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A BILL FOR

1 An Act relating to the operation of a bank or bank office
2 located outside a municipal corporation when the bank
3 is merged into or acgquired by another state bank and
4 providing for an effective date.
S BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1., Section 524.312, subsection 1, Code 1985, is
amended to read as fcllows:

1. Every A state bank criginally incorperated pursuant to
the-provistons-of this chapter shall have its principal place
of business within the confines of a municipal corporation.
The existence of a state pank snall not, howevey, be affected
by the subsequent discontinuance of the municipal corporation.
A state bank existing and operating on JSanuarv 1, 1270, which
does not have its principal place of business within the
confines of & municipal corporation, shati-pe-aizowed-te may
-provisions-of

1]

renew its corporate exlstence pursuant Lo th
secticn and may also

section 524.106 without regard to this
operate as & bank or convert to and operate as a bank office

when acquired by or merged into ancther state bank and

approved by the superintendent,.

Sec. 2. This Act, being deemed of immediate importance,
takes effect from and after its publication in The Bancroft .
Register, a newspaper published in Bancroft, Iowa, and in The

Altoona Heralid-Mitchellville Index, a newspaper published 1n
Altoona, Iowa.
EXPLANATICN

This bill permits a srate banx that was existing and
operating with its principal place of business cutside a
municipal corporaticon on January 1, 1970 tc coperate as a bank
Oor convert to and operate as a bank office after the baank is
acqguired by or merged into ancther state banx and approved by
the superintendent of banking. The bill is effective upon

publication.




Amend House amendment H-3244 to Senate File 286, as
passed by the Senate as follows:

l. Page 1, by inserting after line 7 the
following:

"Sec. __ . Section 524.1202, subsection 1, Code
1985, is amended to read as follows:

1. Except as otherwise provided in subsection 2 of
this section or section 524.1421, ne a state bank
shall not establish a bank office outside the
corporate limits of a municipal corporation or in a
municipal corporation in which there is already an
established state or national bank or officeT-however;
However, the subsequent chartering and establishment
of eny @ state or national bank, through the opening
of its principal place of business within the
municipal corporation where the bank office is
located, shall not affect the right of the bank office
to continue in operation in that municipal
corporation, The existence and continuing operation
of a bank office shall not be affected by the
subsequent discontinuance of a municipal corporation
pursuant to the-previsions-of sections 368.11 to
368.22. A bank office existing and operating on July
1, 1976, which is not located within the confines of a
municipal corporation, shall be allowed to continue
its existence and operation without regard to this
subsection."

2. Page 1, by inserting after line 29 the
following:

"Sec. . NEW SECTION. 524.1421 REORGANIZATION
OF BANK AFFILIATES,

1. Notwithstanding any other provision of this
chapter, the resulting bank of a merger or
consolidation of two or more banks, which,have been
affiliates as defined in section 524.110I for more
than five years prior to the effective date of the
merger or consolidation, may retain and operate as its
retained bank offices the principal places of business
and all bank offices of the affiliate banks which are
merged or consolidated into the resulting bank.

2. The resulting bank may establish bank offices
allowed by other sections of this chapter to the same
extent as if the merger or consolidation had not
occurred.

3. This section does not permit the resulting bank
to establish after the effective date of the merger or
consolidation any bank offices in addition to those
allowed to the resulting bank by other sections of
this chapter. However, the resulting bank may
establish and operate facilities which in the absence
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of the merger or consolidaticn would be considered
under section 524.1202, subsection 2, paragraphs "c"
and "d", to be an integral part of the former
principal places of business of the affiliates which
are merged or consolidated into the resulting bank.

4. Retained bank offices as provided in subsection
1 shall be operated by the resulting bank in the same
manner as bank offices established under section
$524,1201. The banks which are merged or consolidated
under this section shall retain an advisory board of
directors to advise on the coperaticns of the retained
bank office. The board shall be comprised of citizens
residing in the area served by the bank office.

5. This section does not alter the limitations
upon bank holding companies contained in section
524.1802,

6. The privileges of this section are available on
the same conditions to national banks.

7. This section shall be strictly construed as an
exception to the bank office location limitations
contained in section 524.1202 and it is the intent of
the general assgsembly that a court or regulatory agency
interpreting this section shall not interpret it to
permit statewide branch banking or the locaticn of a
bank office in this state other than as provided in
this section and in sections 524.312 and 524.1202.
This section does not authorize the establishment of
bank offices at any time or by any bank except when
done as the direct and immediate conseguence of a
merger or consclidation, does not authorize the
establishment of the principal place of business of
the resulting bank of a merger or consolidation at any
location other than one actually occupied and operated
as a principal place of business of one of the parties
to the merger or consolidation, does not authorize a
bank office at any location cther than one actually
occupied and operated as a principal place of business
or bank office by one of the parties to the merger or
consolidation, and dcoes not authorize a greater number
of bank offices within the municipality or urban
complex of the principal place of business of the
resulting bank than is expressly permitted by section
524,1202, subsection 2."

BY BAXTER of Des Molines
MCINTEE ©f Black Bawk
HUMMEL of Benton

H-3281 FILED MARCH 7, 1985 SHERZAN of Polk
Hips 3/5(p. 7257



SENATE FILE 286
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Amend Senate File 286, as passed by the Senate as
follows:

1. Page 1, by striking line 13 and inserting the
following: "be converted to and operate as a bank
office”.

2. Page 1, by inserting after line 15 the
following:

"Sec. . Section 524.1202, Code 1985, is amended
by adding the following new subsection:

NEW SUBSECTION. 3. Notwithstanding subsection 1,
if the assets of a state or national bank in existence
on January 1, 1985 are transferred to a different
state or national bank, the resulting or acquiring
bank may convert to and operate as its bank office any
one or more of the business locations occupied as the
principal place of business or as a bank office of the
bank whose assets are so acquired. The limitations on
bank office locations contained in unnumbered para-
graph 1 of this section, and the limitation on the
number of bank offices within the municipality or
urban complex of the resulting or acquiring bank
contained in subsection 2 shall be applicable to any
bank office otherwise authorized by this subsection.

A bank office established under the authority of this
subsection is subject to the approval of the
superintendent, shall be operated in acccrdance with
this chapter relating to the operation of bank
offices, and may be augmented by an integral facility
when approved under subsection 2, paragraph "d".®

3. Title page, by striking line 2 and inserting
the following: “when the bank".

BY BLANSHAN of Greene
HUMMEIL of Benton
SCHNEKLOTH of Scott

H—§244 FILED MARCH 5, 1985 SWARTZ of Marshall
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SENATE FILE
H-3271 286

1 Amend House amendment H
: . ~3244 to S i
§ pasied by the Senate as follows: enate File 286 as
- Page 1, line 13 by insertin
. . . P g after the word
4 "bank" the following: "located in this state". ‘

H-3271 FILED MARCH 6, 1985 BY BLANS
H
WS %4;53‘43r) ! AN of Greene
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SENATE FILE

BY (PROPOSED COMMITTEE ON
COMMERCE BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays

Approved

A BILL FOR

An Act relating to the operation ¢of a bank or bank office
located outside a municipal corporation when the bank
is merged into or acquired by another state bank and
providing for an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 524.312, subsection 1, Code 1985, 1is
amended to read as follows:

l. Every A state bank originally incorporated pursuant to
the-prevesrons-eof this chapter shall have its principal place
of business within the confines of a municipal corporationf
The existence of a state bank shall not, however, be affected
by the subsequent discontinuance of the municipal corporation.
A state bank existing and operating on January 1, 1970, which
does not have its principal place of business within the
confines of a municipal corporation, shaii-be-aitiowed-to may
renew its corporate existence pursuant to the-provisiens-eof
section 524.106 without regard to this section and may also
operate as a bank or convert to and operate as a bank office

when acquired by or merged into another state bank and

approved by the superintendent.

Sec. 2. This Act, being deemed of immediate importance,
takes effect from and after its publication in The Bancroft
Register, a newspaper published in Bancroft, Iowa, and in The
Altoona Herald-Mitchellville Index, a newspaper published in
Altoona, Iowa.

EXPLANATION

This bill permits a state bank that was existing and
operating with its principal place of business outside a
municipal corporation on January 1, 1970 to operate as a bank
or convert to and operate as a bank office after the bank is
acquired by or merged into another state bank and approved by
the superintendent of banking. The bill is effective upon
publication,

LSB 21678 71
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SENATE FILE 284

AN ACT
RELATING 0 THE OPERATLON OF A BANK OR DANK OUFICE LOCATED
QUTBIDE A MUNLCI®PAL CORPORATION WHEN THE RANK 1% MERGED
INTO OR ACQUIRED BY ANOTHER STATE SANK AND PFHROVIDING FOR
AN EFFECTIVE DATE.

[P UNACTED 97 THE SENERAL ASGSEMBLY OF THE STATH OF IOWA:

Section L. Section %24.312, subsection 1, Code 198%, iy
amended Lo read as follows:

L. Ewery A state bank originally incorporated pursuant to
the-provinions of this chapter shall have its principal place
of busicess within the vonfines of a cunicinal corporation,

The existence of a state bank shall not, however, o affecind

2y the subsequent discontincance of the municipal cosporation.

A state bank existing and operating on Jasuary 1, 1970, wh.ch
does not have ite principal place of business wlthin the
confines of a nuricipal corporation, sasit we-aiiowed ka may
renew 1ts corporate existience pursiant to the provistons of
section $24.106 witaout regard to this section and may a2lso
operate as a4 bank or convert to and operate as a bank oftice
when acqu.red by of merged intoe ancrner gtate bank and
aporoved by the supetichendent,

Sec. 2. This Act, being deocmed of imnediare iopnrtance,
takes effect trom and after :ts punlication in The Banctof .

Regiater, a4 newspapat pablirhed i Bancroft, Towa, and in The

Senate File 286, p. 7

Altoora Herald-¥itchallville Index, a newspaper publisbhed in
Altoona, lowa.

ROBERT T, ANDERSON
President of the Senate

DINALD D, AVENSON

Speaketr 0Of Lae House
AN
[ hereby cectify that this bill criginated in the Sepate
is known as Senate File 286, Seventy-first Gencral Asserbly.

K. MARIE THAYER
Secretary of the Senate

Approved W}ﬁ/_f,&/; /o, 1985

TERRY FE. BRANSTAD

Gowvernor
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