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A BILL FOR

An Act requiring life insurance companies or associations
and fraternal beneficiary associations to include pro-

visions in certain policies of life insurance providing

reasonable attorney's fees.
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Section 1. NEW SECTION. 511.38 INTEREST RATES ON DEATH
BENEFITS -— ATTORNEY'S FZES.

A life insurance company or assaciation doing business in
this state shall inciude in any policy issued on the life of a
person who resides in this state at the time the policy is
tssued both of the following provisions:

1. That the company or associlation shall pay interest on
the death benefits commencing on the date of the death of the
insured. The interest shall be paid at the maximum rate of
interest permitted pursuant to section 535.2, subsection 3 for
the month ir which the insured died.

2, That if legal action is commenced by a beneficiary of
the policy or the estate of the insured to collect the death
benefit and the legal action is successful, the company or
assoclation shall pay the reasonable attorney's fees incurred
by the beneficiary or estate in bringing the action.

Sec., 2. NEW SECTION. 512.42A INTEREST ON DEATH BENEFITS
—-- ATTORNEY'S FEES.

A fraternal beneficiary association organized under this
chapter or doing business in this state shall include in any
policy issued on the life of a person who recides in this
state at the time the policy is issued both of the following
provisions:

1. That the association shall pay interest on the death
benefits commencing on the date of the death of the insured.
The interest shall be paid at the maximum rate of interest
permitted pursuant to section 535.2, subsection 3 for the
month in which the insured died.

2. That if legal action is commenced by a beneficiary of
the policy or the estate of the insured to colleci the death
benefit and the legal action 1is successful, the company or
association shall pay the reasonable attorney's fees incurred
in bringing the action by the beneficiary or estate.

EXPLANATION

This bill provides that life insurance companies and
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association and fraternal beneficiary associations doing
business in this state shall include in life insurance poli-
cies issued on the life of a person who resides in this state
at the time the policy is issued provision for the payment of
interest on the death benefits and the paymernt of reasonable
attorney's fees incurred by a person bringing a successful

action to force the company or association to pay the death
benefits.
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SENATE 14
MARCH 27, 1985

3-3499 SENATE FILE 517

as ﬁo‘lﬂwS:

Amend Senate Fil 7
ytﬁ ng after the enacting
fa)l

1., By striking
cilause and inserti fclicwing:

"Section 1. NE ION. 511.38 INTEREST RATES
ON DEATE BENEFITS —- \TTORN:Y‘S FEES.

A life insurance companv or association doing
business in this state shail include in any policy
issued on the life of a perscn who resides in this
state at the time the pglicy :is issued both of the
foliowing provisions:

1. That the company or &ssociation shall pay
interest on the death proceeds from the date of death
or scheduled pavment at the maximum rate of interest
permitted pursuant Lo s2cticn $35.2. subsection 3 for
the mcnth in wnich the iansured died. Payment of the
interest is not regquired 1f cthe proveeds are paid
within tnirty days af er receipt of proof of death,

2. In the event of Jjudgment against a company or
association resulting from an unreasonable delay in
the payment of death proce ds, the court may grant
reascnable attorneys fees, except where tender was
rade oy the company or assoc1a ion before the
comrencement of the acticn.

sec. 2. NEW SECTION., 312.42A INTEREST CON DEATH
BENEFITS -~ RTTORNEY'S FELS.

& fraternal dbeneficiary assocciztion organized under
this chapter or dcing business in this state shall
include in any policy issued on the life of a person
who regides in this state at the time the certificate
30 is issued both of the fclleowing provisions:

; . That tihe fracernal beneficlary association
2 shall pay interest on the death proceeds from the date
schneduled payment at the maximum rate of
rmitted pursuant to section 535.2,
3 for the month in which the insured died.
£ ] r 15 not requir ed if the
in thirty days after receipt of
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S 2. In the event cf judgment agalinst a fraternal
beneficlary associatlon resulting from an unreascnable
delay in the pavment of death henefits, the court may
grant reasonable attorneys fees, except where tender
was made by the fraternal benefit sociecty before the
commencement of the action.”
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JUDICIARY BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act requiring life insurance companies or associations and
fraternal beneficiary associations to include provisions
in certain policies of life insurance providing for the
payment of interest on the death benefits and reasonable
attorney's fees.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 511.38 INTEREST RATES CN DEATH
BENEFITS —-- ATTORNEY'S FEES.

A life insurance company or association doing business in
this state shall include in any policy issued on the life of a

person who resides in this state at the time the policy is
issued both of the following provisions:

1. That the company or association shall pay interest on
the death benefits commencing on the date of the death of the
insured. The interest shall be paid at the maximum rate of
interest permitted pursuant to section 535.2, subsection 3 for
the month in which the insured died.

2. That if legal action is commenced by a beneficiary of
the policy or the estate of the insured to collect the death
benefit and the legal action is successful, the company or
association shall pay the reasonable attorney's fees incurred
by the beneficiary or estate in bringing the action.

Sec. 2. NEW SECTION. 512,42A INTEREST ON DEATH BENEFITS

-- ATTORNEY'S FEES.

A fraternal beneficiary association organized under this
chapter or doing business in this state shall include in any
policy issued on the life of a person who resides in this
state at the time the policy is issued both of the following
provisions:

1. That the association shall pay interest on the death
benefits commencing on the date of the death of the insured.
The interest shall be paid at the maximum rate of interest
permitted pursuant to section 535.2, subsection 3 for the
month in which the insured died.

2. That if legal action is commenced by a beneficiary of
the policy or the estate of the insured to collect the death
benefit and the legal action is successful, the company or
association shall pay the reasconable attorney's fees incurred
in bringing the action by the beneficiary or estate.

EXPLANATION
This bill provides that life insurance companies and
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business in
cies issued
at the time
interest on

and fraternal beneficiary associations doing

this state shall include in life insurance poli-
on the life of a person who resides in this state
the policy is issued provision for the payment of

the death benefits and the payment of reasonable
attorney's fees incurred by a person bringing a successful

action to force the company or association to pay the death

benefits,
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