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A BILL FOR 
1 An Act relating to liability insurance requirements for the 

2 operation and registration of motor vehicles in this 

3 state, making penalties applicable. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'/A: 
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S. F. :!j_c2__?__ H . r. 

l Section l. NEW SECTION. 32l.20A PROOF OF S2CURITY 

2 AGAINST [,lABILITY. 

3 l. Notwithstanding chap:er 32lA, as it pertains to who is 

4 required to maintain proof of financial responsibility, a 

5 person shall not operate a motor vehicle which is registered 

6 in this state on the highways of this state unless liability 

7 insurance coverage as defined in section 321.1, subsection 86, 

8 is in effect for the motor vehicle. 

9 2. The department shall not register a motor vehicle or 

10 issue a registration certificate or registration plates unless 

11 the applicant has submitted proof of liability insurance 

12 coverage. The department shall revoke a registration upon 

13 receipt of a notice of cancellation under subsection 3, unless 

14 the person submits proof of substitute liability insurance 

15 coverage. 

16 3. An insurance company transacting business in this state 

17 shall notify the state department of transportation, in a 

18 manner prescribed by the co~~issioner of insurance after 

19 consultation with the state department of transportation, of a 

20 cancellation of an insurance policy issued to an owner of a 

21 motor vehicle registered in this state to satisfy the 

22 requirements of liability insurance coverage. 

23 4. The state department of transportation and the 

24 insurance department shall adopt rules pursuant to chapter l7A 

25 to implement this section. 

26 Sec. 2. Section 321.1, Code 1985, is amended by adding the 

27 following new subsection: 

28 NEW SUBSECTION. 86. ''Liability insurance coverage'' means 

29 an owner's policy of liability insurance which is issued by an 

30 insurance carrier authorized to do business in this state to 

31 or for the benefit of the person named in the policy as 

32 insured, and insuring the person named as insured and any 

33 person using an insured motor vehicle with the express or 

34 implied permission of the named insured against loss from 

35 liability imposed by law for damages arising out of the 
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l ownerst1ip, nainte:1a11Ce, or use of an insured ~otor vehicle 

2 within the llniced S:ates of 1'-<nerica o:: the Dorr.inion of Ca:-.ada, 

3 but subject to minimum limits, exclusive of interest and 

4 costs, in the arrounts specified in section 321A.21. However, 

5 if another provision of the Code requires a person to have 

6 liability insurance coverage which exceeds the minimum 

7 requirements of this subsection, that provision of the Code 

8 supersedes the minimum requirements of this subsection. 

9 Sec. 3. Section 321.20, Code 1985, is amended by adding 

10 the following new subsection: 

ll NEW SUBSECTION. 6. Proof of liability insurance coverage 

12 as required under section 321.20A. 

13 Sec. 4. Section 321.24, Code 1985, 1s amended by adding 

14 the following new unnumbered paragraph: 

15 NEW UNNUMBER~D PARAGRAPH. Prior to issuing a registration, 

16 the county treasurer shall verify that the applicant has 

17 submitted proof of liability insurance coverage as required 

18 under section 321.20A. If proof is not submitted, 

19 registration shall not be issued. Proof of liability 

20 insurance coverage 1s not required for issuance of a 

21 certificate of title. 

22 Sec. 5. Section 321.30, Code 1985, 1s amended by adding 

23 the following new subsection: 

24 NEW SUBSECTION. 11. If the application does not include 

25 proof of liability insurance coverage as required under 

26 section 321.20A. 

27 Sec. 6. Section 321.40, unnumbered paragraph 1, Code 1985, 

28 1s amended to read as follows: 

29 Application for renewal of a vehicle registration shall be 

30 made on or after the first day of the month of expiration of 

31 registration and up to and including the last day of the month 

32 following the month of expiration of registration. The 

33 registration shall be renewed upon payment of the appropriate 

34 registration fee and ~l2_()!1_submission of proof of liability 

35 insurance coveraae as defined in section 32l. __ ~_subsection 86. 
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S.F. H.F. 

l Sec. 7. Section 321.46, subsection 2, Code 1985, is 

2 amended by adding the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. Prior to issuing a registration 

4 the county treasurer shall verify that the applicant has 

5 submitted proof of liability insurance coverage as defined in 

6 section 321.1, subsection 86. If proof is not submitted, 

7 registration shall not be issued. Proof of liability 

8 insurance coverage 1s not required for issuance of a 

9 certificate of title. 

10 Sec. 8. Section 321.54, unnumbered paragraph 1, Code 1985, 

11 is amended to read as follows: 

12 Nonresident owners of foreign vehicles operated within this 

13 state for the intrastate transportation of persons or property 

14 for compensation or for the i~trastate transportation of 

15 merchandise shall register and mainta!E liability insurance 

16 coverage for each ~tteh vehicle and pay the same fees therefor 

17 as-is required with-reEerenee-to for like vehicles 0~1ned by 

18 residents of this state. 

19 Sec. 9. Section 321.55, Code 1985, 1s amended to read as 

20 follows: 

21 321.55 REGISTRATION REQUIRED FOR CERTAIN VEHICLES OWNED OR 

22 OPERATED BY NONRESIDENTS. 

23 A nonresident owner or operator engaged in remunerative 

24 employment within the state or carrying on business within the 

25 state and owning or operating a motor vehicle, trailer, or 

26 semitrailer within the state shall register a~9~aintain 

27 liabili~~~surance coverage for each such vehicle and pay the 

28 same fees for registration as are paid for like vehicles owned 

29 by residents of this state. However, this paragraph does not 

30 apply to a person commuting from the person's residence in 

31 another state or whose employment is seasonal or temporary, 

32 not exceeding ninety days. 

33 A nonresident owner of a motor vehicle operated within the 

34 state by a resident of the state shall register the vehicle 

35 and shall maintain liability insurance cov_CE.99 . .C for the 
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l vehicle. The nonresident owner shall pay the same fees for 

2 registration as are paid for like vehicles owned by residents 

3 of this state. However, registration under this paragraph 

4 doe~-not-epp~y-to is not required for vehicles being operated 

5 by residents temporarily, not exceeding ninety days. It is 

6 unlawful for a resident to operate within the state an 

7 unregistered motor vehicle required to be registered under 

8 this paragraph. 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

Sec. 10. Section 321.57, unnumbered paragraph 1, Code 

1985, is amended to read as follows: 

A dealer owning any vehicle of a type otherwise required to 

be registered ~erennder under this chapter may operate or move 

the same vehicle upon the highways solely for purposes of 

transporting, testing, demonstrating or selling the same 

vehicle without registering eaek-sneh the vehicle upon 

condition that any-sne~ the vehicle display in the manner 

prescribed in sections 321.37 and 321.38 a special plate 

issued to sneh the owner as provided in sections 321.58 to 

321.62. fn-addition-to-the-foregoing 7 -a However, if the 

20 vehicle is a motor vehicle the dealer shall maintain liabil~ 

21 insurance coverage for the motor vehicle as required under 

22 section 321.20A. A new car dealer or a used car dealer may 

23 operate or move upon the highways any new or used car or 

25 

26 

27 

28 

29 

24 trailer owned by the dealer tor either private or business 

purposes without registering t~e-same it providing,-tit-sne~ 

the new or used car or trailer is in the dealer's inventory 

and is continuously offered for sale at retail, and t2t there 

is displayed thereon on ~~ a special plate issued to sne~ the 

dealer as provided in sections 321.58 to 321.62. 

30 

31 

32 

33 

34 

Sec. 11. Section 321A.5, subsection 2, paragraph d, Code 

1985, is amended by striking the paragraph. 

Sec. 12. Section 32lA.l7, subsections l through 3, Code 

1985, are amended to read as follows: 

1. W~enever When the director, under any law of this 

35 state, suspends or revokes the license of eny a person upon 
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l receivit~':;; r:_•cu::d ol: a cc:"'!'-/i..c~ :c;r. or a forfeiture of llai l or 

2 revokes tt1e ~ice~sp of eny ? persor1 pursuant to chapter 3218, 

4 vehicles ~~g~stcred ~i1 the name of the per~on, except that the 

~ directu! sl1al~. =~ot suspe::d the registration, unless otherwise 

G required by law, if t}te persnn has previ.ously given or 

7 immt>diat.Ply g~ ves and lhercafte~ ma.:nta i.ns proof of f±rHu,eiel 

8 T~~~_tH.,Me~b-~~;rty lic:bi_~~-_!:._y_ i:-.Sli:.-a;:ce cover_~g-~_, -~~- de~ir.ed 1n 

9 sE·ct)~0_-~2l.l, subsec~io!l 86, witk'l respect to all motor 

10 vehicles regi.stered by th~ pPrson. 

ll 2 . Stleh ~·~~ :icer.se ft~d-regisr~atio~ shall remain 

12 suspended or revoked ar.d shali not at-any-time-thereafter be 

13 renev:ed nor shdll t>r.y ~ license be thereefter issued to ~tleh 

14 l_!l~ person, n<lzo-!1het~-any-:n<"ltcr-vehi.:le-be-thet'eafter 

15 ~eg±~te~ed-i~-the·ntlrne-ef-~~eh-~erson until permitted under 

16 the rr:otor vc!liCle laws of this state and not then unless and 

17 until the person shc:H-g!~te s__i_~-~ and thereufter-mt~i:ntain 

18 maintains proof of financial responsibility. The_~egistration 

19 shall remain suspended anJ no motor vehicle shall be 
-·· - -·-·····-· 

20 reaistered in the r.ame of the pero;?n ur.til the oerso~1 __ 9.i_v_es 

21 and maintains oroof of l iijbj_l_it:y insurance coverag_e_! as 

22 defined in section 321.1, subsection 86. 

23 3. It a person is net licensed, but by final order or 

24 judgmerlt is convicted of or ~orfeits any bail or collateral 

25 deposited to secure dn appearance for trial for any offense 

26 requiring the s1rspension or revocation of license, or for 

27 operating an unregis~ered motor vehicle upon the highways, no 

28 license shall be ~he~et~f~er issued to Stl<:h that person and-n<l 

29 ~etor-vehie~e-~hatt-eentinae-te-be-t"egistet"ed-or-theretlftet"-be 

30 regi5tered-in-the--naffie-o§-stleh-person until the person sha~t 

31 9ive gi.vcs artd theree~te~-mBintei:~ maintains proof of 

32 financial responsibility. A motor vehicle shall not cor1tinue 

33 to be __ r_egi;,;_~ered nor chereaft_!'~ ___ be registered until -~h_~ __ .e_~son 

34 g~vE;:; ancl rr.aintains __ pr'?_?f of liability insur_Q_~c_e coverage as 

35 defined in s~c::tion 321.1, suhseolion_____§_~:-
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l Sec. 13. Section 32ll' .. 26, Code 1985, is a:ner:ded to read as 

2 follows: 

3 321A.26 ow:-;ER MAY GIV2 ?ROOF FOR OTHSRS. 

4 Whe,.,ever-any Whe~~--~ person required to give proof of 

5 financial responsibility her-eander- is or later becomes an 

6 operator in the e~ploy of any ~~owner, or is or later becomes 

7 a member of the itr.-nediate fa:ni ly or household of the owner, 

8 the director shall accept proof given by ~aeh the owner in 

9 lieu of proof by ~aeh-other the person to permit ~aeh-other 

10 the person to operate a m0tor vehicle for which the owner has 

ll given proof as-her-ein-previded-or-has-qaetified-as-a-se~f-

12 insnrer-ander-~eetien-3?~A.34. The director shall designate 

13 the restrictions imposed by this section on the face of saeh 

14 the person's motor vehicle license. 

15 Sec. 14. Section 321A.32, subsection 3, Code 1985, is 

16 amended to read as follows: 

17 3. Any~ person who shet±-ferge forges or, without 

18 authority, ~ign-eny signs a notice provided for under section 

19 321A.5 that a policy or bond is in effect, or any evidence of 

20 proof of financial responsibility, or any evidence of £roof of 

21 liability insurance coverage ~~_jefined in sectiQn 321.1, 

22 subsect_~Q.£)_86, or who files or offers for filing any such 

23 notice or evidence of proof knowing or having reason to 

24 believe that it 1s forged or signed without authority, shall 

25 be is guilty of a serious misdemeanor. 

26 Sec. 15. Section 326.6, Code 1985, is amended by adding 

27 the following new subsection: 

28 

29 

30 

31 

32 

33 

34 

35 

NEW SUBSECTION. 4. Commercial vehicles shall not be 

registered proportionally unless the owners submit proof to 

the department of liability insurance coverage for the 

vehicles as required under section 321.20A. 

Sec. 16. Section 326.7, unnumbered paragraph 1, Code 1985, 

is amended to read as follows: 

Notwit~standing-any-othe~-~ew-to-t~e-eont~ary,-end-a~ As an 

alternative to the procedure set out in section 326.6, the 
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S.F. ~~ H.F. 

l department may enter into agreements providing for 

2 proportional registration between this state and other 

3 jurisdictions of fleets of commercial veh:cles owned by 

4 residents or nonresidents engaged in interstate commerce or 

5 simultaneously engaged in interstate and intrastate commerce 

6 on the basis of compact miles. However, commercial y~_hic:) __ ~ 

7 shall not be registered proportionally U2l.~~3-_!0~£~ner 

8 submits proof of liability insurance CO.':_~_rage__t~::_!_tl~_·:~ehicles 

9 as required under section 321.20A. 

10 Sec. 17. Section 326.11, Code 1985, is amended to read as 

11 follows: 

12 326.11 SUBSEQUENTLY ACQUIRED VEHICLES. 

13 Vehicles acquired by a fleet owner after the commencement 

14 of the registration year and subsequently added to the fleet 

15 shall be prorated by applying the mileage percentage used in 

16 the original application for ~oen the fleet for ~oen the 

17 registration period to registration fees due under chapter 321 

18 

19 

20 

21 

22 

23 

but in no case less 

supplemental report 

later than ten days 

shall i n<;_l ude !2 roof 

than that required by section 326.10. A 

shall be filed with the department not 

after soen an addition to the fleet and 

that the additional vehicles have 

liability insurance coverage as required under section 
------~~--~~~~~~~~~~~~ 

321.20A. 

24 The director may issue temporary written authorization to 

25 carriers for vehicles acquired by a fleet owner and added to 

26 the fleet owner's prorate fleet after the beginning of the 

27 registration year. Temporary authorization shall not be 

28 is~~~d unless the owner submits proof t~at the additional 

29 vehicles have liability insurance covetage as defined in 

30 section 321.1, subsection 86. The temporary authority shall 

31 permit the operation of a commercial vehicle until permanent 

32 identification is issued, except that the temporary authority 

33 shall expire after forty-five days. 

34 Sec. 18. Section 326.25, Code 1985, is amended by adding 

35 the following new subsection: 
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l NEW S:JBSSCT:CN. 4. Upon a deter~i~atio:~ that the vehicle 

2 does not have !iability ins~rance coverage as ~equired ~nde~ 

3 section 321.20A. 

4 Sec. 19. Section 32lA. 34, Code 1985, lS repealed. 

5 EXPLANATXON 

6 This bill provides that a person must submit proof of the 

7 existence of liability insurance coverage as a condition 

8 precedent to obtaining registration or registration plates for 

9 a motor vehicle. The liability insurance must be obtained 

10 from an lnsurance policy issued by an insurance carrier 

11 authorized to transact insttrance in this state which covers 

12 the insured and any person operating an insured motor vehicle 

13 with the express or implied consent of the insured against 

14 loss through legal liability for damages arising from the 

15 ownership, operation, or maintenance of the motor vehicle. 

16 The coverage would have to be applicable throughout the United 

17 States and Canada, and would have to be not less than the 

18 amounts specified in cl1apter 321A. 

19 The bill creates and internally cites new section 321.20A. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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