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Approved 

A BILL FOR 
An Act to permit nonresidents to file quarterly declarations 

of estimates and quarterly payments of individual income 

tax and providing an effective date. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

FISCAL N 0 T f: 
SENATE FILE 212 --------··---- . ----·----. -- -·- - .. ·-··- --

LSB ~o 1_) 4 75 __ 
St<l!f ID c:-,1G __ 

rn co:np~i;.;ncc ·:trttl a ·::ri\ten req~:C't.;t r'oce.-.-!~(i retHI;;il'-v i2. 1·: ~::.)_ t1 ~is;;CJI note for Sf:N/\TE 
fIt E 212 rs hc:~0l)'/ \tr!;r:)rt:llr.J :1\rfS!;(ln~ tn .!Ciftt PL:c ll. lLi:.: u'\0-j !~ t!~·~~~:~)0if"g thS 

fic;cul r.ote are <L',');IJl!fc fro;rr ::·.e ;_c~;:<i1tr\..-e l".'ic.Jl f3\i:·t;:Ju to r:!t..:rntJers ot tt1c Lt:JlSiJture 

upon re<1uest. 

SENATE F:LE 212 o~;o-.-,s nor.res~dents :o file r;~:nrterly 0cr.!<HtJt.ons of es!::nntes of ta;-.cs on 
non~·Nage income sut:ject ;o tax 1n ;t11s slate Tttis prcvis1on is a:~ arternative to the 
cvrrenr r.roceclvre. ·.·:i1ich al!c·::s tt;e fl!1ng of a sinf)ie dectara!ion and p:~yrnent of all 
~sLmatcd !Ji\eS by J'.o.;~rl! 30. r~le t:di T(lkCS effect . .)anuary 1 fc~lCwli'•n C':1i.IC:tment fer tax 
years beginning on or ot~er ~hat dJte. 

FISCAL J~,·iPACT: Sennte File 212 ·;;ou:d result in a \ler.rcase in s:ote revenues because the 
estimated ta.'< recei~ts ·,·.'O~!ld be cteit!yed The actuJ! Clotlar amount of the tiscal effect 
canr:ot lH~ provH..:ed JS the ;n~mber of no:Hesitlents 'NIH~ non--.vage income '/,;ho v:ould use th1s 
option is not DV'=iiab!e. 

FILED MI'<R 
Source· :)eprt:-nent of f\cvenue (LSB 21.175, Cr.JtG) 
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1 Sectio~ 1. Secc~oc 422.17, Code 1985, is amended to read 

2 as follows; 

3 422.17 C£RTIFICA":'£ ISSU;:o BY D£PA!<'HlENT TO r-<.AKE PAYMENTS 

4 WITHOUT WITHHOL0I~G. 

5 Any nonresident whose Iowa 1ncome is nor subject to section 

6 422.16, subsection l, tn whole or in part, and who elects to 

7 be governed by secti~n 422.16~ subseccton 12 of-~a~~-~eetion 

8 to the extent that the nonresident makes ~tl~~ the declaration 

9 and pays the entire amount of tax properly estimated 

10 the~ean~er under that section on or before the last day of the 

11 fourth month of the nonresident's tax year, or elects to file 

12 quarterly estimates as orovided in section 422.16, subsection 

13 11, paragraph "a" for ~aeh the year, may for each ~aeh year of 

14 eaeh-~aeh election and ~tleh payment, be granted a certificate 

15 from the department authorizing each withhold1ng agent, the 

16 income from whom the nonresident has included in the 

17 nonresident's declaration oE estimate and to the extent ~aeh 

18 income is included in ~ae~ the declaration of estimate, to 

19 make payments to ~tleh the nonresident without withholding ~tleh 

20 tax from ~ae~ the payments. Withholding agents, whenever ~tleh 

21 the payments exceed the amount estimated by ~tleh the 

22 nonresident upon the nonresident's declaration of estimate, as 

23 indicated upon ~aeh the certificate, shall proceed to withhold 

24 tax in accordance with subsection 12 of section 422.16. 

25 Sec. 2. This Act takes effect January 1 following enact-

26 ment for tax years beginning on or after that date. 

27 EXPLANATION 

28 The bill allows nonresidents to file quarterly declarations 

29 of estimates of taxes on income subject to tax in this state. 

30 This procedure is in addition to the one currently provided in 

31 the law which allows the filir.g of one declaration and payment 

32 of all of the taxes by April 30. The bill takes effect 

33 January 1 following enactment for tax years beginning on or 

34 after that date. 
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