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A BILL FOR

1 An Act providing a soil conservation tax credit for certain

2 uses of agricultural land. '

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Senate file 3%0 estathshos a soid consarvaticon tax credst far trocts of agroulturai iand
which are used as permangnt pasture or converied from rovw crop 10 grassiend,  To e
eligible for the credit, 10w arep land converted to grassland must reman Grasslang for oz
minimum of szven yeais. The tax Crodit 15 Lwo dellars per acre per vear for genmanant
pasture and five dollers per acre ger year ftor row orop iand converted 1o grassiasnd,  Of
the row crop fand does not remain dedeated as grassiand for soven years, the amount ¢f all

tax credits paid cn the land must be repaid.

FISCAL EFFECT: There are  approxianately 27 auihen acres  of  gynicyltural land  in
non=tillable pasture {ncivcding app:rosunaiely Y oanhon acres of woodland pasture) and 32
million acres of croplard used for pasture.  Because it is not possible to anticipate how
many of these acres would qualify tor the lax credit nor how many ehgible landowners would
be willing 10 participate, the ainnual cost 10 the state can not be estimated.

Source: Department of Revenue (LS8 11645, RLB)

senator boswell

crPa-181RY 1272




s.p. 350 .

Section 1. NEW SECTION. 426B.1 DEFINITION.
As used in this chapter, "agricultural land" means agri-

cultural lands as defined in section 426.2.
Sec. 2. NEW SECTIQE. 426B.2 SOIL CONSERVATION TAX

CREDIT,
In addition to the agricultural land tax credit to which

agricultural lands are eligible under chapter 426,
agricultural lands which are used for permanent pasture are
eligible for an annual tax credit of two dollars per acre and
agricultural lands which are converted from row crop uses and
seeded to grasses for a minimum of seven years are eligible
for an annual tax credit of five dollars per acre.

Sec. 3. NEW SECTION. 426B.3 CLAIM FOR CREPIT.

To apply for the credit, an owner shall each year on or
before July 1 deliver to the assessor, on forms furnished by
the assessor, a verified statement and designation of ag-
ricultural lands for which the credit is claimed. An owner 1s
allowed to claim the credit only on agricultural land which is

used for permanent pasture or on row c¢rop land which was
seeded to grasses for a minimum of seven years as certified by
the commissioners of the soil conservation district. The
assessor shall return the statement, designation, and
certification of the soil conservation district commissioners
on or before July 2 of each year to the county auditor with a
recommendation for allowance or disallowance. If the owner of
the agricultural land is in active service in the armed forces
of this state or of the United States, the statement and
designation may be signed and delivered by a member of the
owner's family. If the owner filing a claim owns agricultural
land in two or more counties, the owner may file a c¢laim for
the credit in each county in which the owner owns eligible
agricultural land.

Sec. 4. NEW SECTION. 426B.4 REVIEW BY BOARD.

The board of supervisors shall examine all claims for a .

credit delivered to the assessors, and shall either allow or
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disallow the claims., If disallowed, the board shall send
notice of disallowance by certified mail to the c¢laimant at
the claimant's last known address. The board shall disallow a
claim if the tract of agricultural land is not certified as
eligible by the soil conservation district commissioners.

Sec. 5. NEW SECTION. 426B.5 APPEALS PERMITTED.

l. A person whose claim for a credit is denied may appeal

from the action of the soil conservation district
commissioners or the board of supervisors to the district
court of the county in which the claimed agricultural land is
situated by giving written notice of the appeal to the county
auditor of the county within twenty days from the date of
mailing of notice of the denial by the board of supervisors.
2. 1If the director of revenue determines, upon investi-
gation, that a claim for soil conservation tax credit has been
allowed by a board of supervisors which is not justifiable
under the law and not substantiated by proper facts, the
director, at any time within twenty-four months from July 1 of
the year in which the claim is filed, may set aside the
allowance. Notice of the disallowance shall be given to the
county auditor of the county in which the claim was improperly
granted and a written notice of the disallowance shall also be
addressed to the claimant at the claimant's last known
address. The claimant or the board of supervisors may seek
judicial review of the action of the director of revenue in
accordance with chapter 17A. If a claim for a credit is
disallowed by the director of revenue and no petition for
judicial review is filed, any amounts of credit erroneously
allowed and paid from the soil conservation tax credit fund
shall become a lien upon the property on which the credit was
originally granted, if still in the hands of the claimant, and
not in the hands of a bona fide purchaser, and any amount so
erroneously paid shall be collected by the county treasurer in
the same manner as other taxes and shall be returned to the

department of revenue and credited to the soil conservation
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tax credit fund. The director of revenue nmay institute legal

proceedings against a soill conservation tax credit claimant
for the collection of all payments made on cisallowed credits.

3. If agricultural land which has been ccnverted to grass-
land is granted a soil conservation tax credit and the land is
converted from grassland before the expiration of seven years,
any amounts of credit allowed and paid from the soil conserva-
tion tax credit fund shall become a lien upon the property on
which the credit was originally granted, if still in the hands
of the claimant and not in the hands of a bona fide purchaser,
and any amount paid shall be collected by the county treasurer
in the same manner as other taxes and shall be returned to the
department of revenue and credited to the soil conservation
tax credit fund. The director of revenue may institute legal
proceedings against a soil conservation tax credit claimant
for collection of all payments made on credits for
agricultural land which was converted from grassland in fewer
than seven years.

Sec. 6., NEW SECTION. 426B.6 CERTIFICATICN TO STATE
COMPTROLLER.

Claims which have been received by the assessor shall be

certified by the county auditor to the state comptroller on or
before September 1 of each year.
Sec. 7. NEW SECTION. 426B.7 FORM FOR FILING.

The form prescribed by the director of revenue for filing a

claim for credit shall include the following information:

1. The name and address of the claimant.

2. A description of the agricultural land for which the
credit is claimed.

3. The name of the county in which the agricultural land
is located.

4. The valuation of the agricultural land as determined

and certified by the assessor as of January 1 of the preceding

calendar year.
5. A certificate of the s0il conservation district
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commissioners that the tract of agricultural land is permanent
pasture or row crop land which has been converted to
grasslang.

6. An affidavit signed by the claimant that any tract of
agricultural land which is converted from row crop to
grassland and for which a tax credit is claimed under this
chapter, will remain grassland for a minimum of seven years
from the date of application for the credit.

The director of revenue may require additional information
as necessary.

Sec., 8. NEW SECTION. 426B.8 RULES.

The director of revenue shall adopt rules in accordance

with chapter 17A for the interyretation and proper
administration of this chapter.

Sec. 9. NEW SECTION. 426B.9 SOIL CONSERVATION TAX CREDIT
FUND.

A so0il conservation tax credit fund is created in the state

treasury. All receipts credited to the fund shall be used to
pay the annual tax credits to eligible agricultural landowners
as provided in this chapter.

Sec. 10. EFFECTIVE DATE. This Act takes effect January 1,
1986.

EXPLANATION

This bill establishes a soll conservation tax credit for
tracts of agricultural land which are used as permanent
pasture or converted from row crop to grassland. To be
eligible for the credit, row crop land converted to grassland
must remain grassland for a minimum of seven years. The tax
credit is two dollars per acre per year for permanent pasture
and five dollars per acre per year for row crop land converted
to grassland. If the row crop land does not remain dedicated
as grassland for seven years, the amount of all tax credits
paid on the land must be repaid. Application, approval, and
appeal procedures are provided for eligible landowners., A

permanent soil conservation tax credit fund is created.

This bill takes effect January 1, 1986.
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