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A BILL FOR 
An Act prohibiting the treasurer of state from purchasing a 

security issued by or depositing money in a financial in­

stitution participating in loans to the Republic of South 

Africa, prohibiting funds of the Iowa public employees' 

retirement system or institutions controlled by the state 

board of regents from being invested or deposited in fi­

nancial institutions or companies which invest in or do 

business in or with the Republic of South Africa, provid­

ing for divestiture of the investments, providing for civil 

penalties, and providing an effective date. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOt'IA: 

418 
19 
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1 Section l. NEW SECTION. l2A.l LEGISuATIVE FINDING. 

2 The legislature finds that the present government of the 

3 Republic of South Afr1ca, through its legally sanctioned 

4 policies of racial discrimination, is violatlVe of both the 

5 substance and the intent of Iowa laws protecting individuals 

6 from unjust discrimination. Therefore, the legislature 

7 intends that state funds and funds administered by the state 

8 shall not be invested or deposited in financial institutions 

9 or companies making loans to or doing business with or in the 

10 Republic of South Africa. 

ll Sec. 2. NEW SECTION. 12A.2 DEFINITIONS. 

12 As used in this chapter, unless the context otherwise 

13 requires: 

14 1. "Financial institution'' means a federal-chartered or 

15 state-chartered bank, savings and loan, or thrift institution, 

16 or any other institution permitted by state or federal law to 

17 receive deposits of money and to pay out that money through 

18 loans, draft accounts, or the sale of financial institution 

19 securities. 

20 2. 

21 issued 

"Financial institution security" means a stock or bond 

by a financial institution, or a certificate of 

22 deposit, bankers acceptance, or other negotiable security 

23 issued by a financial institution. 

24 3. "Republic of South Africa'' includes the government, an 

25 agency, or an instrumentality of the Republic of South Africa, 

26 and any territory under the administration, legal or illegal, 

27 of the Republic of South Africa including the ''bantustans" or 

28 "homelands" to which South African blacks are assigned on the 

29 basis of ethnic origin such as the Transkei, Bophuthatswana, 

30 Venda, Ciskei, and Kwazulu. 

31 4. "Value'' consists of cash, the par value or unpaid 

32 balance of all unmatured or unpaid investments requiring the 

33 payment of a fixed amount at payment date, and the cost price 

34 of all other investments. 

35 Sec. 3. NEW SECTION. l2A.3 PROHIBITED INVESTMENTS AND 
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l DEPOSITS. 

2 l. The treasurer of st~te shall not purchase or acquire a 

3 financial institution security issued by a financial 

4 institution or deposit assets of the state of Iowa in a 

5 financial institution which directly or through a subsidiary 

6 participates in a ~oan to the Republic of South Africa. 

7 2. The state board of regents sha:l not invest or 

8 funds belonging to the institutions under the control 

deposit 

of che 

9 state board of regents in a financial institution which 

10 directly or through its subsidiaries has outstanding loans to 

the Republic of South Africa, or in the stocks, securities, or 

other obligations of a company doing business in or with the 

Republic of South Africa. 

ll 

12 

13 

14 

15 

16 

17 

18 

3. The Iowa department of job service shall not invest or 

deposit funds from the Iowa public employment retirement fund 

in a financial institution which directly or through its 

subsidiaries has outstanding loans to the Republic of South 

Africa, or in the stocks, securities, or other obligations of 

19 a company doing business in or with the Republic of South 

20 Africa. 

21 Sec. 4. NEW SECTION. l2A.4 DIVESTITURE. 

22 l. The treasurer of state, the state board of regents, and 

23 the department of job service shall begin to sell investments 

24 prohibited under section 12A.3 no later than July l, 1986. 

25 The sale of investments may be spread over not more than three 

26 years. However, not less than one-thlrd of the value of the 

27 investments shall be sold in the fiscal year beginning July 1, 

28 1986. 

29 2. As long as funds remain in investments that would be 

30 prohibited under section l2A.3, the treasurer, the board of 

31 regents, and the department of job service shall: 

-. 32 a. File with the general assembly, not later than January 

33 20 of each year, a report listing all South Africa-related 

34 investments administered by the treasurer or the board of 

35 regents and their value as of the preceding December 31. 
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l b. Exercise its right to vote stock of companies doing 

2 business in or with the Republic of South Africa at annual 

3 meetings and shall not assign the right as a proxy to 

4 management of the company. 

5 c. Vote to require companies doing business in or with the 

6 Republic of South Africa to divest themselves of investments 

7 prohibited under section l2A.3 and to cease doing b11siness in 

8 or with the Republic of South Africa and shall vote the issues 

9 relating to the stock shares to ensure socially useful 

10 investment policies giving priority to investments in 

11 institutions or companies that invest or conduct business 

12 operations in Iowa to the extent prudent, practicable, and in 

13 compliance with this chapter and other law. 

14 Sec. 5. NEW SECTION. 12A.5 REINVESTMENT OF PROCEEDS. 

15 Proceeds of the sales of investments prohibited under 

16 section 12A.3 shall be reinvested in institutions or companies 

17 which invest or conduct business operations in Iowa so long as 

18 the investments are prudent, practicable, and in compliance 

19 with this chapter and other law. 

20 Sec. 6. NEW SECTION. l2A.6 ESTABLISHING ELIGIBILITY. 

21 1. A financial institution or other company ineligible to 

22 receive investments or deposits may establish eligibility if 

23 documentary evidence is submitted to the agency administering 

24 the funds for which eligibility is sought. The evidence must 

25 be sufficient to establish that the financial institution or 

26 company has adopted a written policy that prohibits the 

27 lending of its assets to or doing business with the Republic 

28 of South Africa. As used in this section, ''documentary 

29 evidence" includes, but is not limited to, an executed 

30 affidavit by an appropriate officer of the financial 

31 institution or company, in a form prepared by the agency, 

32 attesting to the fact that the financial institution prohibits 

33 the lending of its assets or doing business with the Republic 

34 of South Africa. The agency shall attempt to verify 

35 compliance by checking sources of information not affiliated 
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1 with the financial institution. 

2 2. The treasurer of state, the board of regents, and the 

3 department of job service shall adopt rules under chapter 17A 

4 to implement this Act including rules to assess civil 

5 penalties against a person who files false or misleading 

6 documentary evidence. Penalties shall be deposited in the 

7 state general fund. The civil penalties shall not exceed five 

8 thousand dollars for each violation. All civil penalties 

9 collected shall be deposited in the state general fund. 

10 Sec. 7. Section 12.8, unnumbered paragraph 1, Code 1985, 

ll 1s amended to read as follows: 

12 The treasurer of state shall invest or deposit, subject to 

13 chapter l2A and as provided by law, any of the public funds 

14 not currently needed for operating expenses and shall do so 

15 upon receipt of monthly notice from the state comptroller of 

16 s~eh the amount not so needed. In the event of loss on 

17 redemption or sale of securities,-where invested as prescribed 

18 by law, and any-s~eh if the transaction is reported to the 

19 executive council, neither the treasurer nor comptroller sha~~ 

20 b@ are personally liable but s~eh the loss shall be charged 

21 against s~eh the funds as which would have received the 

22 profits or interest of the investment and there is hereby 

23 appropriated from s~eh the funds an the amount as-may-be so 

24 required. 

25 Sec. 8. Section 978.7, subsection 2, paragraph b, 

26 unnumbered paragraph 1, Code 1985, is amended to read as 

27 follows: 

28 Invest, subject to chapter l2A, s~eh the portion of sa±d 

29 the trust funds as which in the judgment of the department are 

30 is not needed for current payment of benefits under this 

31 chapter in interest-bearing securities issued by the United 

32 States, or interest-bearing bonds issued by the state of Iowa, 

33 or bonds issued by counties, or school districtsL or general 

34 obligations or limited levy bonds issued by municipal 

35 corporations in this state as authorized by law, or other 
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1 investments authorized for life insurance companies in this 

2 state including common stocks issued or guaranteed by a 

3 corporation created or existing under the laws of the United 

4 States or any state, district, or territory t~eree~ o: the 

5 United States subject to the following restrict:ons: 

6 Sec. 9. Section 262.14, unnumbered paragraph l, Code 1985, 

7 is amended to read as follows: 

8 The board may invest funds belonging to ~aid the 

9 institutions, subJeCt to chapter l2A and the following 

10 regulations: 

ll Sec. 10. Section 262.14, subsection 3, Code 1985, is 

12 amended by striking the subsection and inserting in lieu 

13 thereof the following: 

14 3. Any portion of the funds may be invested in any of the 

15 following: 

16 a. Bonds or other evidences of indebtedness issued, as-

17 sumed or guaranteed by the government or an agency or instru-

18 mentality of the United States. 

19 b. Bonds of this state or of a county, city, or school 

20 district in this state. 

21 c. Commercial paper receiving the highest quality rating 

22 by a generally recognized rating agency such as Moody's ln-

23 vestor service or Standard and Poor's. 

24 Sec. 11. Section 262.14, subsection 4, Code 1985, is 

25 amended to read as follows: 

26 4 . Any A gift accepted by the 'f<'lwa state board of regents 

27 for the use and benefit of eny an institution under its 

28 control may be invested in securities designated by the donor, 

29 but whene~e~-~tleh l! gifts are accepted and the money invested 

30 according to the request of the ~6±d donor, neither the state, 

31 the Iowa state board of regents, nor any member t~~reof ~he 

32 state board of regents, ~~6~1-be is liable t~~re~<'lr for or on 

33 account there<'lf of the investments. If chapter l2A requires 

34 the divestiture of securities designated by the donor, the 

35 donor shall be contacted and requested to make an alternative 

-5-

• 



e 

' .•... ' 

S.F. //0 H.F. 

l designation for investment which complies with chaDter~~ 

2 If the donor is not able or willing to make an alternative 

3 designation, tr.e gift may be invested either in equity or 

4 fixed-income securities. However, the percentage of the 

5 portfolio invested in eauity securities shall not exceed the 

6 higher of the following: 

7 a. The percentage invested in equity securities when the 

8 portfolio was received as a gift. 

9 b. Seventy percent. 

10 Proceeds from the sale of equity securities may be 

11 reinvested in other equity securities to improve the 

12 portfolio's expected risk-return investment performance. 

13 Sec. 12. This Act takes effect July l, 1986. 

14 EXPLANATION 

15 This Act prohibits the treasurer of state, the department 

16 of job service, and the state board of regents from depositing 

17 or investing state assets or funds from the Iowa public 

18 employees' retirement fund in financial institutions making 

19 loans to the government, an agency, or an instrumentality of 

20 the Republic of South Africa. The department of job service 

21 and the board of regents are also prohibited from investing in 

22 a company doing business with or in the Republic of South 

23 Africa. The board of regents is given further authority to 

24 invest in commercial paper and certain securities. 

25 Divestment is mandated after the effective date of the Act. 

26 Divestment may be spread over three years so long as at least 

27 one-third of the value of the investment is sold during the 

28 fiscal year beginning July 1, 1986. Proceeds from divestment 

29 shall be reinvested in institutions or companies which invest 

30 or conduct business in Iowa so long as the investments are 

31 prudent and practicable. Civil penalties may be assessed by 

32 rule against a person who files false or misleading 

33 documentary evidence. The civil penalties shall not exceed 

34 five thousand dollars for each violation. 

35 A new chapter 12A is created and internal reference is made 
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3 
26, 1985 

S£:-IATE F :::.,E 110 

Amend Senate File 110 as follows: 
2 1. Page l, by inserting after line 34 the fol·-
3 lowing: 
4 "5. "Doing business in the Republic of South 
5 Africa" means conducting or performing manufacturing, 
6 assembly or warehousing operations within the Republic 
7 of South Africa. 
8 6. "Doing business with the Republic of South 
9 Africa" means supplying strategic products or services 

10 for use by the government of South Africa or for use 
11 by the military or police in South Africa. 
12 7. "Strategic products or services" means articles 
13 designated as arms, ammunition and implements of war 
14 in 22 C.F.R. § 121, and data processing equipment and 
15 computers sold for military or police use or for use 
16 in connection with the pass system as practiced in the 
17 Republic of South Africa." 
~16 2. Page 2, by inserting after line 20 the 

following: 
• This section does prohibit either of the 
lowing: 
a. The purchase of securities issued by the United 

23 States government or agreements to purchase or 
24 repurchase such securities or securities issued by 
25 firms not otherwise prohibited from purchase under 
26 this chapter. 
27 b. Custodial agreements or accounts used for 
28 purchases and sales of securities otherwise acceptable 
29 under this chapter.'' 
30 3. Page 2, ~ine 25, by striking the word ''three'' 
31 and inserting the following: ''five''. 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

4. Page 2, line 26, by striking the word ''one­
third" and inserting the following: "one-fifth". 

5. Page 2, line 34, by striking the words 
"treasurer or" and inserting the following: 
"treasurer,n. 

6. Page 2, line 35, by inserting after the word 
"regents" the following: '', or the department of job 
service ... 

7. Page 3, by striking lines 1 through 13 and 
inserting the following: 

42 "b. Exercise its right to vote stock in any 
43 election in order to require the company doing 
44 business in or with the Republic of South Africa to 

ivest itself of investments in the Republic of South 
rica and to cease doing business in or with the 

48 
49 
50 

lie of South Africa or to prevent the company 
from entering into any investment or business in or 
with the Republic of South Africa.• 

8. Page 3, line 20, by striking the word 
-1-
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1 "ESTABLISHING". 
2 9. Page 3, by inserting after line 20 the 
3 following: 
4 '' . The treasurer of state shall maintain a list 
S of financial institutions and companies that make 
6 loans to, invest in, or do business with the Republic 
7 of South Africa. The list shall be developed with 
8 reference to information obtained from the United 
9 States department of commerce. The treasurer of 

10 state, the state board of regents, and the department 
ll of job service shall not invest in or deposit funds in 
12 a financial institution or a company on the list. The 
13 treasurer of state shall mail written notification to 
14 each financial institution or company on the divesti-
15 ture list." 
16 10. Page 3, by striking lines 23 and 24 and 
17 inserting the following: "documentary evidence is 
18 submitted to the treasurer of state. The evidence 
19 must". 
20 11. Page 3, line 31, by striking the word 
21 "agency" and inserting the following: ''treasurer of 
22 state". 
23 12. Page 3, line 32, by inserting after the word 
24 "institution'' the following: ''or company''. 
25 13. Page 3, line 34, by striking the word 
26 ''agency" and inserting the following: "treasurer of 
27 state". 

28 14. By striking page 5, line 11 through page 6, 
29 line 12. 
30 15. By renumbering as necessary. 

S-3464 Filed March 25, 1985 
adr· "-' a.~J 4.:1 YSF5 4/t:- 1 1..7"'•) 

v 

By COMMITTEE ON STATE GOVERNMENT 

s- 'JSBS SENATE ~ILE llQ 

·, .. _;.i l-.~--~,.;s: ,. l . Page 1 l;··e -'-~ bv insart~:1c after the word 
A / ..._ • 0 ~ I • .I 

··co~s" the fcllowi:H:: '':lot:''. 

By BRUNER 
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SENATE 24 4 APRIL 3, 1985 

s- 3612 SEl<ATE FILE ll 0 

l Amend Senate File 110 as follows: 
2 1. Page 2, by inserting after line 20 the 
3 following: 
4 '' This section shall not apply to companies 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

-

21 
l 22 

23 
24 
25 
26 
27 
28 
29 
30 
31 

doing business in the Republic of South Africa who 
have adopted the Sullivan principles and have obtained 
a performance rating in the top two categories of the 
Sullivan principles rating system prepared by Arthur 
D. Little, Inc., or are in categories four or five of 
the rating system. 

The treasurer of state shall maintain a list of 
such companies in accordance with the provisions of 
section l2A..6." 

2. Page 2, line 23, by striking the words "begin 
to sell" and inserting the following: "make no 
additional". 

3. Page 2, line 24, by striking the figure "1986" 
and inserting the following: ''1985 and shall begin to 
sell investments prohibited under section 12A.3 no 
later than July 1, 1988, unless the general assembly 
determines that substantial and fundamental progress 
in establishing human rights policies in the Republic 
of South Africa has occurred". 

4. Page 2, lines 27 and 28, by striking the words 
"in the fiscal year beginning July 1, 1986" and 
inserting the following: "by July 1, 1988". 

5. Page 6, by striking line 13. 
6. Title page, line 9, by inserting after the 

word "investments," the word "and". 
7. Title page, by striking line 10 and inserting 

the following: "penal ties." 

S-3612 
t<d.f-C.< 

F_i,led April 
4/S" (1 l.;w) 

2, 1985 By SMALL, HUTCHINS & DRAKE 
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A BILL FOR 
1 An Act prohibiting the treasurer of state from purchasing a 

security issued by or depositing ~oney in a financial insti­

tution participating in loans to the Republic of South 

Africa, prohibiting funds of the Iowa public e~ployees' 

retirement system or institutions controlled by the state 

board of regents from being invested or deposited in fi­

nancial institutions or companies which invest in or do 

business with or in the Republic of South Africa, provid­

ing for divestiture of the investments, and providing for -
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civil penalties. 

IT ENACTED BY THE GENERAL ASSE~lBLY OF THE STATE OF IO\'iA: 

* 

~ New Language 

by the Senate 

= ~anguage Stricken 
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l Section l. NEW SECTION. l2A.l LEGISLATIVE FINDING. 

2 The legislature finds that the present government of the 

3 Republic of South Africa, Lhrough its legally sanctioned 

4 policies of racial discrimination, is violative of both the 

5 substance and the intent of Iowa laws protecting individuals 

6 from unjust discrimination. Therefore, the legislature 

7 intends that state funds and funds administered by the state 

8 shall not be invested or deposited in financial institutions 

9 or companies making loans to or doing business with or in the 

10 Republic of South Africa. 

11 Sec. 2. NEW SECTION. l2A.2 DEFINITIONS. 

12 As used in this chapter, unless the context otherwise 

13 requires: 

14 l. "Financial institution" means a federal-chartered or 

15 state-chartered bank, savings and loan, or thrift institution, 

16 or any other institution permitted by state or federal law to 

17 receive deposits of money and to pay out that money through 

18 loans, draft accounts, or the sale of financial institution 

19 securities. 
-· 
20 2. 

21 issued 

"Financial institution security" means a stock or bond 

by a financial institution, or a certificate of 

22 deposit, bankers acceptance, or other negotiable security 

23 issued by a financial institution. 

24 3. "Republic of South Africa" includes the government, an 

25 agency, or an instrumentality of the Republic of South Africa, 

26 and any territory under the administration, legal or illegal, 

27 of the Republic of South Africa including the "bantustans• or 

28 "homelands" to which South African blacks are assigned on the 

29 basis of ethnic origin such as the Transkei, Bophuthatswana, 

30 Venda, Ciskei, and Kwazulu. 

31 4. "Value" consists of cash, the par value or unpaid 

32 balance of all unmatured or unpaid investments requiring the 

33 payment of a fixed amount at payment date, and the cost price 

34 of all other investments. 

35 5. "Doina business in the Republic of South Africa" means 
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l conducting or performing manufacturing, assembly or 

'2 warehousing operations within the Republic of South Africa. 

3 &. "Doing business with the Republic of South Africa" 

4 means supplying strategic products or services for use by the 

5 government of South Africa or for use by the military or 

6 police in South Africa. 

7 7. "Strategic products or services" means articles 

8 d_;s igna ted as ?,~ms, ammunition_ an~ imj(lements of war in 22 

9 C.F.R. S 121, and data processing equipment and computers sold 

10 for military or police use or for use 1n connection with the 

11 pass system as practiced in the Republic of South Africa. 

12 Sec. 3. NEW SEC'riON. 12A.3 PROHIBITED INVESTMENTS AND 

13 DEPOSITS. 

14 

15 

16 

17 

18 

1. The treasurer of state shall not purchase or acquire a 

financial institution security issued by a financial 

institution or deposit assets of the state of Iowa in a 

financial institution which directly or through a subsidiary 

participates in a loan to the Republic of South Africa. 

19 2. The state board of regents shall not invest or deposit 

20 funds belonging to the institutions under the control of the 

21 state board of regents in a financial institution which 

22 directly or through its subsidiaries has outstanding loans to 

23 the Republic of South Africa, or in the stocks, securities, or 

24 other obligations of a company doing business in or with the 

25 Republic of South Africa. 

26 3. The Iowa department of job service shall not invest or 

27 deposit funds from the Iowa public employment retirement fund 

28 in a financial institution which directly or through its 

29 subsidiaries has outstanding loans to the Republic of South 

30 Africa, or in the stocks, securities, or other obligations of 

31 a company doing business in or with the Republic of South 

32 Africa. 

33 .4~-~-T~h~i~s~s~e~c~t~i~o~n~d~o~e~s~~n~o~t~p~r~o~h~i~b~i~t~e~i~t~h~e~r~o~f~t~h~e;_~f~o~l~l~o~w~l~-n~g~: 
34 a. The purchase of securities issued by the United States 

35 government or agreements to purchase or repurchase such 
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other-.. , i~t-~ 1 ~.ecurities O£..,Sec~F}ties ~ssued bl: Eir"ls not 

2 prohibited from e_u_r~under ttli.s cha§::t:er. 

3 b. Custodial ag::eements or acs;?_unts ~sed 

-·~::.,..,~..,.::. 

for 

4 sales of securities otherwise acceptable under th~s cl:aple•. 
lAiC- -~~ .... ~ 

5 5. Thi.s section shall not apply to companies doing 

6 business in the R,eg;blic oAE,.~~u~.h,;•\:;.~c':.s,wh<;_h,!ve ~~~,:~ 

7 Sul}ivan principles -~;L2~~ o.E_~_a_~ne~ .. as: .. ?:~-~coz~~~-;-~~~-!.-:~~. 
8 the top two categories of the Sullivan principl_es r_ar~.i;';~ 

9 system pre,g,ared by Arthur D. Little, Inc., or. a::: .. l;,., 
10 categories four or five of the rating system. 

11 The treasurer of state shall maintain a list of such 
·~ 

12 companies in accordance with the provisions of section l2A.f. 

13 Sec. 4. NEW SECTION. l2A.4 DIVESTITURE. 

14 1. The treasurer of state, the state board of regents, and 

15 the department of job service shall make no addition~l 

16 investments prohibited under section 12A.3 no later than JLiy 

17 1, 1985 and shall begin to sell investments prohibited tinder 
------Dm~~2D--.a--~--~a.----~------.-------~----~~~~~~~ 

18 section 12A.3 no late~ than July 1, 1988, unless the general 
:o=cc u ~-:-~-

19 assembly determines that substantial and fundament.ill progress 
... ~~-~ 

20 in establishing human ri~hts polt,c.~e: ___ i.~,}~~pubiic s_L~;:<;.;;..., 

21 Africa has occurred.The sale of investments may be spread over 

22 not more than five years. However, not less than one-fift:, oz 
~~~..,., 

23 the value of the investments shall be sold by i_.UlL-!:.::_~_938; 
24 2. As long as funds remain in investments that wou.l.d be 

25 prohibited under section l?.A.3, the treasurer, the bc2r:c of 

26 regents, and the department of job service shall: 

27 a. File with the general assembly, not later t~an January 

28 20 of each year, a report listing all South Africa-<elate~ 

29 investments administered by the treasurer, the bo2rd of 

30 regents, or the department of job service and their ve1lue a:o 

31 oE the preceding December 31. 

32 b. Exercise its riqht to vote stock in any election in 
·-~----~~ ... ~==&J 

33 order to requJre ~-h~ ~?.m_p_an,y doi_~9. busir:~sps in or .. ,..!'~,~:~~ 
34 Republic of South {';.~ric;'1. to divest itself of inv2~;:..)n 

35 the Republic of South Africa and to cease doing ~."Jsin:::;:,;;;_,j.;,;_~2,;:, 
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1 with t.he RC';''!Dlic of South Africa or to prevent the company 
-=.-..-:."-=~~ ... ,·.~,,~ .. .::-"~ =+·--~-----"'-~-------~ .... :... 

2 from enl_?~ing into any investment or business in or with the 
-.-. ... ~.-. ~~ 

3 Republic of So11th Africa. 
== - ·-·- :n·~:rwoo--- ._ 

4 Sec:. 'i. NEi'! SECT JON. 12A. 5 REINVESTMENT OF PROCEEDS. 

5 Proceeds of the sales of investments prohibited under 

5 section 121" •• 3 sha.lJ be reinvested in institutions or companies 

7 which invest or conduct business operations in Iowa so long as 

8 the inve,;tments are prudent, practicable, and in compliance 

9 with this chapter and other law. 

10 Sec. 6 .. NEW SEC1'ION. l2A.6 ELIGIBILITY. 

11 1. The treasurer of state shall maintain a list of 

12 !in~!,cial i;;;,:;tttutions and companies that make loans to, 

13 inve:J in,,_<?,r do business with the Republic of South Africa. 

14 The list shall be developed with reference to information 

15 c,:;lliillS~L.fEom the United States department of commerce. The, 

l6 treasurer of state, the state board of regents, and the 

17 def>at·tment o[~l_Ob service shall not invest in or deposit funds 

18 i;l a financial institutio'l._.or a company on the list. The 

19 trca~urer of state shall mail written notification to each 

20 financial institution or company on the divestiture list. 

21 2. A financial institution or other company ineligible to 

22 receive inve~tmenl;s or deposits may establish eligibility if 

23 documentary evidence is submitted to the treasurer of state. 

24 The evidence must be sufficient to establish that the 

25 financial institution or company has adopted a written policy 

26 that prohibits the lending of its assets to or doing business 

27 with the Republic of South Africa. As used in this section, 

28 ''documentary evidence" includes, but is not limited to, an 

29 executed affidavit by an appropriate officer of the financial 

30 institution or company, in a form prepared by the treasurer of 

31 state, attesting to the fact that the financial institution or -32 company prohibits the lending of its assets or doing business 

33 with the Republic of South Africa. The treasurer of state 

34 shall attempt to verify compliance by checking sources of 

35 information not affiliated with the financial institution. 
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1 3. The treasurer of state, the board of regents, and the 

2 department of job service shall adopt rules under chapter l7A 

3 to implement this Act including rules to assess civil 

4 penalties against a person who files false or misleading 

5 documentary evidence. Penalties shall be deposited in the 

6 state general fund. The civil penalties shall not exceed five 

7 thousand dollars for each violation. All civil penalties 

8 collected shall be deposited in the state general fund. 

9 Sec. 7. Section 12.8, unnumbered paragraph l, Code 1985, 

10 is amended to read as follows: 

11 The treasurer of state shall invest or deposit, subject to 

12 chapter l2A and as provided by law, any of the public funds 

13 not currently needed for operating expenses and shall do so 

14 upon receipt of monthly notice from the state comptroller of 

15 ~ueh the amount not so needed. In the event of loss on 

16 redemption or sale of securities,-where invested as prescribed 

17 by law, and any-~~eh if the transaction is reported to the 

18 executive council, neither the treasurer nor comptroller shai~ 

19 be ~ personally liable but ~neh the loss shall be charged 

20 against ~neh the funds a~ which would have received the 

21 profits or interest of the investment and there is hereby 

22 appropriated from ~~eh the funds an the amount a~-may-be so 

23 required. 

24 Sec. 8. Section 97B.7, subsection 2, paragraph b, 

25 unnumbered paragraph 1, Code 1985, is amended to read as 

26 follows: 

27 Invest, subject to chapter 12A, ~ueh the portion of ~a~d 

28 the trust funds a~ which in the judgment of the department are 

29 is not needed for current payment of benefits under this 

30 chapter in interest-bearing securities issued by the United 

31 States, or interest-bearing bonds issued by the state of Iowa, 

32 or bonds issued by counties, or school districts~ or general 

33 obligations or limited levy bonds issued by municipal 

34 corporations in this state as authorized by law, or other 

35 investments authorized for life insurance companies in this 
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l state including common stocks issued or guaranteed by a 

2 corporation created or existing under the laws of the United 

3 States or any state, district, or territory the~eo£ ~f the 

4 United States subject to the following restrictions: 

5 Sec. 9. Section 262.14, unnumbered paragraph l, Code 1985, 

6 is amended to read as follows: 

7 The board may invest funds belonging to ~a±d the 

8 institutions, subject to chapter l2A and the following 

9 

10 

11 

12 

13 

14 

15 

16 

~ 
18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

regulations: 
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PAGE THIRTEEN, APRIL 17, 1985 HOUSE CLIP SHEET 

SENATE FILE 110 
H- 38 31 

1 Amend Senate File 110 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page 1, line 19, by ir.serting after the word 
4 "securities'' the following: ''and affiliate of the 
5 foregoing". 
6 2. Page 1, by striking lines 20 through 23 and 
1 inserting the following: 
8 " ''Affiliate'' means any entity controlling, 
9 controlled by or under common control with a financial 

10 institution." 
11 3. Page 2, by striking line 2 and inserting the 
12 following: "warehousing or other operations within 
13 the Republic of South Africa, except that it shall not 
14 mean any company which has adopted the Sullivan 
15 principles and has obtained a performance rating in 
16 the top two categories of the Sullivan principles 
17 rating system prepared by Arthur D. Little, Inc., or 
18 is in categories four or five of the rating system.• 
19 4. Page 2, by striking lines 4 through 6 and 
20 inserting the following: "means directly or 
21 indirectly supplying strategic products or services 
22 for use by the government of South Africa or for use 

.A 23 by the military or police in South Africa. This 

.~ 24 includes, but is not limited to, transactions carried 
25 out through intermediary corporations." 
26 5. Page 2, by striking lines 14 through 32 and 
27 inserting the following: 
28 "1. The treasurer of state shall not invest or 
29 deposit funds belonging to the state of Iowa in a 
30 financial institution which has made a loan, after the 
31 effective date of this Act, to the Republic of South 
32 Africa, or in the stocks, securities, or other 
33 obligations of such a financial institution or of any 
34 company doing business in or with the Republic of 
35 South Africa. 
36 2. The state board of regents shall not invest or 
37 deposit funds belonging to the institutions under the 
38 control of the state board of regents in a financial 
39 institution which has made a loan, after the effective 
40 date of this Act, to the Republic of South Africa, or 
41 in the stocks, securities, or other obligations of 
42 such a financial institution or of any company doing 
43 business in or with the Republic of South Africa. 
44 3. The Iowa department of job service shall not 
45 invest or deposit funds from the Iowa public 
46 employment retirement fund in a financial institution 
47 which has made a loan, after the effective date of 
48 this Act, to the Republic of South Africa, or in the 
49 stocks, securities or other obligations of such a 
50 financial institution or of any company doing business 

-1-
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l 1:--. 'J:- witt; :=-:e Re?t:b~ ic of So:..:.::r: .:}..:: i.ca. ·• 
2 6. By str~~~:~s page 2, :~:le 33 t~~ough page 3, 
3 <lne :2. 

7 • 
5 inser:~~g :~e ~~i:c~~:~~= 
6 ''l. ·:-~e :rea.s~:e:- cf s::.ate, the s~ate board of 
7 regents, and the ~epa~:ce::t of JOb serv1ce shall maKe 
8 no additional :t1ves:xe~:s cf the type prohibited under 
9 section :2A.3 s:.:oseq:.:e~: :c ..:une 30, 1985. The sa~e 

10 of investmen:s ~eq:.::~ed :o be sold under sect1on l2A.3 
:1 sna~l oe co~~~eted by ;~~Y l, c990, unless pr1or 
12 thereto ~~e se~e~al 3S5e~h:y determi~es that 
!3 substa~::a: and ~~~daxen:al progress i~ establishi~g 
'4 "uman .;gh•r o~· ;~. •s ,~ •no Re~ubll·c o" So·•th A"rica - I; l• , 1 .. ... , .._ ~ • .__ ...... ~ ... t:: ... , , .._ , , t::: • t-' L. v. l "' 

:s t:as occurred. St:o;ec: :o a:1y such action of the 
16 ge~eral asse~b:y ~c~ :~ss tha~ cne fifth cf the value 
'7 - ·h · · .,, · '985 " 1 1 b 1o· ..L ot ..... e :~vest:ne:::s r.el:::: or. ul!.;.y ... , ..;. s ... a... e 50-
18 tn the year begtn~~~g ;:;:y 1. :988." 
19 8. ?age ~. oy s~~;•i~g lines ~ through 9. 
20 9. ?age ~, by s~::~iz1g li~es 16 through 18. 
::- J8J: f~:..r:;:- .. -.. :.- .. ! ... ~' : 08'; 
11/o .,1;.....:, '-t i,,,_,, 

~Y LLOYo-;o~ES of Johnson 

SE!'J;I.TE F':LF. 110 
H- 3 8 30 

l Anend Sena~e File :10 as amended, oassed and 
2 reprinted by tr.e Senate as tallows: 
3 l. ?age 2, by stri~i~g lines 9 throuah ll a:1d 
4 inserting the !'cllc·,;i:1g: "c.:.R. § 121, 'and data 
5 processing equipment, computers, and ::>etroleum 
6 pt"cduc-:s. '' ~ 

ii-1830.F'ILED .'.?RT::.. :&, 19SS 
')-/p "f/.;r;. ff I•;<") 

•, 

Amend se~a~e :ile clO as a~ended, passed and 
2 rep:~::ted by t~1e 5e~ate as ~ol!ows: 
3 !.. ?ase 3, by s~ri.k~:;g lir:es 5 th::cugh 12. 

SY ~EAFORD of Black Hawk 



SENA'I'E FILS 110 

' 

-

H-3868 

1 Amend amendment H-3831 to Senate File 110 as 
ru~endec, passed a~d re?rinted by the Senate as 
follows: 

2 
3 
4 
5 
6 

l. Page 1, line 15, by adding a~ter the word 
"and" the words", during three of the preceding 
five years, ... 

H- 3868 ::LED .'\P;{IL l7, ~985 
.... -;~ -//~£. t>r. i9t,.-) ,. 

H- 3 8 59 

BY STR0~1ER o:' Hancock 

Arle:od H-3331 ~o Senate !'Le clO as amended, passed, 
2 and <eprin~ed by tne Senate as fcllcws: 

?age 2, ~y s:ri~i~g l~~e 10 and i~serting the 
4 tollawi~g: ··o~ secur~ties a~d i~vestments held by the 
5 t:easurer c~ s:ate, the state board of regents, and 

3 

6 :he departme~~ of jcb se:vice on the effective date of 
7 this Ac: ~~at are p~ohib~ted under section l2A.3''. 
8 2. Page 2, cy 1nser:ing after ~ine 19 the 
9 :'o~lOWl~g: 

10 ?age ~' by st:i~ing lines ll through 20 and 
,:1 ;nse-r ... ;r~,.... .... -"'e F-11c·-·;ng· - ... J ...,,1,. 'j LJJ ._ ....... ..,_ W.l. • 

-

1

3

2 _ '" '::l'.e :reasud:erbof. state. shall :naintahinRa lbis
1

t 
or cc:npan1es t~at o ~s1ness 1n or w1tn t e .epu lC 

4 of South A~rica. The lis: shall be developed with 
~5 re~erence tc 1nfor~ation o~talned from the United 
:6 States depar~ment of co~~e:ce and Ar~hur D. Little, 
17 Inc. and other a~:horita:ive sources. The treasurer 
~8 shall ~a:l wr~t~e~ not~:~cation to each company on the 

:9 divestiture list."'' 

H- 3869 FILED .;?RIL ~ 7 I l98S 
o/.. "-'/" / < !0' i:;;- ,'• 
.~ - ... ·~:r 

3Y LLOYD-JONES of Johnson 

SENATE FILE llO 

;; - 3 s 3 5 

: Amend amendment H-3831 to Senate File 110 as 
2 amended, passed and reprinted by the Senate as 
3 :ollows: 
4 l. Page ~, by striking lines 13 through 18 and 
5 inserting in lieu thereof the following: ''the 
6 Republic of South Africa."'' 

:-J-3885hr.rr.sc A<'i\IL 18, 1985 
'/ "' ?·' /- .~,.-) 

( / <:o '/ -,a ( rf· ' ' . -· . 
BY TEAFORD of Black Hawk 



PAGE FOIJRTEE~, A~R!~ 19 8 5 

!i-3908 

1 kmend Se~ate File 110 as a~e~ded, passed, and 
2 reprinted by the Senate as follows: 
3 1. Page l, by strik:ng llnes 15 a~d 16 and 
4 inserting the following: ''sta~e-chartered bank, 
5 savings a~d loan, thrift institution, any other 
6 institution, or affiliate of tr.e foregoing permitted 
7 by state or federal law to''. 
8 2. Page l, by inserting after line 19 the 
9 following: 

10 '' ''Affiliate'' means any entity controlling, 
11 controlled by or under common control with a financial 
12 institution." 
13 3. Page 2, by striking line 2 and inserting the 
14 following: ''warehousing or other operations within 
15 the Republic of South Afrlca, except that it shall not 
16 mean any company which has adopted the Sullivan 
17 principles and has obtained a performance rating in 
18 the top two categories of the Sullivan principles 
19 rating system prepared by Arthur D. Little, Inc., or 
20 is in categories four or five of the rating system." 
21 4. Page 2, by striking lines 4 through 6 and 
22 inserting the following: ''means directly or 
23 indirectly suppcying strategic products or services 
24 for use by the government of South Africa or for use 
25 by the military or police in South Africa. This 
26 includes, but is not limited to, transactions carried 
27 out through intermediary corporations.'' 
28 5. Page 2, by striking lines 14 through 32 and 
29 inserting the following: 
30 ''1. Tr.e treasurer of state shall not invest or 
31 deposit funds belo~ging to the state of Iowa in a 
32 financial institution which has made a loan, after the 
33 effective date of this Act, to the Republic of South 
34 Africa, or in the stocks, securities, or other 
35 obligations of s~ch a fina~cial institution or of any 
36 company doing business in or with the Republic of 
37 South Africa. 
38 2. The state board of regents shall not invest or 
39 deposit funds belcnging to the institutions under the 
40 control of the state board of regents in a financial 
41 institution wiJich has made a loan, after the effective 
42 date of this Act, to the Republic of South Africa, or 
43 in the stocks, securities, or other obligations of 
44 such a financial :nstitution or of any company doing 
45 business in or with the Republic of South Africa. 
46 3, The Iowa department of job service shall not 
47 invest or deposit funds from the Iowa public 
48 employment ret1rement fund in a financial institution 
49 which has made a loan, after the effective date of 
50 this Act, to the Republic of South Africa, or in the 
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1 stocks, securities or other obligations of such a 
2 financial institution or of any company doing business 
3 in or with tr.e Republic of South l<frica." 
4 6. Page 7, line 33, by striki:1g the word "either" 
S and ir.serting the following: "any". 
6 7. Page 3, by inserting after line 4 the 
7 following: 
8 ''c. The deposit of funds with a pay1ng agent for 
9 bonds of the state board of regents 1ssued pr!or to 

lC January 1, 1985.'' 
ll 8. Page 3, by striking lines 14 through 23 and 
12 inserting the following: 
13 "1. The treasurer of state, the state board of 
14 regents, and the department of job service shall make 
15 no addit1onal investments of the type prohibited under 
16 section 12A.3 subsequent to June 30, 1985. The sale 
17 of securities and investments held by the treasurer of 
18 state, the state board of regents, and tt•e department 
19 of job service on the effective date of this Act that 
20 are prohibited under section 12A.3 shall be completed 
21 by July 1, 1990, unless prior thereto the general 
22 assembly determines that substantial and fundamental 
23 progress in establishing human rights policies in the 
24 Republic of South Africa has occurred. Subject to any 
25 such action of the general assembly not less than one 
26 fifth of the value of the investments held on July 1, 
27 1985 shall be sold in the year beginning July 1, 
28 1988." 
29 9. Page 4, by striking lines 4 through 9. 
30 10. Page 4, by striking lines 11 through 20 and 
31 inserting the following: 
32 "1. The treasurer of state shall maintain a list 
33 of companies that do business in or with the Republic 
34 of South Africa. The list shall be developed with 
35 reference to information obtained from the United 
36 States department of commerce and Arthur D. Little, 
37 Inc. and other authoritative sources. The treasurer 
38 shall mail written notification to each company on the 
39 divestiture list." 

HY LLOYD-JONES of Johnson 
BLANS!iAN of Greene 

li-3908 ~ILED APRIL 18, 1985 SIEGRlST of Pottawattami~ 
rJ d-tk-..l J..< ,L~~---.J 0:::: J.o {. _, ~0~ ~/? 

' . tf 



,e PAGE NINETEEN, APRIL 26, 1985 HOUSE CLIP SHEET 

SEN.l\TE FILE 110 
H-4075 

l Amend amendment H-3908 to Senate File 110 as 
2 amended, passed and reprinted by the Senate as 
3 follows: 
4 1. Page 2, line 28, by inserting after the figure 
5 "1988.'' the following: "The proceeds of the sales 
6 shall be allocated to the farm operating assistance 
7 program of the Iowa family farm development authority. 
8 The treasurer of state, the state board of regents, 
9 and the department of job service shall receive the 

10 interest and principal repaid on farm operating loans 
11 made by the authority under the farm operating 
12 assistance program. For the purposes of this section, 
13 proceeds of the sales includes the employer's 
14 contribution plus accumulated interest on the 
15 employer's contribution." 
16 2. Page 2, by inserting after line 39 the 
17 following: 
18 "Sec. • NEW SECTION, 175.35 DEFINITION, 
19 As used ~n sections 175.35 through 175.40, unless 
20 the context otherwise requires, "farm operating loan" 
21 means a loan made after the effective date of this Act 
22 by the authority to a borrower in an amount sufficient 
23 to enable the borrower to pay the costs of 
24 insecticide, herbicide, seed, fertilizer, crop 
25 insurance, livestock feed, and fuel needed for 
26 agricultural production in one crop year. 
27 Sec. NEW SECTION. 175.36 ESTABLISHMENT OF 
28 PLAN, 
29 The authority shall establish, develop, and 
30 administer an agricultural assistance plan which 
31 includes programs which provide assistance for 
32 agricultural production and other programs the 
33 authority deems necessary and consistent with 
34 assisting the agricultural economy of the state. 
35 Sec. NEW SECTION. 175.37 ADVISORY PANEL. 
36 The state comptroller or the comptroller's 
37 designee, the treasurer of state or the treasurer's 
38 designee, the secretary of agriculture or the 
39 secretary's designee, and the superintendent of 
40 banking or the superintendent's designee are 
41 constituted as an advisory panel to the authority. 
42 The panel shall provide advice and assistance to the 
43 authority, but shall not vote in board decisions. 
44 Members of the panel shall be reimbursed for all 
45 actual and necessary expenses incurred in the 
46 performance of their duties as panel members. 
47 Sec. NEW SECTION. 175.38 ANNUAL REPORT 
48 ADDITIONAL CONTENTS. 
49 1. Prior to submitting its report pursuant to 
50 section 175.8 to the general assembly, the authority_ 
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1 shall meet in Ja~ua:y in joint session with the senate 
2 and house standino co~~lttees on wavs and ~eans and 
3 the senate and ho~se standing co~m:ttees on 
4 agriculture so that they can determine if the 
5 authority has accomplished its mission of aiding 
6 farmers to stay in business who otherwise would not 
7 have done so. 
8 2. The annual report shall identify performance 
9 goals of the programs of the agricultural assistance 

10 plan, set forth an analysis of farm operating loan 
11 needs in the state, and clearly indicate the extent of 
12 progress made in attaining the goals during the 
13 reporting period. Where possible, results shall be 
14 expressed in terms of number of farm units assisted. 
15 The report shall state the median, mean, range, and 
16 total of the size of farm units assisted in number of 
17 acres, the dollar amount of the individual grants, the 
18 debt-to-asset ratio of borrowers assisted, and the 
19 interest rates on farm operating loans made by the 
20 authority. 
21 Sec. NEW SECTION. 175.39 FARM OPERATING 
22 ASSISTANCE PROGRAM. 
23 1. The authority shall establish and develop a 
24 farm operating assistance program to provide 
25 affordable operating capital to as many farmers as 
26 possible by providing farm operating loans to 
27 qualified borrowers. 
28 2. In the farm operating assistance program, the 
29 authority shall provide that the farm operating loan 
30 will be made to a borrower only if the following 
31 criteria are satisfied as evidenced on a borrower 
32 eligibility application provided by the authority: 
33 a. The borrower is a resident of the state. 
34 b. The farm operation for which the borrower seeks 
35 the farm operating assistance is located in the state. 
36 c. The borrower has made full disclosure of the 
37 borrower's farm finances. 
38 d. If the borrower obtains a farm operating loan 
39 for grain or row crop production, the grain or row 
40 crop production shall be conducted only on 
41 agricultural land which has been used for grain or row 
42 crop production for at least one of the past four 
43 years. A borrower violating this paragraph shall be 
44 ineligible for assistance under this chapter for the 
45 following fiscal year. 
46 e. The debts of the borrower divided by the assets 
47 of the borrower yield a debt-to-asset ratio which is 
48 fifty percent or greater. 
49 f. Requirements prescribed by the authority by 
50 rule, which may include but are not limited to 

-2-
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H-4075 
Paoc Three 
l participation in federal crop insurance programs, 
2 where available, a consideration of the borrower's 
3 agreement to maintain farm management techniques and 
4 standards established by the authority, participation 
5 in federal farm programs, where applicable, and the 
6 maximized use of available loan guarantees including·· 
7 small business administration programs, where 
8 applicable. 
9 3. The authority may make secured loans, including 

10 but not limited to secured loans insured, guaranteed, 
11 or otherwise secured by the federal government on a 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

12 federal governmental agency or instrumentality, a 
state agency or private insurers, to qualified 
borrowers to provide financing for farm operations. 
Secured loans shall contain terms and provisions and 
be in a form established by rules of the authority, 
including a rate of interest set by the authority at a 
rate one percentage point above the dividend yield on 
investments sold pursuant to section 12A.4, but not to 
exceed the maximum lawful rate of interest as 
determined by the superintendent of banking pursuant 
to section 535.2, subsection 3, for the calendar month 
in which the application was approved by the 
authority. The rate set by the authority may also 
include a percentage charge not to exceed one half 
percent for administrative and reserve expenses. The 
maximum lawful rate of interest shall include any and 
all costs associated with the transaction. The 
authority may adjust the rate if necessary to 
accommodate regional financial conditions. 

,a:~ 
.48 

49 
50 

4. The authority shall have a secured interest in 
the crops and other personal property of a borrower 
who receives a farm operating loan financed by the 
authority which is superior to a landlord's lien 
created pursuant to chapter 570. 

Sec. NEW SECTION. 175.40 CONFLICTS OF 
INTEREST~ ASSISTANCE PROGRAM. 

1. If a member or employee other than the 
executive director of the authority has an interest, 
either direct or indirect, in a contract to which the 
authority is or is to be a party the interest shall be 
disclosed to the authority in writing and shall be set 
forth in the minutes of the authority. The member or 
employee having the interest shall not participate in 
action by the authority with respect to that contract. 

2. This section does not limit the tight of a 
member, officer or employee of the authority other 
than the executive director to have an interest in a 
bank or other financial institution in which the funds 
of the authority are deposited. 

-1-
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H-4075 
Paoe Four. 
1 3. The executive director shall not have an 
2 interest in a bank or other financial institution in 
3 which the funds of the authority are deposited. The 
4 executive director shall not receive, in addition to 
5 fixed salary or compensation, money or anything 
6 valuable, either directly or indirectly, or through a 
7 substantial interest in another corporation or 
8 business unit, for negotiating, procuring, 
9 recommending or aiding in a loan made by the authority 

10 under section 175.39. The executive director shall 
11 not be pecuniarily interested, either as principal, 
12 coprincipal, agent or beneficiary, either directly or 
13 indirectly or through any substantial interest in 
14 another corporation or business unit, in a loan made 
15 by the authority under section 175.39. 
16 Sec. Section 175.23, Code 1985, is amended by 
17 adding the following new unnumbered paragraph: 
18 NEW UNNUMBERED PARAGRAPH. The obligations of the 
19 authority are not obligations of this state or any 
20 political subdivision of this state other than the 
21 authority within the meaning of any constitutional or 
22 statutory debt limitations, but are obligations of the 
23 authority payable solely and only from the authority's 
24 funds, and the authority shall not pledge the credit 
25 or taxing power of this state or any political 
26 subdivision of this state other than the authority or 
27 make its debts payable out of any moneys except for 
28 those of the authority. 
29 Sec. The Iowa family farm development 
30 authority shall adopt rules pursuant to chapter 17A 
31 for the implementation of sections 175.35 through 
32 175.40 as enacted in this Act on or by January l, 
33 1986." 
34 3. Title page, line 9, by inserting after the 
35 word "investments,'' the following: "establishing a 
36 program funded by investment of the divested funds,". 
H-4075 _FILED APRIL 25, 1985 BY STROI1ER of Hancock 
11·/.C 7'/;,;; (f /'71>) 
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llJ 
H-4082 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend amendment H-3988 to Se:oate r:le llO as 
amended, passed and reprinted by the Senate as 
follows: 

1. Page 2, line 28, by inserting after the figure 
''1988.'' the following: ''The proceeds of the sales 
shall be allocated to the public employee assistance 
program of the Iowa housing finance authority. The 
treasurer of state, the state beard of regents, and 
the department of job service shall receive the 
interest and principal repaid on residential mortgage 

ll loans made by the authority under the public employee 
12 assistance program. For the purposes of this section, 
13 proceeds of the sa:es includes the employer's 
14 contribution plus accumulated interest on the 
15 employer•s contrib~tion.'' 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

2. Page 2, by inserting after line 39 the 
following: 

"Sec. Section 220.32, Code 1985, is amended 
by adding the following new unn~mbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The obligations of the 
authority are not obllgations of this state or any 
political subdivision of this state other than the 
authority within the meaning cf any constitutional or 
statutory debt limitations, but are obligations of the 
authority payable solely and only from the authority's 
funds, and the authority shall not pledge the credit 
or taxing power of this state or any political 
subdivision of this state other than the authority or 

29 make its debts payable out of any moneys excep~ for 
30 those of the authority. 
31 Sec. NEW SECTION. 220.85 DEFINITIONS. 
32 As used in sections 220.85 throuoh 220.89, unless 
33 the context otherwise requires, ''pu;lic employee 
34 residential mortqage :can" means a lean made after the 
35 effective date of this Act by the authority to a 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 .• :~ 

.48 
49 
50 

borrower elioible pursuant to sect1o~ 220.88. 
''Public e~olove~'' rreans c~blic emp!oyee as defined 

1n section 20:3, .. subsec~icn. 3. 
Sec. NEW SECTION. 228.86 ;.DVISORY PANEL. 
The state comptroller or the comptrolle!'s 

designee, the treasurer of state or the treas~rer's 
designee, and the superintendent of banking or the 
superintendent's designee ~reconstituted as an 
advisory panel to the a;:thori~y. 7he p~nel shall 
provide advice and ass1stance to the at:~hority, but 
shall not vote in board decis~ons. Members of the 
panel shall be reimbursed for a:.l actual and necessary 
expenses incurred in the performance of their duties 
as panel members. 

Sec. NEW SECTION. 220.87 ANNUAL REPORT 

-1-



HOUSE CLIP SHEET 

2 s~~·'' :c s~0~itting its report pursuant to section 
~ ?2C.

7 ~~ :~? ;2~eral assembly, the authority shall 
~ ~2~t :~ u~~uary in joint session with the senate and 
5 ho:Js2 s~~c.~di.:1g corr01'nittees on ways and means so that 
5 they can determine if the authority has accomplished 
7 its m~ss~cn of aiding farmers to stay in business who 
8 ot.fle.-~-- 1 5 ~=- -~~·ot:.:d •"'lOt have dor.e so. 
5 ~ .. NEW SECTION. 220.88 PUBLIC EMPLOYEE 

ll 0~2 ~;:l!0rity shall establish and develop a 
:)1.'·~· !.c ,_r:.·:·.o:•s:: ,,ssistance program to provide 
a~Zoc~a~!e rs~~~ential mortgage loans to as many 

14 pu~li~ em~lo!~a~s as possible. 
lJ 

15 <. :he ·:-><:blic employee assistance program, the 
l6 e.:.n:'x':: r,· sh<~l~ provide that the residential mortgage 

:o~n •i~~ ~e made to a borrower only if the following 
18 :ri~~cia ~r2 satisfied as evidenced on a borrower 
lS 2i'?;~''io;• e::clic~tion provided by the authority: 

2. ~~~ js:ro~er is a resident of the state and a 20 

22 -· ~he ?roperty for which the borrower seeks the 
23 re2~Car~ial mortgage loan is located in the state. 
2~ c. ~~e ~~=r~wer has made full disclosure of the 
/.::, ;J()::.c_.~,- -~ ~.:.(,2!'iC2S. 
2 ~- _.1 ~e~~ire~e··~s prescribed by the authority by 

:.·~-~~ o:ev include but are not limited to 
28 ?2('::.~-~~~tio:· i~ a home insurance program. 
:::J ·:·.,,2 (-::_;~i;Gt ity may make secured loans, including 
JG bet not )imlted to secured loans insured, guaranteed, 
!:. o~ :::: ·>,·c :·,:' "::' '"c:.:red by the federal government on a 
J? ~~u~"6~ cr\~:·:~~t2l agency or instrumentality, a 
33 2c2t2 0ge~~j o, ;rivate insurers, to qualified 
3': ~,y,·:::·.·c•.''" •:,:;. :::ro·:ide financing for residential 
3'- ":or'::;.:-.<;.: .,_,)::::s. Secu~ed loans shall contain terms and 
3G ?rov~~i-~:~5 ~r b2 in a form established by rules of 
37 t;1~ ~~:~c~--~ ~~eluding a rate of interest set by the 
3H s~c·:.o·~-v ::t ~ rate two percentage points below the 
JS ;~~;~:-:·: >:: : ·".'l':. :-~·t:2 of interest as determined by the 
~r c•·9·.: ••:::~~~o cf banking pursuant to section 535.2, 
6> s::b~2r(i:::, 3. for the calendar month in which the 
~2 3p;l~::~:~0~ 0~~ &pp:uved by the authority. The rate 
43 .s."c '· .• ;.··>')c!.ty may also include a percentage 
~~.:_\ .:-~_,,·::-.:...· "··· ·-·) :.~:-=e·.~<i ct~e half percent for 
4~ ~~~ cc~. 've a1d reserve expenses. The maximum 
.::o ;_.:-.-.J:: 8.~ ~-•·te-~·:?st shall include any and all 
,1-1 cc.::. ___ ._ ::.s~.--·:.""'J.::.·:.~;:-: "i~·:.:h the transaction. The authority 
t;:; reo::' :o.·c::c:.oc. t:;:-.· :·~ 2 if necessary to accommodate 
49 ~e~~~~.? f=~~~~ie conditions. 
50 , ::~:·~: ty ~hall have a secured interest in 
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18 
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41 

the home and other personal p:ope:ty of a bcrrcwe~ who 
receives a residential mortgage ican f~na~ced by the 
authority which is supeticr to a landl~:d's lien 
created pursuant to chapter 570. 

Sec. NEW SECTION. 220.89 CONF~cC~S OF 
INTEREST--:::: ASSISTANCE PROGRA!-!. 

1. If a member or emp:oyee other than ~he 
executive director of the au~~ority has an i~~e~est, 
either direct or indirect, i~ a co~tract to which the 
authority is or is to be a party the interest shall be 
disclosed to the authority in writ:ng and shall be set 
forth in the minutes of the authority. The member or 
employee having the interest shall not participate in 
action by the authority with respect to that contract. 

2. This section does not limit the right of a 
member, officer or employee of the authority other 
than the executive director to have an in~erest in a 
bank or other financial institution' in which the funds 
of the authority are deposited. 

3. The executive director shall not have an 
interest in a bank or other financial institution in 
which the funds of the authoritv are deoosited. The 
executive director shall not receive, in addition to 
fixed salary or compensation, money or anything 
valuable, either directly or indirectly, or through a 
substantial interest in another corporation or 
business unit, for negotiating, procuring, 
recommending or aiding in a loan rr.ade by the a.:thority 
under section 220.88. The executive director shall 
not be pecuniarily interested, either as principal, 
coprincipal, agent or beneficiary, either directly or 
indirectly or through any substantial interest in 
another corporation or business unit, in a loan made 
by the authority under section 220.88. 

Sec. The Iowa housing finance authority shall 
adopt rules pursuant to chapter l7A for the 
implementation of sections 220.85 throv.gh 220.89 as 
enacted in this Act on or by January 1, 1986.'' 

3. Title page, line 9, by inserting after the 
word ''investments,'' the following: !"establishing a 
pr~funded by investment of the ci·Jested funds,". 

ol-4082 FILED Al''UL 26, 1985 
h'IT!!DRi\!'1" Cif l'i'/t.; 
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SENATE F!LF. 110 
H- 3911 

l Amend amendment H-3908 to Senate File 110 as 
amended, passed and reprinted by the Senate as 
follows: 

2 
3 
4 
5 
6 

1. Page 1, line 17, by adding after the word 
"and" the words", during three of the preceding 
five Years". 

H-3911 FILED APRIL 19, 1985 
'Yr/IY +/.::.;.(b N/'f) 

J 

BY STROMER of Hancock 

SENATE FILE 110 
H-3912 

1 Amend senate File 110 as amended, passed and 
reprinted by the Senate as follows: 2 

3 
4 
5 

1. Page 3, line 7, by adding after the word 
"and" the words ", during three of the preceding 
five years". 

H-3912 FILED APRIL 19, 1985 
4ri,:7 .;,l.z_ (,y. N/t) 

v 

BY STROMER of Hancock 

SENATE FILE 110 
H-3927 

1 Amend H-3908 to Senate File 110 as amended, passed, 
2 and reprinted by the Senate as follows: 
3 1. Page 1, by striking lines 15 through 20 and 
4 inserting the following: "the Republic of South 
5 Africa." 

H-3927 fiLED APRIL 19, 1985 
o<:'u-:.:k 4-/....t~ (if· j"-J?;') 

BY TEAFORD of Black Hawk 

H- 4 06 7 SENATE FILE 110 

1 Amend amendment H-3908 to Senate File 110 as 
2 amended, passed and reprinted by the Senate as 
3 follows: 

4 1. Page 1, line 20, by inserting after the word 
5 "system.", the following: "This definition also 
6 shall not mean any company that has been a signatory 
7 of the Sullivan principles for at least five years 
8 and has obtained a performance rating in the top two 
9 categories d~ring four of the past five years." 

H-4067 FILED APRIL 25, 1985 BY STROMER of Hancock 
{;,J~J '1-/Ac./x.r(! l"i/S) 

I 
! 
I 

I 
i! 
'' . i 

• I 



SEN;>:rc: 37 
APRIL 29, 1935 

' • ~~e~d Ser:ate File ::o as a~e~0ed, ~assed, and 
2 repr~nt~d by the Se,ate as follc~s: 

3 ~- Page l, by striki~g li~es :5 a~d 16 a~d 
4 inserting the following: ''state-c~arte~ed ba~k, 
5 savings and loa~, thrift i~stit~tio~, a~y other 
6 instit~tion, o: affilia~e of :~e ~o~egoi~g per~itted 
7 by state or federal law to". 
8 2. Page 1, by inserti~g after line 19 the 
9 follo·.:ing: 

10 " ' 1 Affi~iate" ;neans ar.y en~ity controlling, 
ll controlled by or under co~~on control with a financial 
12 i~s~itution." 
13 3. Page 2, by striking line 2 and inserting the 
14 following: ''warehousing or other operations within 
l5 the Republic of South Africa, except that it shall not 
16 mean any company wh1ch has adopted the S~llivan 
17 principles and has obtained a performance rating in 
18 the top two categories of the S~llivan principles 
19 rating system prepared by Arthur D. Little, Inc., or 
20 is in categories four or five of the rating system. 
21 This definitlon also shall not mean any company that 
22 has been a signatory o: the S~llivan principles for at 

~. "3
4 

least five years and has obtained a performance rating 
.,.., in the top two categories during four of the past five 

25 years." 
26 4. Page 2, by striking lines 4 through 6 and 
27 inserting the following: ''means directly or 
28 indirectly supplying strategic products or services 
29 for use by the government of South Africa or for use 
30 by the military or police in South Africa. This 
31 includes, but is not limited to, transactions carried 
32 out through intermediary corporations." 
33 5. Page 2, by striking lines 14 through 32 and 
3~ inserting the following: 
35 "1. The treasurer of state shall not invest or 
36 deposit funds belonging to t~e state of Iowa in a 
37 f:nancial institution wh1ch has made a loan, after the 
38 effective date of this Act, to the Republic of South 
39 Afrtca, or in the stocks, sec~rities, or other 
40 obligations of such a financial institution or of any 
41 company doing business in or with the Republic of 
42 South Africa. 
43 2. The state board of regents shall not invest or 
44 deposit funds belonging to the institutions under the 
45 control of the state board of regents in a financial 
46 institution which has nade a loan, after the effective 
47 date of this Act, to the Republic of South Africa, or 

in the stocks, securities, or other obligations of 
such a financial institution or of any company doing 
buslness in or with the Republic of South Africa. 



SE;.lATE 38 
APRIL 29, 1985 

S-4083 page 2 

1 3. The Iowa department of job service shall not 
2 invest or deposit funds from the Iowa public 
3 employment retirement fund in a financial institution 
~ which has made a loan, after the effective date of 
5 this Act, to the Republic of South Africa, or in the 
6 stocks, securities or other obligations of such a 
7 financial institution or of any company doing business 
8 in or with the Republic of South Africa.'' 
9 6. Page 2, line 33, by striking the word ''either" 

10 and inserting the following: ''any''. 
11 7. Page 3, by inserting after line 4 the 
12 following: 
13 ''c. The deposit of funds with a paying agent for 
14 bonds of the state board of regents issued prior to 
15 January 1, 1985." 
16 8. Page 3, by striking lines 14 through 23 and 
17 inserting the following: 
18 ''1. The treasurer of state, the state board of 
19 regents, and the department of job service shall make 
20 no additional investments of the type prohibited under 
21 section 12A.3 subsequent to June 30, 1985. The sale 
22 of securities and investments held by the treasurer of 
23 state, the state board of regents, and the department 
24 of job service on the effective date of this Act that 
25 are prohibited under section l2A.3 shall be completed 
26 by July 1, 1990, unless prior thereto the general 
27 assembly determines that substantial and fundamental 
28 progress in establishing human rights policies in the 
29 Republic of South Africa has occurred. Subject to any 
30 such action of the general assembly not less than one 
31 fifth of the value of the investments held on July 1, 
32 1985 shall be sold in the year beginning July 1, 
33 1988." 
34 9. Page 4, by striking lines 4 through 9. 
35 10. Page 4, by striking lines 11 through 20 and 
36 inserting the following: 
37 ''1. The treasurer of state shall maintain a list 
38 of companies that do business in or with the Republic 
39 of South Africa. The list shall be developed with 
40 reference to information obtained from the United 
41 States department of commerce and Arthur D. Little, 
42 Inc. and other authoritative sources. The treasurer 
43 shall mail written notification to each company on the 
44 divestiture list.'' 

S-4083 Filed April 26, 1985 RECEIVED FROM THE HOUSE , 
J~c.r·~~_._A '/ _ 0 N- J>f;{ i1J C' / 
. J 
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SI:ltt>.t'E fo"lLE 110 

AN AC'i' 

PROHlRITING TH£ TRE:>.SURI::R 07 STATE t•ROH PURCilASI~G A SLCURIT-)' 

ISSUED 8¥ OR DF.POStnr-:G MONF.Y IN A fiNANCIAL INSTI'TU'TrON 

PARTICIPATING !N LOAN$ TO 'l'i{E RF.PUf\LjC Or SO~TH AfRICA, 

PROH I B 11'1 NG t"UN:>S Of 'THt: I CY..IA ?UBL 1 C F.MPLO-\ £~S' Rt:'l' I Rt:r-1F.N'f 

SYSTEM OR l~STl1'UTIONS CON7ROLL~:D 8'i TH?. STo\n: ROo'\HJ Of 

REGENTS FRO.~ Bt:I~G INVESTF.D OR Df:POSIT~O llJ F'I~ANCIAI. !N­

STI1'U'>'I0f'S OR CO!-!PANI£S 'tUIICH INYtST IN OR 00 BUS~:-n:SS 

\-.'ITH OR IN TBE Rf.PU~LIC Of SOU'IH AF!UCA, PROV!Oi~G fo'OR OJ·· 

'JF.STITURE Of TH::: INVf.ST:-iENTS, At-:0 PROV:O;:NG FOR CIVIl. PEN­

.. \I.TI~S. 

BE IT E~ACTtD BY 'IIU: G£NF.RMJ 1\SSf.~BL'i Of 'i'!lf. STATE OF' IO'~A: 

section 1. ~-F.'~2..!::~TIO~. 12;>..1 Lf.GISI.ATiVE f"INDING. 

The Leqislature tinds that the presP.nt qovernme~~ of the 

Rl!pu~lic of S011th Afclc,,, through it.~ legally s~no;tioned 

potic1es of racial d~scrimination, is violat.ve of bo~h thP. 

substar.ce ar.d the \ntent of Io ... ·3 ~aws prote<:tir.q individual~· 

frc~ unj~9t di~cri~indtlon. Therefoce, the le9islat11ce 

intj!nds t.h~t ~tate fund9 and funds admi~i3~ered by the state 

shall not be inves~co1 or d~!posi.te-d in !ina;;cial ins':itut.io>'1!> 

or co::lpil:"'leS rr,1i-;in9 1o,1ns to or doi.no.J businL~:.s .,.ith or il"' thL' 

R~public of South Africa. 

SI~C. 7.. ~:~·_?_EC~_!9N. 12A.2 Df.fiSI'i'IONS. 

,\s used in this ch.apte:, unlP.~>$ the conlL'X": othen.·i!'.e 

rt.•qutce::.: 

l. ''Financial institution'' ~eans a fe1~:al·ctac~ered or 

st.l~e-ch.!r~~~·e.:! b.a:"lk, s,!v~n9s and ~Ot\t~. th:i!• i~a.t.il."lt;on, 

.ln)' ot~e: institution, or affiliate of the fort:going pcHHtted 

by ~t:,l:~~ or f(~der.\1 law t~, recl!i·~·e do:>po:;i~" of rr.)n~~! .11111 to 

?•lY out. ti':htt. m_)ney LHough l0c1:"l:;., .1:-~P ar:C0\•1\t s, or UH! !' .. llo:> 

of f~rt<'f:"(" • .-11 ~:l:'.tit.\;~l~)n ~P.C\;rit il•">• 

-
Senate tile 110, p. 2 

2. ''Affiliate'' ~eans any entity controllin9. controlled by 

or IJr.dcr con'ltl'on control with a financial institution. 
3. ''Financial institution security'' means a stock or bond 

issued by a financial institution, or a certifica~c of 
deposit, ban:.:ers acceptance, or other negoti;lbll" security 

iasueci by 3 financia). institution. 
4. "Republic of South Africa" includes the qcvern:nent, an 

agenc¥, or an instrumentality of tte Republic of South Africa, 

and any territory under the administration, leqal or illegal. 

of the Republ~c of South Africa including the ''bantustans'' or 

"homelands" to which South African blacks. are as!>iqr.ed on the 

b,ls.is of ethnic oriqin such as the TranskP.i, Boph-..Jth.Jts·.oar.a, 

Vend~, Ci.s\.:ei., and Kwa.zulu • 

S. "Value'' consists of cash, the par value or unpaid 

balance of all unn~tured or unpaid invest~ents requiring ~he 

p.lyr:'lent of a fixed amount at payment d,lte, and th~ cost price 

of all other investcr.ents. 

6. "Doinq b\1Sine:s3 in the Republic of South Africa" rrea:1a 

cond\Jctinq or ~erforming manuf~cturing, assembly or 

warP.h!Jusinq or other operatio~s ~ith1n th~ Republic of South 

Africa, except that. it shall not r-.ean .lny co~.p.1ny which haa. 

adoptP.d th~ Sullivan prir.ciples ,1nd (1.1~ ohtaino?:d a pcdorr. .• H~ce 

rating in the top two catP.go:ics of the Sulliv~n principl~s 

r~tinq sys!em prPpared by Arthur 0. Little, Inc .• or is in 

categories four or five of thP. rating system. This dP.~inilion 

also shall not ::1ean <lny corrpd:lY tr.,n ha!". b~cn ,\ aiqn~tocy of 

the Sulliv~n principles for at least (ive years and has 

cbtained a pP.rforr:'lancc ratin9 in the top ~~u cat.eqori~s d~rinq 

four ot the p~st five yea:s. 

I. "C'oin9 buaint~~s · .. ·ith the Rl'P\•blic o( South Afc;c.\" 

~0a~S directly OC lndirect.ly Su?plytnq Gl.rdtP.gic product~ ol: 

secvlCPS for us~ by the gov~:nm~nt ~f Sout.h A!cica or fer ~~~ 

by the nilitary or p•"~li.c•? l:'l Sout.h Afri.c.l. l'his includP,.;, but. 

1S ;-,.)~ 1~n-i~.cd to, tra:H><:~c: 1:'n" c:<lr:·ied C\lt t"rlrO\;<):' 

i~·ec~edi.a:y cor?~r~tions. 

(/) 

~ 

-· .... 
0 
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8. "5~riltcq~c t.oro.jucts or serYic<.':>" me,\r.s <lt'tl<..:le~ 

de:;i,J:odt.l·li ,\3 <HmS, ar.·.munition .:.nd iroplt:rrenta ot' wac in 22 

C.~.R. 5 111, dOd d.1t.1 p:ocess1ng equ1p~~:ot a~d ~O~put@CS sol~ 

fer m1litary or polke u:;c .:>r for '.l5L' u•: conr.er;ti<.;r: ._.ith the 

pa~>:> syst(•.1l as p:act~c('d i:"! t.ht.• ~epJb!1c of Soutt': ,'\!c~ca. 

St.•c. l. ~!~ ___ SI:CT:iO~. 12.\,) PRUtliKlTJ-;0 I~V~S'.'MEtl?S AND 

Of.rOSITS. 

1. The treasurer of state shdll not inv~st or dP?osit 

!u~d~ be:onginq to th~ st&te of Iowa in a !inan1:ial 

institution ~h~c~ has ~ade a loa~. aft.j!r the effec:ivc da~e of 

~his Act, to the Republir: of S(luth Africa, or in the s:cck~;. 

~ecu:ities, oc other obliq~t.ions llf ~uch a ~1nanc~J.l 

1~St1tut10, o: o[ dny c0mpdny do~:"!q busine~~ 1n c1r vith tt:e 

Republic of South >.(ric.l. 

2. The state boacd of regents shdll not invc:H or d~posit 

funds belonging to the institutions u~eer L~e control of the 

stAte board of re~ents in a financial instiT.utiun vh~ch ha~ 

made a loan, after the effective date of this Act, tot~~ 

Rcp~blic of South Afr1ca, or in the stock.s, securities, or 

other oblig~tions of such a financial instit~tion or of &ny 

cc:np.1ny doing busine~s in or with the Republic of 50\:oth 

Africa. 

), The Iowa dep.Htnent of joO st:rvice shall not ir.vest or 

dP.?osit funds from the Io·..-a pllblic employment rc~.iren('nt fund 

in a f1~ancial inst1tution which h.1~ ~a·)~ A lo~n. after the 

effective date of this Act, to the Rcpu~lic o! S01Jth Africa, 

or in the stocks, securitie~ or other obligations (lf such a 

fi.nanc1al institution oro( any conpuny doing b01sine;.;:; in or 

with the Republic of S<l1Jth Africa. 

4. This section does not p!"ohibit a:~y of the follo· ... inq: 

a. The purchdse of securit :cs is~u~d by the United 5t..J.t.(~c.; 

~overnment or dgreements to purct1a9e oc repurcha:>C s~ch 
securiti~<s or securltle.:; i.s:;ued by firms not ottH~r..,isl~ 

prohibiti!d fr~m purc~ase under th1~ cha~•ter. 

-

St.:>nat.e !'ile 110, ?· 

b. Cust.odi,\'; .!qrct~rner!ts or .lcco•Jr\t.s used ~or purchas~:.; ar.d 

sale5 of securities o:ncrvi~e acc~pt~~~e ~nrlcr t~is ch~pter. 

c. The deposit uf fur.ds ·.o~i':.h a pay1ng agent fer bonds o! 

the ~tate todrd of r~gents issu~d prior to :~nuary :, 198S. 

S. ~'his sec~.ion shall not dpply t.o co;,.p,lnit~s doing 

b·J~iness 1n the Republic of Scut.n Afric.1 '..'hO hav~ .:.dopted tr.e 

S:~lli'Jdn [Hinc~ples and hJ.·Jc ohtained a performance rcHi:"!q in 

t~e top t.,..o categorie.s of the Sr1ll~v<.tn p~in\:iplL's rating 

sys~en pr~p~r~d by Arthur 0. Lit~l(', Inc., or ace in 

categories four or five of the rJ.ting system. 

ThP. tre~surer of state shall maintain a lis~ of such 

c-,rr..p.lnies in ~ccor:i<.l:"ICC 1o1i.th the prov1sions of secticn 12A.6. 

Sec. ·1. NLW SF:C':'ION. UA.4 DI'JE~tiTOR~. 

1. The treasurer of state, the stat~ board o( :egents, an•! 

the departnent of job servi.cl~ shall rra\.:e no additional 

invest~entu of the type prohibited und~r sect~on 12A.3 

so.;bs~quent to June 30, 1985. Ttl(' s.:sle of securities an.J 

in?estments held by the treasurer o( state, t~c state ~oard of 

rc;jents, and the dPp.Htme;"lt of job service on thL' e!fect.;.'JP. 

date of this Act that. ar~ prohibited u~de: SPCtlOn l2A.3 shal~ 

be co~pleted by July 1, 1990, unless pr1or th~ceto the g@nt:ral 

a5se~bly det~rmincs tt':at s~b5tantia1 and fundamental progress 

in establishing hum~tn rights policie~ 1n trw Rep\tblic of South 

Africa has occurred. Subject to any such acti1;n of the 

general assembly not le~9 tha~ on~ fifth of thP ~alJC of th~ 

investment.s held on July 1. 198S shall ~e sold 1n thE! year 

beqinninq Jltly l, 1988. 

2. As long dS fund.:; rem<:~. in in investmc;1ts th.H .,..otlld t>t.:> 

prohibited un\ll!r section l2A.3, the Lrea~urer, th~ board of 

regents, and the depactrretlt o( job service stall: 

.1. File ~ith 

20 of each year, 

the general as~ernbly, not later than January 

a rl~port li:~tinq all South Afcic<\"r~l.lb~d 

1nvesL~f!:"!Ls aJninistr:ed hy the t:Cd~urer, the board of 

r.:-qents, or the dep.1ct.ment of job st~rvice .1nrl thL'ir valr1~ a~ 

of the prec:c~ding nece:":lbet 31. 



"' . .. 
e 
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b. Exercise its right to vote stock in any election in 

ordt!r to req.Ji.re tr.e conpd.ny doint; b•Jair.~:;.;; in or ~i":h the 

Republic of S~Jth Africa to dlve~t itself of ~nvest~~nt.s in 

the Republic of South Africa and to ceas~ doinq b~s~ness Ln or 

with the Republic o[ 5<1Uth Afri(cc.t or to pct>vl!'nt the ccmpary 

(rom e~t~rinq into any investment o: ou3iness 1~ or with th~ 

Hepubllc of South Africa. 

S~c. 5. ~::¥_2~C!_I~~· 121\.6 Y.C.IGIBILIT'l. 

l. Th(' tre.1surec of ~tate :;hall rn.aintain a list of 

comp.:t:'li~s that do bu!line:ls 1!1 or 'Jith t.he Republic of So•J'::I\ 

A.fr1Ca. The list sh.!i.l be d~velopl!'d with referE.'nce to 

~nfor:-.at ion o'oLlio~U f1·crn thf! Uni':.•:d St.a~.e-~.; dep.<~.rtm~nt of 

COJTimf!rCP. ,'\~d ,\rtl\\lf 0. C.ittle, lrtc. ,)r;d 0/;ht.•t .liJU~Or.lt..Hivt.' 

sources. The tr~asurer &hall ~ail written notification to 

~ach co~pany on the divestiture li~t. 

2. ,-, fin4nci<ll iostituti~n or other cc:'l'lpany ir:c-liqible to 

recei'le investm~~t!i or dl:'posi.ts tnay establiah cl~gibil!ty if 

docu~~ntary evid~nce is submitted to the treasurer of Stdte. 

thl! evidence must b~ sufficient to establish that the 

!inancia\ insti.ldtion or company has adoptPd a written policy 

t~,lt prohi.bi':s th~ lending of. its .1S!>('':~ to or doing bl~Sinr:l~ 

with thP. Pt~publi-: of South Africa. ,'\~ ucn•d Ln this sl:'ction, 

''dcc~~entary ~videnc~·· inc:~o)e!i, b~t is not limited to, ~n 

P.Xecutt>d ~ffid<JVJt by an appcopci.lte oft"ice-r of ttH~ fin.lncicd 

institution or cc~pany, 1n a form pr~p~reJ by the treasl:rcr of 

state, a~t~sting to the fa•:t that t~P !1nancic11 in~t.itutiorl or 

co~p~r:y prch~bits the lcr:di.nq of it:; ass~ts or ~oir:q bus~~ess 

wit:h the !<epur)l ic of Soutt A.fric~. The tt·t:d.Sl;rer of :.;t..;t.L' 

ahall att.errpt t\l vf':ify compli.~:~c•: b;• dlt•ckir.q !:>ource.:.; of 

inf\l!m.<ttion r~ot affili<.tt1~d wi.th the fin,l;"'t;i.ll instituLon. 

). The tr~asur~c c>f 'Stdtt~. t':l'-' boac~~ o~ :er;<!.1\.:>, acd t!H.­

J~pactwe:"!~ o: jr.b service sh.~l1 .1d-:>p':. LJlt~s und•!: c~,\ptr'!: 11A 

to i~?lc~ent th•s A1:~ including rul~5 to dSS•·ss civil 

pP~altil·s ..t<).:.ins~ a ~er:~o., · .. ·:-•:l f1.lc~~ f<'~l•;~ or m.'>l~ddi "J 

do..:ul"-•~n~dry t•vid(>nCP. Penal:1~~ s~all ~~~ d~p~~itc~ i~ th~ 
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s-:.ate general fuf'.d. The ci.v~l pendltles shdll not exc~ed five 

thous.l;;d doll.Hs for eilch Vlola:ion. A.:.l civil penalti~s 

collected st-.~11 be dC"pc.sit.eol in th~ state gener.1l funC. 

Sec. 6. Section 12.8, unn\J!'Ilb~rcd pa~a.;raph ~.Code 198S, 

is amended to read as follo~s: 

The tre,lsurer of state shall invest or deposit, ~-~Ject_t£ 

£!'.a~.r ....!_?~~.nd as provide..:f by ldw, any of. the public tuniJs 

not currently nc~de<! for operating expenses and sh.'lll do S':' 

upon receipt of m:~nthly not.icP fran the st.ate co~-Ptroller of 

~~e~ the am~unt not so nced~d. In the event of loss on 

rcdenption or sale of securi~i~sr-wher~ in'Jested a'S prescribed 

by la...,, '"'Q ett'Y-3t::eh ~.f.J:.!'P.. tr~ns,'lction is reporte1! to the 

execut~ve COlJncil, nei~h~r the tcea~ur~r nor conptroller 3~akl 

be are personally liable bl.Lt ~~e!"\ the lo!>:3 shall be cnarqcd 

agai.ns.t 3"e" .!~'! funds tU wh~c~ would have r~ceived the 

profits or interc~t of the inv~s.tment and there is nere~y 

,1ppropr iated frol'i ~neh tJ:I_e fut,dr. an ~h~ amou:'lt tu-fftoy-he so 

required. 

S~c. 7. Secti<lll 97B.J, sub~ection 2, paragr.iph b, 

unnumb~red p .. Hdgr .. 'lph 1, Codt:- 198~, ili a~.ended to re,"\d ,,s 

f.ollows: 

rnves':.:~h.i.££1. .. .!2 ~·"~~~2:~.!. ~tteh !_hf! portion of ~_,td 

_th_£ trust funds tu ::D.~.<'.:.!! in t11e juJgm1~~t of Ule de-p.Htmcnt .!lr~ 

i_!!_ not nee-:!e•~ for current payner.t of bene( it.s und~r this 

chapter in intere$t-b~Aring securitiPH is~ueJ by the United 

St.Jtt>s, or inl:e-:('st.-bearin.; bnnds issurl! ":Jy t.he st:dlP. o~ Io~.o·~. 

or honds insued by ccJunties, ?~ Gchool districts1 or ~~neral 

obligations or limited levy bonds l!i:~ued by ~uniclp&l 

cotpordtl<Jns i~ lh~s state as duthori~~d by 1~~. or o:hec 

inves~~ents authorize~ fot life insur~nc~ co~~an1~~ ~~this 

S':~l~ inC~.ldint; COtrltl?n Sl\)C'o.:'> fs~;<_;f?,J 0!' q;J.l;",Hti;•.'Pd iq .1 

corp~:at~on crpate~ 01 cxi~~l~q under t~e lawa of t~~ Urit~;od 

Sta'.:o:s or ar· . .,· st.\t~~. d~::>~r~c+, o~· t~rtit.ory t:h~reCof :>f_th~;-~ 

Or;J._~P.d _ _?.t.l~.('S suO]ect. to tht' follr>win9 c..:-st.1·ict.ion~: 

!fl 
:n .... ... 
0 
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Sec. 8. Section 262.14, unnumbered paragraph l, Code 1985, 

is amended to read as follows: 

The board may invest funds belonging to ~a±d the 

institutions, subject to chapter l2A and the following 

regulations: 

ROBERT T. ANDERSON 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as senate File 110, Seventy-first General Assembly. 

Approved )//(~ ~a 

TERRY E. BRANSTAD 

Governor 

K. MARIE THAYER 

Secretary of the Senate 
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