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A BILL FOR 
An Act relating to moneys available to school districts and 

area education agencies. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CP8-1e1')1 12./72 



S.F. H.F. 

l Section l. NEW SECTION. 442.1 STATE POLICY. 

2 It is the policy of this state tr.at all students enrolled 

3 1n public schools be afforded eq~al educatio:lal opportunities. 

4 It is the oblcgation of the state to appropriate the moneys 

5 necessary to provide for the direct instructional costs of all 

6 public school students in an equitable manner. Further, the 

7 present state school foundation program has been affected by 

8 declining student enrollment and declining property values, 

9 resulting in the creation of inequities that have eroded the 

10 control of school districts by local communities, caused the 

ll state to support nonexistent students, and provided insuffi-

12 cient resources for schools to pursue programs of excellence 

13 1n education. 

14 The removal of present inequities and the achievement of 

15 educational excellence require that local school districts be 

16 given the options necessary to fund the infrastructure and 

17 instructional-management needs of each district as deemed 

18 necessary by that district through appropriate local funding 

19 mechanisms. However, it is the responsibility of the state to 

20 fund the costs of directly providing educational instruction 

21 to all public school students. 

22 Sec. 2. Chapter 442, Code 1985, is repealed. 

23 Sec. 3. This Act takes effect for computations required 

24 for payment of state moneys and levying of property taxes for 

25 educational purposes for the school year beginning July 1, 

26 1986. 

27 EXPLANATION 

28 This bill repeals the chapter that establishes the state 

29 school foundation program effective for the school year begin-

30 ning July l, 1986. It enacts a policy statement relating to 

31 obligations of the state and the local school districts to pay 

32 the costs of educating the children of this state. 

33 

34 

35 

-1-

LSB 27855 71 

db/rr/8 



. • 

• 

• 

• 

SSB 351 

F.DVCA TiO~; Brown, Cha~r: ~brphy and Gratia.< 

Passed Senate, Date ______________ _ 

Vote: Ayes ________ __ Nays ----
Approved 

Ss-6 3s-j 
£J4 cq_-f/cJrJ 

SENATE FILE 

BY (PROPOSED COMMITTEE ON 
EDUCATION BILL) 

Passed House, Date. __________ _ 

Vote: Ayes. _______ _ Nays ___ _ 

A BILL FOR 
1 An Act relating to moneys available to school districts and 

2 area education agencies. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'IA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CP8•tCt9t 12/72 



1 
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S.F. H.F, 

Section 1. NEW SECTION, 

It is the policy of this 

442.1 STATE POLICY. 

state that all students enrolled 

3 in public schools be afforded equal educational opportunities. 

4 It is the obligation of the state to appropriate the moneys 

5 necessary to provide for the direct instructional costs of all 

6 public school students in an equitable manner. Further, the 

7 present state school foundation program has been affected by 

8 declining student enrollment and declining property values, 

9 resulting in the creation of inequities that have eroded the 

10 control of school districts by local communities, caused the 

11 state to support nonexistent students, and provided insuffi-

12 cient resources for schools to pursue programs of excellence 

13 in education. 

14 The removal of present inequities and the achievement of 

15 educational excellence require that local school districts be 

16 given the options necessary to fund the infrastructure and 

17 instructional-management needs of each district as deemed 

18 necessary by that district through appropriate local funding 

19 mechanisms. However, it is the responsibility of the state to 

20 fund the costs of directly providing educational instruction 

21 to all public school students. 

22 Sec. 2. Chapter 442, Code 1985, is repealed. 

23 Sec. 3. This Act takes effect for computations required 

24 for payment of state moneys and levying of property taxes for 

25 educational purposes for the school year beginning July 1, 

26 1986. 

27 EXPLANATION 

28 This bill repeals the chapter that establishes the state 

29 school foundation program effective for the school year begin-

30 ning July 1, 1986. It enacts a policy statement relating to 

31 obligations of the state and the local school districts to pay 

32 the costs of educating the children of this state. 
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SS~ATE 42 
APi<.IL 29, 1985 

--4089 
r-------_, 
I • 1 j 

. ; • . I l 
SENA':'E FILE 492 ---------

l ~~end Se~ate File 492 as foLlows: 
2 1. By stri%ing everything after the enactir1g 
3 clause and inserting the following: 
4 "DIV:SION I 
5 EDUCATIONAL COSTS 
6 Section 1. NEW SECTION. 442A.l POLICY. 
7 It is the policy o~ this state to provide and 
8 require school districts to meet the educational needs 
9 and maximize the opportunities of the children of this 

10 state. It is the responsibility of this state to 
11 provide money for the costs of a basic education for 
12 each child and to supplement funds to meet the needs 
13 of exceptional children. However, the general 
14 assembly beLieves that costs of educating a child that 
15 are not instructional costs should be the 
16 responsibility of the school district. 
17 Sec. 2. NEW SECTION. 442A.2 DEFINITIONS. 
18 As used in this chapter unless the context 
19 otherwise requires: 
20 1. "School district'' means a school district as 
21 constituted under chapter 274. 
22 2. ''Board'' means the board of directors of a 
23 school district. 
24 3. "Committee" means the school budget review 
25 committee established in section 442A.35. 
26 4. ''Base year'' means the school year ending during 
27 the calendar year in which a budget is certified. 
28 5. "Budget year" means the school year beginning 
29 during the calendar year in which a budget is 
30 certiLed . 
31 6. "Department'' means the department of public 
32 instruction. 
33 7. ''Base property tax levy'' means the total amount 
34 levied in dollars and cents per thousand dollars of 
35 assessed valuation by a school district for the budget 
36 year beginning July l, 1985 for the foundation 
37 property tax under section 442.2, Code 1985, and the 
38 additional property tax under section 442.9, Code 
39 1985. 
40 8. ''Implicit price deflator" means the gross 
41 national product implicit price deflator published by 
42 the bureau of economic analysis, United States 
43 department of co~~erce. Computations of the implicit 
44 price deflator under this division shall be based, to 
45 the extent possible, on the latest available values 
46 for these deflators published by the bureau of 
47 economic analysis. 
48 DIVISION II 
49 INFRASTRUCTURE POWERS AND DUTIES 
50 Sec, 3. NEW SECTION, 442A.5 POLICY, 
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1 It is the policy of this state that expenditures of 
2 school districts for needs relating to the basic 
3 framework of the district should be determined by the 
4 board based upon the needs of the district and should 
5 be financed by revenues raised at the local level. 
6 Sec. 4. NEW SECTION. 442A.6 DUTIES OF BOARD. 
7 The board shall establish a budget for 
8 infrastructure expenditures for the budget year and 
9 certify the infrastructure budget for property tax 

10 levy, or for property tax levy and income surtax 
11 imposition if sections 76.20 through 76.27 are used 
12 for payments of school district bonds, to the school 
13 budget review committee and the state comptroller. 
14 The state comptroller shall determine the amount of 
15 the infrastructure property tax levy to be made on all 
16 taxable property in the district, or the property tax 
17 levy and income surtax if sections 75.20 through 76.27 
18 are used for payments of school district bonds, based 
19 upon the budget submitted and shall transmit the 
20 amount of the levy to the appropriate county auditor 
21 and county board of supervisors and, if applicable, 
22 the rate of the income surtax to the director of 
23 revenue. 
24 Sec. 5. NEW SECTION. 442A,7 INFRASTRUCTURE 
25 EXPENDITURES. 
26 Expenditures for the following are infrastructure 
27 expenditures and may be included in the infrastructure 
28 budget: 
29 1, Public educational and recreational places and 
30 playgrounds and accommodations authorized in chapter 
31 300. 
32 2. Community education purposes pursuant to 
33 chapter 276. 
34 3. Transportation of public school pupils to and 
35 from school and other school activities, including 
36 purchase and maintenance of transportation equipment, 
37 vehicle operation and maintenance, and salaries and 
38 benefits of operational and maintenance personnel. 
39 4. Purchase and improvement of sites, or for major 
40 building repairs. 
41 For the purposes of this subsection: 
42 a. "Improvement of sites" includes grading, 
43 ~andscaping, seeding and planting of shrubs and trees; 
44 constructing new sidewalks, roadways, retaining walls, 
45 sewers and storm drains, and installing hydrants; 
46 original surfacing and soil treatment of athletic 
47 fields and tennis courts; furnishing and installing 
48 for the first time, flagpoles, gateways, fences and 
49 underground storage tanks which are not parts of 
50 building service systems; demolition work; and special 
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l assessments agains~ the sc~ocl district for capital 
2 improvements such as streets, curbs, and drains. 
3 b. ''?urchase of sites'' includes legal costs 
4 relating to the site acquisition, cos~s of s~rveys of 
5 the sites, costs of reloca~io~ assistance u~der state 
6 and federal law, and other costs incidental to the 
7 site acauisition. 
8 c. ''Major building repairs" includes 
9 reconstruction, repair, improvement or remodeling of 

10 an existing schoolhouse and additions to an existing 
11 schoolhouse, and expenditures for energy conservation. 
12 5. Operation and maintenance of the physical 
13 facilities of the district, including grounds, 
14 buildings, and equipment. Operation and maintenance 
15 also includes minor repairs, expenditures for safety, 
16 and utility costs. 
17 6. Insurance coverage for property, liability, 
18 fidelity, and bond premiums as well as the costs of 
19 judgments. Insurance costs for employees are an 
20 employee benefit accountable in the appropriate 
21 program fund. 
22 7. New construction of schoolhouses or buildings 
23 if the costs for a project are under one hundred 
24 thousand dollars; payment of debts contracted for the 
25 erection or construction of schoolhouses or buildings 
26 not including interest on bonds; procuring or 
27 acquisition of libraries; opening roads to 
28 schoolhouses or buildings; purchase of buildings or 
29 equipment for buildings or schoolhouses; repairing, 
30 remodeling, reconstructing, improving or expanding the 
31 schoolhouses or other buildings; landscaping, paving, 
32 or improving the schoolhouse or building grounds; or 
33 the rental of facilities pursuant to chapter 28E. 
34 8. The actual costs of removal or encapsulation of 
35 asbestos existing in buildings. 
36 9. Equipment, vehicles, vehicle operation and 
37 maintenance, and instructional materials for driver 
38 education. 
39 10. Furnishing buildings. 
40 11. Rental or lease of property for school 
41 purposes for a period not exceedi~g ten years. 
42 12. Interest due upon lawful bonded indebtedness 
43 and payments on principal as the board deems 

necessary. 44 
45 
46 
47 
48 -49 :.50 

13. Costs associated with the operation of a 
nonprofit food service to children in attenda~ce as 
provided in chapter 283A. 

14. Com~unity services which include services 
which are not directly related to the educational 
programs of the district which include, but are not 
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1 limited to, civic activities, public libraries, and 
2 nonpublic school services except for the costs of 
3 transportation for nonpublic school pupils. 
4 15. A necessary cash resecve. 
5 16. The costs of unemployment benefits under 
6 chapter 96. 
7 17. An amount sufficient for payment of judgments 
8 or settlements together with interest accruing on them 
9 to the expected date of payment under section 613A.2 

10 or 613A.8, 
11 18. Extracurricular athletic and sports activities 
12 that provide opportunities for developing physical and 
13 mental fitness in competitive situations. 
14 19. Ooeration of the office of the board of 
15 education-of the district, including compensation, 
16 travel and materials for board members. 
17 20. Costs of school district general 
18 administration, executive administration, business 
19 administration, fiscal services, and staff services, 
20 but not including the costs of school administration. 
21 Sec. 6. NEW SECTION. 442A.8 PUBLIC HEARING. 
22 The board shall present the budget for 
23 infrastructure expenditures during the public hearing 
24 required in section 24.9 and shall list each 
25 expenditure under section 442A.7 separately. 
26 Sec. 7. NEW SECTION. 442A.9 INFRASTRUCTURE 
27 ACCOUNT. 
28 The money collected by the infrastructure property 
29 tax levy, and the money collected by the income 
30 surtax, if applicable, shall be placed in the general 
31 fund of the school district and credited to the 
32 infrastructure account and may be used only for the 
33 purposes authorized. The treasurer of the school 
34 district shall keep a separate record of the 
35 infrastructure account. Other moneys received for any 
36 purpose listed in section 442A.7 shall be deposited in 
37 the general fund, and credited to the infrastructure 
38 account, and may be used for the purposes for which 
39 expenditures from the account may be made. The 
40 proceeds from the sale of bonds shall be deposited in 
41 the general fund oE the school d~strict and credited 
42 to the infrastructure account. 
43 DIVISION III 
44 DIRECT INSTRUCTION POWERS AND DUTIES 
4 5 Sec, 8. NE\'l SECTION. 4 4 2A. 20 FINANCIAL COMMIT-
46 MENT -- FUNDING EQUITY. 
47 It is the policy of the state of Iowa that the 
48 state make a substantial financial commitment toward 
49 the funding of instructional costs of education in the 
SO state. It is the goal of the general assembly that 
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1 the state ultimately assume responsibility for funding 
2 school districts to the excen~ that the sta:e 
3 inst:uctio~al support per student wculd eq~al the 
4 state Lnstruct:o~al cost per student. However, budget 
5 considerations require tha: the co~T<itmen: be pr.ased 
6 in as state revenues increase. 
7 It is also the policy of the state that there be 
8 funding equity among the school districts with regards 
9 to the instructional costs of education. Thus a 

10 uniform instructional levy shall be required of all 
ll school districts and the state shall fund the 
12 difference of the state instructional support per 
13 student and the amount of money raised by a school 
14 district's uniform instructional levy on a p~r student 
15 basis. 
16 Sec. 9. NSW SECTION. 442A.21 BASIC ENROLLMENT. 
17 Basic enrollment for the budget year beginning July 
18 1, 1986 and each subsequent budget year is determined 
19 by adding the resident pupils who were enrolled on the 
20 fourth Friday of September in the base year in public 
21 elementary and secondary schools of the district and 
22 in public ele~entary and secondary schools in another 
23 district or state for which tuition is paid by the 

~ 24 district. However, resident pupils enrolled in 
~ 25 preschool or kinde:garten programs are included in 

26 basic enrollment in the proportion that the time for 
27 which they are enrolled or receive instruction for the 
28 school year is to the time that full-time pupils 
29 carrying a normal course schedule in the same school 
30 district, for the same school year, are enrolled and 
31 receive instruction. 
32 Reside:1t pupils of high school age for which the 
33 district pays tuition to attend an Iowa area school 
34 are includec in basic enrollment on a full-time 
35 equivalent basis. 
36 Shared-time and part-time pupils of school age, 
37 irrespective of the districts in whicn the pupils 
38 reside, are included in basic enrollment as of the 
39 fourth Friday of Septe~ber in the base year fer the 
40 budget year in the proportion that the time for which 
41 they are enrolled or receive instruction for the 
42 school year is to the time that ful:-time pupils 
43 carrying a normal course schedule, at the same grade 
44 level, in the same school district, for the same 
45 school year, are enrolled and receive ins~ruction. 
46 Pupils attending a university laboratory school are 
47 not counted in any distric:'s basic enroll~erlt, but 
48 the laboratory schocl shall report them directly to 

~ 49 the departme~: of public i~struction. 
~ 50 A school district shall certify its basic 
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21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
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49 
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enrollment to the department of public instruction by 
October 10 of each year, and the department shall 
promptly forward the information to the state 
comptroller. 

A school district's certification of basic 
enrollment is subject to audit in accordance with 
procedures adopted by rule by the department pursuant 
to chapter l7A. 

Sec. 10. NEW SECTION. 442A.22 STATE 
INSTRUCTIONAL COST PER STUDENT. 

The state instructional cost per student for the 
budget year beginning July 1, 1986, is two thousand 
dollars per student. 

The state instructional cost per student for all 
subsequent budget years is the product of the state 
instructional cost per student for the base year times 
the quotient of the value of the implicit price de
flator for the quarter endir.g six months prior to the 
beginning of the budget year divided by the value of 
the implicit price deflator for the quarter ending six 
months prior to the beginning of the base year. 

Sec. 11. NEW SECTION. 442A.23 STATE INSTRUC
TIONAL SUPPORT PER STUDENT. 

The state instructional support per student for the 
budget year equals the state instructional support 
level for the budget year times the state 
instructional cost per student for the budget year. 
However, the state instructional support per student 
shall not exceed the state instructional cost per 
student. 

Sec. 12. NEW SECTION. 442A.24 STATE INSTRUC
TIONAL SUPPORT LEVEL. 

The state instructional support level for the bud
get year beginning July 1, 1986 is ninety percent. 

For subsequent budget years the state instructional 
support level shall be computed by the state comp
troller prior to October 20 in the base year and 
forwarded to the superintendent of public instruction. 
The state instructional support level shall be 
computed such that the ratio of the total moneys 
appropriated under section 442A.30, subsection l for 
the budget year to the total moneys appropriated under 
section 442A.30, subsection 1 for the base year is 
equal to the ratio of the state general fund revenues 
received during the base year to the state general 
fund revenues received during the year preceding the 
base year. 

Sec. 13. NEN SECTION. 442A.25 UNIFORM 
INSTRUCTIONAL LEVY. 

Each school district shall cause to be levied each 
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1 
2 
3 
4 

year, for the school ge~eral fund and credited to the 
instructional account, a uniEo:~ i~s~ruc:io~al levy of 
property tax equal to the cesser of the fcllcw:ng: 

~. A levy of three do:lars and thirty-five ce~ts 
5 per thousand dollars of assessed valua:icn on all 
6 taxable property in the district. 
7 
8 

2. A levy equal to the base property tax levy. 
Sec. 14. NEW SECTION. 442A.26 BAS:C STATE IN-

9 STRUCTIONAL SUPPORT. 
10 The basic state instructional support for a budget 
ll year provided for each school district under this 
12 division is equal to the amount of the state 
13 instructional support per student for the budget year 
14 provided under section 442A.23, multiplied times the 
15 basic enrollment for the budget year for the school 
16 district less the amount oE the moneys raised by the 
17 school district in t~e budget year by the ~nifcrm 
:a instructional levy under section 442A.25. 
19 Sec. 15. NEW SECTION. 442A.27 ADDITIONAL STATE 
20 INSTRUCTIONAL SUPPORT. 
21 In addition to the basic state instructional ·sup-
22 port supplied by the state under section 442A.26, 

additional state instructional support shall be 
4 provided to school districts. 

25 1. SPECIAL EDUCATION. In order to provide funds 
26 for the excess costs of instruction of children 
27 requiring special education, above the costs of 
28 instruction of pupils in a regular curriculum, each 
29 school district shall receive additional state 
30 instructional support for each budget year as :allows: 
31 a. For each child requiring special education who 
32 requires special adaptations while assigned to a 
33 regular classroom for basic instructional purposes and 
34 for each handicapped pupil placed in a special 
35 education class who receives part of the pupil's 
36 instruction in regular classrooDs, the school district 
37 is entitled to receive additional state :nstructional 
38 support per student in the amount of eighteen hundred 
39 dollars. 
40 b. For each child requiring special education who 
4l requires full-time, self-contained special education 
42 placement with little integration into a regular 
43 classroom, the school district 1s entitled to receive 
44 additional state instructior.al support per student in 
45 the amount of twenty-seven hundred dollars. 
46 
47 

-

48 
9 

' . 0 

c. For each child requiring s~ecial eduration who 
is severely r.andicapped or who has ~ulttple ha~d~caps, 
the school district is entitled to rece:ve addttional 
state instructional support per stude:1t :n :he a~ount 
of fifty-four hundred dollars. 

-7-
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1 d. Shared-time and part-time pupils of school age 
2 who require special education shall be placed in the 
3 proper category and counted in the proportion that the 
4 time for which they are enrolled or receive 
~ instruction for the school year is to the time that 
6 full-time pu9ils carrying a normal course schedule, in 
7 the same school district, for the same school year, 
8 are enrolled and receive instruction. 
9 e. The classification a child is assigned ~nder 

10 this section is dependent upon the required 
11 educational modifications necessary to meet the 
12 special education needs 0f the child. Enrollment for 
13 the purpose of this division, and all payments to be 
14 made pursuant to this division, includes all children 
15 for whom a special education program or course is to 
16 be provided pursuant to sections 273.1 to 273.9 and 
17 chapter 281, whether or not the children are actually 
18 enrolled upon the records of a school district, and 
19 the enrollment is based on children receiving special 
20 education programs or courses on December 1 of the 
21 base year. 
22 f. The state board of public instruction shall 
23 adopt rules under chapter 17A, to implement the 
24 classification of children req~iring special education 
25 and to assist in identification and proper 
26 classification of each child in the state who requires 
27 special education. 
28 g. The division of special education of the 
29 department of public instruction shall audit the 
30 reports required in section 273.5 to determine that 
31 all children in the area who have been identified as 
32 requiring special education have received the 
33 appropriate special education instructional and 
34 support services, and to verify the proper 
35 identification of pupils in the area who will require 
36 special education instructional services during the 
37 school year in which the report is filed. The 
38 division shall certify to the state comptroller the 
39 correct total enrollment of children requiring special 
40 education in each classification for each school 
41 district in the state as certified by the directors of 
42 special education in each area. 
43 2. TALENTED AND GIFTED CH!LDREN. In order to pro-
44 vide funds for the excess costs of instruction for 
45 talented and gifted children programs approved by the 
46 department, each school district is entitled to 
47 receive additional state instructional support per 
48 student for the budget year in the amount of nine 
49 hundred dollars for each talented and gifted child 
50 enrolled in the approved talented and gifted children 
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- l progt:am. 
2 a. ''Talen~ed a~d gi~~ed ch~ldren'' are those 
3 identified as poss2ssing o~ts:anding abilities who are 
4 capable of r.i~h pe~fcrmance. Ta:e~ted and gifted 
5 children are c~ildre~ wto require apprcp~iate 
6 instruction and educa:ional services co~~ensurate wit~ 
7 their abilities and needs beyond those pt:ovided by the 
8 regular school pt:ogram. 
9 Talented and gifted children ~nclude those children 

10 with demonstrated achievement or potential ability, or 
11 both, in any of the following areas or in combination: 
12 (l) General intellectual ability. 

(2) Creative thinking. 13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

(3) Leadership ability. 
(4) Visual and performing arts ability. 
(5) Speci:ic ability aptitude. 

1,.24 
·. 25 

26 
27 
28 
29 
30 

b. Boards of school districts, individually or 
jointly with the boards of other school districts, 
requesting to receive addit~onal state instructional 
support per student for talented and gifted children 
programs, shall annually submit program plans far 
talented and gifted c~ildren programs, including 
requests to receive additional state instructional 
support per student for funding the programs, to the 
department of public instruction. 

The parent or guardian of a pupil may request that 
a talented and gifted children program be established 
for pupils who qualify as talented and gifted children 
under paragraph ''a", including demonstrated 
achievement or potential ability in a single s~bject 
area. 

The department shall employ a consultant for 
talented and gifted children programs. 

The department of public instruction shall adopt 
rules under chapter l7A relating to the administration 
of paragraphs ''a'' through ''e''. Tl1e rules shall 
prescribe the format of program plans submitted under 
paragraph ''c'' and shall requ~re that programs fulfill 
specified objectives. The departmen: sha:l encourage 
and assist school districts co provide programs for 
talented and gifted children. 

c. The program plans submitted by schoo~ districts 
shall include all of the following: 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 (l) Program goals, objectives, and activcties to 
45 meet the needs of talented and gifted children. 
46 (2) Student identification criteria and 
47 
48 

-49 
~wso 

proced'..lres. 
(3) Staff in-service education design. 
(4) Staff utilization plans. 
(5) Evaluation criteria and proced~res 
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l performance measures. 
2 (6) Program budget. 
3 (7) Qualifications required of pers~nnel 
4 administering the program. 

(8) Othe~ factors the department requires. 
6 d. The board of directors of a school district 
7 requesting to receive additional state instructional 
8 support per student for talented and gifted children 
9 programs shall submit applications for approval for 

10 the programs to the department not later than November 
ll 1 preceding the fiscal year during which the program 
12 will be offered. The department shall review the 
13 program plans and shall prior to January 15 either 
14 grant approval for the program or return the request 
15 for approval with comments of the department included. 
16 Any unapproved request for a program may be 
17 resubmitted with modifications to the department not 
18 later than February l. Not later than February 15 the 
19 department shall notify the state comptroller of the 
20 names of the school districts for which talented and 
21 gifted children programs have been approved and ·the 
22 number of each school district's students identified 
23 as talented and gifted for the approved program for 
24 the budget year. 
25 e. The area education agencies in which the school 
26 districts having approved talented and gifted children 
27 programs are located shall cooperate with the school 
28 district in the identification and placement of 
29 talented and gifted children and may assist school 
30 districts in the establishment of such programs. 
31 3. NON-ENGLISH-SPEAKING STUDENTS. In order to 
32 provide funds for the excess costs of instruction for 
33 non-English-speaking students, each school district is 
34 entitled to receive additional state instructional 
35 support per student for the budget year in the amount 
36 of nine hundred dollars for each non-English-speaking 
37 student receiving instruction in the English language, 
38 a transitional bilingual or other special instruction 
39 program approved by the department under section 
40 280.4. As used in this subsection, ''non-English-
41 speaking student" means a student whose native 
42 language is not English and whose inability or limited 
43 ability to speak, write or read English significantly 
44 impedes educational progress. 
45 a. The department shall adopt rules relating to 
46 the identification of non-English-speaking students 
47 who require special instruction under section 280.4 
48 and to application procedures for funds available 
49 under this subsection. 
50 b. A public school may receive funds for nonpublic 
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school st~de;.ts a:te~ding the p~ogta~ of:ered by ~he 
public school. 

c. The additio~al state i~s:r~ctio~al support per 
studen~ for :~e budget yeat received by a school 
district u~det this subsection shal: be based on 
stude~ts receiving ins~ruction in the English 
language, a transitional bilingual or other special 
instruction program on December 1 of the base year. 
The department shall cettify to tne state comptroller 
for each school district the correct total number of 
such students receiving instruction. 

d. The area education agencies in which the school 
districts are located shall cooperate with and may 
assist school districts in the establishment of 
programs Ear non-English-speaking students. 

Sec. 16. NEW SECTION. 442A.28 USE: OF MONEYS 
PROViDED. 

Moneys provided to school districts under section 
442A.25 shall be used for each school's instructional 
expenditures. As used in this division, a ''school's 
instructional expenditures'' means those expenditures 
which are not included in section 442A.7. 

Moneys provided to school districts under section 
442A.27 shall be deposited in the scl1ool general fund 
and credited to the instructional account and shall be 
spent on the instruction and programs for which the 
moneys were prov1ded. 

Sec. 17. NSW SECTION. 442A.29 ADDI7IONAL IN
STRUCTIONA~ FUNDING. 

A school district may spend additional moneys for 
t~e school's instructional exoenditures and for the 
instruction a:1d programs enum~rated in section 442A.27 
above that which is provided through moneys received 
pursuant to section 442A.38 and through the state 
instructional support and the uniform instructional 
property tax levy under this division. The additional 
moneys shall be raised through a supplemental 
instructional levy on taxable property within the 
district and shall be deposited in the school general 
fur.d a~d credited to the instructional account. 
Moneys raised through the supple~ental instructional 
levy shall not be spent on in:rastruct~re 
expenditures. 

Sec. lB. NEW SECTION. 4<!2A.30 APPRC?RIP..TION . 
There is appropriated each year fro~ the general 

fund of the state an antou~t necessary to pay the 
:ol:owir.g sta~e instructio~al SJPocrt: 

1. The basic state i~structiO;al support as 
provided under section 442A.26 . 

2. The additiona! state instructiorlal support 

' . - ... .:.-
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l provided under section 442A.27. 
2 In making computations and payments under this 
3 division, the state comptroller shall round amounts to 
4 the nearest whole dollar. 
? All state instructional support paid under this 
6 division, unless otherwise stated, shall be paid in 
7 monthly installments beginning on September 15 of a 
8 budget year and ending on June 15 of the budget year 
9 and the installments shall be as nearly equal as 

10 possible as determined by the state comptroller, 
ll taking into consideration the relative budget and cash 
12 position of the state resources. Moneys received by a 
13 school district under this section shall be deposited 
14 in the general fund of the school district and 
15 credited to the instructional account. 
16 DIVISION IV 
17 GENERAL PROVISIONS 
18 Sec. 19. NEW SECTION. 442A.35 SCHOOL BUDGET 
19 REVIEW COMHI'I·TEE, 
20 A nine-member school budget review committee is 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

established, consisting of the superintendent of 
public instruction, the state comptroller and three 
members appointed to represent the public by the 
governor subject to confirmation by the senate in 
accordance with section 2.32. In addition, the 
chairpersons and ranking members of the house and 
senate com~ittees on education of the general assembly 
shall serve as ex officio nonvoting members of the 
committee. 

No more than two of the appointed members shall 
belong to the same political party. The appointed 
members shall serve three-year staggered terms which 
begin and end as provided in section 69.19. The 
governor shall fill a vacancy in the same manner a~ an 
original appointment under the procedures of section 
2.32. 

37 The committee shall meet and hold hearings each 
38 year and shall continue in session until it has 
39 reviewed budgets of school districts. It may call in 
40 school board members and employees as necessary for 
41 the hearings. Members of the general assembly shall 
42 be notified of hearings concerning school districts in 
43 their constit~encies. 
44 The committee shall adopt its own rules of 
45 procedure. The superintendent of public instruction 
46 shall serve as chairperson, and the state comptroller 
47 shall serve c.s secretary. The committee members 
48 representing the public and the members of the general 
49 assembly are entitled to receive a per diem of forty 
50 dolla=s, and their necessary travel and other expenses 
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·. 1 while engaged in tteir cfficia~ d~ties. Ho~eve:, 

-

2 ~embers of the general assembly are no: e~titled to 
3 :eceive per die~ or expe~ses ~~der :~is section to tte 
4 extent that the per die~ o: expe~ses a~€ other~ise 
5 chargeable to their officia! duties as legislators 
6 u~der section 2.10. The per die~ and the necessary 
7 travel and other expe~ses o~ the members o~ the 
8 general assembly shall be paid from !u11ds appropriated 
9 by section 2.12. Expense payments for members repre-

10 senting the public shall be made from appropriations 
11 to the department of public ins:ruction. 
12 Sec. 20. NEW SECTION. 442A.36 Dv~TES OF THE 
13 COM..'-IITTEE. 
14 
15 
16 
17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

l. The school budget review co~~ittee may 
recommend the revision of any rules, directives, or 
forms relating to school district budgeting and 
accounting, co~fer with local school boards or their 
representatives a~d make rec~rr~endations relating to 
any budgeting or accounting matters, and may direct 
the superintendent of public instruction or the state 
comptroller to make studies and invest1gations of 
school costs in any school district. 

2. The committee shall report to each session of 
the general assembly, which report shall include any 
recommended changes in laws relating to school 
districts, and shall specify the number of hearings 
held annually, the reasons for c~e co~~ittee's 
recommendations, infornatio~ about the amou~ts of 
infrastructure property tax levy, uniform 
instructional levy, suppleme~tal instructional 
property tax levied by school districts, and other 
information the committee deems advisable. 

3. The committee shal: cevie·,., the certified budget 
of each school district, anu may nake recom;nendations 
to the school district a~d to the state comptroller. 
The committee may make decisions affecting bt;dgets to 
the extent provided in this chapt2r. 7he costs and 
computations referred to ir. this sectio~ rela~e to the 
budget year unless otherwise expressly stated. 

4. The corrunittee shall revie·...: for 0ac~ school 
district the amount of in~rastructure prope~ty tax 
levy and supplemental i~structional prcp0~ty tax levy. 
However, the school budget review co~~1t~ee shdll not 
review the amount of a orooertv tax levy, cr J.f 

applicable, the amo~nt ;~ ~~=p~rty ~ax ~2vy a:~d inc~me 
surtax, for the pay~ent of pri~cipa: ar!d in~c:es: c~ 
bonds. If in the com:ni.t:ee's j:JC(ji";:e~:c., ~:)it:h(:: levy is 

-g U11reasonably high, the co~1ittee sh2ll i:1s~~~ct the 
state comptroller to red~ce the district's tax levy 
for che following budget year by the a~ount deemed 

-13-
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l excessive. 
2 5. Decisions by the committee under this chapter 
3 shall be made in accordance with reason~ble and 
4 uniform policies which shall be consistent with this 
~ chapter. Policies of general application shall be 
6 stated in rules adopted under chapter 17A. 
7 6. Failur.e hy a school district to provide 
8 information or appear before the cow~ittee as 
9 requested for the accomplishment of review or hearing 

10 is justification for the co~~ittee to instruct the 
11 state comptroller to withhold state instructional 
12 support to that district until the committee's 
13 inquiries are satisfied completely. 
14 Sec. 21. NEW SECTION. 442A.37 GENERAL FUND. 
15 A general fund is created in each school district 
16 and area education agency. Moneys received by a 
17 school district or area education agency under this 
18 chapter shall be deposited in the general fund and 
19 credited to an infrastructure account or an 
20 instructional account for school districts or to an 
21 area education agency infrastructure account or 4n 
22 instructional services account for area education 
23 agencies. Interest earned on the fund shall be 
24 credited to the accounts in the general fund on the 
25 basis of the balances in the accounts at the date of 
26 investment. The treasurer of the school district or 
27 area education agency shall keep an accounting of the 
28 moneys in the general fund and in each account of the 
29 general fund. 
30 Sec. 22. NEI~ SECTION. 442A.38 OTHER MONEYS. 
31 Federal funds, other state funds, and gifts to a 
32 school district or area education agency shall be 
33 deposited in the general fund of the school district 
34 or area education agency and credited to the account 
35 from which an expenditure for the purpose for which 
36 the funds are received may be made. Funds received 
37 wi~hout a designated ~urpose shall be credited to the 
38 instructional account of the general fund. 
39 DIVISION V 
40 AREA EDUCATION AGENCIES 
41 Sec. 23. NEW SECTION. 442A.45 POLICY. 
42 It is the policy of this state that area education 
43 agencies be financed in a manner similar to the manner 
44 in which the elementary and secondary school districts 
45 are financed. -
46 Sec. 24. NEW SECTION. 442A.46 DUTIES OF BOARD. 
47 The area education agency board shall establish a 
48 budaet for infrastructure exoenditures for the budget 
49 yea~ and certify the area ed~cation agency 
50 infrastructure budget to the school budget review 

-14-
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'-. 1 committee a::d the state co:r;;:>!:roller. The state 

• 

2 compt~oller s~a:l ce:e:m:~e :~e amou~: o: the area 
3 education age~cy i~~rastr~cture property ~ax levy to 
4 be made on all ~~xabie p:ope:ty i~ the a:ea education 
5 agency based upon the budget sub~i~ted a~d s~a:: 
6 tra~smit the a~o~nt of the area levy to t~e respective 
7 county audito:s and county boards of supervisors. 
8 Sec. 25. NEW SECTION. 442A.~7 AREA EDUCATION 
9 AGENCY INF?.ASfrt0CTURE EXPENDITURES. 

10 Expenditures of area education agencies for the 
, 1 ·-
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

following a:e area educa:io~ agency infrastructure 
expenditures and may be included in the area educatio~ 
age~cy budget: 

l. Community educatio:1 purposes ;::>ursuant to 
chapter 276. 

2. Transportatio:1 of special education pupi:s and 
transportation ~or the delive:y of materials and 
services, includi~g purc~ase a~d main~e~ance of 
transportation equipment, vehicle operatio:1 and 
maintenance, and salaries and benefits of operational 
and maintenance personnel. 

3. Operatio:1 a:1d r.aintenance of the physical 
facilities of the area education age:1cy, including 
grounds, buildings, and equipment. Operation and 
mainte~ance also i~cludes repairs, expenditures for 
safety, and utility costs. 

4. Insurance coverage for property, liab1lity, 
fidelity, and bond premiums as well as the costs of 
judgr.ents. Insurance costs for employees are an 
employee benefit accou~table in the appropriate 
program fund. 

5. Furnishing and equipping buildings. 
6. Rental or lease/purchase of property a~d 

buildings for area education agency purposes subject 
to the approval of the state board of public 
instruction as provided in sections 273.2, subsection 
2 and 273.3, subsection 7. 

7. Equipment purchase and maintenance. 
8. Adminis~rative data processing. 
9. Cooperative purchasing. 
10. The costs of Utlemployment benefits unde= 

chapter 96. 
ll. An amount sufficient for pay~ent of judg~ents 

or settlements together with interest accr~Ing on them 
to the expected date of payme~t under sectio~ 613A.2 
or 613A.8. 

12. Costs of area education agency central and 
divisional administration. -49 . 50 . 

13. A necessarv cash reserve. 
14. Operation ~f the board of educatiotl ot the 

-15-
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1 area education agency, including compensation, travel, 
2 and materials for area education agency board members. 
3 15. Community services which include services not 
4 directly related to the instructional services 
~ programs of the area education agency which include 
6 but are not limited to, civic activities, public 
7 libraries, and nonpublic school services except for 
8 the costs of transportation for nonpublic school 
9 pupils. 

10 Sec. 26. NEW SECTION. 442A.48 PUBLIC HEARING. 
ll The area education agency board shall present the 
12 budget for area education agency infrastructure ex-
13 penditures as a separate item, with separate amounts 
14 listed for each infrastructure expenditure during the 
15 public hearing required in section 273.3, subsection 
16 13. 
17 Sec. 27. ~EW SECTION. 442A.49 AREA EDUCATION 
18 AGENCY INFRASTRUCTURE ACCOUNT. 
19 The money collected by the area education agency 
20 infrastructure property tax levy shall be placed in 
21 the general fund of the area education agency and 
22 credited to the area education agency infrastructure 
23 account and may be used only fer the purposes au-
24 thorized. The treasurer of the area education agency 
25 shall keep a separate record of the area education 
26 agency infrastructure account. Other moneys received 
27 for any purpose listed in section 442A.47 shall be 
28 deposited in the general fund and credited to the 
29 infrastructure account, and may be used for the 
30 purposes for which expenditures from the account may 
31 be made. 
32 Sec. 28. NEW SECTION. 422A.50 ENROLLMENT SERVED. 
33 For the purposes of this division, ''enrollment 
34 served" means the basic enrollment of all school 
35 districts in the area, as defined in section 442A.2l, 
36 plus the number of nonpublic school pupils served by 
37 the area education agency. Each school district shall 
38 include in its October enrollment report to the 
39 department of public instruction the number of 
40 nonpublic school pupils within the school district 
41 served by the area education agency. 
42 Sec. 29. NEW SECTION. 442A.51 STATE AREA EDUCA-
43 TION AGENCY INSTRUCTIONAL SERVICES COST PER STUDENT, 
44 The state area education agency instructional 
45 services cost per student for the budget year 
46 beginning July l, 1986, is one hundred thirty-five 
47 dollars per student. 
48 The state area education agency instructional 
49 services cost 9er student for all subsequent budget 
50 years is the product of the state area education 
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1 agency instr~cticnal services cost per stude~t for the 
2 base year times the q~otie~t of the value of :he 
3 implicit price def:ator ~or t~e q~arte: e~ding six 
4 months prior to the beg:nr.i~g of t~e bLdget year 
5 divided by the vacue of the impliclt price deflate~ 

for the quarte~ ending six months p~io~ to the 
beginning of the base year. 

5 
7 
8 
9 

10 
11 
12 
13 
1~ 
15 
l6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
' -•O 
47 
~8 

49 

Sec. 30. NEW SECTION. ~42A.52 STATE AREA 
EDUCATION AGENCY INSTRUCTIONAL SERVICES SU??ORT PER 
STUDENT. 

The state area education agency instructional 
services support per student for the budget year 
equals the sta:e area education agency instructional 
services support level for the budget year times the 
state area education agency instructional services 
cost per student for the budget year. However, the 
state area education agency inst:uct:onal services 
support per student sha!l not exceed the state area 
education agency instructional services cost per 
student. 

Sec. 31. NEW SECTION. 442A.53 STATE AREA 
EDUCATION AGENCY INSTRUCTIONAL SERVICES SUPPORT LEVEL. 

The state area education agency instructional 
services support level for the budget year beginning 
July l, 1986 is one hundred percent. 

?or subsequent budget years the state area 
education agency instructional services support level 
shall ~e computed by the state comptroller prior to 
Octobe~ 20 in the base year and forwarded to the 
superintendent of public instruction. The state area 
education agency instructional services suppo~t level 
shall be computed such that the ratio of the total 
~oneys appropriated under section 442A.58 for the 
budget year ~o the total moneys appropriated under 
section 442A.58 for the base year is equal to the 
ratio of the state general :und revenues received 
during the base year to the state general fund 
revenues received during the year preceding the base 
year. 

Sec. 32. NEW SE:CTION. 442A.54 AR:::.; :O::JUCATION 
AGENCY UNI?OR~ INSTRUCTIO~AL SERV:CES LEVY. 

Each school dist~ict shall cause to he levied each 
year, for t~e area education age~cy, a~ area education 
agency uni~orm levy of property ~ax of thirty cen~s 
pe: thousand dollars of assessed valuatio~: on all 
taxable prope:~y :n the district. 

-50 
~o~eys collectec in a school district pursuant to 

this sec~io~ shall be deposited in the gen~ral fund of 
the area education agency in which the dis~rict is 
located and credited to the agency's i~structiotlal 
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l services account 
2 Sec. 33. NEW SECTION. 442A.55 BASIC STATE AREA 
3 EDUCATION AGEKCY INSTRUCTIONAL SERVICES SUPPORT. 
4 The basic state area education agency instructional 
c services suppoct for a budget year provided for each 
6 area education agency under this division is equal tO· 
7 the amount of the state area education agency 
8 instructional services support per student for the 
9 budget year provided under section 442A.52, multiplied 

10 times the enrollment served for the budget year for 
11 the area education agency less the amount of che 
12 moneys raised for the area education agency in the 
13 budget year by the area education agency uniform 
14 instructional services levy under section 442A.54. 
15 Sec. 34. N2W SECTION. 442A.56 USE OF MONEYS 
16 PROVIDED. 
17 Moneys provided to an area education agency under 
18 sections 442A.54 and 442A.55 shall be used for the 
19 area education agency's instructional services 
20 expenditures. As used in this division, an "area 
21 education agency's instructional services 
22 expenditures" means expenditures for special education 
23 support services, media services and educational 
24 services purstlant to program plans approved under 
25 section 273.9 and which are not included as area 
26 education agency infrastructure expenditures under 
27 section 442A.47. 
28 Sec. 35. NEW SECTION. 442A.57 ADDITIONAL AREA 
29 EDUCATION AGENCY INSTRUCTIONAL FUNDING. 
30 If moneys received by an area education agency 
31 under sections 442A.S4 and 442A.55 are not sufficient 
32 to pay for the area education agency's instructional 
33 services expenditures for a budget year approved by 
34 the state board of public instruction, the state 
35 comptroller shall determine the supplemental area 
36 education agency instructional services support levy 
37 on taxable property within the school districts lo-
38 cated in the area education agency which is necessary 
39 to raise the moneys to pay for the area education 
40 agency's instructional services expenditures for the 
41 budget year approved by the state board of public 
42 instruction. The state comptroller shall transmit the 
43 amount of the supplemental area education agency 
44 instructional services support levy to the respective 
45 county auditors and county boards of supervisors. 
46 Moneys raised through the supplemental area education 
47 agency instructional services support levy shall be 
48 deposited in the general fund and credited to the area 
49 education agency's instructional services account and 
SO such moneys shall not be spent on infrastructure 
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l expe::dittlres. 
2 Sec. 36. NE:W SECTION. ~42A.S8 A?PROPR!fo.TION. 
3 There is appropria:ed eacr. yea~ fr~~ the genera: 
4 fund of the state an a~ount necessarv ~o nav :he basic 
5 state area education age~cy inst:uctiJnal· se~vices 
6 support provided under section 442A.55. 
7 The basic state area educatio~ age~cy i~structional 
8 services support paid under this division, unless 
9 otherwise stated, shall be paid in ~onthly 

10 installments beginning on Septe~ber 15 of a budget 
year and ending on June 15 of the budget year and the 
installments shall be as nearly equal as pcssib"e as 
determined by the state co~ptroller, taking into 
consideration the relative budget and cash position of 
the state resources. Moneys received by an area 
education agency under this section sha:l be deposi:ed 

ll 
12 
l3 
14 
::.s 
16 
17 in the general fund of the area education agency and 

credited to the instructional services account. 18 
19 
20 

Sec. 37. For the budget year beginning July 1, 
1986, each certificated individual e~ployed by a 

21 school district or area education aoencv wnose salary 
and benefits are paid from moneys in che general fund 
and charged to the instructiona: accoun: or area 
education agency instructional services acco~nt shall 
receive on a full-time equivalent basis a salary 
adjustment of one thousand five hundred dollars in 
addition to any salary increases the certif1cated 
employee will receive for the budget year under a 
salary schedule adopted by the board of directors or 
negotiated under chapter 20. However, if a 
certificated employ~e·s annual salary for the budget 
year on a full-time equivalent basis, afte: adding the 
salary adjustment, is less than eighteen tncusand dol
lars, the salary adjustffient shall be increased to an 
amount that will provide a~ annual salary oe eighteen 
thousand dollars for the budg@t year on a ftJll-time 
equivalent basis. Costs of providing tne salary 
adjustment under this section shall be paid from the 
general fund of a school district or area edt1cation 
agency and charged against the :nstru<::tio:!al account 
of the school district or the ins:ruc:iona: services 
account of an area education agency. The costs have 
been provided for in the calcu~a~iOil of ~h~ s~ate 

instructional supoort oer stude;~t and the are~ 
education age:1cy State .. instruc:ional sF?:.-v.:.ces st.:.p;-)ort 
per stude~t for the budge~ year begin!'i.~g .:~:y l, 
1986. 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 38. Section 11.21, u~~unbereJ pdrilg:~?h ~, 
Code 1985, is amended to read as foll~ws: 

Upon payment by the state of the sal~ry and 
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1 expenses, the auditor of state shall file with the 
2 warrant-issuing officer of the county, municipality or 
3 school, whose of~ices were examined, a sworn statement 
4 consisting of the itemized expenses paid and prorated 
- salary costs paid uncer section 11.20. Upon audit and 
6 approval by che board of supervisors, council or 
7 school board, the warrant-issuing officer shall draw a 
8 warrant for the amount on the county, or on the 
9 general fund of the municipality or general fund of 

10 the school and charged against the infrastructure 
11 account in favor of the auditor of state, which 
12 warrant shall be placed to the credit of the general 
13 fund of the state. In the event of the disapproval of 
14 any items of said the statement by the county, 
15 municipality, or school authorities, written 
16 objections shall be filed with the auditor of state 
17 within thircy days from the filing theree€. 
18 Disapproved items of the statement shall be paid the 
19 auditor of state upon receiving final decisions 
20 emanating from public hearing established by the 
21 auditor of state. 
22 Sec. 39. Section 76.1, Code 1985, is amended to 
23 read as follows: 
24 76.1 MANDATORY RETIREMENT. 
25 Hereafter issues of hands of every kind and 
26 character by counties, cities, and school corporations 
27 shall be consecutively numbered. The annual levy, or 
28 annual levy and income surtax, if applicable, shall be 
29 sufficient to pay the interest and approximately s~eh 
30 that portion of the principal of the bonds as will 
31 retire them in a period not exceeding twenty years 
32 from date of issue. Each issue of bonds shall be 
33 scheduled to mature serially in the same order as 
34 numbered. 
35 Sec. 40. Section 76.2, unnumbered paragraphs 1 and 
36 4, Code 1985, are amended to read as follows: 
37 The governing authority of these political 
38 subdivisions before issuing bonds shall, by 
39 resolution, provide for the assessment of an annual 
40 levy upon all the taxable property in the political 
41 subdivision, or the assessment of an annual levy and 
42 imposition of an income surtax, sufficient to pay the 
43 interest and principal of the bonds within a period 
44 named not exceeding twenty years. A certified copy of 
45 this resolution shall be filed with the county auditor 
46 or the auditors of the counties in which the political 
47 subdivision is located; and the filing sha~~-make 
48 makes it a duty of the auditors to enter annually this 
49 levy for collection from the taxable property within 
50 the boundaries of the political subdivision until 
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,_ l funds are realized ::c pay :::e bor:ds in ~-..:~1. For 
2 School dl.St''c•s "Si-c se-•'o- .," ?n , c~~·J _..,y--;:-ha •• .... ·~I... I..&_,. ..... .... .!. •• ,..__ ... ;,.;,Col-~~---"-·-~ 

3 resol~:ion also sha!l be Ei:ed wi~~ t~e state 
4 comotrollet and th~ filinc ~a~es i~ a dutv of the 
5 state comotroller to direct the d~~ec~or of revenue to 
6 imoose a surtax on the state inco~e tax of individuals 
7 
8 
9 

residing within the bounda~~es of the sch8ol district 
~ntil funds ate realized to oav the bonds i~ full. 
The levy shall ccn::nue to be made aga~nst property 
that is severed from the political subdivision after 
the filing of the resolution until funds are realized 
to pay the bonds in full .. 

10 
ll 
12 
13 !f the resolution is filed eric: to Aoril 1 the 
14 annual levy shall begin with the tax levy for 

21 
22 
23 

15 collection commencing July 1 of that year. If ~he 
resolution is filed after April 1, the annual levy 
shall begin with the tax levy for collection in the 
next succeeding fiscal yea:. However, the governing 
authority of a political subdivis~on m~y adjust a levy 
of taxes made under this section for the purpose oE 
adjusting the annual levies and collections tor 
property severed from the political subdivision, 
subject to the approval of the state comptroller. 

16 
17 
18 
l9 
20 

... ~~ 
1
W26 

27 
28 

If the resolution incl~des the imoosition of an 
income surtax and it lS fi'ed prior to Aoril l, the 
imposition of the surtax shall begin retroactive to 
January l oE tha' calendar year. 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Sec~ 41. Section 76.3, Code 1985, is a~e~ded to 
read as follows: 

76.3 TAX LIMITATIONS. 
Tax limitations in a~y ~ law or proposition for the 

issuance of bonds or obligations, including a~y ~ law 
or proposition for the issuance of bonds or 
obligations in anticipation of levies or col~ections 
of taxes or both, shall be based on t~~e latest 
equalized actual valuation then existing and shall 
only restrict the amount of bonds or obligations which 
may be issued. For the sole purpose of comp~~ing the 
amount of bonds which may be iss~ed as a result of the 
applicatio~ oE a tax limitation, all inter~st o~ tr.e 

41 bonds or obligatio11S in excess of t~at accruing in the 
42 first twelve months mav be excluded froffi the first 

a~nual levy of taxes, ~o that the ~eed for including 43 

45 
46 
47 
48 

-

49 
0 

. 

44 more than one year's interest in the first an~11al levy 
of :axes to pay the bonds or obligations and :~~e:est 
does net operate to fu~ther res:rict the amo~nt of 
bonds or obligations which may be iss~ed; and in 
certifying the annual levies to the county c.uditor or 
auditors the first annual levy of taxes shall be 
sufficient to pay ai~ the principal of and incerest on 
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1 :he bonds or ob~igaticns becoming due prior to the 
2 next succeedi~g annual levy and the full amount of the 
3 first annual. levy shall be entered for collection by 
4 che auditor or auditors, as orovided in this chapter. 
s However, if a school districi has aooroved the 
6 imposition oE an income surtax to pay a portion of the 
7 orincicaJ. oU1d int~est on ti1e bonds or obligations, 
8 this section epolies only for the portion of the 
9 vrincipal and interest to be paid from the annual levy 

10 of oroperty taxes. 
ll Sec. 42. Section 76.4, Code 1985, is amended to 
12 read as fallows: 
13 76.4 PERMISSIVE APPLICATION OF FUNDS. 
14 ~henGve~ If the governing authority of stleh a 
15 political subdivisi.on ~hai:l:-have has on hand funds 
lS derived frorc e!'lv-et:he,- a source other than taxation 
17 wi1ich may be ap;rcpriat~d to the payment either of 
l8 interest or princip~l, or both principal and interest 
19 of 5tlch bonds, saeh the funds may be so appropriated 
20 ana used and the levy for the payment of the bonds and 
21 s~rtax rate for the income tax, if voted, ---
22 co-rrespo!10ingly-reduced. 
23 Sec. 43. Section 76.7, Code 1985, is amended to 
24 read as follcws: 
25 76.7 PARTICULAR 30NDS AFFECTED-- PAYMENT. 
25 
27 
2i3 

Counties, cities and school corporations may at any 
time er-~±rees extend or renew any legal indebtedness 
or any pa~t ~hePee~ of the indebtedness they m~y have 

29 represenced by bonds--or certificates where st:el'l the 
indebtedness is payable from a limited annual tax or 
from a voted annual tax or income surtax, and may by 
resolution fund or refund the same legal indebtedness 
and issue bonds therefor running not more than twenty 
years to be known as funding or refunding bonds, and 
make provision for the payment of the principal and 
interest ~her~a~ from the proceeds of an annual tax or 
annue>l tax and income surtax for the period covered by 

30 
31 
32 
33 
34 
35 
36 
37 
3& stleh the bonds simllar to the tax authorized by law or 
39 by the electors for the payment of the indebtedness so 
40 excended or renewed. 
41 Sec. 14. NEW SECTION. 76.20 PAYMENTS OF SCHOOL 
42 DISTRICT BONDS. 
43 If ch2 board of directors of a school district 
4~ ~alls an ~~ectioG on the issuance of general 
45 obligat'on bonds under sectio11 296.3, the board may 
40 vote by r·esolution to includ~ as a separate 
47 propositj.on ~t the same election, a proposition to pay 
~8 the pr~ncipal and interest of the bonds, one half by 
19 pleds!.;:g the proceeds ct a property tax levy and one 
50 half by pledging the proceeds of an income surtax. If 
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l the board does net adopt a resclu:ic~ ~c i~clude the 
proposition or. the ~ai:c~, a ~etit:or. sigr.~d by 
eligible electors equal in ~u~ber to ~we~ty pe~ce~: o~ 
t~e voters at the last p:ecedi~g sc~ool election ~ay 
be filed with the board direc=ing that the propos~tion 
be placed on the ballot as a separate propos:tion from 
the vote on the issuance of the bonds. ~ctice of the 
separate proposition shall be given by the county 
co~missioner of elections by publication in accordance 
with section 49.53. The notice shal" identify the 
bonds for which the property tax and income surtax 
proceeds would be pledged to pay the pri~cipa: and 
interest and the number of years that the income 
s~~tax and the property tax levy sha:l be i~posed. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
~4 

l5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
35 
37 
38 
39 
40 
4l 
42 
43 
~4 

45 
46 
47 
48 

The seoarate orocosition sha:l state tne <Juestion 
of whether the bOard of directors is aut~ori;ed ~o pay 
the principal and interest of the bends o~e ha:f oy 
pledging the proceeds of a property tax levy and one 
half by pledging the proceeds of an 1ncome su,tax. 
The proposition carries if approved by a majori~y of 
those voting on it. 

The state comptroller shall adjust the levies and 
income surtax rate to ensure that t~e total amcu~t of 
principal and interest will be paid. 

Sec. 45. NEW SECTION. 76.21 />_'\QUNT· REQUIR!':D. 
Except as otherwise provided in section 76.24, the 

board of directors shall estimate and certify to the 
board of supervisors of the proper county for the 
general fund of the school district to be credited to 
the infrastructure account the amount required from 
property tax revenues to pay one half the a~ount of 
the principal and interest due on the bonds. The 
board of directors shall estimate and certify to the 
state comotroller for the infrastructure account of 
the general fund of the school district the amcu~t 
required from the income surtax to pay ~~e hbl~ the 
amount of the principal and interest due on tl1e bonds. 

Annually the state comptroller sha:l estao:isn the 
rate of the income surtax based u~on a11 ~v0;:age of the 
income tax collections in the sch;cl d!st~'2t f:)r tile 
three preceding years. 

Sec. 46. NEW SECTION. 76.22 INCOMf SCPTAX. 

-A9 . . 50 

The income surtax shall be imposed o:: ~~e st0te 
i~dividual income tax fo~ each cale~~ar ~·ear, ~~ f0~ a 
taxpayer's fiscal year e~ding during the sec~:1d ~alf 
of that calendar yPar or the first hiLlf o~ t~~e 
succeeding calendar year, and shall be 'G~sse~ on a:l 
individuals residing in the school dist~icr. 2:: t~e 
last day of the applicable tax year. As u:;~:d .:.~: this 
section, "sta:e individual inccir~e tax" mee:::::~ ;:~1e t-_a;~ 

-23-



SE~ATE 65 
APRIL 29, 1985 

S-4089 page 24 

1 computed under section 422.5, less the deductions 
2 allowed n sections 422.10, 422.11, and 422.12. 
3 The d rector of revenue shall administer any income 
4 surtax imposed under this chapter, and all the 
~ provisions of sections 422.20, 422.22 to 422.31, 
6 422.68, and 422.72 to 422.75, shall apply in respect·· 
7 to administration of the income surtax. 
8 The income surtax shall be made a part of the Iowa 
9 individual income tax return subject to the conditions 

10 and restrictions set forth in section 422.21. 
11 Sec. 47. NEW SECTION. 76.23 DEPOSIT OF INCOME 
12 S~RTAX. 
13 The director of revenue shall deposit all moneys 
14 received as income surtax to the credit of each 
15 district from which the moneys are received, in an 
16 ''income surtax fund'' which is established in the 
l7 office of the treasurer of state. 
18 Annually, after crediting to the department of 
19 revenue a reasonable amount for costs of 
20 administration, the treasurer of state shall remit to 
21 the school districts which have imposed an income 
22 surtax their share of the balance in· the income surtax 
23 fund. The proceeds of the tax shall be pledged for 
24 the payrr.ent of one half the principal and interest on 
25 the bonds specified on the ballot proposition. The 
26 costs of administration shall be determined by the 
27 department of revenue, and shall be based on a share 
28 of the total cost of administering the department, in 
29 the same proportion as the amount of income surtax 
30 collected is to the amount of state income taxes 
31 collected. 
32 Sec. 48. NEW SECTION. 76.24 INCOME SURTAX 
33 CERTIFICATION. 
34 On or before October 20 each year, the director of 
35 revenue shall make an accounting of the income surtax 
36 collected under this chapter applicable to tax returns 
37 for the last preceding calendar year, or for fiscal 
38 year taxpayers, on the last day of their tax year 
39 er.ding during that calendar year, from taxpayers in 
40 each school district, and shall certify to the state 
41 comptroller the a~ount of income surtax credited from 
J2 the taxpayers of each school district. Additional 
43 returns in process, if any, at the time of 
44 certification shall be completed and the additional 
45 amount of income surtax reported to the state 
46 conptroller for distribution back to the school 
47 di5trict with the first installment of the following 
48 school year~ 
49 Sec. 49. NEW SECTION. 76.25 INCOME SURTAX 
50 DIS7RIBUTION. 
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l The sta:e compt~~ller shall draw wa::ants i~ 

!. 

2 payme~t of the areount of s~~:ax ~ayab:e to eac~ of the 
3 schcol districts in ~wo ir.sca~~~e~~s to ~e paiC on 
4 approximately the ~irs: day of ~ecember and the ~ltSt 
5 day of February, a~d sha~: cause ~he warrants to be 

delivered to the respective schcol districts. 5 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Sec. 50. NEW SECTION. 76.25 ~AX FC~XS. 
The depa~tnent o: reve~ue shall supply appropriate 

forms, or provide space o~ the regular state income 
tax forms, for reporting school district :ncome tax 
liability, and shall administer the incc~e surtax as 
nearly as possible in conjunction with the 
administration of t~e state income tax law, for 
purposes cf economy and efficiency. The department of 
revenue shall adopt rules to carry out the income 
surtax under sections 76.20 through 76.24. 

Sec. Sl. NEW SECTION. 76.27 INCOME SURTAX 
ACCOUNT. 

Notwithstanding section 76.21, the first year in 
which the income surtax is collected after the 
issuance of bonds, t~e percent of income surtax. 
imposed sha:l be double the percent calc~lated under 
section 76.21. The excess collected above the amount 
necessary to pay pri~cipal and interest on the bonds 
shall be placed in the ge~erac fund of the school 
district and c'ecited to a seoarate inco~e surtax 
subaccount in the infrastruct~re account to be used to 
supplement the principal and interest pay~er.ts during 
years :n which the amount of income su~tax collected 
is insufficient to make the required payments. 

In any year that the amount of inccrne surtax 
collected plus the a~ount credited to che separate 
subaccount are insufficient, the board of di~ectors 
shall pay the remaining amount due from moneys 
credited to the infrastruc~ure account of the general 
fund of the school district and the board o: directors 
shall repay the amount borrowed when f11nds are 
available in the separate subaccount. 

For the last year in which principaJ_ ar1d ~nterest 
are due, an income s~~tax shal~ ~ot be imposed and the 
areount of the property tdx levy shall he adjusted so 
that the proceeds f~c~ ~he prope:·ty tax levy p~us tl1e 
amount credited to the income surtax s~:b~ccot.:nt of the 
school district are s~fficien~ to pay o~E the bo~ds. 

Sec. 52. Secti.on 2SB.5, ~;.n~:~bE:!:"E:·d ?a::ag::-Z!ph 1, 
Code l985, is a~ended to read as follo~s: 

-49 50 
. 

Whenever a schoo.~.. corpcraticn ::t?.ir:~a.:.r:s .. -=tr. ~pp::oved 

vocational school, de~att~e~~~' c~ classes in 
accordance witl1 the rules e~d-~e9tl!~c~o~s es~a!JJished 
by the s~ate board and tte state plan fer v~caticnal 
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1 education, adopted by that board and approved by the 
2 United States eff±ee department of education or-other 
3 Eederai-d;e~ey-to-w~±eh-~~s-~~~e~±e~s-ere-es~igRed, 
~ the state boatd shall reimburse ~tlch the school 
s corporation at the end of the fiscal year for its 
6 expenditures for salaries and authorized travel of 
7 vocational teachers from federal and state funds~ 
8 Prov±d~e,-t~et-no. However, a school corporation 
9 shall not receive from federal and state funds a 

10 larger amount than one-half the sum which has been 
ll expended by the school corporation for that particular 
12 type of program; further, provided that in the event 
13 federal and state funds are not sufficient to make 
14 seek che reimbursement to the extent herei" provided 
15 in thTS-sect;on, che state board shall prorate the 
:6 respe~cive amounts available to the corporations 
!7 entlt.Led to 9~eh reimbursement. Moneys received by a 
:s school district pursuant to this section shall be 
19 deposit~~-ln the general fund and credited to the 
20 lnstructlonal account. 
21 Sec. 53. Section 265.6, Code 1985, is amended to 
22 read as follows: 
23 2'>5.6 STATE AID APPLICABLE. 
24 If the state board of regents has established a 
25 laboratory school, it shall receive state eid 
26 inst~uotional sucport pursuant to chapters 281 and 442 
27 442A fo• each ~upil enrolled in the laboratory school 
28 -in the sa.me amount as the public school district in 
29 which the ouoil :esides would receive a±d 
30 instructio~ai staocort for that puPil and shall 

--'--"- .. 
31 tra:Js;nit the amount received to the institution of 
32 higher education at which the laboratory school has 
33 been established. If the board of a school district 
34 terminates a contract with the state board of regents 
35 for attendance of pupils in a laboratory school, the 
36 school district shall inform the state comptroller of 
37 the number of these pupils who are enrolled in the 
38 district 0n the seeend fourth Friday of the following 
39 September. ~he state comptroller shall pay to the 
40 school district, from funds appropriated in section 
Cl ~~iT?5 442A.30, an amount equal to the amount of state 
42 ~?ci 'ouPojrc paid for each pupil in that school 
43 C.istriot for that school year in payments made as 
44 provided in sectio:: ~4iTi6 442A.30. Howewer7-peyme"t~ 
45 3h~~~-ne~-~e-rn~rle-for-cae±~s-~er-wh±ek-e~-edvanee-i~ 
45 r~ee~wed-by-the-d~s~r~~~:ande~-~eetion-44iT26; 
47 Sec. 54. s~ction 273.3, subsections 2, 7, and 13, 
48 Code 1985T are ame~dad to read as follows: 
49 7.. Se auchcrized to r2ceive and expend money for 
SO provi(ing prosr.ams and services as provided in 

-26-

• 



.O..PRIL 29, 1985 

--,; 089 piqe 27 

· l sections 273.1 :o 273.9, chapters 28: a~d ~~2 ~~2A. 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
:6 
17 
18 
19 
20 
21 
22 
23 

• 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
.; 8 -49 I 50 

~l' cos•s l·nc··r•ea· ;n p·o.,;"''""S ... ·...,(~ -..-~,,.... ... a·•-l" ~:..~ ,, .L .._ .._... _, .. v ... v~.•· '-•·- !-"•'-''::1 .. ·"~ ::. ........ 

serv:ces, inc:udi~g adxinistra:~~e costs, s~a:: ~e 
paid from funds received pursuant to secticns 273.: to 
273.9 and chapte~s 281 and 442 442A. 

7. Be authorized to lease, subject :o the app:oval 
of the state board of p~blic instructio~ a~d :o 
receive by gift and operate and naintain facilities 
~nd buildings necessary to provide authorized programs 
and services. However, a lease fer-ie~~-~han-ten 
year~-and with an annual cost of less than twenty-five 
thousand do:lars does not require the approva: of the 
state board. If a :ease requires approval, :he state 
board shall not approve the lease u~til che state 
board is satisfied by investigation that public school 
corporations within the area do not have s~itable 
facilities available. 

13. Prepare an annual budget esti~ating income and 
expenditures for programs and services as provided in 
sections 273.1 to 273.9 and chapter 281 within the 
limits of funds provided under ~eet~en-2Bt79-8nd 
chapter 442 442A. The board shall give notice of a 
public hearing on the proposed budget by publication 
in an official county newspaper in each county located 
wholly or partially in the territory of the area 
education agency. The notice shall specify the date 
w~ic~ shall be not later than Nove~ber lO of each 
year, time, and location of the public hearing. The 
proposed budget as approved by the board shall t~en be 
submitted to the state board of public inst:uctio~, on 
for~s provided by the departme~t, no later than 
December 1 preceding the next fiscal year for 
approval. The state board shall review the p~oposed 
budget of each area education agency and sha~l prier 
to Janua:y l either grant approval or return :t:e 
budget without approval with comments of the state 
board included. Any unapproved budget shall be 
resubmitted to the state board for f~nal approval. 

Sec. 55. Section 273.5, subsection~ 3 and 5, Ca~e 
1985, are amended to read as follows: 

3. A~~i~n Determine appropriate we~g~<:~ ?.~cli'~_i()l~.:_ 
state instructional suo~ort oer st~de:lt for each ~~hild 
requiring special education progra~s or serviccP& ~3 
p~o~~d~d-in oursuant to section ~8~79 4~2A.27. 

5. Provide each schcol district wir-:--:i.:-1- .. t-hP ,:!--?<: 
served and the department of p~blic i~s~ruc~ic:~ w~: G 

s~eci~l. e~ucation -~~gheed. er::.-olll.le~: cou:.'t.~·--+::c:':! .. ~ r-:~ 
tne-eod~t~o~a!-e"~o::~en~-oee~tl~e-~~-~cecr~~-e~,~~~~ en 
for- bv December l of each vea!'" Qy_soecldi cc:.!cc.:ticr: 
cate~ry pursuant to sectiOn 442A.-:fr.-·~~ .. ---~ --·- -----· 
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l Sec. 56. Section 273.9, subsections 2, 3, 4, and 
2 5, Code !985, are a~ended to read as follows: 
3 2. School dist:~cts shall pay the costs of special 
4 education instrilctional prograns with the ~oneys 
5 available to the districts as additional state 
6 instructional support for each child requiring special 
7 educatioC:,-~y-a~~l~eu~~e~-ef-the-~pee~a;-edtleatie~ 
8 we~ght~~g-p~="-~~-~ectien-i8~79. Special education 
9 instructional programs shall be provided at the local 

10 level if practicable, or otherwise by contractual 
11 arrangements wi~h the area education agency board as 
12 provided i11 section 273.3, subsection 5, but in each 
13 case the ~ot4~-m6~ey additional state instructional 
14 SlJpoort availabJ.e ~h~etleh-~ection ~8l~9-e~d-eh~pte~ 
15 8~ee:tl~8~-e;::- ... v~~~M~ed:_enrol:trr.ent for each child 
16 requi.ring special ;d~cat~on instruction shall be made 
17 available tel the district cr agency which provides the 
1.8 special education instructional program to the child, 
19 subject to adjustments for transportation or other 
20 costs whi2h may be paid by the school district in 
21 which the child is enrolled. Each district shall co-
22 operate with its area education agency to provide an 
23 appropriate special education instructional program 
24 for each child who requires special education 
25 instruction, as identified and-eeanted within the 
26 certification by the area director of special 
27 education or as identified by the area director of 
28 special edEcation subsequent to the certification, and 
29 shall not provide a special education instructional 
30 program to a child who has not been so identified and 
31 eoan~ed within ~he certification or identified 
32 subsequent to the certification. 
33 3. The costs of special education support services 
34 shall be provJ.c,ed threagh ~ the area education agency 
35 ~ha=~ be eancled-~~-e~-±~ereaee-±~-tne-a;iewabie-grewth 
36 of-·e~ch-ee~eol-dis~riet 7 -dete~m±Re~-69-~~e~±ded-±n 
37 sact~eG--4'~"~ from funds received under section 
38 4Ll::.-2il.:_55_~d .s>ther-ElnsJs that may be available to an 
39 are_~!::;.'2.£9.!i<?.£.5~.:_ ~or special education services. 
40 Special education support services shall not be funded 
41 until the program plans submitted by the special 
42 ed11cation directors of each area education agency as 
43 required bv sEct~on 273.5 are modified as necessary 
d4 artd app~ovt~6 b~: the state board of public instr~ction 
45 ~ee0rci~~~·-te-the-e~i~eria-aRd-±im~~et~en~-oE-ehBpter 
46 ~8±-R~d-~eet~~~-4~27~. 
47 4. The costs of media services shall be provided 
48 ~h~e~g~ bv cne area education agency ~hell-be-Etl~ded 
49 a9·-~~o~~22~-~n-section·-44i~29 from funds received 
50 under s~~cti.<J_l_l___~·\_2_-":_._55 and other funds that may be 
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~~ l available to an area ed~ca~:on acencv ~<~r :~~d:a 
-· 2 se:.-vices. 1--!ed.i.a se:·,:.:.c:es s!-:~: l ;1ot ~e ·-:u;:de-d----::r.~il 

• 

3 the prcgram p:ans s~b~i:ted ~y the a~~i~~5cra~ors of 
each area educaticn cige~cy as requi:ed by s~ctia~ 
273.4 a:e modified as necessary a~d approved by the 
state board of p~b~ic instr~cticn eeeording-eo-~he 
~~ite~ia-a~d-~i~~tet!o~~-o~-~eetio~-r~3.6-~~d-ot 
:~eet:ro,-442..-r'i'. 

4 
5 
6 
7 
6 
9 

10 
u 
12 
13 
1 • 
-~ 

15 
16 
17 
l8 
l9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
~1 5 
46 
47 
48 
49 

5. The costs of educationa~ ser~ices shall be 
provided throttgh ~ the area education agency ~ha~i-be 
~tlnded-w±th~~-e~e-iim~eet~e~~-i~-~eetio~-44Z7~Y from 
funds received under section 442A.55 and other fundS 
that may be available to an area education agency for 
educational services. 7he state beard of public 
instruction shall promulgate rules unde~ chapter l7A, 
as necessary to i~ple~en~ pe:fcrmance cf its approval 
duties under t~is sec:icn. 

Sec. 57. Section 273.12, Cede 1985, is acne:1ded to 
read as follows: 

273.12 FUNDS -- USE RESTRIC~ED. 
Funds gene=ated for educational services tt~cier-the 

prov±:~:ro,:~-of-~eet:te,-44r7r7-e,ci-~ob~eet-te-e~preve~ 
tlnOe~-the-p~o~~~±on~-of-~eet±o~-~~379 7 -stlb~eee~~M-5 7 
shall not be expended by an area education agency for 
the purpose of assisting either a public employer or 
employee organization in collective bargaining 
negotiations under chapter 20 if tne publ!c employer 
is a school district, or the employee organization 
consists of employees of a school district, located 
within the boundaries of the area education age11Cy. 

Sec. 58. Section 274.37, unnur.bered paragraph 2, 
Code 1985, is amended to read as follo~s: 

The boards in the respective districts, t~e 
boundaries of which have been changed under this 
section, corr.plete in all respects, exce?t for the 
passage of time prior to the effective date of the 
change and when all right of appeal o: the change has 
expired, may enter into joint ccntrac~s for the 
construction oE buildings for the be~eE:t of the 
corporations whose bou~daries ha~e bee~ cna~ged, using 
fuiids accumulated ttrtde~-~eet~e~-~?s.:-.,-~:~:~~~::-:!o~-7 in 
the respective i nf r as t ruct u r e a_~S:_C2_~(.~_:_~. '"':~r: d.:.. strict
in which the building is to be lccate~ ~ra; ~se any 
funds authorized in accordance with C~il?~er 75. 
Nothing in this section sha:l be co~strt;~~d :o pe:mit 
the cha:--.ged distr .:.cts to expend ar:y fu;~~._~::; ~c: nt ly 
which they are not entitled to expe~d acl~n~ 
individually. -50 Sec. 59. Section 2"14.41, Code 1985, is ame::ded to 
read as follows: 
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274.41 A?~SICATIO~ OF PROCEEDS OF SALE, 
2 The proceeds of the sale of the property of a 
.l school district ~nder the authority granted in 
• sections 27!.39 a~d 274.40 shall be deposited with-the 
5 ~~edsa~er-of-e~c-co~n~y-e~d-eppi±ed-5o-fa~-es 
6 neeessary-~e-~he-payme~t-of-the-otltsta~di~9 
7 ±~deb~ed~e~s-~E-s~eh-sehooi-dist~±et in the general 
8 fund of the school district and credited to the 
9 infrastructure account. 

10 ----Se~6o. Section 275.12, subsection 5, Code 1985, 
ll is ant~nded by striking the subsection. 

Sec. 61. 2ection 275.14, Code 1985, is amended to 
J.J ~ead as follows: 
1< 275.i.~ OBJSCTIO~ --TIME OF FILING-- NOTICE. 
15 Within te~ days aEter the petition is filed, the 
16 area educati.cn agency administrator shall fix a final 
17 date for filing objections to the petition which shall 
18 oe not more than sixty days after the petition is 
19 filed and sha!l fix the date for a hearing on the 
20 objections to the petition. Objections shall be filed 
21 in ~he office of the administrator who shall give 
22 notice at least ten days prior to the final day for 
23 fili~g objections, by one publication in a newspaper 
24 publish2d within the cerritory described in the 
25 petition, or if none is published therein, in a 
26 ne~spap~r published in the county where the petition 
2? is filed~ an2 of general circulation in the territory 
28 described. Tne notice shall also list the date, time, 
29 and J.ocation for the hearing on the petition as 
30 provided in section 275.15. The cost of publication 
31 shall be assessed to each district whose territory is 
32 involved in the ratio that the number of pupils in 
33 basic enrol.lment, as defined in section 44iT4 442A.21 
34 ~n each dis~rict bears to the total number of pupils 
5~ in ~asic enrollment in the total area involved. 
J6 :)bjecLia~s shall be in writing in the form of an 
37 zfficJevit a~d fi~~y be made by any person residing or 
38 o,;~.ing '.a-1d wic;1in the territory described in the 
39 petition, cr wno would be injuriously affected by the 
~0 c~ange petit~cned for and shall be on file not later 
41 than t~elve o'clock noon of the final day fixed for 
42 filing cbject~on~c 
~3 Sec. 52. Section 275.20, Code 1985, is amended to 
44 read as fallows: 
<5 2/5 .. 20 SSc'.'\RA'I'E VO'I'S IN !':XI STING DISTRICTS. 
4E 7~e vo~ez·s st1all vote separately in each existing 
<~ s~hc)ol district a!Eected en~-voter~-resid±~9-~M-the 
48 ~~~~~£:-~jt~s~it~g-dis~~ie~-are-e;±g±bie-to-vote-both 
4S ~1pon the ~~opositicn to create a new school 
51! cor?c:ation a~d-cb~-propesitieft-te-ievy-the 
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~eheolho~~e-ta~-~~de~-~ee~~o~-~~87~7-~~b~ec~~o~-~y-±f 
the-pet~~±o~-i~ei~ded-e-~~o~~~~o~-fe~·-e-•o~e-te-ie~y 
~he-~ehoo~~o~~e-tex. :f e the propcsitic~ receives a 
rr.ajc:-i:y of the ',lotes cast in each o: at leas: 
seventy-five perce~t of :he districts, ar:d a1.so a 
majority of t~e tota: n~m8er of votes cast in all of 
~he districts, the propositio~ is carried. 

Sec. 63. Section 275.26, ~r.n~~bered pa~agraph 3, 
Code c985, is amended to read as follows: 

The respective boards to which such expenses are 
certified shall audit and order the same paid f~om the 
gene:al fund and charaed against the infrastr~cture 
account. In the eve~t of ~ailure of 8~7 ~ board to so 
audit ar.d pay the expe~ses certified to i:, t~e area 
education agency ad~inistrator shall certify the 
expe~ses to the county auditor in the same man~e~ as 
lS orovided ~or tuition claims in sec~icn 282.21 and 
the· funds shall be transferred by the co;.;r.ty treasurer 
from the debtor dis:rict to the agency board for 
payment of ~e~d the expenses. 

Sec. 64. Section 275.31, Code 1985, is arr.ended to 
read as follo·..,s: 

275.31 TAXES ~0 EFFECT EQUALIZA~!ON. 
!f necessary to equalize ~o~h a division and 

dis~ribution, ::he !:loard or boards-may provide for the 
levy of additional taxes upon the property of e~y the 
corporation o~ part of corporation and for the 
d:strib~tion of the sa~e so as to effect s~ch 
ecualizaticn. The croceeds of the levv shall be 
ceoos!ted~.:.n t!"-.e ~neral :_u~d and c:·ec:ce·d to the 
infrastructure account. 

Sec. 65. Sect1on 275.32, Code 1985, is amended to 
read as follows: 

275.32 SCHOOL BUILDINGS -- TAX LEVY. 
The board of any school corporation shall establish 

attendance centers and provide suitabJ.e b~::di~gs for 
each school in the district, and ~ay at the regular or 
a special ~eeting call a special election to submit to 
the qualified electors of :he district the qt1est~on of 
vo~-!-~g-a-~ax-o:- a.uthorizir.g t~e toarG to !ss~:t-: bonds, 
or-be~h7 in excess of one hundred thousan2 ~ol.lars fer 
a:1y or all of t!le foilowir~g pur!Joses: _, ________ _ 

1. To secure sites, bt:i:d, purchase, c~ ~-~~uip 
school build1ngs. 

2. To b~iJ.d or p~rchase a super~~ten~er1t's or 
~eacher's house or hccses. 

3. ~o repair or i~prove any school hu~ldir~g ar 
grounds, or superi~te~dent's or teacher's hoilSe or 
houses, whe:1 the cost will exceed five thous~:1d 
dollars. 
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l Al: xo~eys receive2 for sue~ purposes shall be 
2 placed in the ~choo~hou~e c;~cra! fund and 
3 creG~ted to tl~e i.nfrast.ruct ... :J.re acco\..:n:.: c-r--;tti-d ~he 
., COii)O·r-at:lo:1 d:'.~Sha·l f-se-~u-s·eu--oOly fOr. t:!1e purpose for 
S wt:ich voted. 
G Sec. GG. Sec~ton 2·;~.33, s<Jbsection 7., Code 1985, 
7 is a~er.ded to read as follows: 
8 2. Tile collective bargaining agreerncrlt of the 
9 district with the largest basic enrollment, as def ir.ed 

10 in sec:ion 11~~1 442A.2l, tr. the new district ~hall 
ll continue in full ro·rc·e···and effect until a successor 
12 agree~e~t is nego:iated and the employees of the other 
13 districts involved :n the for~ation o: the new 
14 district shall automatically be accreted to the 
lS bargaining unit of that collective bargaining 
16 agreement without further action by the ptlblic 
17 employ~ent relations hoard. If only one co!iective 
18 bargaini!:g ag~eement is in effect among tt1e districts 
19 which are party to the reorga11izatior1, then that 
20 agreement shall continue in full force ,,,d e~!'ect 
21 until a successor agree~ent is negotiated, and the 
22 e~ployees of t~e other districts involved in the 
23 formation of the new district shall automatically be 
24 accreted to the bargaining unit of that co:lective 
25 bargaining agreement without further actiorl by ~he 
26 public ern?loymerlt relations board. 
n Sec. 67. Section 277.27, Code 1985, is amended to 
28 read as follows: 
29 277.27 QUALIFICATION. 
30 A ~<:>.!=_withstandi~g section 71.1, a scr.ool officer or 
31 member of the board shall, at the time o!' election or 
32 appointmc;lt, be ao1 eligible elector o!' tl•e corporation 
33 or subdi5trict. N~twith~te~di~9-a~y-c~nt~ary 
34 ~~~v~~~eM-of-tMe-€~de 1 -~o-membe~-e£-the-hetl~d-ef 
35 d±reeter~-~E-er.y-~choot-distriet,-e~-d~recterL~ 
36 ~poo~~ 7 -~htlit-~eeei~e-eompeM~atior1-di~~etly-~rem-the 
37 ~choot-board~--No-d~reetor-or-~ro~~e-effeeted-by-thi8 
38 prov~~~on-on-dtl~y-t 7 -t9~2 7 -who~e-term··of-offiee-fcr 
39 w~ieh-eteeted-h~~-Mot-exn~~ed,-er-w~e~e-ccnt~~et-of 
40 empioyment-ha8-a-~i~ed-d~te-of-expiration-a~d-he~-"ot 
41 e~~~r~d 7 -~heit-be-offeeted-by-t~!~-prev~~~or.-~~tt!-the 
~2 expirtltion-of-the-te~M-of·-oEEice-to-w~ieh-e~eeted,-or 

43 the-exoirtltion-dote-c~-the-co~trtlct-f~~-which 
44 emptov~d~ A member of the board of directors shall 
4S not b;;, an e:npioyee -ofth·e-·schoold!-strTct: :· .fl •. boarc 
46 :T.e:ns-e::-rr.~-;-··reCt?i~;e comp~~?..?._~l~ln-·a_0_-6:~2~~r.t- ·---
47 determined bv the board and necessary expcr1sES 
48 }":f:S;"(irJecf-wh"ll_e._e~e·d in official_dut:i~.?~ .. --
49 Sec. GH. Section 278.1, subsections 2, 5, and 7, 
50 Cede 19:;s, dre amended by st.rikirlg the subsections. 
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1 Sec. 69. Section 278.1, un~unoered paragraph 2, 
2 Code 1985, is amended to read as :allows: 
3 The board nav, with aoproval of six:y percent of 
4 the voters, voting in a reg~lar or special election in 

the school district, make extended tine contracts not 5 
6 
7 
8 
9 

10 
11 
:.2 
13 
14 

to exceed twenty years in duration for rental of 
buildings to supplement existing schoolhouse 
facilities; and where it is deemed advisable for 
buildings to be constructed or placed on real estate 
owned by the school district, ~tt~h the contracts may 
include lease-purchase option agreements, ~~~h with 
the amounts to be oaid otlt-of from the ~~hee=hetlee 
general fund and charged again~he i~frastructure 
account. 

Sec. 70. Section 278.1, unnumbered paragraph 4, 
16 Code 1985, is amended by striking the unnumbered 
:..7 paragraph. 

15 

18 
19 
20 
21 
22 

-

23 
' 24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-.~ 4~ ',~0 

Sec. 71. Section 279.8, unnumbered paragraph 2, 
Code 1985, is amended to read as follows: 

Employees of a school corporation maintaining a 
high school who have the custody of funds belonging to 
the corporation or funds derived from e~tra~tlrri~tllar 
a~tivitiee-and other sources in the conduct of their 
duties, shall be required to furnish suitable bond 
indemnifying the corporation or any activity group 
connected with the school against loss, and employees 
who have the custody of property belonging to the 
corporation or any activity group connected with the 
school may be required to furnish such bond. Said 
bond or bonds may be in such form and pena:ty as the 
board may approve and the premiums on same shall be 
paid from the general fund and charged against the 
infrastructure account of the corporation. 

Sec. 72. Section 279.12, unnumbered paragraph 1, 
Code 1985, is amended to read as follows: 

The board shall carry into effect any instruction 
from the regular election upon matters within the 
control of the voters, and shall elect a=i teachers 
and make ai~ contracts necessary or proper for 
exercising the powers granted and performing the 
duties required by law, and may estabLish and pay all 
or any part the~eof-f~e~-e~hooi-ci~~tr~et-f~~d~ of the 
cost of group health insurance plans, nonprofit group 
hospital service plans, nonprofit gro•JP medical 
service plans and group life insurance pla~s adopted 
by the board for the benefit of employees o: the 
school district from the general fu~d o: the sctool 
district and charged against the ao~~o~riate account, 
but the board may authorize any subd1rector to employ 
teachers for the school in the subdirector's 
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l subdistrict7-bat-no-sacn-employment. Employment by a 
2 subdirector shall does not authorize a contract, the 
3 entire period of which is wholly beyond the 
~ subdirector's term of office. 
5 Sec. 73. Section 279.26, Code 1985, is amended to 
6 read as follows: 
7 279.26 LEASE ARRANGEMENTS. 
8 The board of directors of a local school district 
9 ~o~-wnfeh-a-senoolnoase-ta~-has-been-~oted-pa~stlant-to 

10 section-~18.% 7 -sabseetion-1 7 may enter into a rental 
11 or lease arrangement,-eonsistent-witn-tne-parposes-~o~ 
12 wnien-tne-sehoolnoase-ta~-has-been-~oted, for a period 
13 not exceeding ten years and-not-exeeedin9-the-period 
14 for-whien-the-sehoolhoase-tax-has-been-atlthori~ed-by 
15 tne-Yoters. 
16 Sec. 74. Section 279.28, Code 1985, is amended to 
17 read as follows: 
18 279.28 INSURANCE-- SUPPLIES-- TEXTBOOKS. 
19 It may provide and pay oat-o~ from the general fund 
20 of the school district and charge-against the 
21 infrastructure account to insure school property such 
22 sum as may be necessary7 -and-may-parenase 
23 dfetionarfes 7 -library-boo~s7 -ineltldin9-boo~s-~or-tne 
24 parpose-of-teaenin9-~oeal-masie 7 -maps,-enarts,-and 
25 apparatas-for-the-ase-of-tne-senools-thereof-as-deemed 
26 neeessary-by-tne-boa~d-of-di~eetors-~or-eaen-senool 
27 baildin9-ander-±ts-enar9e7-and. The board may furnish 
28 schoolbooks to indigent children wnen-they-are-li~ely 
29 to-be-depri~ed-of-the-proper-benefits-of-tne-senool 
30 anless-so-a±ded. 
31 Sec. 75. Section 279.32, unnumbered paragraph 1, 
32 Code 1985, is amended to read as follows: 
33 The board shall fix the compensation to be paid the 
34 secretary. No A member of the board shall not receive 
35 compensation for official services except as-provided 
36 in section 277.27. The board may pay a school 
37 treasurer a reasonable compensation. 
38 Sec. 76. Section 279.41, Code 1985, is amended to 
39 read as follows: 
40 279.41 SCHOOLHOUSES AND SITES SOLD -- FUNDS. 
41 Any-fand Moneys received from the condemnation, 
42 sale, or other disposition for public purposes of 
43 schoolhouses, school sites or both schoolhouses and 
44 school sites may shall be deposited in the senoolnoase 
45 general fund of the school district and credited to 
46 the infrastructure account and may withotlt-a ~ote oE 
47 tne-e~eetorate be used for the purchase of school 
48 sites or the erection or repair of schoolhouses or 
49 both as ordered by the board of directors of saeh the 
50 school district 7 -provided7 -nowe~er,-tnat. However, 
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1 the board shall comply ~ith section 297.7. 
2 Sec. 77. Section 279.42, Code 1985, is a~ended to 
3 read as fo:lows: 
4 279.42 GIFTS ~0 SCP.OOLS. 
5 
6 
7 
8 
9 

10 
11 

The board of directors of any school district which 
receives funds through gifts, devises and bequests may 
utilize the-~a~e them, unless limited by the terms of 
the grant,. The 9Ift, devise, or beauest shall be 
deoosited in the general or ~ehooiho~~e fund 
ex?end~t~re~ and credited to the aoorooriate account 
pursuant to section 442A.38. 

12 Sec. 78. Section 280.4, subsections l through 3, 
13 Code 1985, are ame~ded by striking the subsections. 
14 Sec. 79. Sect:on 280.7, Code 1985, is amended to 
15 read as follows: 
16 280.7 DENTAL CLINICS. 
l7 Boards of directors in all public school districts 
18 may estab:ish and maintain dental c:inics for children 
19 and offer courses of instruction on mouth hygiene. 

21 
22 

, •. 23 
' 24 

25 
26 
27 
28 
29 
30 
31 
32 
33 

20 The boards may employ ~tlen legally quali~ied dentists 
and dental hygienists a~-may-be-neee~~ary to 
accomplish the purpose of this section. The cost of 
the dental clinic shall be paid from the general fund 
of the school district and charged against the 
instructional account. 

Sec. 80. Section 280.10, unnumbered paragraph 3, 
Code 1985, is amended to read as follows: 

The board of directors of each local public school 
district and the authorities in charge of each 
nonpublic school shall provide the safety devices 
required herein. Such devices may shall be paid for 
from the general f~nd of the school district and 
charged against the instructio~al account, but the 

34 board may require students and teachers to pay for the 
35 safety devices and shall make them available to 
36 students and teachers at no more than the actual cost 
37 to the dist~ict or school. 

39 
40 
41 
42 
43 
44 
45 
46 

38 Sec. 81. Section 280.11, ur.nunbered paragraph 3, 
Code 1985, is amended to read as follows: 

-:~ 
\.9 

50 

The beard of directors o: each local public school 
district and the authorities in charge of each 
nonpublic schcol shall provide the safety devices 
required herein. Such devices ~ay shall be paid for 
from the general fund of the school district and 
charged against the 1nstructional accou~t, but the 
board may require stude~ts and :eachers to pay for the 
safety devices and shall make them avatlable to 
students a~d teachers at no more than the actual cost 
to the district or school. 

Sec. 82. NEW SECTION. 280.17 ACCRUAL ACCOUNTING. 
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l The board of directors of each school district 
2 shall adopt accounting procedures that provide that 
3 receipts and expenditures be recorded on an accrual 
4 basis. 
5 Sec. 83. Section 281.2, subsection 2, unnumbered 
6 paragraphs 4 and 5, Code 1985, are amended to read as 
7 follows: 
8 Every child requiring special education shall, if 
9 reasonably possible, receive a level of education 

10 commensurate with the level provided each child who 
ll does not require special education. The cost of 
12 providing such an education shall be paid as provided 
13 in section 273.9, this chapter and chapter 44~ 442A. 
14 It sMa~~-be is the primary responsibility of ea~ 
15 school district to provide special education to 
16 children who reside in that district if the children 
17 requiring special education are properly identified, 
18 the educational program or service has been approved, 
19 the teacher or instructor has been certified, the 
20 number of children requiring special education needing 
21 that educational program or service is sufficient to 
22 make offering the program or service feasible, and the 
23 program or service cannot more economically and 
24 equably be obtained from the area education agency, 
25 another school district, another group of school 
26 districts, a qualified private agency, or in co-
27 operation with one or more other districts. 
28 Any-ftlnds Funds received by tke a school district 
29 of the child's residence for the child's education, 
30 derived from funds received through chapter 44~ 442A, 
31 this chapter and section 273.9 shall be paid by the 
32 school district of the child's residence to the 
33 appropriate education agency, private agency, or other 
34 school district providing special education for the 
35 child pursuant to contractual arrangements as provided 
36 in section 273.3, subsections 5 and 7. 
37 Sec. 84. Section 281.8, unnumbered paragraph 1, 
38 Code 1985, is amended to read as follows: 
39 It shall not be incumbent upon the school districts 
40 to keep a child requiring special education in regular 
41 instruction when the child cannot sufficiently profit 
42 from the work of the regular classroom, nor to keep 
43 StlCM the child requiring special education in the 
44 special class or instruction for children requiring 
45 special education when it is determined by the 
46 director of special education of an area education 
47 agency that the child can no longer benefit from the 
48 instruction or needs more specialized instruction 
49 available in special schools. However, the school 
50 district shall eetlnt include the child requiring 
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l special education in the basic enroll~ent as provided 
2 in sections 273.9, 281.9 and 442•4 442A.2l and shall 
3 in~~~e ensure that appropriate educa~ional p'ovisions 
4 are made for the chicd requiring special education 
5 within the limits of funds available under the 
6 p~o~i~ien~-of this chapter and chapters 273 and 442 
7 442A. 
8 ----Sec. 85. Section 281.9, Code 1985, is amended by 
9 striking the section and inserting in lieu thereof the 

10 following: 
11 281.9 EVALUATION. 
12 The division of special education may conduct an 
13 evaluation of the special education instructional 
14 program or special education support services being 
15 provided by an area education agency, school district, 
16 or private agency, pursuant to sections 273.1 to 273.9 
17 ar.d this chapter, to determine if the program or 
18 service is adequate a~d proper to meet the needs of 
19 the child; if the child is benefiting from the program 
20 or service; if the costs are in proportion to the 
21 educational benefits beina received; and if there are 
22 any improvements that can"be made in the program ~r 
23 service. A written report of the evaluation shall be 
24 sent to the area education agency, school district, or 
25 private agency evaluated and to the president of the 
26 senate and speaker of the house of representatives of 
27 the general assembly. 
28 Sec. 86. Section 282.3, subsection l, Code 1985, 
29 is amended to read as follows: 
30 l. The board may exclude from school children 
31 under the age of six years when in its judgment such 
32 children are not sufficiently mature to be benefited 
33 by regular instruction, or any incorrigible child or 
34 any child who in its judgment is so abnormal that 
35 regular instruction would be of no substantial 
36 benefit, or any child whose presence in school may be 
37 injurious to the health or morals of other pupils or 
38 to the welfare of such school. However, the board 
39 shall provide special education programs and services 
40 under the provisions of chapters 273, 281, and 442 
41 442A for all children requiring special education. 
42 sec. 87. Section 282.8, Code 1985, is amended to 
43 read as follows: 
44 282.8 AT~ENDING SCHOOL OUTSIDE STATE. 
45 The boards of directors of school districts located 
46 near the state boundaries may designate schools of 
47 equivalent standing across the state line for 
48 attendance of both elementary and high school pupils 
49 when the public school in the adjoining state is 
50 nearer than any appropriate public school in a pupil's 
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l district of residence or in Iowa. Distance shall be 
2 measured by the nearest traveled public road. 
3 Arrangements shall be subject to reciprocal agreements 
1 made between the chief state school officers of the 
5 respective states. Notwithstanding section 282.1, 
6 arrangements between districts pursuant to the 
7 reciprocal agree~ents made under this section shall 
8 establish tuition and transportation fees in an amount 
9 acceptable to the affected boards, but the tuition and 

10 transportation fees shall not be less than the lower 
ll average cost per pupil for the previous school year of 
12 the two affected school districts. For the purpose of 
13 this section average cost per pupil for the previous 
14 school year is determined by dividing the district's 
15 o~e~ating instructional expenditures for the previous 
16 school year by the number of children enrolled in the 
17 district on the ~eeeMa third Friday of September of 
18 the previous school year. A person attending school 
19 in another state shall continue to be treated as a 
20 pupil of the district of residence in the 
21 apportionment of the current school fund and the 
22 payment of state aia instructional support. 
23 Sec. 88. Section 282.19, Code 1985, is amended to 
24 read as follows: 
25 282.19 CHILD LIVING IN FOSTER CARE FACILITY. 
26 A child who is living in a licensed child foster 
27 care facility as defined in section 237.1 in this 
28 state which is located in a school district other than 
29 the school district in which the child resided before 
30 receiving foster care may enroll in and attend an 
31 approved school in the school district in which the 
32 child is living. If a child does not require special 
33 education and was not counted in the basic enrollment 
34 of a school district for a budget year under section 
35 44r74 442A.21, the tuition and transportation, when 
36 required by law, shall be paid by the treasurer of 
37 state from funds in the state treasury not otherwise 
38 appropriated, and upon warrants drawn by the state 
39 comptroller upon requisition of the superintendent of 
40 public instruction. 
41 Sec. 89. Section 282.20, unnumbered paragraph l, 
42 Code 1985, is amended to read as follows: 
43 The school corporation in which the student resides 
44 shall pay from the general fund to the secretary of 
45 the corporation in which the student is permitted to 
46 enroll, a tuition fee as prescribed in section 282.24. 
47 The amount shall be charged against the instructional 
48 account. 
49 Sec. 90. Section 282.24, subsection 1, unnumbered 
50 paragraph 1, Code 1985, is amended to read as follows: 
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~~er~ is es:a~~!~~1erl a :::Jx:;r~~;1i ~~1~~~:1 ~ee that 
2 may be (:{~arged for elc;:;e~1t.-.!l / -..1nC hi<]ll scr~col stude::ts 
3 residing ·..~itr.:n il:-lc~::cr !)C::o::>l dist:-ic:~ o:- co:-~)oracicr. 
,, except st:1dent:s cJt:..en·J:..I~S ~>~~·l:;J,-Jl in a.:loc;-,p!· Cis:rict 
5 t:~J~r section /.82.7, s~:;st·:ct.:o:~ l. TtLJ.t (t?e i~; the 
G ci:-~tr!:::t-co:1t- l_::~-~- r::_l_2~~~~-~ .. _C:s;>:>.~ per pl~pi l of the 
7 receiving distr:ct ~~-e~~~~ted-i~-~ect~~M-442797 
8 . . ' . ., " 

~~~~ectton-~;-?C~~0r~?~--e-. 

Sec. 9l. Sect~cr: 282.27, Code 1985, 1s amended 1.0 
10 read as follows: 
ll 
12 
: 3 
14 
l 5 

282.27 PAYMENT ?CR CERTA!~ CI~!LDREN. 
When a child reqJlring special edl1cation !S living 

1n a state-supflOrted ~nsti~ution, c!1aritable 
institution, or lice~sed boardlng t!OXe as defirled in 
this chapter wt~ich does r1c: ~airltai~ a school and the 

l6 residence of the ct~ild reqc:r:nc; sp~·cial education is 
in a sc~col di!.:trlc!". o::hl.?r :-.~an tt:c- school district in 
which the state-supported institution, c~a:itable 
instit1.:tion, or licen!jcd boarding horr:e is !.ocated, the 
child is eligible for spccia: education programs and 
services provided for children requir~nq special 
educaticG wt:o are :esiden~s of ~he sc!~ool district in 
which the institution or boarcii~g hcxe is located. 

24 The special t:duca:L:or: i:;s~ruclion.::.: co~ts sr.a!l be 
computed by-meoM~-of-we~g~ted·-e~re!i~e~t under section 
''2·' 2·,· su·tJ·sn,--.r·l·O·' 1 Fr.- 1-J • ..:l" C'll·la· .1 ... ~;-::--~L-_.:-- ·-

17 
:a 
l 9 
20 
21 
22 
23 

25 
26 
27 
28 
29 
30 
31 
'7 ~ .. 

'-~'-~ ,"'\. , <;._;.._._ " , .. J. ;......... • ~ .. v .... ~ .... :-t .... 

prow~~~ons-ef c~apters 273, 28i, and ~~2 4~2A as if 
that child were a resident o: t!le school O.Istrict in 
which t~e i~stitution or ~oardi:lq hcxe is located but 
tr,e child shall be i1~c:uded in t~e enrollrne~lt count in 
the distr~ct of residcr1ce 1:1 thQ 
~('"'ctt~~~-ro:t-:-9-ttnd-<?.;71-:-<4 SL'cr. :on 

!7la.tHlt..'~ proviCed in 
~~2A.2~. 'l'hc costs 

. L1 a.s cor•t;'tt~t·~i Sildll.. h ....... p,:tid·:)y ~i~c Jlstri(··t ot 
J.; resiJc:tce. Ne i\ c:1i~d ::t:q:~:t!.ng so(·C"idJ eCucat.ion 
35 Sh.:ill ~-~ be dei1ied spt-cict~ eG-.:ca~ic:: ~(ograms ar:d 
JG serv.:.ces bccallSP o~ a diSl)~Ite ovt-:- Jer!~r:t;ina~ion of 
37 residence of that child. If ~:1ere i..s d dispute over 
38 the resider1ce of t~le child, Lhe state boa:·d of public 
39 instrtlctio~ shall de~er~ine :he res~de~ce of the 
~0 c~!.ld. However, it' tht: spccia~ edt:ca~icn 
41 instrucllonal c;-):;~:~.; inc.;~·rt•2 o:~ i)(~l:(1l~· of rhe child 
·12 exc.:ecJ tt~~ am.J;.:r:L wh:<~!: wo;:ld !1(· ..1::o'..ii!d it the c~1ild 
~3 ·,.,ere prov:deJ the !)(O<J~'D:tiS .:1!:~; ;::;crvic>''; in ttlL' 

4:i d.:stric: of rcsicler:cc, the :-.rc:a:..;u::-er of tr.e sc~ool 
45 district o~ resiCer~ce s:~'-~:: :~.~!.:r-: !JdY~-•·:1~ a~ t:---.e 
~6 r:t.Jx~~ur._ a::1:..:ci:t allo .... ·cd in ~:·1..1:. c!~st.r:c: for a child 
:t7 rcqu.:.rl:)g spcc~a~ cdu~~·at.ic~:~ ',...·!-:c >:; f.ii:Tri~arly 
·18 handic.:~:Jt)cd. ~~::.:he c:hi!C :-0~·!r1i:-i~:s ~;pec~~~l education 
49 is not C(::;:1Led in t~:e "-'e-::s!-lted (:'::~·c;~ :r-:cn! of any 
50 dis!.!'J.Ct t2r'!d'::":--::H:~·ctitH':· ?81--:-9, d 1 ·(! p..=~.ymc•::t. ~~ ::oL made 
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ty any dlstr~ct, the district in whic!1 the institution 
2 Gr ~Jccirdi~g ho~tc is :ocated ~1ay cert~fy the special 
3 cJuccJt ~on ~nstrL.:Ct ~ona.:.. costs !::o t!:e s:!pe:- i.nter.de:1t of 
-1 r~~bl:c instruc~ Lon :1c~ later tha~ Septerr.ber l of each 
S year for the precedi11g fiscal year. Tl1e state board 
tl ut ~nib~ ic instrcctio~~ sr:a:L review the cos~s ar.d 
7 submit a !"eq~isition to the Stdte comptt·oller. The 
8 a~tount dl;e sl1all be ?aid by the trea:::;ttrer of state to 
9 thf~ districl in w:t!ch the institt1t~cr~ or li.censed 

:o boarding holl'e :s located f[O::l any f:mds in tr.e general 
ll fur1d of the state ~ot ctherwise appropriated upon 
12 warrants drawn a~d sig1:ed by t~e state comptrollet. 
13 For the p11rposes of this sect ior., the term "district 
14 of residence of the child'' mear1s the residence of the 
lS parent or :egal guardian, or the location of the 
16 district cour~ if the district court is the legal 
17 g11ardian, of the child. 
:a Sec. 92. Section 283A.'l, Code ~985, is amended to 
19 read as follows: 
2J 283A.9 BUILDING FOR SCHOOL LUNCH FACILITY. 
21 School districts are authorized to curchase, erect, 
22 or otherwtse acquire a building for us~ as a school 
23 lunch :'aci J it'f, and to equip :.uch-:~ the building for 
2·l ""ci-1-:::~e. a:1d pav for :.e:r.e exoenditures from 
2S uc:encur:-,bered funds ct1-M1lMd in-the-;eF.Mrht>olle ceneral 
26 fu:ld der~ved-f~em-t~xe~-voted-n~der-~nthor~ty-;~ 
27 1lCCtio"-?~B.t7-:.ob:.ecticn-~7-or-i~So3? 7 -~nbject-to-the 
28 tcrm:.-of-thi1l-:.ect±en, or may pay for :.e:re the 
29 !?_'-!)!ding_ from the proceeds of the sa~e of scho')l 
30 property sold under section 297.22, or from surplus 
Jl renaining in tl:e ,.c-,eoJ::-,eollc 9e_n<:~a-~ fund after 
32 : ,,t i r""""'t: of a bond isslle 7 -er-fro:n-,-t,x-veted-fot' 
33 ~tt1"d-pcrno:H;~. Pavments made unC~r this section shall 
3~ b·.· ~0a '9~d _ _9.99J..Q;;_t ·t~1nYrast rt.lcture accou:-~l. ----·--· 
35 Sec. 93. Section 285.2, unnumhered parag~aph 3, 
36 Cnde !385, is amended to read as follows: 
31 The costs of providing transpo~tation to nonpublic 
38 school pupils as provided in sectiOJl 285.1 shall not 
39 b~-inc~tld~d-tn-the-eomputtltieM-of-di~triet-eo~t-tl~de~ 
40 c~apter-442 7 -bnt-~ha!t be shown in the budget as ft~ 

4 1 e~ p~ ~~ e- E r0m -~ t ~ ee t 1- o rt~au~- !- nr:eH~.e ~ ~:-'P?_.:-...9.:; ~-~~I?~-~se. 
~2 J~:1y ~ran~;po!:t.ation rc·ittburseme:1ts received by a local 
43 school dis~.r let for transporting nor.p~1h~1c school 
4·1 pupils s· .all nct··t!fEeet-ci!:!$t:rie~-ec~t-!:il!'.i-tttt±on~-of 
<:5 ehitpter--t<i? be recordeJ as a senarat:e nonoub~ :c 
46 t r~i:~sportdt iOtl-·.:lCC~)liili~. "1":~-t-~L···g~-~~c·rdl ·rUTld·-and-be. used 
~ 7 O!lYY fOr- e·.~oc·ns-es -·r e 1 at- i"~~.c; -t .o--nOr; u-~:b t"l c·- P\: oil--------
4 8 .~ran. ~P~i-~a t.~~ ?i_~·~·--rf}!e ~ ~t-rrr.h;·;; e;;; M t ::;·~ p rOVi-e~a-.: in- t hi~ 
49 ~ec~±v~-are-mi~ce;~aneou~-i"eb~e-as-cieEi~ed-iM-~eetio" 
'JU •H2o5o 
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Sec. 94. Section 285.10, subsection 7, paragraph 
2 a, Code 1985, is a~ended to read as :o:lcws: 
3 a. From such funds as may be available 1n the 
4 general :und and charqed against the infrastructure 
5 accol!n:. 
6 
7 
8 
9 

10 
11 
12 

Sec. 95. Section 291.15, Code 1985, is amended to 
read as follows: 

291.15 AKNUAL REPORT. 
The treasurer shall make an annual report to the 

board at its regular July meeting, which shall show 
the amount of each account in the general fund and-ehe 
~e~oeiho~~e-ftlnd and the amounts held over, received, 

13 paid cut, and on hand, the several E~nde accounts to 
14 be separately stated, and the treasurer shall 
15 i~~ediately file a copy of this report with the 
16 superintendent of public instruction and a copy with 

the county treasurer. 17 
18 
19 
20 
2"-
22 

,:-;~ 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-48 
'Z-49 

.. 50 

Sec. 96. Section 294.3, Code 1985, is amended to 
read as follows: 

294.3 STATE AID AND TUITION. 
No A school shall not be deprived of its right to 

be approved for state a±d instructional suoport or 
approved for tuition by-~ea~en because of the 
employment of any a teacher as authorized under 
section 294.2. -

Sec. 97. Section 294.8, Code 1985, is amended to 
read as follows: 

294.8 ?ENSION SYSTEM. 
Any A school district located in whole or in part 

within a city having a population of twenty-five 
thousand one hundred or more may establish a pension 
and annuity retirement system for the public school 
teachers of ~~eh the district p~ovided-sa±d-~y~tem,-in 
e±tiee-hev±ng-a-poptllat±on-le~~-than-seveney-five 
tho~~anci,-be-rae±fied-by-a-vote-of-the-people-et-a 
gene~el-eleet±on. 

Sec. 98. Section 294.9, subsection 2, Code 1985, 
is a~er.ded to read as follows: 

2. From the p~oeeede-of-an-ann~al-eax-:evy general 
fund a11d charged against the aopropriate account. 

Sec. 99. Section 296.l, Code 1985, is amended to 
read as follows: 

296.1 IND83TEDNESS AUTHORIZED. 
Subject to the approval of the voters thereof, 

school districts are-hereby-etlthori~ed-to may contract 
indebtedness and to issue general obligation bonds in 
an amount in excess of one hundred thousand dollars~o 
provide funds to defray the cost of pucchasing, 
building, furnishing, reconstructing, repairing, 
improving or remodeling a schoolhouse or schoolhouses 
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1 and additions thereto, gymnasium, stadium, field 
2 house, school bus garage, teachers' or 
3 superintendent's home or homes, and procuring a site 
~ or sites therefor, or purchasing land to add to a site 
5 already owned, or procuring and improving a site for 
6 an athletic field, or improving a site already owned 
7 for an athletic field, and for any one or more of ~~eh 
8 these purposes. Taxes for the payment of ~a~o the 
9 bonds shall be levied in accordance with chapter-76, 

10 and ~a~d the bonds shall mature within a period not 
ll exceeding twenty years from date of issue, shall bear 
12 interest at a rate or rates not exceeding that 
13 permitted by chapter 74A and shall be of ~~eh the form 
14 as the board of directors of ~~eh the school district 
15 shall by resolution provide,-b~t-the-a99~e9ete 
16 ~~debted~eaa-o~-a~y-~ehooi-d~~tr~et-ahaii-not-exceed 
17 ~~ve-pe~ee~t-of-the-aettlei-va~tle-of-the-taxabie 
18 p~ope~ty-w~thin-aaid-~eheei-distriet,-a~-aseertained 
19 by-the-iaat-preced~n9-~tate-and-eo~~ty-tax-iiata. 
20 Sec. 100. section 296.2, Code 1985, is amended to 
21 read as follows: 
22 296.2 PETITION FOR ELECTION. 
23 Before-indebtedneaa-can-be-eentraeted-in-exce~~-of 
24 ene-and-one-qtlarter-percent-ef-the-aaaeaaed-vai~e-ef 
25 the-taxabie-property;-a A petition signed by a number 
26 equal to twenty-five percent of those voting at the 
27 last election of school officials shall be filed with 
28 the president of the board of directors, asking that 
29 an election be called, stating the amount of bonds 
30 proposed to be issued and the purpose or purposes for 
31 which the indebtedness is to be created,-and-that-the 
32 p~rpeae-or-ptl~pe~ea-eannot-be-aeeempiiahed-within-the 
33 iimit-of-one-and-one-qtlarter-pereent-of-the-vaitlation. 
34 The petition may request the calling of an election on 
35 one or more propositions and a proposition may include 
36 one or more purposes. 
37 Sec. 101. Section 297.9, Code 1985, is amended to 
38 read as follows: 
39 297.9 USE FOR OTHER THAN SCHOOL PURPOSES. 
40 The board of directors of any school district may 
41 authorize the use of any schoolhouse and its grounds 
42 within atlch the district for the purpose of meetings 
43 of granges, lodges, agricultural societies, and 
44 similar societies, for parent-teacher associations, 
45 for community recreational activities, community 
46 education programs, election purposes, other meetings 
47 of public interest, public forums and similar 
48 community purposes,-provided-that-~tlen. However, the 
49 use shall ~~-~o-way not interfere with school 
50 activities,-atleh. T~use to-be-fo~-~tleh shall 
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1 include compensation, ~nd-tlpon-~tleh terms, and 
2 conditions as may be-fixed determined by ~~id the 
3 board for the proper protection of the schoolhouse and 
4 the property belonging-therein, including that of 
5 pupils,-exeept-that. However, in the case of 
6 community education programs, any compensation 
7 necessary for programs provided specifically by 
8 community education and not those provided through 
9 community education by other agencies or organizations 

10 shall be compensated from the ftlnding-pro~ided-for 
11 eommtln±ty-edtleat±on-program~ general fund and charged 
12 against the infrastructure account. 
13 Sec. 102. Section 297.10, Code 1985, is amended to 
14 read as follows: 
15 297.10 COMPENSATION. 
16 Any compensation for such use shall be paid into 
17 the general fund and credited to the infrastructure 
18 account and be expended in the upkeep and repair of 
19 such school property, and in purchasing supplies 
20 therefor for the property. 
21 Sec. 103. Section 297.22, unnumbered paragraphs 1, 
22 2, and 7, Code 1985, are amended to read as follows: 
23 The board of directors of a school district may 
24 sell, lease, or dispose of, in whole or in part, a 
25 schoolhouse, site, or other property belonging to the 
26 district for-whieh-the-~attle-doe~-not-exeeed-twenty-
27 fi~e-thotl~and-dottar~. ff-the-~attle-exeeed~-twenty-
28 f±~e-thotl~and-dottar~,-the-board-~hatt-~tlbmit-the 
29 qtle~t±on~at-an-eteetion-tlnder-~eetion-2~87tr 
30 ~tlb~eetion-2 7-to-atlthori~e-the-~ate 7 -tea~e-or 
31 d±~po~al7 
32 Proceeds from the sale, lease or disposition of 
33 real property ~hatt-be-ptaeed-±n-the-~ehoothotl~e-ftlnd, 
34 and proceeds from the sale, lease or disposition of -
35 property other than real property, shall be placed in 
36 the general fund and credited to the infrastructure 
37 account. 
38 The board of directors of a school corporation may 
39 lease a portion of an existing school building in 
40 which the remaining portion of the building will be 
41 used for school purposes for a period of not to exceed 
42 five years. The lease may be renewed at the option of 
43 the board. Sections 297.15 to 297.20, sections 297.23 
44 and 297.24, and the-property-~attle-timitation~-~nd 
45 appraisal requirements of this section do not apply to 
46 the lease of a portion of an existing school building. 
47 Sec. 104. Section 298.1, Code 1985, is amended to 
48 read as follows: 
49 298.1 SCHOOL TAXES. 
50 The board of each school district shall estimate 
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l the amount of the p~oposed expenditures and proposed 
2 receipts for the-generai school purposes at a time and 
3 in a ~anner to effectuate the provisions of chapter 
4 442 442A and sections 281.9 and 281.11. Compliance 
? with chapter 24 shall be observed. 
6 Sec. 105. Section 298.7, Code 1985, is amended to 
7 read as follows: 
8 298.7 CONTRACT FOR USE OF LIBRARY. 
9 The board of directors of a school corporation in 

10 which there is no free public library may contract 
11 with a free public library for the free use of the 
12 library by the residents of the school district, and 
13 pay the library the amount agreed upon for the use of 
14 the library as provided by law. During the existence 
15 of the contract, the board shall eert~~y-ann~aiiy-a 
16 ta~-~a~r±e±ent-to-pay-the-library-the-eon~~deration 
17 agreed-apen,-not-exeeeding-twenty-eent~-per-~he~~and 
18 dottar~-ef-a~~essed-vattle-er-the-~a~abie-property-of 
19 the-distriet include the cost as an instructional 
20 expenditure pursuant to chapter 442A. During the 
21 existence of the contract, the school corporation is 
22 relieved from the requirement that the school 
23 treasurer withhold funds for library purposes. This 
24 section does not apply in townships where a contract 
25 for other library facilities is in existence. 
26 Sec. 106. Section 298.18, Code 1985, is amended by 
27 striking the section and inserting in lieu thereof the 
28 following: 
29 298.18 BOND TAX -- LEASING BUILDINGS. 
30 The board of each school corporation shall, when 
31 estimating and certifying the amount of money required 
32 for school purposes, estimate and certify to the board 
33 of supervisors of the proper county to be included in 
34 the general fund and credited to the infrastructure 
35 account, the amount required to pay interest due or 
36 that may become due for the fiscal year beginning July 
37 1, thereafter, upon lawful bonded indebtedness, and in 
38 addition an amount as the board may deem necessary to 
39 apply on the principal. 
40 Interest on the bonds in excess of that accruing in 
41 the first twelve months may be excluded from the first 
42 annual levy or levy and imposition of taxes, so that 
43 the need for including more than one year's interest 
44 in the first annual levy of taxes to pay the bonds and 
45 interest shall not operate to further restrict the 
46 amount of bonds which may be issued, and in certifying 
47 the annual levies or annual levies and surtax rates to 
48 the county auditor or auditors, and to the director of 
49 revenue, if applicable, the first annual levy of taxes 
50 and imposition of surtax, if applicable, shall be 
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'~ 1 sufficient to pay all principal of"and in:erest on the 

2 bonds becoming due pri~: to the ~ext s~cceeding an~ual 
3 levy and the full amount shall be entered for 
4 collection by the auditor or auditors, and for 
5 imposition by the director of revenue, if applicable, 
6 as provided in chapter 76. 
7 sec. 107. Section 300.2, Code 1985, is amended by 
8 st:iking the section and inserting in lieu thereof the 
9 following: 

10 300.2 TAX LEVY. 
ll The board o: directors of a school district may 
12 levy a tax for public educational and recreational 
13 activities authorized under this chapter. The amount 
14 shall be placed in the general fund of the district, 
15 used only for the purposes specified in this chapter, 
16 and credited to the infrastructure accou~t. 
17 Sec. 108. Section 301.1, Code 1985, is amended to 
18 read as follows: 
19 301.1 ADOPTION -- PURCHASE AND SALE. 
20 The board of directors of eaeh-e~d-eve~y a school 
21 district ~~-hereby-a~thori~ee-e~d-empowered-to may 
22 adopt textbooks for-the-teaehing-oE-a%%-branehes-that 
23 a~e-now-or-mey-hereafter-be-aathori~ed-to-be-tatlqht-in 

-

24 the-ptlbiie-~ehoo%~-oE-the-~tate, and to may contract 
, 25 for and bay-~a~d ourchase the books and any-and-aii 

26 other ~ecessary school supplies at-said-eont~aet 
27 priee~, and to may sell the ~ame books to the pupils 
28 of their resoective districts at cost, loan ~aeh the 
29 textbooks to·~aeh pupils free, or rent them to ~aeh 
30 p~oiis at ~aeh a reasonable fee as the board shall fi~ 
31 determine, ar.d ;aid the money ~o received shall be 
32 returned to the general fund and credited to the 
33 instructional fund. 
34 Tex~books adopted and purchased by a school 
35 district may, and shall to the extent funds are 
36 appropriated by the general assembly, be made 
37 available to pupils attending nonpublic schools upon 
38 request of the pupil or the pupil's parent or guardian 
39 under comparable terms as made available to pupils 
40 attending public schools. 
41 Sec. 109. Section 331.512, subsection 12, Code 
42 1985, is amended to read as follows: 
43 12. Carry out duties relating to levy of school 
44 taxes as provided in chapter ~4r 442A. 
45 S~c. llO. Section 360.3, Code 1985, is amended to 
46 read as follows: 
47 360.3 TRANSFER OF FUND. 
48 

-~ 
W~en the~e-e~e-~ands-:n-the-hendg-of a township 

clerk has funds, raised under this chapter which are 
not desired :or the purposes for which they were 
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l raised, the funds may be transferred to the general 
2 fund of a school district or districts pro rata in 
3 which the funds were raised and credited to the 
• infrastructure account, when a petition is presented 
5 to the trustees, signed by a majority of the qualified 
6 electors of the township, as shown by the election 
7 register or registers of the last preceding primary or 
8 general election held in the township. The transfer 
9 of funds shall be made by the township clerk upon 

10 order of the trustees after the filing of the petition 
ll with the clerk. 
12 Sec. 111. Section 422.100, Code 1985, is amended 
13 to read as follows: 
14 422.100 ALLOCATION TO MONEYS AND CREDITS 
15 REPLACEMENT FUND IN EACH COUNTY. 
16 There is created a permanent fund in the office of 
17 the treasurer of state to be known as the "moneys and 
18 credits replacement fund". The director shall 
19 determine the percentage which the aggregate taxable 
20 value for the year 1965 of the property described in 
21 and subject to taxation under section 429.2, Code 
22 1966, owned or held by individuals, administrators, 
23 executors, guardians, conservators, trustees or an 
24 agent or nominee thereof, and the aggregate taxable 
25 value for the year 1965 of the property described in 
26 and subject to taxation under section 431.1, Code 
27 1966, for the year 1965 but not subject to taxation 
28 under that section for the year 1966, in each county 
29 bears to the total aggregate taxable value of such 
30 property reported from all of the counties in the 
31 state and shall certify the percentage for each county 
32 to the state comptroller prior to January l, 1967. In 
33 July of each year, the state comptroller shall apply 
34 that percentage to the money in the moneys and credits 
35 tax replacement fund prior to that July and determine 
36 the amount due to each county. The state comptroller 
37 shall draw warrants on the moneys and credits tax 
38 replacement fund in such amounts payable to the county 
39 treasurer of each county and transmit them. The 
40 county treasurer shall apportion these amounts as 
41 follows: For the amounts received in January 1972, 
42 and all previously collected amounts, twenty percent 
43 to the county general fund, fifty percent to the 
44 school general fund and credited to the instructional 
45 account, and the remaining thirty percent to cities 
46 and towns in the proportion that the taxable values 
47 for each city and town for 1965 of property subject to 
48 taxation in 1965 under sections 429.2, Code 1966, and 
49 431.1, Code 1966, is to the total of such taxable 
50 values for all cities and towns within the county; for 
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1 the amounts received in Janua:y 1973, and all 
2 s~bseq~ently collected amounts, :orty percent to the 
3 county, and the remaining sixty percent to cities and 
4 towns in the proportion that the taxable val~es for 
5 each city and town for the year 1955 under sections 
6 429.2 and 431.1, Code 1966, is to the total of such 
7 taxable values for all the cities and towns within the 
8 county. 
9 Sec. 112. Section 4678.14, ~nnumbered paragraph 1, 

10 Code 1985, is amended to read as follows: 
11 Sixty-five percent of any such payments or payment 
12 received from the federal government shall be 
13 distributed to the general fund of the school 
14 districts of the county and credited to the 
15 infrastructure account after the county auditor has 
16 determined the districts which are principally 
17 affected by the :edera1 flood control project involved 
18 in an a~ount deemed to be the equitable share of each 
19 such district and the amount allocated to each school 
20 district shall be paid over to the treasurer of such 
21 school district. 
~ Sec. 113. Notwithstanding section 442A.35, the 
.embers of the school budget review co:nmittee 
L~ appointed by the governor under section 442.12, Code 
25 1985, shall continue as members of the school budget 
26 review cor.unittee until April 30 of the year in which 
27 the member's appointment expires. 
28 Sec. 114. Chapters 260A, 276, and 442 and sections 
29 276.11, 276.12, 279.43, 291.13, 294.11 through 294.14, 
30 296.2, 297.5, 297.36, 298.9, 298.10, 298.16, 298.17, 
31 300.3, 300.4, 301.4, 301.24, and 301.27, Code 1985, 
32 are repealed. 
33 Sec. 115. Unencumbered cash balances of a school 
34 district in the general fund and schoolhouse fund and 
35 an area education agency in the general fund, existing 
36 on June 30, 1986, remain the property of the school 
37 district or area education agency and shall be 
38 deposited in the general fund of the school district 
39 or area education agency and credited to the 
40 appropriate account. 
41 Sec. 116. This Act takes effect for computations 
42 and procedures needed for the school year beginning 
43 July 1, 1986. Sections of this Act not required for 
44 computations and procedures needed for the school year 
45 beginning July 1, 1986 take effect July l, 1986.'' 
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