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e A BILL FOR

1 An Act relating to the regulation of motor carriers and

2 making penalties applicable.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 505
H-5138

Amend Senate File 505 as passed by the Senate as
follows:
. 1. Page 4, by striking lines 9 and 10 and
inserting the following: "or mail in the same motor
vehicle with passengers.™
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Sectior L. Section 325.%, subsections 3 and 9, Copde 1985,

are arerded o agd as follows:

LY

1

8. Fhe-term-deaspeoit "Car pool"” means trarsportation of a
group of at least two riders in a vehicle naving a4 seating
capacity for not more than eight passengers between a rider's

or~the-owner-¢peraterta, owner's, or gperator's residence or

other designated location and a rider's ec-the-owner-

other common destination of the group, when the vehicle is
driven by one of the members of the group.

9. Zhe-term-fvanpoeil "Van pool" means transportation of a
group of riders i1n a vehicle having a seating capacity for not
less than eight passengers and not more than £ifteen
passengers between a rider's or-the-owner-operatorts, owner's,
or operator‘s residence or other designated location and a
rider's er-the-owrner-eoperaterts, owner'’s, or operator's place
of employment or other comron destination of the group, when .
the vehicle is driven by one of the members of the group.

Sec. 2. Section 325.1, Code 1985, is amended by adding the
following new subsections:

NEW SUBSECTION 11, "“Motor carrier of propercy” means a

person which holds itself out to the gencral public as
engaging in this state in the transportaticn of propertcy by
motor vehicle for compehsation, whether over regular or
irregular routes, except that a motor carrier of property cdoes
not include a motor carrier of passengers encaged in the
transportation of baggage or express incidental te its pas-
senger service.

NEW SUBSECTION. 12. "Regular route motor carrier of
passengers” means a person which holds itselfl out to the
general public as engaging in this state in the transportation
cf passengers by motor vehicle for compensation over regular
routes by scheduled service,

Sec. 3. Section 325.2, subsections 1 through 5, Code 19385, .

are amended to read as follows:
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or approcve the rates, fares, charges,
o]

X
classiiications, and vuies pertaining thereto, of each motor

n

2. Regulate and supervise the accounts, schedules, and
service of each motor carrier cf property.

3. Prescribe a uniform system and classification of
accounts to bes used, which among other things shall provigde
for the setting up of adequate depreciation charges, and after
such the accounting system shati-have has been promuigated

adopted, motor carriers of property shall use no other.

4. Require the filing of annual and other reports by motor
carriers of properiy.

5. Supervise and regulate motor carriers of property in

all ether matters affecting the relaticnship between sueh the
carriers and the traveling and shipping public.

Sec. 4. Section 325.3, Code 1385, is amended to read as
follows:

325.3 GENERAL POWERS.

The authority may by-genmeral-order-or-otherwtge-preseribe
adopt rules and-regontatiens applicable to motor carriers of
property. The department may prescribe adopt and enforce
safety regulations in the operation of all types of motor
carriers and require a periodic inspection of the equipment of
every motor carrier from the standpoint of enforcement of
safety regulations, ard the equipment is at all times subject
to inspection by properly authorized representatives of the
department,

Sec. 5. Section 325.4, Code 1985, 1s amended to read as
follows:

325.4 STATUTES APPLICABLE.

All econtrol; powers-and-authority over railroads and
railroad companies now vested in the authority, insefar as the
seme~-t4 applicable, are-nereby-specificatty is extended to

include motor carriers of property.

Sec. 6. Section 325.5, Code 1985, is amended to read as

-2




s.F. 5485 n.r.

ftollows:
325.% RATES.

All charges made by any a motor carrier of property for any

a service rendered or to be rendered in the public
transportation of passengers-er property, or in connection
therewith with transportation of property, shall be just,

reasonable and nondiscriminating. and every unjust,
unreasonable, or discriminating charge for sueh the service or
any-part-therecf ig prohibited and declared unlawiful.

Sec, 7. Section 2325.6, Code 1985, is amended by striking
the section and inserting the following:

325.6 CERTIFICATE OF CONVENIENCE AND NECESSITY AND REGULAR
ROUTE PASSENGER CERTIFICATE.

1. It is unlawful for a motor carrier of property to
transport property for cempensation over a regular route or
betwecn fixed termini from any point or place in the state to
another place in the state irrespective of the route or
highways traversed, including the crossing of any state line
of the state, and irrespective of the ticket or bill of lading
issued and used for the transportation, without first having
ootained from the board a certificate declaring that public
conveanience and necessity require the operation.

2. Except as provided in subsection 3, it is unlawful for
a charter carrier to transport passengers by motor buses for
compensation from any point or place in the state to another
place in the state irrespective of the route or highway
traversed, without first having obtained from the authority a
certificate declaring that public convenience and necessity
regulre the operation.

J. It is unlawful for a regular route motor carrier of
passengers to transport passengers for compensation upon the
highways of this state in intrastate commerce without first
having obtained from the authority a regular route passenger
certificate. The authority shall issue a regular route

passenger certificate without hearing, if the authority finds
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that the applicant is fit, willing and able.

In determining whether a regular route motor carrier of
passengers is fit, wiliing and able, the authority shall only
consider the applicant's safety record, and the applicant's
ability to comply with section 325.26.

A regular route passenger certificate authorizing the
transportation of passengers includes the authority to
transport newspapers, baggage of passengers, express packages
or mail in the same motor vehicle with passengers or in a
separate motor vehicle.

A regular route motcr carrier of passengers holding a
regular route passenger certificate may at any time commence
scheduled service over any regular route from any point or
place in the state to another place in the state irrespective
of the route or highway traversed and may at any time
discontinue any part of its regular route service.

A regular route motor carrier of passengers granted a
certificate prior to the effective date of this section which
authorized motor carrier of passenger operations may continue
tc prcvide motor carrier of passenger service with all the
rights and privileges granted by a regular route passenger
certificate issued under this section.

& regular route motor carrier of passengers shall not
operate as a charter carrier in this state unless it possesses
a certificate of convenience and necessity to engage in the
business of a charter carrier. However, a regular route motor
carrier of passengers granted a certificate prior to the
effective date of this section which authorized charter opera-
tions may continue to provide charter service with all the
rights and privileges granted by a charter certificate.

An Iowa urban transit system as defined in section 324.57,
subsection 9, may operate within the metropolitan area which
it serves and between its service area and another city which
is located not more than ten miles from its service area

without obtaining a regular route passenger certificate i1f the
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4. The authority may allow the provision of temporary

service by a motor carrier of properiy for which there is an

immediate and urgent neeéd to a point or points reguested by

the application for a permanent certificate of public

convenlience and necessity upon investigation
that the point or points do not have carrier
of meeting the need. The grant of temporary
not become effective until the applicant has

sections 325.26,

and a finding
service capable
euthor:ty shall
complied with

325.28 and 225.3% and the rules of the board.

Unless the temporary authority is suspended or revoked for
good cause, it shall be valid for the time specified by the
board but not more than an aggregate of one hundred eighty
days.

The grant of temporary authority creates no presumption
that the corresponding application for a permanent certificate
will be granted.

5. A motor carrier providing primarily passenger service
for elderly, handicapped and other transportation
disadvantaged persons is exempt from the certification
requirements of this section if it satisfies each of the fol-
lowing requirements:

a. The motor carrier is not a corporation organized for
profit under the laws of Iowa or any other state or the motor
carrier 1s a governmental organization,

b. The motor carrier received operating funds from
federal, state or local government sources.

€. The motor carrier does not duplicate a transpcrtation
service provided by a motor carrier issued a regular route
passenger certificate.

6. A person operating a motor vehicle in a car pool or van
pool is exempt from this chapter.

7. Except for a person operating a car pool or van pool,

each motor carrier exenpt from requirement for a certificate

-5-
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under this section shall ohtain a nontransferable permit from
the department. Such carriers shall comply with all safety,
insurance and other rules of the department pertaining to a
publicly funded transit system.

Sec, 8. Section 325.7, Code 1985, is amended to read as
follows:

325.7 WHEN CERTIFICATE TO BE ISSUED 70 MOTOR CARRIER OF
PROPERTY OR CHARTER CARRIER.

Before-a A certificate shall not be issued to a motor

carrler of property or a charter carrier, until the authority

shat}, after a public hearing, meke makes a finding that the
service proposed to he rencdered will promote the public

convenience and necessity. If suer the finding be is made, tt

the authority shall be-t:s-duty-to issue a certificate.

The authority may issue a certificate to a motor carrier of

property or & charter carrier, without holding a public

hearing, if the service proposed will promote the public
convenience and necessity and the service would not be
provided if the expense of a public hearing was placed upon
the applicant.

If a certificate is to be issued to a motor carrier of

property or a charter carrjier without a public hearing, the

authority shall publish notice of its action, at its own
expense, in the same manner as provided in section 325.13,
Written objections to the issuance of a certificate without
holding a hearing may be filed within ten days of the last
publication of notice. If no objections are filed within ten
days of the last publication of the notice, the authority may
proceed-to issue the certificate in the manner provided in
section 325.18.

Sec. 9. Section 325.8, Code 1985, is amended to read as
follows:

325.8 FINANCIAL ABILITY OF APPLICANT.

Ne A certificate of convenience and necessity or a regular

route passenger certificate shall not be issued until the

-5-
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applicant has made & satisfactory showing as to the
applicant’s financial ability tc carry out the terms and
conditions imposed.

Sec. 10. Section 325.9, Code 1985, is amended to read as
follows:

325.5 CONDITIONS.

When the a certificate is granted to a motor carrier of

exercise of the rights thereinm conferred by the certificate
such terms and conditions as in its judgment the public
convenience and necessity may requirey-which-shaii-ineivde-the
ritght-and-duty-to-transport-newspapers.

Sec. 11. Section 325.12, Code 1985, is amended by adding
the fellowing new subsectlon:

NEW SUBSECTION., 7. An applicant for a regular route

passenger certificate, in lieu of the information required by
subsections 3 and 4, shall indicate that statewide regular
route passenger authority 1s being sought.

Sec. 12. Section 325.13, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION, 6. This section does not apply to regular

rcute motor carrlers of passengers.

Sec. 13. Section 325.18, Code 1985, is amended to read as
follows:

325.1 GRANTING APPLICATION.

It may grant the application in whole or in part upon suen
termsy-cordittonay; and restrictions and with suach
modifications as to schedule and route as may seem to 1t just

and proper. However, there shall be no condition or

testriction as to schedules or routes imposed on a regular

route passenger certificate, and ail reqular route passenger

certificates shall grant statewide regular route passenger

authority. The actual operation of-such-moter-vehreres-or
vehiets shall not begin without a written statement of

appreval from the department to the effect that the applicant

_‘7_
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has complied with the safety provisicns have-been-compized

with.

Sec. 14. Secticn 325.25, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A regular route passenger
certificate shall not be sold, transferred, leased, or

assigned without the approval of the authority. The authority
shall approve the sale, transfer, lease or assignment if the
person obtaining or seeking to obtain ownership or control of
a certificate is found to be fit, willing and able to perform
the service proposed. In determining the fitness of the
person seeking transfer of the certificate, the authority
shall consider only the person's safety record and ability teo
comply with section 325.26.

Sec. 15. Section 325.26, subsection 1, Code 19885, is
amended to read as follows:

1. Passenger motor carriers,

a. To cover the assured's legal liability as a motor

carrier operating a motor vehicle with a seating capacity of

sixteen persons or less for bodily injury or death resulting

therefrom as a result of any one accident or other cause,
twenty-five thousand dollars for any recovery by one person
and subject to said the limit for one person, one hundred
fifty thousand dollars for more than one person.

b. To cover the assured's legal liability as a motor
carrier operating a motor vehicle with a seating capacity of

sixteen persons or less for damage to or destruction of any

property other than that of or in charge of the assured, as a
result of any one accident or other cause, ten thousand
dollars.

c. To cover the assured's legal liability as a motor
carrier operating a motor vehicle with a seating capacity of

sixteen persons or less for loss of or damage to property of

passengers as a result of any one accident or any other cause,

one thousand dollars.
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d. Unless the authority determines, after an investigation

and hearing, and adopts rules based on that determination,

li protect

the public interest, a reqular route motor carrier of

passengers and a charter carrier operating a motor vehicle

with a seating capacity of sixteen or more persons shall have

the minimum levels of financial responsibility established
under 49 G.S.C. § 10527(a)(1).

~

¢ . Any A common carrier of passengers coming under the
provissons-ef thisg chapter, furnishing satisfactory proofs as
to the auvthortey-of-sueh carrier's solvency and financial
abllity to cover the assured's legal liability as provided for
herein in this chapter and make payments to such persons &as

may-be entitled thereto as a result of sweh that legal

liability, or when-such-eommon-carrier-deposits depositing
with the authoritys surety satisfactory to it as te guarantee
for such payments, snch—common—carrier—wi}}?be is relieved of
the provisions of this section requiring liability insurance,
surety bond or certificate of insurance; but saneh-cemmon
carrrer shall, from time to time, furnish sueh additional
proof of solvency and financial ability to pay as may-be
required by the authority.

Sec. 16. Section 327C.2, Code 1985, 1s amended to read as
follows: ‘

327C.2 GENERAL JURISDICTION OF TRANSPORTATION DEPARTMENT.

The department shail-have has general supervision of all
railroads in the state, express companies, car companies,
freight and freight-line companies, motor carriers, and any
common carrier engaged in the transportation of passengers or

freight. However, the provisions of this chapter regarding

the supervision of carriers do not apply to regular route

motor carriers of passengers or charter carriers, as defined

under section 325.1.
Sec. 17. Section 327D.1, Code 1985, is amended to read as
follows:
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327D.1 APPLICABILITY OF CHAPTER.
This chapter shati-appiy applies to intrastate
transportation by for hire common carriers of persons and

property. However, this chapter does not apply to regular

route motor carriers of passengers or charter carriers, as

defined under section 325.1.
EXPLANATION

This bill exempts reqular route motor carriers of passen-

gers and charter carriers from regulation under chapters 327C
and 327D. The bill limits the rate regulation of motor
carriers by the state department of transportation under
chapter 325 to motor carriers of property.

However, under the bill it is unlawful for a charter car-
rier to engage in the business of transporting passengers by
mctor bus without first having obtained from the transporta-
tion regulation authority a certificate of public convenience
and necessity. It is also unlawful for a regular route motor
carrier of passengers to transport passengers for compensation
upon the highways of the state in intrastate commerce without
having obtained a certificate from the transportation regula-
tion authority upon a finding that the carrier is fit, willing
and able.

LSB 2791S 71
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HOUSE AMENDMENT TO
SENATE FILE 505

$-555%9

f. 1 Amend Senate File 505 as passed by the Senate as
2 follows:
3 1. Page 4, by striking lines 9 and 10 and
4 inserting the following: “or mail in the same motor
S vehicle with passengers."

L0, SEATE

Sf5559 Filed April 3, 1986 REC'D FROM THE HOUSE
v/.-....-..t e I S ‘/-//,r /é'c[(? 1304 )

SENATE FILE 505

5-5639

1 Amend the House amendment, S$-5559, to Senate File
2 505 as passed by the Senate as follows:

3 l. Page 1, by inserting after line S5 the

4 following:

) . . Page 10, by inserting after line 6 the

6 following:

7 “Sec. 777. Section 328.21, Code 1985, is amended
8 by adding the following new subsection immediately

9 following subsection 4 and renumbering succeeding

10 subsections:
11 NEW SUBSECTION. S. The registration fee for a

r' 12 helicopter owned and operated by a nonprofit hospital

13 located in Iowa is thirty~five dollars.
14 Sec. . Section 777 of this Act applies to
15 aircraft registrations made on or after the effective
16 date of this act.”
17 . Title page, line 1, by inserting after the
18 word “to” the words "vehicle law by establishing a
19 registration fee for helicopters owned and operated by
20 nonprofit hospitals and by providing provisions
21 relating to".
22 __ - Renumber sections and correct internal
23 references as necessary.”
S-5639 Filed April 8, 1986

BY WELLS
Ul /i (5orzesd




SENATE FILE 505

5-5674

1 Amend the House amendment, S-5559, to Senate File

2 505 as passed by the Senate as follows:

3 1. Page 1, by ingerting after line 5 the

4 following:

S " . Page 10, by inserting after line 6 the

6 following:

7 "Sec. 777. Section 328,21, Code 1985, is amended

8 by adding the following new subsection immediately

9 following subsection 4 and renumbering succeeding

10 subsections:

11 NEW SUBSECTION. 5. The registration fee for a

12 helicopter owned and operated by a nonprofit hospital

13 located in Iowa is one thousand dollars.

14 Sec. __ . Section 777 of this Act applies to

15 aircraft registrations made on or after the effective

16 date of this Act."

17 . Title page, line 1, by inserting after the

18 word "to" the words *vehicle law by establishing a

19 registration fee for helicopters owned and operated by

20 nonprofit hospitals and by providing provisions

21 relating to".

22 ____+ Renumber sections and correct internal

23 references as necessary."

S-5674 Filed April 10, 1986
BY WELLS

Kield? gt iypny it tfy J5E g P20t )
o el

SENATE FILE 505

5-5676

1 Amend amendment S-5674 to the House amendment

2 5~5559, to Senate File 505 as passed by the Senate as
3 follows:

[ 1, Page 1, line 12, by inserting after the word

5 "helicopter” the words "or aircraft™.

6 2. Page 1, line 19, by inserting after the word

7 "helicopters"” the words "or aircraft”.

S-5676 Filed April 10, 1986

BY DRAXE
Afor #/ [ G 1204




SEWATFR FILE 505

AN ACT
RELATING TO THE REGULATION OF MOTOR CARRIERS AND MAKING PEKRAL-
TIES APPLICABLE,

B IT LNACTED BY THE GFNPRAL ASSEMBLY OF THE STATE OF I[OWA:

Section 1. Section 325.1, subsections & and 9, Code 19835,
are amended to read as follows:

8. the-term-Ucarpaots “Car pcol” means transpottation of a
group of at least two riders in a vehicle having a seating
capacity For not mote than eight passengers between a ridec’s
ot-the-owner-operstoris, owner's, or operator's residence or

other designated location and a rider's or-the-owner-

other common destination of the group, when the vehicle is
ériven by one of the renmvers of the growp.

8. Phe-term-Yvyanpookd “Van pool” means transpoertation of a
aroup of criders in a vehicle having a seating capacity Jor not
less than eight passengers and not mote than fifteen
passengers between a rider's ec-the-swner-operator's, owner's,
or operator's tesidence or other designated location and a

of employment or other commen destination of the group, when
the vehicle is driven by cone of the nemzers of the group.

Sec. 2. Section 325.1, Code 1985%, is amendel 2y adding the
f3llowing new subsections:

NEAd SUBSECTION. 11. “Motor cartler of pooperly” means a
person which holds itself cut to the general pubiic as
engaging in this state in the bLranspgartation of provecty Ly

7

serate ¥ile 505, p. 2

motor vehicle for compensation, whetner over regulac or
itregular routes, except that a rotor carriec of property does
not include a motor carciecr of passengecs e¢ngaged in the
transportation of baggage or express incicdental to its pas-
senger service.

NEW SUBSECTIGN. 12. “Regular route motor carrier of
passengers” means a person which holds itself cut to the
general public as engaging in this state in the transportation
of passengers by motor vehicle for compensation over regular
routes by scheduled service.

Sec. 3. Sectlon 325.2, subsections 1 through 5, Code 1985,
are amended to read as follows:

1. Fix or approve the rates, fares, charges.
classifications, and rules pertaining thereto, of each motor
carrier of property.

2. Regulate and supetvise the accounts, schedules, and
gervice of each motor carrier of propertiy.

3. Prescribe a uniform system and classification of
accounts to be used, which among other things shall provide
for tne setting up of adequate depreciation charges, and aftec
aneh the accounting system shati-bhave has deen promnigated

car

ciers of propatty.

$. Supervise and regulate motor carriers of property in
ali other ratters affecting the relationship between sach the
carriers and the traveling and shipzing pudlic.

Sec. 4. Section 325.3, Code 1485, is amended Lo rtead as
follows:

325.3 GENERAL POWERS.

The authority nmay by-qenerat-crder-or-stherwise-prescrice
adopt rules and-reguiations applicable to notor carciers of
property. The department may preacrybe adool and eaforce
salety requlations in the cperation of all types of motor
carriers and requite a periodic unscect.ion of the equipment of
gueery motor rarcier {rom the standpaint of enfarcement of

yafety regulaziors, and the equopment is a7 all nimeu subject
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to inspestien bty pripariy authorlized representatives ol the
department,

Sec. 5. Sectict 32504, Code 1985, is amended Lo read ag
follows:

325.4  STATUIES APPLICABLE.

All conrtro}, DoWerr-&ns-muthortty over railroads and
reilecad companies =ow vested 1n the authority, tascfar as tae
sere-is applicable, ere-hereby-apecifieatiy is extended to
icclude motor carriets of property.

Sec. 6. Section 125.%, Cede 1985, is amerded to rcad as
follows:

325.5 RATES.

All charges made by any 4 motor carcier of property for asy
a service rendered or tn be rendeced in the public
transpottation of pessergera-sy property, or in connection
therepwrth with transportaticon of property, shall be just,
teasonable and nondrscririnating, ané every unjust,
unreasonable, or discrimirating chacrge for swch the service or
any-part-thereof 1s prohibited and declarcd uontawful,

Sec. 7. Section 325.6, Code 1985, is amended by striking
the section and inserting the following:

325.6 CERTIFICAIE OF CONVENIENCE AND NECESSITY AND REGULAR
ROUTE PASSENGER CERITFICATE,

1. It is unlawful for a motor carcler of property to

transpocrt propecty for compunsation over & regular rcute or
between fixed termini €rom any point or place in the state to
another place in the state ircesgective of the rocte oc
nighways traversed, including the cressing of any state line
of Lhe state, and i:respeciive of the t:cket or M1ll of ladirg
issued and used for the transportaticn, without first having
obtained from the board a cecrtificate declaring that public
convenience and necessity requite the operation.

. Except as providéed in subsection 3, it is unlewful for
a charter carrier <o trarspotl passcngers by metor buses for
corpensation from zny porot or place 1n the state o anotner
place 1n the state rrespective of the route or highway
traversed, without ‘:1ev kavirg odtained frcm the authority a

Genats Frle LT

certificate declacing that pabiie €opvepiencs and necessity
requite the cperetion.

3. I- is uniawful for a reg:lar route notor carries of
passencers Lo transpotc passengers tor compensation cpon thu
highways of this state in intrastate commercs without first
having obtained from the authority a regular route passerger
certificate. The authority shall issuve a regular route
passenger certificale w.thout hearing, if the suthority fincs
that the applicant i1z f:t, wiliing and able.

In deLermining whether a regular tcute meror carrier of
passengers is fit, willing ané 2ole, tne authority shall only
consider the applicant's safety record, andé the applicant’s
ability to rcomply with section 32%.26.

A tegular toute passenger certificate authorizing the
transportation of passengers includes the avthority to
Lransport newspapecrs, baggage of passengers, express packages
or mail in the same motor vehicle with passengecs.

A regular rouvte motor cattier of passengers holcding a
reqular route passenger certificate may at any tine commence
scheduled service over any regular route from any point or
pisce in the state to ancther place in the state icrespective
of the route or highway travetsed and may at any time
discontinue any part of its reguelar route service.

2 regular route motor carrier of passengers granted a
certificate prior Lo the effective date of this section which
authorized motor catrier of passenger cperations may coniinue
te provide motor carrier of passenger service «with all the
rights and privileges granted by a regular route passenger
certificate issuved under this secticn,

A regular route motor carrier of passengers shall not
orerate as a charter carrier in this state unless it possesses
a certificate of convenience and necessity to engage ic the
business of & charter carrier, Kowever, a reguiar toute motor
carrier of passcrgers granted & certificate prior to the
eifective date of this section <h:cn authorized chacter onera
ticns mav continue to provide charzter service with ali the

rights and privileges granted by a charzer certificate.
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An lowa utrban transit system as defined in section 324.57.
subsection 9, may operate within the metcopolitan acea which
it serves and between its service area and ancther city which
is located not more than ten miles from its secvice area
without obtaining a regulacr toute passenger certificate 1f the
other city is not served by another carrier operating under a
cegular route passenger certificate.

4. The authority may allow the provision of tempocrary
service by a motor cartietr of property for which there is an
immediate and urgent need to a point ot points requested by
the application for a permanent certificate of public
convenience and necessity upon investligation and a finding
that the point or peints do not have cartier service capable
of meeting the need. The grant of temporary authority shall
not become effective until the applicant has complied with
sections 325.26, 325.28 and 325.35 and the rules of the boarcd.
Unless the temporaty authority is suspended or revoked for
grod cause, it shall be valid for the time supecified by the
board but not more than an aggregakte of one hundred eighty
days.

The grant of temporary autherity creates no presumpt ion
that the cocresponding application fer a permanent certificate
will be granted.

%, A motor carrier providing primarily passenger service
for ecldecly, handicapped and other transpottation
disadvantaged persons is exempt from the certification
requirements of this section if 1t satisfies each of the fol-
lowing regquirements:

a. The motor carrier is not a corperation organized for
profit under the laws of lcwa or any other state or ihe motoc
carrier is a governmental orgamzatioa.

b. “The mctor carcler received opetating funds from
federat, state or local governmeny sSoOUTCES.

c. The motor carzier does not duplicate a transportation
service provided ny a motcr carrier issyed a reqular toute

passencer certificaze.
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6. A person operating a motor venicle in a car pool or van
pool is exempt from this chapter.

7. ELxcept for a person opetating a car pool or van pool,
each motor carrier exempt from requirement for a certificate
under this section shall obtain a nontransferable permit from
the department. Such carcriers shali comply with all safety,
insurance and other rules of the department pertaining to a
publicly funded transit system.

Sec. 8. Section 325.7, Code 1985, is amerded to read as
follows:

325.7 WHEN CERTIFICATE TO BZ ISSUED TQ _MOTOR CARRIER OF
PROPERTY OR_CHARTER CARRIER.

Before-a A certificate shall not be issued to a motor

carrier of property or a charter carriet, until the authority
shatt, after a.public hearing, make nakes a finding that the

service proposed to be rendered will promote the public
convenience and necessity, If sueh the £icding be is made, it
the authority shall be-its-duty-te issue a certificate,

The authocity may issue a cectificate to_a motor cartier of

property or_a chacter carriec, without holding a public
hearing, if the service proposed will promote the public

convenience and necessity and the service would not be
ptovided if the expense of a public hearing was placed upon
the applicant.

1f a certificate is to be issued to a_motor carcier of

propecty ot a charter carrier without a public hearing, the

authority shall publish notice of its action, at its own
expense, in the same nanner an provided in section 325.13.
Written objections Lo the issuance of a certificate without
wolding a hearing may pe filed within ten days of the last
publication of rotice. 1€ no ocbjectiocns are filed within ter

days of the last publication of the netice, the autharity may

proceed- 6 issue the ceetiflcate in the nanner proviced in

section 32%.18.

Sec:. U. Section 325.8, Code 19H3, 15 amended to> cead as
follows:

32%.8  FINANCIAL AHILITY OF AFPLICANT.

S0G '4'S
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No A cert:ficate of convenience and necossity or a requlaz
coute passenger gertificate shall nrot be iszued until the
applicant has rade a satisfactory show.ig as to the
applicant's financial a®ility 1o carey out the terns and
conditions imposed.

Sec. l0. Section 325.9, Code 1985, 15 amended to read as
follows:

325.9 CONDITIONS.

propetty or a charter carriec, the authority may attach te the

exercise of the rights theretn confercred by the certificate
such terms and conditions as in its judgnent the public
convenience and necessity may requiter-which-shait-tncinde-the
rtght-and-duty-to-tranaport-nevanapers,

Sec. il. Section 32%.12, Ccde 1985, is ameaded by adding
the following new subsection:

NEA SUSSECTION. 7. An applicant for a regular route
nassenger certificate, in lieu of the information reguired by
subsections 3 and 4., shall indicate that statewide regular
coute passenger authority is being sought.

See. 12. Section 325.13, Cede 1985, is arended by adding
the following new subsection:

MEA SUBSECTION. &. This section dees not apply to regular
route motor carciers of passengers.

Sec. 13. Section 325,18, Code 1985, is anended to read as
fcllows:

32%.18 GRANTING APPLICATION.

It may grant the app.ication in «pole or in part upon 3uch
tetms;-conditisnsy and restrictions and with saoeh
modifications as to schedule and route as wey seem tc 1t Just
and peoper. However, there shall be no condition or

author ty. The actual operation sf-sses-mobor-vehiches of

wamtere shall aot pejin withont a written statement of

zovroval fror the depsctment to tLhe effect that tne zoplicant
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nas corplied witn the safety provisions Apwe-besa-corplzed
wrkh.

Sec. 14, Section 1325.25, Code 1985, is amended by adding
the following new unnumbered paragraph:

HEW UNNUMBERED PARACRAZH. A regulac route passenoer
certificate shall not be sold, transferred, leased, or
agsigned without tne apptoval of the authority. The authority
shall approve the sale, transfer, lease or assignment if the
person obtaining or seeking to obtain ownership or centrel of
a certificate is fcurd to be fit, willing and able tc serform
the gervice proposed. In determining the fitness of tne
person seeking transfer of the certificate, the authotrity
shall consider only the person's safety record and ability to
comply with section 325.26.

Sec. 15. Section 325.26, subsecticn 1, Code 1985, is
amended to read as follows:

1. Passenger motor carriers.

a. To cove:r the assured's legal lisbility as a mator
carcier opetating a motor vehicle with_a seating capacity of

sixteen persons_or less for bodily injury or death resulting
therefrom as a result of any one accident or otner cause,
twenty-five thousand dollars for any recovery by one person
and subject to savd the timit for one person, one hundred
fifty thousand dollars for more than one persan.

b. To cover the assured’'s legal liability as a motor
carcier operating a mgtor vehicle with a seating capecity of

sixteen persons or_less for damage to or destruction of any

property other than that of or in charge of the assured, as a
result of any one accident or other cause, ten thousand
dollacs,

¢. To cover the assured's legal liability as a moicr
careier opecating a motor vehicle with a sgating capacity of
sixteen persons or_less for loss of or damage to propeity of

passenqgers as a sesull of any one accident or any other csuse,
one thousand dollars.
d. Unless the authority determines, altec ar investigation

ané heac:ng, and adopts rules based oo that delterminacion,
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erest, a regular route motar carrier of

levels of financial responsibility wili: seotect
t

5
passengers and a cnacter carriet operaticg a motoe venicle

under 49 U.8.C. § 10827(a){1).
d e. Any A common carrier of passengers ccming under the

provisions-of this chapter, furnishing satisfactoty proofs as
to the avtharvity-of-anek carrier's selvency and financial
ability to cover the assured’s legal liability as provided for
merein in this chapter and make payments to swch persons a3
may-be entitled thereto as a result of sweh that legal
liability, or when-sueh-eo~mon-carricr-deposirs depositing
with the avthority; surety satisfactory to ir as ke guarantee
for such payments, such-cemmen-carrier-wiii-be is celieved of
the provisions of this section requiring liability insurance,
surety oond or certificate of insurance; but such-comnon
ecaerter shall, from time to time, furnish awch additional
proof of solvency and financial ability to pay as may-de
tequired by the authority.

Sec. 16. Section 327C.2, Cnde 1985, is amended to read as
follows:

327C.2 GENERAL JURISDICTION OF TRANSPORTATION DEPARTMENT.

The department shaii-have has general supervision of all
railrnads in the state, express companies, car CCmpanies,
teeight and freight-~line companies, motor carriecs., and any
cemmon cacrier engaged in the transportation of passengecs ot

freight., However, %he provisions_of this chaptes regarding

motor carriecs of passengers o« charter carriers. as delfined
under seczion 325.1.

Sec. 17. Section 3270.1, Code 1985, is amended o read as
follows:

I2I0.0 APPLICABILITY OF CHAPTER.

This sraepter sasszi-appiy aozlies to ntrastate

sranszariation by €or hize common cartiers of perscas and

pioperty.  Howeser, thas chepier does ann atpiy 2 rezalas
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defined under section 325,1.
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