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A BILL FOR

An Act relating to an export trade credit for purposes of
the state individual and corporate income taxes and
making the provisions retroactive.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

cre-16191 ¥2/72%




S.F., ‘! a H.F.

the following new subsection:

NEW SUBSECTION. For a taxpayer operating a trade or

business, including the operation ¢f a farm, as a scle
proprietorship, a partnership or a subchapter S corporation
which has elected to have the income taxed directly to the

individual, an export trade credit. The total amount of

[« B N e Y N T S

10 dollars, of the value of the first-ever overseas sale of the
11 business' products or services which was made during the tax
12 year. The amount claimed by the taxpayer shall be based upon
13 the pro rata share of the taxpayer's earnings of the

15 of the tax liability for the tax year may be credited to the

17 whichever is sgoner.

18 Sec. 2. Section 422.33, Code 1985, is amended by adding
15 the following new subsection:
20 NEW SUBSECTION., The taxes imposed under this division

21 shall be reduced by an export trade c¢redit equal to five

22 percent, not to exceed five thousand dollars, of the value of
23 the first-ever overseas sale of the taxpaver's products or

24 services which was made during the tax year. Any credit in
25 excess of the tax liability for the tax year may be credited
26 to the tax liability for the following three tax years or

27 until depleted, whichever is sooner,

32 individual and corporate income taxes an export trade credit
33 equal to five percent of the value of the first-ever overseas
34 sale of the taxpayer's products or services. The credit is

35 limited to $5,000 and any excess in credit may be carried

-—l_

Section 1. Section 422.12, Code 1985, is amended by adding

export credit that may be claimed as a result of the operation

9 of a business equals five percent, not to exceed five thousand

14 partnership or subchapter S corporation. Any credit in excess

16 tax liability for the following three years or until depleted,

28 Sec. 3. This Act is retroactive to January 1, 1985 for tax
29 years beginning on or after that date.

30 EXPLANATION

31 The bill allows as a credit for purposes of the state




S.F. Z/é H.oF.

overseas sale in its history. e venes
The bill is retroactive to January 1, 1985 for y

beginning on or after that date.
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In comphiance with g wrnitlen request cecoived Janudry 28, 1885, a fiscal note for SENATE
FHE 118 is heroby submitied pursuant to Joint KRule 17, Oata used in develop:ng tms

fiscal rote are avalable fraom the Legistative Fiscal Bureau to members of the Legisiature
grren reggaest

SENATE FILE 118 atlows a credit for first-ever overseas sales of the taxpayer's products or
services for individeal and corporate income tax purposes.  The credit would be eqgual o
five peorcont of such ssics, but cannot excesd $5.000 Any cradit in excess of the
taxpayers faplity may be carned fonward 1o lthe oxt 1hree 13x y2ars To ke anttisd o
the credit, the overseas saie must have Leen the bLusiness’ first overseas sale i its
history.,

The kill 1s retrcactive 10 January 1. 1985 for tax vears heginning on or after thet date.

FISCAL EFFECT,

Senate Fite 118 would Lause a raducltion in individual and corporate income

tax receipts. HMowever. due to the absence of dala concerning the number and amount of

sales which wouid gualify under the program. an exact dollyr estinate is not possible.
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