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A BILL FOR

An Act to permit nonresidents to file guarterly declarations
of estimates and quarterly payments of individual income
tax and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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STATE GF 10WA
LS8 No. 21478

FISCAL NOTE Staff ID. CiAd

SENATE FILE 212

In compliunce aith 8 cwritien request foce.ved Tebruary 120 13850 a4 fiscal note for SENATE
FHE 272 s heroby subimtUed aoesgant to Jont Ruie 17, Dara used in daveioping s
tiscal note are availabic from ne Logiiative Poscal Bureau te mcnibers ot the Lagisiature
upocn request.

SENATE FILE 212 gliows nonresudents 1o file guarterly dectargtions of estinates of taxes on
non-wage income subject to tax in itus state. This provision is an aiternative 1o the
current procedure, which alicws the filing of a singie declaration and payment of all
stiunated tases by Apnt 30, The bl takes effect lanuary 1 folowvang enactment for tax
years beginning on or aiter that date.

FISCAL IMPACT: Senate File 212 would result in a dacrcase in state revanues because the
estimated iax receints would be deioved  The actual doilar amount of the fiscal effect
cannot be provided as the number of nonresidents wilh non-wage inceme who would use this
oplion is 1ot aveilable. - ~ar
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Source: Department of Revenue . (LS8 214375, CMG)
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Section 1. Sectlion 422.17, Code 1985, i[5 amended to read
as follows:

422.17 CERTIFICATE
WITHOUT WITHHOLDING.

Any nonresident whose Iowa incomé is nort subject to section

BY DEPARTMENT TO MAKE PAYMENTS
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422.16, subsection 1, 1n whoie or in part, and who elects to

be governed by section 422.16, subsection 12 of-sard-aection

to the extent that the nonresident makes suehl the declaration
and pays the entire amount of tax properly estimated
thereunder under that section on or before the last day of the

fourth month of the nonresident's tax year, or elects to file

guarterly estimates as provided in section 422.16, subsection

11, paragraph "a" for s¢=eh the year, may for each sueh year of

each-such election ancé sueh payment, be granted a certificate
from the department authorizing each withholding agent, the
income from whom the nonresident has included in the
nonresident’'s declaration of estimate and to the extent asuch
income is included in suech the declaration of estimate, to
make payments to such the nonresident without withholding such
tax from such the payments. Withholding agents, whenever such
the payments exceed the amount estimated by sueh the
nonresident upon the nonresident's declaration of estimate, as
indicated upon sueh the certificate, shall proceed to withhold
tax in accordance with subsection 12 of section 422.16.

Sec. 2. This Act takes effect January 1 following enact-
ment for tax years beginning on or after that date.

EXPLANATION

The bill allows nonresidents to file quarterly declarations
of estimates of taxes on i1ncome subject to tax in this state.
This procedure is in addition to the one currently provided in
the law which allows the filing of one declaration and payment
of all of the taxes by April 30. The bill takes effect
January 1 following enactment for tax vears beginning on or

after that date.
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