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A BILL FOR 
An Act relating to taxation for the use of motor vehicles, water 

vessels, and mobile homes in the state by increasing the rate 

of tax on motor fuel and special fuel, by crediting a portion 

of the revenue from motor fuel and special fuel taxes to the 

RISE fund for use in road and street projects which promote 

economic development in the state, by providing for a one 

cent per gallon reduction in the excise tax rate on gasohol 

contingent upon certain circumstances, by providing an ex­

emption from the use tax for certain vehicles registered under 

chapter 326, by exempting from the state use tax the portion 

of the purchase price of a mobile home which is not attribu­

table to the cost of the materials used in manufacturing the 

mobile home and exempting from the state use tax the gross 

receipts from the subsequent sale of a mobile home if the use 

tax had been paid on a previous sale, by exempting from the 

sales, services and use tax the sale of special fuel for 

17 diesel engines for certain ships, barges and waterborne 

18 vessels, and making penalties applicable. 

19 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

20 

21 

22 

23 

24 

25 

CPB-1 61 91 I 2/7 2 
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1 Section 1. Section 312.2, Code 1985, is amended by adding 
2 the following new subsection: 

3 NEW SUBSECTION. 16. The treasurer of state, before making 

4 the allotments provided for in this section, shall credit 

5 monthly to the revitalize Iowa's sound economy fund, created 

9 under section 315.2, the revenue accruing to the road use tax 

7 fund from the excise tax on special fuel for diesel engines in 

8 the amount of two cents per gallon fdr revenues collected for 

9 the period July 1, 1985 through December 31, 1985, and in the 

10 amount of three cents per gallon for revenues collected from 

11 and after January l, 1986. 

12 Sec. 2. Section 313.3, Code 1985, is amended by adding the 

13 following new subsection: 

14 NEW SUBSECTION. 5. There is appropriated from the primary 

15 road fund to the revitalize Iowa's sound economy fund, created 

16 under section 315.2, an amount equal to the revenue accruing 

17 to the primary road fund from the excise tax on motor fuel in 

18 the amount of two cents per gallon for revenues collected for 

19 the period July 1, 1985 through December 31, 1985, and in the 

20 amount of three cents per gallon for revenues collected from 

21 and after January 1, 1986. 

22 Sec. 3. NEW SECTION. 315.1 DEFINITIONS. 

23 As used in this chapter, unless the context otherwise 
24 requires: 

25 1. "Department" means the state department of 
26 transportation. 

27 2. "Fund" or "RISE fund" means the revitalize Iowa's sound 
28 economy fund. 

29 Sec. 4. NEW SECTION. 315.2 REVITALIZE IOWA'S SOUND 
30 ECONOMY FUND. 

31 A revitalize Iowa's sound economy fund is created, which 
32 includes: 

33 1. All motor fuel and special fuel excise taxes credited 
34 by law to the RISE fund. 

35 2. All other funds by law credited to the RISE fund. 
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1 Sec. 5. NEW SECTION. 315.3 USE OF FUND. 

1. The fund is appropriated for and shall be used in the 

3 establishment, construction and improvement of roads and 

4 streets which promote economic development in the state by 

5 having any of the following effects: 

6 a. Improving highway access to specific development sites, 

7 including existing and future industrial locations. 

8 b. Improving highway access between urban centers or be-

g tween urban centers and the interstate road system as defined 

10 in section 306.3. 

11 c. Improving highway access to economically depressed 

12 areas of the state. 

13 d. Improving highway access to points of shipment or pro-

14 cessing of agricultural products. 

15 e. Improving highway access to trucking terminals and 

16 places of embarkation or shipment by other transportation 

17 modes. 

18 f. Improving highway access to scenic, recreational, 

19 historic and cultural sites or other locations identified as 

20 tourist attractions. 

21 2. The fund is also appropriated and shall be used for the 

22 reimbursement to cities or counties of all or part of the in-

23 terest and principal on general obligation bonds issued by 

24 cities or counties for the purpose of financing approved road 

25 and street projects meeting the requirements of subsection 1. 

26 The portion of the payments to be reimbursed from the fund is 

27 subject to agreements which shall be entered between the 

28 department and the participating cities and counties. The 

29 department shall ensure that enough money is available in the 

30 fund to make the agreed reimbursements each year before 

.:d'f<,31 additional projects are authorized. 

32 Sec. 6. NEW SECTION. 315.5 ADMINISTRATION OF FUND. 

33 Qualifying road and street projects shall be selected by 

34 the department for full or partial financing from the fund. 

35 Cities and counties may make application for qualifying road 
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1 and street projects with the department. The proportion of 

2 funding shall be determined by the department or, in the case 

3 of cooperative projects, by agreement between the department 

4 and the city councils of participating cities, or boards of 

5 supervisors of participating counties, or other participating 

6 public agencies or private parties. 

7 Sec. 7. NEW SECTION. 315.6 FUNDING OF PROJECTS. 

8 Qualifying projects may be funded as follows: 

9 1. Primary road projects may be financed entirely by the 

10 fund, or by combining money from the fund with money from the 

11 primary road fund, federal aid primary funds received by the 

12 state, or money from cities or counties raised through the 

13 sale of general obligation bonds of the cities or counties, 

14 other city or county revenues, or money from participating 

15 private parties. 

16 2. Secondary road projects may be funded entirely by the 

17 fund or by combining money from the fund with money from the 

18 county's portion of road use tax funds, federal aid secondary 

19 funds, other county revenues, or money raised through the sale 

20 of general obligation bonds of the county, or money from 

21 participating private parties. 

22 3. City street projects may be funded entirely by the 

23 fund, or by combining money from the fund with money from the 

24 city's portion of road use tax funds, federal aid urban system 

25 funds, other municipal revenues, or money raised through the 

26 sale of general obligation bonds of the city, or money from 

27 participating private parties. 

28 Sec. 8. NEW SECTION. 315.7 MONTHLY CERTIFICATION OF 

29 FUNDS. 

30 The account of the fund shall be kept by the state comp-

31 troller and the treasurer of state and shall show the amount 

32 of the fund including all credits to the fund and 

33 disbursements. The state comptroller shall report monthly to 

34 the department an account of the fund including all credits 

35 and disbursements. Upon certification by the department in 
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1 accordance with rules adopted by the state comptroller, the 

2 state comptroller shall issue warrants for disbursements from 

3 the fund. 

4 Sec. 9. NEW SECTION. 315.8 ACCOUNTS AND RECORDS 

5 REQUIRED. 

6 The department shall keep accounts in relation to the 

7 allocation of moneys to the fund including all amounts 

8 credited to the fund and all amounts of duly and finally 

9 approved vouchers for claims chargeable to the fund. The 

10 department shall also keep accounts in relation to agreements 

11 with cities and counties for the reimbursement of interest and 

12 principal costs for general obligation bonds of cities or 

13 counties issued for the purpose of financing road or street 

14 projects approved under this chapter. 

15 Sec. 10. NEW SECTION. 315.9 PROJECT DEVELOPMENT. 

16 The department is responsible for the development of 

17 qualifying projects under this chapter in the same manner as 

18 prescribed for primary road system improvements under chapter 

19 313, including surveys, plans, specifications, bids, 

20 contracts, supervision and inspection. The department may 

21 delegate responsibility for project development to another 

22 participating governmental unit. 

23 Sec. 11. NEW SECTION. 315.10 RULES. 

24 The department shall adopt rules pursuant to chapter 17A as 

25 necessary for the administration of this chapter. 
=?'f'~J't;-(:;, ;' 
1?,~~/'fl' 26 Sec. 12. Section 324.3, unnumbered paragraph 1, Code 1985, 

27 is amended to read as follows: 

33D 28 For the privilege of operating motor vehicles in this state 

29 an excise tax of thi~teen fifteen cents per gallon for the 

30 period beginning Septembe~ July 1, l98l 1985 and ending 

31 December 31, 1985, and sixteen cents per gallon beginning 

32 January 1, 1986, is imposed upon the use of all motor fuel 

33 used for any purpose except motor fuel containing at least ten 

34 percent alcohol distilled from agricultural products grown in 

35 the United States for the period beginning July 1, 1978 and 
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1 ending June 30, 1986 and except as otherwise provided in this 

2 division. 

PARAGRAPH DIVIDED. The tax shall be paid in the first 

4 instance by the distributor upon the invoiced gallonage of all 

5 motor fuel received by the distributor in this state, within 

6 the meaning of the word "received" as defined in this 

7 division, less the deductions authorized. Thereafter, except 

8 as otherwise provided, the per gallon amount of the tax shall 

9 be added to the selling price of every gallon of such motor 

10 fuel sold in this state and shall be collected from the 

11 purchaser so that the ultimate consumer bears the burden of 

12 the tax;-prev±ded-that. However, the tax shall not be imposed 

13 or collected under this division with respect to the 

14 following: 

15 Sec. 13. Section 324.3, unnumbered paragraph 3, Code 1985, 

16 is amended to read as follows: 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

J"'0-27 

For the privilege of operating motor vehicles in this state 

an excise tax of ~±~-eents-per-ga~~en-fer-the-per±ed-beg±nn±ng 

September-~,-~98~-and-end±ng-Apr±~-38,-~98~,-an-exe±~e-tax-e£ 

e±ght-eent~-per-ga~~en-rer-the-per±ed-beg±nn±ng-May-%,-%98~ 

and-end±ng-June-38 7 -%983 7-an-e~e±se-ta~-e£-ten-eentg-per 

ga~len-fer-the-per±ed-beg±nn±ng-Juiy-%,-%983-and-end±ng-June 

38 7 -%984 7-an-e~e±se-ta~-e£-e~even-eent~-per-ga~%en-£er-the 

per±ed-beg±nn±ng-Ju~y-%7-%984-and-end±ng-June-38,-%985,-an 

e~e±se-ta~-e£-twetve fourteen cents per gallon beginning July 

1, 1985 and ending December 31, 1985, and fifteen cents per 

gallon beginning January 1, 1986 and ending June 30, 1986, is 

imposed upon the use of gasohol used for any purpose except as 

otherwise provided in this division. 

,<17' 28 

f 29 
3~<130 

31 

32 

33 

34 

35 

Sec. 14. Section 324.3, Code 1985, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If producers of fuel alcohol 

notify the department of revenue in writing that improvements 

made to property in this state used exclusively for the 

production of fuel alcohol made from corn have increased the 

-5-



S.F. ~s-H.F. 

1 value of the property as of January 1 of the current 

2 assessment year forty million dollars or more, the excise tax 

3 on gasohol shall be one cent per gallon less than the excise 

4 tax on motor fuel. Increases in value of property shall be 

5 based upon improvements made to property after January 1, 

6 1985, and may be cumulative from more than one producer. The 

7 producers shall notify the department of revenue by May 1 and 

8 upon verification of the increased value the director of 

9 revenue shall cause an advisory notice to be published in June 

10 in the Iowa administrative bulletin and in a newspaper of 

11 general circulation in this state, stating the rate of tax on 

12 gasohol to be in effect on or after July 1 of that year, as 

13 established by this paragraph. The publication of the rate of 

14 tax by the director of revenue is exempt from the Iowa 

15 administrative procedure Act. The one cent reduction in the 

16 excise tax on gasohol, once initiated, shall remain in effect 

~~7 through June 30, 1992. 

18 Sec. 15. Section 324.34, unnumbered paragraph 1, Code 

19 1985, is amended to read as follows: 

For the privilege of operating motor vehicles in this 

21 state, there is xev±ed-end imposed an excise tax on the useL 

22 tas defined he~e±nt in section 324.33, of special fuel in any 

23 a motor vehicle. The rete-of tax rate on special td±e~el 

24 eng±net fuel for diesel engines is th±rteen-end-one-he±f-eent~ 

25 pe~-gellon-beg±nn±ng-Septembe~-l 7-x98±-end-f±£teen seventeen 

26 and one-half cents per gallon for the period beginning July 1, 

27 ±98~ 1985 and ending December 31, 1985, and is eighteen and 

28 one-half cents per gallon beginning January l, 1986. On all 

29 other special fuel the per gallon rate is the same as the 

~ 30 motor fuel tax . 
.32>?1:> 

31 PARAGRAPH DIVIDED. The tax, with respect to all special 

32 fuel delivered by a special fuel dealer for use in this state 

33 as defined by section 324.33, shall attach at the time of the 

34 delivery and shall be collected by the dealer from the special 

35 fuel user and paid over to the department of revenue as 
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1 provided in this chapter. The tax, with respect to special 

2 fuel acquired by a special fuel user in any manner other than 

3 by delivery by a special fuel dealer into a fuel supply tank 

4 of a motor vehicle or delivery into a motor vehicle special 

5 fuel holding tank by a special fuel dealer or distributor, 

6 ~ha!!-attaeh attaches at the time of the useL tas herein 

7 definedt in section 324.33, of the fuel and shall be paid over 

8 to the department of revenue by the user as provided in this 

3
,NJ , 9 chapter. 

3g-· 10 Sec. 16. Section 422.45, Code 1985, is amended by adding 
3"' 

11 

12 

13 

14 

15 

16 

17 

the following new subsection: 

NEW SUBSECTION. 22. The gross receipts from the sales of 

special fuel for diesel engines consumed or used in the 

operation of ships, barges, or waterborne vessels which are 

used primarily in or for the transportation of property or 

cargo, or the conveyance of persons for hire on rivers 

bordering on the state if the fuel is delivered by the seller 

18 to the purchaser's barge, ship, or waterborne vessel while it 

19 is afloat upon such a river. 

J3 · 20 Sec. 17. Section 423.1, Code 1985, is amended by adding 

21 the following new subsection: 

22 NEW SUBSECTION. 14. "Mobile home" means mobile home as 

23 defined in section 321.1, subsection 68, paragraph "a''. 

~(~;24 Sec. 18. Section 423.4, Code 1985, is amended by adding 

25 the following new subsections: 

26 NEW SUBSECTION. 10. Vehicles registered under chapter 326 

27 and used substantially in interstate commerce, section 423.5 

28 notwithstanding. For purposes of this subsection, 

29 "substantially in interstate commerce" means that a minimum of 

30 twenty-five percent of the miles operated by the vehicle 

31 accrues in states other than Iowa. This subsection applies 

32 only to vehicles which are registered for a gross weight of 

33 thirteen tons or more. 

34 NEW SUBSECTION. 11. Mobile homes the use of which has 

35 previously been subject to the tax imposed under this chapter 
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1 and for which that tax has been paid. 

2 NEW SUBSECTION. 12. Mobile homes to the extent of the 

3 portion of the purchase price of the mobile home which is not 

4 attributable to the cost of the tangible personal property 

5 used in the processing of the mobile home. For purposes of 

6 this exemption, the portion of the purchase price which is not 

7 attributable to the cost of the tangible personal property 

. 8 used in the processing of the mobile home is forty percent. 
~q•'13~.AX,. 
. ''' ''-(ole: 9 EXPLANATION 

10 This bill creates the "revitalize Iowa's sound economy" 

11 (RISE) fund which is appropriated for use in the 

12 establishment, construction and improvement of roads and 

13 streets which promote economic development in the state. The 

14 bill increases the applicable excise taxes on motor fuel and 

15 special fuel by two cents per gallon on July 1, 1985, and by 

16 an additional cent per gallon on January 1, 1986. The moneys 

17 accruing from these excise tax increases on special fuel for 

18 diesel engines is deposited in the RISE fund. Forty-five 

19 percent of a fraction of the excise taxes on gasohol, motor 

20 fuel and special fuel other than special fuel for diesel 

21 engines is appropriated from the primary road fund to the RISE 

22 fund. 

23 Road and street projects are selected by the state 

24 department of transportation for full or partial financing 

25 from the RISE fund. Cities and counties may make application 

26 for qualifying road and street projects with the department. 

27 For cooperative projects an agreement between the department 

28 and participating cities and counties shall set the proportion 

29 of funding. The agreement may provide reimbursement to 

30 participating cities and counties for interest and principal 

31 on general obligation bonds issued by the cities and counties 

32 for financing the approved road and street projects. 

33 The bill also provides for a one cent reduction in the 

34 excise tax on gasohol. The reduction occurs if producers of 

35 fuel alcohol notify the department of revenue that improve-
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1 ments to property in this state used exclusively for the 

2 production of fuel alcohol made from corn have increased the 

3 value of the property $40 million or more after January l, 

4 1985. The excise tax reduction, once initiated, remains in 

5 effect through June 30, 1992. 

6 The bill exempts from the use tax vehicles registered under 

7 chapter 326 for a gross weight of thirteen tons or more and 

8 which are used substantially in interstate commerce. To 

9 qualify for the exemption the vehicle must be operated with a 

10 minimum of 25 percent of its mileage outside of Iowa. 

11 The bill exempts from the state use tax 40 percent of the 

12 purchase price of a mobile home and also exempts the mobile 

13 home from the subsequent imposition of the use tax if any 

14 owner of the mobile home has previously paid the use tax. 

15 The bill exempts from the sales, services and use tax the 

16 sale of special fuel for diesel engines used by ships, barges 

17 and waterborne vessels which are primarily used for commercial 

18 purposes on rivers bordering the state if the fuel is 

19 delivered to the vessels while they are afloat on the river. 

20 The bill creates and internally cites new sections 315.1 

21 through 315.10. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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5 S T 1\fE C'F iOWA Req. by Sen. Rea
1
qi[,ngJer.,".'"S 

,"\ ) I (). t d,\,1 

FISCAL NOTE 
SENATE FILE 565 

--------- ---------------------------
..-"-

In compliance •::ith a ·:nitten request rece1v8d April 17. 1085, a fiscal note for S[NAfE 
FILE 565 is twr•·hv •;ubrnittecJ pur~>lJrll1t to .i01;1t Rule 17. Data uc,erl in '''~ .-elor;ing th1s 
fi<;cal note are a. :Jilable from the L20isi<Jt1ve F1SC<JI Bureau to 1T1:.'1nbers of t11e l ef::w:;lature 
u~;<Jn request. 

Senate File 565 mcreases the applicable excise taxes on motor and diesel fuels. The tax 
on motor fuel shall increase from 'i.13 to 5.15 per gallon beginning July l. 1985; and 
inc-ease to 5.16 ner gallon beg1nning January 1, 1986. The tax on gJsohol shall increase 
from S.12 to 5.14 per gallon b2ginn1ng July 1. 1935; and increase to S.15 per Silllon for 
the period begin n 1n g Jan u a rv 1 , 1 9 8 6 an c1 ending _1 u n e 3 0. i 9 8 (). If the prod u c e r s o t f u e I 
alcohol nrHify the Department of Revenue by t.iz,·t 1, 198(3 that illlprovcments to property used 
exclusively for the production of fuel alcohol l1ave Jncrc<,sed the property ·.·alues •JY S-40 
million or more from the !985 propc:rty vatueE the excise tax on gasohol shall continue to 
be $.01 per gallon less than the e:.;cise tax on motor fuel. for FY 1987 thr\)ugh FY 1992. 
The tax on special fuel for diesel engines shall increase from S.155 to $.175 per gallon 
begining July 1, 1985; and increase to S.185 per gallon beginning January 1. 1985. 

The rc,:e.wes accruing from the e.-..:~ise tax increases on special fuel for diesel engines 
shall be d.;pos1tcd in the 11[VITALJZE !Q~~~~OUND ECONOMY (_niS~j__I_l}!:JO; created in this 
act. The rP.vent.r•s accruing from the excise t<:lX increases on motor fuels shall be credited 
to the Road Use Tax Fund and then allocated on a formu:a basis. Forty--five percent. {45%). 

t the revt:nues shall be aJ10cated to the Primary Road Fund and nppropriated to the RiSE 
nd. For FY 1986. tile RISE fund shall receive 45% of t11e revenues accruing from t! ·~ 5.02 
utor fuel tax increase on July 1. 19:3S <md tt1e $.01 motor fuel tnx increase en JanuJry 1, 

19R6. For FY 1987. the RISl' fund shall receive 45% of revenues based upon a $.16 ta><. upon 
both gasoline and gasohoL 

Twenty-eight percent (28%). of the revenue shall be allocated to the Secondary Road Fund. 
Nine percent (9%). of the revenue shall be allocated to the Farm-to--r.lark<:lt Road Fund. 
Eighteen percent ( 18%). of the revenue shall be allocated to the Street Construction fund. 

The RISE fund is created to assist in the construction and improvement of roads and streets 
which promote economic development and in the reimbursement to Cities or counties of bonds 
issued by cities or counties used in financing road/streets projects that promote economic 
de·Jelopment. The Department of Transportation shall be responsible for: approving 
projects. determining the level of funding. and coordinating project development. 

The bill exempts from the sales. services, and use tax the sales of special fuel for diesel 
engines useD by ships, barges. or waterborne vessels involved in transporting property or 
cargo. 

1 he bill exempts from the use tax vehicles registered under Chapter 32G with a uross weight 
of 13 tons or more that are used in interstnte commerce { 25% or more of the vehicle 
mileage is accrued outside of the state ). 

The bill exempts from the state use tax 40% of the purchase price of a mobile home Jnd also 
xempts the mobile home from future imposition of the applicable use tax if any owner of 
e mobile home had previously paid the use tax. 

ASSU~.'JPTIONS: 
1) r.1otorand special fuels consumption ciln be estimated for FY 1986 and FY 1037. 
2) The revenue effects of tile vetl1cle use t.1.'i exemptiOn nnd the mobile ho;ne usc t::x 
e:w;emption can be estimated for FYi336 .::nd rY1~l87. 
3) The revenue effects of the r:iver di8:.el f•J·~I sales tax e:<emption can not be estimated 
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..J) Tile .,.<ctse t;!·. ')rl !Fi'>Gtlol ~hall !le rJtif~ r ~;It if~ss !lwn tile ta,: rm c.;.i:;:iline tor FY 1986 and FY 1987. 

FISCAL EFFECT: The fiscal effect is as foflo\vs: 

1) REVENUE GENERATED FROM FUEL EXCISE T1\X INCREASES 

A) FY 1986 motor fuel tax revenues (gascline. gasohcl) 

Proposad la·.v 
Current law 
Increase 

gasoline 
tax 
S.15 
$.13 

gasohol 
l3X 

14 
. 12 

B) FY 1986 special fuel tax revenues (diesel) 

Proposed law 
Current law 
Increase 

diesel 
tax 
$~75 
$.155 

estimated total 
motor fuel tax revenue 
S-197.ouo.ooo 

16-1.500 000 
32.5oifooo 

estimated total 
diesel fuel tax revenue S54.ooo:o-oo __ _ 

46.500.000 
-(500 .. 000 

C) FY 1987 motor fuel ta.x revenues (gasoline. ga·sohol) 

Propo.sed law 
Current law 
Increase 

gasol111e 
tax 
$.16 
S.l3 

gasohol 
tax 
. 15 
.13 

0) FY 1987 special fuel tax revenues (diesel) 

Proposed law 
Current law 
ll)crease 

diesel 
tax 
$.185 
$.155 

Total fuel tax revenue increase 
FY1986 
FY1987 

estimated total 
motor fuel tax revenue 
s1a6.4oo.ooo 

154.800.000 
31,600.000 

estirnJted total 
diesel fuel tax revenue 
s 54,500.000 

45.600.000 
8.900,000 

$ 40.000.000 
s ·10.500.000 

2) ALLOCATION OF NET REVENUES FOR FYSG and FY87 

For FY 1986. the revenues r~sulting from the motor fuel tax increase shall be deposited in 
the Road Use Tax Fund. The revenue is allocated by formula to: the Primary Road f-und (45~~) 
(wtth the revenue appropriated to the RiSE fund). funding for county roads (37%). and 
funding for city roads (18%). Howevr1r, dua to the E'l<pec:t'Jc1 loss of r~>vonuo rosulfinu from 
tho 't'Ghicrc Jnd rnotJilo IJDtnG u:;c !Jx e,~crnution:;. tl1c Primary noJd fund. funr1ing tor county 
roads, and funding for city roads sha'l be rndtH>.!d by the amount at the two erempticns. For 
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SF 565 
FY 1987. ~even:Jt!S are based uoon a 'S 16 gallon tnx uoon gasoline and gasohol. Tl1e revenue 
rs allocatee! l)y fqrmula to: the Prirni!ry Road F'Jnd (45%) (•uith thP. rP.•:enue ilppropri<it~d w 
the RISl fund). ·.,rafin!J for county mads (3; ·;,), i111d funding for CITY ro;Hls (W':~,). fhe loss 
of revenue rcsult111!J from the vellic:lc and rrwbile horne usc tax cxCillJ.Hrons and the :3 01 per 
gallon gasohol tax exemption sllilll rccl11ce the Primary Road Fund. funding fur county roads. 
and funding for city roads by tl1e amount of the three exemptions. 

The net ~ffects of the fuel tax increases are as follows: 

RISE 
S 7.500,000 .. diesel tnx revenue 

14,600.000 .. 45% of gas tax reven.ue 

Primary Road Fund 
( 1,0 13.000) .. 45% of revenue loss 

due to vehicle use 
tax exemption 

(677,000) .. 45% of re"Jenue loss 
due to mobile home 
use tax exemption 

Funding for County Roads 
12,000,000 .. 37% of gas tax revenue 

(832,000) .. 37% of revenue loss 
due to vehicle use 
tax exemption 

{557,000) .. 37% of revenue loss 
due to mobile home 
use tax exemption 

Funding for City Roads 
5.900.000 .. 18% of gas tax revenue 
(405,000) .. 18% of revenue loss 

due to vehicle use 
tax exemption 

(~71,000) .. 18% of revenue loss 

NET FY1986 TOTAL 

due to mobile home 
use tax exemption 

FY 1086 

$22. 10(• JOO 

( 1,690.000) 

10,611,000 

5.224.000 

$36.245,000 
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RISE 
S 8.90CJ.UOO .. diesel tax revenue 

16,100,000 .. -l5% of UJS tax ro,,-r]rHJe 

based upon S.l G tax 
on CJa~;. gnsotwl 

Primary Road Fund 
( 1,0 13.000) .. 45% of revenue loss 

due to vot11cle use 
t<Jx exemption 

(677.000). 4S% of revenue loss 
due to mobile tlome 
use tJx e;.,ornption 

(1.890.000) . .45% of revenue loss 
due to S.O 1 t<Jx 

gasohol exemption 

Funding for Countv Ronds 
13,300,000 .. 37°/., uf gas tax revcrHJe 

L)ascrj upon $.16 tax on 
oas. gasollol 

(832.000) .. 37% of revenue loss 
due to vehicle use 
tax exemption 

(557.000) .. 37% of revenue loss 
due to mobile lwrne 
use tax exemption 

(1,554,000) .. 37% ,lf revenue loss 
due to S.O 1 tax 
gasohol exemption 

funding for City Roads 
6.400.000 .. 18% of oas tax revenue 

based upon S 16 tax on 
gas, gasohol 

(405,000} .. 18% of revenue loss 
due to vehicle use 
tax e:-<ernption 

(271.000} .. 18% of revenue loss 
due to mobile horne 
use tax exemption 

(756.000} .. 18% of revenue loss 
due to S.O 1 tax 
gil so 11 ol o xe 111 p t ion 

NET FY1987 TOTAL 
Source: Department of Transportation 

Department of Revenue 

S25.U(IQ_OUO 

(3.580.000) 

10.357,000 

4,!)68.000 
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SENATE 15 
APRIL 22, 1985 

-3874 SENATE FILE 565 

1 
2 
3 

Amend Senate File 565 as follows: 
1. By striking page 1, line 1 through page 4, 

line 25. 

~ 4 
5 

2. By--striking page 5, line 30 through page 6, 
line 17. 

f) 6 
7 
a· 
9 

10 
11 
12 
13 

~ 
14 
15 
16 
17 
18 

39:.. ;1.9 
20 
21 
22 
23 

4 
5 
6 

27 
28 

3. Page 6, line 25, by striking the word 
"seventeen" and inserting the following: "sixteen". 

4. Page 6, by striking lines 27 and 28 and 
inserting the following: "i98~ 1985 and ending 
December 31, 1985, is seventeen and one-half cents per 
gallon for the period beginning January 1, 1986 and 
ending December 31, 1986, and is eighteen and one-half 
cents per gallon beginning January 1, 1987. On all". 

5. Page 7, by striking lines 20 through 23. 
6. Page 7, line 25, by striking the word 

"subsections" and inserting the following: 
"subsection". 

7. By striking page 7, line 34 through page 8, 
line 8. 

8. Title page, lines 1 and 2, by striking the 
words "vehicles, water vessels, and mobile homes" and 
inserting the following: "vehicles and water 
vessels". 

t~ 
29 

tle page, lines 3 through 6, by striking the 
words "by crediting a portion of the revenue from 
motor fuel and special fuel taxes to the RISE fund for 
use in road and street projects which promote economic 
development ii1 the state,". 

----~~--~l~O~.~Titie page, lines 6 through 8, by striking 
30 
31 
32 
33 

the words "by providing for a one cent per gallon 
reduction in the excise tax rate on gasohol contingent 
upon certain circumstances,". 

-------,~- -Ir: Title page, lines 10 through 15, by striking d 34 
35 
36 
37 
38 
39 
40 
41 

the words "by exempting from the state use tax the 
portion of the purchase price of a mobile horne which 
is not attributable to the cost of the materials used 
in manufacturing .the mobile horne and exempting from 
the state use tax the gross receipts from the 
subsequent sale of a mobile home if the use tax had 
been paid on a previous sale,". 

12. Renumber sections as necessary. 

By DRAKE & PALMER & READINGER 



S-3813 SENATE FILE 565 

1 
2 
3 
4 
5 
6 
7-
8 
9 

10 
11 
12 
13 
14 
15 
16 

Amend Senate File 565 as follows: 
1. Page 4, lines 28 and 29, by striking the words 

"For the privilege of operating motor vehicles·in this 
state an" and inserting the following: "For-the 
pr±v±lege-o£-operat±ng-motor-veh±ele~-±n-th±~-~tate-an 
An" .. 
- ·2. Page 5, lines 17 and 18, by striking th~ words 
"tor the privilege of operating motor vehicles .in this 
st'ate an" and inserting the following: · "Por-the 
pr±v±lege-o£-operat±ng-motor-veh±ele~-±n-th±~-~tate-an 
An". 

3. Page 6, lines 20 and 21, by striking the words 
"For the privilege of operating motor vehicles in this 
state, there" and inserting the words "Por~the 
p~· ~· ege-o£-operat±ng-motor-veh±ele~-±n-th±~-~t~ee7 
t e h " ,..--;---.... . 

S-3813 Filed April 18, 1985 
w/d 'f/.:u ({ tS'fftf} 

By BROWN 



SENATE 13 
APRIL 22, 1985 

3878 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 4, by inserting before line 26 the 
3 following: 
4 "Sec. Section 324.2, Code 1985, is amended by 
5 adding the-following new subsections: 
6' NEW SUBSECTION. 8. "Composite index" means a 
7 calendar year's annual composite index listed in price 
a trends for federal-aid highway construction as 
9 published by the office of engineering, federal-aid 

10 division, federal highway administration. 
11 NEW SUBSECTION. 9. "Fuel consumption" means the 
12 total taxable gallons of motor fuel reported by the 
13 department of revenue, whether taxed at full or 
14 partial tax rates. 
15 NEW SUBSECTION. 10. "Base year" means calendar 
16 year 1984. 
17 NEW SUBSECTION. 11. "Fuel tax adjustment factor" 
18 for a calendar year means the ratio of the composite 
19 index for the calendar year to the composite index for 
20 the base year multiplied by the ratio of the fuel 
21 consumption for the base year to the fuel consumption 

for the calendar year." 
2. Page 5, by inserting after line 2 the 

following: 
3q_ "For the fiscal year beginning July 1, 1986, and 

26 ending June 30, 1987, and each fiscal year thereafter 
27 the department of revenue shall calculate the motor 
28 fuel tax rate for the fiscal year. The calculated 
29 motor fuel tax rate for a fiscal year shall be the 
30 motor fuel tax rate in effect on July 1, 1985, multi-
31 plied by the fuel tax adjustment factor for the 
32 calendar year ending six months prior to the 
33 applicable fiscal year, with the result rounded to the 
34 nearest one-tenth cent per gallon. However, the motor 
35 fuel tax rate shall not be less than the motor fuel 
36 tax rate in effect on July 1, 1985 and shall not 
37 increase or decrease by more than three cents per 
38 gallon from one fiscal year to the next. The 
39 department of revenue shall calculate the next 
40 applicable motor fuel tax rate by April 1 and cause it 
41 to be published in the Iowa administrative code and 
42 two newspapers of general circulation. The calculated 
43 tax rate shall be submitted to the general assembly by 
44 April 1. The general assembly may by joint resolution 
45 modify the calculated tax rate within forty-five 
46 calendar days of its submission. The calculated tax 

rate with modifications if a shall be the motor 

30 the 



SENATE 14 
APRIL 22, 1985 

S-3878 page 2 

J~q 1 "For the fiscal year beginning July 1, 1986, and 
2 ending June 30, 1987, and each fiscal year thereafter 
3 the department of ~evenue shall calculate the tax ra1e 
4 on special fuel for diesel engines for the fiscal 
5 year. The calculated tax rate on this special fuel 
6 for a fiscal year shall be the tax rate on special 
7 fuel for diesel engines in effect on July l, 1985, 
8 multiplied by the fuel tax adjustment factor, as 
9 defined in section 324.2, subsection 11, for the 

10 calendar year ending six months prior to the 
ll applicable fiscal year, with the result rounded to the 
12 nearest one-tenth cent per gallon. However, the tax· 
13 rate on special fuel for diesel engines shall not be 
14 less than the tax rate on this special fuel in effect 
15 on July l, 1985 and shall not increase or decrease by 
16 more than three cents per gallon from one fiscal year 
17 to the next. The department of revenue shall 
18 calculate the next applicable tax rate on special fuel 
19 for diesel engines by April 1 and cause it to be 
20 ~_lished in the Iowa administrative code and two 
21, newspapers of general circulation. The calculated tax 
22 rat~ shall be submitted to the general assembly by 
23 April 1. The general assembly may by joint resolution 
:4 modify the calculated tax rate within forty-five 
25 calendar days of its submission. The calculated tax 
26 rate with modifications, if any, shall be the tax rate 
27 gn special fuel for diesel engines effective July 1." 

S-3878 Filed April 19, 1985 
0( __.#- <f ~3 I g s- C;l ls-'91} 

By RODGERS, DRAKE, WELSH & BROWN 

I 



SENATE 10 
APRIL 23, 1985 

S-3898 SENA'rE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 6, by inserting before line 18 the 
3 following: 
4 "Sec. NErll SECTION. 324.3A REDUCED RATE OF 
5 TAX FOR CERTAIN DEALERS. 
6 Notwithstanding the rate of tax imposed under 
7 section 324.3, the excise tax on motor fuel delivered 
8 to a qualified dealer 1s reduced as provided in this 
9 section. 

10 1. The excise tax on motor fuel delivered to a 
11 qualified dealer located not more than eight miles 
12 from the border of a state contiguous to Iowa which 
13 has in effect a motor fuel tax which makes the Iowa 
14 motor fuel tax uncompetitive is reduced to be six 
15 cents per gallon in excess of the motor fuel tax in 
16 effect for the contiguous state. 
17 2. The excise tax on motor fuel delivered to a 
18 qualified dealer located more than eight miles but not 
19 more than sixteen miles from the border of a state 
20 contiguous to Iowa which has in effect a motor fuel 
21 tax which makes the Iowa motor fuel tax uncompetitive 
22 is reduced to be seven cents per gallon in excess of 
23 the motor fuel tax in effect for the contiguous state. 
24 3. The excise tax on motor fuel delivered to a 
25 qualified dealer located more than sixteen miles but 
26 not more than twenty-four miles from the border of a 
27 state contiguous to Iowa which has in effect a motor 
28 fuel tax which makes the Iowa motor fuel tax 
29 uncompetitive is reduced to be eight cents per gallon 
30 in excess of the motor fuel tax in effect for the 
31 contiguous state. 
32 As used in this section, a "qualified dealer" means 
33 a dealer located within the distances provided under 
34 subsections 1 through 3 measured by the shortest 
35 distance from the border of the contiguous state. If 
36 a qualified dealer is located within the corporate 
37 limits of a city, all dealers within the corporate 
38 limits of the"city are qualified dealers. 
39 As used in this section, a "motor fuel tax in 
40 effect for the contiguous state" means the total 
41 excise, sales or use taxes in effect in the contiguous 
42 state on the sale of motor fuel expressed in cents per 
43 gallon. The department of revenue shall adopt rules 
44 pursuant to chapter l7A establishing the methodology 
45 for ascertaining the motor fuel tax in effect for 
46 contiguous states. As used in this section, a 
47 contiguous state has a "motor fuel tax which makes the 
48 Iowa motor fuel tax uncompetitive" if the excise tax 
49 Dn motor fuel under section 324.3 exceeds the motor 
50 fuel tax in effe~t for the contiguous state by more 



SENATE 11 
APRIL 23, 1985 

S-3898 page 2 

1 than six cents per gallon. 
2 If more than one contiguous state has in effect a 
3 motor fuel tax which makes the Iowa motor fuel tax 
4 uncompetitive, the excise tax for a qualified dealer 
5 located not more than twenty-four miles from the 
6 borders of two such contiguous states is the excise 
7 tax under the application of subsections 1 through 3 
8 which results in the lowest excise tax to the 
9 qualified dealer. 

10 A qualified dealer shall be allowed a credit by the 
ll distributor for the amount of the reduction in motor 
12 fuel tax allowed and a qualified dealer, before 
13 receiving the credit, shall be registered by the 
14 department of revenue. The department of revenue 
15 shall adopt rules pursuant to chapter 17A for 
16 registering dealers and accounting for credits by 
17 distributors. · 
18 This section only applies to qualified dealers who 
19 would experience a reduction in the excise tax on 
20 motor fuel through its application." 
21 2. Page 7, by inserting after line 9 the 
22 following: 
23 "Sec. NEW SECTION. 324.34A REDUCED RATE OF 
24 TAX FOR CERTAIN DEALERS. 
25 Notwithstanding the rate of tax imposed under 
26 section 324.34, the excise tax on special fuel for 
27 diesel engines' delivered to a qualified dealer is 
28 reduced as pro~ided in this section. 
29 1. The excise tax on special fuel for diesel 
30 ensines delivered to a qualified dealer located not 
31 more than eight miles from the border of a state 
32 contiguous to Iowa which has in effect a tax on 
33 special fuel for diesel engines which makes the Iowa 
34 excise tax on special fuel for diesel engines 
:5 uncompetitive is reduced to be eight and one-half 
Jo cents per gallon in excess of the tax on special fuel 
37 for diesel engines in effect for the contiguous state. 
38 2. The excise tax on special fuel for diesel 
39 engines delivered to a qualified dealer located more 
40 than eight miles but not more than sixteen miles from 
41 the border of a state contiguous to Iowa which has in 
42 effect a tax on special fuel for diesel engines which 
43 makes the Iowa excise tax on special fuel for diesel 
44 engines uncompetitive is reduced to be nine and one-
45 half cents per gallon in excess of the tax on special 
46 fuel for diesel engines in effect for the contiguous 
47 state. . 
48 3. The excise tax on special fuel delivered to a 
49 qualified dealer located more than sixteen miles but 
50 not more than twenty-four miles from the border of a 

-2-



__ ., SENA'IE 12 
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98 page 3 

1 stace contiguous to Iowa which has in effect a tax on 
2 special :~iel for diesel engines '..Jhich makes the Iowa 
3 excise tax on special fuel for diesel engines 
4 uncompetitive is reduced to be ten and one-half cents 
5 per gallon in excess of the tax on special fuel for 
6 diesel engines in effect for the contiguous state. 
7 As used in this section, a "qualified dealer" means 
8 a dealer located within the distances provided under 
9 subsections 1 through 3 measured by the shortest 

10 distance from the border of the contiguous state. If 
11 a qualified dealer is located within the corporate 
12 limits of a city, all dealers within the corporate 
13 limits of the city are qualified dealers. 
14 As used in this section, a "tax on special fuel for 
15 diesel engines in effect for the contiguous state" 
16 means the total excise, sales or use taxes in effect 
17 in the contiguous state on the sale of special fuel 
18 for diesel engines expressed in cents per gallon. 
19 The department of revenue shall adopt rules pursuant 
20 to chapter l7A establishing the methodology for 

ascertaining the tax on special fuel for diesel 
engines in effect for contiguous states. As used in 
this section, a contiguous state has a "tax on special 
fuel for diesel engines which makes the Iowa excise 
tax on special fuel for diesel engines uncompetitive" 

26 if the excise tax on special fuel for diesel engines 
27 under section 324.34 exceeds the tax on special fuel 
28 for diesel engines in effect for the contiguous state 
29 by more than eight and one-half cents per gallon. 
30 If more than one contiguous state has in effect a 
31 tax on special fuel for diesel engines which makes the 
32 Iowa excise tax on special fuel for diesel engines 
33 uncompetitive, the excise tax for a qualified dealer 
34 located not more than twenty-four miles from the 
35 borders of two such contiguous states is the excise 
36 tax under the application of subsections 1 through 3 
37 which results in the lowest excise tax to the 
38 qualified dealer. 
39 A qualified dealer shall be allowed a credit by the 
40 distributor f6r the amount of the reduction in excise 
41 tax on special fuel for diesel engines allowed and a 
42 qualified dealer, before receiving the credit, shall 
43 be registered by the department of revenue. The 
44 department of revenue shall adopt rules pursuant to 
45 chapter 17A for registering dealers and accounting for 
46 credits by distributors. 
47 This section only applies to qualified dealers who 
48 would experience a reduction in the excise tax on 

9 special fuel for diesel engines through its 
50 application." 
page 4 

1 3. Renumber sections as necessary. 

By BOS\'VELL, JUNKINS, GETTINGS & 
NEIGHBOUR 
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S-3895 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 2, line 2, by striking the word "The" and 
3 inserting the words "Except as provided in subsection 
4 3, the". 
5 2. Page 2, by inserting after line 31 the 
6 following: 
7 "3. The treasurer of state shall transfer annually 
8 to the public transit assistance fund created under 
9 section 601J.6 from the RISE fund the sum of three 

10 million dollars." 

S-3895 ~iljd April 19, 1985 
OJ~ o~ 4!~3 Ct /5-'i 7J 

By MANN 



SENATE 24 
APRIL 23, 1985 

17 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 4, by inserting before line 26 the 
3 following: 
4 "Sec. Sect ion 3 21. 1, subsection 71, Code 
5 1985, is amended to read as follows: 
6 71. A "special truck" means a motor truck or truck 
7 tractor not used for hire with a gross weight 
8 reg~stration of six through ~wen~y thirty-two tons 
9 used by a person engaged in farming to transport 

10 commodities produced only by the owner, or to 
11 transport commodities purchased by the owner for use 
12 in the owner's own farming operation or occasional use 
13 for charitable purposes. uspe~ia±-~~tl~kll-a±~o-mean~-a 
14 trtlek-traetor-whi~h-i~-modified-by-remo~a±-of-a-fif~h 
15 whee±-and-earrie~-the-ftl±±-±oad-on-the-mo~or-~rtlek-and 
16 wh±~h-by-rea~on-of-i~~-~on~e~~ion-beeome~-a-motor 
17 ~rtl~k• However, a special truck does not include a 
18 truck tractor which is driven on the highways more 
19 than seventy-five hundred miles in a year. 
20 Sec. Section 321.121, Code 1985, is amended 
2l to read as follows: 

321.121 SPECIAL TRUCKS FOR FARM USE. 
The registration fee for a special truck ~ha±±-be 

is eighty dollars for a gross weight of six tons, one 
2j hundred dollars for a gross weight of seven tons, one 
26 hundred twenty dollars for a gross weight of eight 
27 tons, and in addition, fifteen dollars for each ton 
28 over eight tons and not exceeding eighteen tons. The 
29 registration fee for a special truck with a gross 
30 weight registration exceeding eighteen tons but not 
31 exceeding nineteen tons ~ha±±-be is three hundred 
32 twenty-five dollars and for a gross weight 
33 registration exceeding nineteen tons but not exceeding 
34 twenty tons the registration fee ~ha±±-be is three 
35 hundred seventy-five dollars and, in additiOn, twenty-
36 five dollars for each ton over twenty tons and not 
37 exceeding thirty-two tons. Any ~ person convicted of 
38 using a ~rtlek motor vehicle registered as a special 
39 truck for any purpose other than permitted by section 
40 321.1, subsection 71, shall, in addition to any other 
41 penalty imposed by law, be required to pay regular 
42 motor-trtlek registration fees tlpon-~tl~h-trtl~k for the 
43 motor vehicle. The owner of a truck tractor which is 
44 ~1stered as a special truck shall maintain a log 
45 book of the vehicle's highway mileage and such other 
46 information as required by rules adopted by the 

department pursuant to chapter 17A. 
Sec. Section 321.122, subsectio~ 1, 

unnumbered paragraph l, Code 1985, is amended to read 
as follows: 



SENATE 25 
APRIL 23, 1985 

S-3917 page 2 

1 Phe Except for special trucks, ~he annual 
2 registration fee for truck tractors, road tractors, 
3 and motor trucks,-exeept-~peeial-trtlek~,-~hall-be is 
4 based on the combined gross weight of the vehicle or 
5 combination of vehicles. All The motor trucks, truck 
6 tractors, or road tractors shall be registered for a 
7 gross weight equal to or in excess of the unladen 
8 weight of the vehicle or combination of vehicles. The 
9 annual registration fee for ~tleh the vehicles or 

10 combination of vehicles ~hal:l:-be is:" 
11 2. Title page, line 1, by inserting after the 
12 word "to" the words "use and". 
13 3. Title page, line 18, by inserting before the 
14 word "and" the following: "by allowing certain truck 
15 tractors to be registered as special trucks,". 

By JENSEN, PRIEBE & RODGERS 

S-3912 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 5, line 27, by striking the figure "1986" 
3 and inserting the figures "%986 1992". 
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-3918 SENA'I'E FILE 565 

1 
2 
3 
4 
5 

3q,}: 6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

Amend Senate File 565 as follows: 
1. Pdge 4, by inserting before line 26 the 

following: 
"Sec. Section 312.2, Code 1985, is amended by 

adding the-following new subsection: 
NEW SUBSECTION. 16. The treasurer of state, 

before making the allotments provided for in this 
section, shall credit annually to the economic 
development emergency fund created under section 
315A.2 from the road use tax fund the sum of two 
million dollars for the fiscal year beginning July 1, 
1985, and the sum of three million dollars for each 
fiscal year thereafter. 

Sec. NEW SECTION. 315.1 DEFINITIONS. 
As used in this chapter, unless the context 

otherwise requires: 
l. "Department" means the state department of 

transportation. 
2. "Fund" means the economic development emergency 

fund created under section 315A.2. 
Sec. NEW SECTION. 315.2 ECONOMIC 

DEVELOPMENT EMERGENCY FUND. 
The economic development emergency fund is created. 

The fund is appropriated for and shall be used in the 
establishment, construction and improvement of roads 
and streets which promote economic development in the 
state. The fund may be used to match funds for road 
construction projects under 1985 Iowa Acts, House File 
225, section 301, subsection 2, or may be used for 
projects having any of the following effects: 

1. Improving highway access to specific 
development sites, including existing and future 
industrial locations. 

2. Improving highway access between urban centers 
or between urban centers and the interstate road 
system as defined in section 306.3. 

3. Improving highway access to economically 
depressed areas of the state. 

4. Improving highway access to points of shipment 
or processing of products. 

5. Improving highway access to trucking terminals 
and places of embarkation or shipment by other 
transportation modes. 

6. Improving highway access to scenic, 
recreational, historic and cultural sites or other 
locations identified as tourist attractions. 

Sec. NEW SECTION. 315.3 ADMINISTRATION OF 
FUND. 

The department is responsible for the development 
of qualifying projects under this chapter. Qualifying 
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1 road and street projects shall be selected by the 
2 department for full or partial financing from the 
3 fund. Cities and counties may make application for 
4 qualifying road and street projects with the depart­
S ment. The proportion of funding shall be determined 
6 by the department or, in the case of cooperative 
7 projects, by agreement between the department and the 
8 city councils of participating cities, or boards of 
9 supervisors of participating counties, or other 

10 participating public agencies or private parties. 
11 Sec. NEW SECTION. 315.4 MONTHLY 
12 CERTIFICATION OF FUNDS. 
13 The account of the fund shall be kept by the state 
14 comptroller and the treasurer of state and shall show 
15 the amount of the fund including all credits to the 
16 fund and disbursements. The state ~omptroller shall 
17 report monthly to the department an account of the 
18 fund including all credits and disbursements. Upon 
19 certification by the department in accordance with 
20 rules adopted by the state comptroller, the state 
21 comptroller shall issue warrants for disbursements 
22 from the fund. 
23 Sec. NEW SECTION. 315.5 ACCOUNTS AND 
24 RECORDS REQUIRED. 
25 The department shall keep accounts in relation to 
26 the allocation of moneys to the fund including all 
27 amounts credited to the fund and all amounts of duly 
28 and finally approved vouchers for claims chargeable to 
29 the fund. 
30 Sec. NEW SECTION. 315.6 RULES. 
31 The department shall adopt rules pursuant to 
32 chapter 17A as necessary for the administration of 
33 this chapter." 
34 2. Page 7, by inserting after line 9 the 
35 following: 
36 "Sec. Section 324.34, unnumbered paragraph 8, 
37 Code 1985;-is amended to read as follows: 
38 For natural gas used as a special fuel the rate of 
39 tax that is equivalent to the motor fuel tax shall be 
40 een-~nd-one-hal~ thirteen cents per hundred cubic feet 
41 adjusted to a base temperature of sixty degrees 
42 Fahrenheit and a pressure of fourteen and seventy-
43 three hundredths pounds per square inch absolctte. ·The 
44 tax on natural gas shall attach at the time of 
45 delivery into equipment for compressing the gas for 
46 subsequent delivery into the fuel supply tank of a 
47 motor vehicle and shall be paid over to the department 
48 of revenue by the person operating the compressing 
49 equipment under the applicable provisions for users or 
50 dealers. Natural gas used as a special fuel shall be 

-2-
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3918 page 3 

delivered into compressing equipment through sealed 
meters certified for accuracy by the department of 
agriculture." 

3. Page 7, by inserting after line 33 the 
following: 

"Sec. 1985 Iowa Acts, House File 225, section 
301, subsection 2, unnumbered paragraph 4, is amended 
to read as follows: 

26 
27 
28 
29 
30 
31 
32 
33 

Jf.;5,•3 4 

The .::ommission shall take applications from state, 
city, or county government entities for road 
construction projects. The commission shall 
prioritize the projects and determine which projects 
shall be funded. However, the approval of the 
department of transportation is necessary for 
planning, design, construction and maintenance and 
other activities as provided in section 307.24. The 
commission shall make the final selection of which 
projects will be funded. Matching funrls on a dollar­
for-dollar basis for each project funded shall be 
required. The source of the matching funds shall be 
determined by the type of project. Thus a match from 
the primary road fund is required for a project 
involving a primary road. However, the match may be 
provided from the economic development emergency fund 
established under section 315.2. The department of 
transportation does not have the right to reject a 
project for which a match of primary road funds is 
required. If the department of transportation 
disapproves of a project for which a match of primary 
road funds is required, the reasons shall be supplied 
to the applicant and commission. But the commission 
may still approve such project, and once approved, 
matching funds are to be provided." 

4. Title page, line 3, by inserting after the 
words "special fuel," the words "by crediting moneys 
from the road use tax fund to the economic development 
emergency fund for use in road or street projects 
which promote economic development in the state,". 

35 
36 
37 
38 
39 5. Renumber~ectio3s as necessary. 

S-3918 Filed April 22, 1985 

{j¥/ ¥~3frs-(~.IS"?~) . -. 

7) j.,_.;(.~ "' ~~-...) -~ ~· /6G/) 

By DRAKE, PALMER, WELSH,NYSTROM 
& READINGER 



SENATE 5 
APRIL 24, 1985 

.1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

930 SENATE FILE 565 

Amend Senate File 565 as follows: 
1. Page 4, by inserting before line 26 the 

following: 
11 Sec. Section 321.1, subsection 71, Code 

1985, is amended to read as follows: 
71. A "special truck 11 means a motor truck or truck 

tractor not used for hire with a gross weight 
registration of six through twenty tons used by a 
person engaged in farming to transport commodities 
produced only by the owner, or to transport 
commodities purchased by the owner for use in the 
owner's own farming operation or occasional use for 
charitable purposes. uspee±a~-ertlekll-ax~o-mean~-a 
ertlek-er&eeor-wh±eh-±~-mod±~±ed-by-remo~ax-o~-a-~±~eh 
whee~-and-earr±eB-ehe-~tl~~-~oad-on-ehe-moeor-ertlek-and 
wh±eh-by-rea~on-o~-±e~-eon~er~±on-beeome~-a-moeor 

17 ertlek. 
18 Sec. 2. Section 321.121, Code 1985, is amended to 
19 read as follows: 
20 321.121 SPECIAL TRUCKS FOR FARM USE. 
21 The registration fee for a special truck ~ha~~-be 

25 
26 
27 
28 
29 
30 

~~ 31 
~~ 32 
'J 33 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4 
4 
50 

eighty dollars for a gross weight of six tons, one 
ndred dollars for a gross weight of seven tons, one 
ndred twenty dollars for a gross weight of eight 

tons, and in addition, fifteen dollars for each ton 
over eight tons and not exceeding eighteen tons. The 
registration fee for a special truck with a gross 
weight registration exceeding eighteen tons but not 
exceeding nineteen tons ~ha~~-be is three hundred 
twenty-five dollars and for a gross weight 
registration exceeding nineteen tons but not exceeding 
twenty tons the registration fee ~ha~~-be is three 
hundred seventy-five dollars. Any A person-convicted 
of using a ertlek motor vehicle registered as a special 
truck for any purpose other than permitted by section 
321.1, subsection 71, shall, in addition to any other 
penalty imposed by law, be required to pay regular 
moeor-ertlek registration fees tlpon-~tleh-ertlek for the 
motor vehicle. 

Sec. 3. Section 321.122, subsection 1, unnumbered 
paragraph 1, Code 1985, is amended to read as follows: 

Phe Except for special trucks, the annual 
registration fee for truck tractors, road tractors, 
and motor trucks,-e~eepe-~pee±a~-ertlek~,-~ha~~-be is 
based on the combined gross weight of the vehicle or 
combination of vehicles. A~~ The motor trucks, truck 

ctors, or road tractors shall be registered for a 
s weight equal to or in excess of the unladen 

ght of the vehicle or combination of vehicles. The 
annual registration fee for ~tleh the vehicles or 



1 combination of vehicles ~he±±-be is:". 
2 2. Title page, line 1, by inserting after the 
3 word "to" the following: "the use and". 
4 3. Title page, line 8, by inserting before the 
5 word "by" the following: "by allowing certain truck 
6 tractors to be registered as special trucks,". 
7 4. Renumber sections as necessary. 

S-3930 Filed April 23, 1985 
~ed 4'~~ r--a..-- ¥-~3 /ss- 9'.1f'1'1) 

By PRIEBE & DRAKE 

S-3923 SENATE FILE 565 

1 Amend the amendment S-3874 to Senate File 565 as 
2 follows: 
3 1. Page 1, by inserting after line 19, the 
4 following: 
5 " Page 8, by inserting after line 8, the 
6 following: 
7 "Sec. The treasurer of state shall transfer 
8 annually~o the public transit assistance fund 
9 created under 601J.6 from the road use tax fund the 

10 sum of three million dollars."" 

S-3923 File,d April 23, 1985 By MANN 
f,f~ o;: <-/ b3 (f' ;ssg / 

S-3927 SENATE FILE 565 

·1 Amend Senate File 565 as follows: 
'2 1. Page 8, by inserting after line 8 the 

3 following: 
4 "Sec. Section 18 is retroactive to July 1, 
5 1980." 
6 2. Amend the title, line 18, by striking the word 
7 "applicable." and inserting the following: 
a "applicable and making certain provisions 
9 retroactive." 

10 3. Renumber sections and correct internal 
11 references as necessary in accordance with this 
12 amendment. 

S-3927 ~iled A_p~il 23, 1985 
x~- Y/,t_; (t IY1'D') 

S-3928 

By HESTER 

1 Amend Senate File 565 as follows: 
2 1. Page 8, by inserting after line 8, the 
3 following: 
4 "Sec. • The treasurer of state shall transfer 
5 annually to the public transit assistance fund created 
6 under 601J.6 from the road use tax fund the sum of 
1 three million dollars.w 

S-3928 Filed April 23, 1985 
lltH-- ~a......._ 1'/AJ (f ' !..>'1i) 

By MANN 



S-3975 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 5, line 28, by inserting a~ter the word 
3 "gasohol" the following: "which conta1ns at l~as~ ten 
4 percent alcohol distilled in this state by a d1st1ller 
5 whose annual production of al7oho~ ~oes not exceed 
6 thirty million gallons and wh1ch 1s . 

S- 397 5 ;;iled April 24, 1985 
~I&. 1- .<s- (tP- /l tz-) 

By WELSH & BRUNER 

S-3979 SENATE FILE 565 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

l 

Amend Senate File 565 as follows: 
l. _Page 7, by ir1serting after line 9 the followtng: 

"sec::. __ • Section 321.38, Code 1985, is amended 
by add~ng the following new b t" 
followtng subsection 4 su sec ~on i~nediately 
subsections: and renumbering succeeding 

NE~ SU~SECTION. 5. CREDIT. A special fuel dealer 
and d1str1butor shall receive a credit on the month! 
or qu~rterly tax return of one-half cent per gallon ;n 
the ~Irst one hundred thousand gallons on the · 
tax Impose? under t~is division on the use of :;~~~=l 
fuel for diesel eng1nes to cover the distributor's 
exp~nses and losses in collection, accounting for and 
pay~ng over the excise tax on special fuel for d" 1 engines." 1ese 

2. Renumber sections as necessary. 

S-3979 Fi;ed April 24, 1985 By HOLDEN 
4~e tf/~s/?s- ((f. 1~ 7a-) 

S-4015 SENATE FILE 565 

1 Amend Senate File 565 as follows: 
2 1. Page 8, by inserting after line 8 the 
3 following: 
4 "Sec. Moneys appropriated by the general 
5 assembly from the road use tax fund to the general 
6 fund of the state to fund the Iowa highway safety 
7 patrol shall be reduced in the fiscal year beginning 
8 July 1, 1986 and ending June 30, 1987 and each 
9 succeeding fiscal year in an amount equal to one 

10 fourth of the amount transferred in the fiscal year 
11 beginning July 1, 1985 and ending June 30, 1986. In 
12 the fiscal year beginning July 1, 1989 and ending June 

30, 1990, no funds shall be transferred from the road 
use tax fund to the general fund of the state to fund 
the Iowa highway safety patrol." 

2. Renumber sections as necessary. 

S-4015 Filed April 25, 1985 By HALL 
(JD/ c)._ 1-/~F" (f- lb7.J.) 



S-3929 SENATE FILE 565 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the amendment S-3878 to.Senate File 565 as 

10 
11 
12 

follows: 
1. Page 11 

and inserting 
2. Page 1 1 

and inserting 
disapprove". 

3. Page 2 1 

and inserting 
4. Page 2 1 

and inserting 
disapprove". 

'k' th word "may" line 44, by str~ ~ng e 
the following: "shall". 
line 45 by striking the word "modify" 
the foliowing: "approve, modify or 

line 23, by striking the word "may" 
the following: "shall". 
line 24, by striking the word."modify" 
the following: "approve, mod~fy or 

S-3929 Fil,.ed1 April 23, u r.f "f/..u (15.;' {t tS"'"l) 
1985 By GRONSTAL 

S-3935 SENATE FILE 565 

1 Amend the amendment S-3930 to Senate File 565 as 
2 f.~llows: 

3 1. Page 1, line 32, by striking the word "twenty• 
4 and inserting in lieu thereof the words "t:went:y 
5 thirty-two". 

S-3135 F}led April 23, 1985 
t;t.t~ tlf~3 Ctt->'1 r; 
S-3938 

By JENSEN 

SENATE FILE 565 

1 Amend the amend~s~t S-3918 to Senate File 565 as 
2 follows: 
3 1. Page 1, line 10, by striking the word "two" 
4 and inserting the following: "five". 
5 2. Page 1, line 12, by striking the word "three" 
6 and inserting the follmving: "six". 
7 3. P~ge 3, by inscrti~g after line 33, the 
8 following: 
9 " Page 8, by inserting after line B, the 

1 0 fell owing: 
11 "Sec. The treasurer of state shall transfer 
1 2 annually to the public tra11Si t assistance f Lind 
13 created under 601J.6 from the road use tax fund the 
14 sum of three million dollars."" 



SENATE FILE _____ ;i_b.S __ -~. 

BY COMMITTEE ON WAYS AND MEANS 

(AS AMENDED AND PASSED BY THE SENATE APRIL 25, 1985) 

~Passed Senate, Date ... c-'+- 4--?: (rf./<r9.s'/fassed House, Date S-3- &'s-<t~.:t.~t) 
Vote: Ayes ~7 Nays e3o Vote: Ayes S/ Nays_..~.t.-0.._ __ 

Approved ~ Ja /tZ~ 
/ ) 

A BILL FOR 
ur: 1 An Act relating to taxation for the use of motor vehicles, water 

2 vessels, and mobile homes in the state by increasing the rate 

3 of tax on motor fuel and special fuel, by crediting moneys from 

4 the road use tax fund to the economic development emergency 

5 fund for use in road or street projects which promote economic 

development in the state, by providing an exemption from the use 

7 tax for certain vehicles registered under chapter 326, by exempt-

S ing from the state use tax the portion of the purchase price .of 

9 a mobile home which is not attributable to the cost of the 

10 materials used in manufacturing the mobile home and exempting 

11 from the state use tax the gross receipts from the subsequent 

12 sale of a mobile home if the use tax had been paid on a pre-

13 vious sale, by exempting from the sales, services and use tax 

14 the sale of special fuel for diesel engines for certain ships, 

15 barges and waterborne vessels, and making penalties applicable. 

16 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 565 
H-4098 

1 Amend Senate File 565 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. By striking page 1, line l through page 3, 
4 line 3. 
5 2. By striking page 10, line 15 through page 11, 
6 line 4. 
7 3. Title page, lines 3 through 6, by striking the 
8 words "by crediting moneys from the road use tax fund 
9 to the economic development emergency fund for use in 

10 road or street projects which promote economic 
11 development in the state,". 

H-4098 FILED APRIL 29, 1985 BY HARBOR of Mills 
1.--/ ,(:) 5""{3 {cP. ~ :u>-J J 
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* 1 
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8 
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10 

11 

12 

13 

14 
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. 16 

17 

18 

19 

20 

21 

22 

23 

S.F. H.F. 

/ I 
I 

Section 1. Section 312.2, Code 1985, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 16. The treasurer of state, before making 

the allotments provided for in this section, shall credit 

annually to the economic deve_~,?P.rr.te.~_t .•• :~ergency fund created 

under section 315A.2 from the road use tax fund the sum of two 

million dollars for the fiscal year beginning July 1, 1985, 
----------------··-~~~----.......... GiiHRIII.. ~-·----_ ...... _____ ,..-. 
and the sum of three million dollars for each fiscal year m • 101 lhe:e.t L_,.. 011 .. ~~.--.....__.....,. _________ _ 

thereafter. 

Sec. 2. NEW SECTION. 315.1 DEFINITIONS. 
"T=•=·=- =="""""' ___ _ 

As used in this chapter, unless the context otherwise 
~-tc:lr"-- ----- - ------- -- ·-.-- ----. . --- ·- -- ·-- -- -

requires: 

1. "Department" means the state department of 

transportation. 

2. "Fund" means the economic development emergency fund 
----===="'"""'===-"="'-==··=·=·-=---~·· ........ - ... -'- .. ,, .. ""'>'''V' , ·•=e M = 

created under section 315A.2 • 

Sec. 3. NEW SECTION. 315.2 ECONOMIC DEVELOPMENT 

EMERGENCY FUND. 

The econo~c develop!fien~ _e_me:r::ge~cy fun~_ ~s .. s;;;:ted. The 

fund is appropriated for and shall be used in the 
- -- -- •·• u · · ···- ·-·-:x ----·:-r ---- -- ·-u-·7- ! ---c-·-·t-n•m•·ez---?nr ' m-=er= 

establishment, construction and improvement of roads and 

streets which promote eco-~'?~ic development in the state. The 

fund may b~ used tomatch funds.for road construction projects 

24 under 1985 Iowa Acts, House File 225, section 301, subsection 

25 2, or may be used for projects having any of the following 
--.. ··--=-· ---·-····=-= = "' ·"'""" ''*' -"'~"""",.,..•-uw..,.,..,.._ .. ._ ___ .... ._ 

26 effects: 

27 1. Improving highway access to specific development sites, 

28 including existi~g an~...f~!:'!E.!L.lndustrial locations. 

29 2. Improving highway access between urban centers or _______ _... ......... -.;;,... ..... . ~--~...Moi~I.NI . • . 

30 between urban centers and the i!l!::~;-~t~_t;F_<?~d system as 

31 defined in section 306.3. 

32 3. Improvi29-~ighway access to economically ~epressed 

33 areas of the state. 

34 4. Impr~~ ll_~g_~w~y __ a~~~~!I---~~---P?-~1}~2-. ..<?~=,!!hipre.ent or 
35 processing of products. 

-1-



-- . 

S.F. H.F. 

1 5. Improving highway access to trucking terminals and 
tt._,-ewr-r-- - · · ,- ·• ·· ·-· =z-a-- 1 engy· -a-, · '"b •· ·- ;" iP"Vii GT7 

2 places of embarkation or shipment by other transportation 

3 modes. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

6. Improving highway access to scenic, recreational, 

historic and cultural sites or other locations identified as ... . .. 

tourist attractions. 

Sec. 4. NEW SECTION. 315.3 ADMINISTRATION OF FUND. 

The department is responsible for the development of 

qualifying projects unde~~~~ap~er. Qualifying road and 

street projects shall be-~~S.~~~-~=~rtment for full 

or partial financing from the fund. Cities and counties may 
-------------·.--~~~~·-~~·-·--·--~-- . ._.. .. ________ __...,..._....._.._ _____ _ 
make application ~o~qu~j~r~9~d and street projects with 

the department. The proportion of funding shall be determined __ ....,.._ _________ ;;....,._=~-=-.~--.;_----------
by the department or, ~~ ~~~ _C:a!>e_?~ __ c?op~r~tive p_r?jects, by 

agreement between the department and the city councils of 
-------..r:-""'"''~r'-*''"*""'_..., ..... ..,..>" __ ~· -.~ ............ ~-~~ -.:!·-··•;,.~: . .... w._ .. .,.:»>_...,.."_" ~:rv•.,.,_,_ ____ _ 

participatin,2__si U;;~-~2~!.2~-2S supervisors of 

17 participating counties, or other participating public agencies 

18 or private parties. 

19 Sec. 5. NEW SECTION. 315.4 MONTHLY CERTIFICATION OF 

20 FUNDS. 

21 The account of the fund ~~~Ee kee~ by the state 

22 comptroller and the treasurer of state and shall show the 

23 amount of the fund including all credits to the fund and 
""•c.=-'·. ----·-"·~- ------~-----..--------.......----

24 disbursements. __ The_ s_tat~ _c:omptroller shaLl_rep9rt _m9!!~!!1Y to 

25 the departJile!lt af1_~cc::o_tmt of ~he fu_nd ~nc~\l_<l_~ng all credits 

26 and disbursements. Upon ~er:tif~ __ cati.on l?J_~e,eartment in 

27 accordance with rules adopted by the state comptroller, the 

28 state comptroller shall issue warrants for disbursements from 

29 the fund. 

30 Sec. 6. NEW SECTION. 315.5 ACCOUNTS AND RECORDS 

31 REQUIRED. 

32 The department shall keep accounts in relation to the 

33 allocation of m()I1eys_ to the fund in~.<!~~ll amounts 

34 credited to the fund and all amounts of duly and finally 

35 approved vouchers for ~~~}~~ ch~eable to the fund. 

-2-
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S.F. H.F. 

1 Sec. 7. NEW SECTION. 315.6 RULES. 

2 The department shall adopt rules pursuant to chapter 17A as 

3 necessary for th~=~dmJE!~t!~!i~zof this chapter. 
4 Sec. 8. Section 324.3, unnumbered paragraph 1, Code 1985, 

5 is amended to read as follows: 

6 For the privilege of operating motor vehicles in this state 

7 an excise tax of thirteen fifteen cents per gallon for the 

9 

10 

11 

12 

13 

14 

15 

8 period beginning September July 1, 1981 1985 and ending 

December 31, 1985, and sixteen cents per gallon beginning 

January 1, 1986, is imposed upon the use of all motor fuel 

used for any purpose except motor fuel containing at least ten 

percent alcohol distilled from agricultural products grown in 

the United States for the period beginning July 1, 1978 and 

ending June 30, 1986 and except as otherwise provided in this 

division. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

PARAGRAPH DIVIDED. The tax shall be paid in the first 

instance by the distributor upon the invoiced gallonage of all 

motor fuel received by the distributor in this state, within 

the meaning of the word "received" as defined in this 

division, less the deductions authorized. Thereafter, except 

as otherwise provided, the per gallon amount of the tax shall 

be added to the selling price of every gallon of such motor 

fuel sold in this state and shall be collected from the 

purchaser so that the ultimate consumer bears the burden of 

the tax;-provided-that. However, the tax shall not be imposed 

or collected under this division with respect to the 

following: 

Sec. 9. Section 324.3, unnumbered paragraph 3, Code 1985, 

is amended to read as follows: 

For the privilege of operating motor vehicles in this state 

an excise tax of ~ix-eent~-per-gallon-£or-the-per±od-beg±nn±ng 

September-1 7-1981-and-end±ng-April-36,-198~,-an-exe±~e-tax-o£ 

eight-eents-per-ga1lon-£or-the-period-beg±nning-May-1,-198~ 

and-ending-o~ne-36,-1983,-an-exei~e-tax-o£-ten-eents-per 

gallon-for-the-period-beginning-a~ly-l,-1983-and-ending-J~ne 

-3-



S.F. H. F. 

1 397-1984,-an-exe±~e-tax-o£-ele~en-eent~-~er-ga11on-£or-the 

., 2 ~er±od-beg±nn±ng-ott1y-1,-1984-and-end±ng-ottne-39,-1985,-an 

3 exe±~e-tax-o£-twel~e fourteen cents per gallon beginning July 

~ 4 1, 1985 and ending December 31, 1985, and fifteen cents per 

~ 5 gallon beginning January 1, 1986 and ending June 30, 1986 

6 ~, is imposed upon the use of gasohol used for any purpose 

7 except as otherwise provided in this division. 

* 8 Sec. 10. NEW SECTION. 324.3A REDUCED RATE OF TAX FOR 

9 CERTAIN DEALERS. 

10 Notwithstan2,i,n2 .. ~~~.-r:~_!.e .~.E..!_ax ime9sed under section 

11 324.3, the excise tax on motor fuel delivered to a qualified 

12 

13 

14 

15 

6 

dealer is reduced as provided in this section. 

1. The excise tax on motor fuel delivered to a qualified 
- ·;r .•... .- .... - ·= .. ·· . ) 

dealer located not more th~n eigh~miles !rom the border of a 

state contiguous to Iowa which has in effect a motor fuel tax 

which makes the Iowa motor fuel tax unco~Retitive is reduced 

to be six cents per gallon in excess of the motor fuel tax in ______ _,....,.,~:r.~---..... -.. ~:~_,._-..... -.. -i ........... ~~'l".:-:.o.;...,~;.-..-· -·· -~-. . . 

18 effect for the contiguous state. 

19 2. The excise tax on motor fuel delivered to a qualified 
;;:;;:;; ... _ =au;;:;:;t,_ ,_J_t:::uo:;a: ...• ..., ..... --~ 

20 dealer located more tha~ __ e_iQ_~-~-- ~i~-~~ but not more than sixteen 

21 miles from the border of a state contiguous to Iowa which has 
---------~<w.1'S&llilil2'r~-.E...aJ."¥"~..;D;;.~ .. ~~'.ol::r.:.6:;-~a....-------------

22 in effect a motor fuel tax which makes the Iowa motor fuel tax 

23 uncompetitive is reduced to be seven cents per gallon in ---=· ~-·- . --- -----
24 excess of the motor fuel tax in effect for the contiguous 

--------------------~~--~-~--~~ 25 state. 

26 3. The excise tax on motor fuel delivered to a qualified 
----....,..===-=·-=----··· ··== ---·····-r"'-=~"'-=· - =-=-"""'-"---.-:.-----

27 dealer located more than sixteen miles but not more than 
--- -

28 twenty-four miles from the borde_:_,,?_f a state contiguous to 

29 Iowa which has in effect a motor fuel tax which makes the Iowa 
.. _ - --

30 motor fuel tax uncompetitive is reduced to be eight cents per 

31 gallon in excess of the motor fuel tax in effect for the 
---------=·=-==-~--=--==--~=-~~~~-·-------32 contiguous state. 

3 As used in this section, a "qualified dealer" means a = -- ..... ::::eza:eu::: .. ::a..::z::::.~~-~------o:."'=~ 

dealer located within the distances provided under subsections 

35 1 through 3 measured by the shortest distance from the border 

-4-



H.F. 

1 of the contiguous state. If a qualified dealer is located 
• • • ---- ·•- •n -- •• • • ·• --" " • ;;;;r;;;; " 

2 _w_1_. t_h_i_n_t_h_e __ c_o_r..:pi..o_r_a_t_e,_l_i_m_i t s of a city, a 11 de a 1 e r s within the 
......., _.. .. lt'J..<i:.~-.,~~ .,. ------------

3 corporate limits of the city are qualified dealers. 
-~--------em~~o=~-..~-..,....~~w~~-· ~----

4 As used in this section, a "motor fuel tax in effect for 

5 the contiguous s~te" means th~ ,total excise, s,ales or use 

6 taxes in ef~_ect ~-!-:!1 ~he ~ontig_~9_~~-~.t~t~=~--~? .. ~--~!!}=~ of motor 
7 fuel expressed in cents per gallon. The department of revenue ___ ....;._ _______ .._.. == =' - -·=ome·,.-== 

8 shall adopt rules pursuant t~hapter 17A establishing the 

9 methodology for ascertaining the motor fuel tax in effect for 
-- p=m:C:-7'....-- - ---•.• ·----=:.::;;_--:--=:.-..:..:._-;;.:.:_~:-=.::·-:-._:·::--.:.=:~-:.- :_-:=-_-c::c.-.:-::-==-:::-;-::-:----:-~-

10 iontiguous states.,: , ~-.used in t!l~s .~.~?-~~'?~!=_a c2ntiguous 

11 state has a "motor fuel tax which makes the Iowa motor fuel 
----------=~-=-.. -~=~~;..~~~~-:-~..--.c;o;a;:J--:.::::r:""""'=-""""'"""""-------

12 tax uncompetitive" if the excise tax on motor fuel under --==-==· ,.,;. '="-'··=· · ... c .. c .. ,o~oo~· .. ,·.·-·~• .•• ·.~··----·- .. , ............. ,.-..... , ............ -.--·-----

13 section 324.3 exceeds the motor fuel tax in effect for the 
-x;=;r;= 'T" r: W •;y • ==--

14 contiguous state by more than six cents per gallon. 
- .. - --- --

15 If more than one contiguous state has in effect a motor 
z·-,• r ··;- ., '·rt·n ••· ·-·••en - .n ···x··- - · ·- --~-= ==r .. ··•...,:r•·-··-r=n• ·=r:-s z=-·err me-

16 fuel tax which makes the Iowa motor fuel tax uncompetitive, 
-. - ·- • '·· ;s- =c::mr: - .. u::; -·-- -- .•. -

17 the excise tax for a qualified dealer located not more than 
-------=.n;;c;arxn·....,.&WJl'lliOP'_.., .. +,...._,.;.,;...~-- ·-·· -r-· ·~·a;r--r- PT'F77YT'--·a-idliaVT 

18 twenty-four miles from the borders of two such contiguous 
------------------------~,,-m·=====r~-=======================-=------

19 states is the excise tax under the application of subsections 
--------------~--------e·--"""'-·a-~ C'Qr•" .. t •·aunw re-=s M 

20 l through 3 which results in the lowest excise tax to the 

21 

22 

23 

qualified dealer. 

A qualified dealer shall be allowed a credit by the 
=== . ·~ ............ .. 

distributor for the amount of the reduction in motor fuel tax 

24 allowed and a qualif~ed dea!_;!, b$fo.~ re~ving the credit, 

25 shall be registered by the department of revenue. The 
-----"""""-·-"'· =--· . -· ... -----,...o~=.,.,---"~-== " 

26 department of revenue shall adopt rules pursuant to chapter 

27 17A for registering dealers and accounting for credits by 

28 distributors. 

29 This section on~y-~~e}~~~~~~lers who would 

30 experience a reduction in the e=xcis_!Lr!:_~x on motor fuel through 

31 its application. 

32 Sec. 11. Section 324.34, unnumbered paragraph 1, Code 

33 1985, is amended to read as follows: 

34 For the privilege of operating motor vehicles in this 

35 state, there is lev±ed-and imposed an excise tax on the useL 
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S.F~ 5 1/JS _ '~-' H.F. 

1 tas defined h~r~±nt in section 324.33, of special fuel in any 

2 a motor vehicle. The rate-of tax rate on special td±e~~l 

3 eng±net fuel for diesel engines is thirteen-and-one-hal£-e~nt~ 

4 p~r-gallon-beg±nning-September-l7-l98l-and-£i£teen sixteen and 

5 one-half cents per gallon for the period beginning July l, 

6 l98~ 1985 and ending December 31, 1985, is seventeen and one-

7 half cents per gallon for the period beginning January l, 1986 

4! 8 and ending December 31, 1986, and is eighteen and one-half 
~ . !¥A JLmi.::o:tM .... ~.-~·-· - .:: :=-- .~ 

9 cents per gallon beginning January 1, 1987. On all other 

10 special fuel the per gallon rate is the same as the motor fuel 

11 tax. 

12 PARAGRAPH DIVIDED. The tax, with respect to all special 

13 fuel delivered by a special fuel dealer for use in this state 

14 as defined by section 324.33, shall attach at the time of the 

15 delivery and shall be collected by the dealer from the special 

16 fuel user and paid over to the department of revenue as 

17 provided in this chapter. The tax, with respect to special 

18 fuel acquired by a special fuel user in any manner other than 

19 by delivery by a special fuel dealer into a fuel supply tank 

20 of a motor vehicle or delivery into a motor vehicle special 

21 fuel holding tank by a special fuel dealer or distributor, 

22 ~hall-attaeh attaches at the time of the use~ tas herein 

23 definedt in section 324.33, of the fuel and shall be paid over 

24 to the department of revenue by the user as provided in this 

25 chapter. 

26 Sec. 12. Section 324.34, unnumbered paragraph 8, Code 
ras_t::u:z:_:rc s.:±::::m:mm._ ...... _ ·-· 

27 1985, is amended to read as follows: 

28 For natural gas used as~..!!~-~.pes._i~t~~~~t:!2:e rate of tax that 

29 is equivalent to the motor fuel tax shall be ten-and-on~-ha±£ ,...._ ..... ____ .....,........,,_._..__.-'-_________ ..,._ ________ ·-· ---~o.-. ................. _... ... -......... ._ ...... __ _ 

30 thirteen cents per hundred cubic feet adjusted to a base 
--------------~~~~~~~~-------31 temperature of sixty degrees Fahrenheit and a pressure of 

- - - ------·---------- - ... 

32 fourteen and seve~!_Y-=_~_h_:._:_~~~~~-r~~~-l_l_~_pou~-~s p~r squar:e inch 
3 absolute. The tax on natural gas shall attach at the time of 

4 delivery into equipment for compressing the gas for subsequent 

35 delivery into the fuel supply tank of a motor vehicle and 
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1 shall be paid over to the department of revenue by the person 

2 operating the com~ressing equipment ue.<!~r ~he applicable 

3 provisions for users or dealers. Natural gas used as a 

4 special fue~ _ shallb~ _ d:li~_:_:.=_~ int~~ompressing_ ~q\}ipment 

5 through sealed meters certified for accuracy by the department 

6 

7 

of agriculture. 

Sec. 13. NEW SECTION. 324.34A REDUCED RATE OF TAX FOR 

8 CERTAIN DEALERS. 

9 Notwithstanding the rate of tax im~?se~ un~~r section 

10 324.34, the excise tax on ~peci~ fuel for diesel engines 

11 delivered to a qualified dealer .. J-.!..,!.~...'!,S~9w~~m£rovlded in this 
12 section. 

13 1. The excise tax on special fuel for diesel engines 

14 delivered to a q,!:l~}:.i~i:_~ dealer located not more than eight 

15 miles from the border of a state contiguous to Iowa which has 

16 in effect a tax on special fuel for diesel engines which makes 

17 the Iowa excise ta~ _()ll __ f:J.!'~C.-~.3-~ __ fu~~ for diesel_ engines 
18_ uncompetitive is reduced to b~ eight and one-half cents per 

19 gallon in excess of the tax on special fuel f~r diesel engines 

20 in effect for the contiguous state. 
I 

21 2. The excise tax on s~~l f~el for diesel engines 

22 delivered to a qual~~~e? -~~~-~er l_oC?ated more than eight miles 

23 but not more than sixteen miles from the border of a state 
·---· ---- ·····~-- ····----- ---

24 contiguous to Iowa which ha.s _!_!!_~_f.fect a tax o~~c;:ial _fuel 

25 for diesel engines which makes the Iowa excise tax on special 

26 fuel for diesel engines uncompetitive is reduced to be nine 
-----------~-.. .. . . . . . . . . . 

27 and one-half cents per gallon in excess of the tax on special 

28 fuel for diesel engines in effect for the contiguous state. 
- .... -------- ----·-······- - ·-· ---- .. . 

34 diesel engines ~-~?~~~t_i~·~-"-~~-~-s-. r~~~C:~rl.._!:~~~- ten a11<L q~~-half 

35 cents per gali:on_ i_~-- e~c=e~~- ~~~~h=---~~~-~~-~::£..-:.~~_!1 fuel for 

-7-



•• 

S.F. H.F. 

1 diesel engines in effect for the contiguous state. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

As used in this section, a "qualified dealer" means a 

dealer located within the distances provided under subsections 
----""""'==-====~=--· -- .................. --· . ~~~"-'=:=....-=~---
1 through ~-M~c;a~~~t;~_Er__~~-~,:.,_~il.?.~.~-~_:=;~~~}:.~_tan~..:_!rom the border 
of the contiguous state. If a qualified dealer is located 
---------~"•t.6'0~-~w._-~t~:!.Z~....__....._..c~·~,.~ 

within the corporate limits of a city, all dealers within the 
______ _....,_.~_,~.t".11L"'11'UU.:.~'ll:r~~--·---·o •.• =~-.. -•.""-..,_..lll>:"'&11"--¥-r...;".;:;a:;-;JJ6.".:::C.•..,.,.tt:r.~·--:;>~ ..... =-'--:9•.14Jt! ==-sA ~ 

As used in this section, a "tax on special fuel for diesel 
___ ..... ,...., ..... .,. .... ,_,.. • ..,JL "' Jt h~ £4DAaT'::"1"C':'U"~-~-~~~ 

engines in effect for the contiguous state" means the total 
_;..._ _ _.,.,._..=·"""'"-""'""'"·,.-,· -~-..,-,, .=-'c s~ .. """''oar-co. a....... -~ . U: - . •. .. . - . · - -- .... -

excise, sales or use taxes in effect in the ~ntiguous state 
===··""· .oa •. =:. ---.. . ......... ... '"'-=-~-c-.--.==-cr-.oo·'----=====-""'"""""""""'-~"""""---

On the sale of speci~l fuel for diesel ~ngines_e~pFe?sed in 

cents per gallon. The department of revenue shall adopt rules 
---------~----·---- ............. ,. .. _. ______ .. ____ ~ .. ·--· ----· -----·'--------------......... ------
pursuant to chapter 17A establishing the methodology for 
---------........ ---........ --=-~..._.._---~-----=--'··~~-'-·~=~~,---- --. -~--=---=-=-=-~=----

ascertaining the tax on special fuel for diesel engines in 
&mWPi4W 'Ill W4A4 ~ 

effect for contiguous states. As used in this section, a 
WMW4liJlWiJ::t!+W.Ut:ii-~;::t;;:.t:ot::::z;a:;::::c . --· .. -

contiguous state has a "tax on special fuel for diesel engines 

which makes the Iowa excise tax on special fuel for diesel 
--· ~......- - - -- .... --

engines uncompetitive" if the excise tax on special fuel for 
----- ------=:..==-o:-:=.:..--=c-.:=-....=-..==-..==:... ========--

19 

20 

diesel engines under section 324.34 exceeds the tax on special 

fuel for diesel engines ink~£fect for the contiguous state by, 

21 more than eight and one-half cents per gallon. 

22 If more than one contiguous state has in effect a tax on 
- K 'T'~ ... ~-"i<---------------

23 special fue~f~r d~esel ~~gines which makes the Iowa excise 

24 tax on s~~~i.:ll_n~uel __ for d~esel_ engines ~nc;~!ll£~_ti_!:_ive, the 

25 excise tax for a qualified dealer located not more than 
----===--~--~- --~ . ...:;.;:..~---------~-~~-· . .;,.. __ :..__ ___ ~-___;.-·_·~-·· -·-·-~-~_.,;.:~. -· 

26 twenty-~ouE_ mi~=~-~-om~~e .. ~9~-~~~r~·"'-o~-~~~~f:i~~h __ c .. ~ntiguous 
27 states is the excise tax under the application of subsections 

-- . - ~-- ,--,- ---- --- - ··-

28 1 through 3 which results in the lowest excise tax to the 

29 qualified dealer. 

30 A qualified dealer shall be allowed a credit by the 

31 distributor for the amount of the reduction in excise tax on 
----"""""'~==·;n =---- · . -· ...... =~====o~· =--====·======-------

32 special fuel for diesel engines allowed and a qualified 

33 dealer, before receiving the credit, shall be registered by _____ ...__....,.,..,_,...,-=--~-~.~= 

34 the department of revenue. The department of revenue shall 
~z-r:'rJ.T.-Jt:;;t:·.tJ.!~~-z·.-;z.7,;,;:.e.J..C;'f!;Wft'".~:.:O: .... •J--.·tv:;.c.•l.:n:l..-...-~--........ -•----------

35 adopt rules pursuant to chapter l7A for registering dealers 
___ ,_, ___ _....-..-.-..... e·y·t..-.... - I£- • • •• '- ... ;t~4o;.~.;..-~· •··-- • •·••• •• -===::-r-:-r::z:z , 
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1 and accounting for credits by distributors. 

2 This section only applies to qualified dealers who would 

3 experience a reduction in the excise tax on special fuel for 

4 diesel engines through its application. 

5 Sec. 14. Section 324.38, Code 1985, is amended by adding 

6 the following new sub~ection immediately following subsection 

7 4 and renumbering succeeding subsections: 

8 NEW SUBSECTION. 5. CREDIT. A special fuel dealer and 

9 distributor shall receive a credit on the monthly or quarterly 

10 tax return of one-half cent per gallon on the first one 

11 hundred thousand gallons on the excise tax imposed under this 

12 division on the use of special fuel for diesel engines to 
I 

13 cover the distributor's expenses and losses in collection, 

14 accounting for and paying over the excise tax on special fuel 

for diesel engines. 15 

16 

17 

Sed. 15. Section 422.45, Code 1985, is amended by adding 

the following new subsection: 

18 NEW SUBSECTION. 22. The gross receipts from the sales of 

19 special fuel for diesel engines consumed or used in the 

20 operation of ships, barges, or waterborne vessels which are 

21 used primarily iri or for the transportation of property or 

22 cargo, or the conveyance of persons for hire on rivers 

23 bordering on the state if the fuel is delivered by the seller 

24 to the purchaser's barge, ship, or waterborne vessel while it 

25 is afloat upon such a river. 

26 Sec. 16. Section 423.1, Code 1985, is amended by adding 

27 the following new subsection: 

28 NEW SUBSECTION. 14. "Mobile home" means mobile home as 

29 defined in section 321.1, subsection 68, paragraph "a". 

30 Sec. 17. Section 423.4, Code 1985, is amended by adding 

31 the following new subsections: 

32 NEW SUBSECTION. 10. Vehicles registered under chapter 326 

33 and used substantially in interstate commerce, section 423.5 

34 notwithstanding. For purposes of this subsection, 

35 "substantially in interstate commerce" means that a minimum of 

-9-



J 
iJ 

S.F. __ 5/c;~-- H.F. 

~twenty-five percent of the miles operated by the vehicle 

i·accrues in states other·than Iowa. This subsection applies 

3 only to vehicles which ire· regi§tered for a gross-weight of 

4 thirteen tons or more. 

5 NEW SUBSECTION. 11. Mobile homes the use of which has 

6 previously been subject to the tax imposed under this chapter 

7 and for which that tax has been paid. 

8 NEW SUBSECTION. 12. Mobile homes to the extent of the 

9 portion of the purchase price of the mobile home which is not 

10 attributable to the cost of the tangible personal property 

11 used in the processing of the mobile home. For purposes of 

12 this exemption, the portion of the purchase price which is not 

13 attributable to the cost of the tangible personal property 

14 used in the processing of the mobile home is forty percent. 

15 Sec. 18. 1985 Iowa Acts, House File 225, section 301, 

16 subsection 2, unnumbered paragraph 4, is amended to read as 

17 follows: 

18 The commission shall take applications from state, city, or 

19 county government entities for road construction projects. 

20 The commission shall prioritize the projects and determine 

21 which projects shall be funded. However, the approval of the 

22 department of transportation is necessary for planning, 

23 design, construction and maintenance and other activities as 

24 provided in section 307.24. The commission shall make the 

25 final selection of which projects will be funded. Matching 

26 funds on a dollar-for-dollar basis for each project funded 

27 shall be required. The source of the matching funds shall be 

28 determined by the type of project. Thus a match from the 

29 primary road fund is required for a project involving a 

30 primary road. However, the match may be provided from the 

31 economic development emergency fund established under section 

32 315.2. The department of transportation does not have the 

33 right to reject a project for which a match of primary road 

34 funds is required. If the department of transportation 

35 disapproves of a project for which a match of primary road 
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1 funds is required, the reasons shall be supplied to the 

2 applicant and commission. But the commission may still 

3 approve such project, and once approved, matching funds are to 

4 be provided. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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PAGE SEVENTEEN, APRIL 30, 1985 HOUSE CLIP ;;I!EET 

SErJATE FILE 565 
H-4117 

1 Amend Senate File 565 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 5, by inserting after line 31 the 
4 following: 
5 "Sec. NEW SECTION. 324.38 REDUCED RATE OF 
6 TAX FOR CERTAIN DEALERS DUE TO GRAIN RAIL 
7 TRANSPORTATION COSTS. 
8 Notwithstanding the rate of tax imposed under 
9 section 324.3, the excise tax on motor fuel delivered 

10 to a qualified dealer is reduced as provided in this 
11 section. 
12 As used in this section the "base rail 
13 transportation rate" is the lowest rail transportation 
14 rate for transporting a bushel of grain from a 
15 railroad ter~inal in Iowa to Chicago railroad 
16 terminals. 
17 The state department of transportation shall 
18 delineate zones throughout the state representing 
19 areas which experience rail transportation rates for 
20 transporting a bushel of grain from Iowa railroad 
21 terminals to Chicago railroad terminals in excess of 
22 the base rail transportation rate. The zones shall 
23 represent two cents per bushel increments of cost over 
24 the base rail transportation rate. A map representing 
25 the zones so delineated shall be published in the Iowa 
26 administrative bulletin by July 1, 1985, and a copy 
27 shall be sent to the department of revenue. The map 
28 shall be updated annually. 
29 The excise tax on motor fuel delivered to a 
30 qualified dealer shall be reduced by one cent per 
31 gallon for each two cents per bushel increment of cost 
32 for transporting grain from Iowa railroad terminals to 
33 Chicago railroad terminals in excess of the base rail 
34 transportation rate as reflected by the zones 
35 delineated by the state department of transportation. 
36 As used in this section, a "qualified dealer" means 
37 a dealer who has been registered by the department of 
38 revenue as being located in one of the transportation 
39 zones which entitles a dealer to a reduction in the 
40 amount of excise tax imposed as provided under this 
41 section. The department of revenue shall adopt rules 
42 pursuant to chapter 17A for registering dealers and 
43 accounting for credits by distributors. 
44 The excise tax rate for a dealer who qualifies for 
45 a reduction under application of both this section and 
46 section 324.3A shall be the lower of the two tax 
47 rates. The excise tax rate under application of this 
48 section shall not be less than zero." 
49 2. Page 9, by inserting after line 4 the 
50 following: 
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PAGE EIGHTEEN, APRIL 30, 1985 HOUSE CLIP SHEET 

H-4117 
Page Two 

1 "Sec. NEW SECTION. 324.34B REDUCED RATE OF 
2 TAX FOR CERTAIN DEALERS DUE TO GRAIN RAIL 
3 TRANSPORTATION COSTS. 
4 Notwithstanding the rate of tax imposed under 
5 section 324.34, the excise tax on special fuel for 
6 diesel engines delivered to a qualified dealer is 
7 reduced as provided in this section. 
8 As used in this section the "base rail 
9 transportation rate" is the lowest rail transportation 

10 rate for transporting a bushel of grain from a 
11 railroad terminal in Iowa to Chicago railroad 
12 terminals. 
13 The state department of transportation shall 
14 delineate zones throughout the state representing 
15 areas which experience rail transportation rates for 
16 transporting a bushel of grain from Iowa railroad 
17 terminals to Chicago railroad terminals in excess of 
18 the base rail transportation rate. The zones shall 
19 represent two cents per bushel increments of cost over 
20 the base rail transportation rate. A map representing 
21 the zones so delineated shall be published in the Iowa 
22 administrative bulletin by July 1, 1985, and a copy 
23 shall be sent to the department of revenue. The map 
24 shall be updated annually. 
25 The excise tax on special fuel for diesel engines 
26 delivered to a qualified dealer shall be reduced by 
27 one cent per gallon for each two cents per bushel 
28 increment of cost for transporting grain from Iowa 
29 railroad terminals to Chicago railroad terminals in 
30 excess of the base rail transportation rate as 
31 reflected by the zones delineated by the state 
32 department of transportation. 
33 As used in this section, a "qualified dealer" means 
34 a dealer who has been registered by the department of 
35 revenue as being located in one of the transportation 
36 zones which entitles a dealer to a reduction in the 
37 amount of excise tax imposed as provided under this 
38 section. The department of revenue shall adopt rules 
39 pursuant to chapter l7A for registering dealers and 
40 accounting for credits by distributors. 
41 The excise tax rate for a dealer who qualifies for 
42 a reduction under application of both this section and 
43 section 324.34A shall be the lower of the two tax 
44 rates. The excise tax rate under application of this 
45 section shall not be less than zero." 
46 3. Renumber sections as necessary. 

H-4117 FILED APRIL 29, 1985 
?1-( IJ >h {t d?o< 5""'1) 

BY HARBOR of Mills 



SENATE FILE 565 
AS A~ENDED BY H-4131 
FISCAL NOTE 

REQUESTEO BY REPRESENTATIVE FEY 
In compliance with a written request received April 29, 1985, a fiscal note for Senate 
File 565 as amended by H-4131 is hereby submitted pursuant to Joint Rule 17. Data used 
in developing this fiscal note are available from the Legislative Fiscal Bureau to members 
of the Legislature upon request. 

Senate File 565 as amended by H-4131 increases the applicable excise taxes on motor and 
diesel fuels. The tax on gasoline shall increase from $.13 to $.15 per gallon beginning 
July 1, 1985; and increase to S.16 per gallon beginning January 1, 1986. The tax on 
gasohol shall increase from $.12 to $.14 per gallon beginning July 1, 1985; and increase to 
$.15 per gallon for the period beginning January 1, 1986 and ending June 30, 1992. 

The tax on special fuel for diesel engines shall increase from $.155 to $.165 per gallon 
begining July 1, 1985; increase from $.165 to $.175 per gallon beginning January 1, 1986; 
increase from $.175 to $.185 beginning July 1, 1986; and increase from $.185 to $.195 
beginning January 1, 1987. 

Two thirds (.6667) of the revenue accrued from the increase of fuel taxes on motor fuel and 
special fuel for diesel engines shall be deposited in the REVITALIZE IOWA'S SOUND ECONOMY 
(RISE) FUND; created in this act. The remaining one third (.3333) of the revenue acruing 
from the tax increases shall be deposited in the Road Use Tax Fund and allocated by 
formula. One fortieth of revenues accruing from the vehicle use tax shall be credited to 
the Public Transit Assistance Fund. 

The RISE fund is created to assist in the construction and improvement of roads and streets 
which promote economic development and in the reimbursement to cities or counties of bonds 
issued by cities or counties used in financing road/streets projects that promote economic 
development. The revenues credited to the RISE fund shall be allocated on a formula basis. 
Fifty percent, (50%), of the revenues shall be credited to the Primary Road Fund. 
Twenty-five percent (25%), shall be credited for the construction of county roads. 
Twenty-five percent (25%), shall be credited for the construction of city roads. The 
Department of Transportation shall approve all RISE projects. Approved projects may be 
financed entirely with RISE funds or with a combination of RISE funds, federal road funds, 
local road funds, and/or other state funds. 

The bill exempts from the use tax vehicles registered under Chapter 326 with a gross weight 
of 13 tons or more that are used in interstate commerce ( 25% or more of the vehicle 
mileage is accrued outside of the state ). 

The bill exempts from the state use tax 40% of the purchase price of a mobile home and also 
exempts the mobile home from future imposition of the applicable use tax if any owner of 
the mobile home had previously paid the use tax. 

The bill provides for trucks and truck tractors to be registered as special trucks. 
Special trucks are defined as a motor truck with a gross weight of 6 to 32 tons used to 
transport the owner's farm commodities; excluding truck tractors which are driven on the 
highways more th:ln 7500 miles in a year. 

The bill exempts from the sales. services, and use tax the sales of special fuel for diesel 
engines used by ships, barges. or waterborne vessels involved in transporting property or 
cargo. 



PAGE THREE, ~~y 1, 1985 HOUSE CLIP SHEET 

Page Two, Fiscal Note, Senate File 565 (H-4131) 

ASSUMPTIONS: 
1) Motor and special fuels consumption can be estimated for FY1986 and FY1987. 
2) The revenue effects of the vehicle use tax exemption and the mobile home use tax 
exemption can be estimated for FY 1986 and FY 1987. 
3) The revenue effects of the river diesel fuel sales tax exemption can not be estimated 
for FY 1986 or FY 1987. 
4) The excise tax on gasohol shall be one cent less than the tax on gasoline for FY 1986 
and FY 1987. 
5) 648 trucks with a weight class of 21 tons through 32 tons would be registered as special 
trucks in FY 1986 and FY 1987. 
6) 474 trucks tractors with a weight class of 6 to 32 tons would be registered as special 
trucks in FY 1986 and FY 1987. 

FISCAL EFFECT: The fiscal effect is as follows: 

1) REVENUE GENERATED FROM FUEL EXCISE TAX INCREASES 

A) Expected increases in motor fuel tax revenues (gasoline, gasohol) 

FY 1986 estimated FY 1987 estimated 
7/1/85 1/1/86 motor fuel tax motor fuel tax 

tax tax revenue increase revenue increase 

gasoline $.15 .16 $ 21,100,000 $ 23,200,000 
gasohol $.14 .15 11.400,000 8.400,000 

Increase 32,500,000 31,600,000 

B) Expected increases in special fuel tax revenues (diesel) 

FY 1986 estimated FY 1987 estimated 
7/1/85 1/1/86 7/1/86 1/1/87 motor fuel tax 

tax tax tax tax revenue increase 

Diesel .165 

C) TOTAL FUEL 
REVENUE 
INCREASE 

.175 .185 .195 4,500,000 

37,000,000 

- 2-

motor fuel tax 
revenue increase 

10,500,000 

42,100,000 
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Page Three, Fiscal Note, Senate File 565 (H-4131) 

2) ALLOCATION OF NET REVENUES FOR FY86 and FY87 

The net effects of the fuel tax increases for FY 1986 are as follows: 

RISE 
.. 2/3 of 37,000,000 

Primary Road Fund 
.. 50% X 24,670,000 

County Roads 
.. 25% X 24,670,000 

City Roads 
.. 25% X 24,670,000 

ROAD USE TAX FUND 
.. 1/3 of 37,000,000 
.. (2,250,000) truck use tax exemption 
.. (1,505,000) mobile home use tax exemption 
.. (2,41 0,000) funds for Public Transit 
.. ( 359,000) special truck revenue loss 

Primary Road Fund 
. .45% X 5,806,000 

County Roads 
.. 37% X 5,806,000 

City Roads 
.. 18% X 5,806,000 

NET FY 1986 TOTAL 

$24,670,000 

12,333,000 

5,806,000 

The net effects of the fuel tax increases for FY 1987 are as follows: 

RISE 
.. 2/3 X 42,100,000 

Primary Road Fund 
.. 50% X 28,070,000 

County Roads 
.. 25% X 28,070,000 

City Roads 
.. 25% X 28,070,000 

28,070,000 

-3-

12,340,000 

6,165,000 

6,165,000 

2,613,000 

2,148,000 

1,045,000 

30,476,000 

14,035,000 

7,017,500 

7,017,500 
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Page Four, Fiscal Note, Senate File 565 (H-4131) 

ROAD USE TAX FUND 
.. 1 /3 X 42.1 00.000 
.. {2,250,000) truck use tax exemption 
.. ( 1 ,505,000) mobile home use tax exemption 
.. (2,410,000) funds for Public Transit 
.. { 359,000) special truck revenue loss 

Primary Road Fund 
.. 45% X 7,516,000 

County Roads 
.. 37% X 7,516,000 

City Roads 
.. 18% X 7,516.000 

NET FY 1987 TOTAL 

Sources: Dept. of Revenue 

14.040.000 

7,516,000 

3,382,000 

2,781.000 

1,353.000 

35,586,000 

Dept. of Transportation 

FILED APRIL 30, 1985 

(LSB 2839S.3, CEN) 

BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE FILE 565 
H-4131 
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Amend Senate File 565 as amended, passed, and 
reprinted by the Senate as follows: 

1. By striking page 1, line l through page 3, 
line 3, and inserting the following: 

"Sec. Section 312.2, Code 1985, is amended by 
adding the-following new subsections: 

NEW SUBSECTION. 16. The treasurer of state, 
before making the allotments provided for in this 
section, shall credit monthly from the road use tax 
fund to the revitalize Iowa's sound economy fund, 
created under section 315.2, the revenue accruing to 
the road use tax fund in the amount equal to two 
thirds of the revenues collected under each of the 
following: 

a. From the excise tax on motor fuel and special 
fuel imposed under the tax rate of section 324.3: 

(l) For the period July 1, 1985, through December 
31, 1985, the amount of excise tax collected from two 
cents per gallon. 

(2) From and after January 1, 1986, the amount of 
excise tax collected from three cents per gallon. 

b. From the excise tax on special fuel for diesel 
engines: 

(1) For the period July 1, 1985, through December 
31, 1985, the amount of excise tax collected from one 
cent per gallon. 

(2) For the period January 1, 1986, through June 
30, 1986, the amount of excise tax collected from two 
cents per gallon. 

(3) For the period July 1, 1986, through December 
31, 1986, the amount of excise tax collected from 
three cents per gallon. 

(4) From and after January 1, 1987, the amount of 
excise tax collected from four cents per gallon. 

NEW SUBSECTION. 17. The treasurer of state, 
before making the allotments provided for in this 
section, shall credit monthly from the road use tax 
fund to the public transit assistance fund, created 
under section 601J.6, an amount equal to one fortieth 
of the revenue credited to the road use tax fund under 
section 423.24. 

Sec. NEW SECTION. 315.1 DEFINITIONS • 
As used in this chapter, unless the context 

otherwise requires: 
1. "Department" means the state department of 

transportation. 
2. "Fund" or "RISE fund" means the revitalize 

Iowa's sound economy fund. 
Sec. NE~'Ii SECTION. 315.2 REVITALIZE IOWA'S 

SOUND ECONOMY FUND. 

-1-
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HOUSE CLIP SHEET 

1 A revitalize Iowa's sound economy fund is created, 
2 which includes: 
3 1. All motor fuel and special fuel excise taxes 
4 credited by law to the RISE fund. 
5 2. All other funds by law credited to the RISE 
6 fund. 
7 Sec. NEW SECTION. 315.3 USE OF FUND. 
8 1. The fund is appropriated for and shall be used 
9 in the establishment, construction, improvement and 

10 maintenance of roads and streets which promote 
11 economic development in the state by having any of the 
12 following effects: 
13 a. Improving or maintaining highway access to 
14 specific development sites, including existing·and 
15 future industrial locations. 
16 b. Improving or maintaining highway access between 
17 urban centers or between urban centers and the 
18 interstate road system as defined in section 306.3. 
19 c. Improving or maintaining highway access to 
20 economically depressed areas of the state. 
21 d. Improving or maintaining highway access to 
22 points of shipment or processing of products. 
23 e. Improving or maintaining highway access to 
24 trucking terminals and places of embarkation or 
25 shipment by other transportation modes. 
26 f. Improving or maintaining highway access to 
27 scenic, recreational, historic and cultural sites or 
28 other locations identified as tourist attractions. 
29 2. The fund is also appropriated and shall be used 
30 for the reimbursement or payment to cities or counties 
31 of all or part of the interest and principal on 
32 general obligation bonds or revenue bonds issued by 
33 cities or counties for the purpose of financing 
34 approved road and street projects meeting the 
35 requirements of subsection 1. 
36 Sec. NEW SECTION. 315.4 ALLOCATION OF FUND. 
37 Moneys-credited to the RISE fund shall be allocated 
38 as follows: 
39 1. Fifty percent for the use of the department on 
40 primary road projects. 
41 2. Twenty-five percent for the use of counties on 
42 secondary road projects. 
43 3. Twenty-five percent for the use of cities on 
44 city street projects. 
45 Sec. NEW SECTION. 315.5 ADMINISTRATION OF 
46 FUND. 
47 Qualifying road and street projects stall be 
48 selected by the department for full or partial 
49 financinq from the fund after consultation with 
50 organizaf1ons representing interests of counties and 

-2-
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~ 1 cities. Counties and cities may make application for 
2 qualifying road and street projects with the depart-
3 ment. In ranking applications for funds, the 
4 department shall, in addition to effects listed in 
5 section 315.3, subsection l, consider the proportion 
6 of political subdivision matching funds to be 
7 provided, if any, the proportion of private 
8 contributions to be provided, if any, the total number 
9 of jobs to be created, the level of need, and the 

10 impact of the proposed project on the economy of the 
11 area affected. The proportion of funding shall be 
12 determined by the department or, in the case of 
~3 cooperative projects, by agreement between the 
14 department and the city councils of participating 
15 cities, or boards of supervisors of participating 
16 counties, or other participating public agencies or 
17 private parties. 
18 Sec. NEW SECTION. 315.6 FUNDING OF 
19 PROJECTS-. -
20 Qualifying projects may be funded as follows: 
21 1. Primary road projects may be financed entirely 
22 by the fund, or by combining money from the fund with 
23 money from the primary road fund, federal aid primary 
24 funds received by the state, or money from cities or 
25 counties raised through the sale of general obligation 
26 bonds or revenue bonds of the cities or counties, 
27 other city or county revenues, or money from 
28 participating private parties. 
29 2. Secondary road projects may be funded entirely 
30 by the fund or by combining money from the fund with 
31 money from the county's portion of road use tax funds, 
32 federal aid secondary funds, other county revenues, or 
33 money raised through the sale of general obligation 
34 bonds or revenue bonds of the county, or money from 
35 participating private parties. 
36 3. City street projects may be funded entirely by 
37 the fund, or by combining money from the fund with 
38 money from the city's portion of road use tax funds, 
39 federal aid urban system funds, other municipal 
40 revenues, or money raised through the sale of general 
41 obligation bonds or revenue bonds of the city, or 
42 money from participating private parties. 
43 A county or city may, at its option, apply moneys 
44 allocated for use on secondary road or city street 
45 projects under section 315.4, subsection 2 or 3, 
46 toward qualifying primary road projects. 
47 Sec. NEW SECTION. 315.7 MONTHLY 
48 CERTIFICATION OF FUNDS. 
49 The account of the fund shall be kept by the state 
50 comptroller and the treasurer of state and shall show 

-3-
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~ 1 the amount of the fund including all credits to the 
2 fund and disbursements. The state comptroller shall 
3 report monthly to the department an account of the 
4 fund including all credits and disbursements. Upon 
5 certification by the department in accordance with 
6 rules adopted by the state comptroller, the state 
7 comptroller shall issue warrants for disbursements 
8 from the tund. 
9 Sec. NEW SECTION. 315.8 ACCOUNTS AND 

10 RECORDS REQUIRED. 
11 The department shall keep accounts in relation to 
12 the allocation of moneys to the fund including all 
13 amounts credited to the fund and all amounts of duly 
14 and finally approved vouchers for claims chargeable to 
15 the fund. The department shall also keep accounts in 
16 relation to agreements with counties and cities for 
17 the reimbursement of interest and principal costs for 
18 general obligation bonds and revenue bonds of counties 
19 or cities issued for the purpose of financing road or 
20 street projects under this chapter. 
21 Sec. NEW SECTION. 315.9 PROJECT 
22 DEVELOPMENT. 
23 The department shall be responsible for the 
24 development of qualifying projects under this chapter 
25 in the same manner as prescribed for primary road 
26 system improvements under chapter 313, including 
27 surveys, plans, specifications, bids, contracts, 
28 supervision and inspection. The department may 
29 delegate responsibility for project development to 
30 another participating governmental unit. 
31 Sec. NEW SECTION. 315.10 RULES. 
32 The department shall adopt rules pursuant to 
33 chapter 17A as necessary for the administration of 

-----.::::3....,:4:...__::t:..:h.:.:i::...:s:::-s:ha pte r . " 
35 2. Page 3, by inserting before line 4 the 
36 following: 
37 "Sec. Section 321.1, subsection 71, Code 
38 1985, is amended to read as follows: 
39 71. A "special truck" means a motor truck or truck 
40 tractor not used for hire with a gross weight 
41 registration of six through eweney thirty-two tons 
42 used by a person engaged in farming to transport 
43 commodities produced only by the owner, or to 
44 transport commodities purchased by the owner for use 
45 in the owner's own farming operation or occasional use 
46 for charitable purposes. nspeeiel-trtle~ll-el~o-meen~-e 

47 ertle~-treetor-wh±eh-i~-mod±~ied-by-removel-o~-e-~±€eh 
48 wheel-and-earrie~-the-~tlll-leed-en-the-meter-trtle~-end 
49 whieh-by-rea~on-of-±t~-eonver~±en-beeeme~-e-motor 
50 trtle~. However, a special truck does not include a 
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1 truck tractor which is driven on the highways more 
2 than seventy-five hundred miles in a year. 
3 Sec. Section 321.121, Code 1985, is amended 
4 to read as follows: 

~ 5 321.121 SPECIAL TRUCKS FOR FARM USE. 
6 The registration fee for a special truck ~ha±±-be 
7 is eighty dollars for a gross weight of six tons, one 
8 hundred dollars for a gross weight of seven tons, one 
9 hundred twenty dollars for a gross weight of eight 

10 tons, and in addition, fifteen dollars for each ton 
11 over eight tons and not exceeding eighteen tons. The 
12 registration fee for a special truck with a gross 
13 weight registration exceeding eighteen tons but not 
14 exceeding nineteen tons sha±±-be is three hundred 
15 twenty-five dollars and for a gross weight 
16 registration exceeding nineteen tons but not exceeding 
17 twenty tons the registration fee ~ha±±-be is three 
18 hundred seventy-five dollars and, in additiOn, twenty-
19 five dollars for each ton over twenty tons and not 
20 exceeding thirty-two tons. Any ~ person convicted of 
21 using a t~~e~ motor vehicle registered as a special 
22 truck for any purpose other than permitted by section 
23 321.1, subsection 71, shall, in addition to any other 
24 penalty imposed by law, be required to pay regular 
25 moto~-t~~e~ registration fees tlpon-~~eh-t~~ek for the 
26 motor vehicle. The owner of a truck tractor which is 
27 registered as a special truck shall maintain a log 
28 book of the vehicle's highway mileage and such other 
29 information as required by rules adopted by the 
30 department pursuant to chapter l7A. 
31 Sec. Section 321.122, subsection 1, 
32 unnumbered paragraph 1, Code 1985, is amended to read 
33 as follows: 
34 ~he Except for special trucks, the annual 
35 registration fee for truck tractors, road tractors, 
36 and motor trucks,-e~eept-~pee±a±-t~tle~~,-~ha±±-be is 
37 based on the combined gross weight of the vehicle or 
38 combination of vehicles. A±l The motor trucks, truck 
39 tractors, or road tractors shall be registered for a 
40 gross weight equal to or in excess of the unladen 
41 weight of the vehicle or combination of vehicles. The 
42 annual registration fee for ~tleh the vehicles or 
43 combination of vehicles ~hall-be is:". 

---~4~4.--------::;3~.- Page 3, line 14, by striking the figure "1986" 
~ 45 and inserting the figures "l986 1992". 

46 4. By striking page 4, line a--through page 5, 
47 line 31. 
48 5. Page 6, by striking lines 8 and 9 and 
49 inserting the following: "and ending June 30, 1986, 
50 is eighteen and one-half cents per gallon for the 
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1 period beginning July 1, 1986 and ending December 31, 
2 1986, and is nineteen and one-half cents per gallon 
3 beginning January 1, 1987. On all other". 
4 6. By striking page 7, line 7 through page 9, 
5 line 4. · 
6 7. Page 9, by striking lines 5 through 15. 
7 8. Page 10, by inserting after line 14 the. 
8 following: 
9 "Sec. Section 331.461, subsection 1, Code 

10 1985, is amended by adding the following new 
11 paragraph: 
12 NEW PARAGRAPH. g. A road project qualifying for 
13 moneys allocated for the use of the county from the 
14 RISE fund under chapter 315. 
15 Sec. Section 384.24, subsection 2, Code 1985, 
16 is amended by adding the following new paragraph: 
17 NEW PARAGRAPH. 1. A street project qualifying for 
18 moneys allocated for the use of the city from the RISE 
19 fund under chapter 315." 
20 9. By striking page 10, line 15 through page 11, 
21 line 4. 
22 10. Title page, line 1, by inserting after the 
23 word "to" the words "the use and". 
24 11. Title page, line 4, by striking the words 
25 "economic development emergency" and inserting the 
26 word 11 RISE". 
27 12. Title page, line 6, by inserting after the 
28 word "state," the words "by authorizing counties and 
29 cities to issue revenue bonds for approved road and 
30 street projects with principal and interest on the 
31 bonds payable from moneys allocated under the RISE 
32 fund,". 
33 13. Title page, line 6, by inserting after the 
34 word "state," the words "by crediting moneys from the 
35 road use tax fund to the public transit assistance 
36 fund,". 
37 14. Title page, line 15, by inserting after the 
38 word "vessels," the following: "by allowing certain 
39 truck tractors to be registered as special trucks, by 
40 increasing the allowable gross weight registrations of 
41 special trucks,". 
42 15. Renumber sections as necessary. 
H-4131 FILED APRIL 30, 1985 BY COW1ITTEE ON WAYS AND MEANS 

A- 6~.AAJ~,LJ.~8-~ ~ 
~~~~ 
:.s-;0 / B"s/ ~ ~s 7) ' 
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SENATE FILE 565 
H-4141 
1 Amend Senate File 565 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 4, line 3, by striking the word 
4 "fourteen" and inserting the word "thirteen". 
5 2. Page 4, line 4, by inserting after the figure 
6 "1985," the words "fourteen cents per ga~lon for the 
7 per1od beginning January 1, 1986 and end1ng June 30, 
8 1987,". 
9 3. Page 4, line 5, by striking the words "January 

10 1, 1986" and inserting the words "July 1, 1987". 

H-4141 FILED APRIL 30, 1985 
~ ~ .:;-13 9'· ,;:(,;'J.,S"'<f) 

BY FOGARTY of Palo Alto 
PELLETT of Cass 

SENATE FILE 565 
H-4147 

l Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed, and reprinted by the 
3 Senate as follows: 
4 1. Page 4, line 41, by striking the words "tw~nty 
5 thirty-two" and inserting the word "twenty". 
6 2. Page 5, by striking lines 18 through 20 and 
7 inserting the following: "hundred seventy-five 
8 dollars. Any A person convicted of". 
9 3. Page 6,-lines 39 through 41, by striking the 

10 words "by increasing the allowable gross weight 
ll registrations of special trucks,". 

BY SULLIVAN of Van Buren 
H-4147 FILED APRIL 30, 1985 JAY of Appanoose 
{..(/L~.f) S'} /?s- ( ~· ... :vos-} G· ) 
~~r~ -c~~.~ tf . ..:z,,,.., 

flf,_-<...JJ 0/~ ~(~ . ..:<.:<s:-7 :J SENATE FILE 565 
H-4143 

1 Amend Senate File 565 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 l. Page 9, line 32, by striking the figure "326" 
4 and inserting the figure "326,". 
5 2. By striking page 9, line 33 through page 10, 
6 line 2, and inserting the following: "section 423.5 
7 notwithstanding. This subsection applies". 
H-4143 FILED APRIL 30, 1985 BY BENNETT of Ida 
£~ ..>h (y .,?;2s-f) 



SENA'rF FILE 565 

i•,J:it'!iel .Se'tV'tr:; F'iJe 565 as amended, passed, and 
~~rl~tc~ Lv rhe Senate as follows: 

·- J. i'aqe- 4, 1ine 3, by striking the word 
·1 "four.u~en" a:-:c.J ;_nserting the word "th.J:Iteen". 
'i -2.-----Page 4, Line 4, by inserting after the figure 
fi ''l985, 11 the '-"Ords "fourteen cents~r gallon forth~ 
..., p 2 r i o a be CJ i n n i n g .Jan u a r y - l , l 9 8 6 and end i n g J u n e 3 OL 
t' ~c)f:i-~)-:-:;-: -~-------- -------------

c ---T: Pa'-lf-> 4_ ::_ine 5, by striking the words "Janua£1: 
l.:!.:-;c:," ar:d _ nserting the words "July l, 1989". 

1 . • . ~ ~G. ]42S BY FOGARTY of Palo AJto 

SENATE FILE 565 
H-4137 

1 Amend Senate File 565 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 1, line 6, by striking the figure 
4 "315A.2" and inserting the figure "315.2". 
5 2. Page 1, line 16, by striking the figure 
6 "315A.2'" and inserting t0e figure "315.2". 

B-4137 FILED APRIL 30, 1985 BY FEY of Scott 
VJ~ of, s/.3 {IJ .;<:z'>"t ) 

SENATE FILE 565 
H-4139 

1 Amend the Committee amendment, H-4131, to Senate 
File 565 as amended, passed and reprinted by the 
Senate as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

1: Pag~ 2, line 39, by striking the word "Fifty" 
and 1nsert1ng the word "Forty-five". 

2. Page 2, line 41, by striking the word "Twenty­
five" and inserting the word "Thirty-seven". 

3. Page 2, line 43, by striking the word "Twenty­
fiv~d inserting the word "Eighteen". 

BY JAY of Aopanoose 
Hl\ PGOH of ~·Ll. 1 l s 
LAGESC!!ULTE of Bremer 
SULLJVA!'J of Van Buren 
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PAGE THIRTY, MA:. 1, 1985 HOUSE CLIP SHEE~ 

SENATE FILE 565 
H-4150 

1 Amend the (')mmittee amendment, H-4131, to Senate 
2 File 565 as ar.2nded, passed and reprinted by the 
3 Senate as folJows: 
4 1. Page 1. lines 27 and 28, by striking the word 
5 a n d f i g u r e 11 J L: i 1 e 3 0 11 a n d i n s e r t i n g t he w o r d a n d f i g u r e 
6 "December 31". 
7 2. Page 1, by striking lines 30 and 31 and 
8 inserting the following: 
9 ''(3) From 2~d after January 1, 1987, the amount of 

10 excise tax coli~cted from". 
11 3. Page 1, by st:iking lines 33 and 34. 
12 . 4. By s....t-x-i-k.ing page 5, line 48 through page 6, 
13 l1ne 3. 

BY PAULIN of Plymouth 
cTAY of Appanoose 
SULLIVAN of Van Buren 
H-4150 FILED APRIL 30, 1985 
ADOPTED (If. ~c 6.2 ) 

COCHRAN of Webster 
l1ciNTEE of Black Hawk 
PLATT of Huscatine 
SWEARINGEN of Keokuk 

SENATE FILE 565 
H-4148 

. 1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 ~ amended, passe9 and reprinted by the 
3 Senate as follows: 
4 1. Page 1, by striking lines 3 and 4 and 
5 inserting the following: 
6 " • Page 1, by inserting after line 9 the 
7 follOWing:". 
8 2. Page 1, line 6, by striking the word 
9 "subsections" and inserting the word "subsection" • 

10 3. Page 1, by striking lines 7 through 34. 
11 4. Page 1, line 41, by striking the figure 
12 "423.24." and inserting the figure "423.24."" 
13 s. By striking page 1, line 42 through page 4, 
14 line 34. 
15 6. Page 6, by striking lines 7 through 19. 
16 7. Page 6, by striking lines 20 and 21. 
17 8. Page 6, by striking lines 24 through 32. 

H-4148 FILED APRIL 30, 1985 
LQ.?T (f . .,<o~7) 

BY LAGESCHULTE of Bremer 
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SENATE FILE 565 
H-4146 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 

__l Senate as follows: 
4 1. Page 1, by striking lines 24 through 34 and 
5 inserting the following: 
6 "(1) For the period July 1, 1985, through December 
7 31, 1985, the amount of excise tax collected from one 
8 cent per gallon. 
9 (2) For the period January 1, 1986, through June 

A 10 30, 1986, the amount of excise tax collected from two 
11 cents per gallon. 
12 (3) From and after July 1, 1986, the amount of 
13 excise tax collected from three cents per gallon." 
14 2. By striking page 5, line 50 through page 6, 
15 line 3, and inserting the following: "and is eighteen 
16 and one-half cents per gallon beginning July l, 1986. 
17 On all other"." 

--rB 3. Page 6, by inserting after line 6 the 
19 following: 
20 " By striking page 9, line 32 through page 
21 10, line 4. 
22 Page 10, line 5, by striking the figure "11" 
23 and"lnserting the figure "10". 
24 Page 10, line 8, by striking the figure "12" B 25 and"lnserting the figure "11"." 
26 4. Page 6, by inserting before line 37 the 
27 following: 
2 8 " . T i t l e page , 1 i n e s 6 and 7 , by s t r i k i n g the 
29 word~by providing an exemption from the use tax for 
30 certain vehicles registered under chapter 326,"." 
31 5. Renumber as necessary. 

H-4146 FILED 
DIVISION A -

H-4144 

AP'RTL 30, 1985 BY OSTERBERG 9f Linn 
WITHDRAWN, DIVISION B - wjcf s-/t,l£.s-({j- ..J./I.z.) 

(f. ~.o'.J) 
SENATE FILE 565 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 4, by inserting after line 36 the 
5 following: -
6 ""Sec. Section 321.1, subsection 39, Code 
7 1985, is amended to read as follows: 
8 39. "Transporter" means every person engaged in 
9 the business of delivering vehicles of a type required 

10 to be registered hereunder ~~om-e-mantl~aeetl~in9 7 
11 a~~emb%±n9,-o~-ai~e~ibtle±n9-~%ane-eo-dea%er~-o~-~aie~ 
12 a9ene~-o~-a-mantl~aee~~e~ and who has authority for 
13 del!verJ ~s detetmip~d by the department!" 

BY HARBOR of Mills 
H-4144 FILED APRIL 30, 1985 WOODS of Polk 
{/~ s-~ frr"~- .;<;a~} 
f./..6--c~ o(o .F/3 C-;- <><.:2>7) 



SENATE FILE 565 
H-4152 
1 
2 
3 
4 
5 

Amend Committee 
follows: 

amendment H-4131 to Senate File 565 
as 

1. Page 5, 
2. Page 6, 

by striking lines 46 through 47. 
by striking lines 4 and 5. 

H-4152 FILED APRIL 30, 
eX~- .s-/; /~s- rr ,2/o 6) 

1985 BY DAGGETT of Taylor 

SENATE FILE 56~5·· 

H-4153 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 1, line 6, by striking the word 
5 "subsections" and inserting the word "subsection". 
6 2. Page 1, by striking lines 35 through 41. 
7 3. Page 6, by striking lines 33 through 36. 

H-4153 FILED APRIL 30, 1985 
LOST C J" .;<6' :.z) 

BY WELDEN of Hardin 

SENATE FILE 565 
H-4156 
1 Amend the Committee amendment, H-4131, to Senate 2 File 565 as amended, passed and reprinted by the 3 Senate as follows: 
4 1. Page 2, 
5 revenue bonds ... 

line 32, by striking the words "or 

6 2. Page 3, 
7 revenue bonds". 

line 26, by striking the words "or 

8 3. Page 3, line 34, by striking the words "or 9 revenue bonds ... 
10 4. Page 3, line 41, by striking the words "or ll revenue bonds". 
12 5. Page 4, line 18, by striking the words "and 13 revenue bonds". 
14 6. Page 6, by striking lines 27 through 32. 
H-4156 ~!LED APRIL 30, 1985 
'If/~ ..S: I (?! ...R/1~ } 

BY STROMER Of Hancock 

SENATE FILE 565 
H-4159 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 2, line 32, by striking the words "or 
5 revenue bonds". 
6 2. Page 3, line 26, by striking the words "or 
7 revenue bonds". 
8 3. Page 3, line 34, by striking the words "or 
9 revenue bonds". 

10 4. Page 3, line 41, by striking the words "or 
11 revenue bonds". 
12 5. Page 4, line 18, by striking the words "and 
13 revenue bonds ... 
14 6. Page 6, by striking lines 7 through 19. 
15 7. Page 6, by striking lines 27 through 32. 

H-4159 FILED APRIL 30, 1985 BY STROMER of Hancock 
a~ ~/;/ss-(~.~11<() 



PAGE TWENTY-NINE, HAY 1, 19 85 .. HOUSE CLIP SHEET 

SENATE FILE 565 
H-4151 
1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed, and repr~ted by the 
3 Senate as follows: 
4 1. By striking page 1, line 5 through page 4, 
5 line 34, and inserting the following: 
6 ""Sec. Section 312.2, subsections 1 through 
7 4, Code 1985, are amended to read as follows: 
8 1. To the primary road fund, £o~ey-£ive forty-
9 eight percent. 

10 2. To the secondary road fund of the counties, 
11 eweney-eighe twenty-six percent. 
12 3. To the farm-to-market road fund, n±ne five 
13 percent. 
14 4. To the street construction fund of the cities, 
15 e±gheeen twenty-one percent. 
16 Sec. . Section 312.2, Code 1985, is amended by 
17 adding the following new subsection: 
18 NEW SUBSECTION. 16. The treasurer of state, 
19 before making the allotments provided for in this 
20 section, shall credit monthly from the road use tax 
21 fund to the public transit assistance fund, created 
22 under section 601J.6, an amount equal to one fortieth 
23 of the revenue credited to the road use tax fund under 
24 section 423.24."" 
25 2. Page 6, by striking lines 7 through 19. 
26 3. Page 6, by striking lines 24 through 36 and 
27 inserting the following: 
28 " Title page, lines 3 through 6, by striking 
29 the words "by crediting moneys from the road use tax 
30 fund to the economic development emergency fund for 
31 use in road or street projects which promote economic 
32 development in the state," and inserting the 
33 following: "by changing the allocation of moneys 
34 under the road use tax fund formula by crediting 
35 moneys from the road use tax fund to the public 
36 transit assistance fund,"." 
37 4. Renumber as necessary. 

BY WOODS of Polk 
RUNNING of Linn 
RENAUD of Polk 
SHET:{ZAN of Polk 
PAVICH of Pottawattamie 
H-4151 FILED APRIL 30, 1985 
or~ S?~ jg-5 yj' :?II~) 

CONNORS of Polk 
PLATT of Muscatine 
HALVORSON of Webster 
DIEMER of Black Hawk 
VAN CAMP of Scott 
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SENATE FILE 565 
H-4162 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 l. Page 1, line 12, by inserting after the word 
5 "to" the following: "sixty-three percent of". 
6 2. Page 1, line 14, by inserting after the word 
7 "following" the following: ", and shall credit 
8 monthly from the road use tax fund to the secondary 
9 road fund the revenue accruing to the road use tax 

10 fund in the amount equal to thirty-seven percent of 
11 two thirds of the revenues collected under each of the 
12 following". 
13 3. Page 2, line 30, by striking the words "or 
14 counties". 
15 4. Page 2, line 33, by striking the words "or 
16 counties". 
17 5. Page 2, line 39, by striking the word "Fifty" 
18 and inserting the following: "Seventy-one". 
19 6. Page 2, by striking lines 41 and 42. 
20 7. Page 2, line 43, by striking the word and 
21 figure ''3. Twenty-five" and inserting the following: 
22 "2. Twenty-nine". 
23 8. Page 2, line 50, by striking the words 
24 "counties and". 
25 9. Page 3, line 1, by striking the words 
26 "Counties and cities" and inserting the following: 
27 "Cities". 
28 10. Page 3, lines 15 and 16, by striking the 
29 words "or boards of supervisors of participating 
30 counties,". 
31 11. Page 3, lines 24 and 25, by striking the 
32 words "or counties". 
33 12. Page 3, line 26, by striking the words "or 
34 counties". 
35 13. Page 3, line 27, by striking the words "or 
36 county". 
37 14. Page 3, by striking lines 29 through 35. 
38 15. Page 3, line 36, by striking the figure "3" 
39 and inserting the following: "2". 
40 16. Page 3, line 43, by striking the words 
41 "county or". 
42 17. Page 3, line 44, by striking the words 
43 "secondary road or". 
44 18. Page 3, line 45, by striking the word and 
45 figure "or 3". 
46 19. Page 4, line 16, by striking the words 
47 "counties and". 
48 20. Page 4, lines 18 and 19, by striking the 
49 words "counties or". 
50 21. Page 6, by striking lines 9 through 15 and 

-1-



PAGE THIRTY-SIX, MAY 1, 1985 HOUSE CLIP SHEET 

H-4162 
Page Two 

1 inserting the following: 
2 ""Sec. Section 384.24, subsection 2, Code 
3 1985,". 
4 ~2. Page 6, line 28, by striking the words 
5 "counties and". 

H-4162 FILED APRIL 30, 1985 
?f(tT s/3 q ~;;,~.;1.) 

BY GROTH of Buena Vista 
KOE~1IGS of Mitchell 
LAGESCHULTE of Bremer 
CARTER of Henry 

SENATE FILE 565 
H-4160 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 5, by inserting before line 3, the 
5 following: 
6 "Sec. Section 321.46, subsection 3, 
7 unnumbered.paragraph l, Code 1985, is amended to read 
8 as follows: 
9 The applicant shall be entitled to a credit for 

10 that portion of the registration fee of the vehicle 
11 sold, traded, or junked w~th~n-the-~tete which had not 
12 expired prior to the transfer of ownership of the 
13 vehicle. The registration fee for the new 
14 registration for the vehicle acquired shall be reduced 
15 by the amount of the credit. The credit shall be 
16 computed on the basis of the number of months 
17 remaining in the registration year, rounded to the 
18 nearest whole dollar. The credit shall. be subject to 
19 the following limitations:" 
20 2. Pa>Je 6, by inserting after line 41, the 
21 followin.·;J: 
22 " T5~.l·=· pace-, line 15, by inserting after the 
23 word--.;-;;essels," the following: "by including vehicles 
24 which are sold, t:aded, or junked outside the state 
25 among those eligible for a credit toward unexpired 
26 registration fees,", 

BY VAN CAMP of Scott 



·.· 

a~_416 3 '"" .. . ::···· ,, : .... ...,, .... i' .. <;<···;<"'···:..,:;i~·;..;.'"· ;~;~~··'~'-.f.:;:,~.,~.~:- .. "',.·f~;;.-~-+·· .. ~. 
~ '':( ···,·~"·~-~nd the Committee amendment, H-4131 to Senate 

2 File 565 as amended, passed, and reprinted by the 
3 Senate as follows: 
4 1. Page 6, by striking line 6, and inserting the 
5 following: . 
6 " . Page 9, by striking lines 8 through 15 and 
7 insert1ng the following: 
8 "NEW SUBSECTION. 5. CREDIT. A special fuel 
9 dealer shall rece1ve a credit on the monthly or 

10 qu~rterly tax return for the ~xcise tax imposed under 
11 this division for gallons of special fuel for diesel 
12 engines sold by the special fuel dealer for which the 
13 special fuel dealer was unable to collect the excise 
14 tax from the purchaser due to the purchaser's checks 
15 for payment for the special fuel for diesel engines 
16 having been returned due to insufficient funds."" 

H-4163 FILED APRIL 30, 1985 BY BLANSHAN of Greene 
/)-j,o- s-/; jg,;;- (!' .;(f!<Z ) 

H-4164 
SENATE FILE 565 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend Senate File 565 as 
reprinted by the Senate, as 

1. Page 3, by inserting 
following: 

amended, passed and 
follows: 
before line 4 the 

. "Sec. __ . Section 324.2, subsection 7, Code 1985, 
1s amended to read as follows: 

7. "Gasohol" means motor fuel containing at least 
ten percent alcohol distilled from a9riett%tttral 
prodttets cereal ~rains." 

2. Page 3, l1ne 12, by striking the words 
:agr~cultural products" and inserting the following: 
agr~etlitttrai-prodttets cereal grains". 

BY VAN CAMP of Scott 

H-4164 FILED/. APRIL 30, 19 85 
4 ~ s/3 ;I? s (d . ..:< .2 s:-!? J 

WOODS of Polk 
PLATT of Muscatine 



SENATE FILE 565 
H-4161 
1 Amend Senate File 565 as amended, passed and 
2 reprinted as f~llows: • 
3 1. Page 10, by inserting after line 14 the 
4 following: 
5 "Sec. Section 423.7, Code 1985, is amended to 
6 read as follows: 
7 423.7 VEHICLES SUBJECT TO REGISTRATION OR ONLY TO 
8 THE ISSUANCE OF TITLE. 
9 The tax imposed upon the use of vehicles subject to 

10 registration or subject only to the issuance of a 
11 certificate of title shall be paid by the owner of the 
12 vehicle to the county treasurer or the state 
13 department of transportation from whom the 
14 registration receipt or certificate of title is 
15 obtained. In the case of a new car as defined in 
16 section 321.1, subsection 2, paragraph "c" which uses 
17 special fuel for a diesel engine, the owner of the 
18 vehicle is entitled to a one-time discount on the tax 
19 equal to ten percent of the tax 1mposed. A 
20 registration receipt for a vehicle subject to 
21 registration or certificate of title shall not be 
22 issued until the tax, less any discount, has been 
23 paid. The county treasurer or the state department of 
24 transportation shall require every applicant for a 
25 registration receipt for a vehicle subject to 
26 registration or certificate of title to supply 
27 information as the county treasurer or the director 
28 deems necessary as to the time of purchase, the 
29 purchase price, and other information relative to the 
30 purchase of the vehicle. On or before the tenth day 
31 of each month the county treasurer or the state 
32 department of transportation shall remit to the 
33 department the amount of the taxes collected during 
34 the preceding month, accompanied by a copy of each 
35 registration receipt issued in conjunction with the 
36 certificate of title issued for each vehicle." 
37 2. Title page, line 7, by inserting after the 
38 figure "326," the following: "by allowing a one-time 
39 discount on the state use tax imposed on certain new 
40 cars,". 

H-4161 FILED APRIL 30, 1985 BY ARNOULD of Scott 
?f( ,& s-f3 9-o'J~t.o) 



SENATE FILE 565 
H- 4170 
1 Amend Senate File 565 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. By striking page 9, line 32 through page 10, 
4 line 4. 
5 2. Page 10, line 5, by striking the figure "ll" 
6 and inserting the figure "10". 
7 3. Page 10, line 8, by striking the figure "12" 
8 and inserting the figure "11". 
9 4. Title page, lines 6 and 7, by striking the 

10 words "by providing an exemption from the use tax for 
11 certain vehicles registered under chapter 326,". 

H-4170 FILED APRIL 30, 1985 
r~ 6/3 (d . .;l.::l."o) 

BY OSTERBERG of Linn 

SENATE FILE 565 
H-4173 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 4, by inserting after line 36 the 
5 following: 
6 ""Sec. 71. Section 321.1, subsection 43, 
7 unnumbered paragraph 2, Code 1985, is amended to read 
8 as follows: 
9 Subject to the provisions of section 321.179, a 

10 farmer or the farmer's hired help shall not be deemed 
11 a chauffeur, when operating a truck, which is not a 
12 truck tractor, which is owned by the farmer, and used 
13 exclus1vely 1n connect1on with the transportation of 
14 the farmer's own products or property."" 
15 2. Page 4, line 37, by striking the word "Sec. 
16 ."and inserting the following: "Sec. 72." 
17 3. Page 5, line 3, by striking the word "Sec. 
18 ." and inserting the following: "Sec. 73." 
19 4. Page 5, line 31, by striking the word "Sec. 
20 ."and inserting the following: "Sec. 74." 
21 5. Page 6, by inserting before line 20, the 
22 following: 
23 " • Page 10, by inserting after line 14, the 
24 follOWTng: 
25 "Sec. Sections 71, 72, 73 and 74 of this Act 
26 take effe~from and after July 1, 1987."" 
27 6. Page 6, line 42, by inserting after the word 
28 "sections" the words "and correct internal references 
29 to sections". 
H-4173 FILED APRIL 30, 1985 

II-~~ s-/; frs-CJ.o?/63) 
~- x~ {~!o~J 
,A_ {f _£6--u---R_ ~ 4 ~ · ,?.,< S7) 

BY BLANSHAN of Greene 

---------- ------



PAGE SEVEN, MAY 2, 1985 HOUSE CLIP SHEET 

SENATE FILE 565 
H-4193 
1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 1, line 12, by inserting after the word 
5 "to" the following: "sixty-three percent of". 
6 2. Page 1, line 14, by inserting after the word 
7 "following" the following: ", and shall credit 
8 monthly from the road use tax fund to the secondary 
9 road fund the revenue accruing to the road use tax 

10 fund in the amount equal to thirty-seven percent of 
11 two thirds of the revenues collected under each of the 
12 following". 
13 3. Page 2, line 30, by striking the words "or 
14 counties". 
15 4. Page 2, line 33, by striking the words "or 
16 counties". 
17 5. Page 2, by striking lines 39 through 44 and 
18 inserting the following: 
19 "1. Seventy-one percent for the use of the 
20 department on primary road projects. 
21 2. Twenty-nine percent for the use of cities on 
22 city street projects." 
23 6. Page 2, line 50, by striking the words 
24 "counties and". 
25 7. Page 3, line 1, by striking the words 
26 "Counties and cities" and inserting the following: 
27 "Cities". 
28 8. Page 3, lines 15 and 16, by striking the words 
29 "or boards of supervisors of participating counties,". 
30 9. Page 3, lines ~4 and 25, by striking the words 
31 "or counties". 
32 10. Page 3, line 26, by striking the words "or 
33 counties". 
34 11. Page 3, line 27, by striking the words "or 
35 county". 
36 12. Page 3, by striking lines 29 through 35. 
37 13. Page 3, line 36, by striking the figure "3" 
38 and inserting the following: "2". 
39 14. Page 3, line 43, by striking the words 
40 "county or". 
41 15. Page 3, line 44, by striking the words 
42 "secondary road or". 
43 16. Page 3, line 45, by striking the word and 
44 figure "or 3". 
45 17. Page 4, line 16, by striking the words 
46 "counties and". 
47 18. Page 4, lines 18 and 19, by striking the 
48 words "counties or". 
49 19. Page 6, by striking lines 9 through 15 and 
50 inserting the following: 

-1-



PAGE EIGHT, HAY 2, 1985 HOUSE CLIP SHEET 

H-4193 
Page Two 

1 ""Sec. Section 384.24, subsection 2, Code 
2 1985,". 
3 20. Page 6, line 28, by striking the words 
4 "counties and". 

H-4193_
1
FILED_ ~~y 1, 1985 

oY ~ .S!-3/.!s (d' .;?,tSq ) 

BY GROTH of Buena Vista 

SENATE FILE 565 
H-4186 
1 Amend Senate File 565 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 10, by inserting after line 14 the 
4 following: 
5 "Sec. For the fiscal year beginning July 1, 
6 1985 and ending June 30, 1986, the treasu~er of state, 
7 before making the allotments provided for in section 
8 312.2, shall credit from the road use tax fund the sum 
9 of four hundred thousand dollars to the legislative 

10 council to pay the costs of conducting a study 
11 pursuant to this section. The legislative council 
12 shall employ a consulting firm or person with a 
13 background and expertise in transportation to conduct 
14 an independent study of the state department of 
15 transportation to determine staff requirements, 
16 administrative structure, and general efficiency of 
17 the department. The study shall include a study of 
18 the feasibility of contracting with road contractors 
19 for highway maintenance services. However, a 
20 consulting firm or person who has worked for the state 
21 department of transportation within the last five 
22 years shall not be eligible to conduct the study 
23 required under this section. 
24 The report of the study shall be submitted to the 
25 Seventy-first General Assembly not later than January 
2613, 1986." 
27 2. Title page, line 15, by inserting after the 
28 word "vessels," the words "by providing for a study of 
29 the staff requirements, administrative structure, and 
30 general efficiency of the state department of 
31 transportation,". 
32 3. Renumber as necessary. 

H-4186 FILElll MY 1, 1985 BY VARN of ,Johnson 

~~to- s-,& Yf .;<~(.I) 



....... 

SENATE FILE 565 
H-4191 

1 Amend the Committee amendment, H-4131 to Senate 
2 File 565 as amended, passed, and reprinted by the 
3 Senate as follows: 
4 1. Page 6, by striking line 6, and inserting the 
5 following: 
6 " . Page 9, by striking lines 8 through 15 and 
7 insert1ng the following: 
8 "NEW SUBSECTION. 5. CREDIT. A special fuel 
9 dealer may rece1ve a credit on the excise tax paid on 

10 special fuel for diesel engines sold by the dealer 
11 represented by accounts found to be worthless and 
12 actually charged off for income tax purposes. The 
13 credit applies toward payment of the excise tax on 
14 special fuel for diesel engines on a subsequent 
15 monthly or quarterly tax return. However, if the 
16 accounts are thereafter collected by the dealer, the 
17 excise tax shall be paid upon the quantity of special 
18 fuel for diesel engines represented by the amount 
19 collected."" 

H-4191 FILED ~~y 1, 1985 
LOST l(}· .:<!t"f) 

H-4192 

BY BLANSHAN of Greene 

SENATE FILE 565 

1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed, and reprinted by the 
3 Senate as follows: 
4 1. Page 3, line 11, by inserting after the word 
5 "affected." the following: "In selecting qualifying 
6 road and street projects, the department shall give 
7 special consideration to requests from cities which 
8 cannot be served by one hundred two inch wide trucks." 

BY DE GROOT of Lyon 
H-4192 FILED MAY 1, 1985 PAULI~ of Plymouth 

I 

I 
i 



PAGE FOUR, BAY 2, 1985 HOUSE CLIP SHEET 

SENATE FILE 565 
H-4184 
1 Amend the Committee amendment, H-4131, to Senate 
2 File 565 as amended, passed, and reprinted bJ the 
3 Senate as follows: 
4 1. Page 5, by inserting after line 43 the 
5 following: 
6 -'"'Sec. Section 321.473, unnumbered paragraph 
7 2, Code 1985, is amended to read as follows: 
8 The department may issue annual special permits for 
9 the operation of eom~ee~ed-~~bbi~h compacted-rubbish 

10 vehicles and vehicles which transport compacted 
11 rubbish from a rubbish collection point to a landfill 
12 area, exceeding the wei~ht-1:±:mH::at±:on E_rov is ions of 
13 section 321.463, but not exceeding a rear axle gross 
14 weight for two-axle vehicles of tweney-two twenty-four 
15 thousand pounds fo~-the-pe~iod-eommenein9-crtily-l,-i998 
16 end-endin9-a~ne-39,-i986-end-~wenty-~hotl~end-po~nd~ 
17 eommenein9-a~iy-i,-i986-end-the~eafte~, and for tandem 
18 axle vehicles or transferable auxiliary axle vehicles 
19 not exceeding a gross weight on the rear axles of 
20 thi~ty-~ix forty thousand pounds. The maximum gross 
21 weight of the vehicle shall not exceed sixty thousand 
22 pounds. Annual special permits for the operation on 
23 secondary roads shall be approved by the county 
24 engineer. Annual special permits for a particular 
25 vehicle shall not be issued by the department unless 
26 prior approval is given by the county engineer of the 
27 county in which the vehicle will be operated. Annual 
28 special permits for operation on primary roads shall 
29 be approved by the state department of transportation. 
30 eom~ee~ed-~~bbi~h Compacted-rubbish vehicles and 
31 vehicles which transport compacted rubbish from a 
32 rubbish collection point to a landfill area operated 
33 pursuant to an annual special permit shall be operated 
34 only over routes designated by the local authority. 
35 Annual special permits for a particular vehicle shall 
36 not be issued by the department unless approved by the 
37 local authority responsible for the roads over which 
38 the vehicle will be operated. Annual special permits 
39 approved by the issuing authority shall be issued upon 
40 payment of an annual fee, in addition to other 
41 registration fees imposed, of one hundred dollars to 
42 be paid to the department for all nongovernmental 
43 vehicles. As used in this section, a cornpac~ed-
44 rubbish vehicle includes such vehicles utilizing roll-
45 off systems. If a violation occurs relatin~o the 
46 weight limitations imposed under this paragraph, the 
47 weight limitations of section 321.463 shall apply to 
48 the vehicle and the fine shall be assessed in 
49 accordance with that section."" 

H-4184 FILED !'·lAY 1, 1985 
NOT GER1\1ANE (d- ,:{ 117) 

BY HARBOR of ~1ills 
JAY of Appanoose 
RENAUD of Polk 

.. . .. 



SENATE 20 
May 4 amendments 

STATE OF IOWA 

FISCAL NOTE 
lSB No. 28395.4 
Staff ID. CEN 

In compliance with a written request received May 3, 1985, a fiscal note for SENATE FILE 
565 PASSED HOUSE is hereby submitted pursuant to Joint Rule 17. Data used in developing 
this fiscal note are available from the legislative Fiscal Bureau to members of the 
legislature upon request. 

Senate File 565 as amended by H-4131 increases the applicable excise taxes on motor and 
diesel fuels. The tax on gasoline shall increase from $.13 to $. 15 per gallon beginning 
July 1, 1985; and increase to S.16 per gallon beginning January 1, 1986. The tax on 
gasohol shall increase from $.12 to $.14 per gallon beginning July 1, 1985; and increase to 
$.15 per gallon for the period beginning January 1, 1986 and ending June 30, 1992. 

The tax on special fuel for diesel engines shafl increase from $.155 to $.165 per gallon 
begining July 1, 1985; increase from $.165 to $.175 per gallon beginning January 1, 1986; 
increase from $.175 to $.185 beginning July 1, 1986; and increase from 5.185 to $.195 
beginning January 1, 1987. 

Two thirds (.6667) of the revenue accrued from the increase of fuel taxes on motor fuel and 
special fuel for diesel engines shall be deposited in the REVITALIZE IOWA'S SOUND ECONOMY 
(RISE) FUND; created in this act. The remaining one third (.3333) of the revenue acruing 
from the tax increases shall be deposited in the Road Use Tax Fund and allocated by 
formula. One fortieth of revenues accruing from the vehicle use tax shall be credited to 
the Public Transit Assistance Fund. 

The RISE fund is created to assist in the construction and improvement of roads and streets 
which promote economic development and in the reimbursement to cities or counties of bonds 
issued by cities or counties used in financing road/streets projects that promote economic 
development. The revenues credited to the RISE fund shall be allocated on a formula basis. 
fifty percent. (50%), of the revenues shall be credited to the Primary Road Fund. 
Twenty-five percent, {25%), shall be credited for the construction of county roads. 
Twenty-five percent, (25%), shall be credited for the construction of city roads. The 
Department of Transportation shall approve all RISE projects. Approved projects may be 
financed entirely with RISE funds or with a combination of RISE funds, federal road funds, 
local road funds, and/or other state funds. 

The bill exempts from the use tax vehicles registered under Chapter 326 with a gross weight 
of 13 tons or more that are used in interstate commerce ( 25% or more of the vehicle 
mileage is accrued outside of the state ). 

The bill exempts from the state use tax 40% of the purchase price of a mobile home and also 
exempts the mobile home from future imposition of the applicable use tax if any owner of 
the mobile home had previously paid the use tax. 

The bill exempts from the sales, services, and use tax the sales of special fuel for diesel 
engines used by ships, barges, or waterborne vessels involved in transporting property or 
cargo. 

The fuel tax on natural gas used as a special fuel shall be taxed at $.13 per hundred cubic 
feet. 



SENATE 21 
May 4 amendments 

ASSUMPTIONS: 

STATE OF IOWA 

FISCAL NOTE 
LSB No. 2839S.4 
Staff !D. CEI\! 

1) Motor and special fuels consumption can be estimated for FY1986 and FY1987. 
2) The revenue effects of the vehicle use tax exemption and the mobile home use tax 
exemption can be estimated for FY1986 and FY1987. 
3) The revenue effects of the river diesel fuel sales tax exemption can not be estimated 
for FY1986 or FY1987. 
4) The excise tax on gas.ohol shall be one cent less than the tax on gasoline for FY 1986 
and FY 1987. 
5) The fiscal effects of the fuel tax on natural gas can not be estimated. 

FISCAL EFFECT: The fiscal effect is as follows: 

1) REVENUE GENERATED FROM FUEL EXCISE TAX INCREASES 

A) Expected increases in motor fuel 
tax revenues (gasoline. gasohol) 

gasoline 
gasohol 

Increase 

7/1/85 1/1/86 
tax tax 

$.15 
$.14 

.16 

. 15 

B) Expected increases in special fuel 
tax revenues (diesel) 

7/1/85 1/1/86 1/1/87 
tax tax tax 

Diesel .165 

C) TOTAL FUEL 
REVENUE 
INCREASE 

.175 .185 

FY 1986 estimated FY 1987 estimated 
motor fuel tax 
revenue increase 

$ 21,100,000 
11.400,000 

32.500,000 

4,500,000 

37,000,000 

motor fuel tax 
revenue increase 

$ 23,200,000 
8.400,000 

31,600,000 

7,500,000 

39,100,000 



SENATE 22 
STATE OF IOWA 

May 4 amendments FISCAL NOTE 

2) ALLOCATION OF NET REVENUES FOR FY86 and FY87 

The net effects of the fuel tax increases for FY 1986 are as follows: 

RISE . 
.. 2/3 of 37,000.000 

Primary Road Fund 
.. 50% X 24,670,000 

County Roads 
.. 25% X 24,670,000 

City Roads 
.. 25% X 24.670,000 

ROAD USE TAX FUND 
.. 1/3 of 37,000.000 
.. (2,250,000) truck use tax exemption 
.. (1.505,000) mobile home use tax exemption 
.. (2.410,000) funds for Public Transit 

Primary Road Fund 
. .45% X 6,168.000 

County Roads 
.. 37% X 6,168,000 

City Roads 
.. 18% X 6,168,000 

NET FY 1986 TOTAL 

$24,670,000 

12,333,000 

6,168,000 

The net effects of the fuel tax increases for FY 1987 are as follows: 

RISE 
.. 2/3 X 39. 1 00,000 

Primary Road Fund 
.. 50% X 26,067,000 

County Roads 
.. 25% X 26,067,000 

City Roads 
.. 25% X 26,067.000 

26.067,000 

LSB No. 2839S.4 
Staff 10. CEN 

12.340,000 

6,165,000 

6,165.000 

2,776,000 

2.282,000 

1,110,000 

30,838,000 

13,034.000 

6,517,000 

6,517.000 ' 



STATE OF IOWA 
SENATE 23 
May 4 amendments FISCAL NOTE 

LSB No. 28395.4 
Staff ID. CEN 

ROAD USE TAX FUND 
.. 1/3 X 39,100,000 
.. (2,250,000) truck use tax exemption 
.. (1,505,000) mobile home use tax exemption 
.. (2.41 0,'000) funds for Public Transit 

Primary Road Fund 
.. 45% X 6,868,000 

County Roads 
.. 37% X 6,868,000 

City Roads 
.. 18% X 6,868,000 

NET FY 1987 TOTAL 

Sources: Dept. of Revenue 
Dept. of Transportation 

13,033,000 

6,868,000 

3,091,000 

2,541,000 

1.236,000 

32,935,000 

(LSB 28395.4, CEN) 

~~L r:;:;2 -~. 
Fiscal Director ~ J 

legislativ.e/Eisc!l Bureau 

~------------------------------------D_a_te_: __ ~~jL __ K_~-------



SENATE.36 
May 3 amendments 

235 HOUSE AMENDMENT TO 
SENATE FILE 565 

1 Amend Senate File 565 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. By st~iking page 1, l~ne) through page 3, 
4 line 3, and inserting the following: 
5 "Sec. Section 312.2, Code 1985, is amended by 
6 adding the-following new subsections: 
7 NEW SUBSECTION. 16. The treasurer of state, 
8 before making the allotments provided for in this 
9 section, shall credit monthly from the road use tax 

10 fund to the revitalize Iowa's sound economy fund, 
11 created under section 315.2, the revenue accruing to 
12 the road use tax fund in the amount equal to two 
13 thirds of the revenues collected under each of the 
14 following: 
15 a. From the excise tax on motor fuel and special 
16 fuel imposed under the tax rate of section 324.3: 
17 (1) For the period July 1, 1985, through December 
18 31, 1985, the amount of excise tax collected from two 
19 cents per gallon. 
20 (2) From and after January 1, 1986, the amount of 
21 excise tax collected from three cents per gallon. 

b. From the excise tax on special fuel for diesel 
engines: 

(1) For the period July 1, 1985, through December 
25 31, 1985, the amount of excise tax collected from one 
26 cent per gallon. 
27 (2) For the period January 1, 1986, through 
28 December 31, 1986, the amount of excise tax collected 
29 from two cents per gallon. 
30 (3) From and after January 1, 1987, the amount of 
31 excise tax collected from three cents per gallon. 
32 NEW SUBSECTION. 17. The treasurer of state, 
33 before making the allotments provided for in this 
34 section, shall credit monthly from the road use tax 
35 fund to the public transit assistance fund, created 
36 under section 601J.6, an amount equal to one fortieth 
37 of the revenue credited to the road use tax fund under 
38 section 423.24. 
39 Sec. NEW SECTION. 315.1 DEFINITIONS. 
40 As used in this chapter, unless the context 
41 otherwise requires: 
42 1. "Department" means the state department of 
43 transportation. 
44 2. "Fund" or "RISE fund" means the revitalize 
45 Iowa's sound economy fund. 
46 Sec. NEW SECTION. 315.2 REVITALIZE IOWA'S 

SOUND ECONOMY FUND. 
A revitalize Iowa's sound economy fund is created, 

which includes: 
50 1. All motor fuel and special fuel excise taxes 



SENATE 37 
May 3 amendments 

S-4235 page 2 

1 credited by law to the RISE fund. 
2 2. All other funds by law credited to the RISE 
3 fund. 
4 Sec. NEW SECTION. 315.3 USE OF FUND. 
5 1. The fund--ls appropriated ·for. and shall be used 
6 in the establishment, ~onstruction, improvement and 
7 maintenance of roads and streets which promote 
8 economic development in the state by having any of the 
9 following effects: 

10 a. Improving or maintaining highway access to 
11 ~pecific development sites, including existing and 
12 future industrial locations. 
13 b. Improving or maintaining highway access between 
14 Urban centers or between urban centers and the 
15 interstate road system as c:lefined in section 306.3. 
16 c. Improving or maintaining highway access to 
17 economically depressed areas of the state. 
18 d. Improving or maintaining highway access to 
19 points of shipment or processing of products. 
20 e. Improving or maintaining highway access to 
21 trucking terminals and places of embarkation or 
22 shipment by other transportation modes. 
23 f. Improving or maintaining highway access to 
24'scenic, recreational, historic and cultural sites or 
25 other locations identified as tourist attractions. 
26 2. The fund is also appropriated and shall be used 
27 for the reimbursement or payment to cities or counties 
28 of all or part of the interest and principal on 

. 29 general obligation bonds issued by cities or counties 
30 for the purpose of financing approved road and street 
31 projects meeting the requirements of subsection 1. 
32 Sec. NEW SECTION. 315.4 ALLOCATION OF FUND. 
33 Moneys cred1ted to the RISE fund shall be allocated 
34 as follows: 
35 1. Fifty percent for the use of the department on 
36 primary road projects. 
37 2. Twenty-five percent for the use of counties on 
38 secondary road projects. 
39 3. Twenty-five percent for the use of cities on 
40 city street projects. 
41 Sec. NEW SECTION. 315.5 ADMINISTRATION OF 
42 FUND. 
43 Qualifying road and street projects shall be 
44 selected by the department for full or partial 
45 financing from the fund after consultation with 
46 organizations representing interests of counties and 
47 cities. Counties and cities may make application for 
48 qualifying road and street projects with the depart-
49 ment. In ranking applications for funds, the 
50 department shall, in addition to effects listed in 
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May 3 amendments 

s-4235 page 3 
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1 section 3Y~.·3~ subsection 1, consiijer the proportion 
·2 ·of political subdivision matching funds to be 
3 provided, if any( the proportion of private 
4 contributi:ons to be provided, if any,_ the total number 
·5 of jobs-' to be created, the .level of rieed, and the 
.6 impact of the proposed project on the economy of the 
7 area affected. The proportion of funding shall be 
a determined by 'the deparfment or, in the case of 

.9 cooperati~e projects, by agreement between the 
10 department and the city councils of participating 

' 11 cities, or boards of supervisors of participating 
12 counties, or other participating public agencies or 
13 private parties. 
14 Sec. NEW SECTtO~. 315.6 FUNDING OF· 
15. PROJECTS-. -
16 Qualifying projects may be funded as follows: 
17 . 1. Primary road p~ojects may be financed entirely· 
18 by the fund, or by combining money from the fund with 
19 money from the primary road fund, federal aid primary 
20 funds received by the state, or money from cities or 
21 counties raised through the sale of general obligation 
22 bonds of the cities or counties, other city or county 
23 revenues, or money from participating private parties. 
24 2. Secondary road projects may be funded entirely 
25 by the fund or by combining money from the fund with 

. 26 money from the county's portion of road use tax funds, 
'27 federal aid secondary funds, other county revenues, or 
· 28 money raised through the sale of general obligation 
29 bonds of the county, or money from participating 
30 private parties. ·· 
31 3. City street projects may be funded entirely by 
32 the fund, or by combining money from the f~nd. with 

.. 33 mqney from the city's portion of road use tax funds, 
34 federal aid urban system funds, other municipal 
35 revenues, or money raised through the sale of general 
36 obligation bonds of the city, or money from 
37 participating private parties. 
38 A county or city may, at its option, apply moneys 
39 allocated for use on secondary road or city street 
40 projects under section 315.4, subsection 2 or 3, 
41 toward qualifying primary road projects. 
42 Sec. NEW SECTION. 315.7 MONTHLY 
43 CERTIFICATION OF FUNDS. 
44 The account of the fund shall be kept by the state 
45 comptroller and the.treasurer of state and shall show 
46 the amount of the fund including all credits to the 
47 fund and disbursements. The state comptroller shall 
48 report monthly to the department an account of the 
49 fund including all credits and disbursements. Upon 
50 certification by the department ih accordance with 
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SENATE 39 
May 3 amendments 

S-4235 page 4 

1 rules adopted by the state comptroller, the state 
2 comptroller shall issue warrants for disbursements 
3 from the fund. 
4 Sec. NEW SECTION. 315.8 ACCOUNTS AND 
5 RECORDS REQUIRED. 
6 The department shall keep accounts in relation to 
7 the allocation of moneys to the fund including all 
8 amounts credited to the fund and all amounts of duly 
9 and finally approved vouchers for claims chargeable to 

10 the fund. The department shall also keep accounts in 
11 relation to agreements with counties and cities for 
12 the reimbursement of interest and principal costs for 
13 general obligation bonds of counties or cities issued 
14 for the purpose of financing road or street projects 
15 under this chapter. 
16 Sec. NEW SECTION. 315.9 PROJECT 
17 DEVELOPMENT. 
18 The department shall be responsible for the 
19 development of qualifying projects under this chapter 
20 in the same manner as prescribed for primary road 
21 system improvements under chapter 313, including 
22 surveys, plans, specifications, bids, contracts, 
23 supervision and inspection. The department may 
24 delegate responsibility for project development to 
25 another participating governmental unit. 
26 Sec. NEW SECTION. 315.10 RULES. 
27 The department shall adopt rules pursuant to 
28 chapter 17A as necessary for the administration of 
29 this chapter." 
30 2. Page 3, by inserting before line 4 the 
31 following: 
32 "Sec. Section 324.2, subsection 7, Code 1985, 
33 is amendea-Io read as follows: 
34 7. "Gasohol" means motor fuel containing at least 
35 ten percent alcohol distilled from agr±ctlx~tlral 
36 ~rodtlc~~ cereal grains." 
37 3. Page 3, line 12, by striking the words 
38 "agricultural products" and inserting the following: 
39 "agr±ctli~tlral-prodtlc~~ cereal grains". 
40 4. Page 3, line 14, by striking the figure "1986" 
41 and inserting the figures "i986 1992". 
42 5. By striking page 4, line 8 through page 5, 
43 line 31. 
44 6. By striking page 7, line 7 through page 9, 
45 line 4. 
46 7. Page 9, by striking lines 5 through 15. 
47 8. By striking page 10, line 15 through page 11, 
48 line 4. 
49 9. Title page, line 1, by inserting after the 
50 word "to" the words "the use and". 
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May 3 amendments 

235 page 5 

1 10. Title page, line 4, by striking the words 
2 "economic development emergency" and inserting the 
3 word "RISE". 
4 11. Title page, line 6, by inserting after the 
5 word "state," the words "by c-rediting moneys from the 
6 road use tax fund to the public transit assistance 
7 fund,". 
8 12. Title page, line 15, by inserting after the 
9 word "vessels," the following: "by allowing certain 

10 truck tractors to be registered as special trucks," • 
11 13. By renumbering, relettering, or redesignating 
12 and correcting internal references as necessary. 

S-4235 Filed May 3, 1985 RECEIVED FROM THE HOUSE 
~~~ s-4,ks0·19<rs) 



S-4251 SENATE FILE 565 

1 Amend the House amendment, S-4235, to Senate File 
2 565 as amended, passed, and reprinted by the Senate as 
3 follows: 
4 1. Page 4, by inserting before line 47 the 
5 following: 
6 " • Page 10, by inserting after line 14 the 
7 follOWing: 
8 "Sec. Section 312.2, subsection 16, and 
9 chapter 315, created under this Act, are repealed 

10 effective January 1, 1987."" 

S-4251 Filed May 4, 1985 
1/,a s-/<;L rtf· !'7'75') 

By HUTCHINS 



S-4247 SENATE FILE 565 

1 Amend the House amendment, S-4235 to Senate File 
2 565 as amended, passed, and reprinted by the Senate as 

3 follows: 
4 1. Page 1, by inserting after line 4 the 
5 following: 
6 ""Sec. Section 312.2, subsections 1 through 
7 4, Code 1985, are amended to read as follows: 
8 1. To the primary road fund, forty-f~ve fifty 

9 percent. 
10 2. To the secondary road fund of the counties, 
11 twenty-e~9ht nineteen percent. 
12 3. To the farm-to-market road fund, n~ne six 
13 percent. 
14 4. To the street construction fund of the cities, 
15 e~9hteen twenty-five percent."" 
16 2. Page 5, by inserting after line 3 the 
17 following: 
18 " Title page, line 3, by inserting after the 
19 word---n-"fuel," the following: "by changing the 
20 allocation of moneys under the road use tax fund 
21 formula,"." 

· S-4 24 7 Filed May 4, il.1.995 
O(,...._.t. s--<{- (d. !"l~<f ) 

S-4248 

By GENTLEMAN 

SENATE FILE 565 

1 Amend the House amendment, S-4235, to Senate File 
2 565 as amended, passed, and reprinted by the Senate as 

3 follows: 4 1. Page 4, by striking lines 40 and 41 and 
5 inserting the following: .. 
6 " . Page 4, lines 5.and 6~ by strl~lng the 
7 figures "%986 1992," and lnsertlng the flgure 

8 "1986,"." 

S-4248 Filed May 4, 1985 
1b(,t:r {d !"19s-) 

S-4249 

By DRAKE 

SENATE FILE 565 

1 Amend the amendment S-4235 to Senate File 565 as 
2 amended, passed and reprinted by the Senate as 
3 follows: 
4 1. Page 2, by striking lines 32 through 40. 

S-4249 Filed May 4, 1985 
x~ s-4 ct /<f'f<.f) 

By GRATIAS 



SENATE 8 
Hay 4 amendments 

S-4254 SENATE FILE 565 

1 Amend the House amendment, S-4235, to Senate File 
2 565 as amended, passed and reprinted by the Senate as 
3 follows: 
4 1. Page 1, line 12, by inserting after the word 
5 "to" the following: "sixty-three percent of". 
6 2. Page 1, line 14, by inserting after the word 
7 "following" the following: ", and shall credit 
8 monthly from the road use tax fund to the secondary 
9 road fund the revenue accruing to the road use tax 

10 fund in the amount equal to thirty-seven percent of 
ll two thirds of the revenues collected under each of the 
12 following". 
13 3. Page 2, line 27, by striking the words "or 
14 counties". 
15 4. Page 2, line 29, by striking the words "or 
16 counties". 
17 5. Page 2, by striking lines 35 through 40 and 
18 inserting the following: 
19 "1. Seventy-one percent for the use of the 
20 department on primary road projects. 
21 2. Twenty-nine percent for the use of cities on 
22 city street projects." 
23 6. Page 2, line 46, by striking the words 
24 "counties and". 
25 7. Page 2, line 47, by striking the words 
26 "Counties and cities" and inserting the following: 
27 "Cities". 
28 8. Page 3, lines 11 and 12, by striking the words 
29 "or boards of supervisors of participating counties,". 
30 9. Page 3, lines 20 and 21, by striking the words 
31 "or counties". 
32 10. Page 3, line 22, by striking the words "or 
33 counties, other city or county" and inserting the 
34 following: ", other city". 
35 11. Page 3, by striking lines 24 through 30. 
36 12. Page 3, line 31, by striking the figure "3" 
37 and inserting the figure "2". 
38 13. Page 3, line 38, by striking the words 
39 "county or". 
40 14. Page 3, line 39, by striking the words 
41 "secondary road or". 
42 15. Page 3, line 40, by striking the word and 
43 figure "or 3". 
44 16. Page 4, line 11, by striking the words 
45 "counties and". 
46 17. Page 4, line 13, by striking the words 
47 "counties or". 

S-4254 Filed May 4, 1985 
11/..&&4/ ((}> j 1'-'T<f) 

By MURPHY 



S-4255 SENATE FILE 565 

1 Amend the House amendment S-4235 to Senate File 565 
2 as amended, passed and reprinted by the Senate as 
3 follows: 
4 1. Page 4, by striking lines 42 through 45. 

S-4255 Filed May 4, 1985 
,;(~ S-1- ct· /"r"f's) 

By BOSWELL 
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WAY~ & MEA~S. l~adin~('r. Chair. Soorholt~. Bruner, Rod~rs and Palmer 

SENATE FILE 

BY (PROPOSED COI-'~'liTTEE 0~ 
WAYS A!'<D ~1EANS BILL) 

Passed Senate, Date Passed House, Dare _______ _ -------
'\'ote: Ayes !'lays Vote: Ayes ____ _ :\ays ____ _ ---- -----

Approved 

A BILL FOR 
1 An Act relati~g to taxation for the use of motor vehicles in 

2 the state by increasing the rate of tax on motor fuel and 

3 special fuel, by crediting a portion of the revenue from 

4 motor fuel and special fuel taxes to the RISE fund for use 

5 in road and street projects which promote economic devel-

6 

7 

opment in the state, by providing for a one cent per gallon 

reduction in the excise tax rate on gasohol contingent upon 

8 certain circumstances, and by providing an exemption from 

9 the use tax for certain vehicles registered under chapter 

10 326 and making penalties applicable. 

11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\'i.ZI.: 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CPD·I6191 12:12 



S.F. ---- H.F. 

1 Section 1. Section 312.2, Code 1985, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 16. The treasurer of state, before making 

4 the allotments provided for in this section, shall credit 

5 monthly to the revitalize Iowa's sound economy fund, created 

6 under section 315.2, the revenue accruing to the road use tax 

7 fund from the excise tax on special fuel for diesel engines in 

8 the amount of two cents per gallon for revenues collected for 

9 the period July 1, 1985 through December 31, 1985, and in the 

10 amount of three cents per gallon for revenues collected from 

11 and after January 1, 1986. 

12 Sec. 2. Section 313.3, Code 1985, is amended by adding the 

13 following new subsection: 

14 NEW SUBSECTION. s. There is appropriated from the primary 

15 road fund to the revitalize Iowa's sound economy fund, created 

16 under section 315.2, an amount equal to forty-five percent of 

17 the revenue accruing from a fraction of the excise taxes on 

18 gasohol, motor fuel and special fuel other than special fuel 

19 for diesel engines, with the fraction computed as follows: 

20 a. Two-fifteenths for revenues collected for the period 

21 July 1, 1985 through December 31, 1985. 

22 b. Three-sixteenths for revenues collected from and after 

23 January 1, 1986. 

24 Sec. 3. NEW SECTION. 315.1 DEFiNITIONS. 

25 As used in this chapter, unless the context otherwise 

26 requires: 

27 1. "Department" means the state department of 

28 transportation. 

29 2. •rund" or "RISE fund" means the revitalize Iowa's sound 

30 economy fund. 

31 Sec. 4. NEW SECTION. 315.2 REVITALIZE IOWA'S SOUND 

32 ECONOMY FUND. 

33 A revitalize Iowa's sound economy fund is created, which 

34 includes: 

35 1. All motor fuel and special fuel excise taxes credited 
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1 by law to the RISE fund. 

2 2. All other funds by law credited to the RISE fund. 

3 Sec. 5. NEW SECTION. 315.3 USE OF FUND. 

4 1. The fund is appropriated for and shall be used in the 

5 establishment, construction and improvement of roads and 

6 streets which promote economic development in the state by 

7 having any of the following effects: 

8 a. Improving highway access to specific development sites, 

9 including existing and future industrial locations. 

10 b. Improving highway access between urban cente=s or be-

ll tween urban centers and the interstate road syste~ as defined 

12 in section 306.2. 

13 c. Improving highway access to economically dep~essed 

14 areas of the state. 

15 

16 

17 

18 

19 

20 

d. Improving highway access to points of ship~ent or pro­

cessing of agricultural products. 

e. Improving highway access to trucking terminals and 

places of embarkation or shipment by other transportation 

modes. 

f. Improving highway access to scenic, recreational, 

21 historic and cultural sites or other locations identified as 

22 tourist attractions. 

23 2. The fund is also approp~iated and shall be used for the 

24 reimbursement to cities or counties of all or part of the in-

25 terest and principal on general obligation bonds issued by 

26 cities or counties tor the purpose of financing approved road 

27 and street projects meeting the requirements of subsection 1. 

28 The portion of the payments to be reimbursed from the fund is 

29 subject to agreements which shall be entered between the 

30 department and the participating cities and counties. The 

31 department shall ensure that enough money is available in the 

32 fund to make the agreed reimbursements each year before 

33 additional projects are authorized . 

34 Sec. 6. NEW SECTION. 315.5 ADMINISTRATION OF FUND. 

35 Qualifying road and street projects shall be selected by 
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1 the department for full or partial financing from the fund. 

2 Cities and counties may make application for qualifying road 

3 and street projects with the department. The proportion of 

4 funding shall be determined by the department or, in the case 

5 of cooperative projects, by agreement between the department 

6 and the city councils of participating cities, or boards of 

7 supervisors of participating counties, or other participating 

8 public agencies or private parties. 

9 Sec. 7. NEW SECTION. 315.6 FUNDING OF PROJECTS. 

10 Qualifying projects may be funded as follows: 

ll 1. Primary road projects may be financed entirely by the 

12 fund, or by combining money from the fund with money from the 

13 primary road fund, federal aid primary funds received by the 

14 state, or money from cities or counties raised through the 

15 sale of general obligation bonds of the cities or counties, 
16 other city or county revenues, or money from participating 

17 private parties. 
18 2. Secondary road projects may be funded entirely by the 

19 fund or by combining money from the fund with money from the 

20 county's portion of road use tax funds, federal aid secondary 

21 funds, other county revenues, or money raised through the sale 

22 of general obligation bonds of the county, or money f'rom 

23 participating private parties. 
24 3. City street projects may be funded entirely by the 
25 fund, or by combining money from the fund with money from the 
26 city's portion of road use tax funds, federal aid urban system 

27 funds, other municipal revenues, or money raised through the 
28 sale of general obligation bonds of the city, or money from 

29 participating private parties. 
30 Sec. 8. NEW SECTION. 315.7 MONTHLY CERTIFICATION OF 

31 FUNDS. 

32 The account of the fund shall be kept by the state comp-

33 troller and the treasurer of state and shall show the amount 
34 of the fund including all credits to the fund and 
35 disbursements. The state comptroller shall report monthly to 
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1 the department an acco~nt of the fund including all credits 

2 and disbursements. Upon certification by the department in 

3 accordance with rules adopted by the state comptroller, the 

4 state comptroller shall issue warrants for disbursements from 

5 the fund. 

6 Sec. 9. NEW SECTION. 315.8 ACCOUNTS AND RECORDS 

7 REQUIRED. 

8 The department shall keep accounts in relation to the 

9 allocation of moneys to the fund including all amounts 

10 credited to the fund and all amounts of duly and finally 

11 approved vouche:s for claims cha:geable to the fund. The 

12 department shall also keep accounts in relation to agreements 

13 with cities and counties for the reimburseffient of interest and 

14 principal costs for general obligation bonds of cities or 

15 counties issued for the purpose of financing road or street 

projects approved under this chapter. 16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Sec. 10. NEW SECTION. 315.9 PROJECT DEVELOPMENT. 

The department is responsible for the development of 

qualifying projects under this chapter in the same manner as 

prescribed for primary road system improvements under chapter 

313, including surveys, plans, specifications, bids, 

contracts, supervision and inspection. The department may 

delegate responsibility for project development to another 

participating governmental unit. 

Sec. 11. NEW SECTION. 315.10 RULES. 

The department shall adopt rules pursuant to chapter 17A as 

necessary for the administration of this chapter. 

28 Sec. 12. Section 324.3, unnumbered paragraph 1, Code 1985, 

29 is amended to read as follows: 

30 For the privilege of operating motor vehicles in this state 

31 an excise tax of thirteen fifteen cents per gallon for the 

32 period beginning September July 1, i96+ 1985 and ending 

33 December 31, 1985, and sixteen cents per gallon beginning 

34 January 1, 1986, is imposed upon the use of all motor fuel 

35 used for any purpose except motor fuel containing at least ten 
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1 percent alcohol distilled from agricultural products grown in 

2 the United States for the period beginning July 1, 1978 and 

3 ending June 30, 1986 and except as otherwise provided in this 
4 division. 

5 PARAGRAPH DIVIDED. The tax shall be paid in the first 

6 instance by the distributor upon the invoiced gallonage of all 

7 motor fuel received by the distributor in this state, within 

8 the meaning of the word "received" as defined in this 

9 division, less the deductions authorized. T~ereafter, except 

10 as otherwise provided, the per gallon amount of the tax shall 

11 be added to the selling price of every gallon of such motor 

12 fuel sold ~n this state and shall be collected from the 

13 purchaser so that the ultimate consumer bears the burden of 

14 the tax~-~rovfded-ehet. However, the tax shall not be imposed 

15 or collected under this division with respect to the 
16 following: 

17 Sec. 13. Section 324.3, unnumbered paragraph 3, Code 1985, 

18 is amended to read as follows: 

19 For the privilege of operating motor vehicles in this state 

20 an excise tax of ~ix-eents-per-ge±ion-for-the-~eriod-beginning 

21 September-±,-±98±-end-ending-A~ri%-39,-±982,-an-exeise-tex-o~ 

22 eight-eents-pe~-gaiion-for-the-period-beginning-Mey-%,-199~ 

23 and-ending-a~ne-39,-±983,-an-exeise-tax-of-ten-eents~per 
24 ga±ion-for-the-period-beginning-a~±y-%,-%983-and-ending-a~ne 

25 39,-%984,-an-exeise-tax-of-eleven-eents-per-gallon-for-the 
26 period-beginning-a~±y-±,-%984-end-ending-a~ne-39,-±985,-an 

27 exeise-tax-of-twe±ve fourteen cents per gallon beginning July 
28 1, 1985 and ending December 31, 1985, and fifteen cents per 

29 gallon beginning January 1, 1986 and ending June 30, 1986, is 
30 imposed upon the use of gasohol used for any purpose except as 

31 otherwise provided in this division. 
32 Sec. 14. section 324.3, Code 1985, is amended by adding 

33 the following new unnumbered 

34 NEW UNNUMBERED PARAGRAPH. 
paragraph: 
If producers of fuel alcohol 

35 notify the department of revenue in writing that improvements 
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1 made to property in this state used exclusively for the 

2 production of fuel alcohol made from corn have increased the 

3 value of the property as of January 1 of the current 

4 assessment year forty million dollars or more, the excise tax 

5 on gasohol shall be one cent pe: gallon less than the excise 

6 tax on motor fuel. Increases in value of property shall be 

7 based upon improvements made to property after January 1, 

8 1985, and may be cumulative from mere than one producer. The 

9 producers shall notify the department of revenue by May 1 and 

10 upon verification of the increased value the director of 

11 revenue shall cause an advisory notice to be published in June 

12 in the Iowa administrative bulletin and in a newspaper of 

13 general circulation in this state, stating the rate of tax or. 

14 gasohol to be in effect on or after July 1 of that year, as 

15 established by this paragraph. The publication of the rate of 

16 tax by the director of revenue 

17 administrative procedure Act. 

is exempt from the Iowa 

The one cent reduction in the 

18 excise tax on gasohol, once initiated, shall remain in effect 

19 through June 30, 1992. 

20 Sec. 15. Section 324.34, unnumbered paragraph l, Code 

21 1985, is amended to read as follows: 

22 For the privilege of operating motor vehicles in this 

23 state, there is %~vt~d-end imposed an excise tax on the use, 

24 tas defined here±nt in section 324.33, of special fuel in any 

25 a motor vehicle. The rete-of tax rate on special td!e~e: 

26 eng±net fuel for diesel engines is th±rteen-end-one-hetf-eent~ 

27 ~er-ge~~on-beg±nn±ng-September-~,-%98±-end-f±fteen seventeen 

28 and one-half cents per gallon for the period beginning July 1, 

29 %98% 1985 and ending December 31, 1985, and is eighteen and 

30 one-half cents per gallon beginning January 1, 1986. On all 

31 other special fuel the per gallon rate is the same as the 

32 motor fuel tax. 

33 PARAGRAPH DIVIDED. The tax, with respect to all special 

34 fuel delivered by a special fuel dealer for use in this state 

35 as defined by section 324.33, shall attach at the time of the 
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l delivery and sr.all be collected by the dealer from the special 

2 fuel user and paid over to the department of revenue as 

3 provided in this c~apter. The tax, with respect to special 
4 fuel acquired by a special fuel user in any manner other than 

5 by delivery by a special fuel dealer into a fuel supply tank 
6 of a motor vehicle or delivery into a motor vehicle special 
7 fuel holding tank by a special fuel dealer or distributor, 

8 ~ha~~-attaeh attaches at the time of the use~ tas herein 

9 defined} in section 324.33, of the fuel and shall be paid over 

10 to the department of revenue by the user as provided in this 
11 chapter. 

12 Sec. 16. Section 423.4, Code 1985, is amended by adding 

13 the following new subsection: 
14 NEW SUBSECTION. 10. Vehicles registered under chapter 326 
15 and used substantially in interstate commerce, section 423.5 
16 notwithstanding. For purposes of this subsection, 

17 "substantially in interstate commerce" means that a minimum of 
18 twenty-five percent of the miles operated by the vehicle 

19 accrues in states other than Iowa. This subsection applies 
20 only to vehicles which are registered for a gross weight of 

21 thirteen tons or more. 
22 EXPLANATION 

23 This bill creates the "revitalize Iowa's sound economy'' 
24 (RISE) fund which is appropriated for use in the 
25 establishment,·construction and improvement of roads and 
26 streets which promote economic development in the state. The 

27 bill increases the applicable excise taxes on motor fuel and 
28 special fuel by two cents per gallon on July 1, 1985, and by 

29 an additional cent per gallon on January 1, 1986. The moneys 
30 accruing from these excise tax increases on special fuel for 

31 diesel engines is deposited in the RISE fund. Forty-five 
32 percent of a fraction of the excise taxes on gasohol, motor 
33 fuel and special fuel other than special fuel for diesel 

• 

• 

34 engines is appropriated from the primary road fund to the RISE •. 
35 fund. 
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1 Road and street projects are selected by the state 

2 department of transportation for full or partial financing 

3 from the RISE fund. Cities and counties may ma~e application 

4 for qualifying road and street projects with the departme~t. 

5 For cooperative projects an agreement between the department 

6 and participating cities and counties shall set the proportion 

7 of funding. The agreement may provide reimbursement to 

8 participating cities and counties for interest and principal 

9 on general obligation bonds issued by the cities and counties 

10 for financing the approved road and street projects. 

11 The bill also provides for a one cent reduction in the 

12 excise tax on gasohol. The reduction occurs if producers of 

13 fuel alcohol notify the department of revenue that improve-

14 ments to property in this state used exclusively for the 

15 production of fuel alcohol made from corn have increased the 

16 value of the property $40 million or more after January 1, 

17 1985. The excise tax reduction, once initiated, remains in 
18 effect through June'30, 1992. 

19 The bill exempts ~rom the use tax vehicles registered under 

21 

22 

23 

20 chapter 326 for a gross weight of thirteen tons or more and 

which are used substantially in interstate commerce. To 

qualify for the exemption the vehicle must be operated with a 

minimum of 25 percent of its mileage outside of Iowa. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The bill creates and internally cites new sections 315.1 

through 315.10. 
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SENATE f'JLE ')60:, 

AN ACT 

RELATING TO 'l"HE USe AND TAXATION fOR 7HE USE Of MOTOR 'JEHI­

C!.ES, WATEA VESSELS, ANC' ~OBIL£ HOMES IN THE STATE a·; IN­

CRF.ASING THE RATE OF TAX ON MOTOR FUEL ASD SPECIAL FUEL, 

a·; CFH:DIT1NC MOHl:"iS FROM THE ROAD USE TA.< FUND 1"0 THE ~I SE 

FUND, FOR USE IN POAD OR ~!RE£T P~OJECTS WHICH P~CHOTZ 

ECONOMIC Ol.VELOPKZNT IN 'THE STATE, SY CRY.Olt"HIC ~O~E"iS 

tROM THE ROAD USE TAX fUND 70 iH£ PUBLIC TRANSIT ASSIS-

T ... NCE f'ONT), BY PPOVIOINr; AN EXE!'.PTION fRO~ THE USE TAX 

f'Cilot CERTAIN VIWICLES RF.CIS'TF.RED UNDER CH.o\P'l"ER )16, 8'Y 

£)(t.:MPTING FROM TKE S'l'ATE USt: 7A"I. 7HE P'ORfiON Of THE PUR­

CHASE ~RICB OF A KOBILF: t!OME WHICH IS NOT ATTRIBl1tABT ... F. t'O 

7HE COST OP 'TR£ MA1'£RIAI.:i USED IN KA~Uf';..CTURJtoC 'THE ~ORILE 

HOME AHD CXF~PTINC FROM THE STA'TE USE T~X THE GROSS R£­

CetPTS FROM 1~t SUBSEQUENt SALE OF A MOBILE HOMf lF 'l'HE 

USE TAX HAD BE.EM PAID IN A PREVIOUS SALE, a·i EXEMP71NG 

FRO" THE SALES, SERVICES AND USE 'TAX 1·H£ SALE OF SPECIAL 

fUBL FOR DIES£~ ENGINES POR C£R7AIN SHIPS, BARGES AND 

WA'I'ERBORN£ VESSELS, BY ALLOWING CERTAIN TRUCK 7RAC"t'ORS 70 

BE AtGISTEREO AS SP.ECIAL TRUC~S, AND MAKING PENAL'l'IES AP­

PLICABLE. 

BE IT ~CT£0 BY ~YE GEHlRAL ASS~MBLY OF THE S'TATE OF IOWA: 

Section 1. S~ction 312.2, Code 198';, is amend~d by ~ddlnq 

the follo~inq n~w auba~ct1ons: 
N!W SOB~~· 16. Th~ tre~surer of at~t•, before m~k1nq 

the •llotuents provided tor in th1s 6•ct1on, shall credit 
r:.onthly fro• th~ coad ~~e tdX fund to thot ce·Jitallze lowa·a 

aound eco11ony fund, creJit~d und~r sect1on 31'>.2, th• re·1enu~ 

accruin9 to th~ road us(' tax fund tn the a111·~unt ~u.!l to two 

th1rds of the r~venu~s colll?ct~d ur.<Joer •ach of th~ followinq: 
a. Fr~ th~ exci~~ tax on motor fuel dnd special fuel 

H~'~po&~d und~r thP. t.u: r~te ot !JCCt 10n )H. l: 

- ~ 
senatt f1l& ~6S, p. 2 

(1) f'or tl'le ptri~1 July 1, 198'">, thr<J11gh Oece'"bu Jl, 

198'5, t.hf' a:n-:-unt o( e>Jlci.~e t.lX .:ollectPJ fr·.>l'll. t"'O cent~ per 

c;all·)n. 
(2) From and aftf'r J~nuary 1. 1986. th~ a~011nt of ~AC15~ 

tax collect~d tron thre~ cents per qal!on. 
b. From the excl!of' tax on spec1al fu~l for dies..:tl enqines: 

(1} For the per1od July 1, 198S, tnro•Jqh De~.:eGibf'r )l, 

198S, the a~ount of exc1se tax collected fro~ one cent per 

qallon. 
( 2) For the ~riod Jdnuary l, 1986, throuqh i>ece!'l'lber Jl. 

1986, the amo~nt of excl~e tax collected fro~ two cents per 

q•llon. 
(l) Fro~ •nd aft~r January 1, 1981, the •~ount of exc1~• 

ta• collected fro~ three cents per qall~n. 
~EW SUBSECTIO~. 17. the trea&~r•r of s~•te, before ~a~inq 

the allot~@nts provld~d !or in thia sect1on, shall credit 
~onthly fro~ the road ue~ tdx fund to th~ public transit 

assistanc~ tund, creat~d under section 601J.6, an d~ount equ~l 
to one fortieth of th@ reven~~ credited to the road use tax 

tund under s~ction 42).24. 

Sec. 2. NEW SECTION. ]1'),1 OEP'lNI'TIONS. 

As used in thie ch•pt~r, unlese the context other·~ls~ 

requires: 
l. "'Ot>partca.~nt" 111.eans the st<~~te dep.srt!'llent of 

transportation. 
2. afund~ or ~RIS& fund~ ~eans the rev1talize Iowa's sound 

econol"l'ly fund. 
Sec. ). NEH SECTION. 31';.'1 ~£VITALIZE IOWA'S SOUND 

ECONOMY FUND. 

A revitaliz~ Iow~'a sound econo~y r~nd l& created, which 

include!~: 

1. All ~otor fuel and sp~cial fuel exci6e l3lf!~ credlted 

by law to the RISE fund. 
2. All ot~~r (tlnds by law credited to the RISE f~nd. 

sec. 4. ~!::!' ~-~:_<;1't?~· u.,. 1 usr. or ruuo. 
1. The f~l"\d 1S dpproprL.tlet1 !or .1nd sholll bl! uf>ed in the 

e~t~bli~h~ent, con&tructLon. 1~pr0v~~ent d"~ m~lntendn~c ol 

Ill 
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Se>Ll.!otC (d(' ~6), ~· 

ro~d~ dnd ~tt~~ts w~1c~ pro~0~e ~con0w1c ~eo~~l~p~~nt 1n t~e 

~td~t by ~~~1nq dny ot th~ fo:1o~1n~ ~Cf~·:t~: .. I~pro~inq or ~~~nt~tni~q htqh~dy dCC~~s to $p~c~(-~ 

d~•·Jcl-:>pno•r'lt ::;tt<e$, lncluo1lT'I<J tJ~l,ttnq <l.r,J fUl\Lf(l. ~n,1u3~Cidl 

locatton!>. 
b. ll'llprov1nq or rraint.11n1nq h1qn~·ay· .ace•$~ t>~tWI!'I!'n orb.!lin 

cent~rs or b~t~~@n urh~n center~ and the tnter~t.!lltc roa~ 

SJStt'l'll as deftn~J 1n sect ton lOG.). 

c. }c:-.prO'.'Lnq or I""LdintAin•nq hiqhwolj 4CCt'S$ t<> econOI""It:dlly 

deprt.os!l~d dCCd:J o( the st.!llte. 

d. II""Lprovinq or l'll~int.!llin1nq htqhwdy dCCt'S::> to potnt~ of 

~~ip~~nt Ot prOC~SSinq O( prod11CtS. 

e. t";>rovinq or m.s1nld1n1nq tHQI"•"w"d'i .ac..:t>">S t:> tnJc'"(inq 

t~r111Jn.1ls anJ pl.H·es ot CI""Lb.!rkdt ion or shipllll!'l'll by other 

tr.ansportation ~odes. 

f. 1~prov1n~ or ~~intdintn~ hiq~way dCCtJ~~ to sctnLc, 

rt>Cr<'.atiOndl, histor1c dn~ Clllturd.l ~it<es or oth~r locd.t.io,.,~ 

1Jentlfit>d a~ toor1st attr~ct1ons .. 
,_ rne f11nd 1:> alc:o dppropri.n~··j and f;h.!ll b~ u~e-·J for th• 

retl'llhur~CI'III!'nt or pd.y~~nt to cit it'S or counties o( all or pdcl 

cC the tnter~st ~nJ pr1nc~p.t.l on qener<sl obltqatton b·:>n-1$ 

l'lS•o~ed by cati•~ or c0unti•s tvr the purp.:.::;e- of f1n.t.ncinq 

• 1pprovcd ro.td dnd stc@eot pro}e'Ct~ 1'1!.Ctot1n9 th~~ cequice;""Lents of 

subsection 1. 

Sec. 'l. Nf:',j_2_E;.~Tt0!~· Jl';.4 ALLOCA.TIO~~ Of fUl>O. 

Moneys credited to th~ RISK f•1nd Shdll be 411ocdt~d o~s 

follows: 

l. F.fty perc~nt tot t~1· us~ of tt1~ depdrt~l!'nt on prlmdrJ 

r.)d•J prO )CCt S. 

l. tv~nty-fi'J(" pCrC<'nt f0r the litH• O( CO<J,.,ti~S On 

~~conddry rod~ prnJr~t~. 

). T.,.e-nty·fll•'l!' l•••cct·clt f0r thto u~~ of Cl~lf'S Or\ City 

str~~~ pr:>)f't't~. 

S1..·c:. 6. Nf:.-0'1 S~XT'l'·~l. ll'l.'> ,\C•Ml~jtst·ll,"..tlr•tl 0r n.r~J;:> 

Q•JollifJ"if'lq r<•.t•J dn•J s~rh·t i=•l0Jf"'-l· .• ~tr.)ll h~ !'.f'l('.:-tt>.S t)~· 

t.h•' d('pctrtiTIC'"'I: ('.·(full ._:.r pctrt.i,,l flr'•d:'l,.'lr:q fr<•lll tt·~ f•uvl 

d.(tpl (."(.rl'l:lult.dt.IOn -..ith O::<;,r<II"'L.'At \(.IlLS f(·p:o.'<:~rt In') ll"'.t.,.:e-~t:~ 

-
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o~ counttes .:~:-~d cities. C:-unti~:; d:"ld c1t1e~ "'<li" ll'ldke 

appltc~t:cn for qu.:~lifyinq roo~d a:"ld ~tr~et p:ojt>cts w1t~ t~~ 

J~p~ct~~nt. In rdn~Jnq d~pltca:t0ns for tunds, the- d~p.!irtml!'~t 

sh~ll, 1n d~dltt<.rn to e(f~~ts li~ttJ ~~ ~ection ll'l.J, 

!'.ulr~ec'.l·:-n 1. CV~$o.de-r the propvct.ion -::>! pollticd.l sutr.1tvlsion 

m•tchinq (•Jnds t.o bf! pco·Jtd~d. it any. the propvct .. ivn o( 

pttvJt~ contribution~ to be- prov1~ed, t{ any, the tot~l number 

of j.")hs to bl!' cr•~~e~. th• le- .. ·el or n~ed, ,,nd ~he li"L'Ipdct ·:>f 

the pr09:>Sf"d prO)<'Ct on th<' CCOOC•I'I'J' Of the .)It'd. dftected. rn .. 

prop~rtton of tunJin~ S~dll b~ dPt~r~~ned by t~e dep!rt~ent 

or. in t~e ca~~ of cc:>perdtl~t' ptO}f"Cts, by d~c~~~~nt b•t~cen 

tnt depdrt~<'n~ dnd t~~ City cnunc~l~ 0! p~rtic1pat1nq Clties, 

or bo.,cds ~r ~·Jpe-c·,i~:lr~ o( pdttl•"':lP•'\tnq co·~ntiP'>, or ott:('r 

partlcip.ltinq public aq~nctc!J or pnvate p.utit>S. 

Sec. 7. Nllo.' S_F;~-r~~- 31'>.6 fUNDl!rJC OF PROJ[C'['S. 

Ouali(yinq project~ ~ay be tu~dcd as follow~: 

1. Vrl~d.ry co.!d projt>cts 1'1\ay b~ f1nanc~d <'l'ltlrt>ly by the 

(:Jnd, or by cof'"'lbintnq ~on~y tcC.I"• the fund vitl"' IT.OOt'i' tro~'"~ t~~ 

prii"L'Idry ro~d fund, te-deral a1d pri~•ry fund~ ce~ei~~d by th~ 

stc\lt', or 1'1\0rley fr<'lll ctties or count1es rats~d t~c-:>uqn the 

s.ale ot q~n~rdl obltq~tiOT'I Londs of t~e citie-~ or countt•s. 

othe: cttj or county reven~<'~. or ~onet tr~m parttcipattnq 

pctvolt~ pactit>3 . 

2. S~conJd.ry COd•J prOjt'C~~ m~y b~ fundeJ t'ntirely by t~(' 

f<JLld or by coi""Lt>intnq ~<,l'l(>f trotr~ the f•JT'Id with ~on~·y fran tl"le 

count;··~ portion ~f ro.1d ,ue tAx fund~. fe~f"r,\1 aid S(>COf'ldary 

(IJnd~ •• otner county r~·~~n·•es, oc :n-:>r.t'y rdl~~d throuqn t.h~ Sd.le 

ot q<'ncrd.l obl1qat1on b~nJ~ o( til<' county, or ITIOIICJ (rol'll 

p.lrt1~1p<lt1nq pri·.•d.te pctrt.i.f!-s. 

J. Clty 'tte~t pr0)<'~t~ f'"'ld.j btJ r,lnJ('•) cnt Lr,.ly by t~(> 

fund, or by CC"'I'LblnlnQ won~'}- frortL tr.e f'lrlt] w1U1 ITIOnPjo' frOI'II the 

city'!' port1:,n 0f ro~d u~~· t.s.~ tun•\s, ((•do.'l.dll .ud •Hb<in SJ:>:e~""~ 

l•JrlJS, ot.h('r ~"""lntcip-!.1 re·.•t.-r,ueJ, Ot 1'11·").1~·}• r.)I!.C•\ t~ro•Jc;h ti'"'~l' 

~-'~{'or Qo.•ner tl obl iq.t.t LOn lr:>n·J'> -:;..f the city. or mon.•y trorr 

p.t.rt i~·'P"'· i•'') pr tvd.t(' pdr t. 1<'~•-

A CO•Jnty •Jr city t:"'l<lj, .J":. It'.> Opt j.~p, apply r.c.n~f.; d.ilOCdt~d 

(..:or ....... ':! 0•1 ~P·:' .. n•\<'lr'i rv.ld or r:i~i· 'tt<•t't pcv;o.'C'.S \lno:\.~c 

e 
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~•ction 11~.4. subsect1on 2 at 1, t~Wdld quall!y1nq pr1~ary 

roct.d pro,~ct:!>. 

St!'C- 8. m::W ~-t:_C_T_J_Ot:l- ll~.7 :iONTHLY Cf.R71P'ICATIO!'l OP' 

fUNDS. 

Tn~ account of the f~nd shall be kept by the state 

COC""ptroller arcd tl"le tre.tsurer of $late and st'111ll show the 

.lmc-unt of the ~·Jnd including Jill credtts to tne tunt:J •nd 
disburs~~•nts. 7he state comptroller shall report monthly to 
the ~ep•rtm~nt an account ol tl"l~ ~und tncludinq all credits 

And dtshutSt'~ents. Upon certification by the department in 

~ccordarce with rules •dopted by the state co~ptroller, the 
Stdte co~ptroller sh4ll issue varr~nts for disbur~~~cnt~ frc~ 

the fund. 

Sec. 9. NEW SEC"!'_lO!'I. 315.8 ACCOUNTS AND RECORDS 

REQUIRED. 

the departoent sh•ll Keep accounts in rel•t~on to the 
allcc•tlon of ~oneys to the fund includinq all a~ounta 

credited to the !und •nd all a~ounts of duly •nd (tnally 
•pproved vouchers for clal~s char~e•ble to the fund. The 

de~~rt~ent ehall ~lso ~eep accounts in relation to aqreenents 
with countie9 and cities tor the reimburse~ent of interest 11nd 

principal costs for 9ener•l obllqatlon bonds of counties or 
c1tles ls,~ed tor the purpose of financin9 road or street 

projt>cls under this ch~pter. 
Sec. 10. ~~~CTIO~. 31~.9 PROJEC7 0£1/ELOPMENT. 

Th~ d•partment shdll b~ r~sponsible ror the develop~ent of 

qualityulc;t projects under tl"lis chd.pter in th~ sll~f' 1'1\dnner as 
presctlbcd for ptl~ary road 5ystem t~prov~mente under ~hdpter 

lll. 1ncludln9 surveys, plans. spcclfiC4tions. bids, 

contc.t.cts, aup•n,ision and inspection. The depan~ent fflay 
deltc;tate responsib~llty for project df'velopment to .lnother 

part1~i9atin9 9overN~ntdl unlt. 

Sec. 11. !!~"-l?~U.!.O~· l1~.lO fWLr.S. 

The depattncnt sh .. ll advpt rules purl'iudnt to chapt~o"r l"!A a~ 
necessdcy for thP ~d~in\Str~tton or thi~ c~"Ptf'c. 

S~c. 12. S~ctton 324.2. :l•i":"lc;~ct.ton .,, Code 198'j, ~~ 

a~end~J to redd a~ follow~: 

e -
S~nate Fil~ S65, p. 6 

J. ''G.asohol" means l'l'lotor fuel con~ . .ain1nq at lroa:lt ten 

perc~nt alcoh?l d1s~llled (rc~ agrren~taral-prodaets £!teal 

~-:."'.!1:· 
Sec. ll. Sect1on l14.). ul'lnUI'!lbe:ed p.ac.tqr.spn 1. C-:>dt!' 198..,, 

i~ a~ended to r~~d •s tallows: 
;or the pri·J1lf'9e of operatin9 ~otor vetlicl•9 in th~$ st.at.e 

an e.w:ciu· t•x o( thi-l'teen ~-!...~.t-~e-~ Ct'llts per q•llon ~9~. _the 

E!_!_lod beq1nn1nq Septel'l'ober l.~:~.l~ 1, k9fU }~8-~-~nd en<!~i 

Ct!'ce~b!_r ... !!....t.......!~~-·- -~"-~ six t~-~~ .S.~.!'.!.!....£!!_<.t..t_l 1 on beg t nn i ng 
January 1, 1986,_ is irr:.po:aed upon tneo use of •ll motor fuel 

U!>~d. tor any p1.1rp<:•se exc'"t-t motor fuel cont~dn1nq at le.ut ten 

percent al~~hol di~tilled !ro~ 89Pte~it~ral-prod~et' £~!~~ 
9~ grown in the Untted St4t~s for the period beqinntnq 

July 1, 1978 and endin~ Jun~ JO, 1986 illl and ~xcept u 

otherwise provlded in thls dtvision. 

PARAGR~PH OtVlOE~. 7he tax sh•ll be paid in the first 
instance by the distributor upon the inv~tced qellon•qe of all 

~otor fuel recetved by the dl~tributor 1n this at•te, withtn 

the r~~eanin9 of the vord •received·' 48 def .i.ned ln thi• 
division, less the deduct1ons authortzed. 7hereatter, except 
A$ otherwi~e provided, the per gallon a~ount ot the ta• shall 

be added to the selling price of every gallon of such ~otor 
fuel sold in thh state •nd sha.l_L.b.! collected fro111. the 

purc~aser ~o that the ultim4te consu~er bears the burden or 
the tax;-provided-that. However, the tax shall not be 1~posed 

or collect~d under this divls1on vith respect to the 

!ollo...-inq: 
Sec. U. Section )24.), unnurt•bercd paraqraph ), Code 198~. 

i~ a~ended to read as follows: 
~or the privilege of operattnq ~otor vehicles ln thia state 

an excise tax of stx·c~nts-per-qallo~-f~r-tne-period-be9inntnq 

S~pte~ber-l7·l98t-end-endtn,-Aprtt-39,-k98ip-en-exct~e-te~-of 

et9ht-cents-per-qallon-for-thP.-~~rt~d-beqtnnt~9-May-lr-t98l 

and-~~dtnq·4"~~-38r-l~8~,-an-e~er,e-tex-of-~en-e~nts-per 

9nil~n-for-the-perrod·b~q'""'"' daly-l,-,~8J-end-Pndt"q-Ja~~ 

3~7-l98•r-en-exet~e·ta~-~~-el~•en-e~nt~ per ·qfttion-~~r-t~e 
pertod-b~~rnn~~~-dnly-l,-t9a~·~nd·~n~rnq·J~ne-le:-ii8~r-en 

!II 
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~"tc-:~~-~ax--ot-t"~ht- f_o~l~~~e.n cel\ts per ~o1ll0n OPq1nnong ..i<.Jty 

1, 198'> :!_r.d _4!'_:-:·.II_nq D_e_£er~~to~r J l ! _ _!_(j_8_S ,_ and J l ( ttc<P~! C~_!\.!..!_ pn 

:33_!)_?]_b~q1nn~ng_ Jdln.~a-~y 1, _ __!~~.§ and ~nd1n9 JuT'Ie JO, B86 

1Y9_!, 1S pr~oo;<>J up:~n th~ ~s~ ot qa.:;ohol used t:-c .my purp<·se 

cxcPpt as o!herw1,~ pro~ldPd in th1s division. 

S~c- 1'). Sectaon )24. )4, unnunbered pdraqrdl~h 1, Cod~ 

198~, ~~ d~Pnd~~ to rP<ld •s follows: 

roc the prlv1lcqe of op~rdtln~ motor vehicl~s 1n thl$ 

stdltP, tncr~ 1, le•re~-a~d 1~p0sed an excis~ tax on the ll~e~ 

ta$ <!d1nc-d herernt _0-~-~c~!._~·~-H._._l_!...! of spec1dll (uf'l in t!ll'ty 

!l 1110tor vphicle. The t"tl'!"e-of tax ratt? on spec1dll tdr~!l~~ 

enqtl'let fuel for_d~ese~. ~~~-Po; is thtt'l:"!'en-al\-!-ol'tt--n•H-eent~ 

!>t'l"'-11"1llor't- t-eqr.,,.,,,.,9- Sept~ . .,b~f'- i r -l9R t -tt.,d- H ft4!'e., ~-~ x;~ C('n dnd 

one-h~lf cents per q.-'lllon J.o.r __ t..!!!__E!._C_i~ beqinn1ng July 1, 

t98i !,_e~. !lnd __ e_n_d~ece~t?er Jl, ~~.~-S~s..!_V~_nteen and .. O_!l~_-:: 

nav_ c~n_~.c; .~r_gallof"l_f~c -~~~~.lO_d_ beg1nni_~g :J~nuary ~-'· _}986 

~.n.d _en~~ 1~9. C'E'..:'E-IIIb~r l.l, _1~ a~<:\_i..!....!...!.3!"!~~en dlnd c.t:~e-ho!.!...! 

c~n~s _ _.p~r_q_~_~..!_o~_~egi~l_!!S __ 4.:!n~J~.r.~}?.~?.· On all other 

~p~ci~l f1:f!'l the per gallon r.t.te ie the same a~ th~ motor l~el 

ta .... 

~,\P~~~R-~H DIVI!?_Eq. 7h~ tax, wlth rf'~pect to all !lp~cldl 

~~~~~ d~l1~er~d by a sp<>~ial fu~l dedler for use ln this stat~ 

a!. d'-'f1ne<:i b~· sectlon H-I.Jl, ~hall dttc\ch .t.t the tvne of th~ 

dt·l!'.·f>ry dnt1 <;hdll b• cvllt-cted h)' ti"le dealer fro•~ tr.e !:>p~ddl 

fuf"l u!>l~C .ln·j p.lid over to the depart:nt':'lt of r('vtonu~ d3 

provld~d •~ th1s chdptt'r. Th~ tax, ~ith re~pcct to ~pec~at 

fuo:>l ac-1uared t.;· d ~po:-c~<d ~~~~~ user •n any rtoo~nnec other tha., 

by dcli~~ry by~ spet1al fuel dcdllPr into d fu4!'1 supply tdn~ 

ot d ~~~or ve~icl<> ..:>r del1v~ry into" motor vehi..:-14" speCldl 

fuo:>! hol~ln~ tank by J sp~ci!l (<.Jel dedl~c oc distri~•Jtoc, 

.,i<ll"'tt-att.!llel"' !_t~1-7h~~ •. H tl""le tim<> of the usc•!. td:; hrr-erl"' 

d~f~l"lt."<::lt !!l__::e_c_ttPn l2_i_:_~_l •. of th4!' fuel diT'Id s!ldlll b"!' pa1t1 c·1e: 

to thP dE'~Ir~~~~~n~ 0f t('Vto•l~~ bf the usee d~ pc0Yi~eJ ~~' ~h~~ 

•.:n••!)'. ~' 

s.... 1~. S~c~ i0n ~24. 14, IJ•lny~b~rrd p~ra1r·1~h ~. C~d~ 

l->8'l, ~~ o\tt•~•'•!(·•1 ~·.> r~o\1 "~ f-:>lt:~-..~: 

e e 
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Poe nat<.Jr .. ~ qas usPd •H • !lpe·::ial f•JPt th<> ra:e cf ta;c tnat 

l<; cq•livatent. to the :"I'IOl·?C fuel tall !.hdll beo tf"r'!l-a.,-4-onr--I'H,H 

~hiJtern ceonts per n~n~crd C·JblC feet ad)~Sted to a ba~• 

te,.,per.H•.ore of ~1xt)· deqr~e'i c·ahr~r.~elt and "' press•He of 

f-:>~rtP~n .an.j s~·-·cnty·thre~ tlun·h~·.hhs po•an.j3 per ~quare .inch 

ab~Qlute. The tax on natural gc\s $hdlll dlttach dt the tl~4" of 

deltvery tnto •q<.JlP.""~C:""lt f'?r c.:t~~prP&!;ing the q<ts for sub!.~qu~nt 

dellv~cy Lnto the fu~l supply tan~ of a ~otoc vehlcle and 

sh.tll be po~~i<! ovec to the- depart.·,wnt ot re·Jenue by th4!' per:3on 

op4!'rdtjn9 the compressl~q equ1pment un<!er the applicable 

pro~i,io~s !or u~ecs ..:>r de~lers- Haturolll qa~ U!:>t?d •s a 

$f'eCla1 fuel sh.1ll be del1vere-d into cort.pre-ssinq equip."""~4'~lt 

throuqh ~~al<>J Ret~c, c~rtif1ed tor o~~ccurdcy by the departme~t 

o! aqricultuc('. 

Sec. 17. S~Ctlon ~22.4'), Cod~ 198'>, is ~ncnded by addlng 

the !ollo·.nnq n~w subsection: 

!!_tW SUB~[_C.!'l.ON. 22. The grC$S r4!'cei.pt:.!J trcl'll. the sale!> ot 
speci.t.l t<.J~l for die~e1 engines cc~!:>ll~~d 0[ used 1n the 

operation of sh1ps, barges, or ..,,lterborne vessels which arf!' 

u5ed pri~arily 1n or (or theo tr.t.r'tsp..:>rtat1on of plOperty or 

CdC'JO, or the conv~ydnte of pe,~ons for hi1e en ri..,e:s 

borderinq on the stateo it the fuel 1S delivered by the s~ller 

to the- purcha::;er's b.lrqe, ~hlp, or v"-t4!'rbornE' ves:3P1 vhile lt 

is aflC"··lt upon !.Ouch a river. 

Sec. 18. Section UJ.l, Code 198'), i!l .l:'l'l•nd4"d by addanq 

the followtf"IIJ new !l•Jbsect ion: 

~t;~-~~RS~CriQ_!:I. 14. ··~obtle hOfiiP"' l"'l•.ln$ '"Obil~ 1"10111(' .l~ 

deftnt'd 1n se-clion 121.1, s~hSl'Cti0n 68, paruqro~ph .• dl ... 

Sp,-. l<J. Se>t"tlon 423.4, Ccd~ 1?8';, is c\fl'ICn·jl•d t.y add101~ 

the follo·.nnq nf!'"J sub~eoctaons: 

!~_f~~lif!St:CT!O.~. 10. IJcru-:le:> CE'-Jl'",~Cr<'1 u11Jec ch.lpt .. r ll~ 

dnd U!->ed S<.Jb~tdlltio~lly l•\ lnt<>r~tdltt!' <.orr.JT·~rce, sect1vn 42).') 

not~~th~t~ndi•tq. for p~rp0~e~ of thl~ S<.Jb!.CCtl0n, 

··o;uh!.t . .-'I•H 1J.lly 1~ intP~~~.H'!' Cl..·"'·"l'r<:C·'" lllt."..t.•\S tlldt a l'llnllllull' Of 

t..,f",ltJ-fiVl' "-·•c'•llt ,,lf th{' rrqlf'!-> 0p••fd~(·rl by til~ vct"a...:lf' 

dC~I•J~~ lO ~t~~~~ o~~er ~na•l l0~d. Tnis ~ul•iC..:'tiO•t dPilli~S 

O•'ly to ~~hicle.i ~h~ch ~r~ r~9;!->t~r~d for " qro~~ wr~qht 0( 

t.'li: t.~··~n t.)n~ nr 1"'1·:>!•~. 

e 



Senate File 565, p. 9 

NEW SUBSECTION. ll. Mobile homes the use of which has 

previously been subject to the tax imposed under this chapter 

and for which that tax has been paid. 

NEW SUBSECTION. 12. Mobile homes to the extent of the 

portion of the purchase price of the mobile home which is not 

attributable to the cost of the tangible personal property 

used in the processing of the mobile horne. For purposes of 

this exemption, the portion of the purchase price which is r.ot 

attributable to the cost of the tangible personal property 

used in the processing of the mobile horne is forty percent. 
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