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A BILL FOR

An Act relating to an agricultural supply dealer's lien.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 538

Amend Senate FPile 538 as follows:

i
2 1. Page 1, line 14, by striking the word “two"
3 and inserting the words "ewe four".

' S-3538 Filed Maxch 27, 1985 By A. MILLER

A Lplié 45 /35 Cp 1238

SENATE FILE 538

i o]

H- 3860

Amend Senate File 538 as amended and passed by the
Senate as follows:

1. Page 3, by strixing line 31 and inserting the
following: ‘“"statement shall request from the
secretary of state or any other source a".

2. Page 3, line 32, by striking the word
“certificate” and inserting the following:
"ceretfreate statement".
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amended by adding
the subsequent
subgectti

NEW SUBSIZCTION. 1. "Livestock" mean - sheep,

swine, pOJl Ty, Oor ovher animals or
Sec. 2. Secticon 5S570A.Z2, subsectien i ie 1985, 1is
amended to read as follows:
£ a certified request ¢f an
T, pri
credit basis of agricultural ch

i. LUpon the recelpt of
agricultural suppliy deale

or to Or upon a sale on a
emicals, seed, feed, or
petrcleum products to a farmer, a financial ingtitution which
nas elther a security interest in coilateral owned by the
farmer or an outstanding lean to the farmer for an
agricultural purpose shall issue within two business days a
memerandum which states whether or not the farmer has a
ufficient net worth or line of credit to assure payment of
the purchase price on the terms of the sale. The certified
reguest submitted by the agricultural supply dealer shall
state the amount ©f the purchase and the terms of saley and
shall be accompanied by a waiver of confidentiality signed by

the farmer, and a fifteen dollar fee., The waiver of

confidentiality and the certified request may be combined and

submitted as one document. If the financial institution

states in its memorandum that the farmer has a sufficient net
worth or line of credit to assure payment of the purchase
price, the mepmorandum is an irrevocable and unconditional
letter of credit to the benefit of the agricultural supply
dealer for a period of thirty days following the date on which
the final payment is due for the amcunt of the purchase price
#»hich remains unpaid. If the fipancial instlitution does not
state in its memorandum that the farmer has a sufficient net
worth or line of credit to assure payment of the purchase
price, the financial institution shall transmit the relevant
firancial history which it holds on the person. This

financial history shall remain cenfidential between the
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firancial inztitution, the agricultural supply dealer, and b

13

farmer,

Sec. 3. Section %70A.3, subsection 1, Cocde 198%, is
amended Lo read as follows:

i. An agricultural supply dealer furnishing an
agricuitural chemical, seed, or a petroleum product to a
farmer has a lien for the retail cost of the agricultural
cnemical, seed, or petroleum product, including iabor
furnisned. The lien attaches to all crops which are produced
upon the land to which the agricultural chemical was appliea
wrthin-sixteen-montha-£fotltowing-the-tast-date-on-witteh-the
wgrieutturai-chemicat-was-appiied, or produced from seed
furnished, or produced using the petroleum product furnished.

for a period of sixteen months fcllowing the date of

perfection of the lien pursuant to section 570A.4. However,

-

the lien does not attach to that portion of the crops of a

tarmer wno has paid all amounts due from the farmer for the
retail cost, including labor, of the agricultural chemical,
seed, or petroleum product provided.

Sec. 4. Section 570A.4, subsections 1 and 5, Code 1985,
are amended to read as follows:

i. 1In order to perfect the lien created by section S70A.3,
the agricultural supply dealer entitled to the lien shall file
a verified lien statement with the office of the secretary of
state. The lien statement must-be-£fiied-either-within-thirty-
orne-days-after-the-£first-date-on-which-payment-ts-due-from-the
farmers;-or-for-an-agricntrural-chemicai;-seed;-or-feed-on-or
before-GSeptember-i-of~the-eurrent-crop-year-and-for-a
petroteum-product-on-or-before-Becember-t-of-rhe~currenc-crop
veasy-whrehever-ig-eariter;-except-that-ten-statements

related-te-€feed may be filed at the time the agricultural

chemical, seed, feed, or petroleum product is purchased or

delivered but not later than thirty-one days after the first

date on which payment is due under the terms of payment agreed

to by the farmer and the agricultural supply dealer. The llan
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statement shall disclose all of the following:

a. The name and address of the agricultural supply dealer
claiming the lien.

b. An itemized declaration of the nature and retail cost
sf the agricultural chemical, seed, feed, or petroleum product

which was-furntshed has been or may be furnished pursuant to

the certified request or the combined certified request and

waiver of confidentiality.

c. The last date on through which the agricultural supply
dealer claiming the lien furntahed-the-agrieuntturat-chemicail;
seed;-feed;-or-petroteum-product-for-which-the-tien-is-ciarmed

nas agreed to furnish agricultural chemicals, seed, feed, or

petroleum products as stated in the certified request or the

combined certified request and waiver of confidentiality.

d. The first date on which payment was due, according to
the terms of payment, from the farmer for whom the .

agricultural chemical, seed, feed, or petroleum product was

furnished or may be furnished pursuant to the certified

request or the combined certified request and waiver of

confidentiality.

e. The name and address of the farmer for whom the
agricultural chemical, seed, feed, or petroleum product was

furnished or may be furnished pursuant to the certified

request or the combined certified request and waiver of

cenfidentiality.

f. @Phe-itega} A description of the real property on which
the crops to which the lien attaches are growing or are to be
grown or the description of the livestock er-animats to which
the lien attaches.
5. An agricultural supply dealer filing a verified lien
statement shall request from the secretary of state a
certificate showing any effective financing statement or
verified lien statements naming the debtor and the crops or .
livestock to which the lien attaches. The agricultural supply

dealer shall notify by registered or certified mail, return
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receipt requested, any other creditor who holds a lien or

securlty interest which is subordinate or equal to the
agricultural supply dealer's lien.
EXPLANATION

This bill amends portions of the agricultural supply
dealer's lien law, chapter 570A.

Section 1 provides a definition for livestock.

Section 2 provides that the dealer's certified request for
a memorandum from a financial institution may include the
farmer's waiver of confidentiality.

Section 3 specifies that the sixteen-month period in which
the iien attaches to crops produced begins on the date of
perfection, rather than the last date an agricultural chemical
1s applied.

Section 4 makes several changes to the method in which the

agricultural supply dealer's lien is perfected.
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A BILL FOR

1 2An Act relating to an agricultural supply dealer's lien.

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 570A.1, Code 1985, is amended by adding
the following new subsection 11 and renumbering the subsequent
subsections:

NEW SUBSECTION. 1l. "Livestock" means cattle, sheep,
swine, poultry or other animals or fowl.

Sec. 2. Section 570A.2, subsection 1, Code 1985, is
amended to read as follows:

1. OUpon the receipt of a certified request of an

agricultural supply dealer, prior to or upon a sale on a
credit basis of agricultural chemicals, seed, feed, or
petroleum products to a farmer, a financial institution which
has either a security interest in collateral owned by the
farmer or an outstanding loan to the farmer for an
agricultural purpose shall issue within two business days a
memorandum which states whether or not the farmer has a
sufficient net worth or line of credit to assure payment of
the purchase price on the terms of the sale. The certified
request submitted by the agricultural supply dealer shall
state the amount of the purchase and the terms of sale, and be
accompanied by a waiver of confidentiality signed by the
farmer, and a fifteen dollar fee. The waiver of
confidentiality may be included in the certified request. If

the financial institution states in its memorandum that the
farmer has a sufficient net worth or line of credit to assure
payment of the purchase price, the memorandum is an
irrevocable and unconditional letter of credit to the benefit
of the agricultural supply dealer for a period of thirty days
following the date on which the final payment is due for the
amount of the purchase price which remains unpaid. If the
financial institution does not state in its memorandum that
the farmer has a sufficient net worth or line of credit to
assure payment'of the purchase price, the financial
institution shall transmit the relevant financial history
which it holds on the person. This financial history shall
remain confidential between the financial institution, the

-1~
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agricultural supply dealer, and the farmer.

Sec. 3. Section 570A.4, subsections 1 and 5, Code 1985,
are amended to read as follows:

1. In order to perfect the lien created by section 570A.3,
the agricultural supply dealer entitled to the lien shall file
a verified lien statement with the office of the secretary of
state. The lien statement must-be-fiied-either-within-thirey-
one-days-after-the-first-date-on-which-payment-is-due-£rom-the
farmery-or-for-an-agricuiturai-chemicat;-seed;-or-£feed-on-or
before-September-1-of-the-current-crop-year-and-£for-a
petroteum-product-on-or-hefore-December-1-of-the-current-erep
year;-whichever-¢s~earrter;~except-that-iien-statements
retated-te-£feed may be filed at the time the agricultural
chemical, seed, feed, or petroleum product is purchased or
delivered but not later than thirty-one days after the first
date on which payment is due under the terms of a repayment

schedule agreed to by the farmer and the agricultural supply
dealer. The lien statement shall disclose all of the

following:

a. The name and address of the agricultural supply dealer
claiming the lien.

b. An itemized declaration of the nature and retail cost
of the agricultural chemical, seed, feed, or petroleum product
which was-furnished has been or may be furnished pursuant to

the certified request.

c. The last date en through which the agricultural supply
dealer claiming the lien furnished-the-agricuiturail-chemiealy
seedy-feed;-or-petroteun-product-for-which-the-tien-is-ciarmed
has agreed to furnish agricultural chemicals, seed, feed, or
petroleum products as stated in the dealer's certified request

or the combined certified request and waiver of
confidentiality.
d. The first date on which payment was due, according to

the terms of the repayment schedule, from the farmer for whom

the agricultural chemical, seed, feed, or petroleum product
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was furnished or may be furnished pursuant to the certified
request.

e. The name and address of the farmer for whom the
agricultural chemical, seed, feed, or petroleum product was
furnished.

f. ®he-iegal A description of the real property on which
the crops to which the lien attaches are growing or are to be
grown or the description of the livestock er—animais to which

O 0 4 00N e W

the lien attaches.

5. An agricultural supply dealer filing a verified lien
statement shall request from the secretary of state a
certificate showing any effective financing statement or
verified lien statements naming the debtor and the crops or
livestock to which the lien attaches. The agricultural supply
dealer shall notify by registered or certified mail, return
receipt requested, any other creditor who holds a lien or
security interest which is subordinate or equal to the
agricultural supply dealer's lien.

EXPLANATION

This bill amends portions of the agricultural supply
dealer's lien law, chapter 570A.

Section 1 provides a definition for livestock.

Section 2 provides that the dealer's certified request for
a memorandum from a financial institution may include the
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farmer's waiver of confidentiality.
Section 3 makes several changes to the method in which the

agricultural supply dealer’s lien is perfected.
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STLWATE TILE 938

AN OACT
RELATIRG TQ AM AGRICULTURAL SUFPLY DFALFR'S LIEN.

HE IT EHACTED BY THE GEFHIRAL AYSEMALY OF TRE STATE QF IQWA:

Section 1. Secrion S70A.1, Code 198%, is amended by adding
the fcllowing new sabsecrion i1l and renumbering the subsequent
subsections:

NEW SUBSECTION. 11. "[ivestock” means cattle, sheep,
sWwing, pouitry, or other animals or fowl.

Sec. 2, Section $70A.2, subsection ), Code 1985, s
anended to read as follows:

1. Updn the receipt of a4 cerbified reguest of an
agricuitural supply dealer, prior to or uwpon a sale on a
credit basis of agricultural chemicals, seed, feed, or
petroleum products to a farmer, a financial Institurion woich
has @2ither a seécurity interest in collateral owned by the
farmer or an outstanding loan to the farmer tor anm
agricultural purposne shall issue within ews four business days
a memorandun which states whether or not the farmezr has a
sufficient net worth ot line of credit to assure payeent of
the purchase price on the terms of the sale, The certified
request submitted by the agriculcaral supply deater shall
state the amount of the purchase and the terms of saler and
shall b accompanied by a walver of confidentiality signed by
the farner, and a fi1fteun dollar fee. The waive: of
confidentiatity aod the curll
1€

states in its menmorandum Lha* the farmer has a sufficient ner

ted vegu

may be combined and

the financial Inscitution

wotth or line of cradit to esruie paynent of the purchase
price, the nemeranden is 2n irtevacadle and unconditional
letter of credit wo the benefit of rthe agoicultural supply
drales for a w2riod of thirty days fellowing the date on which
the fiaal payment (s Quo tor tne amount of the purchase price

Senate ©1le 538, p. 2

whicn remains wnpard. 28 the tinancial insiitation does nos
Stdoe in g meroracdam coat the farmer has a sufficient nes
wCrin o line of vredit ro aazsure payment of the pucchase
nrice, Ltite finant:al institarion shall trangmat the teloyvan:
firancial hastory which 1t nolds o0 the person.  Thia
firancial nistoacy zhall remain confidential betwesn the
{lnancial 1nstizution, the agricuitural supply dealer, acd che
farmer.

Sac. 3. Section $70A.3, subsegction 2, Code 1985, is
amended to reaed as follows:

1. An agricultural supoply dealer furnishing an
agricultural chemicatl, geed, or o perroleum product to 4
tarmer nas a lian for the setall cost of Lhe agriceltural
chemical, seed, or petroleum product, including lapor
furnished. The lien attaches to all crops which are produced
upon the iand to which the aqricultural cherical was apv.ied
wtthin-sixbeen -monthe-tatlawing-the -tasc-date on -which-the
agricniturai-chertecal-waz-apptied, or prndaced {rem seed
furnished, or produced using the petrolewr pecduct furnlshed,

we_date of

ion 570A.4, Howewer,
the lira does not attach to that poction of the ceops of a
farmer who has paid all amounts due from She farmer for the
retail cost, incltuding labor, of the agricultural chemizal,
seed, ot petroleum product provided.

sec. 4. Sectien %70A4.4, subsections 1 and 5, Code 1985,
are amended to read as follows:

1. In order to perfect the lien teocated by secrion S70A.7,
the agricultural supply dedler entitled to the liea ghall file
a verified lien staterent with ehe clfice of the secretary of
state. The i1ea statenen: mant-be-€ried-ereher withtr-rhicey
one -dryu-absar. the-tirat-date-an xhich-paymeat-t4 -dus fror-ths
Earmer,-or -Foat-an-agricutterat -chantcat;-seed, -or -Faed-on-or
betnra- September-i-mf the-cnrrent-fenn yenr and-far g
peerolevs-product-on-or-before Bacembec-t-of -eha-cureenr- cran

year, -whiehever 8-savisar, rxchpt -bhat-taren gbarvenants
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tetared-ts-feed may be fiied at the time the agriecuituzal
chemscal, serd, feed, ar peionleum product is purchased cr
delivered byt _not latec thas tnirtyzone days after the ficse
date on which payneat is dve under the terms of payment agceed
to by the farmer and the agricnltural supply dealec. The lien
statement ghall Jdisclose all of the following:

a. The nane gnd gddres: of tne aqricaltural sugply dealer
claiming the lien.

b. An itemized declaraticr ot the nature aed retatl cosy
of the agecicuitural chemical, sced, feed, or peterdoleum product

which was~fucnisned haz hewn or nay be fuenished pursuanrt to

waiver of confidentialivy.

©. The sast date on through which the agriculiazral sapply

dealer claining the lien farntaned-the agricxleernlt echemacals
sesdr-feed, ~cr-perrorcum-oroducet For-which-the -dien-ta-cluimed
nas agreed 1o furnizh agrisuituctal chemicads, seed, feed, o

d. The tirst date on which paymont was due, according no
pay RECASE AR

the terns of payment, from tke farmer for wnom fne
2k paymesy

aqeicultural chemical, seed, feed, or petroleurn product was

ceguest of the combined cectified request and wamver of
confidentializy.

e. The name and address of whe farmer for whon the
aqricultural cnarical, seed, feed, crv petroleum product was

furnisned v may be facnished purcuant to the o

reguest oy fae cembined certifred reguaest and waive

[Bal
o~

confidential ty.

f. %he degulr A decoriptaich of the radl promerty on which

Lhe Ceopn Lo o Whieh the Jien attaches ard Qrow.ng or ace 1o U
grown or the descriprion of the liveslack or -antsare £ whoon
the [ior artashes.

S.oan agrienltutal supply fealor Trling @ veritied lien

Stateress sn21l regueat fron Lhe gecratary 2% slare &

Seravte File 538, p. <

certibicate showing any efTective LinAccing staterent of
verr1f1ed lien statements naming tne debtor and the craps oc
livestock o which the lten attaches.  The agriculuvaurai supply
dealer shall nctify by registered or mortitied rwatl, telurn
teca.Lpt requested, any other creditor who holds o lien or
SPCLIILY Qtterest which 15 subordinate o0 ¢qual tao the

agricultural sappiy dealer's lien.

ROBEHT T, ANDERSOW

vren,dent of the Scoate

OONARLU O, AVERSON
Speaxer of the House

I hereby cectiry thet this il origivated in the Senate and

is known ag Senaty File h38, Sewvenly-first General Asgembly.

K. PARTE THAYER
Secrotaty of the Senate
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