
--

SENATE FILE 5lf" 
BY COM!1ITTEE 0!\ Wt'\YS AND /A.EANS 

~£~~%~ 

Passed Senate, Date 4-.:'f-c~-y-lu<t) Passed House • Date.>- 4- :;s-(,-~~.-:?.:.:;J/) 
tl 

V o te : Aye s __ _:;_tf:,..3L__ Nays. _ _,<~> __ _ Vote: Ayes--~&~f~- Nay s _ _::../•;::Y __ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A BILL FOR 
An Act relating to the granting of a partial real property 

tax credit for new construction of office-research 

facilities. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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l Section l. 

3 A city CCUllC~l, o~ a 2ounty ocard c)E St!~lervisors as 

4 author~zed ~y sec~iC!l 42]8.2, ~ay prov~de hy o~di:1a;1ce for a 

5 partial exe::1ptio:~ from LJroperty taxation of the ac~_ual va.:ue 

6 added to itld~tstrial real estate by tl1e new COilStructio:l of 

7 indcst:-ial rea: es~_a.te, of:ice-resca~~-h-----~acilit:~P.s, 

8 ware~O\Jses, distribution centers and the acquisition of or 

9 improvement to machinery and eql1ip1~cnt assessert as real estate 

J.O p~:suant to section 427A~l, subsectio~ 1, pardg!·aph ''e 1
'. New 

ll construc~:on ~eans new buildit1gs and structures ar1d itlCltJdes 

12 ~ew bui.l:iit;gs and structures v.·:--t:ch are cu;;::.;tr~cted as 

13 additior~s to existing b'.li:.dings ar~J st.r'ilct~res~ Ne·,; 

14 construction does 110t i~clude reconstructior1 of a~ existing 

l5 building or structure which does not CO!\Stitu~e complete 

16 replace~cnt of an existing building or structu:·e or refitting 

17 of an existing building or struct:.1re, unless the 

lB reconstruction of an existing building or structure is 

19 requ1red due to economic obsolescence and the re•:onscruction 

20 is necessary to implement recognized ir1dustry standards for 

21 the manufcicturing a:\d processing of specific ;>roduc::.s anc the 

27 recotlstruction is required for the owner of t.l1e btlilding or 

23 str~cturc to conti11Ue to competitively ~arl~:fac:t.llr~ or process 

24 those products which deterrni~ation shall rece~ve prior 

25 approval from the city council of the city <Jr the board of 

26 s~perv:sors of the county upcn the recommendation o[ the rowa 

27 development com~issicn. The exemptior1 shdll also apply to r\ew 

28 machinery a11d equipment assessed as real. es!ate purs~a:\t to 

29 section 427A.l, subsectiOtl l, paragrayh '1 C'', tl:l~P~s tl1e 

30 mact1inery or equipme~t is part of the n-)rmal replacemerlt or 
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operating process to 

operational stat11s. 

rr.ainlain or Pxpand the exisL:nq 
11 0fEice.-res~·c.rch faci 1 it iPs" ~',2dns a 

-· ------- -- . --

33 building or group__()_f_~mild __ ir~g-~ __ c!evore_~---E_ri:llilti 'J:'_.!:~esEC_d_~Ch 
34 and devclooment activiti.es, incJ..L<..linc, bul r~ct. lim:..t:ed to, thP -· - .. -·-·--""- --- -·- ... ----·---- - . -. -·-------

35 de,;i_g_~_i!_l}_d __ p~o_sl\JC:t:.l.on or rnanufaclure of f:r2_'-_c:__t_y_2t:O_g_<:_<?E_tlcu> _fc:r_ 
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S.F. H.F. 

1 exper_!_l"~nta~_ use, and office ar.d adminis:rative functions 

2 which ~~_21_9t have a pr:~~_p~~se of providing on-site 

3 services to the cubl1c. Warehouse means a building or 

4 structure used as a public warehouse for the storage of goods 

5 pursuant to chapter 554, article 7, except that it does not 

6 mean a building or structure used primarily to store raw 

7 agricultural products or from which goods are sold at retail. 

8 Distribution center means a building or structure used 

9 primarily for the storage of goods which are intended for 
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subsequent shipment to retail outlets. Distribution center 

does not mean a building or structure used primarily to store 

raw agricultural products, used primarily by a manufacturer to 

store goods to be used in the manufacturing process, used 

primarily for the storage of petroleum products, or used for 

the retail sale of goods. 

EXPLANATION 

This bill permits a city council or county board of 

supervisors to grant by ordir1ance a partial real property tax 

exemption for value added to industrial real estate by new 

construction of office-research facilities. Such facilities 

are defined as a building or group of buildings devoted 

primarily to research and development activities and office 

and administrative functions which do not have a primary 

24 purpose of providing on-site service to the public. 
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SENATE FILE 576 
P.-4197 

1 Amend Senate File 576 as passed by the Senate as 
2 follows: 
3 1. Page 1, line 7, by striking the words "office-
4 research" and inserting the following: "research 
5 service". 
6 2. Page 1, line 32, by striking the words 
7 ''Office-research'' and inserting the following: 
8 "Research-servlce". 
9 3. Page 2, line 1, by striking the words "office 

10 and administ~ative functions'' and inserting the 
11 follow1ng: corporate-research services". 
12 4. Title page, line 2, by striking the words 
13 ''office-research" and inserting the following: 
14 "research-service", 

H-4197 FILED MAY 1, 1985 
dLr-R u/-1/K's (; -<P9) 

v u 

s-4256 

BY CO!'lMITTEE ON WAYS MlD MEANS 

HOUSE AMENDUENT TO 
SENATE FILE 576 

1 Amend Senate File 576 as passed by the Senate as 
2 fo,_lows: 
3 l. Page 1 liAle 7, by striking tqe words "office-
4 research" anJ' inserting the following: "research-
5 service". 
6 2. Page 1, line 32, by striking the words 
7 ''Office-research'' and inserting the following: 
8 ''Research-service". 
9 3. Page 2, line 1, by striking the words ''office 

10 and administrative functions" and inserting the 
11 following: ''corporate-research services''. 
12 4. Title page, line 2, by striking the words 
13 ''office-research" and inserting the following: 
14 "research-service". 

s-4256 Filed May 4, 

..;........,.£ c-.~ s:. <f ((/ 
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. M n ·•d Holden 
Cluur· an -· "EANS: Bruner. . • 

WAYS AND"' 

SENATE FILE ------

BY (PROPOSED COMMITTEE ON WAYS 
AND MEANS BILL) 

Passed Senate. Date ____________ ___ Passed House, Date ____________ _ 

Vote: Ayes _________ Nays ________ _ Vote: Ayes. ______ __ Nays ______ __ 

Approved ____________________________ __ 

A BILL FOR 
1 An Act relating to the granting of a partial real property 

2 tax credit for new construction of office-research 

3 facilities. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. .................... H.F. 

1 Section 1. Section 427B.l, unnumbered paragraph 1, Code 
2 1985, is amended to read as follows: 

3 A city council, or a county board of supervisors as 
4 authorized by section 427B.2, may provide by ordinance for a 

5 partial exemption from property taxation of the actual value 
6 added to industrial real estate by the new construction of 
7 industrial real estate, office-research facilities, 
8 warehouses, distribution centers and the acquisition of or 

9 improvement to machinery and equipment assessed as real estate 
10 pursuant to section 427A.l, subsection 1, paragraph "e''· New 

11 construction means new buildings and structures and includes 
12 new buildings and structures which are constructed as 

13 additions to existing buildings and structures. New 
14 construction does not include reconstruction of·an existing 

15 building or structure which does not constitute complete 

• 

16 replacement of an existing building or structure or refitting • 
17 of an existing building or structure, unless the 
18 reconstruction of an existing building or structure is 

19 required due to economic obsolescence and the reconstruction 
20 is necessary to implement recognized industry standards for 

21 the manufacturing and processing of specific products and the 
22 reconstruction is required for the owner of the building or 
23 structure to continue to competitively manufacture or process 
24 those products which determination shall receive prior 

25 approval from the city council of the city or the board of 
26 supervisors of the county upon the recommendation of the Iowa 
27 development commission. The exemption shall also apply to new 
28 machinery and equipment assessed as real estate pursuant to 

29 section 427A.l, subsection 1, paragraph "e", unless the 
30 machinery or equipment is part of the normal replacement or 

31 operating process to maintain or expand the existing 
32 operational status. "Office-research facilities" means a 
33 building or group of buildings devoted primarily to research 
34 and development activities, including, but not limited to, the 
35 design and production or manufacture of prototype prbducts for 
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S.F. ---- H.F • 

experimental use, and office and administrative functions 
which do not have a primary purpose of providing on-site 

services to the public. Warehouse means a building or 
structure used as a public warehouse for the storage of goods 
pursuant to chapter 554, article 7, except that it does not 
mean a building or structure used primarily to store raw 

agricultural products or from which goods are sold at retail. 
Distribution center means a building or structure used 
primarily for the storage of goods which are intended for 
subsequent shipment to retail outlets. Distribution center 
does not mean a building or structure used primarily to store 
raw agricultural products, used primarily by a manufacturer to 

13 store goods to be used in the manufacturing process, used 
14 primarily for the storage of petroleum products, or used for 

15 the retail sale of goods. 

• 16 EXPLANATION 

• 

17 This bill permits a city council or county board of 
18 supervisors to grant by ordinance a partial real property tax 
19 exemption for value added to industrial real estate by new 
20 construction of office-research facilities. Such facilities 
21 are defined as a building or group of buildings devoted 
22 primarily to research and development activities and office 
23 and administrative functions which do not have a primary 
24 purpose of providing on-site service to the public. 
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SE~A'Tf: flLF.: 57& 

Ml ACT 

R£LATHIG TO TI(E GRAS'!'l~-:i 01-~ A PARTIAL REAL PROPEtt't'{ '["A)( 

CR£DU i'OR Nt:W CO~lSTRUCTION OF RESF.t\RCR-SE;RVICP. F'AClLl7'!E:S. 

BE IT EN.l\CT.BD Bl T"HP: GENERAL ASSE.l-!8L't OF 'I-H8 St'A'i't: Qf' IC'11'A: 

Section L Section .-27B.l, unnu:nbered para9raph l, Code 

l98S, is amended to r~ad as tallow~: 

A city council, or ~ coonty board of supervisots as 

aut'norL!ed by section 4278.2, 111ay provi.de by ordinclnce for CJ 

partial exel"'pti.on frvm property t.a.-<CJtion of the actual val\le 

added to industrial real estat*!' by the ne'W constc:uction of 

industrial real estate. ~-2~-~~.r_s..!:!-JS.~~-~~f..!.£~1..!_~~-s__,._ 

~arehooses. di$tribution cent~r~ ~nd the acquisition of or 

lmpc:ovell:'.<:nt to rnac~lnery and equip~ent ass~ssed as real estate 

pur~uant to se<.:tion ~2JA.l, subsection 1, paraqraph ''e". ~le·..-

constructlon creans ne·,. buildi.nq~ and st:uctute5 anQ includ~!> 

M!'W bui.ldin9s and structurt?'s w~lich are constructed a:i 

tt 
S~nate File S76, p. 2 

ad~itions to ~xi5tinq buildinq~ and structures. Ne~ 

construct.ion does not include r~c::.n:;truction of dn exist~l1<; 

bui.ldir.g or structu~e vhich dces not constitute cc-:Tipl.?tC' 

replclcement ot an exi:;tinq ·oui\ding or structu:~ or :~fitting 

of an e~ist~ng building or structur~. unless the 

reconstructton of ~n PXistinq huilding or str~cture l5 
rpquired du~ to economic obsolescence drvJ the rec.:onstriJc:t ion 

is neces!iary to i.mple~e:'lt reccqnized hdustry stAodard6 for 

the m~nufacturing and processln9 of sp~cific products and th~ 

reconatructi.on is req1.1ir~d for tne o~ner of the building or 

structure to con::inue t.o co:-~S~etitively rnar,ufact'.lre or process 

t'nose products which J.eterrni.t,ation shall receive- prior 

appcoval trom the city council of the citl or the board of 

supervisors of the county upon the rec~m~endation cf the Iowa 
developll:'.~nt coa-.ntis::>ion. 7he !'X2'1T'.ption s.hall also apply to new 

~achinery and equip~ent assessed as rea~ estat4! pursuant to 

section 427A.l, subsection 1, pdraqraph "e", unless the 

machinery or equipll:'.ent is part of the r.orrn.al replac~rr.ent or 

operating procesg to IT'.aintdin or expand the e:dstinq 

opera t tonal stat us. .Jt.!~~.!.E.!1:'.!ig_~ .. Lc.!.J:.~c_i .!.i.J. _;_~.::._~_e2!'_5_ <!_ 

?.~.~.'!.'~9.. ~ t"_o~. 9_ f_ B..tU !._d j_ Tlg~ _!}e~~ t~-:!_ 12£. i.E'~.•l.!x __ tE_~~~!'~~-C:l.:! 
~~c!__~-~~2.E2!.~~-a_£!__l.::.~tl ~s!.. J.~f".~~-~ l.~2.t .. ~~.t __ '!_o~ .. ) ~m) ted _t_2.' -~.!: 

Q~s i ~ -~.!:!'!. .2 ~2_~!.._C !.~.o !!__O ~-~-'l!'~~ r.;_t ~r~ -~ _..Q_r..2_t_? ~£~- .Q.!_<!~!.£~~ -.~2!: 

~~~~~~ .!2~.!.. _u :;_e_~-~~i EQ. c £q_£ <!.!£-.I £S_f'.!_r £l.:! . .l>.£:C..=' i~..£ ~~l £!' --~~2-~ 
~:!:'.!.~ . ...P.!. i0'.!_rj'_E_\l_£.P9!i.'L ~f _ .e_r ~"'..!. d_i_!!9.._Q. 11:.:!. ~~ ~ -~ ~r.~i_£P~~-- t_p. _ _!: ~-~ 
2~~~.£::. wareho•1ae 11\e.ans a bulhitnq or st:.rocturt~ us~d as a 

public ... He-housf! fer thP. storage of qcods p~lrl>ua:"'t to chapter 

5S4, arttc\e 7. e;<c~p~. th.lt i.t Cot:-s not mean .t Vuilclirt9 cr 

structure used primarily to slor~ ra...- .l<JriC\iltural prooJucts or 

fro~ ...-hich qoods are sol~ at retail. Distribution center 
means 3 building or structure us~d pri~arily for the storaq~ 

of qoads ~hich arP. int~nded for suhs~quent s~ip~etlt to r~tdil 

outlet'!'!. Distribution certtt~r do•J:i not ::'l~.:"ln a bui.ldi.ng or 

structure us~d primarily to star~ ca...- aqric•lltural products, 

uf.('d primarily ht a rt'.ano..:fdc~ur~:- to st,:H"e qc-od!> to 1;-.r- uaed ln 

~ 
:n 
<11 ....., 
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the manufacturing process, used primarily for the storage of 

petroleum products, or used for the retail sale of goods. 

ROBERT T. ANDERSON 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 576, Seventy-first General Assembly. 

TERRY E. BRANSTAD 

Governor 

K. MARIE THAYER 

Secretary of the Senate 
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