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A BILL FOR 
1 An Act relating to the exemption of certain nonprofit corpora-

2 Lions p~oviding services to disabled persons and adult day 

3 care services from the sales, services and use tax, providing 

4 fo~ sales, services and use tax refunds for those corpora-

tions, and making the exception retroactive. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF TilE STATE OF IO\-IA: 

s-3723 SENATE FILE 564 

1 Amend Senate File 564 as follows: 
2 1. Page 1, by inserting after line 19 the 
3 following: 
4 "d. Community mental health centers accredited 
5 by the department of human services pursuant to 
6 chapter 225C.'' 
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S.F. sfRt H.F. 

Section I. Section 422.45, Code 1985, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. The gross receipts from the sale or rental 

4 of tangible personal property or ~rom services per~ormed, 

5 rendered, or furnished to the following nonprcf1t 

6 corporations: 

7 a. Residential care facilities and it~ter~~diate care 

8 facilities for the mentally retarded :icensed by the 

9 department of health t:nder chapter l3'iC. 

10 b. Residential facilities for mentally retarded children 

11 licensed by the department of human services pursuant to 

12 chapter 237A. 

13 c. Rehabilitation facilities that provide accredited 

14 rehabilitation services to persons with disabilities which are 

15 accredited by the cc~~ission on accreditation of 

16 rehabilitation facilities or the accreditation council for 

17 services for mentally retarded and other developmentally 

18 disabled persons and adult day care services approved for 

19 reimbursement by the state department of human services. 

20 Sec. 2. Claims for refunds as a result of this Act for 

21 sales, services, and use taxes paid on transactions occurring 

22 between July 1, 1980 and July 1, 1985 involving the retail 

23 sale or rental of tangible personal property c.r from services 

24 performed, rendered, or furnished to the nonprofit 

25 corporations described in section 1 of this Act shall be filed 

26 between July l, 1985 and July 1, 1986, notwithstanding any 

27 other provision of law. 

28 Sec. 3. Section l of this Act is retroactive to July 1, 

29 1980. 

30 EXPLANATION 

31 The bill provides a sales and use tax exemption for sales 

32 or rentals of personal property or services to nonprofit 

33 corporations that provide services and assistance to disabled 

34 persons and are licensed or accredited by the department of 

35 health, departreent of human services, or certitin national 
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SENA':'E FILE 56 4 
FISCAL NOTE 

~EQCESTED BY RE?RESENTA~IVE FEY 

In compliance w1th a written 
FILE 564 is hereby submitted 
fiscal note are available from 
upon request. 

request rece1ved C.pnl 24. '985. a fiscal note for SENAT!' 
pursuant to Joint Rule 17. Data used Tn develop1119 t: 'A 

the Lao1slauve Fiscal !3ure~u to members of the Lec;!Siatu;W 

S[NIITE FILE 564 as amended ant1 pasSo)d by the Senate prov1dcs a sales and use tax ~xempt1on 
for sales made to cenain faCTIItiVCd 1n the care of the mentally retarded. The bill 
oHers the tax benefit to four organ1.:at;onal types; 

1 Residential and intermediate care foci11ties for the mentally retarded under Chapter 
135C; 

2. Residential facilitieS tor mentally retarded children licensed under Chapter 237A; 
3. Rehabilitation faCT111Tes that provide serv1ces lO persons w1th diSabilities which arc 

a.:cred1ted by the Comm1ssion on AccreditatiOn of Rehabilitation FaCilitieS or the 
Accred1tat10n Council for Serv1ces for Mentally Retarded and Other Developm2nra11v 
Disabled Persons. and adult day care serv1ces approved for reunbursement Oy the s!Jte 
depar1ment of human services; 

4 Commur11ty mental health centers accredited by !he state depanment of human 
serv1ces pursuant to chapter 225C. 

Senate FT!e 564 s retroactive to July 1, 1980 and provides that requests for refunt1s tor 
sales and use taxes paid by these corporations between July 1, 1980 and July 1, 1985 must 
be filed between July 1, 1985 and July 1. 1986. 

FISCAL EFFECT: Revenue Dcpanment research in conj,mction with the Depanment of Human 
SerVi'c~s has identified the number of qualifying institutions as in excess of 100, w;!h 
each agency varying in SIZe and activity. The number of institutions which may qualify fc 
the exemption as facd1ties 'for the mentally retarded' could be greater depending on :w .... 
the qualifications are interpreted. W 
Upon review of Re·Jenue D.:panment records, an estimatG of the taxable purchases cf these 
institutions at current levels cannot be provided As rnost purchases would be made :rom 
retailers who would have remitted the tax, the sales tax returns fall to prov1de an 
indication of the taxable actrvrty of these institu~ion<; or facilities. Additionally, an 
estimate of the fiscnl eHect penatnrng to refund claims '.vhrch would be filed due to the 
retroaCtiVity u' 'he lllll cannot be provid~d. 

ILED Ai'~lL 2<, 1985 
(LSB 28C\5S. RJH) 

BY DE:'J:!'S P:<O::':"Y, !"ISCI\L DI'<F:C'!'OR 



5&/ ----

(AS A:1ENDED .'1ND PASSED !lY THE SE~ATE APRIL 22, 1985) 

%l'u,ed Senate, Date z: 1-S£(! i16~-) Passed House, Date .y_;_J>,;-((""- 10") 

Vote : Ayes Z,s Nay 5· _ _.:::-<-::.....--Vote: Ayes 1/g: Nays 6 

Approved 
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A BILL FOR 
1 An Act relating to the exemption of certain nonprofit corpora-

2 tions providing services to disabled persons and adult day 

3 care services from the sales, services and use tax, providing 

4 for sales, services and use tax refunds for those corpora

tions, and making the exception retroactive. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF' THE STATE OF IOWA: 

= New Language 

by the Senate 

c:H·tlttt 12/12 



S.F. H.F. 

1 Section 1. Section 422.45, Code 1985, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. The gross receipts from the sale or rental 

4 of tangible personal property or from services performed, 

5 rendered, or furnished to the following nonprofit 

6 corporations: 

7 a. Residential care facilities and intermediate care 

8 facilities for the mentally retarded licensed by the 

9 department of health under chapter l35C. 

10 b. Residential facilities for mentally retarded children 

ll licensed by the department of human .services pursuant to 

12 chapter 237A. 

13 c. Rehabilitation facilities that provide accredited 

14 rehabilitation services to persons with disabilities which are 

15 accredited by the commission on accreditation of 

16 rehabilitation facilities or the accreditation council for 

17 services for mentally retarded and other developmentally 

18 disabled persons and adult day care services approved for 

19 reimbursement by the state department of human services. 

20 d. Community mental health centers accredited by the 

21 department of human services pursuant to chapter 225C. 

22 Sec. 2. Claims for refunds as a result of this Act for 

23 sales, services, and use taxes paid on transactions occurring 

24 between July 1, 1980 and July 1, 1985 involving the retail 

25 sale or rental of tangible personal property or from services 

26 performed, rendered, or furnished to the nonprofit 

27 corporations described in section 1 of this Act shall be filed 

28 between July 1, 1985 and July 1, 1986, notwithstanding any 

29 other provision of law. 

30 Sec. 3. Section l of this Act is retroactive to July 1, 

31 1980. 

32 

33 

34 

35 

-1-

SF 564 

mg/cc/26 



A •• 

·-·· 

,'1. 

\ 

SE(~ATE PILE 564 
:i-3998 
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Amend Ser:ate F'ile 564 as amended, passed and 
reprlnted by tne Senate as follows: 

l. Page 1, line 8, by inserting after the word 
"retarded" the following: "and residential care 
fac1l1t1es for the mentally ill". 

_2: Pagel, line 12, by striking the figure "237A" 
ana 1nserting the following: ''237". 
. 3 • . Page l, by striking lines 22 through 31 and 
1nsert1ng the following: 

"Sec. 2. Sales, services and use taxes which were 
payable on transactions_occurring between July 1, 1980 
and July 1, 1985 1nvo1v1ng the retail sale or rental 
of tang1ble personal property or from services 
performe~, rendered, or_furnished to the nonprofit 
co~porat•ons descr1bed 1n section 1 of this Act and 
wh1ch ha~e not been paid by those nonprofit 
corporat1ons are no longer due and payable after July 
1, 1985, and the department of revenue shall not 
collect these taxes, notwithstanding any other · 
prov1s1on of law. 

Sec. !· This Act is effective July 1, 1985." 
. 4. _T1tle page, b¥ striking lines 3 through 5 and 
1nsert1ng the fol1ow1ng: "care services from the 
sales, ~ervices and ~se tax, prohibiting the 
co~lect1on for certa1n sales, services and use tax not 
pa1d by those corpora~~ns." 

BY FEY of Scott 

H-3998 FILED APRIL 24, 1985 
{{ ~ -'- /; /Y> {d .<1oo ) 

GRONINGA of Cerro Gordo 
DE GROOT of Lyon 
HOLVECK of Polk 
CONNOLLY of Dubuque 

SENATE FILE 564 
AMENDMENT H-3998 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE FEY 

In compliance with a written request received April 24. 1985. a fiscal note for AMENDMENT 
H-3998 TO SENATE FILE 564 is hereby submitted pursuant to Joint Rule 17. Data used on 
developtng this fiscal note are ava•lable from the legtslatove Fiscal Bureau to members of 
the Legislature upon request. 

Amendment H-3998 to Senate File 564 as amended and passed by the Senate expands the sales 
and use tax exemption for the sale and rental of tangible personal property or servoces to 
cer1ain nonprofit corporations to include residential care facilities for the mentally ill. 
The amendment also provides that sales, services. and use taxes which were payable on 
transactions occurring between July 1, 1980 and July 1. 1985 by the nonprofit corporations 
enumerated in the bill and the amendment are no longer due and payable. 

FISCAL EF~ECT: The fiscal effect of Amendment H-3926 cannot be determined. Depat1ment of 
Revenue records do not indicate the level of taxable purchases made by the affected 
institutions. (LSB 2886S.2. RJH) 

FILED APRIL 24, 1985 BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE FI:r~E 56 4 
H-40':";:3 

1 .:.u . .t·'<; t~e Fey ..:t _;_ ar •• endment H-3998 to Senate File 
2 564 ~- an~nded, pas~c-~ 3nd reprinted by the Senate as 
3 follo<.-•s: 
4 1. Page 1, by ~;-;:H!rting after line 20 the 
5 follo .... ·it--?: 
6 "Sec. Claims for refunds as a result of this 
7 Act for saLes, services, and use taxes paid on 
8 transact-;.-1' ... ~ cr;~·~~r.ng between January 1, 1984 and 
9 July 1, E••)'; i~·:olving the retail sale or rental of 

10 tangibL" p•::rson<J.l pt.u_tJerty or from services performed, 
11 render•'"'· "( f·J~:!!.~:,ed to the nonprofit corporations 
12 descrite~ tn sect:cn l of this Act shall be filed 
1 3 be t wee n . .: , ~- 'J l , .:.. 9 1: ::; and J u 1 y 1 , 1 9 8 6 , not w i t h s t a n d i n g 
14 any othn- ... -:-~vis;,.,~ nf law." 
15 2. Page l. 1:~e 21, by striking the words and 
1 6 f i g u res •: .i: .t P c t i v e July 1 , 1 9 8 5 " and ins e r t i n g the 
17 followi.,...-;~ "r?'"r'J-1~""tive to January 1, 1984". 
18 3. ?ige l, ty st:iking lines 22 through 26 and 
19 insert1~9 :ne tolluwing: 
20 " ~itle p~~~ line 5, by inserting after the 
21 word "t.::.c::::.,·' the ~8i.lowing: "prohibiting the 
22 collect1o~ for certain sales, services, and use tax 
23 not p3.~:" ::-:·those :::-porations,"." 

H-4055 ~!'"-~'~ .\PRTJ. ::, 1.985 BY LAGESCHULTE of Bremer 
o( ~ .!>--1- ?.>(d. ~/t?<Y) 



SENATE 14 
MAY 2, 1985 

-S-4166 HOUSE AMENDMENT TO 
SENATE FILE 564 
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Amend Senate File 564 as amended, passed and 
reprinted by the Senate as follo~s: 

1. Pag~ l,_line 8, by inserting after the ~ord 
"retarded" the following: ''and residential care 
facilities for the mentally ill". 

2. ?age 1, line 12, by striking the figure "'237A" 
and inserting the follo~ing: "237''. 

3. Page 1, by striking lines 22 through 31 and 
inserting the fol1o~ing: 

"Sec. 2. Sales, services and use taxes which were 
payable on transactions occurring between July 1, 1980 
and July 1, 1985 involving the retail sale or rental 
of tangible personal property or from services 
performed, rendered, or furnished to the nonprofit 
corporations described in section 1 of this Act and 
which have not been paid by those nonprofit 
corporations are no longer due and payable after July 
1, 1985, and the department of revenue shall not 
collect these taxes, notwithstanding any other 
provision of law. 

Sec. 3. This Act is effective July 1, 1985." 
4. Title page, by striking lines 3 through 5 and 

inserting the following: "care services from the 
sales, services and use tax, prohibiting the 
collection for certain sales, services and use tax not 
paid by those corporations." 

S-4166 Filed May 1, 1985 RECEIVED FROM THE HOUSE 

j-<-~ --C-1~ .s -1- g r- (j-
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Sf.~~A'tf. riLl': 56~ 

AN ACT 

Rf:I .• 'I.";HlG TO THE F:XEMPTlON Of CERTAIN XONPiWfi1' COR.P0rtt'\1'10tiS 

PROV!DING SERVICES TO DlSABI,f.D PERSotiS AND ,\:;~UC.T DA-i CARE 

SJ::..I(V IO:S fRO~ 1'il!: SA{. F.$, SI:RV i CF.S AND USE :'AX, ?ROll I R t T INC. 

Tilt; Cot.LEC'i'ION ::'OR Ct:wr.\IN SALES, SERVICf:S MlD CJSt; ":A:O: NOT 

PAi~ BY THOSE CORPORATIONS. 

BE IT ~NAC'i'EO B'l THE G::l';:P:At. !\SSF,HHI .. Y Ofo' ':.'H~: S7ATC: Or IOWA; 

SPcti.on 1. St"ction 4;J2.4';. Co<.!e l9SS, is anendc1! by adding 

the following ne~ sub~ectl•ln: 

!:JF:'i.._S~J8Sf.f}~ro~. The qro~~s receipts frc:n th~ sate or rental 

of tanqiblC' personal pt(...perty or from services performed, 

rendered, or furnis~ed to the following nonprofit 

corpor.lt ions: 
,,, Re!\idential c.ue facilities and i.ntermerEa~.e c,He 

f,,cil.itics fo!" th~ mentnlly r£.>tarded and cc.-sidentL~l c,HP. 

facilities fat the ~entally ill ltcens~d by th~ d~partmc~t of 

hC•l~t.h Ut\der ch.,pt.et 11SC. 
b. H~~idc~tial [acilities (or m~nlillly retarded children 

1 io.:-t!ns~~J by t.ht:> dl)"pt!rtl!le:l~ of ":'lundn sen•ict.•::; pursuilnt to 

cn~pter 23'/. 
c. R(~~ahi.litation L1ciliti~:.; tt-,at p~ovi6e .acccl'dit.('d 

rchabilttdtion service~ to p~csr:ns ~1t~ di~dtJ~litLE~S which are 

,tccrP.d i ted by tl"ll.' ccmm l ss ion oo accr ~d it .:1~ L<ln of 

!~habilitation fao;iliti~li cr th1~ ~c•:rro)it&~ion cO·JnCi~ f(lr 

se~vH:ea foe ~e:l':.~lly re~.ard1~d an•! ct.t-.ec devl:!loprn~ntol~y 

dtsabl+~d P'~rc;ona a:"td i.\C.htl':. day c<H~ so?rvict•s appto~·t!d fvr 

r~i.mb~.r.:;c.-me:"!t i>y th~ stdt~ JE>p.t~·t;n('~•t \">f h•.:.!'"li\1\ sf"rvic•~S. 

d. COI"l'JI\Ur\ti.Y n•~nt<~l t".e..t~T.h c~nt<'rS acc::t:dlt~d by th~ 
(if:;>:~~l.\.1(~:\1 c;f ·:H:iitn f.f'~Vi.(t~:~ puc~:.ua•~ t:l ~~t·.dp~~_.c 2?ror::. 

S•~r .• ']. S,\~<.:;;, St>rvio~(ls i\1\d u:.e ta<"':~ ·.ot;~\~tt we:·~ ~.·c~y.s":lle 
<.'1\ ~t.ll\~·il•.t.i.:.·n~~ (""(TIJ((li''J ·:lt>t.wf:••r' .l!.!.·~y ), J9~1l ,u·.,J .:.:·.y 1, 

-
Sendte Flle 564, p. 2 

198S involving ~.he tP.t.3i~ sdle or rent<ll of t<lnqible personal 

property or fro~ services per(ot~ed, rendered, or furnished to 

tile nonprofit corpordtion:;. d~scribed in section l of t.his Act 

and which h,l'.;e nol been p<1id by t.hose nonprofit corp:):clti.ons 

are no longer d•.;c ar.d payable aft~c July l, 198~. ar.d the 

d~~&rtment of revenue shall not coll~ct these taxes, 

not ... ·i t.hst.:l:'ldir:q arry other provision of ld~. 
Sec. J. 'This 1\ct is ef[P.<.:ti.ve July l, 1985. 

·-- --· ·- -- - --
R0Bf:R7 T. A~WJ-:RSON 

President of tne s~nat.e 

OONALD 0, AIJENSO~ 

Spe-.l'l(er of tht.> HOU$P 

I hereby certify that t~is bill or~gina~~J ~n the S~nJte .and 

i• know~ a~ Senate File 564, Se<vent.y-f~cst General Asse~h:y. 

•rorovod ~ ~~- , 

'?t:I<RY f:. BPi\tl~),-;,:) 

G:-,·J;"> r nor 

K. 1-'.ARr~: THA\""E~ 

Secretary of tMe Se~dte 

198', 
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"" en ..,. 


