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Approved 

A BILL FOR 
An Act requiring life insurance companies or associations 

and fraternal beneficiary associations to include pro­

visions in certain policies of life insurance providing 

for the payment of interest on the death benefits and 

reasonable attorney's fees. 

BE IT ENACTED BY THE GENERAL ASSE1'1BLY OF THE ST.IITE OF lOW.'\: 

CPB·I<.\'11 12_172 



s. :·. r- I 7 _-:;:> I !"'! •• ~ • 

l Section l. NSW SEC710~. 511.38 T~T~RES7 aATES ON DEATH 

2 BENEFiTS-- ATTORSSY"S FEES. 

3 A life ins~ra~ce CO!~~a::y or associ.ation do1ng busi~ess i11 

4 this state shall i~.clude :n a:1y policy issued on the life of a 

5 person ~ho resides in th!s s:a:e at Lhe ttme the policy is 

6 issued both of the follo~ing provisions: 

7 l. That the co~pany or association shall pay interest on 

8 the death benefits comrr.e:1cing on the date of the death of the 

9 insured. The interest shall be paid at the maximum rate of 

10 interest permitted pursua11t to section 535.2, subsection 3 for 

ll the month ir. which the insured died. 

12 2. That if legal action is commenced by a benefic1ary of 

13 the policy or the estate of the insured to collect the death 

14 benefit and the legal action is successful, the company or 

15 association shall pay the reasonable attorney's fees incurred 

l6 by the beneficiary or estate in bringing the action. 

17 Sec. 2. NEW SECTION. 512.42A INTEREST ON DEATH BENEFITS 

18 ATTORNEY'S FEES. 

19 A fraternal beneficiary association organized under this 

20 chapter or doing business in this state shall include in any 

21 policy issued on the life of a person ~ho res~des in this 

22 state at the time the policy is issued both of the follo~ing 

23 provisions: 

24 1. That the association shall pay interest on the death 

25 benefits commencing on the date of the death of the insured. 

26 The interest shall be paid at the maximum rate of interest 

27 permitted pu~suant to section 535.2, subsection 3 for the 

28 month in which the insured died. 

29 2. That if legal action is commenced by a beneficiary of 

30 the policy or the estate of the insured to collect the death 

31 benefit and the legal action is successful, the company or 

32 association shall pay the reasonable attorr1ey's fees incurred 

33 in bringing the action by 

34 

the beneficiary or estate. 

F.XP!,P..NATION 

35 This bill provides that life insurance companies and 
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1 association and fraternal beneficiary associa~:ons doing 

2 business in this state shall include in life insurance poli-

3 cies issued on the life of a person who resides in this state 
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policy is issued provision for the payment of 

death benefits and the payment of reasonable 

incurred by a person bringing a successful 
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SENl\:'E 14 
Ml'.RC;; 27, 198~ 

~-3499 SENATE FILE 517 

)_ Amend Serla'::.e File 517 as follows: 
2 1. By striking evecyth~r.g after the enacting 
3 clause and inserting the ~cllcwi~g: 
4 "Section l. ~EW SECT!ON. 511.38 INTEREST RATES 
5 ON DE!\'Ifi BENEFITS -- A':'':'ORO:SY' S fEES. 
6 A life i~surar.ce co~pan~ or association doing 
7 busi~ess in this stace shall i~c:ude in any policy 
8 issued on the life of a pecscn who cesides in this 
9 st~te at the ti~e the pc:icy is issued both of the 

lO following prov:sions: 
11 1. That the company or association shall pay 
12 inte!est on the death croceeds from the date of death 
13 or scheduled payment a~ the maximum rate of interest 
14 permi:ted pursuant to section 535.2, subsection 3 for 
15 the month in whic!1 the insured died. Payment of the 
16 interest is not required if the proceeds are paid 
17 within thirty days after receipt of proof of death. 
18 2. In the event of judgment against a company or 
19 association resulting from an unreasonable delay in 
20 the payment of death proceeds, the court may grant 
21 reasonable attcrnevs fees, exceot where tender was 

, made cy the company or association before the 
ccrr~':2nce:n~nt of the ac':ic~. 

i'l ~;0c. 2. NE;,,' SECTION. 5l2.42A INTEREST ON DEATH 
25 BENE:: ITS -- P.':'TORNE:Y' S -FE2S. 
26 A r~a:er~al b~neficiary associztion organized under 
27 this chapter or doing business in this state shall 
28 includ~ in any policy issued on the life of a person 
29 who resides i:~ th~s state at tt1e time the certificate 
30 is issued both oc the following provisions: 

~. That tile fracernal beneficiary association 
3~ shall p4y incerest on the dea:h proceeds Ecom the date 
3~ or dea~~ or sctted~led payment at the maximum rate of 
~~ incerest oermitted oursua~t to section 535.2, 
35 s~bs2ctio;1 3 tor. the month in which the insured died. 
36 P3y~~1~t of th2 in~erest is not required if the 
37 proc2~ds are paid within thirty d~ys after receipt of 
38 proof of death. 
39 2. In the event cf judgment against a fraternal 
40 beneficiary association resulting from an unreasonable 
Al delay in th2 pa~ment of death benefits, the court may 
~2 grant reasonable atcorneys fees, except where tender 
43 was made by the fraternal benefit society before the 
4:~ COI!ll'n~ncement of the act.ior.. ll 

S-3499 Filed M3rch 26, 1985 By RI TSEMJI. 
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Passed Rouse, Date·----------
Vote: Ayes .... _____ _ Nays ___ _ 

Approved------------------------------

A BILL FOR 
1 An Act requiring life insurance companies or associations and 

2 fraternal beneficiary associations to include provisions 

3 in certain policies of life insurance providing for the 

4 payment of interest on the death benefits and reasonable 

5 attorney's fees. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---- H.F. 

1 Section 1. NEW SECTION. 511.38 INTEREST RATES 0~ DEATH 
2 BENEF:TS -- ATTORNEY'S FEES. 

3 A life insurance company or association doing business in 

4 this state shall include in any policy issued on the life of a 

5 person who resides in this state at the time the policy is 
6 issued both of the following provisions: 

7 1. That the company or association shall pay interest on 
8 the death benefits commencing on the date of the death of the 

9 insured. The interest shall be paid at the maximum rate of 
10 interest permitted pursuant to section 535~2, subsection 3 for 

11 the month in which the insured died. 
12 2. That if legal action is commenced by a beneficiary of 

13 the policy or the estate of the insured to collect the death 
14 benefit and the legal action is successful, the company or 

15 association shall pay the reasonable attorney's fees incurred 
16 by the beneficiary or estate in bringing the action. 
17 Sec. 2. NEW SECTION. 512.42A INTEREST ON DEATH BENEFITS 
18 ATTORNEY'S FEES. 

19 A fraternal beneficiary association organized under this 
20 chapter or doing business in this state shall include in any 

21 policy issued on the life of a person who resides in this 
22 state at the time the policy is issued both of the following 

23 provisions: 
24 1. That the association shall pay interest on the death 

25 benefits commencing on the date of the death of the insured. 
26 The interest shall be paid at the maximum rate of interest 
27 permitted pursuant to section 535.2, subsection 3 for the 
28 month in which the insured died. 

29 2. That if legal action is commenced by a beneficiary of 
30 the policy or the estate of the insured to collect the death 

31 benefit and the legal action is successful, the company or 
32 association shall pay the reasonable attorney's fees incurred 

33 in bringing the action by the beneficiary or estate. 
34 EXPLANATION 

35 This bill provides that life insurance companies and 
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l association and fraternal beneficiary associations doing 
2 business in this state shall include in life insurance poli-

3 cies issued on the life of a person who resides in this state 
4 at the time the policy is issued provision for the payment of 

5 interest on the death benefits and the payment of reasonable 
6 attorney's fees incurred by a person bringing a successful 

7 action to force the company or association to pay the death 
8 benefits. 
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