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A BILL FOR 
1 An Act relating to an export trade credit for purposes of 
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the state individual and corporate income taxes and 

making the provisions retroactive. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. II N H.F. 

1 Section 1. Section 422.12, Code 1985, 1s amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. For a taxpayer operating a trade or 

4 business, including the operation of a farm, as a sole 

5 proprietorship, a partnership or a subchapter s corporation 

6 which has elected to have the income taxed directly to the 

7 individual, an export trade credit. The total amount of 

8 export credit that may be claimed as a result of the operation 

9 of a business equals five percent, not to exceed five thousand 

10 dollars, of the value of the first-ever overseas sale of the 

11 business' products or services which was made during the tax 

12 year. The amount claimed by the taxpayer shall be based upon 

13 the pro rata share of the taxpayer's earnings of the 

14 partnership or subchapter S corporation. Any credit in excess 

15 of the tax liability for the tax year may be credited to the 

16 tax liability for the following three years or until depleted, 

17 whichever is sooner. 

18 Sec. 2. Section 422.33, Code 1985, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. The taxes imposed under this division 

21 shall be reduced by an export trade credit equal to five 

22 percent, not to exceed five thousand dollars, of the value of 

23 the first-ever overseas sale of the taxpayer's products or 

24 services which was made during the tax year. Any credit in 

25 excess of the tax liability for the tax year may be credited 

26 to the tax liability for the following three tax years or 

27 until depleted, whichever is sooner. 

28 Sec. 3. This Act is retroactive to January 1, 1985 for tax 

29 years beginning on or after that date. 

30 EXPLANATION 

31 The bill allows as a credit for purposes of the state 

32 individual and corporate income taxes an export trade credit 

33 equal to five percent of the value of the first-ever overseas 

34 sale of the taxpayer's products or services. The credit is 

35 limited to $5,000 and any excess in credit may be carried 
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bv Sen. Rife 
LSBNo. 131/~-
Stofi 10. C·.1G 

!n cornplrc<ncc w:tll a w"t~cn request reccrverJ JanuJrv 78. 1!385. ~ !rscal note for SENATE 
I !I.E llH i;. hc;,o!;y '"bm:n~cl ''"''"""t w .Jo•:1t Rtile 1"1. Ootn usc:J in r.~velop:ng tt11s 
frsc11 r.ote .1re avJIID!J!Il f1~1rn the Leu:sldtrva Fiscal Bureau to rnemb~rs of the Legislature 
upon (Cq-JCSt. 

SD!AfE FILE 118 .111o·~:s a credrt for first-ever overseas sales of i/1e taxpayer's products or 
serv~ces for in~Jividual and corrorMe Income tax purpost?s The credit ·.vould be equal to 
f\v~ rerci"nt cf svc:1 s:ilcs. bt;t c.1nr1ut e~ceed SS.OOO Anv crecJit in excess of the 
t,t~<p\lver'c:. !i;~Di!itv mi1y 11c c(lHled :()1\\'tH(l !G tile ;;c,.-:.t tlll·ec tJx 'iC'Jrs To l)C ~ntlt!ed to 

iftP. credit. the ov~rscas su;e n1u~;t I'Jve bG2n the business' first overseas sale in its 
hrstory. 

Tha hill 1s retrcac!ive :o .!anuClry 1. 1985 for tax years begmning on or after tt'ct date 

F-~~~!~L f~FECT. Senote File 118 \VOuld ::ausa a r.:duction in inciividua! and corporcne 1ncome 
tax rece•pts. However. due to the absence of rJata concerning the nurnller and amount of 
sales '.vhich wou1d q-..JJ!dy :Jnder !he prog,..crn. Jn exnct do!!ar est;:nate is net possible. 
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