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A BILL FOR 
1 An Act providing a soil conservation tax credit for certain 

2 uses of agricultural land. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

----------
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Senate File 3~0 Gs~nt:!:sh•~s a sod c:nscrvtltJCn tfJ/, c:"no;t fnr tr:l::ts of <)Q:"<cultural ia:rd 

which are used as per:llilnent pJ~:ture or ccnveneu trum r<J\'; crup to <Jra::>sJ;.:nd. To :'e 
eligible for the creu1t. ro'·' (.(()~ ~,;;ld ccn·-..:erte<J to fJr<i'i:->l;:nd must ren-:urn 0ras:;I;Jnd for a 
minimum ot sevGn yeo:s. The tJx cr('dit is t,· .... c dc!I;.Hs por Jere per 'fiJ<Jr for perr:~ari~-::n 

pasture and five lio\ldS por Jt.:f(; ~Or ·year fc;r ro·.:v <..:cp L1iHl r :;nverted tO [Jra~s1and. If 
the row crop ianU dc)es not rernarn d~d·c;!:~d os g:.:..!~s;.:li:U for ~r: .... en yeJr:;, ~t:e c:~m~H.•~"•t of JJJ 

tax credits paid en the lartd mu:::t Ue repnict. 

FISCAL EFFECT: Tj)r;re are dppro;-;,;:1,1!Ciy 2 7 :n:!lrcn Jeres of (.:urrcu!tur.JI l,::nd rn 

non-tiiiJble posttJrC (lllciut!ii>!J "l'l"'""'"'t<:ly 1 ""''""' ac:1cs ot -:;ood/;11>0 paswrc) ulld 3 2 
million acres or cropiJr.d used for ;;a:.ture_ 3ecJ"se it rs not possdJIC to anticrpate how 
many of these acres would qtJa:ify tor t11e tax craUit nor !10\V n;;Jn'/ eligdJie J:Jndowr:ers '·NOuld 

be willing to parttcipatc, tJw ann:1n1 cost to the state r.an not be estilllated. 
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l Section l. NEW SECTION. 426B.l DEFINITION. 

2 As used in this chapter, "ag,icultural land" means agri-

3 cultural lands as defined in section 426.2. 

4 Sec. 2. NEW SECTION. 4263.2 SOIL CONSERVATION TAX --· 
5 CREDIT. 

6 In addition to the agricultural land tax credit to which 

7 agricultural lands are eligible under chapter 426, 

8 agricultural lands which are used for permanent pasture are 

9 eligible for an annual tax credit of two dollars per acre and 

10 agricultural lands which are converted from row crop uses and 

11 seeded to grasses for a minimum of seven years are eligible 

12 for an annual tax credit of five dollars per a9re. 

13 Sec. 3. NEW SECTION. 426B.3 CLAIM FOR CREDIT. 

14 To apply for the credit, an owner shall each year on or 

15 before July 1 deliver to the assessor, on forms furnished by 
16 the assessor, a verified statement and designation of ag-

17 ricultural lands for which the credit is claimed. An owner is 

18 allowed to claim the credit only on agricultural land which is 

19 used for permanent pasture or on row crop land which was 

20 seeded to g~asses for a minimum of seven years as certified by 

21 the commissioners of the soil conservation district. The 

22 assessor shall return the statement, designation, and 

23 certification of the soil conservation district commissioners 

24 on or before July 2 of each year to the county auditor with a 

25 recommendation for allowance or disallowance. If the owner of 

26 the agricultural land is in active service in the armed forces 

27 of this state or of the United States, the statement and 

28 designation may be signed and delivered by a membec of the 

29 owner's family. If the owner filing a claim owns agricultural 

30 land in two or more counties, the owner may file a claim for 

31 the credit in each county in which the owner owns eligible 

32 agricultural land. 

33 Sec. 4. NEW SECTION. 4268.4 REVIEW BY BOARD. 

34 The board of supervisors shall examine all claims for a 

35 credit delivered to the assessors, ~nd shall either allow or 
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1 disallow the claims. If disallowed, the board shall send 

2 notice of disallowance by certified mail to the claimant at 

3 the claimant's last known address. The board shall disallow a 

4 claim if the tract of agricultural land is not certified as 

5 eligible by the soil conservation district commissioners. 

6 Sec. 5. NEW SECTION. 426B.5 APPEALS PERMITTED. 

7 1. A person whose claim for a credit is denied may appeal 

8 from the action of the soil conservation district 

9 commissioners or the board of supervisors to the district 

10 court of the county in which the claimed agricultural land is 

11 situated by giving written notice of the appeal to the county 

12 auditor of the county within twenty days from the date of 

13 mailing of notice of the denial by the board of supervisors. 

14 2. If the director of revenue determines, upon investi-

15 gation, that a claim for soil conservation tax credit has been 

16 allowed by a board of supervisors which is not justifiable 

17 under the law and not substantiated by proper facts, the 

18 director, at any time within twenty-four months from July 1 of 

19 the year in which the claim is filed, may set aside the 

20 allowance. Notice of the disallowance shall be given to the 

21 

22 

23 

24 

25 

26 

27 

county auditor of the county 

granted and a written notice 

addressed to the claimant at 

address. The claimant or the 

judicial review of the action 

accordance with chapter l7A. 

disallowed by the director of 

in which the claim was improperly 

of the disallowance shall also be 

the claimant's last known 

board of supervisors may seek 

of the director of revenue in 

If a claim for a credit is 

revenue and no petition for 

28 judicial review is filed, any amounts of credit erroneously 

29 allowed and paid from the soil conservation tax credit fund 

30 shall become a lien upon the property on which the credit was 

31 originally granted, if still in the hands of the claimant, and 

32 not in the hands of a bona fide purchaser, and any amount so 

33 erroneously paid shall be collected by the county treasurer in 

34 the same manner as other taxes and shall be returned to the 

35 department of revenue and credited to the soil conservation 
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l tax credit fund. The director of revenue may i:lstitute legal 

2 proceedings against a soil conservation tax credit claimant 

3 for the collection of all payments made on disallowed credits. 

4 3. If agricultural land which has been converted to grass­

S land is granted a soil conservation tax credit and the land is 

6 converted from grassland before the expiration of seven years, 

7 any amounts of credit allowed and paid from the soil conserva-

8 tion tax credit £und shall become a lien upon the property on 

9 which the credit was originally granted, if still in the hands 

10 of the claimant and not in the hands of a bona fide purchaser, 

11 and any amount paid shall be collected by the county treasurer 

12 in the same manner as other taxes and shall be .returned to the 

13 department of revenue and cred:ted to the soil conservation 

14 tax credit fund. The director of revenue may institute legal 

15 proceedings against a soil conservation tax credit claimant 

16 for collection of all payments made on credits for 

17 agricultural land which was converted from grassland in fewer 

18 than seven years. 

19 Sec. 6. NEW SECTION. 4268.6 CERTIFICATION TO STATE 

20 COMPTROLLER. 

21 Claims which have been received by the assessor shall be 

22 certified by the county auditor to the state comptroller on or 

23 before September 1 of each year. 

24 Sec. 7. NEW SECTION. 4268.7 FORM FOR Fl!.TNG. 

25 The form prescribed by the director of revenuP for filing a 

26 claim for credit shall include the following information: 

27 1. The name and address of the claimant. 

28 2. A description of the agricultural land for which the 

29 credit is claimed. 

30 3. The name of the county in which the agricultural land 

31 is located. 

32 4. The valuation of the agricultural land as determined 

33 and certified by the assessor as of January 1 of the preceding 

34 calendar year. 

35 5. A certificate of the soil conservation district 
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1 commissioners that the tract of agricultural land ~s permanent 

2 pasture or row crop land which has been converted to 

3 grassland. 

4 6. An affidavit signed by the claimant that any tract of 

5 agricultural land which ~s converted from row crop to 

6 grassland and for which a tax credit is claimed under this 

7 chapter, will remain grassland for a minimum of seven years 

8 from the date of application for the credit. 

9 The director of revenue may require additional information 

10 as necessary. 

11 Sec. 8. NEW SECTION. 4268.8 RULES. 

12 The director of revenue shall adopt rules in accordance 

13 with chapter 17A for the inter~retation and proper 

14 administration of this chapter. 

15 Sec. 9. NEW SECTION. 426B.9 SOIL CONSERVATION TAX CREDIT 

16 FUND. 

17 A soil conservation tax credit fund is created in the state 

18 treasury. All receipts credited to the fund shall be used to 

19 pay the annual tax credits to eligible agricultural landowners 

20 as provided in this chapter. 

21 Sec. 10. EF?ECTIVE DATE. This Act takes effect January 1, 

22 1986. 

23 EXPLANATION 

24 This bill establishes a soil conservation tax credit for 

25 tracts of agricultural land which are used as permanent 

26 pasture or converted from row crop to grassland. To be 

27 eligible for the credit, row crop land converted to grassland 

28 must remain grassland for a minimum of seven years. The tax 

29 credit is two dollars per acre per year for permanent pasture 

30 and five dollars per acre per year for row crop land converted 

31 to grassland. If the row crop land does not remain dedicated 

32 as grassland for seven years, the amount of all tax credits 

33 paid on the land must be repaid. Application, approval, and 

34 appeal procedures are provided for eligible landowners. A 

35 permanent soil conservation tax credit fund is created. 

36 This bill takes effect January 1, 1986. 
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