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A BILL FOR 
1 An Act relating to the bonding requirements for a holder o: 

2 a permit to sell seed. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI-IA: 
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S.F. E.F. 

l Section l. Section 199.16, Code 1985, is a"'ended to read 

2 as fellows: 

3 199.16 PERMIT ~OLDER'S BON~. 

4 It is un!awful for the per"-it holder of-any-?erm~~ to enter 

5 into a contract with a per~en grower who purchases 

6 agricultural seed whereby in which the permit holder agrees to 

7 repurchase the seed crop produced from the purchased seed at a 

8 price in excess of the current market price a~-~ime-o£ 

9 delivery, unless the permit holder has on file with the 

10 department a bor.d, in a penal sum of twenty-five thousand 

11 dollars running to the state of Iowa, with sureties approved 

12 by the secretary, for the use and benefit of ~he a person 

13 holding ~he a repurchase contract who might have a cause of 

14 action of any nature arising from the purchase or contract. 

15 However, the aggregate liability of the surety to the-per~on 

16 all purchasers of seed holding repurchase contracts shall not 

17 exceed the sum of the bond. 

18 EXPLANATION 

19 This bill relates to the requirement that a holder of a 

20 permit to sell seed must have a bond 1n order to contract to 

21 repurchase seed at a price in excess of the current market 

22 price. Only one bond is required for each perm1t holder, and 

23 the liability of the surety on each bond is limited to the 

24 amount of the bond regardless of how many repurchase contracts 

25 are entered into by the permit holder. 
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A BILL FOR 
1 An Act relating to the bonding requirements for a holder of 

2 a permit to sell seeds. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 199.16, Code 1985, is amended to read 
2 as follows: 

3 199.16 PERMIT HOLDER'S BOND. 

4 It is unlawful for the holder of any ~ permit to enter into 

5 a contract with a person who purchases agricultural seed 
6 wfte~eby in which the permit holder agrees to repurchase the 

7 seed crop produced from the purchased seed at a price in 
8 excess of the current market price at time of delivery, unless 

9 the permit holder has on file with the department a bond, in a 
10 penal sum of twenty-five thousand dollars running to the state 

11 of Iowa, with sureties approved by the secretary, for the use 
12 and benefit of efte-~erson a purchaser of seed holding the a 

13 contract providing for repurchase at a price in excess of the 
14 current market price who might have a cause of action of any 

15 nature arising from the purchase or contract. However, the 

16 aggregate liability of the surety to efte-~e~son all purchasers 

17 of seed holding contracts providing for repurchase at a orice 
18 in excess of the current market price shall not exceed the sum 

19 of the bond. 
20 EXPLANATION 
21 This bill relates to the requirement that a holder of a 
22 permit to sell seed must have a bond in order to contract to 

23 repurchase seed at a price in excess of the current market 
24 price at the time of delivery. Only one bond is required for 

25 each permit holder, and the liability of the surety on each 
26 bond is limited to the amount of the bond regardless of how 

27 many contracts are entered into by the permit holder. 
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M~ AC? 

PE~.A'1'IfJG TO nn: i.l(l~:o:~J~; Rf:(JUI~t::~;:m~> i'OR A l!Oi.Di::R Of-' A HR."\Ir 

1"0 sn:, sn:n. 

IH: IT ;.;;>·P·C1I<D H"i THJ: CI.;<;<JU\!. ;,ss::.v.~:.'t OP 1'HJ: s·;",'\'.'F 01' :o~,\: 

Sc:c:. i<'C 1. S~>c:t.l;)l~ 19~J.16, Cod("! 1911:), .s ;,.:,end.,.d :.o rf:ad 

aa f.):.lrJ·A·:.!: 

I:)~~, I 6 ?l:KP.t: 1 HOf.:H:R' S H(INJJ, 

It i:-; unl.'·A·fol for th~ pPr_r:LL lholdt:>l' ~f nny p":r:'!'ltt: t.G c~ntPI 

ill tV <.1 <.:or,t l'i\C't wit.:-1 d t~t"r!1e~ 'SI...r_cr ... ~:.':. who :;-ur•:-h,t::,o::-; 

aqric:-ultut.:tl af"!Nl x:--oer~by .:n '-'.~id_t tire p~r;':lit holo.lt~: <t<Jt(·•~s t<) 

r€:'purcha~~~ ti1t• !H:•~d crop prodon'cd frcrn tt~-:.· !,lilt Cil<o:;•~d !.>t><.·•l at ,, 

pr IC~· in (·x~-('~.>~:. of r h•~ cur !'(>:It P"l,,r;.;•~t pr i.::·~ at: t:H,.,. c:f 

rl~ltver;·, IH'.lt:>~:.!.> th(> •~p~·rr-i: h(Jld~~r t".d>'· on f1lt~ w;t.t· r.t-.f' 

oif~p<lrtm•~nt a b\H:•l, 1n ;1 ~H'nal ,-,urr, cf t.wt~t·.ty fi\'1:" t.t·.<'U!~<l:rd 

d~,t:,\rs 1'\,frl'.tnq t.c t.hC' st.:t•.;: of Is,.'il, -..·ith :;urPt.it~~-~ ilpp~r:·;t:d 

by t:lle St:cret.~:y, tor •.ht: ti.'H' .tnd t•cn('t it of ttH• a pt:t :>0:'1 

llolding th~ ~'--..£..~£~.' .. '-'.'~:!_:;_~ controct. ··•llo :Tiight h~v(• ~ <.:-'11..!.><.• c:•f 
~c:tion o( a~y na:ur~ dri~i~y fron ttl~ p~rcha~c ~r ~onr r.1~t 

Howevt~r, tt:c <\'J9t<.•g<ol.(• lt.ab'.l•ty t:•f tr••~ >'~urety t.? t-he .. p..:r~''" 

~~f.'lld~i...' ~:·'.1•~ 46b, Ci. ? 

<_1~1--~'=r•.':o,'..:.•o:>:·i; .)"': ~~·l~d t_::~l:llfllj '·1'1~·•:("1·,·,~;,~ c:or:trac·•; ~:1.,.1 ~:)· 

~X,'I.'('J ·."l(• ~·UI'. ,): :il(• (1\)lr(:. 

kO!!!"l<':' I, ,\Nt)f·J~SCN 

l'r•::>id•·:·.· cl tht' SC'natf: 

:·-:.">NF-.I.D 0. AV~:JJ$(J~: 

Spo~:,: .... ,:•r ,-.f t 1':•: Eou:>i...' 

I ll~tct•y cer~ify tha~ t~i~ bill !lrigin~tcd :~ t.h~ ~;~~at~ a~J 

IS k~•:.w~ as Se~at.P Fi~l! ~6~, Scvcnty-firat G~nPral A';s~~bly. 

Appc ?'.'ed may:, .. _ 7 _ 198 ~. 
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