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A BILL FOR

An Act relating to the bonding requirements for a holder of

a permit to sell seed.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:
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Secticn I, Section 199.16, Code 1985, is amended to read
as follows:

189.36 PERMIT HOLDER'S BOXND.

It is unlawful for the permit holder eof-any-permsrt to enter
into a contract with a persen grower who purchases
agricultural seed whereby in which the permit holder agrees to
repurchase the seed crop produced from the purchased seed at a
price in excess of the current market price at-time-of
dettvery, unless the permit holder has on file with the
department a bonrnd, in a penal sum of twenty-five thousand
dollars running to the state of Iowa, with sureties approved
by the secretary, for the use and benefit of the a person

holding the a repurchase contract who might have a cause of

action of any nature arising from the purchase or contract.
However, the aggregate liability of the surety to the-person

all purchasers of seed holding repurchase contracts shall not

exceed the sum of the bond.
EXPLANATION

This bill relates to the requirement that a holder of a
permit to sell seed must have a bond in order to contract to
repurchase seed at a price in excess of the current market
price. Only one bond is required for each permit holder, and
the liability of the surety on each bond is limited to the
amount of the bond regardless of how many repurchase contracts

are entered into by the permit holder.

LSB 23635 71
-1- 1d/3w/5.1




SSB. é(di?

ssp 25 A gruecbian—
AGRICULTURE: Waldstein, Chair; Hester and A. Miller
i

SENATE FILE

BY (PROPOSED COMMITTEE ON
AGRICULTURE BILL)

Passed Senate, Date Pagssed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to the bonding regquirements for a holder of
a permit to sell seeds.
BE IT ENACTED BY THE GENERAL ASSEMBLY COF THE STATE OF IOWA:
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Section 1. Section 189.16, Code 1985, is amended to read
as follows:

199.16 PERMIT HOLDER'S BOND.

It is unlawful for the holder of any a permit to enter 1into
a contract with a person who purchases agricultural seed
whereby in which the permit holder agrees to repurchase the
seed crop produced from the purchased seed at a prige in
excess of the current market price at time of delivery, unless
the permit holder has on file with the department a bond, in a
penal sum of twenty~five thousand dellars running to the state
of Iowa, with sureties approved by the secretary, for the use
and benefit of the-persem a purchaser of seed holding the a

contract providing for repurchase at a price in excess of the

current market price who might have a cause of action of any

nature arising from the purchase or contract. However, the
aggregate liability of the surety to the-persen all purchasers
of seed holding contracts providing for repurchase at a price
in excess of the current market price shall not exceed the sum
of the bond.

EXPLANATION

This bill relates to the requirement that a holder of a
permit to sell seed must have a bond in order to contract to
repurchase seed at a price in excess of the current market
price at the time of delivery. Only one bond is required for
each permit holder, and the liability of the surety on each
bond is limited to the amount of the bond regardless of how
many contracts are entered into by the permit holder.
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SEHATE

Al ACT
BPELATING T THL BOXNOING REQUIKEMINTS yYOR A HOLDER OF A FLRMIT
TO SELL SEED.

' ENACTED 8Y THE CENCRAL ASSEMALY OF THE SPasE OF  TOWA:

Section 1. Section 199,16, Code 1984, .s &mended 1o read

followy:

199,16 PEHMIT HOLDER'S ROND,

It is unlawful for the permit holder of any psrmet 1o enter
into a contract with a perven grower who putchazes
agricultural seed whereey in wRich toe permit holde: agoees to
repurchase toe send crop preduced from the purchased seed at a
price in excess of the current mar<et price at time cof
detrvery, urless the permit polder ras on file with the
department a bord, 10 a penal suar of twenty five theusand
dollars runcing e Lhe state of Towa, with surelies appreved
by the sicretary, tor the use and benelit of the a persoen

¢ contract who might have a cause of
action of any nature arising [rom the parchase or contract.,

However, the aggregate i1abllaity of tne surety Lo the-parann

Senate Sile 366, .

all soronaners of seed hkelding cepuschase conbracts snel

exceod e aure OF The bond.
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