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A BILL FOR

1 An Act relating to the sale of land to a beginning farmer

2 by providing an adjustment to taxable income.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ‘
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SENATE FiLE 382 provigtes an arjustmant 1o taxanle ncgme for income raghized frem certan
seies of fand to beginning fsrmers. The sale must comnpr.ed ot least 80 acres of 1angd and
must be under 3 leng term o intere3t nontract The c«glusion san nat exgeed 355,200

The bl is affective July 1 {Sllowing ernigclument.

FISCAL EFFECT: while e bl would have a necative 2ffect on wcome tax coilections. the

E-_-F}t._r Gf saf cs vohich would e made under the specitied provisicons and the amount of income
ventch would be dderived by the soilers 8 unknown,  As a8 resull, an asumate of the fiscal

imrpact of Senate File 382 sannct be provided.
Saufce: Depanment of Revenue i1L.58 24925, CMG)

21
22

o
24

25

CPB-18191 $12/72




Q@ ~ U s W

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Section 1. NEW SECTION. 175.35 LAND SALE TC BEGTNNING
FARMER -~ INCOME TAX DEDICTION.

A landowner who selis at least eichty acres of lard to a
beginning farmer at nine percent or less interest on a long
term contract is, if the transaction is approved in advance
for this purpose by the authority, entitled to a reduction in
taxable income in an amount equal tc cne nundred percent of
income or capital gain, or both, realized and cotherwise
subject to state inccome taxes from the sale. FHowever, the
maximum reduction in taxable income under this section is
fifty thousand dollars.

Sec. 2. Section 422.7, Code 1985, is amended by adding the
following new subsection:

NEW SUBSECTION., 20. Subtract the amcunt allowed as the
result of a sale of land toc a beginning farmer &s provided in
section 175.35,

EXPLANATION
This bill provides an adjustment to taxable income for
income realized from the sale of at least eighty acres to a
beginning farmer under a long term, low interest contract,
with a maximum adjustment of £ifty thousand dollars,
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