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Approved. ____________________________ _ 

A BILL FOR 
An Act providing an exemption from the state sales, servlce, 

and use tax on the purchase of tangible personal property 

by a nonprofit organization which lends the property to 

the general public for nonprofit purposes. 

BE IT ENACTED BY THE GENERl\L ASSEMBLY OF THE STATE OF IO\~A: 

{j) , 
-

CPB•tf191 Jl/72 



S.F. I~ H.F. 

1 Section 1. Section 422.45, Code 1985, is amended by adding 

2 the following new subsection: 
3 NEW SUBSECTION. Gross receipts from the sale of tangible 

4 personal property to a nonprofit organization which was or-

5 ganized for the purpose of lending the tangible personal 

6 property to the general public for use by them for nonprofit 

7 purposes. 

8 EXPLANATION 

9 The bill provides an exemption for nonprofit organizations 

10 which are formed to operate a kind of tool or equipment 

11 "library'' as is presently being done in one of the cities of 

12 Iowa. This exemption is from the payment of a sales or use 

13 tax on the purchase of the tools or equipment which are to be 

14 lent out of the "library". 

Slt\tt UF tO'·N/\ 

f'ISCAL NOrE 
!S!l IJo _!.IBl_S __ 
Starr 10. CMG 

. -----·· ---·-· ------------------·····-----------1 
l11 co:~rp!iC!nce wdll a V.'l'!ttcn reo.t:est reccivccJ !:tncJ,'.f"J ·).3. ·ns5 r 1 r Sf: -- , /. :J . " :sea note or :NIITE 
fiLE 155 IS hereby Slillli::i:cd jll;rs~:diH !O JOJ11t nure 17 Dati:! t::~t:!d in dcvclo~rng this 
fiscal note are avtJilcJbla frorn ',l•n _,_r_,,,·_,,,,_,,,_,,_,n r· 1 ll 1<,; _ "' ·!sea urcnu !O rnG:nDers 0f tt1e ;.egrslature 
tJpon request. 

SCr!ATE FILE 155 provides nn exemption for non-proftt organiz~t'ons ·:.:lltCil Jre formed to 
operate a kind of tool or equipme:H 'Ji1Hilry'. This exernptton i') frorn the pcr;mcnt of a 
~r.les or use tax on the purct1ase of the tools or e~t;lprnG>1t '-'.'ll<Ch dre to Ue lent out of the 
!;brary'. 

FISCAL ii/oPACT: Tl1e exte"t to · . 1 • · = • wn1c 1 t.)IS G't,Oill;J!lon ViOiJii~ he u~ed :s not knov;n, making a 

reliilblc estimate of tl1e der.rc~se 1n reve-nue rcsuH1:19 from SAn<lte File 1 SS impossible. 
rurther. specdic cJuta dealing ,, •. ,·ith s~lcs of this type tHe 1n Clf.Jf.lrCrJ<!te one! uo not specify 
the purchasers. · 

Source: Department of Revenue 
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