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A BILL FOR 
1 An Act authorizing the imposition of a mineral severance tax 

2 by the board of supervisors and providing a penalty. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~4-F. 

2 SEVERA.NCE TAX l~FGS!T!CN -- TAX ~A1'S -- PE~A~TY. 

3 1. The boa~d may !i~pose, by ur·dina::c~, ~ ~!ine=al ~evera~ce 

4 tax at a ra~e .:-1ot. e:xcecd.::..r;g t.v.·L>:-.ty-fl\:e ce:lts per :.on on each 

5 ton of road l:..rnest.o~Je, gra·;e.:., sor.d, ce!i;t::lt sto:1e and 

6 aggregate m:ned 111 :he cot:nty ~ach year. Upon I~posl:ion of 

7 the m_ine.ral severa:lC<:: tax in a cour:.t.y, tl1e department of soil 

8 conservatlon s!1all l·eq~.<lce that the owner of any mlne 1n the 

9 co1.<nty obta~n a severar1ce tax permit from the co1.<nty to 

10 extract miner a.: o s:.:bject to the severa:-.ce t:ax. As a condition 

11 of issuing the perm1t, ~!~e beard shall requ1r·e tllat the owner 

12 of the mine file with the co1.<nty rec:order at no cost to the 

13 owJier a monthly report of all minerals subJect to the 

14 severance tax extrac:ted from each mine 1:1 the county operated 

15 by the owner. fhe repocts shall be recorded alphabet1cally by 

16 the name o: the owner. 

17 2. The reco~der shall calc:la7.e the amount of tl:e taxes to 

18 be collected from each m1r1e owner and certify mor1thly a l1st 

19 of mineral severance taxes to be collected to the county 

20 treasurer vlho, w1 thin t:.eE ''o~.·iur:g days after receipt of the 

21 certified l1st from the recorder, shall send a tax statement 

22 to the owner. Payment of the severance Lax IS due within 

23 thirty days of receipt of the tax statement from the 

24 treasurer. Taxes not paid by the o~1er withln n1nety days of 

25 receipt of the tax statement from the county treasurer become 

26 a lien on tl1e property from which the minerals are extracted. 

27 If any severance tex due from one owner 1s delinquer1t for more 

28 than or1e year, the property to wh1ch the lien attached may be 

29 sold by the county ttnder the procedures provided for tax de-

30 linquent sales of real property. 

31 3. The proceeds from the mineral severance tax shall be 

32 credited to the secondary road fund of the co1:nty in wh1ch the 

33 minerals subject to the tax are mined. 

34 4. An owner faili:1g to comply with the conditions of the 

35 permit required by the county or to file the approprlate 
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1 reports is guilty of a simple misdemeanor. A subsequent 

2 offense under this section by the same owner is a class "Dtt 

3 felony. 

4 Sec. 2. 

5 of division 

6 Sec. 3 . 

7 enactment. 
8 

Section 1 of this Act shall be codified ln part 

IV of chapter 331. 

This Act takes effect January 1 following its 

EXPLANATION 

5 

9 This bill authorizes the board of supervisors to impose, by 
10 ordinance, a mineral severance tax on each ton of road 
11 limestone, gravel, sand, cement stone and aggregate mined from 

12 each mine within the county. The tax rate shall not exceed 

13 twenty-five cents per ton. The revenue shall be credited to 
14 the secondary road fund of the county to be used for secondary 

15 road purposes. The bill takes effect January 1 following 

16 enactment. 
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il.EQ'JESTED BY SE:"l. VANDE HOEF 

SENATE FILE 122 
FISCAL NOTE 

In compliance with a request a fiscal note for Senate File 122 is hereby 
sub:~i tted pursuant to Joint Rule 17. 

Ser1ate File 122 allows for cuuntv bortrCs ot superviscrs ~0 .n' :~oso J r!:in0ral severance tJx 
Jn each ton of read lirncs!cne. rJr<:Jvel. <:>c.lnd. cc;nent stcH•·~. ,1:10 ;;~)~r:c·::ptc mifled in e(;lch 
county The t;tx ::;hall not exceed S 25 p+?r ion !'he revrr:or._: ~ir:!~l t~e credrted tO tlie 
sccondc.Hy road fund of the county rn ,.,.,hich tt1e rnrr.crJ:s .;re rn!:;ed. Tr.rs brll :akes effect 
January 1 tollo·-.·.:ing enactrnent. 

•\SSU1.WTIO~JS ----
1) ThJt each county board rmposcs a S 25 tax per ton. 
2) That the nurnoer of tons rnrned remJrns constant. 

riSCAL EFFECT: TJ1e annuJI collected tJx revenues are shovm telow: 

J,1:~;EP.AL 1984 TONS TAX f\E'!e':UE --··-
Cc,nent 1.740.000 so 25 s 435.000 

Sond & Gravel I 4.000.000 0 25 J.SUIJ.OCO 

Stone (crushed) 26.000.000 0.25 6.500.000 

Lirnestone NA NA 

TOTAL 41,740.000 s 1 0.·1:35.000 

The frscal effect would be a statewrde annual collectron oi 510.·:35,000 to the secondary 
read fund, whrch would then be crcorted to tl1e respectrve cour.tres 

N.'.: not avilrlable 

Filed March 4, 1985 By Dennis C. Prouty, Director 
Legislative Fiscal Bureau 


