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A BILL FOR

1 An Act relating to when electricity, steam, and other taxable
2 services used to produce marketable food products for
3 human consumption are sold for processing for purposes of
4 the processing exemption under the state sales, services
5 and use tax.
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: &
7
{
8 ~N
g 6@
- : 5
§-4100 SENATE FILE 574 N
1 Amend Senate File 574 as follows:
2 1. Page 1, line 18, by inserting after the word
3 "used" the following: "by a manufacturer".
S-4100 Filed April 29, 1985 By HOLDEN
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Section 1. Seclion 422.42, subsection 3, unnumbered
paragraph 1, Ccde 1985, is amended to read as follows:

"Retall sale" or "sale at retail" means the sale to a
consumer or to any perscn for any purpose, other than for
processing or for resale of tangible personal property or
taxable services, or for resalie of tangible personal property
in connection with taxable services, and the sale of gas,
electricity, water, and communication service to retail
consumers or users, but does not include commercial fertilizer
or agricultural limestone or materials, but not tools or
equipment, which are to be used in disease control, weed
control, insect control or health promotion of plants or
livestock produced as part of agricultural production for
market, or electricity or steam or any taxable service when
purchased and used in the processing of tangible personal
property intended to be sold ultimately at retail.

Electricity, steam, and other taxable services are sold for

processing when used to produce marketable food products for

human consumption, including but not limited to, treatment of

material to change its form, context or condition, in order to

produce the feod product, maintenance of quality or integrity

of the food product, changing or maintenance of temperature

levels necessary to avoid spoilage or to hold the food product

in marketable condition, maintenance of environmental

conditions necessary for the safe or efficient use of

machinery and material used to produce the food product,

sanitation and quality control activities, formation of

packaging, placement into shipping containers, and movement of

the material or food product until shipment from the building

of manufacture. Tangible personal property is sold for

processing within the meaning of this subsection only when it
is intended that sueh the property shall by means of
fabrication, compounding, manufacturing, or germination become
an integral part of other tangible personal property intended
to be s0ld ultimately at retail, or shall be consumed as fuel
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S.F. 576/ H.F.

in creating heat, power, or steam for processing including
grain drying or for generating electric current, or be
consumed in implements of husbandry engaged in agricultural
production, or sweh the property is a chemical, solvent,
sorbent, or reagent; which is directly used and is consumed,
dissipated, or depleteds in processing personal property which
is intended to be sold ultimately at retail, and which may not

@ DN R W N

become a component or integral part of the finished product.

9 The distribution to the public of free newspapers or shoppers

10 guides ahati-be-deemed is a retail sale for purposes of the

11 processing exemption,
12 EXPLANATION

13 The bill provides that for purposes of the sales and use

14 tax, electricity, steam, and other taxable services are sold

15 for processing when used to produce marketable food products

16 for human consumption including but not limited to, treatment

. 17 of material to change its form, context or condition in order

18 to produce the food product, maintenance of guality or

19 integrity of the food product, changing or maintenance of

20 temperature levels necessary to avoid spoilage or to hold the

21 food product in marketable condition, maintenance of

22 environmental conditions necessary for the safe or efficient

23 use of machinery and material used to produce the food

24 product, sanitation and quality control activities, formation

25 of packaging, placement into shipping containers, and movement

26 of material or food product until shipment from the building

27 of manufacture.
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1 an Act relating to when electricity, steam, and other taxable

2 services used to produce marketable food products for

3 human consumption are sold for processing for purpeses of
4 the processing exemption under the state sales, services
5 and use tax.

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

O SENATE FILE 574
== -4165

Rmend Senate File 574 as amended, passed, and re-
printed by the Serate as follows:

1. Page 1, by striking lines 17 and 18 and in-
serting the {following: "When used by a manufacturer
of food products, electricity, steam, and other
taxable services are sold for processing when used to
produce marketable™.
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BY SCHNEXLOTH of Scott
CHAPMAN of Linn

H-4165 FILED APRIL 30, 1985 RUNNING of Linn
dd%r1;4157§/?3‘(1 IFES
§-4216 HOUSE AMENDMENT TO

SENATE FILE 574

Amend Senate File 574 as amended, passed, and re-
printed by the Senate as follows:

l. Page l, by striking lines 17 and 18 and in-
serting the following: “When used by a manufacturer
of food products, electricity, steam, and other

taxable services are sold for processing when used to
produce marketable™,
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‘ 5-4216 Filed May 2, 1985 RECEIVED FROM THE HOUSE
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S.F. 57% H.T.

Section 1. Section 422.42, subsection 3, unnumbered
paragraph i1, Code 1985, is amenrded to read as follows:

"Rezail sale" c¢r "sale at retall” means the sale to a
consumer or Lo any person £or arny purpcse, other than for
processing or for tesale of tangible perscnai property or
taxable services, or for resale of tangible persoral property
in connectlion with taxable services, and the sale of gas,
electricity, water, and communication service to retfail
consumers or users, dbut does neot include commercial fertilizer
or agricultural limestore or materials, but not tools or
equipment, which are to be used in disease conirol, weed
control, insect control or health promotion of plants or
livestock preduced as part of agricultural production for
market, or electricity or steam or any taxable service when
purcnased and used in the processing of tangible personal
property internded to be sold ultimately at retail,
Electricity, steam, and other taxable sgervices are sold for

processing when used by a manufacturer to produce marketable
A
food products for human consumption, including but not limited

to, treatment of material to change its form, context or

condition, in order to produce the food product, maintenance

of guality or Integrity of the food pbroduct, changing or

maintenance of temperature levels necessary to avoid spoilage

or to hold the food product in marketable condition,

maintenance of envirconmental conditicns necessary £or the safe

or efficient use ¢f machinery and material used to produce the

feod product, sanitation and quality cecntrol activities,

formation of packagling, placement into shipping containers,

and movement of the material cr f£ood product until shipment

from the building of manufacture. Tangible perscnal property
is sold fo}“prqcessing within the meaning of this subsection
only when 1t is intended that sueh the preoperty shall by means
of fabrication, compounding, manufacturing, or germination
become an integral part of other tangible personal property

intended to be sold ultimateiy at retail, or shall be consumed




as fuel in creating heat, power, or steam £Qr processing

including grain drying or for generating electric current, or

be consumed
production,
sorbent, or
dissipated,
is intended

in implements of husbandry engaged in agricultural
or sueh the property is a chemical, solvent,
reagents which is directly used and 1is consumed,
or depletedy in processing personal preoperty which
to be sold ultimately at retail, and which may not

become a component or integral part of the finished product.
The distribution to the public of free newspapers or shoppers
guides shaiti-be-deemed is a retail sale for purposes of the

processing exemption.
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Pagssed Senate, Date

Vote: Ayes Nays
Approved
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BY (PROPOSED COMMITTEE ON
WAYS AND MEANS BILL)

Passed House, Date

Vote: Ayes Nays

A BILL FOR

An Act relating to when electricity, steam, and other taxable

services are sold for processing for purposes of the

processing exemption under the state sales, services and

use tax.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPB-16191 12/72
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Section 1. Section 422.42, subsection 3, unnumbered
paragraph 1, Code 198%, is amended to read as follows:

"Retail sale" or "sale at retail” means the sale to a
consumer or to any person for any purpose, other than for
processing or for resale of tangible personal property or
taxable services, or for resale of tangible personal property
in connection with taxable services, and the sale of gas,
electricity, water, and communication service to retail
consumers or users, but does not include commercial fertilizer
or agricultural limestone or materials, but not tools or
equipment, which are to be used in disease control, weed
control, insect control or health promotion of plants or
livestock produced as part of agricultural production for
market, or electricity or gteam or any taxable service when
purchased and used in the processing of tangible personal
property intended to be sold ultimately at retail.
Electricity, steam, and other taxable gervices are sold for

processing when used to produce marketable tangible personal
property, such uses including but not limited to, treatment of
material to change its form, context or condition, maintenance

of quality or inteqgrity of the product, changing or
maintenance of temperature levels necessary to avoid spoilage
or to hold the product in marketable condition, maintenancz of
environmental conditions necessary for the safe or efficient

use of machinery and material, sanitation and quality control

activities, formation of packaging, placement into shipping

containers, and movement of the material or product until
shipment from the building of manufacture. Tangible personal

property is sold for processing within the meaning of this
subsection only when it 1s intended that suzch the property
shall by means of fabrication, compounding, manufacturing, or
germination become an integral part of other tangible personal
property intended to be sold ultimately at retail, or shall be
consumed as fuel in creating heat, power, or steam for
processing including grain drying or for generating electric
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current, or be consumed in implements of husbandry engaged in
agricultural production, or smueh the property is a chemical,
solvent, sorbent, or reagenty which is directly used and is
consumed, dissipated, or depleted; in processing personal
property which is intended to be sold ultimately at retail,
and which may not become a component or integral part of the
finished product. The distribution to the public of free
newspapers or shoppers guides shati-be-deemed is a retail sale
for purposes of the processing exemption.
EXPLANATION

The bill provides that for purposes of the sales and use
tax, electricity, steam, and other taxable services are sold
for processing when used to produce marketable tangible
personal property, such uses including but not limited to,
treatment of material to change its form, context or
condition, maintenance of quality or integrity of the product,
changing or maintenance of temperature levels necessary to
avoid spoilage or to hold the product in marketable condition,
maintenance of environmental conditions necessary for the safe
or efficient use of machinery and material, sanitation and
quality control activities, formation of packaging, placement
into shipping containers, and movement of material or product
until shipment from the building of manufacture.

LSB 28675 71
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SEHATE FILE 574

AN ACT
RELATING TO WHEN ELECTRICITY, STEAM, AND OTHER TAXABLE S57R-
VICES USED TO PRODUCE MARKETABLE FOOD PHOOUCTS FOR HUMAN
CONSUMETION ARE SOLD fOR PROCESSING FOR PURPOSES OF THE
PROCESSIKG EXEMPTION UNODER THE STATE SALES, SERVICES AND
USE TAX,

BE IT ¥NACTED B8Y THE GENERAL ASSEMBLY OF THE STATE QF 10WA:

Section 1. Section 422,42, gudbsection 3, unnurbeted
paragcaph 1, Code 1985, ls amended to read as follows:

"Retall sale” or "sale at retail” means the sale to a
consumer or to any person for any purpose, otner than for
precessing or for resale of taanglble persanal property or
taxable secvices, or for resale of tangible persoral propecty
in connection with taxable services, and the sale of gas,
electricity, water, and communication secvice to retail
consumrers or usects, but does not include comrercial fertilizer
or agricultural limestone or matecials, but not tools or

Serate File 574, p. 2

equipment, which are to be used in disease control, weed
control, insect control or health proroticon of plants or
livestock produced as part 0f aqricultural production for
macket, or electricity or steam ocr any taxadble service when
purchased and wied in the processing of tangible perscnal
property intended to be sold ultimately at retall. When_used
by a manufacturec of food products, electricity, steam, and

other taxat

» services are sold for progessing when uged to
produce marketavle food products for human consumption,
including_but_not limited to, treatment of material to changye

product, maintenance of quality or integeity of the food
produck, changing or maintenance of temperature levels
necessary to avoid spoilage or to hold the food product ia
marketable condition, maintenance of environrental conditions

necessary foc the safe or efficient uvse of machinery and
material used to pcroduce the food product, sanitation and
quality control activities, formatlon of packaging, placement
intc shipping containers, and movement of the material or food
product unti) shipment frem the building of manufacture.
Tangible pecsonal property is sold for processing within the
meaning of this subsecticn only when it is intended that swch
the propacty shall by means of fabrication, compounding,
manyfacturing, or germinaticn become an integral part of other
tangible perszonal property inteaded to he 5514 ultimately at
retail, or shall be consumed as fuel in creating heat, powecr,
or steam for processing inctuding grain drying or for
qenerating electric current, or be consumed In implements of
husbandry engaged in agricultural production, or anch the
property is a chemical, sclvent, sorbent, or reagenty which is
directly used and 1s consured, dissipated, or devleteds in
peocessing pecsanal otcperty which is intended to be sold
ultimately at retail, and which may oot hecome a component orc
integral part of the finished preduct. The distriburion to
the public of free nevwspapaers ot shoppers guides shaty -be
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Senate File 574, pP. 3

deemed is a retail sale for purposes of the Processing
exemption.

ROBERT 7. ANDERSON
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this pill originated in the Senate and
is known as Senate File 574, Seventy-first General Assembly.

K. MARIE THAYER

Secretary of the Senate

Approved jgfa » 1985
7

TERRY E. BRANSTAD

Governor




