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A BILL FOR

An Act providing for a raffle conducted by the Iowa develop-

ment commission with the proceeds of the raffle to be

invested in the Iowa venture capital fund and the earnings

on the proceeds prior to investment to be used as prizes.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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DIVISION IX
Section 1. NEW SECTION, 28.101 TITLE.

This division may be cited as the "Icwa Venture Capital
Investment Act".

Sec. 2. NEW SECTION. 28.102 DEFINITIONS.

As used in this division unless the context otherwise

requires:

1. "Commission" means the Iowa development commission,

2. "Fund" means the Iowa venture capital fund created in
division VII of this chapter,

3. "Raffle" means the program established pursuant to
section 28,103.

4. "Treasurer" means the treasurer of state.

Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE PROGRAM.

1. The commission shall initiate and conduct a series of
raffles designed to raise moneys for investment in the Iowa
venture capital fund and through such investment in companies
meeting the criteria established in section 28.64. The
commission shall sell shares in the raffles to the public.
Moneys collected from the sale of the shares shall initially
be deposited in a special account within the office of the
treasurer. The treasurer shall create a separate account for
each raffle being conducted. The moneys in each account shall
be invested by the treasurer in short-term investments.
Interest or earnings on the investments shall be retained in
the accounts and shall be used to pay the raffle prizes to be
awarded on the basis determined for the particular raffle by
the commission. A person who has purchased a share in the
raffle shall be eligible to win a prize distributed for the
raffle. Upon terminating a raffle, the treasurer shall
transfer all moneys in the account for that raffle, exclusive
of interest and earnings to be used as prizes, to the Ilowa
venture capital fund for investment pursuant to section 28.64.
The fund shall create a separate account for the moneys

received from each separate raffle.
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2. The fundé shall contracrt with private venture capital

firms to provide services for making the investments.
3. The investment of moneys from each raffle shall be
retained by the fund for a period of five years. At the
option of the commission; the pericd may be extended up to an
additional five years, Upon the lapse of the investiment
period, the investments in the fund shall be sold at a public
auction. The proceeds from the sale shall then be distributed
on a prorateé basis to those persons purchasing shares in the
raffle. The proceeds shall be distributed to the persons
entitled by sending the moneys to their last known address.
Proceeds returned and not claimed within two years are
presumed abandoned pursguant to section 556.8 and shall be
treated as apandoned property pursuant to chapter 556.

4. The commission and the fund chall adopt rules to
implement this division. The rules shall include, but are not
limited to, all of the following:

a. The rules for any raffie being conducted including the
iength of time shares may be sold. Rules governing the
general operation of a raffle are subject to chapter 17A.
However, rules governing the particular features of specific
raffles are not subject to chapter 17A. Rules for a specific
raffle may include, but are not limited to, setting the name
and prize structure of the raffle, and shall be made available
to the public pricri to the time the raffle goes on sale and
shall be Kept on file at the office of the commission. Each
share in a raffle shall bear a unique serial number
distinguishing it from every other share in the raffle.

b. The price of shares in the raffle.

¢. The number and size of the prizes on the winning
shares. The commission shall maintain and make available for
public inspeciion at its offices during regular business hours
a detalled listing of the estimated number of prizes that are
expected to be awarded in any raffle and, after the end of the

claim period, shall maintain and make avallable a listing of
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the total number of shares sold in a raffle and the number of
prizes which were awarded.

d. The method of selecting the winning shares and the
manner of payment of prizes to the holders of winning shares.
Commission employees shall examine claims and shall not pay
any prize for altered, stolen, or counterfeit shares nor for
shares which fail to meet validation rules established for a
raffle.

e. The methods of validation of the authenticity of
winning shares.

f. The frequency cf selection of winning shares. Drawings
shall be held in public. Drawings shall be witnessed by an
independent certified public accountant. Equipment used to
select winning shares or participants for prizes shall be
examined by commission employees and an independent certified
public accountant prior to and after each public drawing.

g. Eligibility for purchasing shares in a raffle.

h. Transferability of shares.

i. Requirements for eligibility for participation in
runoff drawings, including but not limited to requirements for
submission of evidence of eligibility.

J. The issuance of licenses to sell shares in the raffle
including the qualification of licensees and fees charged for
a license. '

k. Compensation to be paid to a person licensed to sell
shares.

1. The locations at which shares may be sold.

m. The method to be used in printing and selling shares.
An elected official's name shall not be printed on the shares.

n. The form and type of marketing, informational, and
educational material to be permitted.

o. Distribution of prizes.

4, The commission shall include in 1ts annual report to
the governor and general assembly a discussion of activities

undertaken under this division,

_3_
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Sec. 4. Section 28.66, Code 1985, is amended to read as
folliows:

28.66 STOCK SALES LIMIT.

The aggregate value of all stock sold in the Iowa venture
capital fund for which a credit is allowed under section
422.10 or 422.33 shall not exceed five million dollars. This
section does not apply to funds invested pursuant to section
28.103.

Sec. 5. Section 537A.4, unnumbered paragraph 2, Code 1985,

amended to read as follows:

This section does not apply to a contract for the operation
of or for the sale or rental of equipment for games of skill
or games of chance, if both the contract and the games are in
compliance with chapter 99B. This section does not apply to
wagering under the pari-mutuel method of wagering authorized
by chapter 99D. This section does not apply to the sale,

purchase or redemption of a share in the raffle conducted

under section 22.103,

Sec. 6. Section 725.15%, Code 1985, is amended to read as
follows:

725.15 EXCEPTIONS FOR LEGAL GAMBLINC.

Sections 725.5 to 725.10 and seetioen 725.12 sha?t do not
apply to any a game, activity, share or device when lawfully

possessed, used, conducted or participated in pursuant to
section 28.103 or chapter 99B,
EXPLANATION

This bill provides for a mechanism for investment of money

in the Iowa venture capital fund by authorizing the Iowa
development commission to conduct a series of raffles,
Proceeds from the sale will be deposited in the venture
capital fund for investment. Interest on the proceeds earned
prior to the investment will be used to pay prizes in the
raffle. To be eligible for a prize a person must purchase a
share in the raffle. The funds invested in the venture

capital fund will be liquidated in a maximum of ten years and

_4...
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the moneys returned to owners of shares on a prorated basis.

This bill creates new sections 28.101 through 28.103 and
makes coordinating amendments which refer to new section
28.103.
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SENATE 35
“APRIL 2, 1985

$-3571 SENATE FILE 549

Amend Senate File 549 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"DIVISION IX

Section 1. NEW SECTION. 28.101 TITLE.

This division may be cited as the "Iowa Venture
Capital Investment Act".

Sec. 2. NEW SECTION. 28.102 DEFINITIONS.

As used in this division unless the context
otherwise requires:

1. "Commission" means the Iowa development
commission.

2. "Raffle" means the program established pursuant
to section 28.103.

3. "Treasurer" means the treasurer of state.

4. "Venture capital fund" means a corporation,
partnership, proprietorship, or other entity formed
under the laws of the United States, or a state,
district, or territory of the United States, whose
principal business is or will be the making of
investments in, and the provision of significant
managerial assistance to, small businesses which meet
the small business administration definition of small
business.

Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE
PROGRAM.

1. The commission shall initiate and conduct a
series of raffles designed to raise moneys for
investment in the venture capital activity in Iowa.
The commission shall sell shares in the raffles to the
public. Moneys collected from the sale of the shares
shal: initially be deposited in a special account
within the office of the treasurer. The treasurer
shall create a separate account for each raffle being
conducted. The moneys in each account shall be
invested by the treasurer in short-term investments.
Interest or earnings on the investments shall be
retained in the accounts and shall be used to pay the
taffle prizes to be awarded on the basis determined
for the particular raffle by the commission. A person
who has purchased a share in the raffle shall be
eligible to win a prize distributed for the raffle.

2. Upon terminating a raffle, the treasurer shall
transfer all moneys in the account for that raffle,
exclusive of interest and earnings to be used as
prizes, to the commission for investment pursuant to
subsection 3. The commission shall create a separate
account for the moneys received from each separate
raffle. The commissicn shall deduct from each account
the administrative expenses incurred by the commission
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or the treasurer cf state's office for the cenduyctl
of the raffle and the investrment of 1%s proceeds
pursuant to subsection 3.

3. The commission sha:i:li invest the remaining
prcceeds of each raffle in cne cor meore venture capital
funds wnich agree o0 ilnvest an amcunt egual to at

least fifty percent of the proceeds in small
businesses having thelr orllc'oel offices within thils
state and having either more than one hailf of their
assets within this state or more than onre half of
their enmployees employed within this state,

4. The investment of moneys from each raffle shall
be retained by the comnission for a pericd of five
years. At the cption of the commissicn, the period
may be extended up to an adcditional five years. Upon
the lapse of the investment period, the investments in
the fund shall be sold at a pudlic auction. The
prcoceeds from the sale, minus the costs of the
distribution, shail then be distributed on a prorated |
basis to those persons purchasing shares in the J

£fle. The prcceeds shall be distributed to the
persons entitled by sending the moneys to their last
known address. P-oceeds returned and not claimed
within two years are presumed abandoned pursuant . to -
section 556.8 aud shall be treated as abandoned
property pursuant to chapter 556.

S. The commission shall adopt rules to implement
this division. The rules shall include, but are;not
limited to, ail of the following:

a. The rules for any raffle being conducted
including the length of time shares may be sold.

Rules governing the general operation of a raffle are
subject to chapter 17A. However, rules governing the
particular features of specific raffles are not
subject to chapter 17A. Rules for a specific raffle
may include, but are nct limited to, setting the name
and prize structure of the raffle, and shall be made
avalilable to the public prior to the time the raffle
goes on sale and shall be kept con file at the office
of the commission. Each share in a raffle shall bear
a unique serial number distinguishing it from every
other share in the raffle.

b. The price of shares in the raffle.

C. The number and size of the prizes on the
w‘nn'ng shares. The commission may accept gifts or
donations of merchandise or other products that may be

used for prizes. The commission shall maintain and
make available for public inspection at its offices
during regular business hours a detailed listing of - .
the estimated number of prizes that are expected to be
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awarded in arny rafflie and, after the end of the claim
veriod, shall maintain and make available a listing of
the total number of shares sold in a raffie and the
number of prizes which were awarcded.

d. The method of selecting the winning shares and
the mannecr of payment of prizes to the holders of
winning shares. Commission employees shall examine
claims and shall not pay any prize for altered,
stolen, or counterfeit shares nor for shares which
fail to meet validation rules established fer a
raffle. :

e. The methods of validation of the authenticity
of winning shares.

f. The frequency of selection of winning shares.
Drawings shall be held in public. Drawings shall be
witnessed by an independent certified public
accountant. Equipment used to select winning shares
or participants for prizes shall be examined by
commission emplicyees and an independent certified
putblic accountant prior to and after each public
drawing.

g. Eligibility for purchasing shares in a raffle.

h. Transferability of shares.

i. Requirements for eligibility for participation
in runoff drawings, including but not limited to
requirements for submission of evidence of
eligibility.

j. The issuance of licenses to sell shares in the
raffle including the qualification of licensees and
fees charged for a license.

¥. Compensation to be paid to a person licensed to
sell shares.

1. The locations at which shares may be sold.

m. The method to be used in printing and selling
shares. An elected official's name shall not be
printed on the shares.

n. The form and type of marketing, informational,
and educational material to be permitted.

o. Distribution of prizes.

6. The commission shall include in its annual
repcrt to the governor and general assembly a
discussion of activities undertaken under this
division,

Sec. 4. Section 537A.4, unnumbered paragraph 2,
Code 1985, is amended to read as follows:

This section does not apply to a contract for the
operation of or for the sale or rental of egquipment
for games of skill or games of chance, if both the
contract and the games are in compliance with chapter
99B. This section does not apply to wagering under
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the pari-mutuel method of wagering authorized by

chapter 99D. This section does not apply to the sale,
purchase or redemption of a share 1in the raffle
conducted under section 28 .103.

Sec. 5. Section 725.15, Code 1985, is amended to

read as follows:

725.15 EXCEPTIONS FOR LEGAL GAMBLING.

Sections 725.5 to 725.10 and section 725.12 shat}
do not apply to any a game, activity, share or device
10 when lawfully possessed, used, conducted or
11 participated in pursuant to section 28.103 or chapter
12 99B."

13 2. Title page, by striking line 3 and inserting
14 the following: "invested in certain types of venture
15 capital funds and theyearnings".
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A BILL FOR

#.471 An Act providing for a raffle conducted by the Iowa develop-

ment commission with the proceeds of the raffle to be
invested in certain types of venture capital funds and the

earnings on the proceeds prior to investment to be used as

5 prizes.
@6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

ALL New Language
by the Senate
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DIVISION IX
Section 1. NEW SECTICN. 28.101 TITLE.

This division may be cited as the “"Iowa Venture Capital
Investment Act®.

Sec. 2. NEW SECTION. 28.102 DEFINITIONS.

As used in this division unless the context otherwise

requires:

1. "Commission"” means the Iowa development commission.

2. "Raffle" means the program established pursuant to
section 28.103.

3. ‘“Treasurer” means the treasurer of state.

4. "Venture capital fund" means a corperation,
partnership, proprietorship, or other entity formed under the
laws of the United States, or a state, district, or territory
of the United States, whose principal business is or will be
the making of investments in small businesses which meet the
small business administration definition of small business.

Sec. 3. NEW SECTION. 28.103 INVESTMENT RAFFLE PROGRAM.

1. The commission shall initiate and conduct a series of

raffles designed to raise moneys for investment in the venture
capital activity in Iowa. The commission shall sell shares in
the raffles to the public. Moneys collected from the sale of
the shares shall initially be deposited in a special account
within the office of the treasurer. The treasurer shall
create a separate account for each raffle being conducted.
The moneys in each account shall be invested by the treasurer
in short-term investments. Interest or earnings on the
investments shall be retained in the accounts and shall be
used to pay the raffle prizes to be awarded on the basis
determined for the particular raffle by the commission. A
person who has purchased a share in the raffle shall be
eligible to win a prize distributed for the raffle.

2. Upon terminating a raffle, the treasurer shall transfer
all moneys in the account for that raffle, exclusive of

interest and earnings to be used as prizes, to the commission
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for investment pursuant to subsection 2. The commission shall
create a separate account for the moneys received from each
separate craffle, The commission shall deduct from each
account the administrative expenses incurred by the commission
or the treasurer of state's office for the conducting of the
raffle and the jnvestment of 1ts proceeds pursuant to
subsection 3.

3. The ccommission snall lnvest the remaining proceeds of
eacn raffle in one or more venture capital funds which agree
tc inpvest an amount equal to at least fifty percent of the
proceeds in small businesses having their principal offices
within this state ard having either more than one half of
their assets within this state ¢r meore than one pbalf of their
employees employed within this state.

4. The investment of moneys from each raffle shall be
retained by the commission for & pericd of five years. At the
option of the commission, the pericd may be extended up te an
additional five years. Upon the lapse of the investment
pericd, the investments in the fund shall be sold. The
proceeds from the sale, minus tne costs of the distribution,
shall then be distributed on a preorated basis (o those persons
purchasing snares in the raffle. The proceeds shall be
distributed to the persons entitled bv sending the moneys to
their last known address. FProceeds returned and not claimed
within two years are presumed abandoned pursuant to section
556.8 and shall be treated as abandonzd property pursuant to
thapter 555.

5. The commission shall adopt rules to implement this
division. The rules shall include, but are not limited to,
21l ¢f the followineg:

a. The rules for any reffle being conducted including the
length of time shares may be sold. Rules governing the
gereral operation of a raffle are subiect tc chapter 17A.
However, rules governing the partigular features of specific

taffles are not subject to chapter 17A. Rules for a specific

- D=
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submission of evidence of eligibility.

j. The issuance of licenzes to sell shares in the raffle
including the gualification of licensees and fees charged for
& license,.

k. Compensation to be paid to a person licensed to sell
shares.

1. ‘The locations at which shares may be sold,

®. The method to ke uged in printinc and selling shares.
An eiected official's name shall not be printed on the shares.

n. The form and type of marketing, ianformational, and
educational material to be permitied.

o. Distribution of prizes.

§. The commission shall inciude in its annual report to
the governcr and general assembly & discussion of activities
undertaken under this division.

7. The commission may c¢ontract with one ¢r more persens to
cerform any of the administrative functions required to
1

er
implement this division.

=

Sec. 4. Section 5327A.4, unnunbered paregraph 2, Code 1885,

amended to read as follows:

™
t

This section does not apply to a contract for the operation

. of or for the sale or rental of eguipment for games of skill

or games of chance, if both the contract and the games are in
compliance with chapter $53. This section does not apply to

S wagering under the pari-mutuel method of wagering authorized

by chapter 89D, This section does not apply to the sale,

purchase or redemption of a share in the raifle conducted

undezr section 28.1G3.

Sec. 5. Section 725.15, Code 1985, is amended to read as
follows:

725.15 EXCEPTIONS FOR LECAL GAMBLING,

Sections 725.5 to 725.10 and seetion 725.12 shaii do not
possessed, used, conducted or participated in pursuant to
section 28.103 or chapter $9B.

Sf 549
-4- rr/cc/26
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SENATE Il1--1PRIL 18, 13E3 SieE G oW

5 1L.SB No. 16355.2

FILED FPR 15 09 iseAaL NOTE statf 0. CEN__
SENATE FILE 549

i comglmnce mth 3 wniten request recowvaed Apnl 90 188% a fiscal note for SENA.L -
FILE 549 AMOU. $-3977 s herely subnutted pursuant o Jont Rule 17 Data wused -
s

develoning (his C3l rcte are avanlzble fromn the Leguslative Miscatl Bureau 0 memters ot
the Léag:s'ature o300 rgQues

tenate File 549 allcws for the !owas Cavelopntant Comimission 10 operate a s.ories ¢f ratiles
to provide tunds {or investment! n venture caoital activity in the state. FProceeds from
the szales of rgffle sharas shgll be deposized within the Treasurer's Office. untid the
terminat:on of tne raffie laierest on he proceseds st be used to pay prizes in the
‘affle,  The remaining funds. munus adrunistrative costs, shall te invested «n one or more
venture cagital funds wich §¢ree 1o snvest n small businessegs in ... state. The
invesime.t per..d may be ainher 5 or 10 ten years; after which, the investmant in the fund
snall be soid at pubhc auciicn. The oroceens shall then be distibuted on . proratad bass
10 these persons onginaliy purcnasing shares in the rafflc,

The Deviiopment Commussinn shall adcopt and implement adgministrative rules for the operation
! all ghases of (he raffle; ncwding the  mondtonng of all purchases ang iran. (zrs of

~

raifle shares.

ASSUNMPLIONS:
i) Total sales of rattle shares can not be estimeted.
2V Annuat adrmun-siranian Tosts are dased ypon -5 raifles a year.
Sales comm  50ns 1O 2&aLKING Inefiluticns are estimated ‘0 be 4-6% of total zaies.

1) The c: amis«on shall admimsier o share transfers.

FISCAL  _teECIN. The annuagl esumated acininisiraton costs tor FY 1885 are 3129.080

; Satsries , 15 FTEs ) S 40,500
Suppon 2500
Printing ¢ ratiles shares, mial advertising j 20,060
Quisite Services | cemficaticn of drawings ) 5.000
Adyveriissn g Promot:un 30.000
Equipment 2,000
TOTAL . 3129.000*

"NOTE Sinne reitte sales can not be estirpaled, opefaung Ccosts may vary., < Y IOS15 Tiay
eour se SVEDRND n FY 13370 Adverusing Promotion costs may be greater -.. .ess han {he

Fr (5 amount. depending upcn tne neegd o advernse and the extent of the btanking

inetniuticas” oo wrieung  ziforts. The  costs  of  raifie prizes, if not  cenated. wowd
iespectively inyr2Jdse the edrmimisiral sn COSIS,
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il 7, 1986

HOUSE, AMENDMENT TO

SENATE
-5612

FILE 549

Amend Senate File 549 as amended, passed, and

reprinted by the Senate as
1.

2.
"28.101" and inserting the
3.
"28.102" and inserting the
4.
following:

Page 1, line 1, by striking the
and inserting the following:
Page 1, line 2, by striking the

Page 1, line 5, by striking the

follows:

figure llIx!l
"YIi".

figure
"28.111".
figure
"2g.112".

following:

following:

Page 1, by inserting after line 7 the

" . *"Lottery agency" means the Towa lottery
agency created and operating pursuant to chapter 99E.”

S. Page 1, line 10, by
"28.103" and inserting the

6. Page 1, line 18, by
“28.103" and inserting the

7. Page 1, line 19, by
"commission” and inserting
agency".

8. Page 1, line 21, by
"commission® and inserting
agency”.

¢, Page 1, line 30, by
"commission" and inserting
agency".

10. Page 2, line 4, by
"by the" the following:

11.

"The" the following:

12. Page 3, line 4, by
"commission" and inserting
agency”.

13. Page 3, line 9, by
"commission” and inserting
agency”.

14, Page
"commission” and inserting
agency”.

15. Pagse
"Commission™ and inserting
agency".

16.
following:

"6. The lottery agency

"lottery agency,

striking the figure

following: "28.113".
striking the figure
following: "28.113".

striking the word
the foliowing: "lottery

striking the word
the fcllowing: "lottery

striking the word
the following: "lottery

inserting after the words
the".

Page 2, line 28, by inserting after the word
“lottery agency and the".

striking the word
the following: "lottery

striking the word
the following: "lottery

3, line 11, by striking the word

the following: "lottery

3, line 20, by striking the word

the following: "Lottery

Page 4, by striking line 13 and inserting the

and the commission shall

include in their annual reports to".

17.
“The" the following:
18.
inserting the following:
"Sec. S.

Page 4, line 16, by inserting after the word
“lottery agency and the".
Page 4, by striking lines 19 through 35 and

Section 537A.4, unnumbered paragraph 2,
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Code Supplement 1985, is amended to read as follows:

This section does not apply to a contract for the
operation of or for the sale or rental of equipment
for games of skill or games of chance, if both the
contract and the games are in compliance with chapter
99B. This section does not apply to wagering under
the pari-mutuel method of wagering authorized by
chapter 99D. This section does not apply to the sale,
purchase or redemption of a ticket or share in the
state lottery in compliance with chapter 99E or the
sale, purchase or redemption of a share in the raffle
conducted under section 22.113.

Sec. 6. Section 725.15, Code Supplement 1985, is
amended to read as follows:

725.15 EXCEPTIONS FOR LEGAL GAMBLING.

Sections 725.5 to 725.10 and 725.12 do not apply to
a game, activity, ticket, share or device when
lawfully possessed, used, conducted or participated in
pursuant to section 28.113, chapter 98B or chapter
9%E. "

19. fTitle page, by striking lines 1 through 3 and
inserting the following: "An Act providing for a
raffle conducted by the Iowa lottery agency with the
proceeds of the raffle to be invested by the Iowa
development commission in certain types of venture
capital funds and the".

20. By renumbering, relettering, or redesignating
and correcting internal references as necessary. ‘ .

S-5612 Filed April 7, 1986 REC'D FROM THE HOUSE
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SENATE FILE 549
5578

Amend Senate File 549 as amended, passed, and
reprinted by the Senate as follows:

1. Page 1, line 1, by striking the figure "IX"
and inserting the following: "XI".

2. Page 1, line 2, by striking the figure
"28.101" and inserting the following: "28.111",

3. Page 1, line 5, by striking the figure
*28.102" and inserting the following: "28.112".

4, Page 1, line 10, by striking the figure
"28.103" and inserting the following: "28.113",

S. Page 1, line 18, by striking the figure
“28.103" and inserting the following: "28.113".

6. Page 4, by striking lines 19 through 35 and
inserting the following:

"Sec. 5. Section 537A.4, unnumbered paragraph 2,
Code Supplement 1985, is amended to réad as follows:

This section does not apply toc a contract for the
operation of or for the sale or rental of equipment
for games of skill or games of chance, if both the
contract and the games are in compliance with chapter
99B. This section does not apply to wagering under
the pari-mutuel method of wagering authorized by
chapter 99D. This section does not apply to the sale,
purchase or redemption of a ticket or share in the
state lottery in compliance with chapter 99E or the
sale, purchase or redemption of a share in the raffle
conducted under section 22.113.

Sec. 6. Section 725.15, Code Supplement 1985, 1is
amended to read as follows:

725.15 EXCEPTIONS FOR LEGAL GAMBLING.

Sections 725.5 to 725.10 and 725.12 do not apply to
a game, activity, ticket, share or device when
lawfully possessed, used, conducted or participated 1in
pursuant to section 28.113, chapter 99B or chapter
99E."

5578 FILED MARCH 27, 1986 BY VARN of Johnson
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SENATE FILE 549

H-5657

amend Senate File 549 as amended, passed, and
reprinted by the Senate as follows:

1. Page 1, by inserting after line 7 the
following:

" . "Lottery agency" means the Iowa lottery
agency created and cperating pursuant to chapter 98E."

2. Page 1, line 19, by striking the word
"commission" and inserting the following: "lottery
agency".

3. Page 1, line 21, by striking the word

"commission" and inserting the following: "lottery
agency".

4, Page 1, line 30, by striking the word
"commission" and inserting the following: "lottery
agency".

5. Page 2, line 4, by inserting after the words
"by the" the following: "lottery agency, the".

6. Page 2, line 28, by inserting after the word
"The" the following: "lottery agency and the".

7. Page 3, line 4, by striking the word
"commission" and inserting the following: ‘"lottery
agency".

8. Page 3, line 9, by striking the word
"commission” and inserting the following: '“lottery
agency".

9. Page 3, line 1ll1l, by striking the word
"commission” and inserting the following: "lottery
agency".

10. Page 3, line 20, by striking the word
"Commission" and inserting the following: "Lottery
agency".

11. Page 4, by striking line 13 and inserting the
following:

"6. The lottery agency and the commission shall
include in their annual reports to".

12. Page 4, line 16, by inserting after the word
"The" the following: "lottery agency and the".

13, Title page, by striking lines 1 through 3 and
inserting the following: "An Act providing for a
raffle conducted by the Iowa lottery agency with the
proceeds of the raffle to be invested by the Iowa
development commission in certain types of venture
capital funds and the".

i-5657 FILED APRIL 2, 1986  BY VARN of Johnson
Odgtone /3 (3 1078)
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A BILL FOR

An Act providing for a raffle conducted by the Iowa develop-
ment commission with the proceeds of the raffle to be
invested in the Towa venture capital fund and the earning
on the proceeds prior to investment to be used as prizes.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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DIVISION IX
Section 1. NEW SECTION. 28.101 TITLE.

This division may be cited as the "Iowa Venture Capital
Investment Act™,.

Sec. 2. NEW SECTION. 28.102 DEFINITIONS.

As used in this division unless the context otherwise

requires:

l. "Commission" means the Iowa development commission.

2. "Fund" means the Iowa venture capital fund created in
division VII of this chapter.

3. "Raffle" means the program established pursuant to
section 28.103.

4. "“"Treasurer"” means the treasurer of state.

Sec, 3. NEW SECTION. 28,103 INVESTMENT RAFFLE PROGRAM.

1. The commission shall initiate and conduct a series of

raffles designed to raise moneys for investment in the Iowa
venture capital fund and through such investment in companies
meeting the criteria established in section 28.64. The
commission shall sell shares in the raffles to the public.
Moneys collected from the sale of the shares shall initially
be deposited in a special account within the office of the
treasurer. Thé.treasurer shall create a separate account for
each raffle being conducted. The moneys in each account shall
be invested by the treasurer in short-term investments.
Interest or earnings on the investments shall be retained in
the accounts and shall be used to pay the raffle prizes to be
awarded on the basis determined for the particular raffle by
the commission. A person who has purchased a share in the
raffle shall be eligible to win a prize distributed for the
raffle. Upon terminating a raffle, the treasurer shall
transfer all moneys in the account for that raffle, exclusive
of interest and earnings to be used as prizes, to the Towa
venture capital fund for investment pursuant to section 28.64.
The fund shall create a separate account for the moneys
received from each separate raffle.

-1~
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2, The fund shall contract with private venture capital
firms to provide services for making the investments.

3. The 1investment of moneys from each raffle shall be
retained by the fund for a period of five years. At the
option of the commission, the period may be extended up to an
additional five years. Upon the lapse of the investment
period, the investments in the fund shall be sold at a public
auction. The proceeds from the sale shall then be distributed
onr a prorated basis to those persons purchasing shares in the
raffle. The proceeds shall be distributed to the persons
entitled by sending the moneys to their last known address.
Proceeds returned and not claimed within two years are
presumed abandoned pursuant to section 556.8 and shall be
treated as abandoned property pursuant to chapter 556.

4. The commission and the fund shall adopt rules to
implement this division. The rules shall include, but are not
limited to, all of the following:

a. The rules for any raffle being conducted including the
length of time shares may be sold. Rules governing the
general operation of a raffle are subject to chapter 17A.

However, rules governing the particular features of specific
raffles are no{'subject to chapter 17A. Rules for a specific
raffle may include, but are not limited to, setting the name
and prize structure of the raffle, and shall be made available
to the public prior to the time the raffle goes on sale and
shall be kept on file at the office of the commission. Each

share in a raffle shall bear a unique serial number
distinguishing it from every other share in the raffle.

b. The price of shares in the raffle.

Cc. The number and size of the prizes on the winning
shares. The commission shall maintain and make available for
public inspection at its offices during regular business hours
a detailed listing of the estimated number of prizes that are
expected to be awarded in any raffle and, after the end of the
claim period, shall maintain and make available a listing of

_2._
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the total number of shares sold in a raffle and the number of
prizes which wefe awarded.

d. The method of selecting the winning shares and the
manner of payment of prizes to the holders of winning shares.
Commission employees shall examine claims and shall not pay
any prize for altered, stolen, or counterfeit shares nor for
shares which fail to meet validation rules established for a
raffle.

e. The methods of validation of the authenticity of

winning shares.

f. The frequency of selection of winning shares. Drawings
shall be held in public. Drawings shall be witnessed by an
independent certified public accountant. Equipment used to
select winning shares or participants for prizes shall be
examined by commission employees and an independent certified
public accountant prior to and after each public drawing.

g. Eligibility for purchasing shares in a raffle. .

h. Transferability of shares.

i. Requirements for eligibility for participation in
runoff drawings, including but not limited to requirements for
submission of evidence of eligibility.

j. The iss&ance of licenses to sell shares in the raffle
including the qualification of licensees and fees charged for
a license.

k. Compensation to be paid to a person licensed to sell
shares,

1. The locations at which shares may be sold.

m. The method to be used in printing and selling shares.

An elected official's name shall not be printed on the shares.

n. The form and type of marketing, informational, and
educational material to be permitted.

o. Distribution of prizes.

4. The commission shall include in its annual report to
the governor and general assembly a discussion of activities .

undertaken under this division,

_3._



Sec. 4. Section 28.66, Code 1985, is amended to read as
follows: '

28.66 STOCK SALES LIMIT,

The aggregate value of all stock sold in the Iowa venture
capital fund for which a credit is allowed under section
422.10 or 422.33 shall not exceed five million dollars. This
section does not apply to funds invested pursuant to section
28.103.

Sec. 5. Section 537A.4, unnumbered paragraph 2, Code 1985,

amended to read as follows:

This section does not apply to a contract for the operation
of or for the sale or rental of equipment for games of skill
or games of chance, if both the contract and the games are in
compliance with chapter 99B. This section does not apply to
wagering under the pari-mutuel method of wagering authorized
by chapter 99D. This section does not apply to the sale,
purchase or redemption of a share in the raffle conducted

under section 22.103.
Sec., 6. Section 725.15, Code 1985, is amended to read as

follows:
725.15 EXCEPTIONS FOR LEGAL GAMBLING.
Sections 725.5 to 725.10 and section 725.12 shaii do not

apply to any a game, activity, share or device when lawfully

possessed, used, conducted or participated in pursuant to
section 28.103 or chapter 98B.
EXPLANATION

This bill provides for a mechanism for investment of money

in the Iowa venture capital fund by authorizing the Iowa
development commission to conduct a series of raffles.
Proceeds from the sale will be deposited in the venture
capital fund for investment. Interest on the proceeds earned
prior to the investment will be used to pay prizes in the
raffle. To be eligible for a prize a person must purchase a
share in the raffle. The funds invested in the venture

capital fund will be liquidated in a maximum of ten years and

—4-
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This bill creates new sections 28.101 through 28.103 and
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SENAGTE FILE 549

AN ACT
PROVIDING FOR A RAFFLE CONDUCTED BY THE 1OWA LOTTZIRY AGKNCY WITH
THE PROCLEDS OF THL RAFFLE TO GE INVESTED BY TRE I10WA REVELOP-
MENT COMMISSION IN CERTAIN TYPLS OF VERTURE CAPITAL FUNDS AND
THE ZARNINGS OY THE PRCCEEDS PRIOK TQO INVESTMENT ‘TG BE USED
AS PRIZES.

1T ERACTED BY THE GEINERAL ASSEMBLY OF THE STATE OF IQWA:

DIVISION XI

Section 1. NEW SHCTION., 28.111 TITLE.

This division may be cited as the "lowa Venture Capital
Investment Act™,

See. 7. NEW SECTION. 28,112 DEFINITIONS.

A5 used in tais division unless the context otherwise
requites:

1. "Lottery agency” means the Iowa lottery agency created
andé operating pursuant to cnapter %9k,

2. "Comnmission” feansg the [owa development comaission.

3. *Raf(le” means %Yhe program established pursuant to
secrion 28.111%.

4. “Treasurecr® means the treasurer of state.

S, “Venture canital fund” eans a corperation,
partnership. proptietcrship, or other entity formed under the
laws of the United States, oc¢ a state, dastrict, of tercitocy
of the United States, whose drincipal business is ov will be
the rat:ng of invesiments in small businesses which reet bthe
grrall dusiness administration definition of small business.

Sec. 3. NEW SECTION, 28.113 IKVESTMENT RAFFLE PROGRAM.

Yenate Frie 549, p. 2

1. The lottery agercy shall initiate and condlunt a series
of raffles designed Lo raise noneys ‘or iavestment in the
verture capital activity in lowa. The lotcery agency shall
sell shares in the raffles to the public. Honeys collected
from the sale of the shares shall initially be deposited in a
special account within the office of the treasurer. The
sreasurer shall cteate a scparate account fer each reffle
baing conducted. The woneys in eacn account shall be invested
by the Lreasuter in short-term investments. Interast oc
earnings on the investments shall be retained in the accounts
and shall be uvsrd to pay the ralfle prizes to be avarded on
the basis determined for the particular raffle oy the lottery
agency. A perscn who has purchased a share in the raflle
shall be eligibie to win a prize distributed for the raffle.

2. Upon terminazing a raffle, the treasurec shall transfer
all moneys in Lhe account for that raffle, exclusive af
iaterest and ecarnings to be used as prizes, to the commission
Zor investment putsuant to subsection 3. The commissicn shal:
create a separate account for the roneys received from cach
separate catfle. The cemeission shall deduct €ron each
account the administrative expenses incucred by the lottery
acency, toe cormission or the Lreasurer of state's office tor
the conducting of the raffle and the investrent of its
proceeds pursuant bto subseckion 3.

3. The commission shall invest the remaining proceeds ot
cach raffle in one or moce venture capital iéunds which agree
to invest an amount equal to at least fifty percent of the
pracecds in smal) businesses having theic principal oflices
within this state and paving ecither more than one-half of
their assets within this stale or more than one-hailt of toeic
ervloyeres enployed within this state.

4. The iavestrent of moneys foon each taffle shail be
trezained Ly the commission for a period of five vears. At the
cpiion of the comnissien, the period may be axtended up to an
aiéivional five years. par the lapse of the 1nvestment
peri1od, tae investments :a the {und shall be seid.  Toe

proceeds from the sale, Minus 1ae casits 26 tae distzaiduiion,
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gnall then be distridated on a prorated basis to those persons
purchaiing shares 1c the raftle. The proceeds shall be
distuributed to the pecrsons entitled by sending the maneys to
shedc lost xnown address.  Proceeds returaed and not claired
within two years are presumed abaadoned pursuant to section
536.83 and shall we treated as abandoned property pursuant to
chapter $56.

5. Tone lottery agency and the comaission shall adept tules
te 1mplement tnis division., The rules shall include, but ate
not limited to, all of the following:

a. The rules for any raffle being conducted including the
length of time shares may be sold. Rules governing the
gcnéral operation of a raffle are subject to chapter 174,
Howewnr, rales governing the particular features of specific
raféles are not subject to chapter L7A. Rules for a2 specilic
ralf{le pay include, bhut are not limited to, setting the name
and prize structure of the raffle, and shall be made availaple
to the public prior to the time the raffle goes on sale and
shatl we ept on €ile at the office of the lottery agency.
Fach shate in a raffle shall bear a unique serial! number
distinguishing it feca every othec share in the raffle.

b. The price of shares in tne raffle.

c. The number and size of the prizes on the winning
sharesz. The lottery agency may accept gifts or donations of
rerchandise or othec products that may be used for prizes.

The lottecy agency shall maintain and make available for
public :nspection at 1ts offices during reqular busicess hours
a detailed listing of the estimated number of prizes that are
rxpected to be awarded in any raffie and, after the end of the
claim prricd, shall zaintain and make available a listing of
te total number of snares sold in a rattle and the aumher of
Drizes “hich were awarded.

d. The method of selecting the winning shares and the
mannec i payment of seizes to the helders of wvinning sbares,
tottery agensy employ2es shall examine clains and shall not
Day any arize for alizced, stolen, or countetfeit shaces ror
loc snerzy which fa.. to meet validation ruales established for

Senate Plle 349, p 4

e. The acthods of validat . 2n of the authenticity of
winning shartes.

f. The freguency of seiection of winning shares. Drawings
shall be held in public. Drawings shall be witnessed by an
independent certiflied public accountant, Equipment used to
select winning shares or participants for prizes shall be
examined by commission empleyees and an independent cercifled
vublic accountant pricr te and atter each public drawing.

g. Eligibility for purchasing shares in a taffle.

h. Transferability of shares.

1. Requirements for oligitility for participation in
runoff drawings, including but not linited to requirements for
submission of evidence of eligibility.

j. The issuance of licenses to sell snares in the raftle
inctuding the qualification of :icensees and fees charged for
a license.

%. Compensatinn Lo be paid to a persen licensed to sell
ahares.

1. The locations at which shaces may be sold.

m. The method to be used in printing ané selling shares.
an elected official’'s name shall not be printed on the shaces.

n. The form and type of marketing, informational, and
educativnal material to be permitted.

©. Distribution of prizes,

6. The lottery agency and the commission shall include in
their annual repocts to the governor and general assembly a
discussion of activities undertaken under this division.

7. The lottery agency and the cormission may contract with
one ot more pecsens o perform any of the administcative
functions required to implement tnis division.

Sec. 4. Section S37A.4, unnumbered paragraph 2, Code
Supplement 198%, is amended o read as follows:

This section does not apply to a contract for the operation
of or for the sale or rental of equipwent For games of skill
or games of chance, 1f hoth the contract and the gumes are 1o
corpliance with chapter 99B. This section does not apply to

wagering under rthe pari-mutuel method of wagering auchorized
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by chapter 99D. This section does not apply to the sale,
purchase or redemption of a ticket or share in the state
lottery in compliance with chapter 99E or the sale, purchase
or redemption of a share in the rafflie conducted under section
22.113,

Sec. 5. Section 725.15, Code Supplement 1985, is amended

to read as follows:

725,15 EXCEPTIONS FOR LEGAL GAMBLING.

Sections 725.5 to 725.10 and 725.12 do not apply to a game,
activity, ticket, share or device when lawfully possessed,

used, conducted or participated in pursuant to section 28.113,

chapter 99B or chapter 99E.

ROBERT T. ANDERSON
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 549, Seventy-first General Assembly.

K. MARIE THAYER

C:E%WA Secretary of the Senate
Approved ,p 925/ _r 1986
/

TERRY E. BRANSTAD

Governor




