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A BILL FOR 
1 An Act to extend the homestea~ exemption to cover shareholders 

2 owning at least 50 percent of small incorporated family 

3 farms. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

·-------

SlAIE <ll' IOWA Requested by 

FISCAL N 0 r E 
FILED MAR 2 1 1985 

Sen. Ritsema 
LS[3 No . .J.?G5~
Staff 10. CMG 

--- --------------
In compl"llCe wilh a wfltten r0quest rcce1ved Jan11ary 30. 1985. a fiscal note tor SENATE 
Ill E 384 IS herel>y Sllbll>•!lPd f)ll"lli>nt to .loll\! f\ule 17. Odta used 1n <1evelop1ng th•s 
fi~r.al note Jre availa~JI£? from tile I coisl:n.ivu Fiscal l)urcau to lllt:mt.Jers of tile lcgi:;\ature 
upon request. 

SENATE F!LE 384 extends n'e homeste<1d e:.:ernption The r!etinition of 'Homestead' ;s 
l•roaU~ned to include tlla fon:~0.r homcste~d of a stockholder \':1\o o· . .:Jn~ at least 50 percent of 
tl1c s;ock of a L!iTiilV fnrm u;rpot ctti\>n (-PHJ rc:-:.ides in ct d·:.f0!ltt:g house lor.a~~d on tt1e farm 
~ .. ·:lnecl uv the !t1t:JtlY fann cot;J0ration I ite c01 pct·ation si1ai! o-...·:n no more than 500 acres of 
(1grjcultora/ laoU and tho IJO;ncstcnd st1,111 lwve l)een trt.:n~fer(eti by t11e shorcholder to the 
curporacion upon irs incor;Joration. 

FISCAL EFFECT 
"',.pend it u res. 

The irnpact of Senate File 384 would be a m:nimal mcrease 1t1 state 

Source: Department of Re':enue (LSB 1665S. CMG) 
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S.F. ~.F. 

1 Section 1. section 561.16, Code 1985, is amended to read 

2 as follows: 

3 561.16 EXEMPTION. 

4 The homestead of every person is exempt from judicial sale 

5 where if there is no special declaration of statute to the 

6 contrary, provided that persons who reside together as a 

7 single household unit are entitled to claim in the aggregate 

8 only one homestead to be exempt from judicial sale. For 

9 purposes of this section,-uhott~ehoid~ 

10 l. "Homestead" includes the former homestead of a 

11 stockholder who owns at least fifty percent of the stock of a 

12 family farm corporation and resides in a dwelling house 

13 located on the farm owned by the family farm corporation if 

14 the corporation owns no more than five hundred acres of 

15 agricultural land and the homestead was transferred by the 
16 shareholder to the corporation upon its incorporation. 

17 2. "Household unit" means all persons of whatever ages, 

18 whether or not related, who habitually reside together in the 

19 same household as a group. 

20 EXPLANATION 

21 This bill extends the homestead 

22 holders owning at least 50 percent 

23 family farms. 
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