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A BILL FOR

An Act relating to taxation for the use of motor vehicles, water

vessels, and mobile homes in the state by increasing the rate
of tax on motor fuel and special fuel, by crediting a portion
of the revenue from motor fuel and special fuel taxes to the
RISE fund for use in road and street projects which promote
economic development in the state, by providing for a one
cent per gallon reduction in the excise tax rate on gasohol
contingent upon certain circumstances, by providing an ex-
emption from the use tax for certain vehicles registered under
chapter 326, by exempting from the state use tax the portion
of the purchase price of a mobile home which is not attribu-
table to the cost of the materials used in manufacturing the
mobile home and exempting from the State use tax the gross
receipts from the subsequent sale of a mobile home if the use
tax had been paid on a previous sale, by exempting from the
sales, services and use tax the sale of special fuel for
diesel engines for certain ships, barges and waterborne

vessels, and making penalties applicable.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPB-16191 12/72
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1 Section 1. Section 312.2, Code 1985, is amended by adding

the following new subsection:
NEW SUBSECTION. 16. The treasurer of state, before making ‘

the allotments provided for in this section, shall credit

2

3

4

5 monthly to the revitalize Iowa's sound economy fund, created

6 under section 315.2, the revenue accruing to the road use tax

7 fund from the excise tax on special fuel for diesel engines in

8 the amount of two cents per gallon for revenues collected for

9 the period July 1, 1985 through December 31, 1985, and in the
10 amount of three cents per gallon for revenues collected from
11 and after January 1, 1986, : ,
12 Sec. 2. Section 313.3, Code 1985, is amended by adding the B
13 following new subsection:
14 NEW SUBSECTION. 5. There is appropriated from the primary

15 road fund to the revitalize Iowa's sound economy fund, created

16 under section 315.2, an amount equal to the revenue accruing

17 to the primary road fund from the excise tax on motor fuel in ‘ |
18 the amount of two cents per gallon for revenues collected for

19 the period July 1, 1985 through December 31, 1985, and in the

20 amount of three cents per gallon for revenues collected from

21 and after January 1, 1986,

22 Sec. 3. NEW SECTION. 315.1 DEFINITIONS.

23 As used in this chapter, unless the context otherwise o
24 requires: E
25 1. "Department" means the state department of

26 transportation.

27 2. "Fund" or "RISE fund" means the revitalize Iowa's sound
28 economy fund.

29 Sec. 4. NEW SECTION. 315.2 REVITALIZE IOWA'S SOUND
30 ECONOMY FUND.
31 A revitalize Iowa's sound economy fund is created, which

32 includes:

33 1. All motor fuel and special fuel excise taxes credited
34 by law to the RISE fund.
35 2. All other funds by law credited to the RISE fund.
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Sec. 5. NEW SECTION, 315.3 USE OF FUND. _
1. The fund is appropriated for and shall be used in the

establishment, construction and improvement of roads and
streets which promote economic development in the state by
having any of the following effects:

a. Improving highway access to specific development sites,
including existing and future industrial locations.

b. Improving highway access between urban centers or be-
tween urban centers and the interstate road system as defined
in section 306.3.

c. Improving highway access to economically depressed
areas of the state.

d. Improving highway access to points of shipment or pro-
cessing of agricultural products.

e. Improving highway access to trucking terminals and
places of embarkation or shipment by other transportation
modes.

f. Improving highway access to scenic, recreational,
historic and cultural sites or other locations identified as
tourist attractions.

2. The fund is also appropriated and shall be used for the
reimbursement to cities or counties of all or part of the in-
terest and principal on general obligation bonds issued by
cities or counties for the purpose of financing approved road
and street projects meeting the requirements of subsection 1.
The portion of the payments to be reimbursed from the fund is
subject to agreements which shall be entered between the
department and the participating cities and counties. The
department shall ensure that enough money is available in the
fund to make the agreed reimbursements each year before
additional projects are authorized.

Sec. 6. NEW SECTION., 315.5 ADMINISTRATION OF FUND.

Qualifying road and street projects shall be selected by
the department for full or partial financing from the fund.

Cities and counties may make application for qualifying road

-2-




O 0 ~ O U b W N

WoW W W W W NN NN RN NRNINR N B = e e e e
D oo O WV a0 E WNHE O WVW®=NOoO U B WK O

and street projects with the department. The proportion of
funding shall be determined by the department or, in the case

of cooperative projects, by agreement between the department

and the city councils of participating cities, or boards of

supervisors of participating counties, or other participating
public agencies or private parties.
Sec. 7. NEW SECTION. 315.6 FUNDING OF PROJECTS.
Qualifying projects may be funded as follows: 5

1. Primary road projects may be financed entirely by the
fund, or by combining money from the fund with money from the
primary road fund, federal aid primary funds received by the
state, or money from cities or counties raised through the
sale of general obligation bonds of the cities or counties, -
other city or county revenues, or money from participating .
private parties.

2. Secondary road prcojects may be funded entirely by the
fund or by combining money from the fund with money from the

county's portion of road use tax funds, federal aid secondary
funds, other county revenues, or money raised through the sale
of general obligation bonds of the county, or money from
participating private parties.

3. City street projects may be funded entirely by the
fund, or by combining money from the fund with money from the
city's portion of road use tax funds, federal aid urban system
funds, other municipal revenues, or money raised through the
sale of general obligation bonds of the city, or money from
participating private parties.

Sec. 8. NEW SECTION. 315.7 MONTHLY CERTIFICATION OF
FUNDS.

The account of the fund shall be kept by the state comp-

troller and the treasurer of state and shall show the amount
of the fund including all credits to the fund and
disbursements. The state comptroller shall report monthly to
the department an account of the fund including all credits

and disbursements. Upon certification by the department in

-3~
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accordance with rules adopted by the state comptroller, the
state comptroller shall issue warrants for disbursements from
the fund.

Sec. 9. NEW SECTION. 315.8 ACCOUNTS AND RECORDS
REQUIRED.

The department shall keep accounts in relation to the

allocation of moneys to the fund including all amounts
credited to the fund and all amounts of duly and finally
approved vouchers for claims chargeable to the fund. The
department shall also keep accounts in relation to agreements
with cities and counties for the reimbursement of interest and
principal costs for general obligation bonds of cities or
counties issued for the purpose of financing road or street
projects approved under this chapter.

Sec. 10. NEW SECTION. 315.9 PROJECT DEVELOPMENT.

The department is responsible for the development of

qualifying projects under this chapter in the same manner as
prescribed for primary road system improvements under chapter
313, including surveys, plans, specifications, bids,
contracts, supervision and inspection. The department may
delegate responsibility for project development to another
participating governmental unit.

Sec. 11. NEW SECTION. 315.10 RULES.

The department shall adopt rules pursuant to chapter 17A as

necessary for the administration of this chapter.

Sec. 12. Section 324.3, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of thirteen fifteen cents per gallon for the
period beginning September July 1, 398% 1985 and ending
December 31, 1985, and sixteen cents per gallon beginning
January 1, 1986, is imposed upon the use of all motor fuel

used for any purpose except motor fuel containing at least ten
percent alcohol distilled from agricultural products grown in
the United States for the period beginning July 1, 1978 and
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ending June 30, 1986 and except as otherwise provided in this
division.

PARAGRAPH DIVIDED. The tax shall be paid in the first
instance by the distributor upon the invoiced gallonage of all

motor fuel received by the distributor in this state, within
the meaning of the word "received" as defined in this
division, less the deductions authorized. Thereafter, except
as otherwise provided, the per gallon amount of the tax shall
be added to the selling price of every gallon of such motor
fuel sold in this state and shall be collected from the
purchaser so that the ultimate consumer bears the burden of

the taxy-provided-that. However, the tax shall not be imposed

or collected under this division with respect to the
following:

Sec. 13. Section 324.3, unnumbered paragraph 3, Code 1985,
is amended to read as follows:

For the privilege of operating motor vehicles in this state

an excise tax of six-ecents-per-gatien-for-the-period-beginning
September-17-198t-and-ending-Apr+1-307-1982;-an-excise-tax-of
etght-ecents-per-gation-for-the-period-beginning-May-17-1982
and—ending—&ane—397—}9837;an—excise-tax—ef—ten—cents—per
gatiten-for-the-peritod-beginning-duty-17-1983-and-ending-June
307-19847-an-excise-tax-of-elteven-cents-per-gatton-foer-the
pertod-beginning-duty-t7-1984-and-ending-June-3657-198557-an
execise-tax-eof-twetve fourteen cents per gallon beginning July
1, 1985 and ending December 31, 1985, and fifteen cents per

gallon beginning January 1, 1986 and ending June 30, 1986, is

imposed upon the use of gasohol used for any purpose except as
otherwise provided in this division.

Sec. 14. Section 324.3, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. If producers of fuel alcohol

notify the department of revenue in writing that improvements

made to property in this state used exclusively for the

production of fuel alcohol made from corn have increased the

_5_
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value of the property as of January 1 of the current
assessment year forty million dollars or more, the excise tax
on gasohol shall be one cent per gallon less than the excise
tax on motor fuel. Increases in value of property shall be
based upon improvements made to property after January 1,
1985, and may be cumulative from more than one producer. The
producers shall notify the department of revenue by May 1 and
upon verification of the increased value the director of
revenue shall cause an advisory notice to be published in June
in the Iowa administrative bulletin and in a newspaper of
general circulation in this state, stating the rate of tax on
gasohol to be in effect on or after July 1 of that year, as
established by this paragraph. The publication of the rate of
tax by the director of revenue is exempt from the Iowa
administrative procedure Act. The one cent reduction in the
excise tax on gasohol, once initiated, shall remain in effect
through June 30, 1992,

Sec. 15. Section 324.34, unnumbered paragraph 1, Code
1985, is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there is tevied-and imposed an excise tax on the use,
tas defined herein} in section 324.33, of special fuel in any

a motor vehicle. The rate-of tax rate on special tdiesel

engine}y fuel for diesel engines is thirteen-and-one-half-cents

per-gation-beginning-September-17-1981-and-£ifteen seventeen
and one-half cents per gallon for the period beginning July 1,
$982 1985 and ending December 31, 1985, and is eighteen and
one-half cents per gallon beginning January 1, 1986. On all

other special fuel the per gallon rate is the same as the
motor fuel tax.

PARAGRAPH DIVIDED. The tax, with respect to all special
fuel delivered by a special fuel dealer for use in this state
as defined by section 324.33, shall attach at the time of the
delivery and shall be collected by the dealer from the special

fuel user and paid over to the department of revenue as

-6~
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provided in this chapter. The tax, with respect to special
fuel acquired by a special fuel user in any manner other than
by delivery by a special fuel dealer into a fuel supply tank
of a motor vehicle or delivery into a motor vehicle special
fuel holding tank by a special fuel dealer or distributor,
shatt-attach attaches at the time of the use, tas herein
definedy in section 324.33, of the fuel and shall be paid over
to the department of revenue by the user as provided in this

chapter. (

Sec. 16. Section 422.45, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 22. The gross receipts from the sales of
special fuel for diesel engines consumed or used in the
operation of ships, barges, or waterborne vessels which are

used primarily in or for the transportation of property or
cargo, or the conveyance of persons for hire on rivers
bordering on the state if the fuel is delivered by the seller
to the purchaser's barge, ship, or waterborne vessel while it
is afloat upon such a river.

Sec. 17. Section 423.1, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 14. "Mobile home" means mobile home as
defined in section 321.1, subsection 68, paragraph "a".

Sec. 18. Section 423.4, Code 1985, is amended by adding
the fecllowing new subsections:

NEW SUBSECTION. 10. Vehicles regiStered under chapter 326

and used substantially in interstate commerce, section 423.5
notwithstanding. For purposes of this subsection,
"substantially in interstate commerce" means that a minimum of
twenty~-five percent of the miles operated by the vehicle
accrues in states other than Iowa. This subsection applies
only to vehicles which are registered for a gross weight of
thirteen tons or more.

NEW SUBSECTION. 11. Mobile homes the use of which has
previously been subject to the tax imposed under this chapter

....7_.
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and for which that tax has been paid.
NEW SUBSECTION. 12. Mobile homes to the extent of the

portion of the purchase price of the mobile home which is not

attributable to the cost of the tangible personal property

used in the processing of the mobile home. For purposes of

this exemption, the portion of the purchase price which is not

attributable to the cost of the tangible personal property

used in the processing of the mobile home is forty percent.
EXPLANATION

This bill creates the "revitalize Iowa's sound economy"
(RISE) fund which is appropriated for use in the
establishment, construction and improvement of roads and
streets which promote economic development in the state. The
bill increases the applicable excise taxes on motor fuel and
special fuel by two cents per gallon on July 1, 1985, and by
an additional cent per gallon on January 1, 1986. The moneys
accruing from these excise tax increases on special fuel for
diesel engines is deposited in the RISE fund. Forty-five
percent of a fraction of the excise taxes on gasohol, motor
fuel and special fuel other than special fuel for diesel
engines 1is appropriated from the primary road fund to the RISE
fund.

Road and street projects are selected by the state
department of transportation for full or partial financing
from the RISE fund. Cities and counties may make application
for qualifying road and street projects with the department.
For cooperative projects an agreement between the department
and participating cities and counties shall set the proportion
of funding. The agreement may provide reimbursement to
participating cities and counties for interest and principal
on general obligation bonds issued by the cities and counties
for financing the approved road and street projects.

The bill also provides for a one cent reduction in the
excise tax on gasohol. The reduction occurs if producers of

fuel alcohol notify the department of revenue that improve-

-8-
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ments to property in this state used exclusively for the
production of fuel alcohol made from corn have increased the
value of the property $40 million or more after January 1,
1985. The excise tax reduction, once initiated, remains in
effect through June 30, 1992,

The bill exempts from the use tax vehicles registered under
chapter 326 for a gross weight of thirteen tons or more and

which are used substantially in interstate commerce. To

O 0 J 0O b W N+

qualify for the exemption the vehicle must be operated with a

[
o

minimum of 25 percent of its mileage outside of Iowa.

| ad
[t

The bill exempts from the state use tax 40 percent of the
purchase price of a mobile home and also exempts the mobile

b
w N

home from the subsequent imposition of the use tax if any

-
L~

owner of the mobile home has previously paid the use tax.

[
wn

The bill exempts from the sales, services and use tax the

[
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sale of special fuel for diesel engines used by ships, barges

=
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and waterborne vessels which are primarily used for commercial

[
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purposes on rivers bordering the state if the fuel is

[
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delivered to the vessels while they are afloat on the river.

N
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The bill creates and internally cites new sections 315.1
through 315.10.
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= SENATE FILE 565
In compliance with a written requesi receiwved April 17, 1985, a fiscal note for SENATE
FILE 565 is hershy submitted pursuant to Joint Rule 170 Data used in devefoping this
vailable frem the Legislative Fiscat Bureau to mambers of the Legislature

¢

fiscal note are a
upon request.

Senate File 565 increases the applicable excise taxes on motor and diese!l fuels. The tax
on motor fuel shall increase from $.13 to $.15 per gallon beginning July 1, 1985, and
increase to $.16 per gallon beginning January 1, 1986. The tax on gasohol shall increase
from $.12 to S$.14 per gallon beginning July 1, 1885; and incrzase to 5.15 per gallon for
the period beginning January 1, 1986 and ending June 30, 1986. If the producers of fuel
alcohol nntify the Department of Revenue by Niay 1, 1886 that improvements to property used
exclusively for the production of fuel alcohol have increused the property values oy $40
million or more from the 1985 proparty values the axcise tax on agasohal shall continue to
be $.01 per gallon Jess than the excise tax on motor fuel, for FY 1987 through FY 1992
The tax on special fuel for dicsel engines shall increase from $.155 to $.175 per galion
begining July 1, 1885 and increase to S5.185 per galion beginning January 1, 1885.

The revenues accruing from the excise tax increases on special fuel for diesel engines
shiall be deposite:d in the REVITALIZE IOWA'S SOUND ECONOMY ( RISE ) FUND, created in this
act. The revenues accruing {rom the excise tax increases on motor fuels shall be credited
to the Road Use Tax Fund and then allocated on a formula basis. Forty-five percent, (45%),

‘! the revenues shall be allncated to the Primary Road Fund and appropriated to the RISE
J !

nd. For FY 188¢, the RISE fund shall receive 45% of the revenues accruing from tt2 5.02
otor fuel tax increase on July 1, 1935 and the $.01 motor fuel tax increase cn January 1,
1986. For FY 1987, the RISt fund shall receive 45% of revenues based upon a $.16 tax upon

both gasoline and gasohol.

Twenty-eight percent (28%), of the revenue shall be allocated to the Secondary Roac Fund.
Nine percent (8%), of the revenue shall be allocated to the Farm-to-llarkat Road Fund.
Eighteen percent (18%), of the revenue shall be allocated to the Street Construction fund.

The RISE fund is created to assist in the construction and improvemeant of roads and streets
which promote economic development and in the reimbursement to cities or counties of bonds
issued by cities or counties used in financing road/streets projects that promote economic
development. The Department of Transportation shall be responsible for: approving
projects, deternmining the level of funding, and coordinating project development.

The bill exempts from the sales, services, and use tax the sales of special fuel for diesel
engines useg¢ by ships, barges, or waterborne vessels involved in transporting property or
cargo.

The bill exempts from the use tax vehicles registered under Chapter 326 with a yross weight
of 13 tons or more that are used in interstate commerce { 25% or more of the vehicle

mileage is accrued outside of the state ).

The bill exempts from the state use tax 40% of the purchase price of a mobile home and also
xempts the mobile home from future imposition of the applicable use tax if any owner of
e mobile home had previously paid the use tax.

ASSUMPTIONS:
1} Motor and special fuels consumption can be estimated for FY1986 and FY1937.

2) The revenue effects of the vehicle use tax cxemption and the mobile hoine use tax
exemption can be estimated for FY1336 and FY1287.
3) The revenue effects of the river diesel funl sales tax exemption can not be estimated
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for FY 1985 or #y 1687, )
4) The axcise t2- on daschol shall Be one -5y iless than the tas on Gasoline-for FY 1084 ~1

and Fy 1987,
FISCAL EFFECT: The fiscal effect is as follows:
2ean el

1) REVENUE GENERATED FROM FUEL EXCISE TAX INCRE

A) FY 1986 motor fusal tax re

gasoline Gasohol

tax tax
Proposead law - §15 13
Current law $.13 .12

Increase

B) FYy 1986 special fuel tax revenues (diesel)

diesel
tax
Proposed law $.175
Current law $.155
Increase
C) FY 1987 motor fuel tax revenues {gasoline, gaso
gasoline gasohol
tax tax
Proposad law $.16 a5
Current law $.13 .13

Increase

D) Fy 1987 special fuel tax revenues (diesel)

diesel

tax
Proposed law $.185
Current law $.155

Increase

Total fuel tax revenue increase
FY 1986
Fy1987

2) ALLOCATION OF NET REVENUES FOR FY&6 and Fv8gy7
For FY 1986, the revenues rg

the Road Use Tax Fund. The r
{with the fevenue appropriated 1o
City roads {18%). Howevear

icle ang maobile home yse Lax exem;

evenue s
the RISE tund),

, due to the ex
stions, the

funding for
the vgh
roads, and tunding for city ro

venues {gascline, gasohol)

sulting from the motor fuel tax increase
allocated by formula to:

ads sha'l be reducad by the amount

ASES

estimated total

motor fuel tax revenue

S 197.000000
IBJ‘SOQ__OOO
732500000

estimated total

diesel fuel tax revenue

S 54.000.000 T
46,500._090
7,500,000

hot)

estimated total

motor fuel tax revenye

$ 186,400,000
154,800,000
731,600,000

estimated total

diesel fuel tax revenue

$ 54,500,000
45.600.000
8,900,000

40.000.000
40,500,000

(7K~

shall be deposited in
the Primary Road Fund (45¢)
funding for county roads (37%), and
hected loss of revenue resulting from
Primary Road Tund, funding for county
of the two erempticns. For
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SF 565 cont.
FY 1987. -evenues are based upon a $.16 gallon tax upon gasoline and gasohol. The revenue
1s allocated by fnrmula to: the Primary Road Fund (45%) {with the revenue appropriated 10
the RISL fund), wnding for county aads (3. v). and funding for city roads {18"4). The loss
of revenue resuiting from the vehicle and mobile home use tax exempuons and the 301 per
gallon gasohol tax examption shall reduce the Primary Road Fund. funding four county roads,
and funding for city roads by the amount of the three exemptions.

The net zffects of the fuel tax increases are as follows:

FY 1986

RISE 522,100 J00

S 7,500,000..diesel tax revenue
14,600,000..45% of gas tax revenue
Primary Road Fund (1.690.000)
(1.013,000)..45% of revenue loss
due to vehicle use
tax exemption
(677,000)..45% of revenue loss
due to mobile home
use tax exemption

Funding for County Roads 10,611,000

12,000,000..37% of gas tax revenue
(832,000)..37% of revenue loss
due to vehicle use -
tax exemption
(557,000)..37% of revenue loss
due to mobile home
use tax exemption
Fundinyg for City Roads 5.224,000 -
5.900,000..18% of gas tax revenue -
(405,000)..18% of revenue loss
due to vehicle use
tax exemption
(271.000)..18% of revenue loss
due to mobile home
use tax exemption

NET FY1986 TOTAL $36.245,000
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RISE $25,000.000
$ 8.900.000. diesel tax revenue
16,100,000..45% of gas tax revenue
based upon $.16 tax
on aas, gasohol

Primary Road Fund {3,580.000)

(1,013.000)..45% of revenue ioss
due to vehicle use
tax exempuon

(677.000)..45% of revenue 10ss

due to mobile home
use tax exempton

(1,830.000)..45% of revenue loss
due to S.01 tax
gasohol exemption

Funding for County Roads 10,357,000
13,300,000..37% of gas tax revenue
based upon $.16 tax on
gas, gasohol
(832.000)..37% of revenue loss
due to vehicle use
tax exemption
{557.000)..37% of revenue loss
due to mobile home
use tax exemption
(1.554,000)..37% of revenue loss
due to 5.01 tax
gasohol exemption

Funding for City Roads » 4,968,000
6.400.000..18% of gas tax revenue T
based upon $.16 tax on
gas, gasohaol
{405,000)..18% of revenue foss

. due to vehicle use (
tax exemption Yot
(271.000)..18% of revenue loss \ i AT
due to mobile home P CN T
use tax exemption g Bk ' b
(756.000)..18% of revenue loss S P
due to $.01 tax i '
gasohol exemption i
NET FY1987 TOTAL $36,745,000
Source: Department of Transportation
Department of Revenue ) ] (LSB 2839S,-GEN)
‘lrf/ltfij K B //2/7//

Fiscal Director
chnslatwﬁ Fuscal Bureau
Date: _w_‘//z /»(5




SENATE 15
APRIL 22, 1985

.—3874 SENATE FILE 565

| 1 Amend Senate File 565 as follows:
| ko2 1. By striking page 1, line 1 through page 4,
p 4 2. By striking page S5, line 30 through page 6,
S line 17.
D 6 3. Page 6, line 25, by striking the word

7 “"seventeen" and inserting the following: "sixteen".
8 4. Page 6, by striking lines 27 and 28 and
9 inserting the following: "#982 1985 and ending

10 December 31, 1985, is seventeen and one-half cents per
11 gallon for the period beginning January 1, 1986 and
12 ending December 31, 1986, and is eighteen and one-half
13 cents per gallon beginning January 1, 1987. On all".
g . Page 7, by striking lines 20 through 23.
15 6. Page 7, line 25, by striking the word
16 "subsections" and inserting the following:
17 "subsection".
18 7. By striking page 7, line 34 through page 8,
24, 19 line 8.
20 8. Title page, lines 1 and 2, by striking the
21 words "vehicles, water vessels, and mobile homes" and
22 inserting the following: “"vehicles and water
23 vessels". '
4 9. Title page, lines 3 through 6, by striking the
is words "by crediting a portion of the revenue from
P 26 motor fuel and special fuel taxes to the RISE fund for
27 use in road and street projects which promote economic
28 development in the state,".
’) 29 10. Title page, lines 6 through 8, by striking
¥ 30 the words "by providing for a one cent per gallon
31 reduction in the excise tax rate on gasohol contingent
32 upon certain circumstances,"”.
33 11. Title page, lines 10 through 15, by striking
34 the words "by exempting from the state use tax the
35 portion of the purchase price of a mobile home which
36 is not attributable to the cost of the materials used
37 in manufacturing the mobile home and exempting from
38 the state use tax the gross receipts from the
39 subsequent sale of a mobile home if the use tax had
40 been paid on a previous sale,".
41 12. Renumber sections as necessary.

—

S-3874 Filed April 19, 1985 , By DRAKE & PALMER & READINGER
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Amend Senate File 565 as follows:

1. Page 4, lines 28 and 29, by striking the words
"For the privilege of operating motor vehicles in this
state an" and inserting the following: "Fer-the
privitege-of-operating-moteor-vehicites-in-this-state-an
An". - ‘
~ 2. Page S5, lines 17 and 18, by striking the words
"For the privilege of operating motor vehicles .in this
state an" and inserting the following: "Fer-the
privitege-of-operating-motor-vehiclies-itn-this-state-an
An". : -
3. Page 6, lines 20 and 21, by striking the words
"For the privilege of operating motor vehicles in this
state, there" and inserting the words "Fer-the

p;}gi;ege—oE—operating—motor-vehicies—in—this—stéte7
t e h ")/-.\ E A“ v

5-3813 Filed April 18, 1985 By BROWN
w/ & 47Q3 67./55?)
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Amend Senate File 565 as follows:

1. Page 4, by inserting before line 26 the
following:

"Sec. . Section 324.2, Code 1985, is amended by
adding the following new subsections:
'~ NEW SUBSECTION. 8. ™"Composite index" means a
calendar year's annual composite index listed in price
trends for federal-aid highway construction as
published by the office of engineering, federal-aid

10 division, federal highway administration.

11 NEW SUBSECTION. 9. "Fuel consumption" means the

12 total taxable gallons of motor fuel reported by the

13 department of revenue, whether taxed at full or

14 partial tax rates.

15 NEW SUBSECTION. 10. "Base year" means calendar

16 year 1984.

17 NEW SUBSECTION. 11. "Fuel tax adjustment factor"

18 for a calendar year means the ratio of the composite

19 index for the calendar year to the composite index for

20 the base year multiplied by the ratio of the fuel

21 consumption for the base year to the fuel consumption

for the calendar year."
2. Page 5, by inserting after line 2 the
following:

34 25 "For the fiscal year beginning July 1, 1986, and

26 ending June 30, 1987, and each fiscal year thereafter

27 the department of revenue shall calculate the motor

28 fuel tax rate for the fiscal year. The calculated

29 motor fuel tax rate for a fiscal year shall be the

30 motor fuel tax rate in effect on July 1, 1985, multi-

31 plied by the fuel tax adjustment factor for the

32 calendar year ending six months prior to the

33 applicable fiscal year, with the result rounded to the

34 nearest one-tenth cent per gallon. However, the motor

35 fuel tax rate shall not be less than the motor fuel

36 tax rate in effect on July 1, 1985 and shall not

37 increase or decrease by more than three cents per

38 gallon from one fiscal year to the next. The

39 department of revenue shall calculate the next

40 applicable motor fuel tax rate by April 1 and cause it

41 to be published in the Iowa administrative code and

42 two newspapers of general circulation. The calculated

43 tax rate shall be submitted to the general assembly by

44 April 1. The general assembly may by joint resolution

45 modify the calculated tax rate within forty-five

46 calendar days of its submission. The calculated tax
rate with modifications, if any, shall be the motor
uel tax rate effective July 1."

VCERNQU & WN R

3. Page 6, by inserting after line 30 the
sU following:
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"For the fiscal year beginning July 1, 1986, and
ending June 30, 1987, and each fiscal year thereafter
the department of revenue shall calculate the tax rate
on special fuel for diesel engines for the fiscal

2927 1

2

3

4

5 year. The calculated tax rate on this special fuel
6

7

8

for a fiscal year shall be the tax rate on special
fuel for diesel engines in effect on July 1, 1985,
multiplied by the fuel tax adjustment factor, as
defined in section 324.2, subsection 11, for the

10 calendar year ending six months prior to the

11 applicable fiscal year, with the result rounded to the
12 nearest one-tenth cent per gallon. However, the tax’
13 rate on special fuel for diesel engines shall not be
14 less than the tax rate on this special fuel 1n effect
15 on July 1, 1985 and shall not 1increase or decrease by
16 more than three cents per gallon from one fiscal year
17 to the next. The department of revenue shall

18 calculate the next applicable tax rate on special fuel
19 for diesel engines by April 1 and cause it to be

20 published in the Jowa administrative code and two

21, newspapers of general circulatiaon. The calculated tax
22 rate shall be submitted to the general assembly by

23 April 1. The general assembly may by joilnt resolution
’4 modify the calculated tax rate within forty-five

25 calendar days of its submission. The calculated tax
26 rate with modifications, if any, shall be the tax rate
27 on special fuel for diesel engines effective July 1."

\o

S-3878 Filed April 19, 1985 By RODGERS, DRAKE, WELSH & BROWN
Kowe /23 55 (f- 15777
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Amend Senate File 565 as follows:

1. Page 6, by inserting before line 18 the
following:

"Sec. . NEW SECTION. 324.3A REDUCED RATE OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under
section 324.3, the excise tax on motor fuel delivered
to a qualified dealer 1s reduced as provided in this
section.

1. The excise tax on motor fuel delivered to a
qualified dealer located not more than eight miles
from the border of a state contiguous to Iowa which
has 1n effect a motor fuel tax which makes the Iowa
motor fuel tax uncompetitive 1s reduced to be six
cents per gallon in excess of the motor fuel tax in
effect for the contiguous state.

2. The excise tax on motor fuel delivered to a
qualified dealer located more than eight miles but not
more than sixteen miles from the border of a state
contiguous to Iowa which has in effect a motor fuel
tax which makes the Iowa motor fuel tax uncompetitive
is reduced to be seven cents per gallon in excess of
the motor fuel tax in effect for the contiguous state.

3. The excise tax cn motor fuel delivered to a
qualified dealer located more than sixteen miles but
not more cthan twenty-four miles from the border of a
state contiguous to Iowa which has in effect a motor
fuel tax which makes the Iowa motor fuel tax
uncompetitive 1s reduced to be eight cents per gallon
in excess of the motor fuel tax in effect for the
contiguous state.

As used in this section, a "qualified dealer" means
a dealer located within the distances provided under
subsections 1 through 3 measured by the shortest
distance from the border of the contiguous state. If
a qualified dealer is located within the corporate
limits of a city, all dealers within the corporate
limits of the'city are qualified dealers.

As used in this section, a "motor fuel tax in
effect for the contiguous state'" means the total
excise, sales or use taxes in effect in the contiguous
state on the sale of motor fuel expressed in cents per
gallon. The department of revenue shall adopt rules
pursuant to chapter 17A establishing the methodology
for ascertaining the motor fuel tax in effect for
contiguous states. As used in this section, a
contiguous state has a "motor fuel tax which makes the
Iowa motor fuel tax uncompetitive" if the excise tax

on motor fuel under section 324.3 exceeds the motor

fuel tax in effect for the contiguous state by more
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than six cents per gallon.

If more than one contigquous state has in effect a .
motor fuel tax which makes the Iowa motor fuel tax w
uncompetitive, the excise tax for a qualified dealer
located not more than twenty-four miles from the
borders of two such contiguous states is the excise
tax under the application of subsections 1 through 3
which results in the lowest excise tax to the
qualified dealer.

A qualified dealer shall be allowed a credit by the
11 distributor for the amount of the reduction in motor
12 fuel tax allowed and a qualified dealer, before
13 receiving the credit, shall be registered by the
14 department of revenue. The department of revenue
15 shall adopt rules pursuant to chapter 17A for
16 registering dealers and accounting for credits by
17 distributors.

18 This section only applies to qualified dealers who
19 would experience a reduction in the excise tax on

20 motor fuel through its application.”

21 2. Page 7, by inserting after line 9 the

22 following: ‘

23 "Sec. . NEW SECTION. 324.34A REDUCED RATE OF
24 TAX FOR CERTAIN DEALERS.

25 Notwithstanding the rate of tax imposed under

26 section 324.34, the excise tax on special fuel for

27 diesel engines delivered to a qualified dealer is

28 reduced as provided in this section.

29 1. The excise tax on special fuel for diesel

30 engines delivered to a qualified dealer located not
31 more than eight miles from the border of a state

32 contiguous to Iowa which has in effect a tax on

33 special fuel for diesel engines which makes the Iowa
34 excise tax on special fuel for diesel engines

75 uncompetitive is reduced to be eight and one-half

5o cents per gallon in excess of the tax on special fuel
37 for diesel engines in effect for the contiguous state.
38 2. The excise tax on special fuel for diesel

39 engines delivered to a qualified dealer located more
40 than eight miles but not more than sixteen miles from
41 the border of a state contiguous to Iowa which has in
42 effect a tax on special fuel for diesel engines which
43 makes the Iowa excise tax on special fuel for diesel
44 engines uncompetitive is reduced to be nine and one-
45 half cents per gallon in excess of the tax on special
46 fuel for diesel engines in effect for the contiguous
47 state. ,

48 3. The excise tax on special fuel delivered to a
49 qualified dealer located more than sixteen miles but
50 not more than twenty-four miles from the border of a

QUoOJoums W+
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S~3898 Filed April 22, 198§3_ By BOSWELL, JUNKINS, GETTINGS ¢&

state ccntiquous to Iowa which has in effect a tax on
special fuel for diesel engines which makes the Iowa
excise tax on special fuel for diesel engines
uncompetitive is reduced to be ten and one-half cents
per gallon in excess of the tax on special fuel for
diesel engines in effect for the contigucus state.

As used in this section, a "qualified dealer" means
a dealer located within the distances provided under
subsections 1 through 3 measured by the shortest
distance from the border of the contigquous state. If
a qualified dealer is located within the corporate
limits of a city, all dealers within the corporate
limits of the city are gqualified dealers.

As used in this section, a "tax on special fuel for
diesel engines in effect for the contiguous state"
means the total excise, sales or use taxes in effect
in the contiguous state on the sale of special fuel
for diesel engines expressed in cents per gallon.

The department of revenue shall adopt rules pursuant
to chapter 17A establishing the methodology for
ascertaining the tax on special fuel for diesel
engines in effect for contiquous states. As used in
this section, a contiguous state has a "tax on special
fuel for diesel engines which makes the Iowa excise
tax on spvecial fuel for diesel engines uncompetitive"
if the excise tax on special fuel for diesel engines
under section 324.34 exceeds the tax on special fuel
for diesel engines in effect for the contiguous state
by more than eight and one-half cents per gallon.

If more than one contiguous state has in effect a
tax on special fuel for diesel engines which makes the
Iowa excise tax on special fuel for diesel engines
uncompetitive, the excise tax for a qualified dealer
located not more than twenty-four miles from the
borders of two such contiguous states 1s the excise
tax under the application of subsections 1 through 3
which results in the lowest excise tax to the
qualifiec dealer.

A quaiified dealer shall be allowed a credit by the
distributor fér the amount of the reduction in excise
tax on special fuel for diesel engines allowed and a
qualified dealer, before receiving the credit, shall
be registered by the department of revenue. The
department of revenue shall adopt rules pursuant to
chapter 17A for registering dealers and accounting for
credits by distributors.

This section only applies to qualified dealers who
would experience a reduction in the excise tax on
special fuel for diesel engines through its
application.”

3

3. Renumber sections as necessary.
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S-3895 SENATE FILE 565

< 1 Amend Senate File 565 as follows:
2 l. Page 2, line 2, by striking the word "The" and
3 inserting the words "Except as provided in subsection
4 3, the".

5 2. Page 2, by inserting after line 31 the

6 following:

7 “3. The treasurer of state shall transfer annually
8 to the public transit assistance fund created under

9 section 601J.6 from the RISE fund the sum of three

0

10 million dollars."

§-3895 Filed April 19, 1985 By MANN

Clrces ofe 423 (3.1557)
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Amend Senate File 565 as follows:
1. Page 4, by inserting before line 26 the
following:
"Sec. ___ . Section 321.1, subsection 71, Code
1985, is amended to read as follows:
71. A “"special truck" means a motor truck or truck
tractor not used for hire with a gross weight
registration of six through twenty thirty-two tons
used by a person engaged in farming to transport
10 commodities produced only by the owner, or to
11 transport commodities purchased by the owner for use
12 in the owner's own farming operation or occasional use
13 for charitable purposes. “Spectai-trucki-atso-means-a
14 truck-tractor-which-is-medifted-by-removat~of-a-£ifth
15 wheet-and-carrtes-the-futt-itocad-on-the-motor-truck-and
16 which-by-reason-of-its—conversion-becomes-a-motor
17 erueks However, a special truck does not include a
18 truck tractor which is driven on the highways more
19 than seventy-five hundred miles in a year.
20 Sec. . Section 321.121, Code 1985, is amended
21 to read as follows:

‘ 321.121 SPECIAL TRUCKS FOR FARM USE.

WO U by

The registration fee for a special truck shati-be
is eighty dollars for a gross weight of six tons, one
45 hundred dollars for a gross weight of seven tons, one
26 hundred twenty dollars for a gross weight of eight
27 tons, and in addition, fifteen dollars for each ton
28 over eight tons and not exceeding eighteen tons. The
29 registration fee for a special truck with a gross
30 weight registration exceeding eighteen tons but not
31 exceeding nineteen tons shati-be is three hundred
32 twenty-five dollars and for a gross weight
33 registration exceeding nineteen tons but not exceeding
34 twenty tons the registration fee shati-be is three
35 hundred seventy-five dollars and, in addition, twenty-
36 five dollars for each ton over twenty tons and not
37 exceeding thirty-two tons. Any A person convicted of
38 using a truek motor vehicle registered as a special
39 truck for any purpose other than permitted by section
40 321.1, subsection 71, shall, in addition to any other
41 penalty imposed by law, be required to pay regqular
42 motor-truck registration fees upon-such-truck for the
43 motor vehicle. The owner of a truck tractor which is
44 reglstered as a special truck shall maintain a log
45 book of the vehicle's highway mileage and such other
46 information as required by rules adopted by the
47 department pursuant to chapter 17A. "
Sec. . Section 321.122, subsection 1,
unnumbered paragraph 1, Code 1985, is amended to read
as follows:
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Phe Except for special trucks, the annual
registration fee for truck tractors, road tractors,
and motor trucksy-except-spectai-trucksry-shati-be is
based on the combined gross weight of the vehicle or
combination of vehicles. A%} The motor trucks, truck
tractors, or road tractors shall be registered for a
gross weight equal to or in excess of the unladen
weight of the vehicle or combination of vehicles. The
annual registration fee for such the vehicles or
10 combination of vehicles shati-be is:"

11 2. Title page, line 1, by inserting after the

12 word "to" the words "use and".

13 3. Title page, line 18, by inserting before the
14 word "and" the following: "by allowing certain truck
15 tractors to be registered as special trucks,".

VOO W

§-3917 Filed April 52 1985 By JENSEN, PRIEBE & RODGERS

5;41pmf¢;wu~»af4fzz 57Q§AQ5)

SENATE FILE 565

S-3912

X Amend Senate File 565 as follows:
2 1. Page 5, line 27, by striking the figure "1986"
3 and inserting the figures "%986 1992".

By RODGERS

S§-3912 Filed Aprll 22,)1985
A7ZJ 4ovxr( (SEG
& HeAorr % /L&:‘M(d /C(/)td/oo '7‘45’
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Amend Senate File 565 as follows:

1. Page 4, by inserting before line 26 the
following:

"Sec. . Section 312.2, Code 1985, is amended by
adding the following new subsection:

NEW SUBSECTION. 16. The treasurer of state,
before making the allotments provided for in this
section, shall credit annually to the economic
development emergency fund created under section
315A.2 from the road use tax fund the sum of two
million dollars for the fiscal year beginning July 1,
1985, and the sum of three million dollars for each
fiscal year thereafter.

Sec. . NEW SECTION. 315.1 DEFINITIONS.

As used in this chapter, unless the context
otherwise requires:

1. ‘"Department" means the state department of
transportation.

2. "Fund" means the economic development emergency
fund created under section 315A.2.

Sec. . NEW SECTION. 315.2 ECONOMIC
DEVELOPMENT EMERGENCY FUND.

The economic development emergency fund is created.
The fund is appropriated for and shall be used in the
establishment, construction and improvement of roads
and streets which promote economic development in the
state. The fund may be used to match funds for road
construction projects under 1985 Iowa Acts, House File
225, section 301, subsection 2, or may be used for
projects having any of the following effects:

1. Improving highway access to specific
development sites, including existing and future
industrial locations.

2. Improving highway access between urban centers
or between urban centers and the interstate road
system as defined in section 306.3.

3. Improving highway access to economically
depressed areas of the state.

4. Improving highway access to points of shipment
or processing of products.

S. Improving highway access to trucking terminals
and places of embarkation or shipment by other
transportation modes.

6. Improving highway access to scenic,
recreational, historic and cultural sites or other
locations identified as tourist attractions.

Sec. . NEW SECTION, 315.3 ADMINISTRATION OF
FUND.

The department is responsible for the development
of qualifying projects under this chapter. Qualifying
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road and street projects shall be selected by the
department for full or partial financing from the
fund. Cities and counties may make application for
qualifying road and street projects with the depart-
ment. The proportion of funding shall be determined
by the department or, in the case of cooperative
projects, by agreement between the department and the
city councils of participating cities, or boards of
supervisors of participating counties, or other
participating public agencies or private parties.

Sec. . NEW SECTION. 315.4 MONTHLY
CERTIFICATION OF FUNDS.

The account of the fund shall be kept by the state
comptroller and the treasurer of state and shall show
the amount of the fund including all credits to the
fund and disbursements. The state comptroller shall
report monthly to the department an account of the
fund including all credits and disbursements. Upon
certification by the department in accordance with
rules adopted by the state comptroller, the state
comptroller shall issue warrants for disbursements
from the fund.

Sec. . NEW SECTION. 315.5 ACCOUNTS AND
RECORDS REQUIRED.

The department shall keep accounts in relation to
the allocation of moneys to the fund including all
amounts credited to the fund and all amounts of duly
and finally approved vouchers for claims chargeable to
the fund.

Sec. . NEW SECTION. 315.6 RULES.

The department shall adopt rules pursuant to
chapter 17A as necessary for the administration of
this chapter."

2. Page 7, by inserting after line 9 the
following:

"Sec. . Section 324.34, unnumbered paragraph 8,
Code 1985, is amended to read as follows:

For natural gas used as a special fuel the rate of
tax that is equivalent to the motor fuel tax shall be
ten-and-one-haif thirteen cents per hundred cubic feet
adjusted to a base temperature of sixty degrees
Fahrenheit and a pressure of fourteen and seventy-
three hundredths pounds per square inch absolute. ‘The
tax on natural gas shall attach at the time of
delivery into equipment for compressing the gas for
subsequent delivery into the fuel supply tank of a
motor vehicle and shall be paid over to the department
of revenue by the person operating the compressing
equipment under the applicable provisions for users or
dealers. Natural gas used as a special fuel shall be
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1 delivered into compressing equipment through sealed

2 meters certified for accuracy by the department of

3 agriculture.”

4 3. Page 7, by inserting after line 33 the

5 following:

6 "Sec. . 1985 Iowa Acts, House File 225, section

7 301, subsection 2, unnumbered paragraph 4, is amended

8 to read as follows:

9 The commission shall take applications from state,

10 city, or county government entities for road

11 construction projects. The commission shall

12 prioritize the projects and determine which projects

13 shall be funded. However, the approval of the

14 department of transportation is necessary for

15 planning, design, construction and maintenance and

16 other activities as provided in section 307.24. The

17 commission shall make the final selection of which

18 projects will be funded. Matching funds on a dollar-

19 for-dollar basis for each project funded shall be

20 required. The source of the matching funds shall be

21 determined by the type of project. Thus a match from

22 the primary road fund is required for a project
‘involving a primary road. However, the match may be

provided from the economic development emergency fund
» established under section 315.2. The department of
26 transportation does not have the right to reject a
27 project for which a match of primary road funds is
28 required. If the department of transportation
29 disapproves of a project for which a match of primary
30 road funds is required, the reasons shall be supplied
31 to the applicant and commission. But the commission
32 may still approve such project, and once approved,
3?6}3 matching funds are to be provided."

34 4. Title page, line 3, by inserting after the

35 words "special fuel," the words "by crediting moneys

36 from the road use tax fund to the economic development

37 emergency fund for use in road or street projects

38 which promote economic development in the state,".

39 5. Renumber/sectiops as necessary.
S-3918 Filed April 22, 1985 By DRAKE, PALMER, WELSH,NYSTROM
lUdipZd /35 (5 Cp1557) & READINGER

T oter & fecopesRo Boge (d /éot)
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Amend Senate File 565 as follows:

1. Page 4, by inserting before line 26 the
following:

"Sec. ___. Section 321.1, subsection 71, Code
1985, is amended to read as follows:

71. A "special truck" means a motor truck or truck
tractor not used for hire with a gross weight
registration of six through twenty tons used by a
person engaged in farming to transport commodities
produced only by the owner, or to transport
commodities purchased by the owner for use in the
owner's own farming operation or occasional use for
charitable purposes. USpeciai-truck?-atso-means-a
truck-tractor-which-is-modified-by-removat-of-a-£firfth
wheeli-and-carries-the-£fuiti-toad-on-the-motor-truck-and
which-by-reason-of-its~conversion-becomes-a-motor

o -
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17 trueks

18 Sec. 2. Section 321.121, Code 1985, is amended to
19 read as follows:

20 321.121 SPECIAL TRUCKS FOR FARM USE.

21 The registration fee for a special truck shaii-be

p, ndred dollars for a gross weight of seven tons, one

2 andred twenty dollars for a gross weight of eight

25 tons, and in addition, fifteen dollars for each ton

26 over eight tons and not exceeding eighteen tons. The

27 registration fee for a special truck with a gross

28 welght registration exceeding eighteen tons but not

29 exceeding nineteen tons shati-be is three hundred

30 twenty-five dollars and for a gross weight

31 registration exceeding nineteen tons but not exceeding
32 twenty tons the registration fee shati-be is three

33 hundred seventy-five dollars. Any A person convicted

34 of using a truek motor vehicle registered as a special
35 truck for any purpose other than permitted by section

36 321.1, subsection 71, shall, in addition to any other

37 penalty imposed by law, be required to pay regular

38 motor—-trueck registration fees upoen-such-truck for the

39 motor vehicle.

2‘ eighty dollars for a gross weight of six tons, one

40 Sec. 3. Section 321.122, subsection 1, unnumbered
41 paragraph 1, Code 1985, is amended to read as follows:
42 Phe Except for special trucks, the annual

43 registration fee for truck tractors, road tractors,
44 and motor trucksy—except-apeciat-trucksy-shati-be is
45 based on the combined gross weight of the vehicle or
46 combination of vehicles. A%% The motor trucks, truck
47‘ctors, or road tractors shall be registered for a

45 iss weight equal to or in excess of the unladen
49@Wight of the vehicle or combination of vehicles. The

50 annual registration fee for sueh the vehicles or




1 combination of vehicles shati-be is:".

2 2. Title page, line 1, by inserting after the

3 word "to" the following: "the use and".

4 3. Title page, line 8, by inserting before the
5 word "by" the following: "by allowing certain truck
6 tractors to be registered as special trucks,".

7 4. Renumber sections as necessary.

5-3930 Filed April 23, 1985 By PRIEBE &

@w&/ 4 ?Z/\aw 4,4/23/X§ Jg /577) Y DRAKE
S5-3923 SENATE FILE 565

1 Amend the amendment S-3874 to Senate File 565 as
2 follows:

3 1. Page 1, by inserting after line 19, the

4 following: .

5 " ., Page 8, by inserting after line 8, the

6 following:

7 "Sec. . The treasurer of state shall transfer
8 annually to the public transit assistance fund

9 created under 601J.6 from the road use tax fund the
10 sum of three million dollars.""

$-3923 Fll?d April 23, 1985 By MANN

Phaced ofs /23 f/SWE |

§-3927 | SENATE FILE 565

1 Amend Senate File 565 as follows:

2 1. Page 8, by inserting after line 8 the

3 following:

4 "Sec. _ . Section 18 is retroactive to July 1,
5 1980."

6 2. Amend the title, line 18, by striking the word
7 "applicable." and inserting the follow1ng-

8 "applicable and making certain provisions

9 retroactive.
10 3. Renumber sections and correct internal
11 references as necessary in accordance with this
12 amendment.

3927/§11ed Apr11 23, 1985 By HESTER
#/ 2

§§a4 7 f‘b7x

5-3928 SENATE FILE 565

Amend Senate File 565 as follows:
1. Page 8, by inserting after line 8, the

following:
"Sec. . The treasurer of state shall transfer

annually to the public transit assistance fund created ' &
under 601J.6 from the road use tax fund the sum of
three million dollars. ‘

NAUV B WN -

S 3928 Filed Aprll 23, 1985 By MANN

;@“*ﬂ*L ¥/33 # /558 )
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S_.
1 Amend Senate File 565 as follows:
2 1. Page 5, line 28, by inserting after the word
3 "gasohol" the following: "which contains at least ten
4 percent alcohol distilled in this state by a distiller
5 whose annual production of alcoho} does not exceed
6 thirty million gallons and which is",
$-3975 Filed April 24, 1985 By WELSH & BRUNER
WA Hfas (pre7a)
$-3979 o . SENATE FILE 565
; Amend Senate rijile 565 as follows:
3 foliéwisg?e 7o by inserting after line 9 the
4 "Sec. Section 324,38 s
e o 7<%.38, Code 1985, is amend

2 ?glidd}ng the following new Subsection iémediatelyed

o ~t i .
7 subsect ignas o C1O% 4 and renumbering succeeding
8 NEW SUBSF : i ;
9 ‘ BSECTION. s, CR;DI&. A Special fuel dealer

10
11
12

3
4
15
16

17

and distributor shall receijive A credit on the monthl
or quarterly tax return of one-half cent per gallon gn

gaxllmposed under this division on the use of special
uel for diesel eéngines to cover the distributor'sg
Sgsfgses andtéosses in collection, accounting for and
over e excise tga i i
rind ot X on special fuel for diesel
2. Renumber sections as nNecessary.

§-3979 Filed April 24, 1985 By HOLDEN

Aa%fz;

S~-

—
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=
N

16

¢ o ‘25’/9'5’ (ds. /6 72.)
4015 SENATE FILE 565

Amend Senate File 565 as follows:

l. Page 8, by inserting after line 8 the
following:

"Sec. - Moneys appropriated by the general
assembly from the road use tax fund to the general
fund of the state to fund the Iowa highway safety
patrol shall be reduced in the fiscal year beginning
July 1, 1986 and ending June 30, 1987 and each
succeeding fiscal year in an amount equal to one
fourth of the amount transferred in the fiscal year
beginning July 1, 1985 and ending June 30, 1986. In
the fiscal year beginning July 1, 1989 and ending June
30, 1990, no funds shall be transferred from the road
use tax fund to the general fund of the state to fund
the Iowa highway safety patrol."

2. Renumber sections as necessary.

S-4015 Filed April 25, 1985 By HALL
/& /a5 (4.1672)




$-3929 SENATE FILE 565

1 Amend the amendment S-3878 to. Senate File 565 as
2 follows: o ] .

3 1. Page 1, line 44, by striking th word "may

4 and inserting the following: ";hall'. . -

5 2. Page 1, line 45, by striking the word "modify

6 and inserting the following: "approve, modify or

7 disapprove". -

8 3.p Page 2, line 23, by striking the word "may"

9 and inserting the following: ?shall". . o
10 4. Page 2, line 24, by striking the word‘ modify
11 and inserting the following: “approve, modify or
12 disapprove".

8-3929 Filed, April 23, 1985 By GRONSTAL

4/17&/54 /22 (85 (i. 15992

S~3935 SENATE FILE 565

1 Amend the amendment S-3930 to Senate File 565 as

2 follows:

3 1. Page 1, line 32, by striking the word “twenty"
4 and inserting in lieu thereof the words "twenty

5 thirty-two".

S-3335 Filed April 23, 1985 By JENSEN
42;(4/5?7} '

S-3938 " SENATE FILE 565

1 Amend the amendrment S-3918 +to Senate File 565 as
2 follows:

3 1. Page 1, line 10, by striking the word "two"

4 and inserting the following: "five".

5 2. Page 1, line 12, by striking the word "three"
6 and inserting the following: ‘“six". :

7 3. Page 3, by inserting after line 33, the

8 following:

9 " Page 8, by inserting after line 8, the
10  folTowing:
11 "Sec. . The treasurer of state shall transfer
12 annually to the public transit assistance fund
13 created under 601J.6 from the road use tax fund the
14 sum of three million dollars.""

£-2928 Filed April 23, 1085 - By MMM

P loied /s 44: (f'/é"/
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' . SENATE FILE 565
' | - BY COMMITTEE ON WAYS AND MEANS g

. (AS AMENDED AND PASSED BY THE SENATE APRIL 25, 1985)

GLPassed Senate, Date — «_ s (» /795 Passed House, Date 5.3 g (. 2261
Y [/
Vote: Ayes 27 Nays 20 Vote: Ayes S/ Nays__ 45
approved oy o (705

A BILL FOR

#/> 1 An Act relating to taxation for the use of motor vehicles, water

2 vessels, and mobile homes in the state by increasing the rate

3 of tax on motor fuel and special fuel, by crediting moneys from

the road use tax fund to the economic development emergency

fund for use in road or street projects which promote economic

4
5

* 6 development in the state, by providing an exemption from the use
@
8

tax for certain vehicles registered under chapter 326, by exempt-

ing from the state use tax the portion of the purchase price of

9 a mobile home which is not attributable to the cost of the

10 materials used in manufacturing the mobile home and exempting
11 from the state use tax the gross receipts from the subsequent
12 sale of a mobile home if the use tax had been paid on a pre-

13 vious sale, by exempting from the sales, services and use tax
14 the sale of special fuel for diesel engines for certain ships,
15 barges and waterborne vessels, and making penalties applicable.

16 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
SENATE FILE 565

H-4098 ,
1 Amend Senate File 565 as amended, passed, and
. 2 reprinted by the Senate as follows:
3 l. By striking page 1, line 1 through page 3,
4 line 3.
. 5 2. By striking page 10, line 15 through page 11,
: 6 line 4.
7 3. Title page, lines 3 through 6, by striking the
. 8 words "by crediting moneys from the road use tax fund
9 to the economic development emergency fund for use in
10 road or street projects which promote economic
11 development in the state,".

H-4098 FILED APRIL 29, 1985 BY HARBOR of Mills
w b5 9436%.4257)
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Section 1. Section 312.2, Code 1985, is amended by adding
the following new subsection:
NEW SUBSECTION. 16. The treasurer of state, before making

the allotments provided for in this seétion, shall credit

annually to the economic development emergency fund created

under section 315A.2 from the road use tax fund the sum of two

million dollars for the fiscal year beginning July 1, 1985,

and the sum of three million dollars for each fiscal year

thereafter.
Sec. 2. NEW SECTION. 315.1 DEFINITIONS.
As used in this chapter, unless the context otherwise

reguires:

1. "Department" means the state department of

transportation.

2. "Fund" means the economic development emergency fund

‘created under section 315A.2.

Sec. 3. NEW SECTION. 315.2 ECONOMIC DEVELOPMENT
EMERGENCY FUND. -

The economic development emergency fund is created. The

fund is appropriated for and shall be used in the

establishment, construction and improvement of roads and

streets which promote economic development in the state. The

fund may be used to match funds for road construction projects

under 1985 Iowa Acts, House File 225, section 301, subsection

2, or may be used for projects having any of the following-

TR T T TR Y R EE~s Lt s e

effects:

1. Improving highway access to specific development sites,

including existing and future industrial locations.

2. Improving highway access between urban centers or

between urban centers and the interstate road system as

defined in section 306.3.

3. Improving highway access to economically depressed

areas of the state.

4. Improving highway access to points of shipment or

processing of Products.
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5. Improving highway access to trucking terminals and

places of embarkation or shipment by other transportation

modes.
L]
6. Improving highway access to scenic, recreational,

historic and cultural sites or other locations identified as

tourist attractions.

Sec. 4. NEW SECTION. 315.3 ADMINISTRATION OF FUND.
The department is responsible for the development of

qualifying projects under this chapter. Qualifying road and

street Projects shall be selected by the department for full

or partial financing from the fund. Cities and counties may

i s v

make application for qualifying road and street projects with

the department. The proportion of funding shall be determined

by the department or, in the case of cooperative projects, by

agreement between the department and the city councils of

participating cities, or boards of supervisors of

participating counties, or other participating public agencies

or private parties.

Sec. 5. NEW SECTION. 315.4 MONTHLY CERTIFICATION OF
FUNDS . |

The account of the fund shall be kept by the state |
comptroller and the treasurer of state and shall show the |

amount of the fund including all credits to the fund and

disbursements. mThedgtatg7gompt:ollgrwghal;mpepgtgwmggthly to

the department an account of the fund including all credits

and disbursements. Upon certification by the department in

accordance with rules adopted by the state comptroller, the

state comptroller shall issue warrants for disbursements from
the fund.

Sec. 6. NEW SECTION. 315.5 ACCOUNTS AND RECORDS
REQUIRED.

wWw W w w
n S W N

The department shall keep accounts in relation to the

allocation of moneys to the fund including all amounts

credited to the fund and all amounts of duly and finallz_

approved vouchers for claims cha;gfable to the fund.

-2-
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Sec. 7. NEW SECTION. 315.6 RULES. ‘
The department shall adopt rules pursuant to chapter 17A as

necessary for the administration of this chapter.
Sec. 8. Section 324.3, unnumbered paragraph 1, Code 1985,
is amended to read as follows: ;
For the privilege of operating motor vehicles in this state
an excise tax of thirteen fifteen cents per gallon for the
period beginning September July 1, 198% 1985 and ending

December 31, 1985, and sixteen cents per gallon beginning

January 1, 1986, is imposed upon the use of all motor fuel

used for any purpose except motor fuel containing at least ten
percent alcohol distilled from agricultural products grown in
the United States for the period beginning July 1, 1978 and
ending June 30, 1986 and except as otherwise provided in this
division.

PARAGRAPH DIVIDED. The tax shall be paid in the first
instance by the distributor upon the invoiced gallonage of all

motor fuel received by the distributor in this state, within
the meaning of the word "received" as defined in this
division, less the deductions authorized. Thereafter, except
as otherwise provided, the per gallon amount of the tax shall
be added to the selling price of every gallon of such motor
fuel sold in this state and shall be collected from the
purchaser so that the ultimate consumer bears the burden of

the taxs;-provided-that. However, the tax shall not be imposed

or collected under this division with respect to the
following:

Sec. 9. Section 324.3, unnumbered paragraph 3, Code 1985,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of six-cents-per-gation-for-the-period-beginning
September-1;-1981-and-ending-Apri1-367-1982;-an-excise-tax-of
eight-cents-per-gation-for-the-period-beginning-May-17-1982
and-ending-dune-307-19837-an-excise-tax-of-ten-cents-per
gation-for-the-period-beginning-duly-17-1983-and-ending-June

-3-
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"'305-19847-an-excise-tax-of-eiteven-cents-per-gatton-for-the

period-beginning-duty-1;-1984-and-ending-dune-367-1968557-an
excise-tax-of-tweive fourteen cents per gallon beginning July
1, 1985 and ending December 31, 1985, and fifteen cents per

gallon beginning January 1, 1986 and ending June 30, 1986

1992, is imposed upon the use of gasohol used for any purpose

except as otherwise provided in this division.
Sec. 10. NEW SECTION. 324.3A REDUCED RATE OF TAX FOR
CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under section

324.3, the excise tax on motor fuel delivered to a qualified

dealer is reduced as provided in this section.

1. The excise tax on motor fuel delivered to a qualified

dealer located not more than eight miles from the border of a

state contiguous to Iowa which has in effect a motor fuel tax

which makes the Iowa motor fuel tax uncompetitive is reduced

to be six cents per gallon in excess of the motor fuel tax in

effect for the conthuous state.

2. The excise tax on motor fuel dellvered to a quallfled

TR T E R TR T

dealer located more than eight mlles but not more than sixteen

miles from the border of a state contiquous to Iowa which has

in effect a motor fuel tax which makes the Iowa motor fuel tax

uncompetltlve is reduced to be seven cents per gallon in

po e

excess of the motor fuel tax in effect foththe contiguous

state.
3. The excise tax on motor fuel delivered to a qualified
dealer located more than sixteen miles but not more than

twenty—-four miles from the border of a state contiguous to

Iowa which has in effect a motor fuel tax which makes the Iowa

motor fuel tax uncompetltlve is reduced to be eight cents per

gallon in excess of the motor fuel tax in effect for the

contiqguous state.

As used in this section, a "quallfled dealer" means a

dealer located within the distances prov1ded under subsections_

1 through 3 measured by the shortest distance from the border

—-4-




© W O NN O U b W N

%5 H.F.

of the contiquous state. If a qualified dealer is located
within the corporate limits of a city, all dealers within the

corporate limits of the city are qualified dealers.
As used in this sectlon, a "motor fuel tax in effect for

e o vy e

the contiquous state" means the total excise, sales or use

taxes in effect in the contiguous state on the sale of motor

fuel expressed in cents per gallon. The department of revenue
shall adopt rules pursuant to chapter 17A establishing the

methodology fog ascertalnlng the motor fuel tax 1n effect for

contiguous states. As used in thlS sectlon, a contlguous
R

state has a "motor fuel tax whlch makes the Iowa motor fuel

tax uncompetltlve" 1f the ex01se tax on motor fuel under

section 324. 3 exceeds the motor Euel tax in effect for the

contiguous state by more than six cents per gallon.

If more than one contiguous state has in effect a motor

fuel tax which makes the Iowa motor fuel tax uncompetitive,
rx Ea T = v £t B (o ST T — e —'-

the excise tax for a qualified dealer located not more than

twenty—-four miles from the borders of two such contiguous

states is the excise tax under the application of subsections

1 through 3 which results in the lowest excise tax to the

qualified dealer.

A qualified dealer shall be allowed a credlt by the

distributor for the amount of the reductlon 1n motor fuel tax

allowed and a quallfled dealer, before receiving the credit,

shall be registered by the department of revenue. The

department of revenue shall adopt rules pursuant to chapter

17A for registering dealers and accounting for credits by

distributors.

This section only applies to qualified dealers who would

experience a reduction in the excise tax on motor fuel through

its application.

Sec. 11. Section 324.34, unnumbered paragraph 1, Code
1985, is amended to read as follows:
For the privilege of operating motor vehicles in this

state, there is tevied-and imposed an excise tax on the use,

e
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tas defined herein} in section 324.33, of special fuel in any

a motor vehicle. The rate-of tax rate on special tdieseil

engine} fuel for diesel engines is thirteen-and-one-haif-cents

per-gation-beginning-September-17-1981-and-fifteen sixteen and

one-half cents per gallon for the period beginning July 1,

3982 1985 and ending December 31, 1985, is seventeen and one-
MR
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half cents per gallon for the period beginning January 1, 1986

and ending December 31, 1986, and is eighteen and one-half

cents per gallon beginning January 1, 1987. On all other

special fuel the per gallon rate is the same as the motor fuel

tax.
PARAGRAPH DIVIDED. The tax, with respect to all special
fuel delivered by a special fuel dealer for use in this state

as defined by section 324.33, shall attach at the time of the
delivery and shall be collected by the dealer from the special
fuel user and paid over to the department of revenue as
provided in this chapter. The tax, with respect to special
fuel acquired by a special fuel user in any manner other than
by delivery by a special fuel dealer into a fuel supply tank
of a motor vehicle or delivery into a motor vehicle special
fuel holding tank by a special fuel dealer 6f distributor,
shati-attach attaches at the time of the use, tas herein
defined} in section 324.33, of the fuel and shall be paid over

to the department of revenue by the user as provided in this

chapter. . ,
Sec. 12. Section 324.34, unnumbered paragraph 8, Code
1985, is amended to read as follows:

For natural gas used as a special ﬁqel'the rate of tax that

- il don 8

is equivalent to the motor fuel tax shall be ten-and-one-haif

thirteen cents per hundred cubic feet adjusted to a base

temperature of sixty degrees Fahrenheit and a pressure of

fourteen and seventy-three hundredths pounds per square inch

absolute. The tax on natural gas shall attach at the time of

delivery into equipment for compressing the gas for subsequent

delivery into the fuel supply tank of a motor vehicle and

-6~
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shall be paid over to the department of revenue by the person

operating the compressing equipment under the applicable

provisions for users or dealers. Natural gas used as a

special fuel shall be dellvered into compressing equipment

through sealed meters certified for accuracy by the department

of agriculture.

Sec. 13. NEW SECTION. 324.34A REDUCED RATE OF TAX FOR
CERTAIN DEALERS. T

Notwithstanding the rate of tax imposed under section

324.34, the excise tax on special fuel for diesel engines

delivered to a qualified dealer is reduced as provided in this

section.
L3

1. The excise tax on special fuel for diesel engines

delivered to a qualified dealer located not more than eight

miles from the border of a state contiquous to Iowa which has

in effect a tax on special fuel for diesel engines which makes

the Iowa excise tax on special fuel for diesel engines

uncompetitive is reduced to be eight and one-half cents per

gallon in excess of the tax on special fuel for diesel engines

in effect for the contiguous state.

2. The excise tax on special fuel for diesel engines

delivered to a qualified dealer located more than eight miles

but not more than sixteen miles from the border of a state

contiguous to Iowa which has in effect a tax on spec1al fuel

e —

\‘-———‘.—:P-
for diesel engines which makes the Iowa excise tax on special

fuel for diesel engines uncompetltlve is reduced to be nine

and one-half cents per gallon in excess of the tax on special

fuel for diesel engines in effect for the contlguous state.

3. The excise tax on epeclalufue%mdel;veged to a qualified

dealer located more than sixteen miles but not more than

twenty—four miles from the border of a state contiquous to

Iowa which has in effect a tax on special fuel for diesel

engines whlch makes the Iowa ex01se tax on spec1al fuel for

AR L i A2 S e 5 A e b A

diesel engines uncompetltlve is reduced to be ten and one-half

cents per_ gallon in excess of the tax on specxal fuel for

EOCE S
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diesel engines in effect for the contiguous state.

As used in this section, a "qualified dealer" means a

dealer located within the distances provided under _subsections

1 through 3 measured by the shortest dlstance from the border

e e a

of the contiguous state. If a quallfled dealer is located

within the corporate lrmlts of a c1ty, all dealers within the

A AT WL A A RO M ea P

corporate 11m1ts of the 01ty are quallfled dealers.

TG TR AR

As used in this sectlon, a "tax on special fuel for diesel

engines in effect for the contlguous state" means the total

excise, sales or use taxes 1n effect 1n the contlguous state

I ST T s g

on the sale of spec1a1 fuel for dlESEl engines expressed in

cents per ‘gallon. The department of revenue shall adopt rules

vt wbar

pursuant to chapter 17A establlshlng ‘the methodology for

ascertaining the tax on special fuel for diesel engines in

effect for contiguous states. As used in this section, a

g G —caaee

contiguous state has a "tax on spec1al fuel for diesel engines

which makes the Towa excise tax on special fuel for diesel

engines uncompetitive” if the exc1se tax on speC1a1 fuel for

diesel engines under section 324. 34 exceeds the tax on special

fuel for diesel engines in effect for the contiquous state by

more than eight and one-half cents per gallon.

If more than one contigquous state has in effect a tax on

special fuel for diesel engines which makes the Iowa excise

tax on special fuel for diesel engines uncompetitive, the

excise tax for a quallfled dealer located ~not more than

twenty-four mlles from the borders of two such contiguous

states is the ex01se tax under the appllcatlon of subsections

1 through 3 which results in the lowest excise tax to the

qualified dealer.

A qualified dealer shall be allowed a credit by the

distributor for the amount of the reduction in excise tax on

R

special fuel for diesel engines allowed and a qualified

dealer, before receiving the credlt, shall be registered by

the department of revenue. The department of revenue shall

adopt r“199r99F9P§"t159,CﬁaPE?F“;75 for registering dealers

-8 -
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and accounting for credits by distributors.

This section only applies to qualified dealers who would

experience a reduction in the excise tax on special fuel for

diesel engines through its application.
]

Sec. 14. Section 324.38, Code 1985, is amended by adding
the following new subsection immediately following subsection

4 and renumbering succeeding subsections:
NEW SUBSECTION. 5. CREDIT. A special fuel dealer and

. . - . - ]
distributor shall receive a credit on the monthly or quarterly

tax return of one-half cent per gallon on the first one

hundred thousand gallons on the excise tax imgosed under this

division on the use of special fuel for diesel eng}nes to

cover the distributor's expenses and losses in collection,

accounting for and paying over the excise tax on special fuel

for diesel engines.
MR
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Sed. 15. Section 422.45, Code 1985, is amended by adding
the following new subsection:
NEW SUBSECTION. 22. The gross receipts from the sales of

special fuel for diesel engines consumed or used in the

operation of ships, barges, or waterborne vessels which are
used primarily in. or for the transportation of property or
cargo, or the conveyance of persons for hire on rivers
bordering on the state if the fuel is delivered by the seller
to the purchaser's barge, ship, or waterborne vessel while it
is afloat upon such a river.

Sec. 16. Section 423.1, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 14. "Mobile home" means mobile home as
defined in section 321.1, subsection 68, paragraph "a".

Sec. 17. Section 423.4, Code 1985, is amended by adding
the following new subsections:

NEW SUBSECTION. 10. Vehicles registered under chapter 326
and used substantially in interstate commerce, section 423.5

notwithstanding. For purposes of this subsection,

"substantially in interstate commerce" means that a minimum of

-9~
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~twenty-five percent of the miles operated by the vehicle
"accrues in states otherfthan'Iowa{‘ This subsection applies

only to vehicles which are registered for'a gross~weight of
thirteen tons or more.

NEW SUBSECTION. 11. Mobile homes the use of which has
previously been subject to the tax imposed under this chapter

and for which that tax has been paid.
NEW SUBSECTION. 12. Mobile homes to the extent of the
portion of the purchase price of the mobile home which is not

attributable to the cost of the tangible personal property
used in the processing of the mobile home. For purposes of ,
this exemption, the portion of the purchase price which is not
attributable to the cost of the tangible personal property
used in the processing of the mobile home is forty percent.
Sec. 18. 1985 Iowa Acts, House File 225, section 301,

subsection 2, unnumbered paragraph 4, is amended to read as

follows:

The commission shall take applications from state, city, or

county government entities for road construction projects.

The commission shall prioritize the projects and determine

which projects shall be funded. However, the approval of the

department of transportation is necessary for planning,

design, construction and maintenance and other activities as

provided in section 307.24. The commission shall make the

final selection of which projects will be funded. Matching

funds on a dollar-for-dollar basis for each project funded
L

shall be required. The source of the matching funds shall be

determined by the type of project. Thus a match from the

primary road fund is required for a project involving a

primary road. However, the match may be provided from the

economic development emergency fund established under section

315.2. The department of transportation does not have the

right to reject a project for which a match of primary road

funds is required. If the department of transportation

disapproves of a project for which a match of primary road
L

-10-
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1 funds is required, the reasons shall be supplied to the
L ]

2 applicant and commission. But the commission may still

3 approve such project, and once approved, matching funds are to

4 be provided.
. .

O B N &

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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AGE SEVENTEEN, APRIL 30, 1985 HOUSE CLIPF SHEET

; SENATE FILE 565
-4117

Amend Senate File 565 as amended, passed and
reprinted by the Senate as follows:

1. Page 5, by inserting after line 31 the
following:

"Sec. . NEW SECTION. 324,3B REDUCED RATE OF
TAX FOR CERTAIN DEALERS DUE TO GRAIN RAIL
TRANSPORTATION COSTS.

Notwithstanding the rate of tax imposed under
section 324.3, the excise tax on motor fuel delivered
to a qualified dealer is reduced as provided in this
section.

As used in this section the "base rail
transportation rate" is the lowest rail transportation
rate for transporting a bushel of grain from a
railroad terminal in Iowa to Chicago railroad
terminals.

The state department of transportation shall
delineate zones throughout the state representing
areas which experience rail transportation rates for
transporting a bushel of grain from Iowa railroad
terminals to Chicago railroad terminals in excess of
the base rail transportation rate. The zones shall
represent two cents per bushel increments of cost over
the base raill transportation rate. A map representing
the zones so delineated shall be published in the Iowa
administrative bulletin by July 1, 1985, and a copy
shall be sent to the department of revenue. The map
shall be updated annually.

The excise tax on motor fuel delivered to a
qualified dealer shall be reduced by one cent per
gallon for each two cents per bushel increment of cost
for transporting grain from Iowa railroad terminals to
Chicago railrcad terminals in excess of the base rail
transportation rate as reflected by the zones
delineated by the state department of transportation.

As used in this section, a "qualified dealer" means
a dealer who has been registered by the department of
revenue as being located in one of the transportation
zones which entitles a dealer to a reduction in the
amount of excise tax imposed as provided under this
section. The department of revenue shall adopt rules
pursuant to chapter 17A for registering dealers and
accounting for credits by distributors.

The excise tax rate for a dealer who qualifies for
a reduction under application of both this section and
section 324.3A shall be the lower of the two tax
rates. The excise tax rate under application of this
section shall not be less than zero."

2. Page 9, by inserting after line 4 the
following:

-1-
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"Sec. . NEW SECTION. 324.34B REDUCED RATE OF
TAX FOR CERTAIN DEALERS DUE TO GRAIN RAIL
TRANSPORTATION COSTS.

Notwithstanding the rate of tax imposed under
section 324.34, the excise tax on special fuel for
diesel engines delivered to a qualified dealer is
reduced as provided in this section.

As used in this section the "base rail
transportation rate" is the lowest rail transportation
rate for transporting a bushel of grain from a
railroad terminal in Iowa to Chicago railroad
terminals.

The state department of transportation shall
delineate zones throughout the state representing
areas which experience rail transportation rates for
transporting a bushel of grain from Iowa railroad
terminals to Chicago railrcad terminals in excess of
the base rail transportation rate. The zones shall
represent two cents per bushel increments of cost over
the base rail transportation rate. A map representing
the zones so delineated shall be published in the Iowa
administrative bulletin by July 1, 1985, and a copy .

shall be sent to the department of revenue. The map
shall be updated annually.

The excise tax on special fuel for diesel engines
delivered to a qualified dealer shall be reduced by
one cent per gallon for each two cents per bushel
increment of cost for transporting grain from Iowa
railroad terminals to Chicago railroad terminals in
excess of the base rail transportation rate as
reflected by the zones delineated by the state
department of transportation.

As used in this section, a "qualified dealer" means
a dealer who has been registered by the department of
revenue as being located in one of the transportation
zones which entitles a dealer to a reduction in the
amount of excise tax imposed as provided under this
section. The department of revenue shall adopt rules
pursuant to chapter 17A for registering dealers and
accounting for credits by distributors.

The excise tax rate for a dealer who qualifies for
a reduction under application of both this section and
section 324.34A shall be the lower of the two tax
rates. The excise tax rate under application of this
section shall not be less than zero."

3. Renumber sections as necessary.

4117 FILED APRIL 29, 1985 BY HARBOR of Mills




SENATE FILE 565
AS AMENDED BY H-~4131
) FISCAL NOTE
REQUESTED BY REPRESENTATIVE FEY
In compliance with a written request received April 29, 1985, a fiscal note for Senate
File 565 as amended by H-4131 is hereby submitted pursuant to Joint Rule 17. Data used
in developing this fiscal note are available from the Legislative Fiscal Bureau to members

of the Legislature upon request.

Senate File 565 as amended by H-4131 increases the applicable excise taxes on motor and
diesel fuels. The tax on gasoline shall increase from $.13 to $.15 per gallon beginning
July 1, 1885; and increase to $.16 per gallon beginning January 1, 1986. The tax on
gasohol shall increase from $.12 to $.14 per gallon beginning July 1, 1885; and increase to
$.15 per gallon for the period beginning January 1, 1986 and ending June 30, 1992.

The tax on special fuel for diesel engines shall increase from $.155 to $.165 per gallon
begining July 1, 1985; increase from $.165 to $.175 per gallon beginning January 1, 1986;
increase from $.175 to $.185 beginning July 1, 1986; and increase from $.185 to $.135

beginning January 1, 1987.

Two thirds (6667) of the revenue accrued from the increase of fuel taxes on motor fue! and
special fuel for diesel engines shall be deposited in the REVITALIZE IOWA’S SOUND ECONOMY

(RISE) FUND; created in this act. The remaining one third (.3333) of the revenue acruing
from the tax increases shail be deposited in the Road Use Tax Fund and allocated by
formula. One fortieth of revenues accruing from the vehicle use tax shall be credited to

the Public Transit Assistance Fund.

The RISE fund is created to assist in the construction and improvement of roads and streets
which promote economic development and in the reimbursement to cities or counties of bonds
issued by cities or counties used in financing road/streets projects that promote economic
development. The revenues credited to the RISE fund shall be allocated on a formula basis.
Fifty percent, (50%). of the revenues shall be credited to the Primary Road Fund.
Twenty-five percent, (25%), shall be credited for the construction of county roads.
Twenty-five percent, (25%), shall be credited for the construction of city roads. The
Department of Transportation shall approve all RISE projects. Approved projects may be
financed entirely with RISE funds or with a combination of RISE funds, federal road funds,

local road funds, and/or other state funds.

The bill exempts from the use tax vehicles registered under Chapter 326 with a gross weight
of 13 tons or more that are used in interstate commerce ( 25% or more of the vehicle
mileage is accrued outside of the state ).

The bill exempts from the state use tax 40% of the purchase price of a mobile home and also
exempts the mobile home from future imposition of the applicable use tax if any owner of

the mobile home had previously paid the use tax.

The bill provides for trucks and truck tractors to be registered as special trucks.
Special trucks are defined as a motor truck with a gross weight of 6 to 32 tons used to
transport the owner's farm commodities; excluding truck tractors which are driven on the
highways more than 7500 miles in a year.

The bill exempts from the sales, services, and use tax the sales of special fuel for diesel
engines used by ships, barges, or waterborne vessels involved in transporting property or

cargo. ,) —
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ASSUMPTIONS:
1) Motor and special fuels consumption can be estimated for FY1986 and FY1987.

2) The revenue effects of the vehicle use tax exemption and the mobile home use tax
exemption can be estimated for FY 1386 and FY1387.

3) The revenue effects of the river diesel fuel sales tax exemption can not be estimated
for FY 1986 or FY1987.

4) The excise tax on gasohol shall be one cent less than the tax on gasoline for FY 1986
and FY 1987.

5) 648 trucks with a weight class of 21 tons through 32 tons would be registered as special
trucks in FY 1986 and FY 1987.

6) 474 trucks tractors with a weight class of 6 to 32 tons would be registered as special
trucks in FY 1986 and FY 1987. '

FISCAL EFFECT: The fiscal effect is as follows:

1) REVENUE GENERATED FROM FUEL EXCISE TAX INCREASES
A) Expected increases in motor fuel tax revenues (gasoline, gasohol)

FY 1986 estimated FY 1987 estimated

7/1/85 1/1/86 motor fuel tax motor fuel tax
tax tax revenue increase revenue increase
gasoline $.15 .16 _ $ 21,100,000 $ 23,200,000 .
gasohol $.14 15 11,400,000 8,400,000
Increase 32,500,000 31,600,000

B) Expected increases in special fuel tax revenues (diesel)

FY 1986 estimated FY 1987 esfimated

7/1/85 1/1/86 7/1/86 1/1/87 motor fuel tax motor fuel tax
tax tax tax tax revenue increase revenue increase
Diesel .165 175 .185 .195 4,500,000 : 10,500,000

C) TOTAL FUEL
REVENUE
INCREASE 37,000,000 42,100,000
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2) ALLOCATION OF NET REVENUES FOR FY86 and FY87

The net effects of the fuel tax increases for FY 1986 are

RISE
.2/3 of 37,000,000

Primary Road Fund

.50% X 24,670,000
County Roads

.25% X 24,670,000
City Roads

.25% X 24,670,000

ROAD USE TAX FUND
: .1/3 of 37,000,000

-(2,250,000) truck use tax exemption
-(1,505,000) mobile home use tax exemption
-(2,410,000) funds for Public Transit

.. {358,000} special truck revenue loss

Primary Road Fund

.45% X 5,806,000
County Roads

.37% X 5,806,000
City Roads

.18% X 5,806,000

NET FY 1986 TOTAL

HOUSE CLIP SHEET

Senate File 565 (H-4131)

The net effects of the fuel tax increases for FY 1987 are as follows:

RISE
.2/3 X 42,100,000

Primary Road Fund

.50% X 28,070,000
County Roads

.25% X 28,070,000
City Roads

.25% X 28,070,000

as follows:
$24,670,000
12,340,000
6,165,000
6,165,000
112,333,000
5,806,000
2,613,000
2,148,000
1,045,000
30,476,000
28,070,000
14,035,000
7.017,500
7,017,500
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ROAD USE TAX FUND
.1/3 X 42,100,000 14,040.000
.{2,250,000) truck use tax exemption
.{1,505,000) mobile home use tax exemption
.(2.410,000) funds for Public Transit

.. {359,000) special truck revenue loss 7,516,000
Primary Road Fund
.45% X 7,516,000 3,382,000
County Roads
.37% X 7,516,000 : 2,781,000
City Roads N
.18% X 7,516,000 1.353,000
NET FY 1987 TOTAL : 35,586,000 |
:
Sources: Dept. of Revenue _ |
Dept. of Transportation : . (LSB 2839S.3, CEN)
FILED APRIL 30, 1985 BY DENNIS PROUTY, FISCAL DIRECTOR
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Amend Senate File 565 as amended, passed, and
reprinted by the Senate as follows:

1. By striking page 1, line 1 through page 3,
line 3, and inserting the following:

"Sec. . Section 312.2, Code 1985, is amended by
adding the following new subsections:

NEW SUBSECTION. 16. The treasurer of state,
before making the allotments provided for in this
section, shall credit monthly from the road use tax
fund to the revitalize Iowa's sound economy fund,
created under section 315.2, the revenue accruing to
the road use tax fund in the amcunt equal to two
thirds of the revenues collected under each of the
following:

a. From the excise tax on motor fuel and special
fuel imposed under the tax rate of section 324.3:

(1) For the period July 1, 1985, through December
31, 1985, the amount of excise tax collected from two
cents per gallon.

(2) From and after January 1, 1986, the amount of
excise tax collected from three cents per gallon.

b. From the excise tax on special fuel for diesel
engines: “

(1) For the period July 1, 1985, through December
31, 1985, the amount of excise tax collected from one
cent per gallon. ;

(2) For the period January 1, 1986, through June
30, 1986, the amount of excise tax collected from two
cents per gallon.

(3) For the period July 1, 1986, through December
31, 1986, the amount of excise tax collected from
three cents per gallon.

(4) From and after January 1, 1987, the amount of
excise tax collected from four cents per gallon.

NEW SUBSECTION. 17. The treasurer of state,
before making the allotments provided for in this
section, shall credit monthly from the road use tax
fund to the public transit assistance fund, created
under section 601J.6, an amount equal to one fortieth
of the revenue credited to the road use tax fund under
section 423.24.

Sec. . NEW SECTION. 315.1 DEFINITIONS.

As used in this chapter, unless the context
otherwise requires:

1. "Department" means the state department of

transportation.

2. "PFPund" or "RISE fund" means the revitalize
Iowa's sound economy fund.

Sec. . NEW SECTION. 315.2 REVITALIZE IOWA'S

SOUND ECONOMY FUND.

-1-
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A revitalize Iowa's sound economy fund is created,
which includes:

1. All motor fuel and special fuel excise taxes
credited by law to the RISE fund.

2. All other funds by law credited to the RISE
fund.

Sec. . NEW SECTION. 315.3 USE OF FUND.

1. The fund is appropriated for and shall be used
in the establishment, construction, improvement and
maintenance of roads and streets which promote
economic development in the state by having any of the
following effects:

a. Improving or maintaining highway access to
specific development sites, including existing and
future industrial locations.

b. Improving or maintaining highway access between
urban centers or between urban centers and the :
interstate road system as defined in section 306.3.

c. Improving or maintaining highway access to
economically depressed areas of the state.

d. Improving or maintaining highway access to
points of shipment or processing of products.

e. Improving or maintaining highway access to
trucking terminals and places of embarkation or
shipment by other transportation modes.

f. Improving or maintaining highway access to
scenic, recreational, historic and cultural sites or
other locations identified as tourist attractions.

2. The fund is also appropriated and shall be used
for the reimbursement or payment to cities or counties
of all or part of the interest and principal on
general obligation bonds or revenue bonds issued by
cities or counties for the purpose of financing
approved road and street projects meeting the
requirements of subsection 1.

Sec. . NEW SECTION. 315.4 ALLOCATION OF FUND.

Moneys credited to the RISE fund shall be allocated
as follows:

1. Fifty percent for the use of the department on
primary road projects.

2. Twenty-five percent for the use of counties on
secondary road projects.

3. Twenty-five percent for the use of cities on
city street projects.

Sec. . NEW SECTION. 315.5 ADMINISTRATION OF
FUND.

Qualifying road and street projects shall be
selected by the department for full or partial
financing from the fund after consultation with
organizat:ons representing interests of counties and
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cities. Counties and cities may make application for
qualifying road and street projects with the depart-
ment. In ranking applications for funds, the
department shall, in addition to effects listed in
section 315.3, subsection 1, consider the proportion
of political subdivision matching funds to be
provided, if any, the proportion of private
contributions to be provided, if any, the total number
of jobs to be created, the level of need, and the
impact of the proposed project on the economy of the
area affected. The proportion of funding shall be
determined by the department or, in the case of
cooperative projects, by agreement between the
department and the city councils of participating
cities, or boards of supervisors of participating
counties, or other participating public agencies or

private parties.
Sec. . NEW SECTION. 315.6 FUNDING OF
PROJECTS.

Qualifying projects may be funded as follows:

1. Primary road projects may be financed entirely
by the fund, or by combining money from the fund with
money from the primary road fund, federal aid primary
funds received by the state, or money from cities or
counties raised through the sale of general obligation
bonds or revenue bonds of the cities or counties,
other city or county revenues, or money from
participating private parties.,

2. Secondary road projects may be funded entirely
by the fund or by combining money from the fund with
money from the county's portion of rocad use tax funds,
federal aid secondary funds, other county revenues, or
money raised through the sale of general obligation
bonds or revenue bonds of the county, or money from
participating private parties.

3. City street projects may be funded entirely by
the fund, or by combining money from the fund with
money from the city's portion of road use tax funds,
federal aid urban system funds, other municipal
revenues, or money raised through the sale of general
obligation bonds or revenue bonds of the city, or
money from participating private parties.

A county or city may, at its option, apply moneys
allocated for use on secondary road or city street
projects under section 315.4, subsection 2 or 3,
toward qualifying primary road projects.

Sec. . NEW SECTION. 315.7 MONTHLY
CERTIFICATION OF FUNDS,

The account of the fund shall be kept by the state
comptroller and the treasurer of state and shall show
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the amount of the fund including all credits to the
fund and disbursements. The state comptroller shall
report monthly to the department an account of the
fund including all credits and disbursements. Upon
certification by the department in accordance with
rules adopted by the state comptroller, the state
comptroller shall issue warrants for disbursements
from the fund.

Sec. . NEW SECTION. 315.8 ACCOUNTS AND
RECORDS REQUIRED.

The department shall keep accounts in relation to
the allocation of moneys to the fund including all
amounts credited to the fund and all amounts of duly
and finally approved vouchers for claims chargeable to
the fund. The department shall also keep accounts in
relation to agreements with counties and cities for
the reimbursement of interest and principal costs for
general obligation bonds and revenue bonds of counties
or cities issued for the purpose of financing rocad or
street projects under this chapter.

Sec. . NEW SECTION. 315.9 PROJECT
DEVELOPMENT.

The department shall be responsible for the
development of qualifying projects under this chapter
in the same manner as prescribed for primary road
system improvements under chapter 313, including
surveys, plans, specifications, bids, contracts,
supervision and inspection. The department may
delegate responsibility for project development to
another participating governmental unit.

Sec. . NEW SECTION. 315.10 RULES.

The department shall adopt rules pursuant to
chapter 17A as necessary for the administration of
this chapter."

2. Page 3, by inserting before line 4 the
following:

"Sec. . Section 321.1, subsection 71, Code
1985, is amended to read as follows: '

71. A "special truck" means a motor truck or truck
tractor not used for hire with a gross weight
registration of six through twenty thirty-two tons
used by a person engaged in farming to transport
commodities produced only by the owner, or to
transport commodities purchased by the owner for use
in the owner's own farming operation or occasional use
for charitable purposes. #“Spectat-truckl-atso-means-a
truck~ecractor-which-ts-modifred-by-removat-ocf-a-£+€eh
wheel-and-carrtea-the-fuiti-toad-on-the-motor-truck~and
which-by-reason-of-tts-converston-becomes—-a-motor
trueks However, a special truck does not include a
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truck tractor which is driven on the highways more
than seventy-five hundred miles in a year.

Sec. . Section 321.121, Code 1985, is amended
to read as follows:

321.121 SPECIAL TRUCKS FOR FARM USE.

The registration fee for a special truck shaii-be
is eighty dollars for a gross weight of six tons, one
hundred dollars for a gross weight of seven tons, one
hundred twenty dollars for a gross weight of eight
tons, and in addition, fifteen dollars for each ton
over eight tons and not exceeding eighteen tons. The
registration fee for a special truck with a gross
weight registration exceeding eighteen tons but not
exceeding nineteen tons shaii-be 1is three hundred
twenty-£five dollars and for a gross weight
registration exceeding nineteen tons but not exceeding
twenty tons the registration fee shaiti-be is three
hundred seventy-five dollars and, in addition, twenty-
five dollars for each ton over twenty tons and not
exceeding thirty-two tons. Anry A person convicted of
using a traek motor vehicle registered as a special
truck for any purpose other than permitted by section
321.1, subsection 71, shall, in addition to any other
penalty imposed by law, be required to pay regqular
motor-truck registration fees upon-sueh-truek for the
motor vehicle. The owner of a truck tractor which is
registered as a special truck shall maintain a log
book of the vehicle's highway mileage and such other
information as required by rules adopted by the
department pursuant to chapter 17A.

Sec. _ . Section 321.122, subsection 1,
unnumbered paragraph 1, Code 1985, is amended to read
as follows:

?he Except for special trucks, the annual
registration fee for truck tractors, rocad tractors,
and motor trucksy-except-aspectat-trucks;-shati-be is
based on the combined gross weight of the vehicle or
combination of vehicles. A&%* The motor trucks, truck
tractors, or road tractors shall be registered for a
gross weight equal to or in excess of the unladen
weight of the vehicle or combination of vehicles. The
annual registration fee for sueh the vehicles or
combination of vehicles shati-be is:".

44

& 45
46

47

48
®:

50

3. Page 3, line 14, by striking the fiqure "1986"
and inserting the figures "1586 1992".

4., By striking page 4, line 8 through page 5,
line 31.

S. Page 6, by striking lines 8 and 9 and
inserting the following: "and ending June 30, 1986,

is eighteen and one-half cents per gallon for the
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period beginning July 1, 1986 and ending December 31,
1986, and is nineteen and cne-half cents per gallon
beginning January 1, 1987. On all other".

6. By striking page 7, line 7 through page 9,
line 4. ’

7. Page 9, by striking lines 5 through 15.

8. Page 10, by inserting after line 14 the.
following:

"Sec. . Section 331.461, subsection 1, Code
1985, is amended by adding the following new
paragraph:

NEW PARAGRAPH. g. A road project qualifying for
moneys allocated for the use of the county from the
RISE fund under chapter 315.

Sec. ___. Section 384.24, subsection 2, Code 1985,
is amended by adding the following new paragraph:

NEW PARAGRAPH. 1. A street project qualifying for
moneys allocated for the use of the city from the RISE
fund under chapter 315."

9. By striking page 10, line 15 through page 11,
line 4.

10. Title page, line 1, by inserting after the
word "to" the words "the use and".

11, Title page, line 4, by striking the words
"economic development emergency" and inserting the
word "RISE". -

12. Title page, line 6, by inserting after the
word "state," the words "by authorizing counties and
cities to issue revenue bonds for approved road and
street projects with principal and interest on the
bonds payable from moneys allocated under the RISE
fund, ".

13. Title page, line 6, by inserting after the
word "state," the words "by crediting moneys from the
road use tax fund to the public transit assistance
fund,".

14. Title page, line 15, by inserting after the
word "vessels," the following: "by allowing certain
truck tractors to be registered as special trucks, by
increasing the allowable gross weight registrations of
special trucks,".

15. Renumber sections as necessary.

4131 FILED APRIL 30, 1985 BY COMMITTEE ON WAYS AND MEANS
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Amend Senate File 565 as amended, passed, and

‘ H-4141
reprinted by the Senate as follows:
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l. Page 4, line 3, by striking the word
"fourteen" and inserting the word "thirteen". .

2. Page 4, line 4, by inserting after the figure
"1985," the words "fourteen cents per ga}lon for the
period beginning January 1, 1986 and ending June 30,
198;: Page 4, line 5, by striking the words "January
1, 1986" and inserting the words "July 1, 19877,

BY FOGARTY of Palo Alto
4141 FILED APRIL 30, 1985 PELLETT of Cass

SENATE FILE 565

~4147

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed, and reprinted by the
Senate as follows:

1. Page 4, line 41, by striking the words "twenty
thirty-two" and inserting the word "twenty",

2. Page S5, by striking lines 18 through 20 and
inserting the following: "hundred seventy-five
dollars. Any A person convicted of".

3. Page 6, lines 39 through 41, by striking the
words "by increasing the allowable gross weight
registrations of special trucks,".

BY SULLIVAN of Van Buren

H-4147 FILED APRIL 30, 1985 JAY of Appanoose

dwsz/s{éy*’of’ s Gp2etr)
(lres ofs ~9§(7u£2f7) SENATE FILE 565
H-4143

NV s WN

Amend Senate File 565 as amended, passed, and
reprinted by the Senate as follows:

1. Page 9, line 32, by striking the fiqure "326"
and inserting the fiqure "326,".

2. By striking page 9, line 33 through page 10,
line 2, and inserting the following: “"section 423.5
notwithstanding. This subsection applies",

H-4143 FILED APRIL 30, 1985 BY BENNETT of Ida
e STG Qf«¥2§7,)




SENATE FILE 565

‘.‘{')

“epriated Ly the Senate as follows:
g 1., Tlage 4, line 3, by striking the word
4 “fourteen'" and inserting the word "thirteen".

Amend Senat= File 565 as amended, passed, and

5 2. Page 4, line 4, by inserting after the figure

-3 o r

6 "1985," the words "fourteen cents per gallon for the

period beginning January 1, 1986 and ending June 30,

¢ ARG,

¢ 3. page 4. line 5, by striking the words "January

67 1834% ard .nserting the words "July 1, 19897,

a0 1485 BY FOGARTY of Palo Alto

IR “+

SENATE FILE 565
H-4137

1 Amend Senate File 565 as amended, passed and

2 reprinted by the Senate as follows:

3 l. Page 1, line 6, by striking the figure

4 "315A.2" and inserting the figure "315.2".

5 2. Page 1, line 16, by striking the fiqure

6 "315A.2" and inserting the figure "315.2".

H-4137 FILED APRIL 30, 1985 BY FEY of Scott
Ploes ofs 13 Qfngz)

SENATE FILE 565
H-4139

1 Amend the Committee amendment, H-4131, to
2 File 565 as amended, passed and reprinted by
3 Senate as follows:
4 l. Page 2, line 39, by striking the word
5 and inserting the word "Forty-five",
6 2. Page 2, line 41, by striking the word
7 five" and inserting the word "Thirty-seven",
8 3. Page 2, line 43, by striking the word
9 five’-and inserting the word "Eighteen".

BY JAY of Appancose

HAPBOR of Milils

Senate
the

"Fifty"
“Twenty-

"Twenty-

LAGESCHULTE of Bremer

H“4139 FILED APRIL 30, 1985 SULLIVAN of Van
d\w o+ Jo/g;(z.o?gcq )
; vy 7] (di.z,zré P

Buren




BY PAULIN of Plymouth
JAY of Appanoose

SULLIVAN of Van Buren
H...
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H-4150
1~ Amend the (ommittee amendment, H-4131, to Senate
2 File 565 as ar.2nded, passed and reprinted by the
3 Senate as follows:
4 l.. Page 1. lines 27 and 28, by striking the word
5 and figure "Juue 30" and inserting the word and fiqure
6 "December 31". i
7 2. Page 1, by striking lines 30 and 31 and
8 inserting the following:
9 ?(3) From arnd after January 1, 1987, the amount of
10 excise tax col.izcted from".
11 3. Page 1, By striking lines 33 and 34.
12 4. By striking page 5, line 48 through page 6,
13 line 3.

COCHRAN of Webster
McINTEE of Black Hawk
PLATT of Muscatine
4150 FILED APRIL 30, 1985 - SWEARINGEN of Keokuk

ADOPTED (g.~cé=2)
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SENATE FILE 565

4148 ‘
Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows: =

1. Page 1, by striking lines 3 and 4 and
inserting the following: v

" . Page 1, by inserting after line 9 the
following:".

2. Page 1, line 6, by striking the word
"subsections" and inserting the word "subsection".

3. Page 1, by striking lines 7 through 34.

4. Page 1, line 41, by striking the figure
"423.24." and inserting the figure "423.24.""

S. By striking page 1, line 42 through page 4,
line 34.

6. Page 6, by striking lines 7 through 19.

7. Page 6, by striking lines 20 and 21.

8. Page 6, by striking lines 24 through 32.

H-4148 FILED APRIL 30, 1985 BY LAGESCHULTE of Bremer
LOST (. Fes7)




PAGE TWENTY-EIGHT, MAY 1, 1985 HOUSE CLIP SHEET

H-

SENATE FILE 565
4146

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 1, by striking lines 24 through 34 and
inserting the following:

"(1l) For the period July 1, 1985, through December
31, 1985, the amount of excise tax collected from one
cent per gallon.

(2) For the period January 1, 1986, through June
30, 1986, the amount of excise tax collected from two
cents per gallon.

(3) From and after July 1, 1986, the amount of
exclise tax collected from three cents per gallon."

2. By striking page 5, line 50 through page 6,
line 3, and inserting the following: "and is eighteen
and one-half cents per gallon beginning July 1, 1986.
On all other"."

3. Page 6, by inserting after line 6 the
following:

" . By striking page 9, line 32 through page
10, line 4.

Page 10, line 5, by striking the figure "11"
and inserting the figure "10".

Page 10, line 8, by striking the figure "12"
and inserting the figure "11"."

4. Page 6, by lnserting before line 37 the
following:

" . Title page, lines 6 and 7, by striking the
words "by providing an exemption from the use tax for
certain vehicles registered under chapter 326,"."

5. Renumber as necessary.

4146 FILED APRTIL 30, 1985 BY OSTERBERG of Linn
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SENATE FILE 565
4144

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 4, by inserting after line 36 the
following: ~

""Sec. . Section 321.1, subsection 39, Code
1985, is amended to read as follows:
39. "Transporter" means every person engaged in

the business of delivering vehicles of a type required
to be registered hereunder frem-a-manufacturings
assembiingr-or-distributing-piant-to-dealters-or-saies
agents-of-a-manufacturer and who has authority for
delivery as determinéd by the department. "

BY HARBOR of Mills
4144 FILED APRIL 30, 1985 WOODS of Polk
&74/%7((w2/04)
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SENATE FILE 565
~-4152
Amend Committee amendment H-4131 to Senate File 565

as follows:
1. Page 5, by striking lines 46 through 47.
2. Page 6, by striking lines 4 and 5.

UT s W N~ T

H-4152 FILED'APRIL 30, 1985 BY DAGGETT of Taylor
JM 5'///?5‘//-’2/"‘)

: SENATE FILE 565
H-4153

1 Amend the Committee amendment, H-4131, to Senate
2 File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 1, line 6, by striking the word
"subsections" and inserting the word "subsection".
2. Page 1, by striking lines 35 through 41.

3. Page 6, by striking lines 33 through 36.

~Non e w

H-4153 FILED APRIL 30, 1985 BY WELDEN of Hardin
L(2§T ({?, Recz) ‘ -
SENATE FILE 565 -

1 Amend the Committee amendment, H-4131, to Senate
2 File 565 as amended, passed and reprinted by the

3 Senate as follows:

4 1. Page 2, line 32, by striking the words "or

5 revenue bonds".

6 2. Page 3, line 26, by striking the words "or

7 revenue bonds".

8

3. Page 3, line 34, by striking the words "or
9 revenue bonds".
10 4. Page 3, line 41, by striking the words "or
11 revenue bonds".
12 5. Page 4, line 18, by striking the words "and
13 revenue bonds".
14 6. Page 6, by striking lines 27 through 32.

H-4156 FILED APRIL 30, 1985 BY STROMER Of Hancock

w [ </ (7.,2//4 J
SENATE FILE 565

H-4159
1 Amend the Committee amendment, H-4131, to Senate
2 File 565 as amended, passed and reprinted by the

3 Senate as follows:

4 1. Page 2, line 32, by striking the words "or

5 revenue bonds".

6 2. Page 3, line 26, by striking the words "or

7 revenue bonds".

8 3. Page 3, line 34, by striking the words "or

9 revenue bonds".

10 4. Page 3, line 41, by striking the words "or
11 revenue bonds".

12 5. Page 4, line 18, by striking the words "and
13 revenue bonds".

14 6. Page 6, by striking lines 7 through 19.

15 7. Page 6, by striking lines 27 through 32,
H-4159 FILED APRIL 30, 1985 BY STROMER of Hancock
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PAGE TWENTY-NINE, MAY 1, 1985 _ HOUSE CLIP SHEET

SENATE FILE 565

H-4151
1 Amend the Committee amendment, H-4131, to Senate
2 File 565 as amended, passed, and reprinted by the
3 Senate as follows:
4 l. By striking page 1, line 5 through page 4,
5 line 34, and inserting the following:

6 ""Sec. . Section 312.2, subsections 1 through
7 4, Code 1985, are amended to read as follows:

8 1. To the primary road fund, ferty-five forty-

9 eight percent.

10 2. To the secondary road fund of the counties,
1l twenty-eight twenty-six percent.

12 3. To the farm-to-market road fund, n:ine five

13 percent.

14 4. To the street construction fund of the cities,
15 etghteen twenty-one percent.

16 Sec. __ . Section 312.2, Code 1985, is amended by
17 adding the following new subsection:

18 NEW SUBSECTION. 16. The treasurer of state,

19 before making the allotments provided for in this

20 section, shall credit monthly from the road use tax
21 fund to the public transit assistance fund, created
22 under section 601J.6, an amount equal to one fortieth
23 of the revenue credited to the road use tax fund under
24 section 423.24.""

25 2. Page 6, by striking lines 7 through 19.

26 3. Page 6, by striking lines 24 through 36 and

27 inserting the following:

28 " . Title page, lines 3 through 6, by striking
29 the words "by credltlng moneys from the road use tax
30 fund to the economic development emergency fund for
31 use in road or street projects which promote economic
32 development in the state,” and inserting the
33 following: "by changing the allocation of moneys
34 under the road use tax fund formula by crediting
35 moneys from the road use tax fund to the public
36 transit assistance fund,"."

37 4. Renumber as necessary.

BY WOODS of Polk CONNORS of Polk
RUNNING of Linn PLATT of Muscatine
RENAUD of Polk HALVORSON of Webster
SHERZAN of Polk DIEMER of Black Hawk
PAVICH of Pottawattamie VAN CAMP of Scott

H- 4151 FILED APRIL 30, 1985
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PAGE THIRTY-FIVE, MAY 1, 1985 HOUSE CLIP SHEET

SENATE FILE 565
H-4162

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 1, line 12, by inserting after the word
"to" the following: "sixty-three percent of".

2. Page 1, line 14, by inserting after the word
"following" the following: ", and shall credit
monthly from the road use tax fund to the secondary
road fund the revenue accruing to the road use tax
fund in the amount equal to thirty-seven percent of
two thirds of the revenues collected under each of the
following".

3. Page 2, line 30, by striking the words "or
counties",

4. Page 2, line 33, by striking the words "or
counties"”.

5. Page 2, line 39, by striking the word "Fifty"
and inserting the following: "Seventy-one".

6. Page 2, by striking lines 41 and 42.

7. Page 2, line 43, by striking the word and
figure "3. Twenty-five" and inserting the following:

"2. Twenty-nine".

8. Page 2, line 50, by striking the words
"counties and".

9. Page 3, line 1, by striking the words
"Counties and cities" and inserting the following:
"Cities". :

10. Page 3, lines 15 and 16, by striking the
words "or boards of supervisors of participating
counties,".

1l1. Page 3, lines 24 and 25, by striking the
words "or counties".

12. Page 3, line 26, by striking the words "or
counties".

13. Page 3, line 27, by striking the words "or
county".

14. Page 3, by striking lines 29 through 35.

15. Page 3, line 36, by striking the figure "3"
and inserting the following: "2",

16. Page 3, line 43, by striking the words
"county or".

17. Page 3, line 44, by striking the words
"secondary road or".

18. Page 3, line 45, by striking the word and
figure "or 3",

19. Page 4, line 16, by striking the words
"counties and".

20. Page 4, lines 18 and 19, by striking the
words "counties or".

21. Page 6, by striking lines 9 through 15 and

O 0O~ U > W N
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| PAGE THIRTY-SIX, MAY 1, 1985 HOUSE CLIP SilEET

H-4162
Page Two

1

inserting the following: :
""Sec. - Section 384.24, subsection 2, Code

2
3 1985,".
4 42. Page 6, line 28, by striking the words
S "counties and".
BY GROTH of Buena Vista
KOENIGS of Mitchell
) LAGESCHULTE of Bremer
H-4162 FILED APRIL 30, 1985 CARTER of Henry

¥ sl (f2252)

SENATE FILE 565

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

l. Page 5, by inserting before line 3, the
following:

“Sec. _ . Section 321.46, subsection 3,
unnumbered paragraph 1, Code 1985, is amended to read
as follows:

The applicant shall be entitled to a credit for
that portion of the registration fee of the vehicle
sold, traded, or junked within-the-state which had not
expired prior to the transfer of ownership of the
vehicle. The registration fee for the new
registration for the vehicle acquired shall be reduced
by the amount of the credit. The credit shall be
computed on the basis of the number of months
remaining in the registration year, rounded to the
nearest whole dellar. The credit shall be subject to
the following limitationsg:" :

2. Page 6, by incerting after line 41, the
following:

" - Yitle pace, line 15, by inserting after the
word "vessels,” tre following: "by including vehicles
which are zold, traded, or Junked outside the state
among those eligipble for a credit toward unexpired
regisctration fees,".

I~ L

H-4160 FILED APRIL 30, 1985 BY VAN CAMP of Scott
7%1—# MMIMMt.
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'SENATE FILE §65 =

R
“Amend the Committee amendment, H-4131 to Senate
File 565 as amended, passed, and reprinted by the

Senate as follows: ' .
1. Page 6, by striking line 6, and inserting the

following: .
" Page 9, by striking lines 8 through 15 and

inserting the following: .
"NEW SUBSECTION. 5. CREDIT. A special fuel
dealer shall receive a credit on the monthly or
quarterly tax return for the excise tax imposed_under
this division for gallons of special fuel for diesel
engines sold by the special fuel dealer for which the
special fuel dealer was unable to collect the excise
tax from the purchaser due to the purchaser's checks
for payment for the special fuel fgr.dlesel engk?es
having been returned due to insufficient funds.

H~4163 FILED APRIL 30, 1985 BY BLANSHAN of Greene
/> ST frs (J" RUE D

SENATE FILE 565
-4164

H

1l Amend Senate File 565 as amended, passed and
2 reprinted by the Senate, as follows:

3 1. Page 3, by inserting before line 4 the

4 following:

5 "Sec. - Section 324.2, subsection 7, Code 1985,
6 is amended to read as follows:

7 7. "Gasohol" means motor fuel containing at least
8 ten percent alcohol distilled from agricutturat
products cereal grains."

(Yol

10 2. Page 3, Iine 12, by striking the words
11 "agricultural products" and inserting the following:
12 "agricuiturai—produces cereal grains".

BY VAN CAMP of Scott
; WOODS of Polk
H~4164 FILED APRIL 30, 1985 PLATT of Muscatine

4047/‘6;9 5/2/?5 (d' ZacE )
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SENATE FILE 565
4161 :
Amend Senate File 565 as amended, passed and
reprinted as follows: .

1. Page 10, by inserting after line 14 the
following: ,

"Sec. . Section 423.7, Code 1985, is amended to
read as follows:

423.7 VEHICLES SUBJECT TO REGISTRATION OR ONLY TO
THE ISSUANCE OF TITLE.

The tax imposed upon the use of vehicles subject to
registration or subject only to the issuance of a
certificate of title shall be paid by the owner of the
vehicle to the county treasurer or the state
department of transportation from whom the
registration receipt or certificate of title is
obtained. In the case of a new car as defined in
section 321.1, subsection 2, paragraph "c" which uses
special fuel for a diesel engine, the owner of the
vehicle 1s entitled to a one-time discount on the tax
equal to ten percent of the tax imposed. A
registration receipt for a vehicle subject to
registration or certificate of title shall not be
issued until the tax, less any discount, has been
paid. The county treasurer or the state department of
transportation shall require every applicant for a
registration receipt for a vehicle subject to
registration or certificate of title to supply
information as the county treasurer or the director
deems necessary as to the time of purchase, the
purchase price, and other information relative to the
purchase of the vehicle. On or before the tenth day
of each month the county treasurer or the state
department of transportation shall remit to the
department the amount of the taxes collected during
the preceding month, accompanied by a copy of each
registration receipt issued in conjunction with the
certificate of title issued for each vehicle."

2. Title page, line 7, by inserting after the
figure "326," the following: "by allowing a one-time
discount on the state use tax imposed on certain new
cars,".

4161 FILED APRIL 30, 1985 BY ARNOULD of Scott
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SENATE FILE 565

H-4170

Amend Senate File 565 as amended, passed and
reprinted by the Senate as follows:

1. By striking page 9, line 32 through page 10,
line 4.

2. Page 10, line 5, by striking the figure "11" .
and inserting the figure "10".

3. Page 10, line 8, by striking the figure "12"
and inserting the figure "11".

4. Title page, lines 6 and 7, by striking the
words "by providing an exemption from the use tax for
certain vehicles registered under chapter 326,".

H-4170 FILED APRIL 30, 1985 BY OSTERBERG of Linn
oo S/3 @ 226e)
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SENATE FILE 565

-4173

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 4, by inserting after line 36 the
following:

""Sec. 71. Section 321.1, subsection 43,
unnumbered paragraph 2, Code 1985, is amended to read
as follows: :

Subject to the provisions of section 321.179, a

farmer or the farmer's hired help shall not be deemed
a chauffeur, when operating a truck, which is not a
truck tractor, which is owned by the farmer, and used
exclusively 1n connectlon with the transportation of
the farmer's own products or property.""

29

2. Page 4, line 37, by striking the word "Sec.
." and inserting the following: "Sec. 72."

3. Page 5, line 3, by striking the word "Sec.
." and inserting the following: "Sec. 73."

4. Page 5, line 31, by striking the word "Sec.
." and inserting the following: "Sec. 74."

5. Page 6, by inserting before line 20, the
following:

" Page 10, by inserting after line 14, the

following:
"Sec. . Sections 71, 72, 73 and 74 of this Act

take effect from and after July 1, 1987.""
6. Page 6, line 42, by inserting after the word
"sections" the words "and correct internal references

to sections".

H-4173 FILED APRIL 30, 1985 BY BLANSHAN of Greene
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PAGE SEVEN, MAY 2, 1985 HOUSE CLIP SHEET

SENATE FILE 565
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-4193

Amend the Committee amendment, H-4131, to Senate
File 565 as amended, passed and reprinted by the
Senate as follows:

1. Page 1, line 12, by inserting after the word
"to" the following: "sixty-three percent of".

2. Page 1, line 14, by inserting after the word
"following" the following: ", and shall credit
monthly from the road use tax fund to the secondary
road fund the revenue accruing to the road use tax
fund in the amount equal to thirty-seven percent of
two thirds of the revenues collected under each of the
following".

3. Page 2, line 30, by striking the words "or
counties"”.

4. Page 2, line 33, by striking the words "or
counties”.

5. Page 2, by striking lines 39 through 44 and
inserting the following:

"1. Seventy-one percent for the use of the
department on primary road projects.

2. Twenty-nine percent for the use of cities on
city street projects."

6. Page 2, line 50, by striking the words
"counties and".

7. Page 3, line 1, by striking the words
"Counties and cities" and inserting the following:
"Cities".

8. Page 3, lines 15 and 16, by striking the words
"or boards of supervisors of participating counties,".

9. Page 3, lines -24 and 25, by striking the words
"or counties".

10. Page 3, line 26, by striking the words "or
counties".

11. Page 3, line 27, by striking the words "or
county".

12. Page 3, by striking lines 29 through 35.

13. Page 3, line 36, by striking the figure "3"
and inserting the following: "2".

14. Page 3, line 43, by striking the words
"county or".

15. Page 3, line 44, by striking the words
"secondary road or".

16. Page 3, line 45, by striking the word and
figure "or 3".

17. Page 4, line 16, by striking the words
"counties and".

18. Page 4, lines 18 and 19, by striking the
words "counties or". _

19. Page 6, by striking lines 9 through 15 and
inserting the following:

-1-




PAGE EIGHT, MAY 2, 1985 HOUSE CLIP SHEET

H-

4193

Page Two

1
2
3
4

H-

198;"§ec. . Section 384.24, subsection 2, Code

20. Page 6, line 28, by striking the words
"counties and".

4193 FILED MAY 1, 1985 BY GROTH of Buena Vista

Fur 573 /55 (d- 2254 )

H-~

32

H-

SENATE FILE 565
4186 ’

Amend Senate File 565 as amended, passed, and
reprinted by the Senate as follows:

1. Page 10, by inserting after line 14 the
following:

"Sec. . For the fiscal year beginning July 1,
1985 and ending June 30, 1986, the treasurer of state,
before making the allotments provided for in section
312.2, shall credit from the road use tax fund the sum
of four hundred thousand dollars to the legislative
council to pay the costs of conducting a study
pursuant to this section. The legislative council
shall employ a consulting firm or person with a
background and expertise in transportation to conduct
an independent study of the state department of
transportation to determine staff requirements,
administrative structure, and general efficiency of
the department. The study shall include a study of
the feasibility of contracting with road contractors
for highway maintenance services. However, a
consulting firm or person who has worked for the state
department of transportation within the last five
years shall not be eligible to conduct the study
required under this section.

The report of the study shall be submitted to the
Seventy-first General Assembly not later than January
13, 1986."

2. Title page, line 15, by inserting after the
word "vessels," the words "by providing for a study of
the staff requirements, administrative structure, and
general efficiency of the state department of
transportation,".

3. Renumber as necessary.

4186 FILED MAY 1, 1985 BY VARN of Johnson
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SENATE FILE 565
-4191

Amend the Committee amendment, H-4131 to Senate
File 565 as amended, passed, and reprinted by the
Senate as follows:

1. Page 6, by striking line 6, and inserting the
following:

" . Page 9, by striking lines 8 through 15 and
inserting the following:

"NEW SUBSECTION. 5. CREDIT. A special fuel
dealer may receive a credit on the excise tax paid on
special fuel for diesel engines sold by the dealer
11 represented by accounts found to be worthless and
12 actually charged off for income tax purposes. The
13 credit applies toward payment of the excise tax on
14 special fuel for diesel engines on a subsequent
15 monthly or quarterly tax return. However, if the
16 accounts are thereafter collected by the dealer, the
17 excise tax shall be paid upon the quantity of special
18 fuel for diesel engines represented by the amount
19 collected.""

H-4191 FILED MAY 1, 1985 BY BLANSHAN of Greene
LOST g 2/ 7
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SENATE FILE 565
4192

H_
1 Amend the Committee amendment, H-4i31, to Senate

2 File 565 as amended, passed, and reprinted by the

3 Senate as follows:

4 1. Page 3, line 11, by inserting after the word

5 "affected." the following: "In selecting qualifying

6 road and street projects, the department shall give

7 special consideration to requests from cities which

8 cannot be served by one hundred two inch wide trucks."

BY DE GROOT of Lyon
H-4192 FILED MAY 1, 1985 PAULIN of Plymouth
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PAGE FOUR, MAY 2, 1985 HOUSE CLIP SHEET

SENATE FILE 565

H-4184

1 Amend the Committee amendment, H-4131, to Senate

2 File 565 as amended, passed, and reprinted by the

3 Senate as follows:

4 1. Page 5, by inserting after line 43 the

5 following:

6 ""Sec. ___. Section 321.473, unnumbered paragraph
7 2, Code 1985, is amended to read as follows:

8 The department may issue annual special permits for
9 the operation of compacted-rubbish compacted-rubbish
10 vehicles and vehicles which transport compacted

11 rubbish from a rubbish collection pocint tc a landfill

12 area, exceeding the weight-iimitatien provisicns of

13 section 321.463, but not exceeding a rear axle gross

14 weight for two-axle vehicles of ¢wenty-two twenty-four

15 thousand pounds for-the-period-commencing-Jduty-:7-1978

16 and-ending-June-367;-1586-and-twenty-thousand-pounds

17 eommencing-Jduiy-17-1986-and~-thereafter; and for tandem
18 axle vehicles or transferable auxiliary axle vehicles
19 not exceeding a gross weight on the rear axles of

20 thirty-six forty thousand pounds. The maximum gross
21 weight of the vehicle shall not exceed sixty thousand
22 pounds. Annual special permits for the operation on
23 secondary roads shall be approved by the county

24 engineer. Annual special permits for a particular

25 vehicle shall not be issued by the department unless
26 prior approval is given by the county engineer of the
27 county in which the vehicle will be operated. Annual
28 special permits for operation on primary roads shall
29 be approved by the state department of transportation.
30 €ompacted-rubbish Compacted-rubbish vehicles and

31 vehicles which transport compacted rubbish from a

32 rubbish collection point to a landfill area operated
33 pursuant to an annual special permit shall be operated
34 only over routes designated by the local authority.

35 Annual special permits for a particular venhicle shall
36 not be issued by the department unless approved by the
37 local authority responsible for the roads over which
38 the vehicle will be operated. Annual special permits
39 approved by the issuing authority shall be issued upon
40 payment of an annual fee, in addition to other

41 registration fees imposed, of one hundred dollars to
42 be paid to the department for all nongovernmental

43 vehicles. As used in this section, a compacted-

44 rubbish vehicle includes such vehicles utilizing roll-

45 off systems. If a violation occurs relating to the

46 weight limitations imposed under this paragraph, the
47 welght limitations of section 321.463 shall apply to
48 the vehicle and the fine shall be assessed in

49 accordance with that section.”"
BY HARBOR of Mills

JAY of Appanoose
H-4184 FILED MAY 1, 1985 RENAUD of Peolk
NOT GERMANE (3--2//7)




SENATE 20 STATE OF IOWA

May 4 amendments
FISCAL NOTE Staff ID. CEN

-\«l.i

In compliance with a written request received May 3, 1985, a fiscal note for SENATE FILE
565 PASSED HOUSE is hereby submitted pursuant to Joint Rule 17. Data used in developing
this fiscal note are available from the Legislative Fiscal Bureau to members of the

Legislature upon request.

Senate File 565 as amended by H-4131 increases the applicable excise taxes on motor and
diesel fuels. The tax on gasoline shall increase from $.13 to $.15 per gallon beginning
July 1, 1985, and increase to S$.16 per gallon beginning January 1, 1986. The tax on
gasohol shall increase from $.12 to $.14 per gallon beginning July 1, 1985; and increase to
$.15 per gallon for the period beginning January 1, 1986 and ending June 30, 1992.

The tax on special fuel for diesel engines shall increase from $.155 to $.165 per gallon
begining July 1, 1985:; increase from $.165 to $.175 per gallon beginning January 1, 1986;
increase from $.175 to $.185 beginning July 1, 1986; and increase from $.185 to $.195

beginning January 1, 1987.

Two thirds (.6667) of the revenue accrued from the increase of fuel taxes on motor fuel and
special fuel for diesel engines shall be deposited in the REVITALIZE IODWA'S SOUND ECONOMY

(RISE) FUND; created in this act. The remaining one third (.3333}) of the revenue acruing
from the tax increases shall be deposited in the Road Use Tax Fund and allocated by
formula. One fortieth of revenues accruing from the vehicle use tax shall be credited to

the Public Transit Assistance Fund.

The RISE fund is created to assist in the construction and improvement of roads and streets
which promote economic development and in the reimbursement to cities or counties of bonds
issued by cities or counties used in financing road/streets projects that promote economic
development. The revenues credited to the RISE fund shall be allocated on a formula basis.
Fifty percent, (50%), of the revenues shall be credited to the Primary Road Fund.
Twenty-five percent, (25%), shall be credited for the construction of county roads.
Twenty-five percent, (25%), shall be credited for the construction of city roads. The
Department of Transportation shall approve all RISE projects. Approved projects may be
financed entirely with RISE funds or with a combination of RISE funds, federal road funds,

local road funds, and/or other state funds.

The bill exempts from the use tax vehicles registered under Chapter 326 with a gross weight
of 13 tons or more that are used in interstate commerce ( 25% or more of the vehicle

mileage is accrued outside of the state ).

The bill exempts from the state use tax 40% of the purchase price of a mobile home and also
exempts the mobile home from future imposition of the applicable use tax if any owner of

the mobile home had previously paid the use tax.

The bill exempts from the sales, services, and use tax the sales of special fuel for diesel
engines used by ships, barges, or waterborne vessels involved in transporting property or

cargo.

The fuel tax on natural gas used as a special fuel shall be taxed at $.13 per hundred cubic
feet.

LSB No. 2839S 4




SENATE 21 STATE OF I0WA
LSB No. 283954
May 4 amendments FISCAL NOTE Staff 1D, CEN __._

ASSUMPTIONS: ‘
1) Motor and special fuels consumption can be estimated for FY1986 and FY1987.

2) The revenue effects of the vehicle use tax exemption and the mobile home use tax
exemption can be estimated for FY1986 and FY13987.

3) The revenue effects of the river diesel fuel sales tax exemption can not be estimated
for FY1986 or FY1987.

4) The excise tax on gasochol shall be one cent less than the tax on gasoline for FY 1986
and FY 1987.

5) The fiscal effects of the fuel tax on natural gas can not be estimated.

FISCAL EFFECT: The fiscal effect is as follows:

1) REVENUE GENERATED FROM FUEL EXCISE TAX INCREASES

A) Expected increases in motor fuel
tax revenues (gasoline, gasohol)

FY 1986 estimated FY 1987 estimated

7/1/85 1/1/86 motor fuel tax motor fuel tax
tax tax revenue increase revenue increase
gasoline $.15 .16 $ 21,100,000 $ 23,200,000
gasohol $.14 15 11,400,000 8,400,000

Increase 32,500,000 31,600,000 ] ‘

B) Expected increases in special fuel
tax revenues (diesel)

7/1/85 1/1/86 1/1/87
tax tax tax

Diesel .165 175 .185 4,500,000 » 7,500,000

C) TOTAL FUEL
REVENUE
INCREASE 37,000,000 39,100,000
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2) ALLOCATION OF NET REVENUES FOR FY86 and FY87

The net effects of the fuel tax increases for FY 1986 are as follows:

RISE o |
.2/3 of 37,000,000 v $24,670,000

Primary Road Fund

.50% X 24,670,000
County Roads

.25% X 24,670,000
City Roads

.25% X 24,670,000

ROAD USE TAX FUND
.1/3 of 37,000,000 ‘ 12,333,000
.{2,250,000) truck use tax exemption
..{1,505,000) mobile home use tax exemption
(2,410,000} funds for Public Transit 6,168,000

Primary Road Fund

.45% X 6,168.000
County Roads

.37% X 6,168,000
City Roads

..18% X 6,168,000

NET FY 1986 TOTAL

The net effects of the fuel tax increases for FY 1987 are as follows:

RISE
.2/3 X 39.100,000 26,067,000

Primary Road Fund

.50% X 26,067,000
County Roads

..25% X 26,067,000
City Roads

..25% X 26,067,000

12,340,000
6,165,000

6.165,000

2,776,000

2,282,000

1,110,000

30,838,000

13,034,000
6,517,000

6.517.000 -
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ROAD USE TAX FUND
.1/3 X 39,100,000
.{2,250,000) truck use tax exemption
.{(1,605,000) mobile home use tax exemption
.(2,410,000) funds for Public Transit

Primary Road Fund

.45% X 6,868,000
County Roads

.37% X 6,868,000
City Roads

..18% X 6,868,000

NET FY 1987 TOTAL

Sources: Dept. of Revenue
Dept. of Transportation

13,033,000
6,868,000
3,091,000
2,541,000
1,236,000
32,935,000

(LSB 28395.4, CEN)

P
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Fiscal Director
Legislative Fiscal Bureau

Date: 5;/51 55
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‘4 235 | HOUSE AMENDMENT TO

SENATE FILE 565

Amend Senate File 565 as amended, passed, and
reprinted by the Senate as follows:

1. By striking page 1, line 1 through page 3, .
line 3, and inserting the following:

"Sec. . Section 312.2, Code 1985, is amended by
adding the following new subsections:

NEW SUBSECTION. 16. The treasurer of state,
before making the allotments provided for in this
section, shall credit monthly from the road use tax
fund to the revitalize Iowa's sound economy fund,

11 created under section 315.2, the revenue accruing to
12 the road use tax fund in the amount equal to two

13 thirds of the revenues collected under each of the
14 following:

[
QWO EWNH

15 a. From the excise tax on motor fuel and special
16 fuel imposed under the tax rate of section 324.3:
17 (1) For the period July 1, 1985, through December

18 31, 1985, the amount of excise tax collected from two

19 cents per gallon.

20 (2) From and after January 1, 1986, the amount of

21 excise tax collected from three cents per gallon. .
b. From the excise tax on special fuel for diesel

engines:

24 (1) For the period July 1, 1985, through December

25 31, 1985, the amount of excise tax collected from one

26 cent per gallon.

27 (2) For the period January 1, 1986, through

28 December 31, 1986, the amount of excise tax collected

29 from two cents per gallon.

30 (3) From and after January 1, 1987, the amount of

31 excise tax collected from three cents per gallon.

32 NEW SUBSECTION. 17. The treasurer of state,

33 before making the allotments provided for in this

34 section, shall credit monthly from the road use tax

35 fund to the public transit assistance fund, created

36 under section 601J.6, an amount equal to one fortieth

37 of the revenue credited to the road use tax fund under

38 section 423.24.

39 Sec. . NEW SECTION. 315.1 DEFINITIONS.

40 As used in this chapter, unless the context

41 otherwise requires:

42 1. ‘"Department" means the state department of

43 transportation.

44 2. "Fund" or "RISE fund" means the revitalize

45 Iowa's sound economy fund.

46 Sec. . NEW SECTION. 315.2 REVITALIZE IOWA'S

SOUND ECONOMY FUND. _
A revitalize Iowa's sound economy fund is created, -

which includes:
50 1. All motor fuel and special fuel excise taxes
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credited by law to the RISE fund.

2. All other funds by law credited to the RISE
fund. L '

Sec. . 'NEW SECTION.. 315.3 USE OF FUND.

1. The fund-is appropriated -for. and shall be used
in the establishment, construction, improvement and
maintenance of roads and streets which promote
economic development in the state by having any of the
following effects: :
~a. Improving or maintaining highway access to
specific development sites, including existing and
future industrial locations.

b. 1Improving or maintaining highway access between
urban centers or between urban centers and the
interstate road system as defined in section 306.3.

c. Improving or maintaining highway access to
economically depressed areas of the state.

d. Improving or maintaining highway access to
points of shipment or processing of products.

e. Improving or maintaining highway access to

‘trucking terminals and places of embarkation or

shipment by other transportation modes.
f. Improving or maintaining highway access to

‘scenic, recreational, historic and cultural sites or

other locations identified as tourist attractions.

2. The fund is also appropriated and shall be used
for the reimbursement or payment to cities or counties
of all or part of the interest and principal on
general obligation bonds issued by cities or counties
for the purpose of financing approved road and street
projects meeting the requirements of subsection 1.

Sec. . NEW SECTION. 315.4 ALLOCATION OF FUND.

Moneys credited to the RISE fund shall be allocated
as follows:

1. Fifty percent for the use of the department on
primary road projects.

2. Twenty-five percent for the use of counties on
secondary road projects.

3. Twenty-five percent for the use of cities on
city street projects.

Sec. . NEW SECTION. 315.5 ADMINISTRATION OF
FUND.

Qualifying road and street projects shall be
selected by the department for full or partial
financing from the fund after consultation with
organizations representing interests of counties and
cities. Counties and cities may make application for
qualifying road and street projects with the depart-
ment. In ranking applications for funds, the
department shall, in addition to effects listed in
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“section 315;3w subsection 1, consider the proportion
of political subdivision matching funds to be

provided, 'if any, the proportion of private
contributions to be provided, if any. the total number
of jobs to be created, the .level of need, and the
impact of the proposed project on the economy of the
area affected. The proportion of funding shall be
determlned by the department or, in the case of
cooperative prOJects, by agreement between the
department and the c1ty councils of participating

‘cities, or boards of supervisors of part1c1pat1ng

counties, or other participating public agen01es or
prlvate parties.
Sec. . NEW SECTION. 315.6 FUNDING OF -

"PROJECTS.

Qualifying pro;ects may be funded as follows:
1.  Primary road projects may be financed entirely’
by the fund, or by combining money from the fund with
money from the primary road fund, federal aid primary:
funds received by the state, or money from cities or

counties raised through the sale of general obligation-'H
‘bonds of the cities or counties, other city or county

revenues, or money from participating private parties.
- 2. Secondary road projects may be funded entirely
by the fund or by combining money from the fund with
money from the county's portion of road use tax funds,
federal aid secondary funds, other county revenues, or
money raised through the sale of general obligation
bonds of the county, or money from participating
private parties.

3. City street projects may be funded entlrely by
the fund, or by comblnlng money from the fund with
money from the city's portion of road use tax funds,
federal aid urban system funds, other municipal
revenues, or money raised through the sale of general
obligation bonds of the city, or money from
participating private parties.

A county or city may, at its option, apply moneys
allocated for use on secondary road or city street
projects under section 315.4, subsection 2 or 3,
toward qualifying primary road projects.

Sec. . NEW SECTION. 315.7 MONTHLY
CERTIFICATION OF FUNDS.

The account of the fund shall be kept by the state
comptroller and the treasurer of state and shall show
the amount of the fund including all credits to the
fund and disbursements. The state comptroller shall
report monthly to the department an account of the
fund including all credits and disbursements. Upon
certification by the department in accordance with
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rules adopted by the state comptroller, the state
comptroller shall issue warrants for disbursements
from the fund.

Sec. . NEW SECTION. 315.8 ACCOUNTS AND
RECORDS REQUIRED. . N -

The department shall keep accounts in relation to
the allocation of moneys to the fund including all
amounts credited to the fund and all amounts of duly
and finally approved vouchers for claims chargeable to
the fund. The department shall also keep accounts in
relation to agreements with counties and cities for
the reimbursement of interest and principal costs for
general obligation bonds of counties or cities issued

for the purpose of financing road or street projects
under this chapter.

Sec. . NEW SECTION. 315.9 PROJECT
DEVELOPMENT.

The department shall be responsible for the
development of qualifying projects under this chapter

in the same manner as prescribed for primary road
system improvements under chapter 313, including
surveys, plans, specifications, bids, contracts,
supervision and inspection. The department may
delegate responsibility for project development to
another participating governmental unit.

Sec. . NEW SECTION. 315.10 RULES.

The department shall adopt rules pursuant to
chapter 17A as necessary for the administration of
this chapter."

2. Page 3, by inserting before line 4 the
following:

"Sec. ___. Section 324.2, subsection 7, Code 1985,
is amended to read as follows:

7. "Gasohol" means motor fuel containing at least
ten percent alcohol distilled from agricuitural
products cereal grains."

3. Page 3, line 12, by striking the words
"agricultural products" and inserting the following:
"agricuiturat-products cereal grains"”.

4. Page 3, line 14, by striking the figure "1986"
and inserting the figures "1986 1992".

5. By striking page 4, line 8 through page 5,
line 31. :

6. By striking page 7, line 7 through page 9,
line 4.

7. Page 9, by striking lines 5 through 15.

8. By striking page 10, line 15 through page 11,
line 4.

9. Title page, line 1, by inserting after the
word "to" the words "the use and".
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10. Title page, line 4, by striking the words
"economic development emergency" and inserting the
word "RISE".

11. Title page, line 6, by inserting after the
word "state," the words "by crediting moneys from the
road use tax fund to the public transit assistance
fund,".

12. Title page, line 15, by inserting after the
word "vessels," the following: "by allowing certain
truck tractors to be registered as special trucks," .

13. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

235 Filed May 3, 1985 RECEIVED FROM THE HOUSE
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.5-4251 SENATE FILE 565
Amend the House amendment, S-4235, to Senate File

1

2 565 as amended, passed, and reprinted by the Senate as
3 follows:

4 l. Page 4, by inserting before line 47 the

5 following: :

6 " . Page 10, by inserting after line 14 the
7 following:

8 "Sec. . Section 312.2, subsection 16, and
9 chapter 315, created under this Act, are repealed
10 effective January 1, 1987.""

S-4251 Filed May 4, 1985 By HUTCHINS

W S/# G- 1975




S-4247 ‘ SENATE FILE 565

Amend the House amendment, §-4235 to Senate File
565 as amended, passed, and reprinted by the Senate as
follows:

1. Page 1, by inserting after line 4 the
following:

weSec. . Section 312.2, subsections 1 through
4, Code 1985, are amended to read as follows:

1. To the primary road fund, forty-£five f£ifty
percent.

2. To the secondary road fund of the counties,
twenty-eight nineteen percent.

3. To the farm-to-market road fund, nine six
percent.

4. To the street construction fund of the cities,
eighteen twenty-£five percent.""

2. Page 5, by Inserting after line 3 the
following:

. Title page, line 3, by inserting after the
word "fuel," the following: "by changing the
allocation of moneys under the road use tax fund
formula,"."

R T e ol ol
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.g-4247 Filed May 4, 1985 By GENTLEMAN
dCL¢-514<3<1647,/
§-4248 SENATE FILE 565

amend the House amendment, S-4235, to Senate File
565 as amended, passed, and reprinted by the Senate as

follows: .
1. Page 4, by striking lines 40 and 41 and

inserting the following: o
" . Page 4, lines 5 and 6, by striking the

figures "t986 1992," and inserting the figure
“1986'" .“

oNoOuns W

g-4248 Filed May 4, 1985 By DRAKE
%ﬁ&(%\/ﬁar)

S-4249 SENATE FILE 565

Amend the amendment S-4235 to Senate File 565 as
amended, passed and reprinted by the Senate as
follows:

1. Page 2, by striking lines 32 through 40.

EWN =

S-4249 Filed May 4, 1985 By GRATIAS
QZ?»—S“ﬁcj'/774)
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S-4254 SENATE FILE 565

Amend the House amendment, S-4235, to Senate File
565 as amended, passed and reprinted by the Senate as
follows:

1. Page 1, line 12, by inserting after the word
"to" the following: "sixty-three percent of".

2. Page 1, line 14, by inserting after the word
"following" the following: ", and shall credit
monthly from the road use tax fund to the secondary
road fund the revenue accruing to the road use tax
10 fund in the amount equal to thirty-seven percent of
11 two thirds of the revenues collected under each of the
12 following".

WOV &wWwN

13 3. Page 2, line 27, by striking the words "or
14 counties".

15 4. Page 2, line 29, by striking the words "or
16 counties".

17 5. Page 2, by striking lines 35 through 40 and
18 inserting the following:

19 "l1. Seventy-one percent for the use of the

20 department on primary road projects.

21 2. Twenty-nine percent for the use of cities on
22 city street projects.”

23 6. Page 2, line 46, by striking the words

24 "counties and".

25 7. Page 2, line 47, by striking the words

26 "Counties and cities" and inserting the following:

27 "Cities". '

28 8. Page 3, lines 11 and 12, by striking the words
29 "or boards of supervisors of participating counties,".

30 9. Page 3, lines 20 and 21, by striking the words
31 "or counties".

32 10. Page 3, line 22, by striking the words "or
33 counties, other city or county" and inserting the
34 following: ", other city".

35 11. Page 3, by striking lines 24 through 30.

36 12. Page 3, line 31, by striking the figure "3"
37 and inserting the figure "2",

38 13. Page 3, line 38, by striking the words

39 "county or".

40 14. Page 3, line 39, by striking the words

41 "secondary road or".

42 15. Page 3, line 40, by striking the word and
43 figure "or 3".

44 16. Page 4, line 11, by striking the words

45 "counties and".

46 17. Page 4, line 13, by striking the words

47 "counties or".

S-4254 Filed May 4, 1985 By MURPHY

%/ﬁ(/f/(d,.i‘f?éf)




‘3—4255 ' SENATE FILE 565

1 Amend the House amendment $-4235 to Senate File 565

2 as amended, passed and reprinted by the Senate as
3 follows:

4 l. Page 4, by striking lines 42 through 45.

S-4255 Filed May 4, 1985
0744*‘ S-o (d; /775D

By BOSWELL

,«..H._q(
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WAYS & MEANS. Keadinger, Chair. Soorholtz, Bruner, Rodgers and Paimer

SENATE FILE

WAYS AND MEANS BILL)
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Passed Senate, Date Passed House, Darte

Vote: Aves Nays Yote: Ayes Nays

Approvecd

A BILL FOR

An Act relating to taxation for the use of motor vehicles in
the state by increasing the rate of tax on motor fuel and
special fuel, by crediting a portion of the revenue from
motor fuel and special fuel taxes to the RISE fund for use
in road and street projects which promote economic devel-
opment 1n the state, by providing for a one cent per gallon
reduction in the exclse tax rate on gasochol contingent upon
certain circumstances, and by providing an exemption from
the use tax for certain vehicles registered under chapter
326 and making penalties applicable.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPB 16191 1272




W o~ 0 N bW N

10

Section 1. Section 312.2, Code 1985, is amended by adding
the following new subsection:
NEW SUBSECTION, 16. The treasurer of state, before making

the allotments provided for in this section, shall credit
monthly to the revitalize Iowa's sound economy fund, created
under section 315.2, the revenue accruing to the road use tax
fund from the excise tax on special fuel for diesel engines in
the amount of two cents per gallon for revenues collected for
the period July 1, 1985 through December 31, 1985, and in the
amount of three cents per gallon for revenues collected from
and after January 1, 1986,

Sec. 2. Section 313.3, Code 1985, is amended by adding the
following new subsection:

NEW SUBSECTION. 5. There is appropriated from the primary
road fund to the revitalize Iowa's sound economy fund, created

under section 315.2, an amount equal to forty-five percent of
the revenue accruing from a fraction of the excise taxes on
gaschol, motor fuel and special fuel other than special fuel
for diesel engines, with the fraction computed as follows:

a. Two-fifteenths for revenues collected for the period
July 1, 1985 through December 31, 1985.

b. Three-sixteenths for revenues collected from and after
January 1, 1986.

Sec, 3. NEW SECTION. 315.1 DEFINITIOQNS.

As used in this chapter, unless the context otherwise

requires:

1. ‘"Department" means the state department of
transportation.

2. "Fund”" or "RISE fund" means the revitalize Iowa's sound
economy fund.

Sec. 4. NEW SECTION. 315,2 REVITALIZE IOWA'S SOUND
ECONOMY FUND.

A revitalize Iowa's sound economy fund is created, which

includes:
1. All motor fuel and special fuel excise taxes credited

-]1-
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by law to the RISE fund.
2. All other funds by law credited to the RISE fund.
Sec. 5. NEW SECTION. 315.3 USE OF FUND.
1. The fund is appropriated for and shall be used in the

establishment, construction and improvement of roads and
streets which promote economic development in the state by
having any of the following efifects:

a. Improving highway access to specific development sites,
including existing and future industrial locations.

b. Improving highway access between urban centers or be-
tween urban centers and the interstate road system as defined
in section 306.2.

c. Improving highway access to economically depressed
areas of the state.

d. Improving highway access to points of shipment or pro-
cessing of agricultural products.

e. Improving highway access to trucking terminals and
places of embarkation or shipment by other transportation
modes.

f. Improving highway access to scenic, recreational,
historic and cultural sites or other locations identified as
tourist attractions.

2. The fund is also appropriated and shall be used for the
reimbursement to cities or counties of all or part of the in-
terest and principal on general obligation bonds issued by
cities or counties for the purpose of financing approved road
and street projects meeting the requirements of subsection 1.
The portion of the payments to be reimbursed from the fund is
subject to agreements which shall be entered between the

department and the participating cities and counties. The

department shall ensure that enough money is available in the
fund to make the agreed reimbursements each year before
additional projects are authorized.
Sec. 6. NEW SECTION. 315.5 ADMINISTRATION OF FUND.
Qualifying road and street projects shall be selected by

_2-
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the department for full or partial financing from the fund.
Cities and counties may make application for qualifying road
and street projects with the department. The proportion of
funding shall be determined by the department or, in the case
of cooperative projects, by agreement between the department
and the city councils of participating cities, or boards of
supervisors of participating counties, or other participating
public agencies or private parties.

Sec. 7. NEW SECTION. 315.6 FUNDING OF PROJECTS.

Qualifying projects may be funded as follows:

1. Primary road projects may be financed entirely by the
fund, or by combining money from the fund with money from the
primary road fund, federal aid primary funds received by the
state, or money from cities or counties raised through the
sale of general obligation bonds of the cities or counties,
other city or county revenues, or money from participating
private parties,

2. Secondary road projects may be funded entirely by the
fund or by combining money from the fund with money from the
county's portion of road use tax funds, federal aid secondary
funds, other county revenues, or money raised through the sale
of general obligation bonds of the county, or money from
participating private parties. _

3. City street projects may be funded entirely by the
fund, or by combining money from the fund with money from the
city's portion of road use tax funds, federal aid urban system
funds, other municipal revenues, or money raised through the
sale of general obligation bonds of the city, or money from
participating private parties.

Sec. 8. NEW SECTION. 315.7 MONTHLY CERTIFICATION OF
FUNDS.

The account of the fund shall be kept by the state comp-
troller and the treasurer of state and shall show the amount
of the fund including all credits to the fund and

disbursements. The state comptroller shall report monthly to

-3-




the department an account of the fund including all credits
and disbursements. Upon certification by the department in
accordance with rules adopted by the state ccmptroller, the
state comptroller shall issue warrants for disbursements from
the fund.

Sec. 9. NEW SECTION. 315.8 ACCOUNTS AND RECORDS
REQUIRED,

The department shall keep accounts in relation to the

w o oy s W

allocation of moreys to the fund including all amounts
credited to the fund and all amounts of duly and finally
approved vouchers for claims chargeable to the fund. The
departiment shall also keep accounts in relation to agreements
with cities and counties for the reimbursement of interest and
principal costs for general obligation bonds of cities or
counties issued for the purpose of financing road or street
projects approved under this chapter.

Sec. 10, NEW SECTION. 315.9 PROJECT DEVELOPMENT.

The department is responsible for the development of

qgualifying projects under this chapter in the same manner as
prescribed for primary road system improvements under chapter
313, including surveys, plans, specifications, bids,
contracts, supervision and inspection., The cepartment may
delegate responsibility for project development to another
participating governmental unit,

Sec. 11. NEW SECTION. 315,10 RULES.

The department shall adopt rules pursuant to chapter 17A as

necessary for the administration of this chapter.

Sec. 12. Section 324.3, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of thirteen fifteen cents per gallon for the

period beginning September July 1, #98+ 1985 and ending

December 31, 1985, and sixteen cents per gallon beginning

January 1, 1986, is imposed upon the use of all motor fuel

used for any purpose except motor fuel containing at least ten

-4~
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percent alcohol distilled from agricultural products grown in
the United States for the period beginning July 1, 1978 and
ending June 30, 1986 and except as otherwise provided in this
division.

PARAGRAPH DIVIDED. The tax shall be paid in the first
instance by the distributor upon the invoiced gallonage of all
motor fuel received by the distributor in this state, within
the meaning of the word "received” as defined in this
division, less the deductions authorized. Thereafter, except
as otherwise provided, the per gallon amount of the tax shall

be added to the selling price of every gallon of such motor
fuel sold in this state and shall be collected from the
purchaser so that the ultimate consumer bears the burden of
the taxs+-provided-that. However, the tax shall not be imposed

or collected under this division with respect to the
following:

Sec. 13. Section 324.3, unnumbered paragraph 3, Code 1985,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of six-cents-per-gaiion-for-the-per:od-beginning
September-1;-198t-and-ending-Apr::-367-1982;-an-excise-tax-of
etght-cents-per-gatien-for-the-period-beginnrng-May-17-1982
and-ending-dune-367-396837-an-excise-tax-of-ten-cents-per
gation-for-the-pertrod-beginning-duty-17-1983-and-ending-dune
367-19847-an-excise-tax-of-eteven-eents-per-gation-for-the
perrod-beginning-duty-1,-1984-and-ending-dure-385;-1985;5-an
excise-tax-of-tweive fourteen cents per gallon beginning July
1, 1985 and ending December 31, 1985, and fifteen cents per
gallon beginning January 1, 1986 and ending June 30, 1986, is

imposed upon the use of gasohol used for any purpose except as
otherwise provided in this division,

Sec. 14. Section 324.3, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. If producers of fuel alcohol
notify the department of revenue in writing that improvements

-5-
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made to property in this state used exclusively for the
production of fuel alcohol made from corn have increased the
value of the property as of January 1 of the current
assessment year forty million dollars or more, the excise tax
on gasohol shall be one cent per gallon less than the excise
tax on motor fuel. Increases in value of property shall be
based upon improvements made to property after January 1,
1985, and may be cumulative from mcre than one producer. The
producers shall notify the department of revenue by May 1 and
upon verification of the increased value the director of
revenue shall cause an advisory notice to be published in June
in the Iowa administrative bulletin and in a newspaper of
general circulation in this state, stating the rate of tax orn
gaschol to be in effect on or after July 1 of that year, as
established by this paragraph. The publication of the rate of
tax by the director of revenue is exempt from the Iowa
administrative procedure Act. The one cent reduction in the
excise tax on gasohol, once initiated, shall remain ir effect
through June 30, 1992.

Sec. 15. Section 324.34, unnumbered paragraph 1, Code
1985, is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there is tevied-and imposed an excise tax on the use,
tas defined herein} in section 324.33, of special fuel in eny

a motor vehicle. The rate-of tax rate on special tdiese:l

eng+iney fuel for diesel engines is thirceen-and-ene-hatf-cents

per-gation-beginning-September-1;-198+-and-£+fteen seventeen

and one-half cents per gallon for the period beginning July 1,
+982 1985 and ending December 31, 1985, and is eighteen and
one-half cents per gallon beginning January 1, 1986. On all

other special fuel the per gallon rate is the same as the
motor fuel tax.

PARAGRAPH DIVIDED. The tax, with respect to all special
fuel delivered by a special fuel dealer for use in this state
as defined by section 324.33, shall attach at the time of the
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delivery and shall be collected by the dealer from the special .
fuel user and paic¢ over to the department of revenue as
provided in this chapter. The tax, with respect to special
fuel acquired by a special fuel user in any manner other than
by delivery by a special fuel dealer into a fuel supply tank
of a motor vehicle or delivery into a motor vehicle special
fuel holding tank by a special fuel dealer or distributor,
shat}-attaeh attaches at the time of the use, tas here:in
defined} in section 324.33, of the fuel and shall be paid over
to the department of revenue by the user as provided in this
chapter.

Sec. 16. Section 423.4, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 10. Vehicles registered under chapter 326
and used substantially in interstate commerce, section 423.5

notwithstanding. For purposes of this subsection,
"substantially in interstate commerce" means that a minimum of .
twenty-£five percent of the miles operated by the vehicle
accrues in states other than Iowa. This subsection applies
only to vehicles which are registered for a gross weight of
thirteen tons or more,
EXPLANATION

This bill creates the "revitalize Iowa's sound economy"”
(RISE) fund which is appropriated for use in the
establishment,- construction and'improvement of roads and
streets which promote economic development in the state. The
bill increases the applicable excise taxes on motor fuel and
special fuel by two cents per gallon on July 1, 1985, and by
an additional cent per gallon on January 1, 1986. The moneys
accruing from these excise tax increases on special fuel for
diesel engines is deposited in the RISE fund. Forty-five
percent of a fraction of the excise taxes on gasohol, motor

fuel and special fuel other than special fuel for diesel
engines is appropriated from the primary road fund to the RISE .
fund.




Road and street projects are selected by the state
department of transportation for full or partial fimancing
from the RISE fund. Cities and counties may maxe application
for qualifying road and street projects with the department.
For cooperative projects an agreement between the department
and participating cities and counties shall set the proportion
of funding. The agreement may provide reimbursement to
participating cities and counties for interest and principal
on general obligation bonds issued by the cities and counties
for financing the approved road and street projects.

The bill also provides for a one cent reduction in the
excise tax on gasohol. The reduction occurs if producers of
fuel alcohol notify the department of revenue that improve-
ments to property in this state used exclusively for the
production of fuel alcohol made from corn have increased the
value of the property $40 million or more after January 1,
1685, The excise tax reduction, once initiated, remains in
effect through June 30, 1992.

The bill exempts from the use tax vehicies registered under
chapter 326 for a gross weight of thirteen tons or more and
which are used substantially in interstate commerce. To
gqualify for the exemption the vehicle must be operated with a
minimum of 25 percent of its mileage outside of Iowa.

The bill creates and internally cites new sections 315.1
through 315.10.

LSB 28395 71
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SENATE FILE 565

AN ACT

RELATING TO THE USE AND TAXATION FOR THE USE OF MOTCOR VEHI -
CLES, WATER VESSELS, ANC MOBILE HOMES IN THE STATE @7 IN-
CREASING THE RATE OF TAX ON MOTOR FUEL AND SPECIAL FUEL,
BY CREDITING MONLYS FROM THE ROAD USE TA< FUND TO THE RISE
CUND, POR USE Id ROAD OR STREET PROJECTS WHICH PRCMNQTZ
ECONOMIC DEVELOPKEZNT IN THE STATE, BY CREDITING MONEYS
TROM THE ROAD USE TAX FUND TO THE PUBLIC TRANSIT ASS15-
TANCE PUND, BY PROVIDING AN EXEMPTION FROM THE USE TAX
FOX CERTAIN VEHICLES REGISTERED UNDER CHAPTER 326, BY
EXEMPTING FROM THE STATE USE TAX THE PORTION OF THE PUR-
CHASFE, PRICE OP A MOBILF HOME WHICH IS NOT ATTRIBUTABLE TO
THE COST OP TRE MATERIALS USED IN MANUFACTURIKG THE MOURILE
HOME AND EXEMPTING FROM THE STATE USE TAX THE GROSS RE-
CELPTS PROM THE SUBSEQUCNT SALE OF A MOBILE HOME 1F THE
USE TAX HAD BEEM PAID IN A PREVIOUS SALE, BY EXEMPTING
FROM THRE SALES, SERVICES AND USE TAX THE SALE OF SPECIAL
FUEL FPOR DIESEL ENGINES POR CERTAIN SHIPS, BARGES AND
WATERBORNE VESSELS, BY ALLOWING CERTAIR TRUCK TRACTORS TO
BE REGISTERED AS SPECIAL TRUCKS, AND MAKING PENALTIES AP-
PLICABLE.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF 10HA:

gection 1. Section 312.2, Code 1585, is amended by adding
the follewing new subsections:

NEW SUBSECTION. 16. The treasuver of state, before making
the allotaents provided for in this sectlon, shall credit
ronthly from the coad use tax fund to the revitalize Iowa's
sound econony fund, created under section 115.2, the revenue
accrueing to the road use tax fund in the amaunt equal to two
thirds of the revenues collected under each ot the following:

a. FProm the excise tax oo motor fuel and special Cuel
imposed under the tax rate of section 324. 3
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(1) For tne perisd July 1, 1985, through December 31,
1985, the amount of excise tax collected from two cents per
gallon.

{2} From and after January 1, 1986, the acount of e«cise
tax collected from three cents per qallon.

b. From the excise tax on special fuel tor diesel engines:

{1} Por the period July 1, 1985, through December 31,
1985, the arount Of excise tax collected from one cent per
galloa.

(2) For the period January 1, 1986, through December 11,
1986, the amount of excise tax collected from two cents per
gallon.

(J) From and after January 1, 1987, the arount of excise
tax collected from three cents per gallon.

NEW SUBSECTION. 17, The treasurec of srate, before making
the allotments provided for in this section, shall credit
monthly from the road use tax fund to the public transit
assistance fund, creared under section &01J.6, an amount equal
to one fortieth of the revenue credited to the road use tax
fund under section €23.24,

Sec. 2. MNEW SECTION. 115.1 DEFPIRITIONS.

As used in this chapter, unless the context other<ise
requires:

1. “Department” means the state department of
transportation.

7. *Fund® or "RISE fund” means the revitalize Iowa's sound
economy fund.

Sec. 3. NEW SECTION. 315.2 REVITALIZE ICWA'S SOUND
ECONCMY FUND.

A revitalize Iowa's sound economy fund 13 created, which
includes:

1. All wotor fuel and special fuel cxcise taxes credlted
by law to the RISE fund.

2. All other tunds by law credited to the RISE fund.

Sec. 4. NEW SECTION.  31%.) USE OF PUND.

1. The fund 15 appropriated for and shall be used in tne
establishreat, construction, improvement and miinteénance ot
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raads 4nd Streets which promote aconomig Cevelopment an the
ctate by daving any of the following effects:
a. Improving or maintainirg highway access to specsl. 2

develaprent sites, including existing and future andustraal

locattons.

b. Improving or mdintaining hignway access between urban
centers of between urban centers and the interstate road
system as defined in section 306.3.

¢. lrproving or maintaining highway 4access t> econcrically
deptessed arcas of the state.

d. Improving or maintaining highway access to points of
shipoent ot processing of products.

e. Improving ¢f maintaining highway access to trucking
terminals and places of cnbarkation or shipment by other
transportation rmodes.

f. Improving or raintaining highway access to scenicC,
recreatinnal, historic and cultural sites or other locations
1dentified as tourist attractions.

2. rIhe fund 15 al<o appropriated and shall be used for the
reimhyrsement or payment to cities or counties of all or pact
¢f the interest and principal on general obligation bonds
155ued Dy caties or counties for the purposse of financing
approved road and street projects meeting the requitements of
subsection 1.

Sec. 5. NFw SECTION. 315.4 ALLOCATION OF FUKD.

Moneys credited to the RISE ftund shall be aliocated as
fcllows:

1. F.fty percent for the use of the department on pramary
road projects.

7. Twenty-five percent for the use ¢f counties on
secondary coad projects.

3. Twenty-five peccent for the use of Cities on City
Street proajects.

Sec. 6. NEW SECTICN.  315.5 ADMINISTHATION OF FUND

Qualifying rosd and srrect projedts shall be selected oy
the departmen: for full Cr partial (inancirg from the fanpd

after connulrarion with Orgarisations repreasrting irterests
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0! counties and cities. Counties and cities may make
applicaticn for Gualifying road and street projects with the
depactrant. In ranking agplicaiinns for funds, the depactment
shall, in additioun to effects listed uir section 315.3,
subsectaan 1, consider the proportion of political subdivision
matching ¢unds to be provided, if any., the propurtion of
private conttibutions to be provided, il any, the total number
of jobs to be created, the level of need, and the impact of
the peopased project on the econcry of the area affected. The
prepacticn of funding shall be detormined by the depactrment
or,. in the case of ccoperative projects, by agresment between
the departrent and the City councils »f participating cities,
or beoards of supervisars of pactitipating Counties, or dthete
participating public agencies or pravate parties.

Sec. 7. NEW SECTION. 115.6 FUNDING OF PROJECTS.

Cualilying projects may be funded as follows:

1. Primary road projects may be financed entirely by the
fund, or by combining money from the fund with roney from the
primary road fund, federal a1d prirary funds received by the
state, or money from cities or counties raised through the
sale of general obligation bonds of the cities or counties,
othe: City Of county revenue¢s, or moncy f[rcm participating
private pacties.

2. Secondary coad projects may be funded entirely by the
tund or by combining money from the fund with roney feonm the
county's portion of road use tax tunds, federal aid secondary
funds, other county revenyes, or money raised through the sate
of general ooligation bunda of tihe county, or mency from
partticipating private parties,

}J. City street projects may be funded entirmly by the
tund, or by ccmbining roney from the fund with money from the
city's portinn of r1ced une tas funds, fededral aid urban systen
tunds, cther runicipal revenued, Ot moavy r31s¢d through thne
sate of qeneral obligation bonds Sf the City, or money trow
participating private partien.

A county or city may, at 1ts opticn, apply cenezi allocated

for use on secondacy touad or aity strect pro;ects undag
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section 115.4, subsection 2 or 3, toward qualifying prirary
rcad pro,ects.

Sec. 8. HNEW SECTION. 315.7 MONTHLY CERTIFICATION OF
FUNDS.

The account of the fund shall be kept by the state
coeptroller and the treasurer ot state and shall show the
amcunt of the fund iacluding all credits to the fund and
disbursenents. The state comptroller shall report monthly to
the department an account of the fund including all credits
and disbursenents. Upon certification by the department in
accordance with rules adopted by the state comptroller, the
state comptroller shall issue warrants for disbursements frem
the tund.

Sec. 9. NEW SECTION, 315.8 ACCOUNTS AND RECORDS
REQUIRED.

The departoent shall keep accounts in relation to the
allccation of moneys to the fund including all amounts
credited to the fund and all amounts of duly and Cinally
approved vouchers for clalms chargeable to the fund. The
department shall also keep accounts in relation to agreenents
with counties and clities foc the reimburserent of interest and
principal costs for genecral obllgation bonds of counties or
cities issued for the purpose of financing road or street
projects under this chapter.

Sec. 10. NEW SECTION. 315.9 PROJECT DEVELOPMENT.

The department shall be cresponsible for the developnent of
qualifying projects under this chdapter in the same manner a3
presccibed for primary coad system improvements under chapter
313, including surveys, plans, specifications, bids,
contracts, supervision and inspection. The department may
delegate responsibility for project development to another
participating governmental unit.

Sec. 11, NEA SECTION. 315%.10 RULES.

The depattment shall adcpt rules pursuant to chapter 17A as
necessdcy for the adeinistration ot this chapter.

Sec. 12. Section 324.2, suhsection 7, Code 1985, 1w
amended to read as follows:
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1. “Gasohol™ means motor fuel containing at lease ten
percent alcohsl distilled (rcm agrrendtorai-prodaces cereal
grains.

Sec. 13. Section 324.3, unnumbered paragrdaph 1, Code 19895,
is amended to 1ead as follows:

for the privilege of operating motor vehicles in this state
an excise tax ol thirteen fifteen cents per gallon for the
period beginning September July 1.

Cecember 31, 1985, and siuteen cents par gallon beginning

January 1, 1986, is imposed upon the use of all motor fuel

used for any purpose except motor fuel containing at least ten
percent alcohol diatilled from agrtcoitarak-prodoces cerral
grains grown in the United States for the period beginning
July 1, 1978 and ending Junc 30, #9606 1992 and except as
otherwise provided in this division.

PARAGRAPH DIVIDED. The tax shall be paid in the first
instance by the distributor upon the invoiced gallonage of all

motor fuel received by the distributor in this state, within
the meaning of the vord “"received” as defined in this
division, less the deductions authorized. Thereafter, except
as othervise provided, the per gallon amount of the tax shaltl
pe added to the selling price of every gallon of such motor
fuel sold in this state and shall be collected from the
purchaser 3o that the ultimate consumer bears the burden of
the tax;-provided-that. Howvever, the tax shall not be {mposed
ov collected under this division with respect to the
following:

Sec. 14, Section 324.3, unnumbered paragraph 3, Code 1985,

amended to read as followa:

For the privilege of operating motor vehicles (n this state
an excise tax of six-cents-per-gation-far-tha-period-beginntng
September-}y—l9e!-and-endinq-hprii-39,-t9821—an-oxci:e-eaw-oi
erght-centa-per-gation-for-the-perrad-begtnning-May-i;-1982
and-eading -dnune-387-13983r-an-excrse-rax-of -hen-cencs-per
gatten-for-the-pertod-brginnrng doty-1y-1383-and-ending-June
IB7-19847-an-excrae-tav-sb-eleven-cents per-gatisn-tor-the
perrod-Bejrnaiag-dnly-tr-1984-and- ending-June-30;-1945; -an
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exczae-rax-of-twei~e fourteen cents per gallon deginning July
1. 1985 and ervling December 11, 1985, and fi(teen cents per
q4115n beginning January 1, 1986 and ending June 30, 986
1992, 15 imposed updn the cse of gaschol used for any purpase
except as other<ide provided in this division.

Sec. 15. Section 324.33, unnumbered paraqrarh 1, Code
1985, 15 amended to read as followa:

Foe the privilege of operdating motor vehicles 1n this
stare, there 13 tevred-and imposed an excisc tax on the use,
a motor vehicle. The rare-of tax rate on special tdressi
engqiney fuel for Jdiesel cnginec is thirteen-and-one-naté-centa
prr-qation-tegynnrhg-Septembar-is-198t-and-Fifteen sixtcen and
one-halt cents per gallon for_ the period beginning July 1,

1982 1985 and ending December 31, 1985, is seventeen and one-
nalf cents per_gallon for the period beqinning January 1, 1986
and ending Cecember 31, 1986, and is _eighteen and cne-half
cents per_gallon beginning January 1, 1947. On all other
special ftuel the per gallon rate is the same as the motor tuel
tax,

FARAGRAPH DIVIDED. The tax, with respect to all special
tuel delivered by a special fuel dedler for use in rhis state
as defined by section 324.33, shall attach at the time of the
delivery and shall be collected by tne dealer from the special
fuel user and paid over ro the department of revenye as
provided in this chapter. The tax, with respect to special
fuel acquired by a special fuel user in any manner other than
by delivery by a special fuel dedler into & fuel supply tans
of a #otor vehicle or delivery intc a moter vehicle special
fuel holding tank by 3 special Cuel dealer or distributor,
shatt-artscn attiches at the time of the use, tas hereen
d2linedy 1n section 324.33, of the fuel and shall be paid cve:
to the depiarimeat ~f revence by the user as peouvided in this
Cnant g

Sev. 16, Section 129.3d, unnurbeced pardjtaph 8, Cade

1985, 18 arended to read as folloes:
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For naturai qas vsed as a special fuel the rate of tax thnat
15 equivalent to the motar fuel tax shall be ten-andA-ane-haié
thirteen cents per hundced cubic feet adjusted to a base
temperatuire of sixty degrees jahrenheit and a pressure of
[ourteen and seventy-thtes hundredths pounds per square inch
absclute. The tax on natural gas shall attach at the time of
delivery into equipment for compressing the gas for subseguent
delivery into the fuel supply tank of a motor vehicle and
shall be paid Over to the depattment of revenue by the person
vperating the compressing equipment under the applicable
provizions for users or dealers. HMNatural qgas used &4s a
special fuel shall be delivered into compressing equipnent
theough sealed meters certified Lor accurdcy by the department
of agriculture.

Sec. 17. Section 422.45, Code 1985, is amended by adding
the following new subsection:

HEW SUBSECTION. 22. The grcss receipts frcem the sales of
special tuel tor diesel engines censumed or used in the
operaticon of ships, barges, or wvaterborne vessels which are
used primarily 1n or Cor the transportation of property or
carjo, or the conveyance of persons for hire on rivers
bordering 2n the state if the fuel 1s delivered by the sellec
to the putchaser's barge, ship, or waterborne vessel while 1t
18 aflcat upon such a river,

Sec. 18. Section §21.1, Code 1985, is amended by adding
the following new subsection:

HLW SURSFCTION. 14, “Mobile home” means mobile nome as
defined 1n section 321.1, subsectinn 68, paragraph "a~,

Sec. 19. Section 123.4, Ccode 1785, is amended by adding
the following nev subsecticns:

HEW SURSECTION. 10. VYehicles registered under chapter 326
and used substantiatly 1n intérstate comterce, section 423.9
natwithstanding. For purposes of this subsection,

"eebstant 131ty 1n intezslate comnercC” meang that A munimur of
twenty-five pescent of the miles nperarted by the vehucle
ACTIUAS 1N Staten Dther Lhan Jowa.  Thas subiiection applies
only to wehicles which are registered for & grovy weight of

talitenn toni or morer,
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NEW SUBSECTION. 11. Mobile homes the use of which has

previously been subject to the tax imposed under this chapter
and for which that tax has been paid.
NEW SUBSECTION. 12. Mobile homes to the extent of the

portion of the purchase price of the mobile home which is not

attributable to the cost of the tangible personal property
used in the processing of the mobile home. For purposes of
this exemption, the portion of the purchase price which is rot
attributable to the cost of the tangible personal property

used in the processing of the mobile home is forty percent.
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