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Section 1. NEW SECTION. 442.1 STATE POLICY.
It is the policy of this state that all students enrolled

in public schools be afforded equal educaticnal opportunities.
It is the obligation of the state to appropriate the moneys
necessary to provide for the direct instructicnal costs of all
public school students in an eguitable manner. Further, the
present state school foundation program has been affected by
declining student enrollment and declining property values,
resulting in the creation of inequities that have eroded the
control of school districts by local communities, caused the
state to support nonexistent students, and provided insuffi-
cient resources for schools to pursue programs of excellence
in education.

The removal of present inequities and the achievement of
educational excellence require that local school districts be
given the cptions necessary to fund the infrastructure and
instructional-management needs of each district as deemed
necessary by that district through appropriate local funding
mechanisms. However, it 1s the responsibility of the state to
fund the costs of directly providing educational instruction
to all public school students.

Sec. 2. Chapter 442, Code 1985, is repealed.

Sec. 3. This Act takes effect for computations required
for payment of state moneys and levying of property taxes for
educational purposes for the school year beginning July 1,
1986.

EXPLANATION

This bill repeals the chapter that establishes the state
school foundation program effective for the school year begin-
ning July 1, 1986. It enacts a policy statement relating to
obligations of the state and the local school districts to pay
the costs of educating the children of this state.
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Section 1. NEW SECTION., 442.1 STATE POLICY.
It 1s the policy of this state that all students enrolled

in public schools be afforded equal educational opportunities.
It is the obligation of the state to appropriate the moneys
necessary to provide for the direct instructional costs of all
public school students in an equitable manner. Further, the
present state school foundation program has been affected by
declining student enrollment and declining property values,
resulting in the creation of inequities that have eroded the
control of school districts by local communities, caused the
state to support nonexistent students, and provided insuffi-
cient resources for schools to pursue programs of excellence
in education.

The removal of present inequities and the achievement of
educational excellence require that local school districts be
given the options necessary to fund the infrastructure and
instructional-management needs of each district as deemed
necessary by that district through appropriate local funding
mechanisms. However, it is the responsibility of the state to
fund the costs of directly providing educational instruction
to all public school students.

Sec., 2. <Chapter 442, Code 1985, is repealed.

Sec. 3. This Act takes effect for computations required
for payment of state moneys and levying of property taxes for
educational purposes for the school year beginning July 1,
1986.

EXPLANATION

This bill repeals the chapter that establishes the state
school foundation program effective for the school year begin-
ning July 1, 1986. It enacts a policy statement relating to
obligations of the state and the local school districts to pay
the costs of educating the children of this state.
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1 Amend Senate File 492 as follcws:
2 1. By striking everything after the enacting
3 clause and inserting the following:
4 "DIVISION I
5 EDUCATIONAL COSTS
6 Section 1. NEW SECTION. 442A.1 POLICY,.
7 It is the policy of this state to provide and
8 require school districts to meet the educational needs
9 and maximize the opportunities of the children of this

state. It is the responsibility of this state to
provide money for the costs of a basic education for
each child and to suppliement funds to meet the needs
of exceptional children. However, the general
assembly believes that costs of educating a child that
are not Instructional costs should be the
responsibility of the school district.

Sec. 2. NEW SECTION, 442A.2 DEFINITIONS.

As used in this chapter unless the context
otherwise requires: : :

1. "School district" means a school district as
constituted under chapter 274.

2. "Board" means the board of directors of a
school district.

3. "Committee” means the school budget review
committee established in section 442a.3S.

4. "Base year” means the school year ending during
the calendar year in which a budget is certified.

5. "Budget year" means the school year beginning
during the calendar year in which a budget is
certified.

6. "Department" means the department of public
instruction,

7. "Base property tax levy" means the total amount
levied in dollars and cents per thousand dollars of
assessed valuation by a school district for the budget
year beginning July 1, 1985 for the foundation
property tax under section 442.2, Code 1985, and the
additional property tax under section 442.9, Code
1985,

8. "“Implicit price deflator” means the gross
national product implicit price deflator published by
the bureau of economic analysis, United States
department of commerce. Computations of the implicit
price deflator under this division shall be based, to
the extent possible, on the latest available values
for these ceflators published by the bureau of
economic analysis.

DIVISION II
INFRASTRUCTURE POWERS AND DUTIES
Sec. 3. NEW SECTION. 442A.5 POLICY,

_1..
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It is the policy of this state that expenditures of
school districts for needs relating to the basic
framework of the district should be determined by the
board based upon the needs of the district and should
be financed by revenues raised at the local level.

Sec. 4, NEW SECTION, 442A.6 DUTIES OF BOARD.

The board shall establish a budget for
infrastructure expenditures for the budget year and
certify the infrastructure budget for property tax
levy, or for property tax levy and income surtax
imposition 1f sections 76.20 through 76.27 are used
for payments of school district bonds, to the school
budget review committee and the state comptroller.

The state comptroller shall determine the amount of
the infrastructure property tax levy to be made on all
taxable property in the district, or the property tax
levy and income surtax if sections 75.20 through 76.27
are used for payments of school district bonds, based
upon the budget submitted and shall transmit the
amount of the levy to the appropriate county auditor
and county board of supervisors and, if applicable,
the rate of the income surtax to the director of
revenue,

Sec., 5. NEW SECTION. 442A.,7 INFRASTRUCTURE
EXPENDITURES.

Expenditures for the following are infrastructure
expenditures and may be included in the infrastructure
budget:

1. Public educational and recreatiocnal places and
playgrounds and accommodations authorized in chapter
300. :

2. Community education purposes pursuant to
chapter 276,

3. Transportation of public school pupils to and
from school and other school activities, ineluding
purchase and maintenance of transportation equipment,
vehicle operation and maintenance, and salaries and
benefits of operational and maintenance personnel.

4. Purchase and improvement of sites, or for major
building repairs.

For the purposes of this subsection:

a. "Improvement of sites" includes grading,
landscaping, seeding and planting of shrubs and trees;
constructing new sidewalks, roadways, retaining walls,
sewers and storm drains, and 1installing hydrants;
original surfacing and soil treatment of athletic
fields and tennis courts; furnishing and installing
for the first time, flagpoles, gateways, fences and
underground storage tanks which are not parts of
building service systems; demolition work; and special
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assessments against the schocl district for capital
improvements such as streets, curbs, and drains.

b. "Purchase of sites" inciudes legal costs
relating to the site acguisition, costs of surveys of
the sites, ccsts of relocation assistance under state
and federal law, and other costs incidental to the
site acguisition.

c. "Major building repairs"” includes
reconstruction, repair, improvement or remodeling of
an existing schoolhouse and additicns to an existing
schoolhcuse, and expenditures for energy conservation.

5. Operation and maintenance of the physical
facilities of the district, including grounds,
buildings, and equipment. Operation and maintenance
also includes minor repairs, expenditures for safety,
and utility costs.

6. Insurance coverage for property, liability,
fidelity, and bond premiums as well as the costs of
judgments. Insurance costs for employees are an
employee benefit accountable in the appropr;ate

program fund.
7. New construction of schoolhouses or buildings

1f the costs for a project are under one hundred
thousand dollars; payment of debts contracted for the
erection or construction of schoolhouses or buildings
not including interest on bonds; procuring or
acquisition of libraries; opening roads to
schoclhouses or buildings; purchase of buildings or
equipment for buildings or schoolhouses; repairing,
remodeling, reconstructing, improving or expanding the
schoolhouses or other buildings; landscaping, paving,
or improving the schoolhouse or building grounds: or
the rental of facilitlies pursuant to chapter 28E.

8. The actual costs of removal or encapsulation of
asbestos existing in builldings.

9. Eguipment, vehicles, vehicle operation and
maintenance, and instructional materials for driver

education.

10, Furnishing buildings.

11. Rental or lease of property for school
purposes for a period not exceeding ten years.

12. Interest due upon lawful bonded indebtedness
and payments on principal as the board deems
necessary.

13. Costs asscociated with the operation of a
nonprofit food service to children in attendance as
provided in chapter 283A.

14. Community services which include services
which are not directly related to the educational
programs of the district which include, but are not
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limited to, civic activities, public libraries, and
nonpublic school services except for the costs of
transportation for nonpublic school pupils.

15, A necessary cash reserve,

16, The costs of unemployment benefits under
chapter 36, :

17. An amount sufficient for payment of judgments
or settlements together with interest accruing on them
to the expected date of payment under section 613A.2
or 613A.8,

18. Extracurricular athletic and sports activitles
that provide opportunities for developing phvsical and
mental fitness in competitive situations.

19. Operation of the office of the board of
education of the district, including ccmpensation,
travel and materials for board members,

20. Costs of school district general
administration, executive administratiocn, business
administration, fiscal services, and staff services,
but not including the costs of school administration.

Sec. 6. NEW SECTION. 442A.8 PUBLIC HEARING.

The beoard shall present the budget for
infrastructure expenditures during the public hearing
required in section 24.9 and shall list each
expenditure under section 442A.7 separately.

Sec. 7. NEW SECTION. 442A.9 INFRASTRUCTURE
ACCOUNT.

The money collected by the infrastructure property
tax levy, and the money collected by the income
surtax, if applicable, shall be placed in the general
fund of the school district and credited to the
infrastructure account and may be used only for the
purposes authorized. The treasurer of the school
district shall keep a separate record of the
infrastructure account. Other moneys received for any
purpose listed in section 442A.7 shall be deposited in
the general fund, and credited to the infrastructure
account, and may be used for the purposes for which
expenditures from the account may be made. The
proceeds from the sale of bonds shall be deposited in
the general fund of the school district and credited
to the infrastructure account.

DIVISION III
DIRECT INSTRUCTION POWERS AND DUTIES

Sec., B. NEW SECTION. 442A.20 FINANCIAL COMMIT-
MENT -- FUNDING EQUITY.

It is the policy of the state of Iowa that the
state make a substantial financial commitment toward
the funding of instructional costs of education in the
state. It is the goal of the general assembly that
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the state ultimately assume responsibility for funding
school districts tc the extent that the state
instructional support per student wculd egual the
state instructicnal cost per student. However, budget
consideraticns require that the commitment be phased
in as state revenues lincrease.

It is also the policy of the state that there be
funding equity among the school districts with regairds
to the instrucgtional costs of education. Thus a
uniform instructional levy shall be required of all
school districts and the state shall fund the
difference of the state instructional support per
student and the amount of money raised by a school
district's uniform instructicnal levy on a per student
basis.

Sec. 9. NEW SECTION. 442A.21 BASIC ENROLLMENT.

Basic ernroilment for the budget vear beginning July
1, 1986 and each subsequent budget year is determined
by adding the resident pupils who were enrolled on the
fourth Friday of September in the base year in public
elementary and secondary schools of the district and
in public elementary and secondary schools in another
district or state for which tuition is paid by the
district. However, resident pupils enrolled in
preschool or kindergarten programs are included in
basic enrollment in the propcertion that the time for
which they are enrolled or receive instruction for the
school year 1s to the time that full-time pupils
carrying a normal course schedule in the same school
district, for the same schecol year, are enrolled and
receive instruction.

Resident puplls cf high schocol age for which the
district pays tuiticn to attend an Iowa area school
are included in basic enrollment on a full-time
equivalent basis.

Srtared-time and part-time pupiis of schcol age,
irrespective of the districts in which the pupils
reside, are included in basic enrollment as of the
fourth Friday of September in the bpase year fcr the
budget year in the proportion that the time for which
they are enrolled or receive instruction for the
school year is to the time that full-time pupiltis
carrying a normal cocurse schedule, at the same grade
level, in the same school district, for the same
school year, are enrolled ané receive instruction.

Puplls attending a university laboratcry scheool are
not counted 1in any district's basic enrcllment, but
the laboratory schocl shall report them directly to
the department of public instructicn.

A school district shall certify its basic
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enrollment to the department of public instruction by
October 10 of each year, and the department shall
promptly forward the information to the state
comptroller.

A school district's certification of basic
enrollment is subject to audit in accordance with
procedures adopted by rule by the department pursuant
to chapter 17A.

Sec. 10, NEW SECTION. 442A.22 STATE
INSTRUCTICNAL COST PER STUDENT.

The state instructional cost per student for the
budget year beginning July 1, 1986, is two thousand
dollars per student.

The state instructicnal cost per student for all
subsequent budget years is the product of the state
instructional cost per student for the base year times
the quotient of the value of the implicit price de-
flator for the guarter ending six months prior to the
beginning of the budget year divided by the value of
the implicit price deflator for the quarter ending six
months prior to the beginning of the base year. -

Sec. 11. NEW SECTION. 442A.23 STATE INSTRUC-
TIONAL SUPPORT PER STUDRENT.

The state instructional support per student for
budget year equals the state instructional support
ievel for the budget year times the state
instructional cost per student for the budget year.
However, the state instructional support per student
snall not exceed the state instructional cost per
student.

Sec. 12. NEW SECTION. 442A.24 STATE INSTRUC-
TIONAL SUPPORT LEVEL.

The state instructional support level for the bud-
get year beginning July 1, 1986 is ninety percent.

For subsequent budget years the state instructional
support level shall be computed by the state comp-
troller prior to October 20 in the base year and
forwarded to the superintendent of public instruction.
The state instructional support level shall be
computed such that the ratio of the total moneys
appropriated under section 442A,30, subsection 1 for
the budget year to the total moneys appropriated under
section 442A.30, subsection 1 for the base year is

1 equal to the ratio of the state general fund revenues

received during the base year to the state general
Eund revenues received during the year preceding the
pase year,.

Sec., 13. NEW SECTION. 442A.25 UNIFORM
INSTRUCTTIONAL LEVY,.

Each school district shall cause to be levied each
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year, for the school gereral fund and credited to the
instructicnal account, & uniform instructicgnal levy of
property tax egual tc the lescer ¢f the fellewing:

1. A levy 0f three édollars and thirty-five cents
per thousandé dollars of assessed valuaticn on all
taxable property 1in the district.

2. A levy equal to the base property tax levy.

Sec. l4. NEW SECTION. 442A.26 BASIC STATE IN-
STRUCTIONAL SUPPORT.

The basic state instructiliconal support for a budget
year provided for each schcol district under this
division is equal to the amount of the state
instructional support per student for the budget year
provided under section 442A.23, multiplied times the
basic enrollment for the budget year for the school
district less the amount of the mcneys raised by the
school district in the budget year by the unifcrm
instructional levy under section 442A.25.

Sec. 15. NEW SECTION. 442A.27 ADDITIONAL STATE
INSTRUCTIONAL SUPPORT.

In addition to the basic state instructional -sup-
port supplied by the state under section 442A8.26,
additional state instructional support shall be
provided to school districts.

1. SPECIAL EDUCATION. In order to provide funds
for the excess costs of instruction of children
reguiring special education, above the costs of
instruction ¢f pupils in a regular curriculum, each
school district shall receive additional state
instructicnal support for each budget year as f£ollows:

a. For each child requiring special education who
requires special adaptations while assigned to a
regular classroom for basic instructional purposes and
for each handicapped pupil placed in a speciail
education class who receives part of the pupil's
instruction in regular classrcoms, the school district
is entitled to receive additicnal state instructional
support per student in the amount of eighteen hundred
doiiars.

b, For each child requiring special educatica who
requires full-time, self-contained special education
placement with little integration into a regular
classrcom, the school district 1s entitled tc receive
additional state instructional support per student in
the amount of twenty-seven hundred dollars.

c. For each child requiring sgecial ecucation who
1s severely handicapped or who has multiple hancdicaps,
the school district ig entitled to receive additional
state instructional support per student in the ancunt
of fifty-four hundred dollars.
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d. Shared-time and part-time pupils of school age
who require speclial education shall be placed in th
proper category and counted in the proportion that the
time for which they are enrolled or receive
instruction f£or the school year is to the time that
full-time pupils carrying a normal course schedule, in
the same school district, for the same schocl year,
are enrolled and receive instruction.

e. The classification a child is assigned under
this section is dependent upon the required
educational modifications necessary to meet the
special education needs ¢f the child. Enrollment for
the purpose of this division, and all payments to be
made pursuant to this division, includes all children
for whom a special education program or course is to
be provided pursuant to sections 273.1 to 273.9 and
chapter 281, whether or not the children are actually
enrolled upon the records of a school district, and
the enrollment is based on children receiving special
education programs or ¢ourses on December 1 of the
base year, -

£. The state board of public instruction shall
adopt rules under chapter 17A, to implement the
classification of children requiring special education
and to assist in identification and proper
classification of each child in the state who requires
special education.

g. The division of special education of the
department of public instruction shall audit the
reports required in section 273.5 to determine that
all children in the area who have been identified as
requiring special education have received the
appropriate special education instructional and
support services, and to verify the proper
identification of pupils in the area who will require
special education instructional services during the
school year in which the report is filed. The
division shall certify to the state comptroller the
correct total enrollment of children requiring special
education in each classification for each school
district in the state as certified by the directors of
special education in each area.

2, TALENTED AND GIFTED CHILDREN. In order to pro-
vide funds for the excess costs of instruction for
talented and gifted children programs approved by the
department, each school district 1s entitled to
receive additional state instructional support per
student for the budget year in the amount of nine
hundred dollars for each talented and gifted child
enrslled in the appreved talented and gifted children
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a. "Talented and gifted children” are those
identified as possessing outstanding abilities who are
capable of nhigh perfcrmance. Talented and gifted
children are children who reguire appropriate

instruction and educational services commensurate with
their abilities and needs beyond those provided by the
reguilar school program.

Talented and gifted children include thcse children
with demonstrated achievement or potential ability, or
both, in any of the following areas or in combination:
General intelilectuel ability.

Creative thinking.

Leadership ability.

Visual and performing arts ability.
Specific ability aptitude.

b. Boards of schocl districts, individually or
jointly with the boards of other school districts,
requesting to receive additional state instructional
support per student for talented and gifted children
programs, shall annually submit program plans for
talented and gifted children prcgrams, including
requests to receive additional state instructional
support per student for funding the programs, to the
department of public instruction.

The parent or guardian of a pupil may request that
a talented and gifted children program be established
for pupils who cualle as talented and gifted children
under paragraph "a", including demonstrated
achievement or potential ability in a single subject
area.

The department shall employ a consultant for
talented and gifted children programs.

The department cf public instruction shall adopt
rules under chapter l17A relating to the administration
of paragraphs "a" through "e". The rules shall
prescribe the format of program plans submitted under
paragraph "e¢" anrd shall reqguire that programs fulfill
specified objectives. The department sha.l enccurage
and assist school districts to provide programs for
talented and gifted children.

¢. The program pians submitted by school districts
shall include all of the following:

{l) Program goals, objectives, and activities to
meet the needs of talented and o;fted children.

{2) Student identification c¢riteria and
procedures.

(3) Staff in-service education design,

{(4) Staff utilization plans.

{5) Evaluation criteria and procedures and
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performance measures.

{6) Program budget.

{7} Qualifications required of personnel
administering the program.

{8) Other factiors the department requires.

d. The board of directors of a schoel district
requesting to receive additional state instructional
support per student for talented and gifted children
programs shall submit applications for approval for
1C the programs to the department not later than November
11 1 preceding the fiscal year during which the program
12 will be offered. The department shall review the
13 program plans and shall prior to January 15 elther
14 grant approval £cr the program or return the request
15 for approval with comments of the department included.
16 Any unapproved reqguest for a program may be
17 resubmitted witn mcdifications to the department not
18 later than February 1. Not later than February 15 the
19 department shall notify the state comptroller of the
20 names of the school districts for which talented and
21 gifted children programs have been approved and -the
22 number of each school district's students identified
23 as talented and gifted for the approved program for
24 the budget year.

25 e. The area education agencies in which the school
26 districts having approved talented and gifted children
27 programs are located shall cooperate with the school
28 district in the identification and placement of

29 talented and gifted children and may assist school

30 districts in the establishment of such programs.

31 2. NON-ENGLISH-SPEAKING STUDENTS. 1In order (o

32 provide funds for the excess costs of instruction for
33 non-English-speaking students, each school district is
34 entitled to receive additional state instructional

3% support per student for the budget year in the amount
36 of nine hundred dollars for each non-English-speaking
37 student receiving instruction in the English language,
38 a transitional bilingual or other special instruction
3% program approved by the department under section

40 280.4. As us2d in this subsection, "non-English-

41 speaking student" means a student whose native

42 language is not English and whose inability or limited
3 ability to speak, write or read English significantly
44 impedes educational progress.

45 a. The department shall adopt rules relating to

46 the identification of non-English-speaking students

47 who require special instruction under section 280.4

48 and to application procedures for funds available

49 under this subsection,

50 b. A& public school may receive funds for nonpublic

(Voo JENE I o BN RE T N P T N By 2]
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school students attending the program cfiered by the
public school.

¢. The acditioral state instructionral support per
student for :the budgei year received by a school
district under this subsection shall be based on
students receiving instruction in the English
ianguage, a transitional bilingual or other special
instruction program on December 1 of the base year.
The department shall certify to tne state comptroller
for each school district the correct total number of
such students recelving instruction.

d. The area education agencies in which the school
districts are located shall ccoperate with and may
assist schocl districts in the establisnment of
pregrams £or non-English-speaking students.

Sec. 16. NEW SECTION. 442A.28 USE OF MONEYS
PROVIDED.

Moneys provided to school districts under section
442A.26 shall be used for each school's instructional
expenditures. As used in this division, a "school's
instructional expenditures" means those expenditures
which are not included in section 442a.7.

Moneys provided to schocl districts under section
4624.27 shall be deposited in the schcol general fund
and credited to the instructional acccunt and shall be
spent on the instruction and programs for which the
moneys were prcvided.

Sec. 17. NEW SECTION. 442A.29 ADDITIONAL IN-
STRUCTIONAL FUNDING.,

A school district may spend additional moneys for
the schocl's instructional expenditures and for tne
instruction ané programs enumerated in section 442A.27
above that which is provided through moneys received
pursuant to section 442A.38 and tharough the state
instructional support and the uniform instructional
property tax levy under this division. The additional
moneys shall be raised through a supplemental
instructional levy on taxable property within the
district and shall be deposited in the school general
fund and credited to the instructional account.
Moneys raised through the supplemental instructional
levy shail not be spent on infrastructure
expenditures.

Sec. 18, NEW SE TION, 4¢2A,30 APPRCPRIATION.

There is appropriated each vear from the general
fund of the state an amount necessary to pay the
followirg state instructional suppors:

1. The basic state instructional suppor: as
provided under section 442A.26.

2. The additional state instructional support
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provided under section 442a.27.

In making computations and payments under this
Givision, the state comptroller shall round amounts to
the nearest whole dollar.

All state instructional support pald under this
division, unless otherwise stated, shall be paid in
monthly installments beginning on September 15 of a
budget year and ending on June 15 of the budget year
and the installments shall be as nearly equal as
10 possible as determined by the state comptroller,

11 taking into consideration the relative budget and cash
12 position of the state resources. Mcneys received by a
13 school district under this section shall be deposited
14 in the general fund of the school district and

15 credited to the instructional account.

[tolN« sRE BN TS LN RN SV N

16 DIVISION 1V

17 GENERAL PROVISIONS

18 Sec. 19. NEW SECTION, 442A.35 SCHOOL BUDGET
1% REVIEW COMMITTEE,

20 & nine~member school budget review committee is

21 established, consisting of the superintendent of

22 public instruction, the state comptroller and three

23 members appointed to represent the public by the

24 governor subject to confirmation by the senate in

25 accordance with gsection 2.32. 1In addition, the

26 chairpersons and ranking members of the house and

27 senate committees on education of the general assembly
28 shall serve as ox officio nonvoting members of the

29 committee.

30 No more than two of the appointed members shall

31 belong to the same political party. The appointed

32 members shall serve three-year staggered terms which
33 begin and end as provided in section 69.19. The

34 governor shall fill a vacancy in the same manner as an
35 original appointment under the procedures of section
36 z2.32.

37 The committeze shall meet and hold hearings each

38 year and shall continue in session until it has

3% reviewed budgets of school districts. It may call in
40 school board members and employees as necessary for

41 the hearings. Members of the general assembly shall
42 be notified of nearings concerning school districts in
42 their constituencies.

44 The committee shall adopt its own rules of

45 procedure. The superintendent of public instruction
46 shall serve as chairperson, and the state comptroller
47 shall serve as secretary. The committee members

48 representing the public¢c and the members of the general
49 assembly are entitled to receive a per diem of forty
50 dollars, and th2ir necessary travel and other expenses .
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while engaged in their

members of the general

receive per diem or

extent that the per

chargeable to their

under section 2.10. The pert

travel and other expenses of the
gereral assembly shall be paid from funds appropriated
by section 2.12. Expense payments for members repre-
senting the public shall be made from apgpropriations
to the department of public instruction.

Sec. 20. NEW SECTION. 442A.36 DUTTES OF THE
COMMITTEE.

1. The school budget review committee may
recommend the revisicn of any rules, directives, or
forms relating to school Qdistrict bucdgeting and
accounting, confer with lecal school boards or their
representatives and make recommendations relating to
any budgeting or accounting matters, and may direct
the superintendent of public instruction or the state
comptroller to make studies and investigations of
school costs in any school district.

2. The committee shall report to each session of
the general assembly, which report shall include any
recommended changes in laws relating to schoocl
districts, and shall specify the rnumber of hearings
held annually, the reasons for the committee's
recommendations, information about the amounts of
infrastructure property tax levy, uniform
instructional levy, supplemental instructional
property tax levied by school districts, and other
information the committee deems advisable.

3. The committee shall review the certified budget
of each schocl district, and may make recommendations
to the schcol district and to the state comptroller.
The committee may make decisions affecting budgets to
the extent provided in this chaptar. The costs and
computations referred to in this section relate to the
budget year unless otherwise expressly stated.

4. The committee snall review for each school
district the amount of infrastructure croperty tax
levy and supplemental insgructional Dreperty tax levy.
However, the school budget review c¢ommittee shall not
review the amount of a property rax lev
applicable, the amount of praopsrty wa
surtax, for the payment of principal
bonds. If in the committee's julgmen P
unreascnably high, the committee shail incr:
state comptroller to reduce the districr'
for the following budget year by the amcunt

>
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excessive.

S. Decisions by the committee under this chapter
shall be made in accordance with reasonible and
uniform pclicies which shall be consistent with this
chapter. Policies of general application shall be
stated in rules adopted under chapter 1l7A.

6. Failure by a school district to provide
information or appear before the committee as
requested for the accomplishment of review or hearing
is justification for the committee to instruct the
state comptroller to withhold state instructional
suppert to that district until the committee's
inquiries are satisfied completely.

Sec. 21. ©NEW SECTION. 442A.37 GENERAL FUND.

A general fund is created in each school district
and area education agency. Moneys received by a
scheol district or area education agency under this
chapter shall pe deposited in the general fund and
credited to an infrastructure account or an
instructional account for school districts or to an
area education agency infrastructure account or .an
instructional services account for area education
agencies. Interest earned on the fund shall be
credited tc the accecunts in the general fund on the
basis of the balances in the accounts at the date of
investment. The treasurer of the school district or
area education agency shall keep an accounting of the
moneys in the general fund and in each account of the
general fund.

Sec. 22. NEW SECTICN. 442A.38 OTHER MONEYS.

Federal funds, other state funds, and gifts to a
school district or area education agency shall be
deposited in the general fund of the school district
or area education agency and credited to the account
from which an expenditure for the purpose for which
the fundes are received may be made. Funds received
without a designated purpose shall be credited to the
instructional account of the general fund.

DIVISION V
BREA EDUCATION AGENCIES

Sec. 23. NEW SECTION. 442A.45 POLICY.

It is the policy of this state that area education
agencies be financed in a manner similar to the manner
in which the elementary and secondary school districts
are financed.

Sec. 24. NEW SECTION. 442A.46 DUTIES OF BOARD.

The area education agency board shall establish a
budget for infrastructure expenditures for the budget
year and certify the area education agency
infrastructure budget to the school budget review

_14...
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committee and the state compiroller. ”be state
comptroller sha:il cétermine the amount of the area
education agency infrastructure preperty tax levy to
be made on all taxable property in the area education
agency based upon the budget submitted and shall
transmit the amount of the area levy to the respective
cecunty auditors and ccunty boards cf superviscrs.

Sec. 25. NIW SECTION. 442A.47 AREA EDUCATION
AGENCY INFRASTxUCTURE ZXPENDITURES.

Expenditures cf area education agencies for the
following are area education agency infrastructure
expenditures and may be included in the area education
agency budget:

1. Community education purposes pursuant to
chapter 276.

2. Transportation of special education pupils and
transportation Zgor the deﬁ*ve:y of materiais and
services, 1including purchase and maintenance of
transportaticn equipment, vehicle operaticn and
maintenance, and salaries and benefits of operational
and maintenance personnel. .

3. Operation and maintenance of the physical
facilities of the area education agency, including
grourds, buildings, and equipment. Operation and
maintenance also includes repairs, expenditures for

safety, and utility costs.

4. Insurance coverage for property, liability,
fidelity, and bond premiums as well as the costs of
judgments, 1Insurance costs for emplioyees are an
employee benefit accountable in the appropriate
program fund.

5. Furnishlng and equipping buildings.

6. Rental or lease/purchase of property and
buildings for area education agency purposes subject
to the approval of the state bcard of public
instruction as provided in sections 273.2, subsection
2 and 273.3, subsecticn 7.

7. Equipment purchase and naintenance.

8. Administrative daza processing.

9. Cocperative purchasing.

10. The costs of unemplcyment benefits under
chapter 96.

1i. An amount sufficient for payment of judgments
or settlements together with interest accruing on them
to the expected date of payment under section 613A.2
or 613A.8.

12. Costs of area education agency central and
divisional acdministration.

49 13. A necessary cash reserve.
" 50 14, Operation of the board of education of the
k‘ b
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area educatieon agency, including compensation, travel,
and materials for area education agency board members,

15, Community services which include services not
directly relateé to the instructicnal services
programs of the area education agency which include
but are not limited to, civic activities, public
libraries, and nonpublic school services except for
the costs of transportation for nonpublic school
pupils.

Sec. 26. NEW SECTION. 442A.48 PUBLIC HEARING.

The area education agency board shall present the
budget for area education agency infrastructure ex-
penditures as a separate item, with separate amounts
listed for each infrastructure expenditure during the
public hearing required in section 273.3, subsection
13.

Sec., 27. NEW SECTION. 442A.49 AREA EDUCATION
AGENCY INFRASTRUCTURE ACCOQUNT.

The money collected by the area education agency
infrastructure property tax levy shall be placed in
the general fund of the area education agency and
credited to the area education agency infrastructure
acccunt and may be used only fcr the purposes au-
thorized. The treasurer of the area education agency
shall keep a separate record of the area education
agency infrastructure account. Other moneys received
for any purpose listed in section 442A.47 shall be
deposited in the general fund and credited to the
infrastructure account, and may be used for the
purposes for which expenditures from the account may
be made.

Sec. 28. NEW SECTION. 422A.50 ENROLLMENT SERVED.

For the purposes of this division, "enrollment
served" means the basic enrollment of all school
districts in the area, as defined in section 442A.21,
plus the number of nonpublic school pupils served by
the area education agency. Each school district shall
include in its October enrollment report to the
department of public instruction the number of
nonpublic school pupils within the school district
served by the area education agency.

Sec. 29. NEW SECTION. 442A.51 STATE AREA EDUCA-
TION AGENCY INSTRUCTIONAL SERVICES COST PER STUDENT,.

The state area education agency instructioral
services cost per student for the budget year
beginning July 1, 1986, is one hundred thirty-five
dollars per student.

The state area education agency instructional
services cost per student for all subsequent budget
vears is the product of the state area education
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agency instructicnal services cost per

base year times the guotient of the vaiu

implicit price deflator for the guarter endi

months pricr to the beginning of the opudget

divided by the value of the implicit price deflator
for the quarter ending six months prior to the
beginning of the base year.

Sec. 30. NEW SECTION. 442A.52 STATZ AREA
ZEDUCATION AGENCY INSTRUCTIONAL SERVICES SUPPORT PER
STUDENT.

The state area education agency instructional
services support per student for the budget year
equals the state area education agency instructional
services support level for the budget year times the
state area educaticn agency instructional services
cost per student for the budget vear. However, the
state area education agency instructional services
support per student shall not exceed the state area
education agency instructional services cost per
student,

Sec. 31. NEW SECTION. 442A.S53 STATE AREA
EDUGCATION AGENCY INSTRUCTIONAL SERVICES SUPPORT LEVEL.

The state area education agency instructicnal
services support level for the budget year beginning
July 1, 1986 is one hundred percent.

For subsequent budget years the state area
education agency instructional services support level
shall be computed by the state comptroller prior to
October 20 in the base year and forwarded to the
superintendent cf public instruction. The state area
education agency instructional services support level
shall be computed such that the ratio of the total
moneys appropriated under section 442A.58 for the
budget year to the total moneys appropriated under
section 442A.58 for the base year is equal to the
ratio of the state general fund revenues received

uring the base year to the state general fund
revenues received during the year preceding the base
year,

Sec. 32. NEW SECTION. 442A,54 AR=A ZOUCATION

GENCY UNIFORM INSTRUCTIONAL SERVICES LEVY.

Eacnh school district shall cause to be levied each
year, for the area education agency, an area education
agency uniform levy of property tax of thirty cents
per thousand dollars of assessed valvatiocn on all
taxable property :n the districet.

Moneys collectec in a school district pursuant to
this seczien shall be deposited in the general fund of
the area education agency in which the district is
located and credited to the agency's instructional
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services account

Sec. 33. NEW SECTION, 442A.55 BASIC STATE AREA
EDUCATION AGENCY INSTRUCTIONAL SERVICES SUPPORT.

The basic state area education agency instructional
services support for a budget year provided for each
area education agency under this division is equal to-
the amount of the state area education agency
instructional services support per student for the
budget year provided under section 442A.,52, multiplied
times the enrollment served for the budget year for
the area education agency less the amount of che
moneys raised for the area education agency in the
budget year by the area education agency uniform
instructional services levy under section 442A.54.

Sec. 34. NEW SECTION. 442A.56 USE OF MONEYS
PROVIDED,

Moneys provided to an area education agency under
sections 442A.54 and 442A.55 shall be used for the
area education agency's instructional services
expenditures. BAs used in this division, an "area
education agency's instructional services .
expenditures" means expenditures for special education
support services, media services and educational
services pursuant to program plans approved under
section 273.9 and which are not included as area
education agency infrastructure expenditures under
section 442A.47,.

Sec., 35. NEW SECTION. 442A.57 ADDITIONAL AREA
EDUCATION AGENCY INSTRUCTIONAL FUNDING.

If moneys received by an area education agency
under sections 442A.54 and 442A.55 are not sufficient
to pay for the area education agency's instructional
services expenditures for a budget year approved by
the state board of public instructicn, the state
comptroller shall determine the supplemental area
education agency instructional services support levy
on taxable property within the school districts lo-
cated in the area education agency which is necessary
to raise the moneys to pay for the area education
agency's instructional services expenditures for the
budget year aporoved by the state board of public
instruction. The state comptroller shall transmit the
amount of the supplemental area education agency
instructional services support levy to the respective
county auditors and county boards of supervisors.
Moneys raised through the supplemental area education
agency instructional services support levy shall be
deposited in the general fund and credited to the area
education agency’s instructional services account and
such moneys shall not be spent on infrastructure

-18~-
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expenditires.

Sec. 36, NEW SECTION., 442A.358 APPROPRIATION.
There is appropriated each year from the general
fund of the state an amount necessary o pay the basic

state area education agency instructional services

support provided under section 442A.35.

The basic state area education agency instructional
services support paild under tﬂls division, unliess
otherwlse stated, shall be paid in monthly
installments beginning on September 15 of a budget
year and ending on June 15 of the budget vear and the
installments shall be as nearly equal as pcssible as
determined by the state comptrolier, taking into
consideration the relative budget and cash position of
the state resources. Moneys received by an area
educaticn agency under this section shall be deposited
in the general fund of the area educa.lon agency and
credited to the instructional services account.

Sec. 37. For the budget year beginning July 1,
1986, each certificated individual employed by a
school district or area education agency whose salary
and benefits are paid from moneys in the general fund
and charged to the instructicnal acceunst Or area
education agency instructional services account shall
receive on a full-time equivalent baesis a salary
adjustment of one thousand five hundred cdcliars in
addition to any salary increases the certificated
employee will receive for the budget year under a
salary schedule adopted by the board of directors or
negotiated under chapter 20, However, if a
certificated employeaz's annual salary fcr the budget
vear on a full-time equivalent basis, after adding the
salary adjustment, is less than eighteen thcousand dol-
lars, the salary adjustment shall be increased to an

amount that will provide an annual salary Gf elghteen
thousand dollars for the budget year on a fuli-tim
eqguivalent basis. Costs of provid;.q the salary
adjustment under this section shall be pzid fvom the
general fund of a school district or area education
agency and charged against the instructional account
of the school district or the instructional services
account of an area education agency. The ccs3ts have
been provided for in the calcuiation of ths shate
instructional support per student and tne area
education agency state instructionai services SUpport
per student for the budget year beginring July 1,
1886,

Sec. 38. Section 11.21, unnumbered parag:iadh I,
Code 1985, 1s amended to read ag fcllnws:

Upon paymeént by the state cf the salary and
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expenses, the auditor of state shall file with the
warrant-issuing officer of the county, municipality or
school, whese offices were examined, a sworn statement
consisting of the itemized expenses paid and prorated
salary costs paid under section 11.20. Upon audit and
approval by the board of supervisors, council or :
school board, the warrant-issuing officer shall draw a
warrant for the amount on the county, or on the
general fund of the municipality or general fund of
the school and charged against the infrastructure
account in favor of the auditor of state, which
warrant shall be placed to the credit of the general
fund of the state. In the event of the disapproval of
any items of s&id the statement by the county,
municipality, or school authorities, written
objections shall be filed with the auditor of state
within thircyv days from the filing thereef,

Disapproved ltems of the statement shall be paid the
auditor of state upon receiving final decisions
emanating from publlc hearing established by the
auditor of state,

Sec. 39. Section 76.1, Code 1985, is amended to
read as fcllows:

76.1 MANDATORY RETIREMENT.

Hereafter lssues of bonds of every kind angd
character by counties, cities, and school corporations
shall be consecutively numbered. The annual levy,
annual levy and income surtax, if applicable, shall be
sufficient to pay the interest and approximately sueh
that portion of the principal of the bonds as will
retire them in a period not exceeding twenty years
from date of issue. Each issue of bonds shall be
scheduled to mature serially in the same order as
numbered.

Sec. 40, Section 76.2, unnumbered paragraphs 1 and
«; Code 1985, are amended to read as follows:

The governing authority of these political
subdivisions before issuing bonds shall, by
resolution, provicde for the assessment of an annual
levy upon all the taxable property in the political
subdivision, or the assessment of an annual levy and
imposition of an income surtax, sufficient to pay the
interest and principal of the bonds within a period
named not exceeding twenty years. A certified copy of
this resolution shall be filed with the county auditor
or tThe auditors of the counties in which the political
subdivision is located; and the filing shati-make
makes it 2 duty of the auditors to enter annually this
levy for cocllection from the taxable property within
the boundaries of the political subdivision until

..20_
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funds are realiczed

s pay the bonds in fuli. For
chool dis ‘cns using seccion 76.20, a copy of the
resolution alsc shall be f1led witn the state
comptrollar and the filing makes it a dutyv of the
state comptroller to direct the directgr Of revenue to

impose 38 surtax on the state income tax of individuals
residing within the boundaries of the school district
until funds are realized to pay the bonds ia full.

The levy shall contlinue ©O De made against property
that is severed from the political subdivision after
the filing of the resolution until funds are realized
to pay the bonds in full.

If the resclution is filed pricr to April 1 the
annual levy shall beglin with the tax levy for
collection commencing July 1 of that year., If the
resolution is filed after April 1, the annual levy
shall begin with the tax ievy for collection in the
next succeeding fiscal year. However, the governing
authority of a pclitical subdivision may adjust a levy
of taxes made under this section for the purpose of
adjusting the annual levies and collecticns for -
property severed from the political subdivision,
subject to the approval of the state comptroller.

If the resolution includes the imposition of an
income surtax and :t is filed prior to Aprii 1, the
imposition Of t the surtax shall beglin retroactive to
January 1 of that calendar year.

Sec. 41. Gection 76.3, Code 1985, is amended to
read as follows:

76.3 TAX LIMITATIONS.

Tax limitations in eny a law or pfOpOéitiOn fcr the
issvance of bonds or obligations, including any a law
or proposition for the issuance of bonda or
obligations in anticipation of levies or collections
of taxes or beoth, shall be based on the lates
equalized actual valuation then existing anrnd shall
orly restrict the amount of bonds or obligations which
may be issuved., For the sole purpose of computing the
amcunt of bonds which may be issued as a result of the
application of a tax limitation, all 1nterest on the
bonds or obligations in excess of that accruing in the
first twelve months may be excliuded from the first
annual levy of taxes, sC that the need for including
more than one year's interes“ in the first annuaal
of taxes to pay the bonds or cbligaticns and inter
does nct operate to further restrict the amount of
bonds or obligations which may be issced; and in

- -

certifying the annual levies he county &udltor or
auditors the first annual levy of taxes shalli be
sufficient to pay a*t the principal of and interest on
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‘he bonds oz ubligaticns becoming due prior to the

first annual levv S"all be enLered for collection by
the auditor or auditors, as provided in this chapter.
doueaer,_ij a scnool district has approved the
imposition ¢of an income surtax to pay a portion of the
principal aad interest on tne bonds or obligations,
this section applies oniy for the portion of the
orincipal and interest to be paid from the annual levy
of property taxes.

Sec. 42. Section 76.4, Code 1985, is amended to
read as follows:

75 4 PERMISSTVE APPLICATION OF FUNDS.
if the goverrl g authority of sueh a
ivicion shali-have has on hand funds
thee & source other than taxation
riated to the payment either of
p2l, or both principal and interest
of swver bonds.: s: the funds may be se appropriated
and us2d and the levy for the payment of the bonds and
surtax rate for the income tax, if voted,

correspondingly reduced.
Sec. 43. Section 76,7, Code 1985, 1is amended to
read as follecws:
76.7 PARTICULAR BONDS AFFECTED -- PAYMENT,
Councies, cities and school corporations may at any

time er-times extend or renew any legal indebtedness
or any parvi 2Reresaf of the indebtedness they may have
represented by bonds ¢or certificates where suen the
indebtedness ig payable from a limited annual tax or
from a voted annual tax or income surtax, and may by
resolution fund or refund the same legal indebtedness
and issue bonds éenerefor runhing not more than twenty
years to be krown as funding or refunding bonds, and
make provision for the payment of the principal and
interest dhesesf [rom the proceeds of an annual tax or
annual tax and income surtax for the period covered by
suer the bonds similar to the tax authorized by law or
by the elactors for the payment of the indebtedness se
excended or renewed.

Sec. 44, NEW SECTION. 76.20 PAYMENTS OF SCHOOL

BISTRICT B“N“q

I€ the beocard cf directors of a school district
2alls an electicen on the issuance of general
obligation bonds under section 296.3, the board may
vota by resolwiion to include as a separate
proposition 2t the same election, a proposition to pay
the praincival and interest of the bonds, one half by
pledging the proceeds of a property tax levy and one
falf by pl=dging the proceeds of an income surtax. If
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the board does noct acon
prepesition on the bail
ligible electors egue
the voters at the last precedi:
be flled with the board dlrEC:lx
be placed on the ballot & r Spe
the vote on the issuance of the bonds. Ncti tre
separate propostition shall be given by ¢! '
commissioner of elections by publication in accordance
Wwith section 49.53. The notice shall identify the
bonds for which the property tax and income surtax
proceeds would be pledged to pay the principal and
interest and the number of years that the income
surtax and the property tax levy shall be img

The separate proposition shall state tn
of whether the board of directors is aut
the principal and interest of the bends y
pledging the proceeds cf a property tax Aevy and crne
half by pledging the proceeds of an inccme surtax.

The propositicn carries if approved by a majoritcy of
those voting on it, '

The state comptroller shall adjust the levies and
inceme surtax rate to ensure that the total amcunt of
prircipal and interest will be paid,.

Sec. 45. NEW SECTION. 76.21 AMOONT REQUIRED.

Except as otherwise provided in section 76.24, the
board of directors shall estimate and certify to the
board of supervisors of the proper county for the
general fund of the school district to be credited to
the infrastructure account the amount recuired from
property tax revenues to pay one half the amcunt of
the principal and interest due on the bonds. The
board of directors shall estimate and certify to the
state comptroller for the infrastructure
the gener al fund of the school district
required from the income surhax to pay half the
amcunt of the principal and interest dus con the bonds.

Annually the state comptroller shail establish the
rate of the income surtax based upcn an zvaorage 9f the
lncome tax collections in the schocl dis
three preceding vears.

Sec. 46, NEW SECTION. 76.22 INCOHME

The income surtax shall be imposed on
individual income tax f£for each calendar
taxpavyer's figcal year ending during the
of that calendar year or the first half
succeeding calendar year, and shall be
individuals residing in the school distr
tast day of the applicable tax year. As
section, "state individual income tax'" m

[SER
LG
- pes
30
i rr

SBm O

\\0 M o=

1]
n
i
n
0"
0
W
~
W
ot
4]
0
~ (1

(2 N

[

=

.

.II’.
O 00

0
(3

T {3 rr
J

fu O
O

O

F
L4

o

3]

ot
-

4
oG Ly

0
)
A

pee 300)
("3 s o L

bt

NI T

m
[ ]




APRIL 29, 18585

$-4089 page 24

computed under section 422.5, less the deductions
allowed in sections 422.10, 422.11, and 422.12.

The director of revenue shall administer any income
surtax impesed under this chapter, and all the
provisions of sections 422.20, 422.22 to 422,31,
422.68, and 422.72 to 422.75, shall apply in respect - -
o administration of the income surtax.

The income surtax shall be made a part of the Iowa
individual income tax return subject to the conditions
and restrictions set forth in section 422.21.

Sec. 47. NEW SECTION. 76.23 DEPQSIT OF INCOME
SURTAX.

The director of revenue shall deposit all moneys
received as income surtax to the credit of each
district from which the moneys are received, in an
"income surtax fund” which is established in the
office of the treasurer of state.

annually, after crediting to the department of
revenue 3 reasonavle amount for costs of
administration, the treasurer of state shall remit to
the school districts which have imposed an income
surtax their share of the balance in the income surtax
fund. The proceeds of the tax shall be pledged for
the payment of one half the pPrincipal and interest on
the bonds specified on the ballot proposition. The
costs cf administration shall be determined by the
department of revenue, and shall be based on a share
of the total cost of administering the department, in
the same proportion as the amount of income surtax
collected is to the amount of state income taxes
collected.

Sec. 48B. NEW SECTION. 76.24 INCOME SURTAX
CERTIFICATION.

Cn or pefore October 20 each year, the director of
revenue shall make an accounting of the income surtax
collected under this chapter applicable to tax returns
for the last preceding calendar year, or for fiscal
year taxpayers, on the last day of their tax year
ending during that calendar vear, from taxpayers in
gacn schocl district, and shall certify to the state
comptroller the amount of income surtax credited from
the taxpayers of each schoo! district. Additional
returns in process, if any, at the time of
certification shall be completed and the additional
amount of inceme surtax reported to the state
comptrolier for distribution back to the school
district with the first installment of the following
schocl year,

Sec. 4¢. NEW SECTION.  76.25 INCOME SURTAX
DISTRIBUTION.
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The state comptiroller shall draw warrants

payment of the amount of surtax payable to each of the
schecol districts in zTwo in suaﬁ-:e:ts to ze paild on
approximately the firsc cag cf December and the first
day of February, ﬂd shall cause the warrants to be
delivered to the spect;ve scl sol dlSL-iCtS.

Sec. 50. NEZW S ECTION 76.256 AX FORMS,

The cepartnent cf reven e cba;; supply aoproo.xate
forms, or provide space on the reqular state income
tax forms, for reporting schcol @istrict inccme tax
liability, and shall admfnisue* the inceme surtax as
nearly as possiple in conjunction with the
administration of the state inccme tax law, for
purposes cf economy and efficiency. The department of
revenue shall adopt rules to carry out the income
surtax under sections 76.20 through 76.24.

Sec. S1. NEW SECTION. 76.27 INCOME SURTAX
ACCOUNT.

Notwithstanding section 76.21, the first year in
which the income surtax is coliected after the
issuance of bonds, the percent of income surtax .
imposed shall be double the percent calculated under
section 76.21. The excess ccllected above the amount
necessary to pay principal and interest on the bonds
shall be placed in the general fund of the school
district and crecdited to a separate income surtax
subaccount in the infrastructure account to be used to
supplement the principal and interest payments during
years in which the amount of lncome surtax collected
is insufficient to make the required payments.

In any year that the amount cf inccme surtax
collected plus the amount credited tC the separate
subaccount are insufficient, the board of directors
shall pay the remaining amount due from moneys
credited to the infrastructure account of the general
fund of the schcol district and the board of directors
shall repay the amcunt borrowecd when funds are
available in the separate subacccunt.

For the last year ir which principal and interest
are due, an income surtax shal. oot de imposed and the
arount of the property tax levy shall be adjusted so
that the proceeds from the property tax levy plus the
amount credited to the income surrtax subaccount of the
school district are sufficient tc pay off the bonds.

Sec. S2. Section 2%8.%, urnumbered parvagraph 1,
Code 1985, is amended to read as folicws:

Whenever a schoo. corporaticn nmaintainsg an approved
vocational school, deéepartment, ¢r Clagsses in
accordance with the rules and-regularctrens established
Dy the state becard and the state plan for voacaticnal
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@ducation, adopted by that becard and approved by the
United States effies department of education er-eother
federat-~agenecy-to-whien-teg-Lanettons-are-gasigned,
the state board shall reimburse awven the school
corperation at the end of the fiscal year for its
expenditures for salaries and authorized travel of
vocational teachers from federal and state fundss
Providedr-that-ne. However, a school corporation
shall not receive from federal and state funds a

larger amount than onre-half the sum which has been
expended by the school ccrporation for that particular
type of program; further, provided that in the event
federal and state funds are not sufficient to make
guek the reimbursement to the extent herein provided
in 'H_s section, the state board shall prorate the
respestive amounts available to the corporations
ent'fLec O sueh reimbursement. Moneys received by a
school_giﬁtrlct pursuant to this section shall be
depesitea in the general fund and credited to the
instructional account.

Sec. 53. Section 265.6, Code 1985, is amended to
read as follows: '

255.6 STATZ AID APPLICABLE.

If the state board of regents has established a
laboratory school, it shall receive state aid
instructional support pursuant to chapters 281 and 442
4478 For eacn pupil enrolled in the laboratory school
1n the same amount &s the public school district in
which the gupil resides would receive aid
instructional support for that pupil and shall
transmit the amount received to the institution of
higher educaticn at which the laboratory school has
been established. If the board of a school district
terminates a contract with the state board of regents
for attendance of pupils in a laboratory school, the
sSCneoi distriat shall inform the state comptroller of
the number of these puplis who are enrolled in the
district on tne secend fourth Friday of the following
September. The state comptroller shall pay to the
echool district, from funds appropriated in section
AEZS 5 4£75.30. an amount equal to the amount of state

DDOY’ vaid for each pupll in that school

3

b 4

Ere su
d:scrict for that school year in payments made as
provided in sectlon 442+26 442A.30., Heweversy -payments
shari-mei-se-nade-for-pupric—-Ffor-whireh-an- advaﬁce ts
rocerved-by-tRe-discriob-under-section-442-28<

Sec. 54, Secgtion 273.3, subsections 2, 7, and 13,
Code 1585, are amendad to read as follows:

2. Beg authcrized to receive and expend money for
providing programs and services as provided in
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All costs incurfed In previ
services, including adminis?

pald from funds received pur

273.9 and chapters 281 and 442

7. Be authorized to lease,
cf the state boatd of public in uct;o.
receive by gift and operate and maln.a;“
and builldings recessary to provide authorized programs
and services. However, a lease fer-iesas-than-ten
yeara-and with an annual cost of less than twenty-five
thousand dollars does not require the approval of the
state board. If a lease requires approval, -he state
board shall not approve the lease until the state
board is satisfied by investigation that public school
corporaticns within the area do not have suitable
facilities available.

13. Prepare an annual budget estimating income and
expenditures for programs and services as provided in
sections 273.1 to 273.9 and chapter 281 within the
limits of funds provided under section-28ir9%-and
chapter 442 442A. The board shall give notice of a
public hearing on the proposed budgeL by publication
in an official county newspaper in each county located
wholly or partially in the territory of the area
education agency. The notice shall specify the date
which shall be not later than November 10 of eacnh
year, time, and location of the public hearing. The
proposed budget as approved by the board shall tnen be
submitted to the state board of public inst:suction, on
forms provided by the department, no later than
December 1 preceding the next fiscal year for
approval The state board shall review the proposed
budget oF each area education agency and sha _l prior
to January 1 either grant approval or retura the
budget without approval with comments of the state
bcard included. Any unapproved budget shall be
resubmitted to the state board for final approval.

Sec. 55. Section 273.5, subsecticens 3 and S
1985, are amended tc read as follows:

3. Assign Determine appropriate wetghns
state instructional support per student for
regquiring special education programs or $2rv
provrded-+n pursuant to section 98——7 RN

5. Provide each schcol district thi
served and the department of public inscructicn
special ecucation wergheed enrclliment count.-ine:
the-additiomal-enroriment-becsuse-af-special-cduns
for by December 1 of each vear by special egucatic
category pursuant to section 442A.27.
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Sec. 54. Section 273.9, subsections 2, 3, 4, and
5. Code 1285, ar2 amandad to read as follows:

2. School disgricts shall pay the costs of special
education ‘ﬂ%*ri“tional programs with the moneys
avalilable to the districts as additional state
instructional support for each ¢hild requiring special
educationy-vy-Apalticuarion-of-the-apeectat-education

ue*ghtrﬂg—“~aﬁ—fﬂ—sectzen—28}79. SpeCLal education
instructional programs shall be provided at the liocal
level if practicable, or otherwlse by contractual
arrangeants with the area education agency bcard as
provided in secticn 273.3, subsection S5, but in each
case the %*tai—mo*ﬁv addéirzional state instructional
support available throcugh-section-28i-9-and~ehapter
Zii-beesuiw-si-veigheed- en*ei*meﬁt for each chiid
requiring special education instruction shall be made
available to the district or agency which provides the
special education instructionral program to the child,
subiect to adiustments for transportation or other
costs which may be paid by the school district in
which the chiid is enrolled. Each district shall co-
oparate with 1te area education agency to provide an
appropriace special education instructional program
for each child who requires special education

instruction, as identified and-counted within the
certificaticn bv the area director of special
education or as identified by the area director of
special education subsequent to the certification, and
shall not provide a special educatiocn instructional
program to a ¢hild who has not been so identified and
counted within the certification or identified
stbsaguent to the certification.

3. The costs of special education support services
shall be provided threugh by the area education agency
shati-be-fundad-by-an-increase-tn-the-artowable-growth
aEvEﬁcﬁ—scbeex—ﬂrattxc -determired-ga-provided-in
seetren-4420F from Lunds recelved under section
4424.55 and otner funds that may be available to an
area educaticn agency for SpPClal education services.
Special education support services shall not be funded
until the pregram plans submitted by the special
education dizectors of each area education agency as
reguired oy secticn 273.5 are modified as nrecessary
and approved oy the state pboard of public instruction
meeording-ce-ths-eriterta-and-trnreatrens-of -chapter
Z28i-nrd-saetion-842-7,

4. Tre costis of media services shall be provided
throvgh by tne area education agency shatil-be-funded
as-provided-in-section-442:2% from funds received
under saction 4422,355 and other funds that may be
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each area ecuc*'L”
273.4 are meodified
state board of pu
critesta-and-trmec
secrron-442:37F,

5. The costs of educationa: services shall bpe
provided througn by the area educa*lon agency akati-be
funded-within-the-iimitatienas-in-section-442-2% from
funds received under section 442Aa.55 aﬂd other funds
that may be avaiiable tc an arez ecucation agency for
educational services. The state bcard Of public
instruction shall promulgate rules under chapter 17A,
as nrecessary tc implement perfcrmance ¢f its approval
cuties under this section.

Sec. 57. Secticn 272.12, Code 1385, is ameaded to
read as follows:

273.12 FUNDS -- USE RESTRICTED

Funds gene:ated for educaticnal services under-thre
provisiona-of-secticn-442-23-and-subsect-to-approvat
under-the-provisions-of-section Qr:—c——subsect:an -5
shall not be expended by an area education agency for
the purpose of assisti ng ex-he~ & public employer or
enployee organization in col lect’ve pargaining
negotiations under chapter 20 if tne public enployer
1s a school district, o: the employee o*ganlzah¢on
consists of emplcyees of a scheol district, located
within the boundaries of the area edy cat;cn agency.

Sec. 58. Section 274.37, unnumbered paragraph 2,
Code 1985, is amended tc read as fcllows:

The boards in the respective districts, the
boundaries of which have been changed uncer this
section, complete in all respects, excapt for the
Dassage of time prior to the effective date of the

ange and when all ri ght of appeal of the change has
exolrec, may enter into joint contvaCts for the
construction of buildings for nellt of the
corporations whose boundaries H g 2rn changed, us‘ng
funds accumulated under-section-23- “sunheessran~-7F i
the respective infrastructure : :
in which the building is to
funds autherized in acccrdance
Nothing 1n this section shell
the changed districts to expend
which they are not entitied
individually.

Sec. 59, Section 274.41,
read as follows:
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274,41 &4PPLICATION QOF PROCEEDS OF SALE,

The proceeds of the sale of the property of a
school district under the authority granted in
szctions 274.39 and 274.40 shall be deposited with-the
zreggurer-oli-cno-eoanty-and-appiied-so-£far-as
necesﬁa?y-te—@%e gayment-of~-the- outsuandxng
indebtedness-sf-such-achooi-distrtet in the general
fund of the school district and credited to the
infrastructure account.

Sec. 67, qec-;cn 275.12, subsection S, Code 1985,

i
7]

:nded by striking the subsection.
81, hgctlon 275.14, Code 1985, is amended to
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4 OBEECTEON ~- TIME OF FILING -- NOTICE.

P

within ten days _LLer tne petiticn is filed, the
aiea 2ducegticn agency administrator shall fix a final
date for f£iling objections to the petition which shall
be not more than sixty days after the petition is
fiied and ghall fix the date for a hearing on the
objesctions to the petition. Objections shall be filed
in the office ¢f the administrator who shall give
notice at least ten days prior to the final day for
filing cbiections; by one publication in a newspaper
published within the territory described in the
patition, or if none 1s published therein, in a
newspaeper published in the county where the petition
ig filed. and of general circulation in the territory
describad. Tne notice shall also list the date, time,
and locatien for the hearing on the petition as
provided in section 275.15. The cost of publication
shall be zsz2gssd Lo 2acnh district whose territory is
1nvolved in the ratio that the number of pupils in
basic enrollment, as defined in section 44274 442A.21
in =sach disiricet bears to the total number of pupils
in 3slc enroiilment in the total area involved.
Opjections =hall ke in writing in the form of an
aifidavit 2nd may be made by any person residing or
owring 13 ithin the territory described in the
petition, ¢y wno would be injuriously affected by the
change peiitlicned for and shall be on file not later
than twelve o‘glilock noon of the final day fixed for
filing enjectione.

Sec. 5%. Secrion 275.20, Code 1985, 1s amended to
read ag follows:

275.20 SEPARATE VOTE IN EXISTING DISTRICTS.

The votsrs spall vote separately in each existing
schos! district affected arnd-voters-residiag-tn-the
gncire-—crrating-districk-are-etigibte-to-vote-botn
upon thne wropositicon to create a new school
corpertation asd-the-propesitren~te-tevy-the




f-‘é 089 pauge Il

sc“uclﬂOHse-~aﬁ
ne- ne*rt*o*—*%c
:he achest
majcrity oL tne
seventy-five percent of an
najority of the total votes cast
the districts, the proposition is carried.

Sec. 63. Section 275.26, unnumbered paragr aph 3,
Ccde 1985, is amended to read as follows:

The respective boards to which such exge
certified shall audit and order the sanm
gereral fund and charged zgainst the i
account. In the event of failure of
aucit and pay the expenses certified
education agency adn;nlsh~ator shall
expenses to the county auditor in the same ﬂa ner as
1s provided Ifor tuition claims in secticn 282. 2; and
the funds shall be transferred by the county treasurer
from the debtor district to the agency board for
payment of sare the expenses.

Sec. 64. Section 275.31, Code 1985, is amended to
read as follows:

275.3F TAXES TO EFFECT EQUALIZATION.

If necessary to qual ze such a divisicn and
distributien, the board or boards may provide for
levy of additional taxes upon the property of any
ccrporation or part of corporation and far the
distributicn of the same so as to effect such
equalization. The proceeds of the ievy shall be
deuos‘*ed in the general fund and crediced to tne
infrastructure account. B

“Sec. 65. Section 275.32, Code 1985, is amended to
read as follows:

275.32 SCHOOL BUILDINGS -- TAN LEVY,

The board of any school corporaticn shall
attendance centers and provide suitable Jd-.a;rg
each schoecl in the district, and may at the regular
& speclal ﬂeeting call a special elecrtion to submit
the qualified electors of the distric: the question
vetrng-a- tax-or authorizing the btoard te issue
or-beth; in excess of one hurdred thousand ¢
any or ali of the following pdquSQST__

1. To secure sites, buiid, pDurc
school buildings.

2. To build or purchase a supe
teacher's house oOr hcouses.

3. 7o repair or improve any schoo!l
grounds, or superinterdent's or teacher's
houses, when the cost will exceed five
dollars.
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All moneys received
placed in the szehes
cred.red LQ_E}e inf
corporation and sha
which veted.

Sec. 66. Section 275%.33, subsecticn 2, Code 1985,
1s amended tc read as follows:

2. The collective bargaining agreement of the
district with the largest basic enrollment, as defined
in seczlon 449274 1423.21, 1n the new district chall
continue in full force and effect until a successor
agreement 1s nagotiated and the emplovees ¢f the other
districts involved in the forrmation of the W
district shall auvtomatically be accreted o the
bargaining unit cof that collective bargaining
agreement without further acticn by the public
employment relations board. If only one colliective
bargaining agreement is in effect among the districts
which are party to the reorganivation, then that
agreement shall continue in full force and effect
until a successor agreement is negotiated, and the
erployees ¢f the other districts involved in the
formaticn of the new district shall automatically be
accreted to the bargaining unit of that collective
bargaining agreement without further action by the
public employment relations board.

Sec. 67, Section 277.27, Code 1985, is amended to
read as follows:

277.27 QUALIFICATION.

A iggw'thstandlng section 71.1, a scheool officer or
member of the board snall, at the time of election or
appointment, be an eligible elector of the corporation
or subdistrict. MNstwithstanding-any-csntrary

provisron-of-the-Eades-no-member-sf-the-beard-ef
directors- ~of-gny-schoot-districts-er-directseis
spouser-shalt-recetve-compensation~drrectiy-Eraom~-the
schoot-boardr--No-director-or-sponse-affeeted-by-thisa
provision-on-Juty-t7-1972;-whose-term-of-offtce-for
whren-etected-has-not-expired;-cr-whase-cantract-of
empioyrment-has-a-£fived-date~of-exprratton-and-hes-not
exprredy-snart-be-affected-by-this-previston-untii-the
expiratiton-of-rhe-term-of-offtee~-to-whren-etectedr-or
the-expitratron-date-cé-the-contract-for-whtreh
employeds A member of the board of directors shall

not be an enployee of the school district. A board

Or such pu *poses shall be
(=

dre aceount ¥ satd the
] be used cnly for the purpose for

Pt P by

member may receive compensation in ap_amgunt

determined by the board and necessary expens€s
incuvred whl*e engaged in official duties,

Sec. 68, Section 278.1, subsecticns 2, 5, and 7,
Ccede 1955, are amended by striklng the subsections.

_3:).-
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Sec. 69. Section 278.1, unnumbered paragrapnh 2,
Code 1985, is amended tc read as follows:

The board may, with approval of sixty percent of
the voters, voting in a regular or special election
the school district, make extended time contracts no
to exceed twenty years in duraticn for rental of
buildings to supplement existing schoolhouse
facilities; and where it is deemed advisable for
buildings to be constructed or placed on real estate
10 owned by the school district, sweh the contracts may
11l include lease-purchase option agreements, =aen with
-2 the amounts to be paid out-ef from the sehseihsuse
13 general fund and charged acainst the infrastructure
14 account.

15 Sec. 70. Section 278.1, unnumbered paragraph 4,
16 Code 1985, is amended by striking the unnumbered
-7 paragraph.

n

3

-
.
-

OO~ b b

i8 Sec. 71. Section 279.8, unnumbered paragraph 2,
13 Code 1985, is amended to read as follows:
20 Employees of a school corporation maintaining a

21 high school who have the custody of funds belonging to

22 the corporation or funds derived from extraewrrienltar

23 activittes-and other sources in the conduct of their
'24 duties, shall be required to furnish suitable bond

25 indemnifying the corporation or any activity group

26 connected with the school against loss, and employees

27 who have the custody of property belonging Lo the

28 corporation or any activity group connected with the

23 school may be required to furnish such bond. Said

30 bond or bonds may be in such form and penalty as the

31 board may approve and the premiums on same shall be

32 paid from the general fund and charged against the

33 infrastructure account of the corporation.

34 Sec. 72. Section 279.12, unnumbered paragraph 1,
35 Cede 1985, is amended to read as follows:
36 The board shall carry into effect any instruction

37 from the regular election upon matters within the

38 control of the voters, and shall elect a*: teachers

33 and make atl contracts necessary or proper for

40 exercising the powers granted and perfcrming the

41 duties reguired by law, and may establish and pay all

42 or any part thereof-from-schooi-d+strret-funds cf the

43 cost of group health insurance plans, reonprofit group

314 hospital service plans, nonprofit group medical

45 service plans and group life insurarce plans adopted

46 by the board for the benefit of employees of the

47 school district from the general fund of the school
‘38 district and charged against tne appropriate account,

9 but the board may authorize any subdirector to employ
50 teachers for the school in the sublirector's

_33_
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subdistricts-but-no-such-emptoyment. Employment by a
subdirector sha** does not authorize a contract, the
entire period of which is wholly beyond the
subdirector's term of office.

Sec. 73. Section 279.26, Code 1985, is amended to
read as follows: s

279.26 LEASE ARRANGEMENTS.

The board of directors of a local school district
for-which-a-sechoothonse-tax-has-been-voted-puranant-to
section-278:1;-3ubsection-7; may enter into a rental
or lease arrangementy-constatent-with-the-purposes-for
which-the-scheothengse-tax-has-been-votedy for a period
not exceeding ten years and-not-exceeding-the-perted
fer-which-the-schoothouse-tax-has-been-authortzed-by
the-voters,

Sec. 74. Section 279.28, Code 1985, is amended to
read as follows:

279.28 INSURANCE -- SUPPLIES -- TEXTBQOKS.

It may provide and pay eunt-eof from the general fund
of the school district and charge against the
infrastructure account to insure school property such
sum as may be necessaryy-and-may-purchase
drectronarzes;-tibrary-bookas;-inctuding-books-for-the
purpose-of-teaching-vocati-musie;maps;-chartar-and
apparatus-for-the-use-eof-the-schooia-therecf-as-deemed
necessary-by-the-board-of-directors-for-each-schoot
buttding-vnder-tta-charges-and. The board may furnish
schoolbooks to indigent children when-they-are-tikety
to-be-deprived-of-the-proper-benefits-of-the-schoor
nnteas-gso-arded.

Sec. 75. Section 279.32, unnumbered paragraph 1,
Code 198%, is amended to read as follows:

The board shall fix the compensation to be paid the
secretary. HNo A member of the board shall not receive
compensation for official services except as provided
in section 277.27. The board may pay a school
treasurer a reasonable compensation.

Sec. 76. Section 279.41, Code 1985, is amended to
read as follows:

279.41 SCHOOLHOUSES AND SITES SOLD -- FUNDS.

Any-fund Moneys received from the condemnation,
sale, or other disposition for public purposes of
schoolhouses, school sites or both schoolhouses and
school sites may shall be deposited in the scheoiheuse
general fund of the schcol district and credited to
the infrastructure account and may wrthont-a-vote-of
the-etectorate be used for the purchase of school
sites or the erection or repair of schooclhouses or
both as ordered by the board of directors of sueh the
school districty-previded;-howevery—that, However,
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the board shall comply with section 297.7.

Sec. 77. Section 279.42, Code 1985, is amended to
read as follows:

279.42 IPTS TO SCHOOLS.

The board of directors of any school district which
receives funds through gifts, devises and bequests may
utilize the-seme them, unless limited by the terms of
the granty. The gift, devise, or beguest shall be
deposited in the general er-schesikouse fund
expendrtares and credited to the appropriate account
pursuant to secticn 442A.38.

Sec. 78. Section 280.4, subsections 1 through 3,
Code 1985, are amended by striking the subsections.

Sec. 79. Section 280.7, Code 1985, is amended to
read as follows:

280.7 DENTAL CLINICS.

Boards of directors in all public school districts
may estab.ish and maintain dental cliniecs for children
and offer courses of instruction on mouth hygiene.

The boards may employ sueh legally qualified dentists
and dental hygienists as-may-be-necessary to
accomplish the purpose of this section. The cost of
the dental clinic shall be paid from the general fund
of the school district and charged against the
instructional account.

Sec. 80. Section 280.10, unnumbered paragraph 3,
Code 1385, is amended to read as follows:

The board of directors of each local public school
district and the authorities in charge of each
nonpublic school shall provide the safety devices
required herein. Such devices may shall be paid for
from the general fund of the school district and
charged against the instruct.onal account, but the
board may require students and teachers to pay for the
safety devices and shall make them available to
students and teachers at rno more than the actual cost
to the district or school,

Sec. 81. sSection 280.11, unnumbered paragraph 3,
Code 1985, is amended to read as follows:

The bcard ¢f directors of each local public school
district and the authorities in charge of eacnh
nonpublic schcol shall provide the safety devices
required herein. Such devices may shall be paid for
from the general fund of the scheol district and
charged against the instructional accouat, but the
board may require students and teachers to pay for the
safety devices and shall make them available to
students and teachers at no more than the actual cost
to the district or school.

Sec, 82. NEW SECTION. 280.17 ACCRUAL ACCOUNTING.
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The board of directors of each school district
shall adopt accounting procedures that provide that
receipts and expenditures be recorded on an accrual
pasis.

Sec. 83. Section 281.2, subsection 2, unnumbered
paragraphs 4 and 5, Code 1985, are amended to read as”
follows:

Every child requiring special education shall, if
reasonably possible, receive a level of education
commensurate with the level provided each child who
does not require special education. The cost of
providing such an education shall be paid as provided
in section 273.9, this chapter and chapter 442 442A.
It shati-be is the primary responsibility of each
school district to provide special education to
children who reside in that district if the children
requiring special education are properly identiflied,
the educational program or service has been approved,
the teacher or instructor has been certified, the
number of children requiring special education needing
that educational program or service is sufficient to
make offering the program or service feasible, and the
program or service cannot more economically and
eguably be obtained from the area education agency,
another school district, another group of school
districts, a gualified private agency, or in co-
operation with one or more other districts.

Any-funda Funds received by the a school district
of the child's residence for the child's education,
derived from funds received through chapter 442 4424,
this chapter and section 273.9 shall be paid by the
school district of the child's residence to the
appropriate education agency, private agency, or other
school district providing special education for the
child pursuant to contractual arrangements as provided
in section 273.3, subsections 5 and 7.

Sec. 84. Section 281.8, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

It shall not be incumbent upon the school districts
to keep a child requiring special education in regular
instruction when the child cannot sufficiently profit
from the work of the regular classroom, nor to keep
such the child requiring special education in the
special class or instruction for children requiring
special education when it is determined by the
director of special education of an area education
agency that the child can no longer benefit from the
instruction or needs more specialized instruction
available in special schools. However, the school
district shall eesunt include the child requiring
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special educaticon in the basic encollment as provided
in sections 273.9, 281.9 and 442+4 442A.21 and shall
inavse ensure that appropriate educaticnal provisions
are made for the child requiring special education
within the limits of funds available under ¢the
provisrens-of this chapter and chapters 273 and 442
442A.

Sec. 85, Section 281.9, Code 1985, is amended by
striking the section and inserting in lieu thereof the
following:

281.9 EVALUATION.

The division of special educaticn may conduct an
evaluation of the special education instructional
program or special education support services being
provided by an area education agency, school district,
or private agency, pursuant to sections 273.1 to 273.9
ard this chapter, to determine if the program or
service is adeguate and proper to meet the needs of
the child; if the child 1s benefiting from the program
or service; 1f the costs are in proportion to the
educational benefits being received; and if therfe are
any improvements that can be made in the program or
service. A written report of the evaluation shall be
sent to the area education agency, school district, or
private agency evaluated and to the president of the
senate and speaker of the house of representatives of
the general assembly.

Sec. B6. Section 282.3, subsection 1, Code 1985,
is amended to read as follows:

1. The board may exclude from school children
under the age of six years when in its judgment such
children are not sufficlently mature to be benefited
by reqular instruction, or any incorrigible child or
any child who in its judgment is so abnormal that
regular instruction would be of no substantial
benefit, or any child whose presence in school may be
injurious to the health or morals of other pupils or
to the welfare of such school. However, the board
shall provide special education programs and servicges
under the provisions of chapters 273, 281, and 442
442A for all children requiring special education,

Sec. 87. Sectigon 282.8, Code 1685, is amended to
read as follows:

282.8 ATTENDING SCHOOL QUTSIDE STATE.

The boards of directors of school districts located
near the state boundaries may designate schools of
equivalent standing across the state line for
attendance of both elementary and high school pupils
when the public school in the adjoining state is
nearer than any appropriate public school in a pupil's

-37-
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district of residence or in Iowa. Distance shall be
measured by the nearest traveled public rocad.
Arrangements shall be subject to reciprocal agreements
made between the chief state school officers of the
respective states. Notwithstanding section 282.1,
arrangements between districts pursuant to the
reciprocal agreements made under this section shall
establish tuiticn and transportation fees in an amount
acceptable to the affected boards, but the tuition and
transportation fees shall not be less than the lower
average cost per pupil for the previous school year of
the two affected school districts. For the purpose of
this section average cost per pupil for the previous
school year is determined by dividing the district's
eperating instructional expenditures for the previous
school year by the number of children enrolled in the
district on the secerd third Friday of September of
the previous school year. A person actending school
in another state shall continue to be treated as a
pupil of the district of residence in the
apportionment of the current school fund and the
payment of state ard instructional support.

Sec. 88. Section 282.19, Code 1985, is amended to
read as follows:

282.18 CHILD LIVING IN FOSTER CARE FACILITY.

A child who is living in a licensed child foster
care facility as defined in section 237.1 in this
state which 1s located in a school district other than
the school district in which the child resided before
receiving foster care may enroll in and attend an
approved school in the school district in which the
child is living., If a child does not require special
education and was not counted in the basic enrollment
of a school district for a budget year under section
442+4 442A.21, the tuition and transportation, when
required by law, shall be paid by the treasurer of
state from funds in the state treasury not otherwise
appropriated, and upon warrants drawn by the state
comptroller upon requisition of the superintendent of
public instruction.

Sec. 89, Section 282.20, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

The school corporation in which the student resides
shall pay from the general fund to the secretary of
the corporation in which the student is permitted to
enroll, a tuition fee as prescribed in section 282.24.
The amount shall be charged against the instructional
account.

Sec. 90. Section 282.24, subsection 1, unnumbered
paragraph 1, Code 1985, is amended to read as follows:

_38_.
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! There s estadblishad a mexirum tuition fee Ehat
2 may be charged for elementary and nigh scneol students
3 residing within anonbhor scrodl disrricr or corporacicrn
%oexcept students atiending soboal in another district

5 under sectien 282.7, subsection ) That fee 1y the

5 drstrice-cosrt inslructicnal €os:t per dupil of the

7 receiving districi Hs-csmonfed-1A-sectinn-442-95

8 subsection-ir-paragramh-tat,

a Sec. Si. Sact:ion 282.27, Code 1985, 13 amended vo
10 read as follows:

il 282.27 PAYMENT FCR CERTAIN CHILDREN,
12 vihen a child requicing special educaetion is living
i3 in a state-supported imstituticn, charitable

14 institution, or licensed boarding hore as defined in
15 this chapter which does nos maintain a school and the

& residence of une child reguiring special education is
7 in a scheol district other than the school district in
& which the S;ate—SUpDO“ ed institution, charitable

19 institution, or licensed boarding home is located, the
20 child is eligible for special education programs and
¢l services provided for children requiring special

22 educaticn who are residents of the school disfrict in
23 which tne 1nst'tu*ior or hoarding home is located.

24 The special education instructicenal costs shall pe

25 computed by-means- o‘~we tghted-enrotiment yunder section
26 442A.27, subsecrtion 1, fcor that child undzr the

27 provrsions-of chapters 273, 28L, and 442 4624 as if

28 that child were a resident of the school district in
29 which the institurion or boarcing home is located but
30 trhe child shall be inciuded in the enrollmen: count in
3l the Qistrict of resicdence 10 the manncs provided in

32 mectinnu-201:5-and-447-4 seorion 423,21, The costs
33 as computed shali bo paid by 8¢ district of

39 residence. Ne A chiid reguiving special education

35 shall not be denied special education programs ard

36 services vecause of a dispute over Jdetermination of
37 resicdence of that child. If “here :s a dispute over
38 the residence of the child, the state board of public
39 instruction shall determine tne residence of the

0 child. However, if the specie! educaticn

4l dinstructicnal costs incurred on bebal® of the child
12 excecd tite amount which would e aliowed 1fF Lhe ohild
¢3 were prov:ded the programs ard services ia the

49 cistrict of residence, t rer of tre school

4 3 a

trhe

5 district of resicence si Iomake pavIent al
46 n'v'"uh amouint allowed 1n what distric: for a cniid
47 requiring special cducation whe g Simiiarvliy
48 hamdlc.ﬂﬁc: I¥ the ¢niicd reguiring special) education
45 1s not counted in the werghted enrsllient of any
SO Cistrict wnder-secettnn- 2639, a0 pavmment 1¢ not made
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ty any discrict, the dist
¢r bearding home s locat
cducation instructional co
public instruction nct la
vear for the preceding fiscal year. a
olf putiic instreccion shall review the costs
submit a req'ws_ulon to the state cempirolier. The
amnount due shall be paid by the treasurer of state to
the district in which the institution or licensed
boarding heme is located £rom any funds in the general
fund ¢f the state not ctherwise appropriated upon
warrants drawn and signred by the state comptroller.
I'or the purposes of this secticn, the term “district
of residence of the child" means the residence of the
parent or legal guardian, or the location of the
district ccurt if the district court is the lecgal
guardian, of tne child.

Sec. §2. Section 283A.9, Code 198%,
read as follows:

283A.9 BUILDING FOR SCHOOL LUNCH FACILITY.

School districts are authorized to purchase, erect,
or otherwise acguire a building for use as a school
lunch facility, and to equip such-a the building far
sneh-us3e, and pay for same exoendltures from
vnencumbered funds en-hand in the schosthouse general

fund derived-from-taxes-voted-urder-authortty- of
sectton-278: 7 -sobsectron-F;-0r-235+:32;-3ubject-to-the
terms-of-thrs~seetion, or may pay for same the
building from the proceeds of the sale of schosl
prop perty sold under section 297.22, or from surplus
remaining in the scmoesthcouse SEﬂgiﬂi fund after
retirement of a bond issuer-or-from-a~tax-veted-for
sard-porposex. Payments made under this section _shall
b, charged against the 1nfrastructure account.

Sec. 93, Section 285.2, unnumnered paragraph 3,
Cnde 1285, is amended to read as follows:

The coste of providing transportaticn to nonpublic
schocl pupils as provided in secticn 285.1 shall not
bﬂ—inc%uékd—*n—*he—compnfnticn—of—cxs:rfct—cost—uﬁder
chapter-442;-but-snatt be shown in the budget as an
expense-from-miaceltianecus~income a separate expense.
Ay transporiation reimbursements received by a local
school district for transporting nornpublic school
pupils 5,211 not-affect-drserict-cost-trmrtations-of
chapter-442 be recorded as a separate nonpubiic
transportation acc>un. i ";“_ Q' i ‘tund and be used

only for expenses relating D D
transportation. ?bc—"e*mnd-seﬂe.:5 prO"TCPd ‘ta-thrs
section-gre-mrucertranesus-ineome-as-defined-in-gection
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Sec. 94. Secticn 285.10, subsection 7, paragraph
a, Code 1985, is amended to reacd as follows:

a. From such funds as may be available 1n the
general fund and charced against the infrastructure
account.

Sec. 95. Section 291.15, Code 1985, is amencded to-
read as follows:

291.15 ANNUAL REPORT,.

The treasurer shall make an annual report to the
poard at its regular July meeting, which shall show
the amount of each account in the general fund ard-the
asnnsathovase-fund and the amounts held over, received,
paid out, and on hand, the several funds accounts to
pe separately stated, and the treasurer shall
immediately file & copy of this report with the
superintendent of public¢ instruction and a ccpy with
the county treasurer.

Sec. 96. Section 294.3, Code 1985, is zmended to
read as follows:

294.3 STATE AID AND TUITION.

Ne A school shall not be deprived of its right to
be approved for state ard instructional support or
approved for tuition by-reasen because of the
employment of any a teacher as authorized under
section 294.2,

Sec. 97. Section 294.8, Code 1985, is amended to
read as follows:

294.8 PENSION SYSTEM.

Any A schcol district located in whole or in part
within a city having a population of twenty-five
thousand one hundred or mcre may establish a pension
and annulty retirement system for the public school
teachers of sach the district provided-sazd-syscem;-in
ctties—having-a-popuiatiteon-tesa-than-seventy-£five
thousand;-be-rattfied-by-a-vete-of-the-peopie-ac-a
generst-eleccton.

Sec. 98. Section 294.9, subsection 2, Code 1983,
is amended tc read as follows:

2. From the proceeds-of-an-annunat-tax-tevy general
fund and charged against the appreopriate account.

Sec. 99. Section 296.1, Code 1985, is amended to
read as follows:

296.1 INDE3TEDNESS AUTHORIZED. .

Subject to the appreval of the voters thereof,
school districts are-hereby-authorized-to may contract
indebtedness and ®#e issue general obligation bonds in
an amount in excess cf one hundred thousanrd dollars to

provide funds to defray the cost of purchasing,
building, furnishing, reconstructing, repairing,
impceoving or remodeling a schoolhouse or schoolhouses

_41.-
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and additions thereto, gymnasium, stadium, field
house, school bus garage, teachers' or
superintendent's home or homes, and procuring a site
or sites therefor, or purchasing land to add to a site
already owned, or procuring and improving a site for
an athletic field, or improving a site already owned -
for an athletic field, and for any one or more of aueh
these purposes. Taxes for the payment of saxd the
bonds shall be levied in accordance with chapter 76,
and sard the bonds shall mature within a period not
exceeding twenty years from date of issue, shall bear
interest at a rate or rates not exceeding that
permitted by chapter 74A and shall be of sueh the form
as the board of directors of suweh the school district
shall by resolution provides-but-the-aggregate
tndebtedness-of--any-achocoi-distriet-shait-not-exceed
five-percent-sf-the-actuat-varue-of-the-taxabdte
properey-within-said-scheet-districtr-as-ascertarned
by-the-tast-preceding-state-and-ecounty-tax-iists.

Sec. 100. Section 296.2, Code 1985, is amended to
read as follows: '

296.2 PETITION FOR ELECTION,

Before-indentedneas-can-be-econtracted-in-excess-of
one-and-one-guarter- pe*cent-eE—the—assessed—vaiue-oé
the-taxable-propertyr-a A petition signed by a number
equal to twenty-five percent of those voting at the
last election of school cofficials shall be filed with
the president of the board of directors, asking that
an election be called, stating the amount of bonds
proposed to be issued and the purpose or purposes for
which the indebtedness is to be createds;-and-that-the
purpose-or-purpeses-cannot-be-aceompitshed-within-the
timrt-of-one-and-one-quarter-perecent-of-the-vaituation.
The petition may request the calling of an election on
one or more propositions and a proposition may include
one Or more purposes.

Sec. 101. Section 297.9, Code 1985, is amended to
read as follows:

297.9 USE FOR OTHER THAN SCHOCL PURPOSES.

The board of directors of any school district may
authorize the use of any schoolhouse and its grounds
within auweh the district for the purpose of meetings
of granges, lodges, agricultural societies, and
similar societies, for parent-teacher associations,
for community recreational activities, community
education programs, election purposes, other meetings
of public interest, public forums and similar
community purposes-—prcvided ~-that-auen. However, the
use shall ¢m-me-way not interfere with school
activitiess-such. The use to-be-for-sueh shall
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include compensation, and-upen-sueh terms, and
conditions as may be fixed determined by saitd the
board for the proper protection of the schoolhouse and
the property betonging-therein, including that of
pupilsy-execept-that. However, in the case of
community education programs, any compensation
necessary for programs provided specifically by
community education and not those provided through
community education by other agencies or organizations
shall be compensated from the funding-proevided-for
communtty-education-pregrams general fund and charged
against the infrastructure account.

Sec. 102. Section 297.10, Code 1985, is amended to
read as follows:

297.10 COMPENSATION.

Any compensation for such use shall be paid into
the general fund and credited to the infrastructure
account and be expended in the upkeep and repair of
such school property, and in purchasing supplies
therefor for the property.

Sec. 103. Section 297.22, unnumbered paragraphs 1,
2, and 7, Code 1985, are amended to read as follows:

The board of directors of a school district may
sell, lease, or dispose of, in whole or in part, a
schoolhouse, site, or other property belonging to the
district fer-whiech-the-vatue-does-not-exceed-twenty-
fitve-thousand-dottars., If-the-valune-exceeds-twenty-
ftve-thousand-doettarsy;-the-board-shati-submtt-the
question—at-an-etection-under-section-278<17
subsectiton-27-to-anthortze-the-sate;-tease-or
disposat~

Proceeds from the sale, lease or disposition of
real property shati-be-ptaced-in-the-schoothouse-fund,
and proceeds from the sale, lease or disposition of
property other than real property, shall be placed in
the general fund and credited to the infrastructure
account.

The board of directors of a school corporation may
lease a portion of an existing school building in
which the remaining portion of the building will be
used for school purposes for a period of not to exceed
five years. The lease may be renewed at the option of
the board. Sections 297.15 to 297.20, sections 297.23
and 297.24, and the-preperty-vaiue-iimitationa-and
appraisal requirements of this section do not apply to
the lease of a portion of an existing school building.

Sec. 104. Section 298.1, Code 1985, is amended to
read as follows:

298.1 SCHOOL TAXES.

The board of each school district shall estimate
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the amount cf the proposed experditures and proposed
receipts for the-genera: school purposes at a time and
in a manner to effecruate the provisions of chapter
442 442A ard sections 281.9 and 281.11. Compliance
with chapter 24 shall be observed.

Sec. 105. Section 298.7, Code 1985, is amended to-
read as follows:

298.7 CONTRACT FOR USE OF LIBRARY.

The board of directors of a school corporation in
which there is no free public library may contract
with a free public library for the free use of the
library by the residents of the school district, and
pay the library the amount agreed upon for the use of
the library as provided by law. During the existence
of the contract,; the hoard shall certxfy-annuatriy-a
tax-anffteient-to-pay-the-iibrary-the-constderation
agreed-uponr-not-exceeding-twenty-centa-per-thoungsand
dottars-of-as3essed-vatue-cf-the-raxabte-property-of
the-distriet include the cost as an instructional
expenditure pursuant to chapter 442A. During the
existence of the contract, the school corporation is
relieved from the requirement that the school
treasurer withhold funds for library purposes. This
section does not apply in townships where a contract
for other library facilities is in existence.

Sec. 106. Section 298.18, Code 1985, is amended by
striking the section and inserting in lieu therecf the
following:
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29 298.18 BOND TAX -- LEASING BUILDINGS.
30 The board of each school corporation shall, when
31 estimating and certifying the amount of money required

L¥Y)
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for school purposes, estimate and certify to the board
of supervisors of the proper county to be included 1in
the general fund and credited to the infrastructure
account, the amount required to pay interest due or
that may become due for the fiscal year beginning July
1, thereafter, upon lawful bonded indebtedness, and in
addition an amount as the board may deem necessary to
apply on the principal.

Interest on the bonds in excess of that accruing in
the first twelve months may be excluded from the first
annual levy or levy and imposition of taxes, so that
the need for including more than one year's interest
in the first annual levy of taxes to pay the bonds and
interest shall not operate to further restrict the
amount of bonds which may be issued, and in certifying
the annual levies or annuwal levies and surtax rates to
the county auditor or auditors, and to the director of
revenue, if applicable, the first annual levy of taxes
and imposition of surtax, if applicable, shail be .
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sufficlient to pay all principal of"and interest on the
bonds becoming due priosc ¢ ne rext succeeding annuail
levy and the £full amount s 1 be entered for
collection by the auditor or auditors, and for
imposition by the director of revenue, if applicable,
as provided in chapter 76. "

Sec. 107. Section 300.2, Code 1985, is ameaded by

triking the section and inserting in lieu thereof the
following:

300.2 TAX LEVY.

The bcoard of directors of a school district may
levy & tax for public educational and recreational
activities authorized under this chapter, The amount
shall be placed in the general fund of the discrict,
used only for the purposes specified in this chapter,
and credited to the infrastructure accourt.

Sec. 108. Section 301.1, Code 1985, is amended to
read as follows:

301.1 ADOPTION -~ PURCEASE AND SALE.

The board of directors of each-and-every a school
district rs-hereby-autharized-snd-empowered-to may
adopt textbooks for-the-teaching-of-ati-branches-that
gare-now-or-may-hereafter-be-authortzed-te-be-tauvght-in
the-pubite-schools-of-the-state; and te may contract
for and buy-said purchase the books and any-and-att
cther necessary school supplies at-said-econtract
prices, and t» nay sell the same bocks to the pupils
of their respective districts at cost, loan sueh the
textbcoks to sueh puplls free, or rent them to suen
pupils at suen a reasonable fee as the board shall fix
determine, and =said the money se received shall be
returned to the general fund and credited to the
instructional fund,.

Textbooks adopted and purchased by a school
district may, and shall to the extent funds are
appropriated by the general assembly, be made
available tc pupils attending nonpublic schools upon
request of the pupil or the pupil's parent or guardian
under comparable terms as made available to pupils
attending public schools.

Sec. 109, Section 331.512, subsection 12, Code
1985, is amended to read as follows:

12. Carry out duties relating to levy of school
taxes as provided 1n chapter 442 4424,

Sec. 1i0. Section 360.3, Code 1985, is amended to
read as follows:

360.3 TRANSFER OF FUND,.

When there-agre-funds-in-the~nends-of a township
clerk has funds, raised under this chapter which are
not desired Zor the purposes for which they were

..45__
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raised, the funds may be transferred to the general
fund of a school district or districts pro rata in
which the funds were raised and credited to the
infrastructure account, when a petition is presented
to the trustees, signed by a majority of the qualified
electors of the township, as shown by the election
register or registers of the last preceding primary or
general electlon held in the township., The transfer
of funds shall be made by the township clerk upon
order of the trustees after the filing of the petition
with the clerk.

Sec. 111. Section 422.100, Code 1985, is amended
to read as follows:

422.100 ALLOCATION TO MONEYS AND CREDITS
REPLACEMENT FUND IN EACH CQUNTY.

There is created a permanent fund in the office of
the treasurer cf state to be known as the "moneys and
credits replacement fund”. The director shall
determine the percentage which the aggregate taxable
value for the year 1965 of the property described in
and subject to taxation under section 429.2, Code
1966, owned or held by individuals, administrators,
executors, guardians, conservators, trustees or an
agent or nominee thereof, and the aggregate taxable
value for the year 1965 of the property described in
and subject to taxation under section 431.1, Code
1966, for the year 1965 but not subject to taxation
under that section for the year 1966, in each county
bears to the total aggregate taxable value of such
property reported from all of the counties in the
state and shall certify the percentage for each county
to the state comptroller prior to January 1, 1967. In
July of each year, the state comptroller shall apply
that percentage to the money in the moneys and credits
tax replacement fund prior to that July and determine
the amount due to each county. The state comptroller
shall draw warrants on the moneys and credits tax
replacement fund in such amounts payable to the county
treasurer of each county and transmit them. The
county treasurer shall apportion these amounts as
follows: For the amounts received in January 1972,
and all previously collected amounts, twenty percent
to the county general fund, fifty percent to the
school general fund and credited to the instructional
account, and the remaining thirty percent to cities
and towns in the proportion that the taxable values
for each city and tcown for 1965 of property subject to
taxation in 1965 under sections 429.2, Code 1966, and
431.1, Code 1966, is to the total of such taxable
values for all cities and towns within the county: for
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the amounts received in January 1973, and all
subsequently collected amounts, forty percent to the
county, and the remaining sixty percent to cities and
towns in the proportion that the taxable values for
each c¢city and town for the year 1955 under sections
429.2 and 431.1, Code 1966, is to the total of such
taxable values for all the cities and towns within the
county.

Sec. 1ll2. Section 467B.14, unnumbered paragraph 1,
Code 1985, is amended to read as follows:

Sixty-five percent of any such payments or payment
received from the federal government shall be
distributed to the general fund of the school
districts of the county and credited to the
infrastructure account after the county auditor has
determined the districts which are principally
affected by the federal flood control project involved
in an amount deemed to be the equitable share of each
such district and the amount allocated to each school
district shall be paid over to the treasurer of such
school district.

Sec. 113. Notwithstanding section 442A.35, the

embers of the school budget review committee
appointed by the governor under section 442.12, Code
1985, shall continue as members of the school budget
review committee until April 30 of the year in which
the member's appointment expires.

Sec. 114. Chapters 260A, 276, and 442 and secticns
276.11, 276.12, 279.43, 291.13, 294.11 through 294.14,
296.2, 297.5, 297.36, 298.9, 298.10, 298.16, 298.17,
300.3, 300.4, 301.4, 301.24, and 301.27, Code 1985,
are repealed.

Sec. 115. Unencumbered cash balances of a school
district in the general fund and schoolhouse fund and
an area education agency in the general fund, existing
on June 30, 1986, remain the property of the school
district or area education agency and shall be
deposited in the general fund of the school district
or area education agency and credited to the
appropriate account.

Sec. 116. This Act takes effect for computations
and procedures needed for the schoel year beginning
July 1, 1986. Sections of this Act not required for
computations and procedures needed for the school year
beginning July 1, 1986 take effect July 1, 1986."
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