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A BILL FOR 
1 An Act providing for a raffle conducted by the Iowa develop-

2 ment commission with the proceeds of the raffle to be 

3 invested in the Iowa venture capital fund and the earnings 

4 on the proceeds prior to investment to be used as prizes. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\'IA: 
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l DIVISION IX 

2 Section 1. NEW SECTION. 28.101 TITLE. 

3 This division may be cited as the ''Iowa Venture Capital 

4 Investment Act''. 

5 Sec. 2. NEW SECTION. 28.102 DEFINITIONS. 

6 As used in this division unless the context otherwise 

7 requires: 

8 l. "Commission" means the Iowa development commission. 

9 2. ''Fund'' means the Iowa venture capital fund created in 

10 division VII of this chapter. 

ll 3. "Raffle" means the program established pursuant to 

12 section 28.103. 

13 4. ''Treasurer" means the treasurer of state. 

14 Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE PROGRAM. 

15 1. The commission shall initiate and conduct a series of 

16 raffles designed to raise moneys for investment in the Iowa 

l7 venture capital fund and through such investment ln companies 

18 meeting the criteria established in section 28.64. The 

19 commission shall sell shares in the raffles to the public. 

20 Moneys collected from the sale of the shares shall initially 

21 be deposited in a special account within the office of the 

22 treasurer. The treasurer shall create a separate account for 

23 each raffle being conducted. The moneys in each account shall 

24 be invested by the treasurer in short-term investments. 

25 Interest or earnings on the investments shall be retained in 

26 the accounts and shall be used to pay the raffle prizes to be 

27 awarded on the basis determined for the particular raffle by 

28 the commission. A person who has purchased a share in the 

29 raffle shall be eligible to win a prize distributed for the 

30 raffle. Upon terminating a raffle, the treasurer shall 

31 transfer all moneys in the account for that raffle, exclusive 

32 of interest and earnings to be used as prizes, to the Iowa 

33 venture capital fund for investment pursuant to section 28.64. 

34 The fund shall create a separate account for the moneys 

35 received from each separate raffle. 
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1 2. T!1e f~~d shall co:1tract witt1 private ve~ture capital 

2 firms to provide services for making the investments. 

3 3. The ii:vestment of mor~ejs from er!ch raffl.e shall be 

4 retained by the fund for a peciod of five years. At the 

S option ot the co:nr:;ission, the period may be ex:ended up to an 

6 additional five years. Upon the lapse of the inves~ment 

7 period, the investments 1n the tund shall be sold at a public 

8 auction. The proceeds from the sale shall then be distributed 

9 on a prorated basis to chose persons purchasing shares in the 

10 raffle. The proceeds shall be distributed to the persons 

11 entitled by senCir.g the moneys to their last known address. 

12 Proceeds returned and not claimed within two years are 

13 presumed abandoned pursuan[ to section 556.8 and shall 

14 treated as abandoned property pursuant to chapter 556. 

15 4. The corr,mission and the fund shall adopt rules to 

be 

16 implement this division. The rules shall include, but are net 

17 limited to, all of the following: 

18 a. The rules for any raffle being conducted including the 

19 length of time shares may be sold. Rules governing the 

20 general operation of a raffle are subject to chapter l7A. 

21 However, rules governing the particular features of specific 

22 raffles are not subject to chapter l7A. Rules for a specific 

23 raffle may include, but are not limited to, setting the name 

24 and prize structure of the raff.le, and shall be made available 

25 to the public 

26 shall be kept 

pr1or to tl:e time the raffle goes on sale and 

on file at the office of che commission. Each 

27 share in a raffle shall bear a unique serial number 

28 distinguishing it from every other share in the raffle. 

29 b. The price of shares in the raffle. 

30 c. The nu~ber and size of the prizes on the 

31 shares. The commission shall maintain and make 

winning 

available for 

32 public inspection at its offices during regular business hours 

33 a detailed listing of the estimated number of prizes that are 

34 expected to be awarded in any raffle and, after the end of the 

35 claim period, shall maintain and make available a listing of 
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1 the total number of shares sold in a raffle and the number of 

2 prizes which were awarded. 

3 d. The method of 

4 manner of payment of 

selecting 

prizes to 

the winning shares and the 

the holders of winning shares. 

5 Commission employees shall examine claims and shall not pay 

6 any prize for altered, stolen, or counterfeit shares nor for 

7 shares which fail to meet validation rules established for a 

8 raffle. 

9 e. The methods of validation of the authenticity of 

10 winning shares. 

11 f. The frequency of selection of w1nntng shares. Drawings 

12 shall be held in public. Drawings shall be witnessed by an 

13 independent certified public accountant. Equipment used to 

14 select winning shares or participants for prizes shall be 

15 examined by commission employees and an independent certified 

16 public accountant prior to and after each public drawing. 

17 g. Eligibility for purchasing shares in a raffle. 

18 h. Transferability of shares. 

19 i. Requirements for eligibility for participation in 

20 runoff drawings, including but not limited to requirements for 

21 submission of evidence of eligibility. 

22 J• The issuance of licenses to sell shares in the raffle 

23 including the qualification of licensees and fees charged for 

24 a license. 

25 k. Compensation to be paid to a person licensed to sell 

26 shares. 

27 l. The locations at which shares may be sold. 

28 m. The method to be used in printing and selling shares. 

29 An elected official's name shall not be printed on the shares. 

30 n. The form and type of marketing, informational, and 

31 educational material to be permitted. 

32 o. Distribution of prizes. 

33 4. The corr~ission shall include in its annual report to 

34 the governor and general assembly a discussion of activities 

35 undertaken under this division. 
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l Sec. 4. Section 28.66, Code 1985, is amended to read as 

2 follows: 

3 28.66 STOCK SALES LIMIT. 

4 The aggregate value of all stock sold in the Iowa venture 

5 capital fund for which a credit is allowed under section 

6 422.10 or 422.33 shall not exceed five million dollars. This 

7 section does not apply to funds invested pursuant to section 

8 28.103. 

9 Sec. 5. Section 537A.4, unnumbered paragraph 2, Code 1985, 

10 is amended to read as follows: 

11 This section does not apply to a contract for the operation 

12 of or for the sale or rental of equipment for games of skill 

13 or games of chance, if both the contract and the games are in 

14 compliance with chapter 998. This section does not apply to 

15 wagering under the pari-mutuel method of wagering authorized 

16 by chapter 99D. This section does not apply to the sale~ 

17 ~chase or redemption of a share in the raffle conducted 

18 under section 22.103. 

19 Sec. 6. Section 725.15, Code 1985, is amended to read as 

20 follows: 

21 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 

22 Sections 725.5 to 725.10 and seetion 725.12 shett do not 

23 apply to eny ! game, activity, share or device when lawfttlly 

24 possessed, used, conducted or participated in pursuant to 

25 section 28.103 or chapter 998. 

26 EXPLANATION 

27 This bill provides for a mechanism for investment of money 

28 in the Iowa venture capital fund by authorizing the Iowa 

29 development commission to conduct a series of raffles. 

30 Proceeds from the sale will be deposited in the venture 

31 capital fund for investment. Interest on the proceeds earned 

32 prior to the investment will be used to pay prizes in the 

33 raffle. To be eligible for a prize a person must purchase a 

34 share in the raffle. The funds invested in the venture 

35 capital fund will be liquidated in a maximum of ten years and 
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1 the moneys returned to owners of shares 011 a prorated basis. 

2 This bill creates new sections 28.101 through 28.103 and 

3 makes coordinating amendments which refer to new section 

4 28.103. 
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Amend Senate File 549 as follows: 
l. By striking everything after the enacting 

clause and inserting the following: 
"DIVISION IX 

Section 1. NEW SECTION. 28.101 TITLE. 
This division may be cited as the ''Iowa Venture 

Capital Investment Act". 
Sec. 2. NEW SECTION. 28.102 DEFINITIONS. 
As used in thls division unless the context 

otherwise requires: 
1. "Commission" means the Iowa development 

comtnission. 
2. ··~affle'' means the program established pursuant 

to section 28.103. 
3. ''Treasurer" means the treasurer of state. 
4. ''Venture capital fund" means a corporation, 

partnership, proprietorship, or other entity formed 
under the laws of the United States, or a state, 
district, or territory of the United States, whose 
principal business is or will be the making of 
investments in, and the provision of significant 
managerial assistance to, small businesses which meet 
the small business administration definition of small 
business. 

Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE 
PROGRAM. 

1. The commission shall initiate and conduct a 
series of raffles designed to raise moneys for 
investment in the venture capital activity in Iowa. 
The commission shall sell shares in the raffles to the 
public. Moneys collected from the sale of the shares 
shal: initially be deposited in a special account 
within the office of the treasurer. The treasurer 
shall create a separate account for each raffle being 
conducted. The moneys in each account shall be 
invested by the treasurer in short-term investments. 
Interest or earnings on the investments shall be 
retained in the accounts and shall be used to pay the 
raffle prizes to be awarded on the basis determined 
for the particular raffle by the commission. A person 
who has purchased a share in the raffle shall be 
eligible to win a prize distributed for the raffle. 

2. Upon terminating a raffle, the treasurer shall 
transfer all moneys in the account for that raffle, 
exclusive of interest and earnings to be used as 
prizes, to the commission for investment pursuant to 
subsection 3. The commission shall create a separate 
account for the moneys received from each separate 

49 raffle. The commission shall deduct from each account 
50 the administrative expenses incurred by the commission 

'. 
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1 or the treas~rer of state,s of~ice fer the ccn~ucti~g 
2 of tt~e raffle and the in·n:.>st;:-,e:;·,t of i ~s proceeds 
3 pursuant to su!JsPc~ion J. 
tf 3. ':'he co~unissio:l sr.a~::.. i.;--.·,~es: the re:naining 
5 proceeds of each raffle in C!~e or xc~e venture capital 
6 funds which ag::-ee to in·,.:est an a:7lount equal to at 
7 least fifty perce~t of t~e proceeds in s~all 
8 businesses havi~c their ori::cioal of~ices within this 
9 state and havi~g-either more tha~ one half of their 

:o assets within this state or more than one half of 
11 their e~ployees employed within this state. 
12 4. The investment of moneys from each raffle shall 
13 be retainec! b'l the com:nission Eor a oer iod of five 
14 years. At th~ option of the comn~sslcn, the period 
15 may be extended up to an additional five years. Upon 
16 the lapse of the investment period, tl1e investments in 
17 the fund shall be sold a~ a public auction. The 
t8 p~oceeds ~rom the sale, min~s the costs of the 
19 distribution, shall then be distributed on a prorated 
20 basis to those persons purchasing shares in the 
n raffle. The proceeds shall be distributed to the 
22 persons entitled by sending the moneys to their last 
23 known address. Proceeds returned and not claimed 
24 wit!.in two years are presumed abandoned pursuant ,to 
25 section 556.8 and shall be treated as abandoned 
26 property pursuant to chapter 556. 
21 5. The cor.llnission shall adopt rules to implEiment 
28 this division. The rules shall include, but are1not 
29 lim.ted to, all of the following: 
30 a. The rules for any raffle being conducted 
31 including the length of time s~ares may be sold. 
32 Rules governing the general operation of a raffle are 
33 subject to chapter 17A. However, rules governing the 
14 particular features of specific raffles are not 
35 subject to chapter 17A. Rules for a specific raffle 
36 may include, but are net limited to, setting the name 
37 and prize structure of the raffle, and shall be made 
38 available to the public prior to the time the raffle 
39 goes on sale and shall be kept en file at the office 
40 of the co~~ission. Each share in a raffle shall bear 
41 a unique serial number distinguishing it from every 
42 other share in the raffle. 
43 b. The price of shares in the raffle. 
44 c. The number and size of the prizes on the 
45 winning shares. The co~~ission may accept gi~ts or 
~6 donations of merchandise or other products that may be 
4·1 used for prizes. The commission shall maint.ain and 
48 make available for public inspection at its offices 
49 during regular business hours a detailed listing of 
50 the estimated number oE prizes that are expected to be 
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awarced in a~y raffle and, after the end of the claim 
period, shall main:ain and make available a listing of 
the total n11mber of shares sold in a raffle and the 
number of pri~es which were awarded. 

d. The method of selecting the winning shares and 
the manner of payment of prizes to the holders of 
winning shares. Co~~ission employees shall examine 
claims and shall not pay any prize for altered, 
stolen, or counterfeit shares nor for shares which 
fail to meet validation rules established for a 
raffle. 

e. The methods of validation of the authenticity 
of winning shares. 

E. The frequency of selection of winning shares. 
Drawings shall be held in public. Drawings shall be 
witnessed by an independent certified public 
accountant. Equipment used to select winning shares 
or participants for prizes shall be examined by 
commission employees and an independent certified 
public accountant prior to and after each public 
drawing. 

g. Eligibility for purchasing shares in a raffle. 
h. Transferability of shares. 
i. Requirements for eligibility for participation 

in runoff drawings, including but not limited to 
requirements for submission of evidence of 
eligibility. 

j. The issuance of licenses to sell shares in the 
raffle including the qualification of licensees and 
fees charged for a license. 

%. Compensation to be paid to a person licensed to 
sell shares. 

1. The locations at which shares may be sold. 
m. The method to be used in printing and selling 

shares. An elected official's name shall not be 
printed on the shares. 

n. The form and type of marketing, informational, 
a11d educational material to be permitted. 

o. Distribution of prizes. 
6. The commission shall include in its annual 

report to the governor and general assembly a 
discussion of activities undertaken under this 
division. 

Sec. 4. Section 537A.4, unnumbered paragraph 2, 
Code 1985, is amended to read as follows: 

This section does not apply to a contract for the 
operation of or for the sale or rental of equipment 
for games of skill or ga~es of chance, if both the 
contract and the games are in compliance with chapter 
998. This section does not apply to wagering under 
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1 the pari-mutuel method of wagering authorized by 
2 chapter 99D. This section does not ap~y_!o the sale, 
3 ~chase or redemption of a share in the raffle 
4 conducted under section 2~ .103. ' 
5 Sec. 5. Section 725.15, Code 1985, is amended to 
6 read as follows: 
7 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
8 Sections 725.5 to 725.10 and ~eetion 725.12 ~he~~ 
9 do not apply to eny a game, activity, share or device 

10 when lawfully possessed, used, conducted or 
11 participated in pursuant to section 28.103 or chapter 
12 998." 
13 2. Title page, by striking line 3 and inserting 
14 the following: 11 invested in certain types of venture 
15 capital funds ar:d thftj earnings 11
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Amend S-3577 to Senate File 549 as follows· 

f 
1 •. Page 3, by inserting after line 43 the. 

ollow1ng: 

.. 7. The commission may contract with one or more 
pers~ns to p~rform any of the administrative functions 
requ1red to 1mplement this division ... 
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ment commission with the proceeds of the raffle to be 

invested in certain types of venture capital funds and the 

earnings on the proceeds prior to investment to be used as 
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DIVISION IX 

2 Section l. NSW SECTION. 28.101 TITLE. 

3 This division may be cited as the "Iowa Venture Capital 

4 Investment Act". 

5 Sec. 2. NEW SECTION. 28.102 DEFINITIONS. 

6 As used in this division unless the context otherwise 

7 requires: 
,~ .... ~:.-,> 

8 l. "Commission" means the Iowa development commission. 

9 2. "Raffle" means the program established pursuant to 

10 section 28.103. 

ll 3. "Treasurer" means the treasurer of state. 

12 4. "Venture capital fund" means a corporation, 

13 partnership, proprietorship, or other entity formed under the 

14 laws of the United States, or a state, district, or territory 

15 of the United States, whose principal business is or will be 

16 the making of investments in small businesses which meet the 

17 small business administration definition of small business. 

:.-:·:, 18 Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE PROGRAM. 

!·.<-n9 l. The commission shall initiate and conduct a series of 

20 raffles designed to raise moneys for investment in the ventu<e 

21 capital activity in Iowa. The commission shall sell shares in 

22 the raffles to the public. Moneys collected from the sale of 

23 the shares shall initially be deposited in a special account 

24 within the office of the treasurer. The treasurer shall 

25 create a separate account for each raffle being conducted. 

26 The moneys in each account shall be invested by the treasurer 

27 in short-term investments. Interest or earnings on the 

28 investments shall be retained in the accounts and shall be 

29 used to pay the raffle prizes to be awarded on the basis 

30 determined for the particular raffle by the commission. A 

31 person who has purchased a share in the raffle shall be 

32 eligible to win a prize distributed for the raffle. 

33 2. Upon terminating a raffle, the treasurer shall transfer 

34 all moneys in the account for that raffle, exclusive of 

35 interest and earnings to be used as prizes, to the commission 
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l for investment purs1Jant to subsection 3. The commission shall 

2 create a separate account for ttle mo1teys received from each 

3 separate raffle. The co:nmi.ssior. shall. deduct from each 

r_ ---4 account the admini~trat .i.ve expenses .i.ncurred by the conunission 

5 or the treasurer ot state's office for the conducting of the 

G raftle and the investment of its proceeds pursuant to 

7 sui:>section 3. 

8 3. The CC!Tb'lliss.ion shali. invest the remaining proceeds of 

9 each raffle in one or more venture ca~ital funds which agree 

10 to invest an amount equal to at least fifty percent of the 

ll proceeds in small businesses having their principal offices 

12 within this state and having either more than one half of 

13 their assets within thi.s state cr mor:e than one half of their 

14 employees employed within this state. 

15 4. The investment oE moneys from each raffle shall be 

retained by the cormnission for a period of five years. !\t the 

option of the commission, the period may be extended up to an 

18 additional five years. Upon the lapse of the investment 

19 period, the investments in the fund shall be sold. The 

20 proceeds from the sale, minus the costs of the distribution, 

21 shall then be distributed on a prorated basis to those persons 

22 purchasing shares in the raffle. The proceeds shall be 

23 distributed to the persons entitled by sending the moneys to 

24 their last known address. Proceeds returned and not claimed 

25 within two years are pres.:med abandoned pursuant to section 

26 556.3 and shall be treated as abandoned property pursuant to 

27 chapter 556 . 

.. c,o.'/28 5. The corrunission shall adopt ruJes to implement this 

29 division. The rules shall include, but are not limited to, 

30 all. of the following: 

31 a. The rules for any raffle being conducted including the 

32 length of time shares may be sold. Rules governing the 

general operation of a raffle are subject to chapter 17A. 

However, rules governing the particula~ f2atures of specific 

35 raffles are not Svbject lo chapte~ 17A. Rules for a specific 
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l raffle may i~cluder but are no~ ~imitcd ~o, setting the name 

2 and prize strtrcture of the raf~:Q, a~d shall be m2de available 

3 to the public p:icr to t~12 ~:i~e ~he raff:e qccs ~~ sa.ie a~d 

_-:;:;,:.-~74 shall be kept on tile at th:: c::.:i.ce cE ~:,c:; cc~::::.::..:::0:>:,.:. 

5 share ~n a raffle sh~ll b2a~ a uniqce s2:i~i n~mbe~ 

6 distingui£h.: . .; it f:-om (:verv oth2r sha:e iD the raffle. 

7 b. The price of sh2rcs Ln the ra~Zle. 

The CornEissio~ may ccce2~ ~iits or donations of 

10 merchandise or ot.he;:: products ~;nat ~a.y be usc,-: fo ... · f:Jt" izes .. 

13 detailed listing of the esti~~ted n~~~~r .... . " ' - - ., -
~~- --·-.:... .._,: ...... 

14 expected to be awarded in any raff:e and. eft2~ th~ end of the 

15 claim period, shal.::. :n.=t:.:·tt:.!.:n ~~4~ :ttaX.;,; c.:v!:..lil'l"t·!::! a ..:..is::--~.nq of 

16 tt1e total number of shares sold ~n 2 =affle e~d ~n2 num~er of 

17 prizes which WQre a\·;ardeO.. 

18 d. The method of select ·tnt;; the 

19 m.anner of payment of pr i.zes to the holders of wi:wl.r:a shares. 

·,~:~~-'20 Commission employees shal.1 exil.mine cldims a::d s11alJ. :--.ot pay 

21 any prize for altered, stc~enf or counterfeit Shil~es ttor for 

22 shares which fail to meet vali.dation rules establl~hed for a 

23 raffle. 

24 e. The methods of validation of the authenticity of 

25 winning shares. 

25 f. The frequency of selectio~ of w1r:n:ng shares. Drawings 

27 shall be held in public. Drawings shall be witnessed by a~ 

28 independent certif~ed public accountant. Equipment used to 

29 select winning shares or participants for prizes shell be 

30 examined by commission employees and an independer.t certified 

Jl public accountant prioc to and aft8r each pu0lic drawing. 

32 g. Eligibility for purchasing shares in a raffle. 

33 h. Transferability of shares. 

34 1. Hequir~ments for eligibili.::y for pa~ticipation in 

35 runoff drawings, including but not limited to requirements for 
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~submission of evidence of eligibility. 

2 J. The issuance of licenses to sell shares in the raffle 

3 including the qualification of: licensePs and fees charged for 

4 a license. 

5 k. Compensation to be paid to a person licensed to sell 

6 shares. 

: l. 'l'he locations at which shat:es 1nay be sold. 

s m. The method to be used in printing and selling shares. 

9 An elected official's name shall not b~ printed on the shares. 

form and type of marketing, informational, and l 0 n. 'l'he 

ll educational material to be permiti:ed. 

12 o. DistrLbution of prizes. 

!.3 5.. 1'he conunission shall include in its annual report to 

14 the governor and general assembly a disctassion of activities 

15 undertaken under this division. 

,Al6 

.17 

18 

7. The commission may contract with one cr more persons to 

perform any of the administrative functions required to 

implement this division. 

19 Sec. 4. Section 537A.4, unnumbered paragraph 2, Code 1985, 

20 lS amended LO read as follows: 

21 This section does not apply to a contract for the operation 

22 of or for the sale or rental of equipment for games of skill 

23 or games of chance, if both the cont,act and the games are in 

24 compliance with chapte' 99D. This section does not apply to 

25 wagering under the pari-mutuel method of wagering authorized 

26 by chapter 99D. 'l'.!!_is sectj.on does not apply to the sale, 

27 purchase or redemption o.f_ a shar.?._in the raffle conducted 

28 under section 28.103. 

29 Sec. 5. Section 725.15, Code 1985, 1s amended to read as 

30 follows: 

31 725.15 EXCEPTIONS FOR LEGAL G.'\MBLING. 

J2 Sections 725.5 to 725.10 2nd 5eet±on 725.12 3hair do not 

apply to a~y ~ game, activity_,_~~~!£ or device when lawfully 

possessed, used, conducted or participated in pursuant to 

35 section 28.103 or chapter 99B. 
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-sENATE 5 
April 7, 1986 

HOUSEA~'ID 

SENATE FILE 549 

S-5612 
1 Amend Senate File 549 as amended, passed, and 

reprinted by the Senate as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

• 25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

7 

1. Page 1, line 1, by striking the figure "IX'' 
and inserting the following: "XI". 

2. Page 1, line 2, by striking the 
"28.101" and inserting the following: 

3. Page 1, line 5, by striking the 
"28.102" and inserting the following: 

4. Page 1, by inserting after line 
following: 

figure 
"28.111". 
figure 
"28.112". 
7 the 

" "Lottery agency" means the Iowa lottery 
agency created and operating pursuant to chapter 99E." 

5. Page 1, line 10, by striking the figure 
"28.103" and inserting the following: "28.113". 

6. Page 1, line 18, by striking the figure 
"28.103" and inserting the following: "28.113". 

7. Page 1, line 19, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

8. Page 1, line 21, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

9. Page 1, line 30, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

10. Page 2, line 4, by inserting after the words 
"by the" the following: "lottery agency, the". 

11. Page 2, line 28, by inserting after the word 
"The" the following: "lottery agency and the". 

12. Page 3, line 4, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

13. Page 3, line 9, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

14. Page 3, line 11, by striking the word 
"commission" and inserting the following: "lottery 
agency". 

15. Page 3, line 20, by striking the word 
"Commission" and inserting the following: "Lottery 
agency". 

16. Page 4, by striking line 13 and inserting the 
following: 

"6. The lottery agency and the commission shall 
include in their annual reports to". 

17. Page 4, line 16, by inserting after the word 
"The'' the following: ''lottery agency and the". 

18. Page 4, by striking lines 19 through 35 and 
inserting the following: 

"Sec. 5. Section 537A.4, unnumbered paragraph 2, 



SENATE 6 
April 8, 1986 

S-5612 Page 2 

l Code Supplement 1985, is amended to read as follows: 
2 This section does not apply to a contract for the 
3 operation of or for the sale or rental of equipment 
4 for games of skill or games of chance, if both the 
5 contract and the games are in compliance with chapter 
6 99B. This section does not apply to wagering under 
7 the pari-mutuel method of wagering authorized by 
8 chapter 990. This section does not apply to the sale, 
9 purchase or redemption of a ticket or share in the 

10 state lottery in compliance with chapter 99E or the 
11 sale, purchase or redemption of a share in the raffle 
12 conducted under section 22.113. 
13 Sec. 6. Sect1on 725.15, Code Supplement 1985, is 
14 amended to read as follows: 
15 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
16 Sections 725.5 to 725.10 and 725.12 do not apply to 
17 a game, activity, ticket, share or device when 
18 lawfully possessed, used, conducted or participated in 
19 pursuant to section 28.113, chapter 99B or chapter 
20 99E." 
21 19. Title page, by striking lines l through 3 and 
22 inserting the following: "An Act providing for a 
23 raffle conducted by the Iowa lottery agency with the 
24 proceeds of the raffle to be invested by the Iowa 
25 development commission in certain types of venture 
26 capital funds and the". 
27 20. By renumbering, relettering, or redesignatinq 
28 and correcting internal references as necessary. 
S-5612 filed April 7, 1986 REC'D FROM THE HOUSE 
;i-"' ,._/;_ ~~~.......:~ ,.._;;I (r, I 9 .;1) 



SENATE FILE 549 
ll-SS78 

1 Amend Senate File 549 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page l, line 1, by striking the figure "IX'' 
4 and inserting the following: "XI". 
5 2. Page l, line 2, by striking the figure 
6 "28.101" and inserting the following: "28.111". 
7 3. Page 1, line 5, by striking the figure 
8 "28.102" and inserting the following: "28.112". 
9 4. Page l, line 10, by striking the figure 

10 "28.103" and inserting the following: "28.113". 
11 5. Page 1, line 18, by striking the figure 
12 "28.103" and inserting the following: "28.113". 
13 6. Page 4, by striking lines 19 through 35 and 
14 inserting the following: 
15 "Sec. 5. Section 537A.4, unnumbered paragraph 2, 
16 Code Supplement 1985, is amended to read as follows: 
17 This section does not apply to a contract for the 
18 operation of or for the sale or rental of equipment 
19 for games of skill or games of chance, if both the 
20 contract and the games are in compliance with chapter 
21 99B. This section does not apply to wagering under 
22 the pari-mutuel method of wagering authorized by 
23 chapter 99D. This section does not apply to the sale, 
24 purchase or redemption of a ticket or share in the 
25 state lottery in compliance with chapter 99E or the 
26 sale, purchase or redemption of a share in the raffle 
27 conducted under section 22.113. 
28 Sec. 6. Sect~on 725.15, Code Supplement 1985, is 
29 amended to read as follows: 
30 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
31 Sections 725.5 to 725.10 and 725.12 do not apply to 
32 a game, activity, ticket, share or device when 
33 lawfully possessed, used, conducted or participated ~n 
34 pursuant to section 28.113, chapter 99B or chapter 
35 99E." 

H-5578 FILED MARCH 27, 1986 BY VARN of Johnson 
{)~ .yiJ (~ !171) 

. u 



PAGE EIGHTEEN, APRIL 3, 1986 HOUSE CLIP S!!EET 

SENATE FILE 549 
1!-')6') 7 

l Amend Senate File 549 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 1, by inserting after line 7 the 
4 following: 
5 " "Lottery agency" means the Iowa lottery 
6 agency created and operating pursuant to chapter 99E." 
7 2. Page 1, line 19, by striking the word 
8 "commission" and inserting the following: "lottery 
9 agency". 

10 3. Page l, line 21, by striking the word 
11 "commission" and inserting the following: "lottery 
12 agency". 
13 4. Page 1, line 30, by striking the word 
14 "commission" and inserting the following: "lottery 
15 agency". 
16 5. Page 2, line 4, by inserting after the words 
17 "by the" the following: "lottery agency, the". 
18 6. Page 2, line 28, by inserting after the word 
19 "The" the following: "lottery agency and the". 
20 7. Page 3, line 4, by striking the word 
21 "commission" and inserting the following: "lottery 
22 agency". 
23 8. Page 3, line 9, by striking the word 

e 24 "commission" and inserting the following: "lottery 
25 agency". 
26 9. Page 3, line 11, by striking the word 
27 "commission" and inserting the following: "lottery 
28 agency". 
29 10. Page 3, line 20, by striking the word 
30 "Commission" and inserting the following: "Lottery 
31 agency". 
32 11. ?age 4, by striking line 13 and inserting the 
33 following: 
34 "6. The lottery agency and the commission shall 
35 include in their annual reports to". 
36 12. Page 4, line 16, by inserting after the word 
37 "The" the following: "lottery agency and the". 
38 13. Title page, by striking lines 1 through 3 and 
39 inserting the following: "An Act providing for a 
40 raffle conducted by the Iowa lottery agency with the 
41 proceeds of the raffle to be invested by the Iowa 
42 development commission in certain types of venture 
43 capital funds and the". 

:i-5657 FILED APRIL 2, 1986 BY VARN of Johnson 
Uc/_._,jk.,2 ;-/; (,f II 7'>) 
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SMALL BUSINESS & ECONOMIC DEVELOPME:-IT: Small. Cha•r: Rife and 
Readinger 

SS8 3ov~ 
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Passed Senate, Date ______________ _ 

Vote: Ayes ________ __ Nays ______ _ 

Approved 

SENATE FILE 

BY (PROPOSED COMMITTEE ON SMALL 
BUSINESS AND ECONOMIC 
DEVELOPMENT BILL) 

Passed House, Date ____________ __ 

Vote: Ayes ________ _ N a y s ________ _ 

A BILL FOR 
l An Act providing for a raffle conducted by the Iowa develop-

2 ment commission with the proceeds of the raffle to be 

3 invested in the Iowa venture capital fund and the earning 

4 on the proceeds prior to investment to be used as prizes. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

C~B·tE.t91 12:(72 



S.F. H.F. 

l DIVISION IX 

2 Section l. NEW SECTION. 28.101 TITLE. 

3 This division may be cited as the "Iowa Venture Capital 

4 Investment Act". 

5 Sec. 2. NEW SECTION. 26.102 DEFINITIONS. 

6 As used in this division unless the context otherwise 

7 requires: 

6 l. "Commission" means the Iowa development commission. 

9 2. "Fund" means the Iowa venture capital fund created in 

10 division VII of this chapter. 

ll 3. "Raffle" means the program established pursuant to 

12 section 26.103. 

13 4. "Treasurer" means the treasurer of state. 

14 Sec. 3. NEW SECTION. 26.103 INVESTMENT RAFFLE PROGRAM. 

15 l. The commission shall initiate and conduct a series of 

16 raffles designed to raise moneys for investment in the Iowa 

17 venture capital fund and through such investment in companies 

18 meeting the criteria established in section 26.64. The 

19 commission shall sell shares in the raffles to the public. 

20 Moneys collected from the sale of the shares shall initially 

21 be deposited in a special account within the office of the 

22 treasurer. The· treasurer shall create a separate account for 

23 each raffle being conducted. The moneys in each account shall 

24 be invested by the treasurer in short-term investments. 

25 Interest or earnings on the investments shall be retained in 

26 the accounts and shall be used to pay the raffle prizes to be 

27 awarded on the basis determined for the particular raffle by 

26 the commission. A person who has purchased a share in the 

29 raffle shall be eligible to win a prize distributed for the 

30 raffle. Upon terminating a raffle, the treasurer shall 

31 transfer all moneys in the account for that raffle, exclusive 

32 of interest and earnings to be used as prizes, to the Iowa 

33 venture capital fund for investment pursuant to section 26.64. 

34 The fund shall create a separate account for the moneys 

35 received from each separate raffle. 
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S.F. H.F • 

1 2. The fund shall contract with private venture capital 

2 firms to provide services for making the investments. 

3 3. The investment of moneys from each raffle shall be 

4 retained by the fund for a period of five years. At the 

5 option of the commission, the period may be extended up to an 

6 additional five years. Upon the lapse of the investment 

7 period, the investments in the fund shall be sold at a public 

8 auction. The proceeds from the sale shall then be distributed 

9 on a prorated basis to those persons purchasing shares in the 

10 raffle. The proceeds shall be distributed to the persons 

ll entitled by sending the moneys to their last known address. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Proceeds returned and not claimed within two years are 

presumed abandoned pursuant to section 556.8 and shall be 

treated as abandoned property pursuant to chapter 556. 

4. The commission and the fund shall adopt rules to 

implement this division. The rules shall include, but are not 

limited to, all of the following: 

a. The rules for any raffle being conducted including the 

length of time shares may be sold. Rules governing the 

general operation of a raffle are subject to chapter 17A. 

However, rules governing the particular features of specific 
• 

raffles are not subject to chapter l7A. Rules for a specific 

raffle may include, but are not limited to, setting the name 

and prize structure of the raffle, and shall be made available 

to the public prior to the time the raffle goes on sale and 

shall be kept on file at the office of the commission. Each 

27 share in a raffle shall bear a unique serial number 

28 distinguishing it from every other share in the raffle. 

29 b. The price of shares in the raffle. 

30 c. The number and size of the prizes on the winning 

31 shares. The commission shall maintain and make available for 

32 public inspection at its offices during regular business hours 

33 a detailed listing of the estimated number of prizes that are 

34 expected to be awarded in any raffle and, after the end of the 

35 claim period, shall maintain and make available a listing of 

-2-



S.F. H.F. 

l the total number of shares sold in a raffle and the number of 

2 prizes which were awarded. 

3 d. The method of selecting the 

4 manner of payment of prizes to the 

winning 

holders 

shares and the 

of winning shares. 

5 Commission employees shall examine claims and shall not pay 

6 any prize for altered, stolen, or counterfeit shares nor for 

7 shares which fail to meet validation rules established for a 

8 raffle. 

9 e. The methods of validation of the authenticity of 

10 winning shares. 

11 f. The frequency of selection of winning shares. Drawings 

12 shall be held in public. Drawings shall be witnessed by an 

13 independent certified public accountant. Equipment used to 

14 select winning shares or participants for prizes shall be 

15 examined by commission employees and an independent certified 

16 public accountant prior to and after each public drawing. 

17 g. Eligibility for purchasing shares in a raffle. 

18 h. Transferability of shares. 

19 i. Requirements for eligibility for participation in 
20 runoff drawings, including but not limited to requirements for 

21 submission of evidence of eligibility . 
• 

22 j. The issuance of licenses to sell shares in the raffle 

23 including the qualification of licensees and fees charged for 

24 a license. 

25 k. Compensation to be paid to a person licensed to sell 

26 shares. 

27 1. The locations at which shares may be sold. 

28 m. The method to be used in printing and selling shares. 

29 An elected official's name shall not be printed on the shares. 

30 n. The form and type of marketing, informational, and 

31 educational material to be permitted. 

32 o. Distribution of prizes. 

33 4. The commission shall include in its annual report to 

34 the governor and general assembly a discussion of activities 

35 undertaken under this division. 

' 
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l Sec. 4. Section 28.66, Code 1985, is amended to read as 

2 follows: 

3 28.66 STOCK SALES LIMIT. 

4 The aggregate value of all stock sold in the Iowa venture 

5 capital fund for which a credit is allowed under section 

6 422.10 or 422.33 shall not exceed five million dollars. This 

7 section does not apply to funds invested pursuant to section 

8 28.103. 

9 Sec. 5. Section 537A.4, unnumbered paragraph 2, Code 1985, 

10 ~s amended to read as follows: 

ll 

12 of 

This section does not apply to a contract for the operation 

or for the sale or rental of equipment for games of skill 

14 

15 

16 

17 

18 

13 or games of chance, if both the contract and the games are in 

compliance w~th chapter 99B. This section does not apply to 

wagering under the pari-mutuel method of wagering authorized 

by chapter 99D. This section does not apply to the sale, 

purchase or redemption of a share in the raffle conducted 

under section 22.103. 

19 

20 

21 

22 

23 

24 

Sec. 6. Section 725.15, Code 1985, is amended to read as 

follows: 

725.15 EXCEPTIONS FOR LEGAL GAMBLING . 
• 

Sections 725.5 to 725.10 and ~eet%o~ 725.12 ~hall do not 

apply to a~y ~ game, activity, share or device when lawfully 

possessed, used, conducted or participated in pursuant to 

25 section 28.103 or chapter 99B. 

26 EXPLANATION 

27 This bill provides for a mechanism for investment of money 

28 in the Iowa venture capital fund by authorizing the Iowa 

29 development commission to conduct a series of raffles. 

31 

32 

33 

34 

30 Proceeds from the sale will be deposited in the venture 

capital fund for investment. Interest on the proceeds earned 

prior to the investment will be used to pay prizes in the 

raffle. To be eligible for a prize a person must purchase a 

share in the raffle. The funds invested in the venture 

35 capital fund will be liquidated in a maximum of ten years and 
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S.F. H. F. 

1 the moneys returned to owners of shares on a prorated basis. 

2 This bill creates new sections 28.101 through 28.103 and 

3 makes coordinating amendments which refer to new section 
4 28.103. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

• 
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SENA'i'f: FILE S4? 

AN ACT 

PROVIDi% 1-'0R A RAffLE CONDUCTf.~) H'/ TB£ IOWA I.OTT/.RY AGENCY WITH 

'l'H£ ?ROCi:f:DS Of 1'ii::: RAH'LF: TO OE l~lV~:S'l'ED D\' THf: IO"'A Df.VP.U)P

z.u:N':' COY.MISSIO~ IN' CER'IAW T'iPI:S Of VEN'tUtH: CAPlTr\L FUNC!S MID 

r-IfE =:;..Rtll~GS 0~ 'fHE PRCCEEOS ?RfOH '!'0 I~I'/EST/'I~:wr ·ro Bt: USED 

AS t•:uze:s. 

BI: IT F.:t'ACTED B\' 7!11:: G:::NP.R.'\L ASSI:MBL'i 01' THi: STt\'!'E 0:' IO'.~'A: 

OlVISION XI 

Sect·; on l. N~:;o~ s~:C'l'_I_O~. 2!!. 1.11 "TITLE. 

1'hi.s ~~~vu;i.Jn may b0 cite-d as t.tw "Io·..-a Vl)nture Capi.t:al 

Inve.slltle:"lt Act:". 

S~c. 1:. ~~~__:<;ECTIO~. 28.112 DEFI~ITIO~IS. 

As used in this divis\on unl~ss the context. othcr~ise 

:~qoJire~: 

l. MLottery a9P.ncy'' :nE!ans th~ Iowa !otter:; .'tg£-ncy c!cat.ed 

and ope:~ti~q pursuant to c~apler 99~. 

2. "Conmission" creans HH~ Io~o·,\ developme~t coth."Til!>Slon. 

J. •RJ.f(l·~·· mP.•1~s thP. pC09!.am f!~tablis:n~d pucl;:11ant to 

::o~c~.1on 28.11"1. 

4. •treasurer'' meana th~ treAsur~r of state. 

S. ·venture -.:a?it~l f1tnd" :~eJ.n!; a corpor<~tL)n, 

partnership. proprletors~i?, or othe: entity formed 11ndcr tlte 

L1·R·s of the Unit.P.d St.atP.s, or c1. f>tate, di~tri.ct, or te~ci~~ry 

of thP. U~ite~ StAte$, whose ?rincipal ~~!;iness is cr will b~ 

th~ l"•l'<::~q of invQs:rnenta :.n smcl~l ·;JusinP.::-.ses ·R·hich rp~et tt·.~ 

3r~.1ll to·~:;l.ne-ss a~rr.~ni~•tcdt.on d<!finillon of sm,1ll bu!line,-.s. 

Sec. 3. ~f.W St:CTION. 28.113 It:liE'S"!.'~F.N'I' ~AFFL~: PHOGRA."t. 

• e 
~~n~t~ fll'~ S19, p. 

l. ThQ lo~t~cy i.tg~:r:cy r.hall init·l,lt.~ and GOrto~ur:t A series 

of ~affl~s deaiqnPrl to :ai~~ ~oney:; !or i~~estrnent in th~ 

ve-:-.ture capit.,ll activity ll\ lowa. The lottf.•:y aqency shdll 

sell sha~•.•s ir: the t'C\fflea t.o the p1Jbli<:. HorH.:r:. coll~cted 

fron the sale of tht• attare~ shc1ll i.nitiallt be deposited In.~ 

spo?ci.al ,,cco~tr;t within the offir.~ o( thP. tr~.1aurC'r. The 

:cec~.surer shall creAt~ a separate account fur ~.ach ra!fl~ 

be1ng conducted. The rr:)nP.ys in eac..·:~ account shall b1! in•;t·st(.•;,! 

by the treasure: in sheet-term inv~stmenta. rntet·eat or 

earning~ on the invest~0nts ~hall be retai~ed i~ the .accounts 

,\nd sh,lll bP. ust·d to p.~y the r<tfflP ?rlzc:o to be a.,.·a.rded on 

the ba~is ~eter~ined for t~~ p~rticular raffle ~y th~ lottery 

aqP.nr.y. A p1~rson who has purchJ.~ed ~ share in t.he rdf(le 

5hall be eliqible to wind p:1ze di~tribut~d foe thP ra~fl~!. 

2. Upon tcr:;~inadng a raff.le, th~ t.r1~aaur~r sh.11: tra:".sf.:-r 

all money~ in the account fo1 t~at raffle, ex1:luaive o~ 

interest and earn.ingf> to b~ used .:as prizP.::>, to th~ com.ra:ssio~ 

:or invt·at;,ent put·su.J.nt to ~;ub,-.ect.ion 3. 1'h~ co;'IUT'.issicn 5h,,l: 

creatt! a se?ill'clte account for the rr.o)neys cec~dvcrJ from ~ach 

!l~fi.:.rat.c ratflc. TtlP coiM'ission sh,lll deduct fron c;~<.:h 

a..;c0Ut\t Ult! a•!r,inist.rativ<! expen~~~:>s incucrc-d b:,· th1.• lo~tc-:y 

''S'·'n<.:y, tiH~ (';Or.nL::>sion or t:tP. u·~i!.sut·cr of s~ate's offic~ tc: 

the conduc~1ng of the caffl~ and the invPst~ent of its 

pC\1Ceeds pur~~~ant t.o sub:;ection J. 

). The comtnif>slon shall invest th!." re:n.llnlng procc-eds ot 

eac~ raffle in o~c or m~re vPntu:c capital tunds whi(';h aqree 

to invest an a.~oun: eq~al to at l~.aGt fifty percent of thP 

p:cccr:da in Sl"<tll bu~inP.:.;:H.'a ttav1nq t.hi.!ir pcincip.1l offlct·~ 

w~thin tt•i.~ ~tat•~ .1~d nav,:'lg ·~ither more than one-hal( o( 

thci" <tS>">ets wit.t~in t.hi~ !;tat.P. or :n0c1~ tha;'l one-hJ.~t o)f ti;eic 

e::~loy~P.,; t~nploy1~J .,.ithin t.hls ,-.~.att•. 

-1. 'h!? in...,estrr.ent of moneys f:::)r~ f.>ach raffle ah.:s~l b~ 

rc~J.~ned hy t.:lt' c~)lllll\i:>sior: for<~. ?eriod of (i·Jr: y1.•;,tc~. At the 

op~1011 o: u~~ com.niaa1on, th~ p>:':i'lOd :nay c~~ •~xtcnded JP t:o <!1\ 

.i:,:,~:i:Jna: fiv~ yc<t~S 

;)P.:"lod, ~.'"\~? ir\ve~;~ru!"r.l.S 

pr~rp~d~ f:o~ ~he s~lP. 

prr t.~o? ~dp~;~~ ot t~e 1nve~t~~nt 

: . .., th~ fund ;h,lll b" so~d. r:1c 

·.lirluf. T.:l(~ c:.l,;ts 0C l,"'P. .Ji•,;t:i:lu:t• .. K,, 

(/) 
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~:).~11 ~t-en b~ di;,t.ri":l.ltt.•d 0n a ?ror.\ted bas1s to ti'o~e p!~r~;on~· 

p·~:cha:;:ng :.hart.•s u·. :.:r.e raffle. ?he procr:ed!O shall bt.• 

di!itt·ib,;te<: t:o tht:> peraons t':'ltit.ll!d by send.iiHJ the rn-:);)<'Y!i t0 

:.:-.eir Lat i>;no·.m .address. Proceeds return{!..:. .c.nd ~ot cl.lilt'Nl 

·.nuun t..,o yt•Grs are ?resumPd abandoned pursuant to s~ct.1or. 

5).6.8 clnd shall CJe treated as abandoned proper!.y pur5ucl.nt to 

t:r.dptcr SS6. 

S. The lott~r:t agency .1nd t.he c0m.":'li~sion shall adopt rulPs 

to l:rtplem('nt triis division. The rules sh.1ll includt•, bu~ <HP 

not l.im1ted to, All of the followinq: 

a. !he rules for any raftlt:> bein9 conductPd 1ncludinq t.hc 

l~ngt.h of tirn.t• shares m..1.y be sold. RolP.:::> qoverninq the 

gen~ral operatjon of a raffle are subi~ct to chapter 17A. 

:to ... o::•J,~r, r".Jles govecni.nq the particular feat1ae~ of speci f i-.: 

=affle~ are not subject to chapter 17A. Rules ~or a sp~cific 

raflle oay include, but are not limited to, ~~ttinq th(' na;ne 

. 1~d prite structure of the raffle, and ~hall bP :nade availabl(• 

to the ?Ublic prior co the time th~ r.1fflt'! qoes on sale and 

sr.;~ll oc ~ept on file at the off ict:> of !.he lottery aqency. 

Each share in " caff~e shall h~ar a untque :;,('rial number 

:listinguishinq it frc~ every other sharP in the raffle. 

b. The price of shares in the raffle. 

c. '.'he number and size of the priz<>s on thl! · .. nnn1nc; 

Shdces. The lottery dgency m..1.y accept gifts or donations of 

r,erchu~dis(~ or other ::.roduct5 t:Htt may he used for prize~. 

':'t>.e lot.tt:>cy aq1~ncy shall maintain and m.ak~ .1vailable foe 

pub.ic ~::~pection at tts o:fices during regul.u business t'.ours 

a det.\i:ed list:nq of the cstin.lt.ed number of priz~s thclt are 

Pxpect('C to be .1warcled in any raffle .1nd, after the enll of thP. 

clcum p:-riod, shall :;,aintain and make available .1 listl.nq of 

:t',e total nul"'ber of s:lares sold in a cattle and the numhPr of 

prtu~s ·o~:·lich were a-.;a:ded. 

d. :-:H~ rnethod of sclt.~c:: 1nt; the wtnJLnq :.h<:~r('S and the 

:--clnn·~c -:[ pclJment~ of ?C•o:ca to the hold~rs of wtnntng :>Cl<HC:>. 

:.ou.ery .HJen::y ~mplo;.-"~es 5hul1 exa:-111\P <:1.\l:"l:> and :Ghdll not 

o,\y an;- :1:iz~ :0r .!::.::!ced, stolen, or count~r!:eu shares r.or 

~or s~~=~~ which fa.: to mPt:>t validu~ion r~lE!S i!Slclblished tor 

~ raff:~. 

e 
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P. The ~ethods of va1i~at .. Oil of th~ cltlth~ntlctty of 

winning shar~:s. 

f. Thu freqlJI!ncy of se~uction of ~inninq shares. Drawings 

a.hall be held in p•Jhli.::. Dra·o~ings shall ht:"" witncs~t'!d by an 

independent: ce,·tifled pu::1li.c a..:countunt.. !:qu1p:nent usPd t-:> 

select vinn!ng shares or p~rticip~r.ts fc•r priz~s 5hdll b(' 

examined by corrJfliss.ion ~mployE!es and •ln independent: .::erti{.•~d 

publi-.: account.c>nt prier to dll•~ after l..'i.lCh public draw~nq. 

g. Eligibility for purc:·1,~sinq :Ghare:;. in a raf~lc. 

h. Transferability of shares. 

L Requirements tor ~lic;it.-ility for pacticipdtion in 

1·unoCf dt·,l.wings, includinq but not linit.ed t.0 requireme:"ltS for 

sub:ni.st>ion of evidencP. of cliqibility. 

j. The is5uance of licenses to ~~11 snare5 1n th~ rdftle 

inc~uding thP CJl•<llification of ~icenso?e:'"'. •lnd fe~:G c-harq,~d for 

a ltcense . 

io:. Cc:npensdti:?ll ':o be pa:.d to A p~r~:.on li-.:<.•nst~d t::> ~eL 

shares. 

1. 1'{H~ locdt ion:; at ·~·hich share>.; :nay be sold. 

m. The method to b<> u::.cd ~n printin':l and aellinq shareo;. 

/\n e!ected offic1al 's n,ll!'e shall c;o~ be print!)~~ on the !;;hares. 

n. ?h~ for:n and typl' of marketing, in!:ontt,lllon.ll, .Hld 

educational rt'•lteria! to lH? perl"'it":t:>d. 

o. Distribution of prizes. 

6. The ~ottery ag~ncy and th(~ co:'\11\is~ion shdll include in 

t~eir annual repoct9 to the ~overnor and general assembly a 

diGcussion of activities undertaken u~d(~r this dtvtslon. 

'!. The lott.e~y aqency and the cor..mission may contract l.'tth 

one or more p~rsons ~-O perform any oE the i~dminlstr<~tivt~ 

function~ requiro::d to implen:u~nt te1is divl!'>lOrL 

St:>C. 4. Section S37A.4, unnt~nbct('d pcHc19!•lf1h 2, Code 

Suppl~r-:~ent 198'), is amended to read ~s. foll<l-..·s: 

Thia ~e-.:t.i.on doc!.> not apply to c!l contract. for the operation 

of lH foe the :wle or :entdl of <?<f\l;fl'·'ent for c;ames of sk.ill 

or qam.~s of \.'h.:tncp, tf both th~ contr..:.ct and ::t·.1..· g<.tmP.c: '"'~ 1n 

co:"'plianc~ ·,..ith c!lapter 99B. 'his ~~ct. 1on doe f. not i.lflpl~t' to 

-..·dqc:ing und~r t.h•: p3ri-rnutuel tl('':t~od ot: wagP.=:.:-:q auctlcl·izt!d 

IJ) 
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by chapter 990. This section does not apply to the sale, 

purchase or redemption of a ticket or share in the state 

lottery in compliance with chapter 99E or the sale, purchase 

or redemption of a share in the raffle conducted under section 

22.113. 

Sec. 5. Section 725.l5, Code Supplement 1985, is amended 

to read as follows: 

725.15 EXCEPTIONS FOR LEGAL GAMBLING. 

Sections 725.5 to 725.10 and 725.12 do not apply to a game, 

activity, ticket, share or device when lawfully possessed, 

used, conducted or participated in pursuant to section 28.113, 

chapter 99B or chapter 99E. 
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