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A BILL FOR

An Act relating to the exemption of certain nonprofit corpora-

tions providing services to disabled persons and adult day

fer sales, services and use tax refunds for those corpora-

1
2
3 care services from the sales, services and use tax, providing
4
5

tions, and making the exXception retroactive.
':'6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
$§-3723 SENATE FILE 564

L

1 Amend Senate File 564 as follows:

2 1. Page 1, by inserting after line 19 the

3 following:

4 "d, Community mental health centers accredited
5 by the department of human services pursuant to

6 chapter 225C."

$-3723 Filed April 12, 1985 By C. MILLER
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Section 1., Section 422.45, Code 1985, is amended by adding
the fcllowing new subsection:

NEW SUBSECTION. The gross receipts from the sale or rental

of tangible personal property or from services performed,
rendered, or furnished to the following nonprcfit
corporations:

a. Residential care facilities and intermediate care
facilities for the mentally retarded licensed by the
department of health under chapter 135C.

b. Residential facilities for mentally retarded children
licensed by the department of human services pursuant to
chapter 237A.

c. Rehabilitation facilities that provide accredited
rehabilitation services to persons with disabilities which are
accredited by the ccmmission on accreditation of
rehabilitation facilities or the accreditaticn council for l
services for mentally retarded and other developmentally .
disabled persons and adult day care services approved for
reimbursement by the state department of human services.

Sec. 2. Claims for refunds as a result of this Act for
sales, services, and use taxes paid on transactions occurring
between July 1, 1980 and July 1, 1985 involving the retail
csale or rental of tangible persconal property or from services
performed, rendered, or furnished to the nonprofit
corporations described in section 1 of this Act shall be filed
between July 1, 1985 and July 1, 1986, notwithstanding any
other provision of law.

Sec. 3. Section 1 ¢of this Act is retrecactive to July 1,

1980.
EXPLANATION

The bill provides a sales and use tax exempticn for sales
or rentals of personal property or services to nonprofit
corporations that provide services and assistance to disabled .

persons and are licensed or accredited by the department of

health,. department of human services, or certain national
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associations or provide adult day care services which are
approved for reimbursement by the state department of human
services.

The bill is retroactive to July 1, 1980 and provides that
refunds for sales and use taxes paid by these corporations
between July 1, 1980 and July 1, 1985 nmust be filed between
July 1, 1985 and July 1, 1986.
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SENATE FILE 564
FISCAL NOTE
REQUESTED BY REPRESENTATIVE FLY
In compliance with a written reguast received April 24, 1498% a fiscal note for SENATF

FILE 564 is heareby submitted pursuant to Joint Rule 17. Data used in developing ti;
fiscal note are available from the Legislative Fiscal SBureau to members of the Legislatu,

upon request.

SENATE FILE 564 as amended and passed by the Senate provides a sales and use tax exemption
for sales made to certain facilitived in the care of the mentally retarded. The bill
offers the tax henefit to four organicational types:

i. Residential and intermediate care faciiities for the mentally retarded under Chapter
135C;

2. Residential facilities for mentally retarded children licensed under Chapter 2374;

3. Rehsbilitation facilities that provide services 10 persons with disabilities which are
accredited by the Commission on Accreditation of Rebhatilitation Facilities or the
Accreditation Council for Services for Mentally Retarded and Other Oevelopmentally
Disabled Persons, and adult day care services approved for reimbursement by the state
department of human services;

4. Community mentali heaith centers accredited by the siate department of human
services pursuant to chapter 225C.

Senate File 564 s retroactive to July 1, 1880 and provides that requests for refunds for
sales and use taxes paid by these corporations between July 1, 1980 and July 1, 1985 must
be filed between July 1, 1985 and July 1, 1988.

Servicas has identified the number of qualifying institutions as in excess of 100, with
each agency varying in size and activity. The number of institutions which may quatify fo
the exemption as facihities ‘'for the mentally retarded’ could be greater depending on ho.y
the qualifications are interpreted. .

Upon review of Revenue Department records, an estimate of the taxable purchases cf these
mstitutions a3t current levels cannot be provided As most purchases would be mage from
retatlers who would have remitted the 1ax, the sales tax returns fail to provide an
indication of the t1axabie actwvily of these institutions or facilities. Additionally, an
estuimate of the fiscal effect peraining to refund claims which would be filed due to the
retroactivity o *he bill cannot be provided.

{LSB 28865, RJH)

TLED APRIL 2., 1985 BY DENMIS PROUTY, FISCAL DIRECTOR
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A BILL FOR

An Act relating to the exemption of certain ncnprofit corpora-

1
2 tions providing services to disabled persons and adult day
3 care services from the sales, services and use tax, providing
4 for sales, services and use tax refunds for those corpora-
5 tions, and making the exception retroactive.

M‘ BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section i. Section 422.45, Code 1985, is amended by adding
the folliowing new subsection:
NEW SUBSECTION. The gross receipts from the sale or rental

of tangible personal property or from services performed,
rendered, or furnished to the following nonprofit
corporations:

a. Resgidential care facilities and intermediate care
facilities for the mentally retarded licensed by the
department of health under chapter 135C.

b. Residential facilities for mentally retarded children
licensed by the department of human services pursuant to
chapter 237A.

c. Rehabilitation facilities that provide accredited
rehabilitation services to persons with disabilities which are
accredited by the commission on accreditation of
rehabilitation facilities or the accreditation council for
services for mentally retarded and other developmentally
disabled persons and adult day care services approved for
reimbursement by the state department of human services.

d. Community mental health centers accredited by the

department of human services pursuant to chapter 225C.

Sec. 2., Claims for refunds as a result of this Act for
sales, services, and use taxes paid on transactions occurring
between July 1, 1980 and July 1, 1985 involving the retail
sale or rental of tangible personal property or from services
performed, rendered, or furnished to the nonprofit
corporations described in gection 1 of this Act shall be filed
between July 1, 1985 and July 1, 1986, notwithstanding any
other provision of law.

Sec. 3. Section 1 of this Act is retroactive to July 1,
18890.

SF 564
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SENATE FILL S64
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1 Amend Serate File 564 as amended, passed and
2 reprinted by the Senate as follows:
3 . 1, Page 1, line 8, by inserting after the word
4 retarded” the following: “and residential care
2 fac;lities for the mentally iil".
- Page 1, line 12, by striking the fi " "
7 and inserting the followigg: "237?. sure "237A
8 3. ~Page 1, by striking lines 22 througn 31 and
9 inserting the following:
10 "Sec. 2. Sales, services and use taxes which were
11l payable on transactions occurring between July 1, 1980
12 and July 1, 1985 involving the retail sale or rental
13 of tangible personal pProperty or from services
14 performe@, rendered, or furnished to the nonprofit
15 corporations described in section 1 of this Act and
16 which have not been paid by those nonprofit
17 corporations are no longer due and payable after July
18 1, 1985, and the department of revenue shall not
19 collect these taxes, notwithstanding any other
20 provision of law.
21 Sec. 3. This Act is effective July 1, 198s5.*
22 - 4. ‘Title page, by striking lines 3 through S and
23 inserting the following: ‘“care services from the
24 sales, services and use tax, prohibiting the
25 co}lect;on for certain sales, services and use tax not
26 paid by those corporatdens.”

BY FEY of Scott
GRONINGA of Cerrc Gordo
DE GROOT of Lyon
HOLVECK of Polk
H-3998 FILED APRIL 24, 1985 CONNOLLY of Dubuque

&J/?Q.'ZJ \‘7_///575' C,J‘,Z/oo )

SENATE FILE 564

AMENDMENT H-3998

FISCAL NOTE
REQUESTED BY REPRESENTATIVE FEY

In complitance with a written request received April 24, 1985, a fiscali note for AMENDMENT

H-3998 TO SENATE FILE 564 is hereby submitted pursuant to Joint Rule 17. Data used n
developing this fiscal note are availlable from the Legislative Fiscal Bureau to members of

the Legistature upon reguest.

Amendment H-33398 to Senate File 564 as amended and passed by the Senate expands the sales
and use tax exemption for the sale and rental of tangible personal property or services to
certain nonprofit corporations 10 include residential cara facilities for the mentaily il
The amendment also provides that sales, services. and use taxes which were payable on
transactions occurring between July 1, 1980 and July 1, 1985 by the nonprofit corporations
enumerated in the bill and the amendment are no longer due and payable.

M[. FISCAL EFFECT. The fiscal effect of Amendment H-3926 cannot be determined. Depantment of
of taxable purchases made by the affected

Revenue records do not indicate the level
institutions, (LSB 2886S.2, RJH)
FILED APRIL 24, 1985 BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE FILE 564

Amend Senate File 564 as amended, passed and
reprinted by the Senate as follows:

1. Page l,.line 8, by inserting after the word
"retarded" the following: "and residential care
facilities for the mentally il1ll".

2. Page 1, line 12, by striking the figure "237A"
and inserting the following: "237".

3. Page 1, by striking lines 22 through 31 and
inserting the following:

"Sec. 2. Sales, services and use taxes which were
payable on transactions occurring between July 1, 1980
and July 1, 1985 involving the retail sale or rental
of tangible personal property or from services
performed, rendered, or furnished to the nonprofit
corporations described in section 1 of this Act and
which have not been paid by those nonprofit
corporations are no longer due and payable after July
1, 1985, and the department of revenue shall not
collect these taxes, notwithstanding any other
provision of law.

Sec. 3. This Act is effective July 1, 1985."

4. Title page, by striking lines 3 through 5 and
inserting the following: “care services from the
sales, services and use tax, prohibiting the
collection for certain sales, services and use tax not
paid by those corporations."
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SENATE FILE 563

AN ACT
RELATING TC THE EXEMPTION OF CERTAIN XONPROFIT CORPORATIONS
PROVIDING SERVICES TO DISABLED PERSONS AND ADULT DAY CARE
SERVICHES FROM THI SALES. SLRVICES AND USE TAX. PROUIBLITING
THE COLLECTION FOR CERTAIN SALES, SERVICES AND USE TAY NOT
FAID BY THOSE CORPORATIONS.

BE IT FNACTED BY THE GINIRAL ASSEMBLY OF THE STATZ OF 1GUHA:

Section 1, Section 422.45. Cole 1985, is amended by adding
the following new subsection:

NEW_SUBSTCTION. The qross receipts frem the sale or rental
of tangible personal preperty or from services pecformed,
rendered, or furnished to the following nonprofit
corporations:

a. Residential care facilities and intermediate cace
facilities for the mentally retarded and cesidential care
facilities far the mentally ill licensed by the departmert of
nealth under chapter 1235C.

bh. %esidertial facilities [or mentally retarded childeen
Jicensed oy the depactment of hufan services pursuant to
chapter 237/,

c. Rehabilitation facilities that prowvice accredited
rehabilitation secvices to persens with disab:lities which are
acccedited by the commission oo accreditarion ot
romabilitation facilities cr the accreditasion councit for
services for mentaily rerarded and cther developmentally
disabled prrsons and adulx day care services approved for
reimbuLrsement by the state Jeparitment of human services.

4. Community nental fealth ceaters accrediied by the
Aesartaent of hecan aetvices pursuant to chaptec 22410,

Ser. 2. Sales, services and use taxes which were gaysile

on tranAactions cocureing hetweer Juiy 1, 1980 and ety L,

Senate File 564, p. 2

1985 involving hhe retail sale or tental of tangible personal
property or from secvices performed, rendered, or furnished to
the noaptofit corporations described in section 1 of this Act
and which have nov. been paid by those nonprofit corparakions
are no longer due and payable aftec July L, 198%, acd the
department of revenue shall not collect these taxes,
notwithatanding any other provision of law.

Sec. 3. This Act 15 effective July 1, 198S.

ROBERT T. AMNOERSON
Pregident of tne Senate

NONALD O, AYENSON
Speaker of the House

I heceby certify that this bill originated in the Senate and

ig knowr as Senate File 564, Seventy-first Genetal Asserbly.

®. MARIY THAYER
Secretary of the Senate

rpproved e 3_/__, 198

TERRY E. BRANSTAD

Governor
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