
Senate File 382 

WAYS AN[) MEANS: Bruner, Chair: Mann and Dieleman 

SENATE FILE 

BY RIFE 

FILED MAR 5 1nq~ 
Passed Senate, Date _______ _ Passed House, Date _______ _ 

Vote: Ayes. ____ _ Nays ____ _ Vote: Ayes _____ _ Nays ____ _ 

1 

2 

3 

4 

5 

SE:.tATE 

Approved ___________________ _ 

A BILL FOR 
An Act relating to the sale of land to a 

by providing an adjustment to taxable 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF 

l 7 -- N;..?.Cii 2 2 1 1985 ,. 
:-, ; .'\ : I. (~I 

S C 1\ L NOll: 

beginning farmer 

income. 

THE STATE OF !01-IA: 

by Se:1. Rife 

__ --~ILEQ__ WlF.- ~-!-~""'-· __ --------~ 
!r~ cun~;:di-l'lCe -::;t/1 ·.1 ·;;r":t:en 

I I! E 3U2 :s ::~·(;jv ;:;~;.r:J-~t(:!l 
1i:;cal i"\C~~-: c:;~c ;1'J,-JI:::L;i·.: ~- -~:1 

a f:.-::cal note for S[NATE ~ 

_ ____:_'·:.:_' p o ;) r ~ q ~~_s_t. ______ ------------ __ _ 

SENATE F:LE 3E/. r~c--:;CCS :):1 .i:ljl)'-,\IT",f;t:t To t;;"t:~le lr:c::::me f;Jr incrJme rt?Jitled frcm certain 
~.t!iCS of !~:r:d !u tJc~;i:·H.~:·,(j :.·:r;nrH:, T:;e <;(l:e rnuS! c:o;npr.~,c .J: le.:.1<;t RO Jeres of 1'3nO and 
must he urH.ff!f a 1c;·,g ;.')rm_ !o·.-: llll•.•rrst c~.H:tr;~ci The t:·:c:~:·;1on ~":<!:1 110! CYceej $50,000. 

The I.J!II is eftecr1ve July i follo-.·.--:nr; ar;ac:mcnt. 

FrSC;\L E.FFLCT: I-/h1le U!e: b:U '>NOuld .~l?.ve ::~ r:esa~ive -a!!er.c on !ncome tax co::ections. tha 
;)U,..:r;Fer vt s.i!G"S '-.'ihlch -...-.'c:Jid te m:~ne :p1dcr the ~jec:itied prcv1si0ns and t~e arnourtt of income 
':;inci1 ;.-Qu!:i be \Jo;rl-.:t:U !)y itle s~f.t:rs i$ uni-.no-...·'n ;~s a rt]sul[, an .-J::;Urna{e of :ne fiscal 
io:r.;Clct of Sen()tG r'ile 382 ~annat be provided 

21 

22 

23 

24 

25 

:t.SB 2--1925. UJG) 

CPB•tf1'JI 12/7'2 

~ 



S.F. H.F. 

l Section l. NEW SECTI0:-1. 175.35 L.l\:-JD S,'I.::OS ·;·c RF.G~~N~Nc; 
-----------

2 FARMER -- INCOME TAX DE::JUCTIO);. 

3 A landowner who sel:s at least eighty acres of !a~2 to a 

4 beginning farmer at nine percent or less interest on a lo~g 

5 term contract is, if the transaction is approved in advance 

6 for this purpose by the authori~y, entitled to a reduction in 

7 taxable income in an amount equal to cne hundred percent of 

8 income or capital gain, or both, realized and othe•wise 

9 subject to state income taxes from the sale. However, the 

10 maximum reduction in taxable income under this section is 

ll fifty thousand dollars. 

12 Sec. 2. Section 422.7, Code 1985, is amended by adding the 

13 following new subsection: 

14 NEW SUBSECTION. 20. Subtract the amount allowed as the 

15 result of a sale of land to a beginning farmer as provided in 

16 section 175.35. 

17 EXPLANATION 

18 This bill provides an adjustment to taxable income for 

19 income realized from the sale of at least eighty acres to a 

20 beginning farmer under a long term, low interest contract, 

21 with a maximum adjustment of fifty thousand dollars. 
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