL 

Tr.1s ctnptec, bei~q nec(>ss~ry for the velfdrP o( thi~ st.dte 

and lts int".aOit&nts, shall b~ libf.•t"•llly con:;tcu~d to c.>!feo.:': 

Lta purposes. 

SI~C. 24. Sect i.on 2 21}. 1, :;tJbscct. ir)ll 2S, ~mnul"h~ rcJ 

par•gr~pn 1, C~~e 198~. i~ ~rne~d~·! to r~ad aG fol~o~s: 

, 
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1. Me:n\.Je-r::. of the authority and pec:~ons acting L:"' its 

b~h;1lf, •,oh~le actinq -.ithin the sc;Jpe of t":\t~tr etnploy:n~nt or 

~qency, are not subJ~Ct to per~onal liability result~:"!~ !rom 

carrying o~t the pow~ra an•3 d1Jt~es g~vcn in this ch~pt.~r. 

2. The obligations of tt1~ ~uthority a:e n~t obliqdtions of 

this stdt~ or any politi\:.11 511-::d~vi-ston of thia st.He other 

than the attthority ~:thin !he ne~ning of any constit•Jtional cr 

statutory debt ~i:nitationa, but are obligations of the 

authority payable sol~ly and only fcon the au~~clrity's funds, 

and the attthority shall not pledqe the cr~dit or taxtnq power 

of this ~tate or any p::.litical S•Jbd.vision oi this state othec 

t.hc1n the .:suthorit.y or ma'..:e it~~ d~bts i>ay.,bli~ out. ot any !".onL~y>:; 

except for thos~ of the aut.~ority. 

Sec. 16. !;!~:\:! S;;<;TIO.~. 175A.lS ASSIS't'ANC::: 8'i STATE 

OFr!Cl:~S, AGENCI !:S AN[) DEPARTMF.NTS. 

State officers and state departments and agencies may 

render services to the aui.hority within their c~!;pecttvc 

functions as requested by the a11t.hoc ity. 

Sec. 17. NEW_ST..~!_l_Q~. 175A.l6 CONFLICTS OP INTf.RF.ST. 

l. If d ne:":'lber or ('rr.ployce oL,er tt",a~ the ~xl•Cutive 

directoc of the authority has an interest, eit.h~r direct or 

inojicect. in a cont.:3ct to which the auth!lrity i.s or is to be 

a yarty o: 1n a ler.dinq institution ~hic-h is seP~dng a paym~:>nt 

tor a reductton in the interP9t :at~ on a borrower's f~r;Tl 

op~rattng loan, the in~eccst sh~ll hP ~iscl<l9P.d to the 

authority in wt~ting and shall hi! s~t focth ~:"1 th(' mtnutcs ,,( 

the a~thority. Th~ :ncmh~r or ~~~·.p~0yee h<~v:nq th1• ir.tecest 

shall not partic-ip~te in action hy the duthoriLy with resp~ct 

to that contrdct or l~n,jing institrttion. 

2. This s~ction d!J~S not limit the right of a n~rnbec. 

officP: or e:nployec of th~ authority llther than the cxecuttve 

dttPct.oc to havl~ clll inte:es': 11~ a ban·~ or other ftn.1nci.:.l 

institrJt.icn tn w~ich ~tlE' turds of thr~ a•tt.hocit.y a:e d'•posited. 

J. T~e exe~~~ivc dir~~t.llr shall not have an intPr~s': tn a 

bc.1""lk or a~ht•:- {lt~anciat ir1.c;t i•.\JtiCHl 1n wt,tch thro f,wd:; <)t th~ 
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authori~y ace de?Osited. The executive director sha!l not 

recE>:.v~, Ln addition to fixed salary or col'":'lp~nsatton, money or 

anythtng valuable. ('ither d~cectly or indirectly, or through a 

substantial intcc~3t in a~ot~er corporatton or business un~t. 

for negotiating, p!OC1JCing. recol".r:ter.ding or aiding in a 

payme:"'t. rade by the aut.h•l:lty under sect~on 175A.8, subsection 

4, nor shilll the executive director be p~cuniarily interest~d, 

either as pclnc~pal, copcincipa1, agent. or beneflciary, eithe: 

directly or indi:ectly or throuqh ar~y substantia~ int~·rest 1n 

another corporati.cn or businL~as un,t, Ln a payment r-:ade by the 

authority under section 1J~A.8, subsection~. 

S~c. 18. ~~SE~'i'IO~. 17SA. 1 'J EXI::~P'i'roN !-"ROM COMPI::'r!TI'Jl-: 

Bl:> LAWS. 

Th~ authority and contracts m.a.Je by it in carrying out its 

p\lbl ic and essential govcrnn~nt<"ll f"Jnctiona are exe;Tlpt from 

the la~s o~ the state which provide for co~petltive bids in 

connection with the cont.rac:ts. 

Sec. 19. !:!_f.W ~E:C1'tml. l7S,\.18 LENDING INStlTUTIO~ 

OlH.rGA?IO~S. 

1. 'It'.e ;!.uthori.ty shall collect frorn each lending 

insttt.ution participati~q 1n the ope:dtinq a~ststance program 

and ea<::h parti.<::ipatinq lf!'n~inq in~~tlt1:t.ion sh.1\l p.ly .1:"1 a:T1~11nt. 

equa~ to eight percent of thP ~quity Cdp:tal of l!ach 

participati~g 5tock-ow~ed le~1linq inst~tution and five per<::cnt 

of the surplus of each part~c~patinq rr.utudlly o· ... npd lendinq 

i n:;t it •Jt. ion. 

'2. TC'I~ arnour.t collectt:>d by th•~ aut.hority shall becc\T:~ 

m~neys of the au~hority an~ shclll be d~posit~d in 3 specidl 

tru:<.t ~o.:.nd held in t:-1~ n.:H"•(• of Mtd for Ut(: b('n~flt o~ tt'~ 

authority by a stat•~ O;tr~·.., or rltltiondl bar.kir.q a~sociat.ion ·w~ith 

trust power~. ~he- amo~nt c~l!ectpd b; th~ au~j·)rtty shall be 

inv(~s~cd whil(: on d(•posi~ !fl t!H.• s;:(•<"ial trust fun~ and 5t~al ~ 

r~m,1in invest~J a:hl on dPr/"l:.~t in tflP spL·<·~·"ll tcu:;t f11n~ unt 

tho?! final :-nat.11~ity of ~~"~ ,,,1 •. -, ·c~ty"s -:-oblig~t 18n:~ i!;SuPI~ t;) 

f•Jnd th(• ,;>.J.tt.i<7\:l.ar 0pe:,l',1nr, ,,~.:.;i:;t.drl('f' proqc,U":l in ···~'i't~ tl~~· 

(/) 

:'1 
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~. D~c:-H~ dll tt:e ~,bli'J•HI•;r·.;; d"...t' .:1nd pi.l"f.J.Dl•~ :1:1d ~=all 

,1,!fdult.:; . .He ;n.:H.lf!' gocJ tnen ··olh :":le con:-:.t:r\t of th~ holde:s ct 

:~~~ty-five perce~t of t~e dq~req~~e pr~ncipal ~~o~nt o~ :he 

ISB•Je of obliqdt.ons tn~~ OJt~t~~Jing, d~nul thP J~cldr~tio~ 

a~J its conse~uences. 

'.'i"le hold~C!rs of oblio.;dtions, t.:> ~;;..:- exten':. provided i.n the 

resoh:ti.)n by whjch tht.> ubl:9at.ons .... e:~ i!'lsued or ~n tt".eir 

,\qtPerent ...,i':.h the .111thority, ~ay e"lfurce ~ny of the remedies 

in pdra9rap~s ''a'' to ··e·• or the re:nedies prc1vided in those 

a9reerr.ent.s for and 0;"1 their o·..-:~ bef1alf. 

J. The tru5tc~ sh.lll <l~!>O h.1ve .:.ll P'~wt:-::. neces~~<H"f or 

appropriate for ttt~ cxer~,A~ of ft1n~ti0ns spl!'cific~lly ~ct 

torth o~ ~nc1d~nt ta thj! s~tteral r.=!prese~:aticn <>f the holderG 

of ob:igat.OI\5 ~n the ~nforcem~~t an•S pr;)tcct.ion ot t~eir 

r.iqhts. 

'. Befcre decloirinq th~ pri.ncipJ.l o( obliqut•ons d•Je and 

~ayable, the trustee sh.:.ll first give t.hirt; tidys• notice Ll\ 

writin9 to the governor, ta the aut.~or~ty and to the attorney 

genPral of the aLate. 

•.~. Tt\e distri.ct c0u1t hcta jurtsJiction ..::<!.any .action by 

the trustee on behJ.i.f of the ho~ders of obliqdt.i.ofls. 'J'he 

venue of the actior' s.hall be in the co•:.rtty in ·..-hich the 

pt.i.,""rcip~'tl offjce of the .lUliHHity i:o loc.ateJ. 

Sec. 12. ~~:·":':_~E-:C:.!:_l.~!:!· li51\.ll oa~:G,\':'[CNS i\S t.~:r.A:... 

INVF.St:•u:N't'S. 

Obliqations of the autho!it.y a~c SP.c\Jr'.tif!'s i.n which p•rblic 

offtcers, state dep.:1:t.ncnt5 .:.r.d dSC"lcies, political 

suhdivisions, insurdn~"7e co,:~,;unies, .1n~1 ot:-rer {Jt'r::~vns c.~rq•in9 

on an insurJ.nce bu:;i.:IPSS, b.:t"'ks, trust cnCTip,\r:it:-s, a.:tvi.n<p; and 

loan •l!';sociat.lor.s, s.1vi.nq~ banks, invc~~tmer~t... ccmpa:•iP~ and 

otOer per.•;ons c;srrying nn a bar:dn9 bustnc~~s. adrnini::.tr.H.ors, 

executors, guardians, conservdt.ors, trustee~ a~d other 

fiduciaries, an<1 othPC Fl~rsons <lut.t>ori<.C'd to inve:.t in horHls 

or other obligations of this Stdte, ~ay pr~~erly and l~qally 

i.n· .. cst fu~rls including c,1pi~al in t.~eir cot:tr.")l or be-~or.<Jing 

, -
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t:'.J ~h~m. Tia~ ~"!>L~.lt~on::> iHP .Jl~o st:curit·~ef~ .,..:"Lir:h rt"c1.}' b.=! 

dppositL•J witt\ .1nd .11ay bP receiH~d ·t>y ;)ut.li<: ofticer:!, !>l.,_,te 

depart~ents ~:"Ld age~c1e~. a~d politica~ ~ubdivi!>ic~s, for a:"Ly 

purpoae for which the di~?•)Sit of bon·!~ or ot.t-.er obliq,lt.i;..~.,s cf 

this state is author~zcd. 

Sec. J. J. ~~·/( Sif rr.~. 1 /:.>A.l2 !\CTICE:. 

rh~ authority ;nay publts~.:. netic~ of its intention t.o 

iss~e obliqatio~s i~ a ne~spaper p~blished in a,1 w1th q•!n~ral 

c.i.cc~.:laticn ln the st.ltt'. The netic~ sh~l! incl~de a 

::H.ate:ner.t of the m.1xi.TI\lm a:nount of ob! iq.H ions p~opo~H!d to be 

issJcd, and ~n general, what fun~s o~ revenues will bP plcdq~d 

ta pay the obligations and LRt~rest on the obliqd~ions. An 

a•:tton w;"~ic~ GU~sticnu L~e ~eqal~ty of obligatLOI\S <lr t~~ 

power of the aulhortty to is~~e the obliqdtions or the 

cffec~iven~ss of any proceedin9s arloptcd for thP autnorizat~on 

or i~sudnce of the oblig~tion~ shall not be brouqhl after 

:-;ixty J~f$ !r<..1'1 tilL~ d.;)[ I!' Of publ icctt ior. of lhC 1\0t ice. 

S~c. 14. NE'tl St:CtlON. l"JSA.l3 MON:::·(;; Or 'rHE AUTHOR!T'{, 

l. Moot~yc u( the authority sh,lll be p.:1id to the authot~ty 

and shall be deposited ~n a bar.k or other finara.:i.al 

i.r.stltution de-sic::~nat~d by the authority. The money~ shal\ be 

..,.ithdrawn on the ordl!'r of the pcrs.on authocired by the 

.authority. Deposits shall b~ &ecurcd in the mJ.I\ner determine~ 

by the a•J:hl):ity. Th" a1rJitor of st<\t.C or the aoJditor's 

~c:pll"f Juthoci;~E'd CP?r.:><.f.•nt,Jtive>s m.'ly pt>tiodica\ly ~x.:J.r.i:-.e 

tht:! ..tcco•rnt.s a!'"ld book.:. of ti"IP. d.1Jt.hocity, including it~ 

receipts, disburser~C!nts, contrdc~s, lP.ases, inv~ct~ents and 

other records ant! papers rcl<tti.nq to its financial star.du'.q, 

J.l\d the uuthorit.y f.ha11 not be n:quire•! tfJ p.sy a t~P for tlu• 

ex.:llllin,'Jtil)n, 

2. Tt\e autt-.or1t.y sh.J.ll :>ub;":"~it to tht! go•Jernor, the <.I•Jr!,tor 

cl( state and :he stdtP co~ptroller, w~thtn thirty ddJS cf its 

:ec("ip:, a copj' of the :t~f•Ort of evL~ry cxtcrn,tl ex<~llli('C:It.L<if"• of 

tn(• b<:r,l;s ano! account.;; Q~ ttH~ .1.llt.huri.ty oth•~r th,ln <:??i(·~ of 

tte rP~>rt9 of examin.1tion~ mad~ by the a1:ditoc of state. 

S1..•c. l). ~~;\-1 -~.!_:C'i'_!.9_N. l"J~.>.r...I4 LIMI'i'Ar!ON 0~~ LIAfli>.It"i. 
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not incons~3te~t with the provi~ions of this subsection, vhich 

the obllqation or a r~s~lution of the authority may contain. 

Not~s :Tiay bE.> sold at public or private sal.o?. !n case of 

d~f~ult on 1ts noto:s or v1olation of any obligations <lf t~e 

,1uthor ity to the noteholCers, the noter.olders shall have ali 

the remed1es provided 1n thiS cha?Ler for hol•lers of its 

obl igat io)!\S. No~c~ shall bo? as fully neqotiable ~s othPr 

obligations of the authority. 
7. A copy of each pledge ,lgr~e:'"ler-.t by or to the authority, 

including without linitation each obligation resolution, 

indenture of trust or sinilar aqree:nent, or any revisions or 

suppl~ments to it shall be filed w~th the secretary of stat.P. 

a~d no further filinq or other action under sections SS4.~10l 

to 55~.9S07, article 9 of the uniform. conn-.erclal code, or any 

other law of the state shall be required to pecfec~ the 

security interest in the collateral or any additions to it or 

substituticJns for it, and the li~n and trust so created shall 

he binding from and after the tlme nade against a!l partiP.s 

having claims of any k:nd in tort, contract., or otherwis~ 

against th~ plP.dgor. 
8. Neit.he~ the :ne:":"~b~rs of the authorit.y nor any person 

e>:ecuting i'.:9 obliq.ltior.~ .!re li.ahle pcrsonallt on the 

obliqations or arP subject to any personal liability or 

accountdbility by reason of the issua~ce of the ~uthority·~ 

obl iqat ions. 
9. The a~thori~y may cr~atc and establish one or more 

special funds, to be known as •·reserve f11nds"", and shall pay 

into eacn re!)erv(.' fund any proceeds of sa~e of obligation~ to 

the extent provided in the r,.solut.ions of the authority 

a•Jthorizin1 their issuanc~, and any oth~r Mon~ys wh~ch may be 

avclilable to the autho:ity for the purp::.s'=.' of thL~ fund from 

any Oth~r SllurC~S. All ~OnE~fS held in a r0S~rvo>: f~n~, CXC~(lt 

as othervis~ provided in this c~~pte:, shdll h1~ u~~d as 

rt!quirt~d so~o?:ly ~o~ the p~p··~~nt of t.h·~ princip;tl of 

oto:iq,Hior:5 s~:curcd ir. o.·ly...llt~ 01 in p.1:t by the f1lnd or of ::,c 
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sink.ir:q fund p.lynents with respP.ct t.o the obli.gatio:~s, the 

purcha~e or rede:Tiption of ~.he obligations, the p,ly:-:~ent of 

interest or: the obligations cr the pa~me~ts of any redemption 

prenium requue..l to be paid who:n the oblig,\t ions are redeemP.d 

pr1or to maturity. 

sec. 11. ~.r·,..,· ?.f:~! ... !-'?.N. 17c,A.lO F't:ME:O~~S Of" i<OLDF.RS Or 08-

I.rGATWNS. 

1. lf the authority defaults in the pay~ent of principal 

cr Interest on an issue of obligations after they becom~ due, 

...-heth(!r at maturity or upon ca~l for redenption, and the 

default continues for a peciod of thirty days. or if the 

authority ~ails or refuses to comply with this chaptc~. or 
defaults i.n an agrecmP.nt l!'c\<'!o>: ".titt-. the hol•!ers of c\n issue of 

obligations, the holders of twenty-five percent in aqgregat~ 

principal amount of obligations of the issue then outstar:dinq 

may appoint a trustee to represent the holders of the 

obliq~tions foe the purposes provided in this section by 

filing an instru~ent in the office o~ the clerk of the county 

in which the principal o~fice of the authority is locatPO. 

The instrul'"lent shall be proved or acknowledged in the s~me 

manner as a dPed to be recocdPd. 
2. The authority or any trustee appointed o~dE~r t~~ 

ind~ntutP under ··•hic:h the ohlig,1ti.ons are issued may, ,,nd up0n 

wr1~ten request of the holders of twenty-f~ve percent 1n 

aqgregate 11rincipal a:Tiount of t.he ~ss~P of (lhligdtlons then 

outstand1n<; shc\11: 
a. Enforce all rights of the hol1lers of the ob:i~ations, 

including th~ right to require the authority to carry out 1ts 

aqrc-e;nents with the hol~ers and to perform it!i diJt.ic-:. under 

this chapter. 
b. Bring sutt upo~ th~ clbligat.ions. 

c. By action r~quir~ the au~h0rity t0 ac~:lu~: a~ if It 

· .. ·crP. the trust~·~ of an P.x~.HP.c;:; tr01st for th•~ holo.!er;,.. 

d. By a~tion Pnjoin any a(:ts 01 thing~ wr.1c:~ ar~ unla~f,,l 

or in violation of t~e ri.q~ts of thP hcld~rs. 

(/) 
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t2) Prv~ldi~9 for t~e c.1~:c~y. ccl~~~t .. on, ~ecu:ing. 

10~U5tment a~d p~y~ent Of ~~y ~01'ef~ 0f Or d11e t.o t.te 

,l·JI:lOtity. 

"" • 0 

(.1) 't'he setting aside of rc~~·~cve!l. or '!;111\ing E~.:.nJ,:; .:~.nd tl~t! 

r~~Jlation or J~spo~1tion elf th~~-

(4) Li:ni.t .• lti.ons o:\ tl~oe purpo~H: t-::. · .. ·h:ch tt~e pr:lceeds of 

sale ot •n is~ue ~f •lbl:gdtlons t~en or th~r~a(t~r to be 

issued r..ay be applil•d. 

.;5) L~l't'itdtion:; on the lR:~U.'>""~C'C of .Jd:ht~\,nal ch~igati.Cf!~ 

and on the rt-LJr.dir.q of outstandi.n<J cr oth~= obliq.a.tiQr.~. 

16) The proc~dure by ~~i.ch the t~:~s of a C(>ntrdct with 

tho hold•.•cs of o'hli.\jatlon:\ m~; be .~/l'l':'l'.d•~d or abrog<Jt.t:'!-:!, th~ 

a~oun~ of •lhli.qdtion3 the ho~ders ~f whic~ nu~t ccnDe:"lt to th~ 

ccntr.a~t. and th~ ~~Gner in which co~scnt ~~i he q1ven. 

(7) The crPation of ~pecial f~n~s int~ ~hich moneys of tile 

authority ~ay be de~oait.ed. 

(6] v~~~tinq ~n d trustee pcopt:.>rties:, cjght:i, po~era a;H! 

duties Ln trust as the au~hority d~t~r~in~s. which ~ay include 

the ri9hts, puwers and duti~s of t~e truot.ee appointed for tho 

holders of any issue of obligations pur91Jnnt to ~ection 

17SA.l0, i.n which ~vent the provisions of th~t ~cction 

aut:hoci?.inq appoint:nent of a trl.l:>tec by the holders o[ 

obl\g-:J.tions. shall not <'lpply, or limit.ir.g ()C clbn:..q<ltinq t.he 

1· i.r.Jht of the holo1crs of a·ol iqat io:1s to app0i:1t a tru::>tt!e onder 

t;-,,,t ~ection, or ltmitinq the ri.qhts, t!uties .Hld pc~a·~:-s of thP 

trustee. 

f9) Defi.ninq the acts or c:nis~ions which constillJt~ a 

defa~.:.lt i~ the obli.q~tiOt\S dnd Jutie:; of ~h~ a~thority ~nd 

providinq for the ri\jhts and r~medies of t.he holJ~rs of 

obi.iqation!> in the evt•nt of .1 def.1o..:lt. H:l·..-e\'er, rtght.s. i\t·,J 

c~m~di~s ohall be consist~nt w~th ~t~ la~3 of this ~t~te. 

( 10) Any -:other matters '"'hich affe<:.'l. the st.•C:Jrity clfld 

prfJt~ction o( the obliqclf:ions <t:"'ld u~~~ :i"'ht$ of tht~ hol-!e-c,-; '-'r 

:..·h~ch H1e .authority de-P:1s llPce~s<U/ ..tnd ,lCvi:;.~bl~ in 

furtht~ri\nce of i.t:~ purprJc:.~s. 

• , 
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c. lncl.Jdl~ ::>tf:i.'l ir.~·.Jr::"l.)ti::.n ar.d b<.' s .. b;ect. to \)-:;:;·o~t :o..:rms 

dnd conditions a5 t~~ dllthori-:::y d~~ms ~~ce3s~cy and ?:~Y.d@~ 

by rule. 

~. Tr.~ authcrity ;nay i~so.;e it.:-. obli,]d:.i"?n:i f.;Jr ~;~~ i}urj:-~Js:~ 

of refundi~g a~y ob:iq3tian~ of tne authoc.ty thPn 

O•JtSt<~ndinq, lncl;Jdinq thP. p.lymenr. of Jny rcden?:.icn pr('!·~i.-.J-:1'~ 

o~ the obligation~ a~d any interPst accrued or to accru~ to 

t;-,e date of rede;npt. i.0n of the out!>ti!.nding obl i.qcJ.t tons. Ur.~ .• 1 

the proceedg of chli.g<~'.:iof!s iss~;~d for the purpos~ o~ 

refundinq outstandi.r.q obl:.gati.on~ are applied to tr.c purch<\se 

or r~tire~e:"lt of outst:Indi.ng obLqations or the r~der.•pti.o:~ of 

o~..:tstdndlng obl i-1~t. ion:;, the prOCI!~<..!s rne~y b(' placed i:"l ~5crc-w 

Mld b~ i:"lvcs~.\!oJ and rein•;e~;I.\~J i11 d<:..;uC"dar:cr! wit~ thts 

chaptt.>r. The intetes-~, jnc-~me .:t:id profits t.•,uned or rt-al i.zed 

on an l nve.«tr"rt.•r.t fl"i!.Y .tl!.~O "ul~ app~ i.e(t to the pclytr.et~t o! the 

ou~standin; obligations to be refunded by p~cchase, ret.re~c~t 

or reclerr.ption. ,\f~er the ter11'1s of the escrow have b~en fully 

Sclti.sfied and carried out, ar.y ·o.J.l<l.nce of procl:!ed~ and 

interest. e3rn~d or re<1lized on the inveGt~ents ~<11 be ret.ucn~d 

to the authority for ~se hy it 1n any lawtul ~anner. Ali 

refundinq obliqatior.s sha;~l be issued and sP.cu:-~d c1nJ su~1j('ct 

to the pc•)Vi$ions o{ this chopter in the sanw m.:J1lnP.r .and to 

tht.~ s.:lme exter.t .a:> other obl iqJt .ion~ i.:>!ltu!d p1HSU.:trot to t.hi-s 

ch,,.pter. 

6. The atll"nority cr.1y i:>.s1:~ neqoti..lble obli\j<ttion 

anti.ci.pat~on notes ano! ~JY re~ew them fr~m time to time but 

thP. :naxin•.J:n Tndtucity of th•~ ~ot.c~, inclr..:dinq r~r.e·.J,ll'!';, sha"~l 

not exceed ten 'le~r~ frcm the d~tc of iss•Je of th~ original 

not.o.•s, Note:; are p<1yable frorr. ar.y avJ.i l<l~•~\! r.~:r~E.'y:; ot' ttl·~ 

duthority not ottl':!rlo'i:.~e p~~dgeJ, or !cor. :ht' pr(l<e~ds ot t.ht.• 

Se.Jle of obliq.Hions cf the authcrit.y in a,ticipat.i.cn of ·N·t-.i.r::-n 

the n0tP~ were iSS11ed. Note:\ may be isGue•! for d~Y corpo:dt~ 

purpo,H? of the a~tt'.ori.ty, NotC"s shall b~ i:;;aueJ in t:"le .'>.lmP 

~t~arHler clS other obliqdtion:>, i.\:"'ld :.~o re~:llut.ion a~l~.t'.orizinq 

them ~~i contain ary pc0visio:"ls. ~ano)~tions or lini.tdtiJn~ • 

-
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Sec. l(}. N£.W S!:CllON. 17'),\.9 OBI. IG;..':'lO~S 07 1'H~: 

AUTEOHIT'l. 
1. The acthority rray ~s~~P its ne~otiable obti~atio~s in 

prlncip,ll cl;:"ICu;'ltS as, lr. tne opinior. of the authority, are 

~ecessa:y to p:ovide suffici~nt funds for achieve~ent of its 

corpora=~ purFoses, the paynent cl! interest on its 

cbliqations, tte establishm~nt of ces~:ves to secure 1ts 

ob~lqatians, a~d a~l otter Pxpe~ditures of the authorit.y 

inclde~t :o a~d necessary or conv~nient to carry o~t its 

purposes and powers. 'ihl! obl~gat.ions shall be de"ncd to b~ 

1nvest~ent securities and negotiahl~ instru~cnts within the 

rrPaninq o~ and foe all pJrpose5 of (:napt~: 554, t.h~ uniform 

t;"O::UI\L'CCi,\1 CCI!e. 

2. Obligation-s iss•J~1 by the authority are payabl'! aolely 

and only out. of the ~cneys, assets, or reven~e3 of the 

authority, a:1d as pcovi•!ed in a<J~ecme,,to; wi':.h holders of its 

cb:iga~.ions ?led~inq any pac~ic•JL!.r mon~y:;, asset:;. or 

r':!venues. Taxes or ,1ppropr iJ.t ions :;h-ill not. be plcdg~d fo~ 

the pay~~nt ~r th~ obli~atio~s. ObliqatLons ar~ not dn 

obligation or thi5 st.atL~ or ac.y p:!litical :.;ut.Jdivi:don 0f this 

::>!.ate otr.cr th,\n the .l~lt~o:ity wit.llin t:"le rnL•dntnq of any 

consti~~ti.o~al or statutory debt limitations, h~l ace S?~cial 

ohligat~cns or the a•tt.hority payJ.ble so~ely an•! o~ly fro~ the 

sources provided in this chapter, and the d\lthorit.y l;hall n!lt 

plcrlgP the general cr~dit or l<lxicq po· . .-er of this state or .wy 

~liticctl su":.ldi·-J~sion of t.hia st.<ltt~ oth.::!r th~n tht~ aut.i,ority, 

or mak~ it9 debt:> p.ly.:J.bl.e o~lt of cu~y tr(oney:~ excep~ t.hoGe of 

th~ author~t.y. 

1. Obligation~ must be .l\lthoriz~d by a res(J)ut:on of thP 

authority. Ho~~ver, a resol1ltion dllt.hoc~zing the iSS\la~cc o! 

obligations may delP~a~'! to a~ cff~c~r (>f th.::! a\:~~or:ty the 

f.'')loo'~!~ to negcttate an•~ fix tt".~ df:tdi Is o( an 1ssue of hor:ds ?: 

n•lt~s by an app:op=ia~e certiftc~t.e o~ th~ authori~~~~ officer. 

4. Obligation!'. sh1l'. · 

e 
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a. State the date and series af the issue, be 

consecutively numb~red, and st~te on their face that ttey are 

P•ltable both as t.o pr ir.cipal and i.r.tere::>t solely out of tt-.e 

asgets of the a~thority and do not constit~tc an indebtedness 

of this statP or any political subdivision o~ thi~ state ether 

thM', tt~e authority with1n the creani.ng of ar.y constitutio;"'al or 

!>tat~ut.ory de-:>t limit 

b. Uc registered, issued in denoninat~ons as tte author~ty 

pr~scribes, fully negcltiable instruments under the la~s of 

this state, signed on behalf of the authority with the nan~al 

or facsimile signature of the chairperson or vic~ chairperson, 

attested by ~he nanual or (~csimile siqnatur~ of tte 

sPcretary, h~ve i~pcessed or imprinted on th~ obligat:ons t.he 

seal of the authority or a facsinile of it, be payable as to 

i~terest at rates ~nd at times ~s the authority determ~~es, j~ 

p<ty<\ble as to pri!"'cipal at tirr.e!> ?ver a period not to l'XCet:',.._ 

thit·ty years fro:TI the date of iasua.ncc, ~t places, a:"'d ...,it<t 

res~rved riqht~ of prior rede~ption. as t~e authority 

prescribes, b~ sold at prices, at public or private s&:P, and 

ln il nanner as the authority prescrlbcs, and the <H:tt':on:.y :Tiit'j 

pay all expenses. premiu:-ns and ccmnissions which it deens 

necessary or advantage::.us in connection ·,o'it.h the lS3uJ.nce .1nd 

aal~. and be issued under and subject to th~ te~rn!;, Cllnd~tions 

and cov~nants ~roviding for ~he p<ty~ent. of t!h? pr~n<:i?al, 

rl~d,.:o~ption pre!".iumos, if a:1y, ir.tert~:~::: and other tt~ccs, 

condi~ions, co•Jenant.s ,1:1<1 p~otectiv~! provis.i;:~n~; sJ.!L~()"'l.rdi.n9 

p~ynent, not ltocon:>l!>t.~nt w~th this chapter. as are (O\tr•.d to 

be nece~;~J.ry by the a•Jthorlty !or the r.cat advanta-;e·.Jo..!; s,:;l1.•, 

· .. ·hich may include, but a.re nvt linited to, o;o·.;endnts ..,i.th tt:e 

hol•3~rs of tne obliqa~ions as to 

{l) Pledgin'] or .::re,\~lr.q ct llen, to thl~ ext~nt pr::.vl.d·~d bJ 

t.h~ r~solution, ()n moneys or pr.)perty or tt':t~ aHU~cri~J' o: 

~oney~ held in tr~st or ot~~~~~s~ by <Jthers to ~~~uce :h~ 

pa)nent of the ob~igat.ions. 

(/) ., 
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o. Till? bor:..Y,."t..•r ":'1,\S m...~de fnll •JI;;c:~1s.rce vt t.t""f? bvcto...,.er'J 

!1ndnce~ to the lendi~q in$~1~~t.0n. 

t'. ~e'1uin::ne:\:-.~ pn:s<:c ,b,_.d by the clUlhortcy b~· :~;11.'", :.·hich 

;ndy i.ncl•tJ~ bo_~. are no<. llrti~.ed r.o pc.cti.cip,n~on 1n f~derd.l 

c:op _,,s.Jt.lnce p:o9r..');n!:, ·..-here av.li~ahlP., a cor.~tdcrdtion of 

the bocnJ~o~er's d'JrP.e:ttt.>;lt tv ;:t.tint~in t.J:"/71 manaq('::J(>r.t 

tech:-.iq·.Je5 an•~ s'::a:"ldar•)s P.:;r.ahlist'.ec! by ~.:-te authcr<t:y, 

partici.p,lt.ion i.n fEdcr,\l fo1rm proqrams, where applicable, a.r.d 

t~e l'tl ... 1xim~:ed use ot avail.J':>lc )r.aJ~ <;·.J,\~,lnt(>es including small 

bu!>i:>.('S9 J.d.m~:'l:strat.o"'l ;ncgra:n~, wt·.ece .appl i..;:ab!~. 

4. The .l".Jt:"'tor ity shal ~ pr..:>vi(~e ~!"! t.he oper•t ing a .. ~:;i!lt.J.ncc 

p:,)q:.Jm lh~t th£' authority 1'!',\y, u~.:>n apprvval by the bo.Hd of 

~n a?plLcatiO:l, ~rtter tnto dn aqcee~c:it Wtth th• }P~d~nq 

institution ln whtch the Lending institution ~hall aq~eP. to 

t!'duce far on~ year the ~ntcre~t tate on the bocrcwec's 

op-erdtlnq lo.an, vhethcc the lo.an is a nev loan or 1s an 

e)(isting and unp<1id loan, to <1 tdte dt l<>ast five s;erccnt 

below the ba~e ratP., -...·hich i.s the cna,ci:TI\lll\ lawful r.l.te of 

interest as. detcrmin('d by the superintendent o( 'oM\'<~;ing 

pursu<!.r,t lu se.;;tion 5lS.2 toe the c.alendar montJ1 in · ... ·hich the 

~pplication was approYed by the authority. Ho• .• :ever, t.he 

authority may lower the base ra~e if ne~essary to acco~~oddte 

rcqion,ll fin.:H'!ci.ll concHtlons. 'I'he authority sh.1i.l aqcet' to 

qi..,e to ca~h ler.dinq insttr.IJtion which 'rlds aqret-d ...,ith tile 

aulhoti.ty to the interest r~d·Jction a qrant in the am~'lunt. as 

dotcr~ined bf the authority, necessary to reimbur~~ the 

ler.du1q tnstttvtion for ti'IL• rP.ducti.on of the intP.rest rate en 

th~ borrowe~·:. op~.·r~)tin•J lc;tn by two p(•cc:ent for the lf~rm of 

the lodn or for one year, whichev~r is l~s~. Th~ ~rant sllall 

b~ pai1i to thP l~ndlng institution witt1in sixty days after trte 

d4~e tn~ applic~tion is ~pproved. 

S. the a,Jthority shall require each lendi11q i11stitution to 

which the authocity ha~ approved an applicdtinn foe a gra:"lt on 

.1n operatin9 ~r.dn to subr,i.t to tOP. aul'lwcity evider.ce 

s,\tisfdctory to the- authurity o( <I tP.d•.JCti0n tn t.hP. int<'re~t 

, , 
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tdl.e .J5 .:'e(~:Jtred bi' .:);; il'}tl:'l.'l".e;;~ p•..:r~u.~:'.t ':.0 :;u·r~gect.l~l\ ol, .,n1 

L:'l th.:H conni'!C"::lon, th~ !J>;)~rd m£>.-:-:::le-C":::, empl~·z•.::-e::. o: d'Jt>nls. (>f 

t.he .\~':'"lorit.y rta'j in!>pect tne boo:-ks a!"ld rcc,')rd:; of a lendtnq 

lf!Stlf.UllOO. 

6. Ca~pltance ~y c1 le~ding instttut.on w~th the ter:ns of 

an aqree:n~nt ·Ji.tt-. tile aut.hority pur~u.lnt tv suhsectivn ~ l"ay 

be ~nfc..rced by dP.cree ot .~ distnct court of this 5~dte. ':he 

Juthori.ty rnar require, as a condition of~ 9di':n~,t to a 

national ba:'lking a5sociat~·Jn or a fe~ecally chartP~eJ sav~nqs 

and ~oa!"l a~Goci.dtion or saving& ~ank en an op~rc1t~ng lDdr., the 

cons('nt of th~ dssoc~ation to the jurisdiction of courts o( 

th.i.-5 stdte ovcc an. cnfocct)omt•;")t r>roL·~edinq. ThP. a•J~.lHltl~.y may 

.\~to requ\re, d3 ~1 con.Siti0n for <lp~rovdl of ,\n .:!p?l:,:·,H icn 

foe a grant tc a lending in~titut~on on an cp(>rdlinq lodn, 

tl'l<lt thP. lt.•ndinq lnMitution agrP.e to the paym~nr. ot pen3~t.~E"5 

to the authority for ~ioldlton by the 1Podinq inq~~tution of 

its agreeli.cnt with the authority punn~.:snt to s1.0bs.:.o<:t.~on .J, and 

the penalties are recoverable at the suit ot the authority. 

7. rf a lending in~titution refusen a borrower's t(>que~t 

to apply toe an opt•rati;'lq a5-sisL1nct! grdnt und(•r ti"lis. sec:lton, 

the boer ewer m.1y pcovidP. t.he autt'.or ~ty with a wr ~tten 

statl."/71'.:'/lt regarding thP. lcr.dinq ~nstitution's re(usal. A 

borrower wtto has pr<Jvi•led the duthocity ...,~th a written 

stat~r..cnt ITLlY be provided with an op~ort.unit.y for d heacinq <..~n 

the refusa~ before th~ ~oard or per~ons desi.qndled ':>y tne 

author~ty. The 

not. a c<Jrlte5t<.!d 

pr.?cPdurP esta':)lis·~P:d in 

cdse und.~c ch..sptcc l7A. 

this Sllh~e~t.Lo~ is 

8. f'und:; dllot:ated by t':lo 

.a:::s;sta:'lce proqr.1m which have 

authorlty fo! thP cpe:atinq 

not bel!'n ~ur.'\milted foe qrants 

!or interest edt<:> :eduction on cpcrating lo.~n:; by t.hP: end of 

the fi!>•:al ye,\r, ndy b•~ ua~d f•)C" o~.her ccOfl(•r.ic .'!Ssrsta;·,r:(' 

ptog~a~3, as provided by the aJth•l~ity by rule, for £4tminq •>r 

sl!!<\ll i>u!lines~e~. liCioo't>:vcr, applicut.~on~·. for qr<H'\ts f<lC 

int•.!rcst r.a'.:e rcductiOOI 011 cpcr.ttinq ~o.lrr:<. mad(' aft~~c lh(' 

close of the f1scc.l ye~r aro qiuen fir~t. priority in th~ tJ5~ 

o( th~ un~cm~itted funds. 

, 
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13. S•Jhjcct !o aqre~~ents w_th tolders at !t~ obli9ation5, 

i.:'lVCa~ or de!X)!ii~ moneys :.f ~h~ .:.utr.cri~y in .1 man:wr 

dP;er~incJ bj the autnor1~y by rule, notwithstandLn9 ch~pter 

.:.:)2 cr ~Sl. 

lL Orqa:'lizc, adnLn•s~.er, and pa':'tLci.pate in real or 

personal pro~~cty investment tru9ts with fdr~ers a~·3 sw~l~ 

b~sinesoes for thP ptlrpose of reducing the d~bt service 

rcquirenenta of farm and s~all b~siness ~achinety and ~~~d 

lo,lns, subject to Cl!!es provided by tt;e auth::.rity. 

lS. Make, al~er and repeal rules consistent with this 

chapter and :;ubject to C(hl?tL•r 17A. 

Sc<.:. 8. ~F.W Sf.C~-~-Q.~- 175A.·J 1\Nt;UAL RSPQlH. 

1. The duthority shdll submit to th~ gove:~or an~ to t~e 

rt'.~rbe~s of the ge-neral assembly who request it, :~ot later thJ.n 

Janucuy lS of e3ch year, a conplete- and e-conor..ically desiqnl""!d 

a~d reproduc~d r~port settinq forth: .. Its operations and accomplishrenta . 

b. [t5 receipts and expenditures dur~nq the fiscal year, 

in accordance with the cla~:~ificati!ln5 it Pstablish~s for 1ts 

operating ilnd capitdl accounts. 

c. Its ~ssets and liabiliti~s at thP end of its fiscal 

year and the status of rcserv~, speci~l and ott~r ~und~. 

d. A state~ent of its prop~s~d and project~d activiti~~-

'. R.:>com:nendations t.o the gene:,ll c"\!'>St:>nbly, aa it det~ns 

:"Jc-ces.sary. 

~- An an..tly:.;is v~ operating loar. nct~ds foe t";u~:~ and sm.1:1 

but.inesRP.s in the stat.e-. 

g. A schP.d~le of lt~ obligations o~tstanding at t~e ~nJ of 

it"s fiscal ye-~r. toq'.!ther with a stat~mE.':lt r)t ~C1t.:> J.:nou:ltS 

r~d~~mE.'d an•l iss~~d d~rinq its f1scal YE.'J.r. 

2. 1"t:c .tnnudl rt•pol·t sh.1~l •dentify pt•eforr,,H~..:~~ (]1.:-ala of 

th~ a•J~hority, and clt:>arly indicJ.~c th0 CYt~nt c( ~~ogrt~~5 

•!uring th~ r~porting pe{iCJ, in attdinin9 th~ g(J~ls. ~h.!eP 

pc~;o;'.b:~~. rPsul~.:'\ sh~ll b~· t~x::H(·~~so,>d ir. t~r;1~; of rh:n":·t~r <'f 

fc'lrm uru:s anJ srnall businpss units <l'S!'>Il"·t•··l. l'he :·ep?~l 

e 
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shall state the ~edi~n, m~an, range, and total o( the dollar 

dmoun~ of L,1~ individual gra:1t;;, ':tH! dt~bt-:o-·asset ra:.i-:> of 

~orro~ers a~sistPri, and the rcsul~ing interest ratPs o~ farm 

and s:Mll b·Js.ness opP.ratin(l loa:-~s. Tht.:> re-port :~h,lll J.~so 

statP the ~e·3-~n. r~~~. and ranqe of the siz~ of far~ un1ts 

assi.sted, e.~;presacd ir. ac~t~s. clnd the r.eJian, 1.1ear-., ar.d r .. :u\ge 

of the size cf s1~all b~sinPS:>P.-a assi.Hed, expres~~~.~d :.:-. t.he 

amount of annual gross incc~e. 

Sec. 9. ~!:~-~-~<.;."!_i:O~. 17SA.8 O?E:R,\'l'J~G ASS:STMICF. 

PROGRA.._.. 

1. 'l'he a~t.hority shdll estab:ish and dc~elclp an operdtinq 

dSsistance ptograr to fd~ilitJ.tP the &Vdilability of 

affoa·dahlE.' ''P~r.?ltit:q C<~pital l0 as mc~ny far;nP.r!'. ;~nd !il"hi.lll 

b~sinesses as possible by providing qrants to lendinq 

institution~ ~s provided in this s~ction. 

2. Lending instit~tio~s shall ~ak~ available t~ borrower~ 

a l~nder-bcrr~;wer eliqibil.ity application forn prep,H.:>d by ~i1e 

authori~y for the opPratl~g assLstance pr?qrJ.n. Application 

to the a~:hority for ass.~~ancP under this section shall be 

executed jointly by the !endinq institution J.nrl :~~ borr0wer 

upon an approved form. 

3. 7h~ ar1thority s~all provi~e i~ the operating as:~i5t~~~e 

progra~ that thE.' qra~t will be provided in conjun~t~!ln vith a 

borrower's oper~tinq loan only if ~he follcwinq critj~=i~ a:e 

satisfied a~ e~id~~~Pd on a ~cnJ~r-borro~~r eligibility 

appl :.c.at ion: 

a. 7h~ borrowE.'r i~~ a r~s~d~~: of tt1e ~tate. 

b. The far:ning cpcrat.10:1 or small businf'ss (oc ... ·hie·, t.he 

borrower see:.:~ the op>..!i"clllrVJ a:.;:.;!st.,!n<.:e is locatt~d LO"l t:u~ 

at.J.t.e. 

c. 1't':t~ operat.1r.q lc,\11, if,, nt•· . .- ~(';,\1\, '"i !I b1~ used, a:-.d 1f 

.. 101 exiating loan, \MS usE.'•! b;· th~ l;orr:)· . .-..:•r foe th~ :·•?·:.~;(11\,\b:y 

n..:-cessa:t exp~n~~s dnol c~s~ fln~ rcquiremt~1t~ of fc~:rni~g o): cf 

tt1~ cp~:dtion of ~ s~d~l tl:rs:rPs~ 

(/) 
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a~~s~5td~ce ta t~e aut~•>rity ~~ t~~ p~rfotm~nc~ ot th~ 

,•.ut":'lor J.~i'' $ f11nc:t ~ons, but "t-,all ,,()t ... ··_:.te ~:"I occ~.:<..i l.!ecisions. 

Sec. 6. !:!!':_!I_S~C'!J_C_~. l'ISA.') EXLCtrr:vt: DlRECt0~ -- S":AiT 

L. Tne governor, subJect to conf~.cmaticn by the sena:e, 

shall appoint an exec~tive director of the duthor~ty, who 

snal\ serve a foiJr -ye,H t~c:n .1t the plea;;uce o{ the -go·Jernor. 

':'he te~:n stlal t begin aild er.d as prov~.~ed in :~ect iQn 69 - 19 . 

Tte ex~cutlve d~rPctoc sh.all b~ s~lectcJ pt ic:-.H i.ly for 

administrative abil~ty and k~owlPdg~ in th~ field, without 

reqard to political aff~.liatio:"l. ~hP exec4tiv~ director shall 

not, diret.:tly C.'l' inc!ice-:t~y. exert influence to induce other 

officers or pmployers of the state to adopt & p~litical vie~. 

or ta la:vor a poli':iCdl cand~date for oft~c:e. 

2. The executive director i.s a nonvotLng ex of!ici0 ~ember 

of the bcacd, an~ sh~ll ~dvise the author~ty on m~ttera 

rel.atinq to finance, cacq• out all directives from the 

auth0rity, and hire ~nd sop~rvise the authority's staff 

puri'Suant tG lts direetions and undt.~r chc\ptct l9A~ ~xcept tha;t 

principal a~~inistrative ~ssist~nts with resp.lnsibilit~es in 

opet·,'\tinq lodn pc..;gr<~ms, dccountin9, and prcce:~sin9 of 

applications for intt?rest ('(.•duct lon are exe:npt fro:-1 that 

ch.apter. 

J, fhe ex~cuti•Je Jirector, .as secret • .uy of 

books, documcr;~s ..1nd 

the authority, 

papers flled sha\1 be custodian of all 

~lth the .authorit¥ and o! its minute book ~nJ seA~- The 

executive director may c.tuse copie~ to be m.lde of al\ :unutps 

and other records an•i docu:nent:.1 o( the authority and qivc

certificates under the seal of the authority to t~e effect 

that the copies are true copi.e:J anJ .all pecsooo; dt:>dlinq ·Jith 

t.he a\~thoci.ty may rely upon the certi.ticdt:e!>. 

Sec. 7, ~~<'1-~~C"r!._O~. l75A.6 GENSRA~ PG'\1\'f:RS. 

The aut.hority has .all of the c;ener<ll. powP.rs ocl."do:.>d to carry 

out its. p\lrposes and dutt~s. and to) exerciae its specific 

po1oo1ecs, inclt!di:'lq but not l.i.r:-.it~.>d t.o tne powc-t to: 

1. Su~ ano.l be S\lNl l.n its owr-. name. 

• • 
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2. ild~e •rd a!ter a corpordtl• s~~l. 

3, Mdk~ dnd alter by~~~s for 1~s ~dra;~mc~~ ccnsistent 

~it~ this c~dpt~r. 

o\. tta!-"..e .1nd exec•Jte .aqce4!mP:l~s. cont:.H:ts a:1J oth~: 

~nstrumc~ts, ~ith any publ.c or pri~ate entity, i.ncl1J~ing b~t 

~ot l.imitPd to, any !eder.al governmental. .a-;l';'ocy :': 

il'tstcur:-.entality. T~e .lu':tlvri.t:t rr-d'fl'la'<e .ant) e.xec1.te cor.tr.ac~-" 

with a firlt'. of i.nCep'!'nCe;lt ccrti.fi-:d puhlic .tccot;ntdnt.s t<.• 

pret:-are an annual rep<):"t on l::•?ha~f' of t~e .v..;t.tloritJ'· All 

r-olitic:al. s~bdivisior.s, other puhltc agencic-!'; .lnd state 

J.qenci.es l!'ilf enter into contracts c~.nJ otherwise cooper.at~ with 

thL' authot· ,t.y. 

5. Pcocuce tflS',JC<l.JH:e aq-1in~~t. a:;y lo~s in COi\CIP.CtLon wtth 

its operations. 
6. Accept appropriations, qifts, qrants, lodns, o~ other 

aid fto~ public ot private entities. A r~cord of a!l qift~ or 

qrants, sl~t.nq the type. a~ount and donor, sh4ll. be cledrly 

set out in the authority's annu-~l report alonq with the record 

of other receipts. 

7. Provide to public and pcivdte entities technical 

assistance and COU:"'!:i.eli.rH~ reL\t.ed to t~e authority's p·.1cpo$e:>. 

8. In cooperation with other local, statP or federal 

govetn:':'lent.a\ aqencil'"S. or instru~"entali.ti.~s. conduct studies of 

!a:m and sl':l.lll busine!>~ ope;·J.~.i.")ndl exr,H~:'I!;.C nePc!$, clf'~d q,1ther 

and ccmpile d,\ta useful to fJ.<~ilitate .. J~~ci~ion tr.Akinq. 

9. F.acili~atc- and enco~ra~c the maximited use of availabl~ 

federal farm and sl':l.~ll b•.JS\Ilt:>ss aid. 

11}, Con>::rdCt wLt.n attotr.eys, d<:Countants, finar.ce ~~:r.pert.s, 

.a~d oth~c .advi~org 0r enter i.nto contracts or a1rcgmentc for 

thesQ servic~s with loc.al, stat~ llC fed~:a\ qovernm~n~al 

.1genci~s. 

ll. Issue its neqotiab~e b:Jn~~. note~, de~enturo~. ca?ital 

stock, or ot.~er obligations as ~:ov~d~d in ~Pct.icn~ 17~A.9 t0 

17~A.ll in ocder to d\rcctly or i.ndlr~ctly finance its 

prClqrams. 

12. fix and coll~~ct feo?s anol ch<Hq•?s Eo: its scc..-ic:<.•s . 

-
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:'lP.CP.SScHf to carry out the pu:po:;e i<!e:~'::ifled in secti0n 

lJ~A.l. The powers of the duthcJrity acP. vested in an~ 

·~xercis~d Oy a boar.:!. of flvP. rr.:-:nher:. appo~:~':ed by .1 c,?rrm:tte~ 

compo$CI.! of the m,1jority and rr..ir.oci~.J' floor leade:s of the 

senate, the speakec of tte ho~se !lf rep(es,!ntattves, a~<! the 

nir.onty !'lcoc lP.,ldec of trw house of representat.iv(.•::>. l\o 

~ore than three :ne~bera appointed pucsua~t to t~i9 subsPction 

shal: belor.q to !.he sarn• pol1tic~l party, As f.H as possib~~ 

the bo<\ri! ~~.111 include ... -it.hin ttle rr.E!mbership pers.-,~s l.'ho 

represent lend~ng instit11tions exp~rienced in agricultural or 

s:nall business lenJinq, agricu~t~ral s~ppl~ers, farmers, 

op~r&t~cs of srrall busi~esses, avera9~ c~tiz~ns, an•l otnP.r 

p~csons sp~cially iflter~~ted :n th~ av~ild~i~ity of !unds !cr 

facn operating loans. 

2. The menbcrs of the auth0rity apv->inted puc:.·.J,lnt t0 

subsP.ction 1 shall serve ter:ns of three y~~rs, except that, of 

first appointr:-.ent.s, one mP.mber shall bP. clpr.ointcd for a ter;n 

of on~ year and t.wo menbers shall bl• appoint('d fo~ term:; of 

t.wo ye~rs. A person appoi~t.ed to fill a vacancy ~~.,11 serve 

only !or tte unexpired r-ortion of ':h.:! term. A rn.F-mbC'r i:; 

eliqible for reappo1nt.mPnt. A ~~mb~r of the d11thority 

clppoint~d pu1·su<~.nt to subs.,.,ct.ion 1 rray bE.' rer.ovPd ~rom offic,_• 

by tr.e co~itt.e~ for mlsfe,\SJ.f'·'-"'-'• mcllfeda,\nce, willful ~Pq~e~:~ 

of duty, or other just cauae a!t~r notice and h~arinq. ~~~~ess 

the notice c1nd hedring i5 cxpr~ssly waivE!d in ~r1t1nq. A 

me~her of the authority appoint.~:>d pursua,,t to subsP<:t.i.of~ 1 may 

also serve as d. memb~r of thE.' Iowa family (dr~ d~velopmPnt 

duthori:.y. 

J. 7h:~e members of ~he auth!lrity cons~t:~:e a QIJOt~m dnd 

the affu·mc\t.ivc votE! of a tnil;~rit.y of u·.P. l'"le:,(JCcs of t:h(.• 

autho:itt is nec~ss~ry for Hubsta~tive action t!J b~ td~~~ ~y 

the a:J'::hority, The najo~it.y s.'1.1ll no~ ino;lud(~ .1 :-t(';",(Jt~: ·,..~G 

h~:;. a conflict. of ir\tercst ac.d cl st.!.~E.''ne:"l". by ,1 mr.mi;.f_•r :.lf c\ 

confl1ct '?f int.Pr!:'s~ 1!". c~r. .. :lusi~'e fo: ttl.:>. purpo):..;o:•, A 

v.H7<\ncy in U':f! 1".\~H·.ber~~hip J .. l~.'> r·.c-t ir-'~)lir t.h•~ ritj.:-1". o~ .. ~ 
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qucrun to execc1se all eights an•3 perfoc:n ~11 duties of the 
a1;thor i ty. 

4. The :nembP.rs o( thP. a~thocity clppointed purouant to 

subsection 1 ace entitled tc cece1ve forty d(llla:s per diem 

for each day spent in perfoc::~ar.co? of duties as members, and 

9hall be rei~b~c5ed fo: all act~al and necessd:y expe~se~ 
incurred i;1 tr.e pl!rforr-·J.ncP of duties as rr.e:-tbL~rs. 

5. 'I'he n~:ntJer:. of tile clU~hority appoint.eJ pursuant. to 

subsection 1 and the executive director shall 9ive !>and as 

required for public officers in chapter 6~. 

6. Meetings of the a~thority shall he teld at ttle call of 

the chairpl"!rson or when two l't".Pnhr.-rs so reque:it, 

7. The ~e~bers appcinted pursua~l to subs~ct1on 1 shall 

elect a chairp~r:;on and vice chairperson ann11ally, clnd other 

officers as th~y dete:mine, ~ut tte executive director, 

appointed pursua~t to !~cction 175A.5, i:. <\nonvoting ex 

officio ~e~Oec of the board an(l shall serve as sec:etar1 tc 
the authority. 

8. 'J."le net eacn.i.n9s of ~he .l•JI::tlority, b,_•yot·.d ~tlOse 

necessary (o: retire~ent of its notrs. bo~ds or otn1~r 

obligat.~ons, or to imp~t~:n~nt the authc~~·t.L'd p•.1bl ic purp-:;..•,;L~s 

and proqrdms, shall not inuc~ to the ben~fit of any per~cn 

oth'!~ thdn th~ std~~. Upon termin3tion o! t~e exi~~e~ce ot 

~he ,liJthority, title '::0 all propt!Cty ownt~J by the auttwrity, 

i~~luding c1ny S1JCh net P.~rn1n~~ of the a11ttor!ty, sltal! vest 
in th~ sta'.:t~. 

Sec. 5, N£-:~0~crr~.~· l'JS,\.4 ADVlSORi' PA~i':L. 

The 9tat.e comptrolle: ~r the c~mptroll,~r·s ee~ig~~e, tt~e 

tccasur~r of stat~ or tMP tr~clSIJr~f's de~ig~ec, the ser:r~tar~ 

of aqricultuc~ ?: tltc sec:eta=y's ~~si~nee, th~ dit(!Ct.flr ~f 

the de\·elop171~~~t conur.issio., ot the dtrector'a dflSi·J."H!P, t~•.;o 

exec~~ive ~irec~!lr flf the !d~tly far~ devel0?~~,: dlt~h.)~i:y or 

the dir1~ct:oc 's def.ignef.•, itno; tho• ;;ui;t~r::1te:~<"l~r·~. <)~ b~o:"lki·"'<.J o: 

thP s~p~(int~n~e~t 's dE'St~n~p dtP ~·,n~t.i:~tr.~ a~ Ar a~~i:~ur1 

p<tr.el t0 :·~,~authority. Til•~ [.l<l.-· 40 1 S'l·!~l ~>fcv:d•: a•;·:i!"f• .1nr: 

(/) 
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2. ':ho? ..tuU·.c-r.t:· · .. di t•~ P•~C~(lt'I~Jr~g c\11 ·~:;::.P.nlLll 

~ovcc~~~~':.~~ f~~ct~on ~n the c~~c~,s~ 1lf t.he po~~cs a~d duti~~ 

c~nfecc~J u~o~ 1t b~ t~1s chdp~~=-

J. Thett~ e~1st~ d s~:iO\.lf~ pc-obl~:~ in tr.~:; ~tJ~e :eqdcdi.,<J 

~n~ .1~1~lit~ ~! fdr~~rG d~J ~ffd~l ~~si~e§~es to obta1~ adeljuate 

GfforJ,;ble- Jper.Hit!') lc<Jn5 ar.d to servlce t~le ~h·bt. on existir.q 

o;.;-t.~:.ltl:ltJ, rr . .l::-~iner:.-, ,\nd lo.lnd lO.HI$. 

4. ~·acrr.i.r.g a:'ld tr.~ op~r~t..on of !'>m.!ll~ rcqio;'la\ly o., .... M~d 

b;Jslr.e~se:> ar~ p:1ncipa: p·.as•~d.s of tt-.e inha':lit.,.lnt~ ,Jf this 

stat!'!. ~.\ny other indu~':ri.c~~ anJ P'-ltS'.li~s ace '""h~~lt 

depe:"~Jent ~pon fac1i.nq a:-.<.! s~•<!:l boJsi~le:>s. 

S. The inability of fdc~ers ~n~ G~all br1sir•e~s~~ t~ obtain 

,1deq\Jate aff0r,iabl.e <..>p~rdtin:; :&..:Mrt~ Jnc to ,;£.•:\·JcP! :ht.• ch•:::-t on 

existing operatt.,,J, :naci'lincty, and lanrl lo.>rl!.i \S co:'ld•Jci.ve to 

C'cono • ...,ic declin(> and poverty ,\nd i.ll"paira the c~or.c.rn~c: va)•Je nf 

~~st ar~aa of the state, wh~ch <lre characteri~ed by 

depceciated prO}'~r'ty val·Jes, i.mp.!.i.red irweat::rll'nt.::., an\! r~duc<?d 

capacity to pay taxes. 

6. ·r~eF.e conditior.9 resoJlt in a lo$S of populati.on dnd 

l\.lttt-.er econo:nic l!eterioratiol\, .a.ccoiT'.panieJ by .aJd~d cost$ t•J 

<.:orJllur.ities foe crea~ion of r.~w public facilitif!.s ,Jn.d 

se~v1<.:es. 

7, A m.ajor cdll~•e of the un.w.<;il<'lbili.ty of adeq,ld.te 

affordable oper~tin9 lo~ns and the in~bility to service the 

debt on eJtistlng operat.i.ng, machin~ry, and !an;J locJI''IS is th•~ 

unstable econonic condition of the stat~. due in pd:t to 

unanticipated h~gh ~~t~rest cates. 

a. A 5table eco~c~ic conditi1:n is recessa:y ~o enCo\Jr~g~ 

and f~cilitat~ th~ avdilability of ad~quate affor~abte 

operati.nq Jo.tr1S .and tQ en,tbl.e- fac.'TI<!rs .1nd Slf'.tll b<J~~~ne::>:..<~:~ tc 

sen•ice tne de'ot on e':<i~tin-J <)pt:r,Hin<;. ;nachtn~:c,., and l.'lnd 

loans~ and it is nccessa~y to credtc a st.ltc e<.:oncmic: 

pr<Jt~<.:t~ve and investment authority tel ad~i~sstPr program:~ to 

~tdbilize th~ eC"onorn;.c con<!~r.~(•n. 

, -
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3. The p~blic putp0~e af tlll:i ~n.1~~ec i• :o m3x~~ize ~~r 

ccorc~1c pot~ntidl ot t~~ ~t~te and to rnp:eby s~abLl~le t.he 

f~COilOI?liC <:or.dition ..:.)! :~H< >'>':.-!t~. 

S£'c. 3. !~E.~ §.::~T I_!?~. !SA.2 OEF;'iTIONS. 

As u5~d in thiD ~h~pt.er, oJn:es!'> the contex~ ot:her~tse 

requtres: 

l. ",\,lt:t'.oc~ty'' :TIC!Mi'!'> :he Iowa econorr.ic prot~ct.iv~ anO 

1n~Pst~ent ~~thority estab~ishe•~ i.n s~ction ~75A. 3. 

2. "Folr:nec'' :neans. a person engagt.~•J in far:ninq. 

.L "f.-Hr"".inq" m.e.tn5 <lS -det~ned tn section 171C.l. 

·L "L(>nd~;lq institution'' mP.ang a bank, tn1st ccmp.~ny, 

rort9<19~ col"lr<~ny, national ban'< ing associ.ati~n. !3C.Vin<;:~ a:d 

lo~n assoc1~ti0n, s<lviogs ':lank, or another stat~ findnc~a: 

~nstitution or enti.ty a~thorized to ~.lkC farm oc s:n<'lll 

busine~s opcratin-; loans or loar\9 to farmers or s:nall 

busi.ne:>ses to acqqi re real or persor.al property. 

'>. "Gpecatinq loan" II'•~<HlS a loan nade by d h?1tdir.q 

i.nstitution to a borro·-·er in drt anount sutftci.ent to P.ll<Jble 

the Ooc rower t~ puy the rt.~.:won.Jbly necee::;.dty c-xp~n:>es <.1nd CJS~ 

flow requireme~ts of far~ing or of oper~tl~g ~ ~~~11 busine~~. 

6. "C,1.:>h flow requir~:Tients" i;lcludc~ b1lt is not lirn.it.~d to 

the availability of money adequate to provide for obligations 

~hich becom~ due ducing tr.~ l;.ec,n of the opf'!r,ating loan for 

op~ratinq expcnseG, family living expenR~G. p:i~cipal and 

interest installment~ en lo<lns for re~l or personal. ptop~:ty, 

and rent. 

1. "Sm.tll businEss" mP,.ln~ ds de-fined in st~ction 220.1, 

except: JS furUwr dP.!irwtl by the 

Sec. ~. ~~"'_S~~T .!_Of I, l "J SA. J 

duthority by r~~e. 

~:STA8t,(S{l.~ENT Of' Al!ttWRI T'i. 

1. The lo'-'.'l I)'C(Jl\Cm~c prot.Pctive .. 1nd inv.-:!:>tment au'::hori.ty 

IS est.1bli.ah1~d and con~~:it'.ltt~d a ;.)llhlic i.nr.t.cornP.:";t~l:.t.y an•! 

~gene~ of th~ state excrcisi~q p~blic a~d essentidl 

govec~~cntal fu~c:ti0ns. Tne <l•Jthocity is ~~tdblished to 

un•teft,l'o:e progrd:ns · • ..-:,ich pro· ... i<..!e .a:i:;i:;t,tnc~ for f,Htrinq .wd 

for :;mall b\l,~i.n.;>c~,;~~. drJ oth~c pr:><Jc~t:ns the authority d~c:n~; 

~ 
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A~; ACT 

Rt:LATI~(; TO THI: tCO~o~·{ or 'l'BF. S&ATF. OF IOWA, IH A."'F.NDI:;G T!iE: 

DEfiNITION Ofo' SKA~L BUSI:->F.SS FOR ?URFOSES Of T!l~ IOWA 

HOUSING Fllo'ANCE A07HORITi'S PROG~A.'1 fo'OR WHICti i30:<JOS AA\' 

BE ISSU:::D, llt CtiAtlGING ii{E ~A.'-!E Ofo' THE IOWA HOUSING nNANCt: 

AUTiiORIT'i, ih' RI:QU~~I'-:G TtlAt' REAL ES7AT~ BROI<E~S' TRUST AC

COUNTS Bf: DEPOSITED I~ INTE:REST-BEARi:KG Fo.CCOUNTS AN:) THE 

I~TERE:ST TRANSri:RR2:> QUARTERI.'t TO THF. TPEAS\;Rf.R OF STATE 

.\~0 O<::POSI'l't:O IN T!iF. 'r'ITI.F. GUARA~TY FUN!), SY PRO'/IDING 'i'i!A'r 

THP. IO'NA HOUSING fi~'ANCF. AU?:IORl'I''i INITIA'l'l: A SFU'-SUST.\IN·· 

INC l'ITL~ GUA~A:nF:: PROGI~AH fOR TIT:..f: OP Rt:AL PROF: Rf"!', 

CRJ::ATI~G A C0i{."!l1'M::NT COSTS rUtHJ, CR~ATING A 7!TLI:: GU;..R,\NTY 

fUND, BY MODlf'fiNG ':.'H~ LJH11'ATIONS ON BANK OfFIC::S 'JPO~ 

ME~G£R OR r\CQ'JISTTION, o·t PROVIDI~G fOR AN AL-TEF:NATi:V: NO~

JVDICio\1. VOLU~TAR'i fORECLOSURE PROCEDURE INCt.UDING PROVID

ING f'OR REIH:MPTIO~' PERIODS Of LIE!·HIO~DE~S llNJFR TilE PROCE

OT;R.:;, PfRY.I7T!NG :'HE CHARGING 0.!' ff:FS II'\C!iRRF.O UNDFR T:l!: 

TITU; GUr\RANT¥ PROGRA."!, REt)tJ:RING Ttl?. DISCLOSURE OF THE 

A'/AII.-AI:H:,IT'i Of TilE TI'TLI: GU:\RAN1'Y PROGR!\."1 ,\~D IJ.,\KING P!:N

ALl'H;S A?PLICA3LE, B'i CREATING AN ~(1.-l,\ r:cm:o~IC rRC'i'FCTIVE 

AN) INVES':'r.H:~n AU':'HORI'T'i, 11 PO'.JIOING FOR rtH: AU-.HORI;'Y'S 

PO',.,'!:R.:i AtlD DU1'1ES, ?ROV!OI~G fOR J}:O:N':'IVf:S !-'OR !.ENDING !~

S'TIT1/TIOtlS 1'0 JlAR7IC!?o\!'£ IN l'Ht: OPJ::!~i'.':'ING ASSISTANCE PRO

GRAM, PROVIDING POi{ A t'IV~:-Y~:AR '~R:n:-OtT o~· IfJ1'::Rt:$T 80::GH·:· 

00'.-•itl UNDF.~ 1'H(; All':'~OR IT'i' S OPE:::1A1' 1 :-:G ASS I STA~'C:E PRGGR;.J'., 

P.::i-1M~1·TING :.r~·t: INSURANCE C0.'1PANIES ,'I.ND ,\SSOCIA110NS 1'0 I~

V~ST IN 30NOS o~· ;a:; AfRICAN DF.Vf.LOl-'MS};T AAtlK, PROViO!~G 

l'O~ 7H: Vr\LUATION 0? Rf.AI, JlROPf:H:Ti H~LD H'i 0;{ t;S:::o 1'0 S!:CUPE 

LOAtl~ H~l.O B'i I.E~lDHlG lNS'i'ITUTIONS, ?ROVI1JING fOR THt: 015· 

POS:..L Of Rf:AL PROPEl~·:"{ i!ELO BY A 57A1'~ 3ANi', SY MODil'YING 

11-:~; ~~VE;;i:-t?':\r PG'dt:RS o~· 1'.:tr. ST.\'Tf: CE1\;{T:.:RED SA'.'I\'VS A~O 

I.OMl ASS(t::'IATIONS AND SAVI\GS ?oo\N:<S, R~;VISINr; ':'fE R~X);iT!H:

M:::~r~ Of' i\H~\D~f.N-':'S 'I'U A !J~;If'OR~ C'O~M~:~CIAI. CODE Fl'<,'l.NCI\'~; 
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STATE~E:KT, PROIJI':.'li:->G f'OR S'l'IPU:..ATIO~ Or REOF:Hf-T!ON PERIODS, 

PROVIDIKG FOR AN ALTE~NAT lVI:: ~:ONJ'JOICIAL \'OUJt-fTA~i' FOiU:CLO

S;.!RE i"ROCf.DtA~~ l~CLUOING ?ROV~O!~G FOR Rf.Df.~?-:'10~ Pf:R!ODS 

FOR L.If.~HQI,DF.RS, PROVIDI~G FOR '!'HF. EXf.CUTION Of FCRF.CLOSURf': 

JUDGXEN':'S, PRQVITHNG FGR THf: CR~A'TION Of 'rtiE: IOWA f.XPORT 

tRAD:~G CO~.?AN'{, l'ROVIf>ING 1-'0R l~TERI~ ST:.!D\' COM.\iiT':'Et::S, 

AND P~OVIDlNG AN t:fn:CTI'/1:: DATE. 

8E 11' ENACTED 9'i 1'H: GE~ERAL ASSI:P.MI,Y OF Tf\f: STAT£ Of lOo-IA: 

Section 1. Section 117.46, subs~ction 1, Code l98S, is 

.rnended to read as follows: 

1. Each ~eal estate broke:- a:1J.~l :na~:'ltai:l a conJT';,n trust 

acco~nt in a ba:1lo;.!. Ot" a saving:; and loan as:.;oci.ltion_. .~..!vinga 

~ank, or credit union for the depos1t of all dcwn paynents, 

ea:nest money depc-sits, or other trust fvnds recP.ivcJ by thP. 

broker or the bro~P.:'s s~lPspP.rso~s on behalf of the bro~~:·s 

principal, excPpt that a broker acting as a salc5pe~5on sh3lJ 

deposi.t tt-.ese f·.Jnds in the cor.uror. trus':: account of ~.hP brok~t 

!or who:-1 the brok~r acts .1s sale!lp•~r:>on. ':'C'Ie .lCC:'.?~_!.!~~--~hall b~ 

,ln_!.~.t:~~~s.t.-bea~lng <lC<:I)I!nt .• l~t)-~. intef('!>t On .~.he clCCOII:lt 

!t'::'!_l_!_~e.t:r,lnsfe:crt:'!r! 'l_u.-ut~~ly __ ~::>....!_~e trl·a~nHe!. of st..!:.e a.,:l. 

~-e_p~lsitrd_ i.!'. t~.~--title gu_<tr.~~.t_y __ !...:!.:."..2._~d u:;cd .. _for public 

p~1 r P.?SE'S an_d .. ~ t::_~-t?~~~~ f i _t _o ~---~-t:.£....£::!.2..1:..!.£..~ r su,!~.t to sec:~ on 

2ll)_•.~-~--\_!:~_lc-S5 t~C~(' i.~ ,\ wri~_~y:_l clo:ireo?:;,~nt. be_t:-"~~~;-~~~~.i'~.: 

~_!-2__~-~ l ~ ~ r to t_~!!__<;_'-?.!!.!.r_!!:t. _'The h r 0ke r sha 11 ... ~.2!.. ~YD.::.:.-. i .~ .. (r~:~, 

int_£_E£.~~: .... ~.~-~~-~·Jpd on fun~s of ~':..'::~!~~-- ttlt.~ t:'~.<~i<E't 's 

£9.~.!.s~ss~or .. 

Sec. 2. ~~;~§_~~t;.'t:l_9~. l7'SA.t LF..GISI.,\TI\'f: ?iNDHIGS 

JlUR?OSf;. 

'rtle 'JCC\!CJ.l ,l:>Se'll.:>l~t' f u-:d:> d:"ll! o!{'Cl :Ire~ a:; (olli:w:;: 

1. The est.abl~st:rTent cf t.t'.c J.'.lt~:)ci.ty is ir .• 111 r~~s;:'l.'ct.!> 

for the bl:.'llCflt o! 1·~"~ ('•~C[.>~C of t.t'.'! s:.~!~ of lr:-w~, for t.t-•• 

1:-lp:o~·e;.r:r.t ::>~ the1r t'.l',!lth ar.J w·~lfart> ano! fo;;r tb~ pc )r~.\1: 10n 

of tt'l' t~c0nr:::ny, -...hj._~·, <.11'1! pll~Jll(~ ?u:·pc..~~~::. 

(/) ..., 
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on the Iowa ~cor.c:ny an•l local cot-.munl:.iP.s tf no actton is 

t3k~n; and to e·Jatuate current: oc f•COpo~ed tll?med:.es a~d 

altcrr.~r_tvP.$ such .1~ m.odi.t:i.cation of the '.!nifortn. Com.tr'.F--rcial 

Cud~, a llmtted forer.lo~urco tn.Otdtoriwt~, permission for ~~nder:~ 

to hold ldnd, special e~~ucati.on for adults through proqrarr.r, 

auch ~s ~SS1'5r, tt'.<! ~ural Cor.ce~r.s f{ot! ine, the dispLlct.•d 

f.~c:nt.•rs. ptoqcaat, t.<~:x (:xempt stcH~ bonds to provide low 

intPC~$t credit, loan q~&r4ntees, state or f~decal 

apprcpriation~ foe interest rate ''buydo~ns'', an agricultural 

ad)ostmcnt corporation, ant! an agricultural investr.ent b4n~. 

1'he study comnuttee ahdll ~al<~ p~t iodtc reports to the 

legisla:tiv.o::.> cooncll ,\nd rt-a'.:e a final rep:JC':. to the tegialativL~ 

cc•Jnci 1 and th~ ll'lembets of the yeneral .1'i$ot'l!lbly b;· ,Janu.uy ts. 

1966. 

Sec. S2. The lc9i.:;lative councit shall est<lblish .1 joint 

interim co~~~tt~~ o£ the sP.nat~ a~d of the house to st~dy th~ 

neces~it; and de3irability of initiating a title quara~tc~ 

proqrar, a'3 pass~d by the hO!JSC on March 28, 1985 oc the 

~Stdhli$h~~nt or authorization of other title ~oarantce or 

tna•Har.,;c progta:TI5. The co:T\If'.P.u~e shall report Hs findings 

,1r:d cccom:11end.a~.ions, incl.udi.IHJ any pro[JCSP.d legislation, t~o 

the gcr-.ccal a5l;ecr.bly by Janu.uy lS. 1986. 

Sec. S3. NQtwitho.t..andl.nq section l7':!A.S, the qov>i!f:"'OC 

shall appoint, S\lbjPC~. to ':.he confirl"'a~ion of tl1c 5cnat~. an 
initial executi~e director to a tcro that shall end at 

midniqh':. on April 30, 1987. Subsequent e~ccutive d1r~ctocs 

shall b~ appointPd to four-ye~r ter~s a3 prov1d~d ~~ s~ctio~ 

l /SA. S ~itll the ir.it j,11 four-y~~ac t.o?rrr. cor:o~~~cncinq <:tl ~·'f l, 

1181. 

S·?C. 54. SN:tion 19 o)f this Ac:~. is ~~ff:c-ctivc ~-dfC":o 1, 

1986. 

SFC. 5~. It is the int~rt of t~c qenecal a~Ge~hl~ thdt th~ 

1<..•...,...\ fln.ir~>:o? <IUt.iHPity s~al~ nor~ m,,·q~ an-; t~tl~ quc:~rar:ta·s 

ur~·h·: ":.:H~ ~.itl(.• ')lic',f.!ftt'{ yr·vq··d~ p~l~)r ~o J<~:,u.'\C'j l, l'}A.'. 

- -
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Sec. 56. The Co)de editor (':lay ct'.artgE.' an}' refer'!'!ncP. to thP 

"!O\oi.d. t'.ousi.ng f.inanc~ authority" or t.he "state t-.ousi.nq flnanc(· 

c'\'.Jthorit.y" retr<l~ninq in the Code to the ''!OW'd f1nartce 

au,_hori.t.y'' or ''stdto? fi.nclllCe authority". 

ROBERT ~. AND~RSON 

President of the s~nate 

Wl~Al.D D. AVEl'l~ON 

Speaker of the Kou~e 

r hereb~ c~rtify that this bill oriqinated in the s~nate a11d 

lS known as Senate File S/7, Seventy-first General As9e~b~y. 

.,ppco,•ed _ Lll~_qj__ _ , 19 as 

'i't:RP.'{ f:. ORANSTAD 

GOV'i!CnOc 

K. HARU: THA'J'EP. 

SecretcHJ' of the S~:-l.He 

!I' 
:n 
IJI 
~ 
~ 


