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A BILL FOR

An Act prohibiting the treasurer of state from purchasing a
security issued by or depositing money in a financial in-
stitution participating in loans to the Republic of South
Africa, prohibiting funds of the Iowa public employees'
retirement system or institutions controlled by the state
board of regents from being invested or deposited in fi-
nancial institutions or companies which invest in or do
business in or with the Republic of South Africa, provid-
ing for divestiture of the investments, providing for civil
penalties, and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF IOWA:
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Section 1. NEW SECTION. 12A.1 LEGISLATIVE FINDING. .
The legislature finds that the present government of the
Republic of South Africa, through its legally sanctioned
policies of racial discrimiration, is violative of both the
substance and the intent of Iowa laws protecting individuals
from unjust discrimination. Therefore, the legislature
intends that state funds and funds administered by the state
shall not be invested or deposited in financial institutions
or companies making loans to or doing business with or in the
Republic of South Africa.
Sec. 2. NEW SECTION. 12A.2 DEFINITIONS.
As used in this chapter, unless the context otherwise
requires:
1. “Financial institution" means a federal-chartered or
state-chartered bank, savings and loan, or thrift institution,
or any other institution permitted by state or federal law to
receive deposits of money and to pay out that money through .
loans, draft accounts, or the sale of financial institution

securities.

2. "Financial institution security” means a stock or bond
issued by a financial institution, or a certificate of
deposit, bankers acceptance, or other negotiable security
issued by a financial institution.

3. "Republic of South &frica” includes the government, an
agency, or an instrumentality of the Republic of South Africa,
and any territory under the administration, legal or illegal,
of the Republic of South Africa including the "bantustans" or
"homelands” to which South African blacks are assigned on the
basis of ethnic origin such as the Transkei, Bophuthatswana,
Vvenda, Ciskel, and Kwazulu.

4. "Value" consists of cash, the par value or unpaid
balance of all unmatured or unpaid investments requiring the

payment of a fixed amount at payment date, and the cost price
of all other investments. ‘
Sec. 3. NEW SECTION. 12A.3 PROHIBITED INVESTMENTS AND
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DEPOSITS.

1. The treasurer of state shall not purchase or acquire a
financial institution security issued by a financial
institution or deposit assets of the state of Iowa in a
financial institution which directly or through a subsidiary
participates in a ican to the Republic of South Africa.

2. The state board of regents shalil not invest or deposit
funds belonging to the institutions under the control of cthe
state board of regents in a financial institutlon which
directly or through 1ts subsidiaries has outstanding loans to
the Republic of South Africa, or in the stocks, securities, or
other obligations of a company doing business in or with the
Republic of South Africa.

3. The Iowa department of job service shall not invest or
deposit funds from the Iowa public employment retirement fund
in a financial institution which directly or through its
subsidiaries has outstanding loans to the Republic of South
Africa, or in the stocks, securities, or other obligations of
a company doing business in or with the Republic of South
Africa.

Sec. 4. NEW SECTION. 12A.4 DIVESTITURE.

l. The treasurer of state, the state board of regents, and

the department of job service shall begin to sell investments
prohibited under section 12A.3 no later than July 1, 1986.

The sale of investments may be spread over not more than three
years. However, not less than one-third of the value of the
investments shall be sold in the fiscal year beginning July 1,
1986.

2. As long as funds remain in investments that would be
prohibited under section 12A.3, the treasurer, the board of
regents, and the department of job service shall:

a. File with the general assembly, not later than January
20 of each year, a report listing all South Africa-related
investments administered by the treasurer or the board of

regents and their value as of the preceding December 31.
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b. Exercise its right to vote stock of companies doing

business in or with the Republic of South Africa at annual
meetings and shall not assign the right as a proxy to
management of the company.

c. Vote to require companies doing business in or wilth the
Republic of South Africa to divest themselves of investments
prohibited under section 12A.3 and to cease doing business in
or with the Republic of South Africa and shall vote the issues
relating to the stock shares to ensure socially useful
investment policies giving priority to investments in
institutions or companies that invest or conduct business
operations in Iowa to the extent prudent, practicable, and in
compliance with this chapter and other law.

Sec. 5. NEW SECTION. 12A.5 REINVESTMENT OF PROCEEDS.

Proceeds of the sales of investments prohibited under

section 12A.3 shall be reinvested in institutions or companies

which invest or conduct business operations in Iowa so iong as
the investments are prudent, practicable, and in compliance .
with this chapter and other law.
Sec. 6. NEW SECTION. 12A.6 ESTABLISHING ELIGIBILITY,
1. A firancial institution or other company ineligible to
receive investments or deposits may establish eligibility if
documentary evidence is submitted to the agency administering
the funds for which eligibility is sought. The evidence must
be sufficient to establish that the financial institution or
company has adopted a written policy that prohibits the
lending of its assets to or doing business with the Republic
of South Africa. As used in this section, "documentary
evidence" includes, but is not limited to, an executed
affidavit by an appropriate officer of the financial
institution or company, in a form prepared by the agency,
attesting to the fact that the financial institution prohibits
the lending of its assets or doing business with the Republic
of South Africa. The agency shall attempt to verify
compliance by checking sources of information not affiliated .

-3-
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with the financial institution.

2. The treasurer of state, the board of regents, and the
department of job service shall adopt rules under chapter 17A
to implement this Act including rules to assess civil
penalties against a person who files false or misleading
documentary evidence. Penalties shall be deposited in the
state general fund. The civil penalties shall not exceed five
thousand dollars for each violation. A&ll civil penalties
collected shall be deposited in the state general fund.

Sec. 7. Section 12.8, unnumbered paragraph 1, Code 1985,
1s amended to read as follows:

The treasurer of state shall invest or deposit, subject to
chapter 12A and as provided by law, any of the public funds

not currently needed for operating expenses and shall do so
upcon receipt of monthly notice from the state comptroller of
such the amount not so needed. 1In the event of loss on
redemption or sale of securities;-where invested as prescribed
by law, and any-swoel if the transaction is reported to the
executive council, neither the treasurer nor comptroller shati
be are persconally liable but 3ueh the loss shall be charged
against such the funds as which would have received the
profits or interest of the investment and there is hmereby
appropriated from sueh the funds anm the amount as-may-be sO
required.

Sec. B. Section 97B.7, subsection 2, paragraph b,
unnumbered paragraph 1, Code 1985, is amended to read as
follows:

Invest, subject to chapter 12A, aueh the portion of sazd

the trust funds as which in the judgment of the department are
is not needed for current payment of benefits under this
chapter in interest-bearing securities issued by the United
States, or interest-bearing bonds issued by the state of Iowa,
or bonds issued by countiesy or school districts, or general
obligations or limited levy bonds issued by municipal
corporations in this state as authorized by law, or other

_4_
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investments authorized for life insurance companies in this
state including common stocks issued or guaranteed by a
corporaticn c¢created or existing under the laws of the United
States or any state, district, or territory thereaf of the

United States subject to the following restrictions:

Sec. 9. Section 262.14, unnumbered paragraph 1, Code 1985,
is amended to read as follows:
The board may invest funds belonging to satd the

institutions, subject to chapter 12A and the following

regulations:

Sec. 10. Section 262.14, subsection 3, Code 1985, is
amended by striking the subsection and inserting in lieu
thereof the following:

3. Any portion of the funds may be invested in any of the
following:

a. Bonds or other evidences of indebtedness issued, as-
sumed or guaranteed by the government or an agency or instru-
mentality of the United States.

b. Bonds of this state or of a county, city, or school
district 1n this state.

¢. Commercial paper recelving the highest quality rating
by a generally recognized rating agency such as Moody's in-
vestor service or Standard and Poor's.

Sec. ll. Section 262.14, subsection 4, Code 1985, is
amended to read as follows:

4. Any A gift accepted by the %#ewa state board of regents
for the use and benefit of any an institution under its
control may be invested in securities designated by the donor,
but whenever-such if gifts are accepted and the money invested
according to the request of the satd donor, neither the state,
the Iowa state board of regents, nor any member theresof Of the

state board of regents, shaii-be is liable therefor for or on

account thereof of the investments. If chapter 12A reguires

the divestiture of securities designated by the donor, the

donor shall be contacted and requested to make an alternative

e
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designation for investment which complies with chapter 12A.

If the donor is rot able or willing to make an alternative

designation, the gift may be invested either in egquity or

fixed-income securities. However, the percentage of the

portfolio invested in equity securities shall not exceed the

higher of the following:

4. The percentage invested in equity securities when the

portfolio was received as a gift.

b. Seventy percent.

Proceeds from the sale of equity securities may be

reinvested in other equity securities to improve the

portfolio’s expected risk-return investment performance.
Sec. 12. This Act takes effect July 1, 1986.
EXPLANATION

This Act prohibits the treasurer of state, the department
of job service, and the state board of regents from depositing
or investing state assets or funds from the Iowa public
employees' retirement fund in financial institutions making
loans to the government, an agency, or an instrumentality of
the Republic of South Africa. The department of job service
and the board of regents are also prohibited from investing 1in
a company doing business with or in the Republic of South
Africa. The board of regents is given further authority to
invest in commercial paper and certain securities,

Divestment is mandated after the effective date of the Act.
Divestment may be spread over three years so long as at least
one-third of the value of the investment is sold during the
fiscal year beginning July 1, 1986. Proceeds from divestment
shall be reinvested in institutions or companies which invest
or conduct business in Iowa so long as the investments are
prudent and practicable. Civil penalties may be assessed by
rule against a person who files false or misleading
documentary evidence. The civil penalties shall not exceed
five thousand dollars for each violation.

A new chapter 12A is created and internal reference 1s made

_.6.-
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1 to sections in the new chapter in this bill.
2 The Act becomes effective July 1, 1986.
3
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Amend Senate File 110 as follows:

1. Page 1, by inserting after line 34 the fol-
lowing:

"5. "Doing business in the Republic of South
africa"” means conducting or performing manufacturing,
assembly or warehousing operations within the Republic
of South Africa.

6. "Doing business with the Republic of South

S Africa“” means supplying strategic products or services

10 for use by the government of South Africa or for use
1i by the military or police in South Africa.
12 7. "Strategic products or services" means articles
13 designated as arms, ammunition and implements of war
14 in 22 C.F.R. § 121, and data processing equipment and
15 computers sold for military or police use or for use
16 in connection with the pass system as practiced in the
17 Republic of South Africa."”
.18 2. Page 2, by inserting after line 20 the
1S following:
* . This section does prohibit either of the
lollowing:
22 a. The purchase of securities issued by the United
23 States government or agreements to purchase or
24 repurchase such securities or securities issued by
25 firms not otherwise prohibited from purchase under
26 this chapter.
27 b. Custodial agreements or accounts used for
28 purchases and sales of securities otherwise acceptable
2% under this chapter.”
30 3. Page 2, Jdine 25, by striking the word "three"
31 and inserting the following: “five®,
32 4. Page 2, line 26, by striking the word "one-
33 third" and inserting the following: ‘“one-fifth".
34 5. Page 2, line 34, by striking the words
35 “treasurer or" and inserting the following:
36 "treasurer,",
37 6. Page 2, line 35, by inserting after the word
38 “"regents" the following: ", or the department of job
39 service".
40 7. Page 3, by striking lines 1 through 13 and
41 inserting the following:
42 "b. Exercise its right to vote stock in any
43 election in order to reguire the company doing
¢¢ business in or with the Republic of South Africa to
Civest itself of investments in the Republic of South

2
3
4
)
6
7
&

frica and to cease doing business in or with the
Republic of South Africa or to prevent the company
48 from entering into any investment or business in or
49 with the Republic of South Africa.”
50 8. Page 3, line 20, by striking the word
_1_




$-3464 page 2

"ESTABLISHING".

3. Page 3, by inserting after line 20 the
following:

" - The treasurer of state shall maintain a list
of financial institutions and companies that make
loans to, invest in, or do business with the Republic
Of South Africa. The list shall be developed with
reference to information obtained from the United
States department of commerce. The treasurer of
State, the state board of regents, and the department
of job service shall not invest in or deposit funds 1in
a financial institution or a company on the list. The
treasurer of state shall mail written notification to
each financial institution or company on the divesti-
ture list."

10. Page 3, by striking lines 23 and 24 and
inserting the following: “documentary evidence is
submitted to the treasurer of state. The evidence
must*”,

1. Page 3, line 31, by striking the word
"agency" and inserting the following: “treasurer of
state”,

12. Ppage 3, iine 32, by inserting after the word
“"institution" the following: “"or company".

13. Page 3, line 34, by striking the word
"agency" and inserting the following: “treasurer of
state",

14. By striking page 5, line 11 through page 6,
lipe 12. '

15. By renumbering as necessary.
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3-3612 Filed April 2, 1985

SENATE FILE 110

Amend Senate File 110 as follows:

1. Page 2, by inserting after line 20 the
following:

" . This section shall not apply to companies
doing business in the Republic of South Africa who
have adopted the Sullivan principles and have obtained
a performance rating in the top two categories of the
Sullivan principles rating system prepared by Arthur
D. Little, Inc., or are in categories four or five of
the rating system.

The treasurer of state shall maintain a list of
such companies in accordance with the provisions of
section 12A.6."

2. Page 2, line 23, by striking the words "begin
to sell" and inserting the following: “make no
additional”.

3. Page 2, line 24, by striking the figure "1986"
and inserting the following: "1985 and shall begin to
sell investments prohibited under section 12A.3 no
later than July 1, 1988, unless the general assembly
determines that substantial and fundamental progress 3
in establishing human rights policies in the Republic ‘
of South Africa has occurred".

4. Page 2, lines 27 and 28, by striking the words
“in the fiscal year beginning July 1, 1986" and
inserting the following: "by July 1, 1988",

5. Page 6, by striking line 13,

6. Title page, line 9, by inserting after the
word "investments," the word "and".

7. Title page, by striking line 10 and inserting
the following: “penalties."

b

By SMALL, HUTCHINS & DRAKE
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security issued by or depositing
tution participating in loans to
Africa, prohibiting funds of the
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the Republic of South

Iowa public employees'

retirement system or institutions controlled by the state

board of regents from being invested or deposited in fi-

nancial institutions oxr companies which invest in or do

business with or in the Republic
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ing for divestiture of the investments, and providing for
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Section 1. NEW SECTION. 12A.1 LEGISLATIVE FINDING.

The legislature finds that the present government of the
Republic of South Africa, through its legally sanctioned
policies of racial discrimination, is violative of both the
substance and the intent of Iowa laws protecting individuals
from unjust discrimiration. Therefore, the legislature
intends that state funds and funds administered by the state
shall not be invested or deposited in financial institutions
or companies making loans to or doing business with or in the
Republic of South africa.

Sec. 2. NEW SECTION. 12A.2 DEFINITIONS.

As used in this chapter, unless the context otherwise
requires:
1. "Financial institution" means a federal-chartered or

state-chartered bank, savings and loan, or thrift insgtitution,
or any other institution permitted by state or federal law to
receive deposits of money and to pay out that money through
loans, draft accounts, or the sale of financial institution
securities.

2. "Financial institution security" means a stock or bond
issued by a financial institution, or a certificate of
deposit, bankers acceptance, or other negotiable security
issued by a financial institution.

3. "Republic of South Africa" includes the government, an
agency, or an instrumentality of the Republic of South Africa,
and any territory under the administration, legal or illegal,
of the Republic of Socuth Africa including the "bantustans® or
"homelands" to which South African blacks are assigned on the
basis of ethnic origin such as the Transkei, Bophuthatswana,
Venda, Ciskei, and Kwazulu.

4. "Value" consists of cash, the par value or unpaid
balance of all unmatured or unpaid investments requiring the
payment of a fixed amount at payment date, and the cost price
of all other investments.

5. "Doing business in the Republic of South Africa" means

_l_
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conducting or performing manufacturing, assembly or

warchousing operatlons within the Republlc of South Africa.
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6. "Doing business Wlth the Republjc of South Africa”

means supplying strateglc products or services for use by the

government of South Africa or for use by the military or

police in South Africa.

7. "Strategic products or services" means articles

designated as arms, ammunition and implements of war in 22

C.F.R. § 121, and data proaess1ng equlpment and computers sold

L e i am a

for military or pollce use or for use 1n connectlon with the

pass system as piggﬁlced in the Republlc of South Africa.
Sec. 3. NEW SECTION. 12A.3 PROHIBITED INVESTMENTS AND
DEPOSITS.
1. The treasurer of state shall not purchase or acquire a

financial institution security issued by a financial
institution or deposit assets of the state of Iowa in a
financial institution which directly or through a subsidiary
participates in a loan to the Republic of South Africa.

2. The state board of regents shall not 1invest or deposit
funds belonging to the institutions under the control of the
state board of regents in a financial institution which
directly or through its subsidiaries has outstanding loans to
the Republic of South Africa, or in the stocks, securities, or
other obligations of a company doing business in or with the
Republic of South Africa.

3. The Iowa department of job service shall not invest or
deposit funds from the Iowa public employment retirement fund
in a financial institution which directly or through its
subsidiaries has outstanding loans to the Republic of Scuth
Africa, or in the stocks, securities, or other obligations of
a company doing business in or with the Republic of South
Africa.

4. This section does not prohibit either of the following:

2. The purchase of securities issued by the United States
I

government or agreements to purchase or repurchase such
]

-2-
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Ethlblted fErom purchase under thlb chapter.

b. Custodial agreements or accounts used for purchases 2ad
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sales of securities otherwise acceptable under this chactar.
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S. This secticn shall not apply to companies doing

business in the Republic of South Africa who have adopted the

E——— LB e o T mmz:mw

Sullivan principles aﬁd have obtalnﬂd a performance rating in
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the top two categorles of the Sullivan principles rating
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system prepared by Arthur D. Little, Inc.. or are in

DILIIRE,
categories four or five of the rating system.

The treasurer of state shail maintain a list of zuch

=

companies in accordance with the provisions of section 128.%.
bt e
Sec. 4., NEW SECTION. 12A.4 DIVESTITURE.

1. The treasurer of state, the state board of recgenis; and

the department of job service shall make no additional

A erd

investments prohibited under section 12A.3 no later than July

1, 1985 and shall begin to sell investments prohibited under
Kl XY L I i T
sectlon 12A.3 no later than July 1, 1988, unless the genegrai

assembly determines that substantial and fundamential Drogress

oI

in establishing human rights pOllClPS in the Repubiic of Soutn

CEREER Tt e g e S Lt Lot ot ol

Africa has occurred, The sale of investments may be spread cover

e

not more than five years. However, not less than cpe-fifth of

the value of the investments shall be sold by July 1, 1538,

2. As long as funds remain in investments that woulid be
prohibited under section 12A.3, the treasurer, the becard of
regents, and the department of job service shall:

a. File with the general assembly, not later than Januarv
20 of each year, a report listing all South Africa-related

investments administered by the treasurer, the poard of

ragents, or the department of job service and their value &z

of the preceding December 31.
b. Exercise its rlqht to_ vote stock in any e=lechisn in
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order to require the company doxng bLSlneS° in or with the

W T

Republic of South Afrlca to d;vest 1tsel£ of investrients lﬂ

THTY

the Republic of South Africa and to cease doing businzss o or
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with the Re;iblic of South Africa or tc prevent the company
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from eni.sring into any investment or business in or with the
v :

Ny

Republic of South Africa.

Sec. 5. NEW SECTION. 12A.5 REINVESTMENT OF PROCEEDS.

Proceeds of the sales of investments prohibited under
section 128.3 shall be reinvested in institutions or companies
which invesi or conduct business operations in Iowa so long as
the invesimenis are prudent, practicable, and in compliance
with this chapter and other law.

Gec. 6. NEW SECTION. 12A.6 ELIGIBILITY.

1. The treasurer of state shall maintain a list of

financial institutions and companies that make loans to,

invest in, or do business with the Republic of South Africa.

The list shall be developed with reference to information
G

obtained from the United States department of commerce. The,

treasurer of state, the state board of regents, and the
T

department of job service shall not invest in or deposit funds

in a financial institution or a company on the list. The

treasurer of state shall mail written notification to each

financjial institution or company on the divestiture 1list.
O

2. A financial institution or other company ineligible to
receive investments or deposits may establish eligibility if

documentary evidence 1s submitted to the treasurer of state.

The evidence must be sufficient to establish that the

financial institution or company has adopted a written policy
that prohibits the lending of its assets to or doing business
with the Republic of South Africa. As used in this section,
"documentary evidence" includes, but is not limited to, an
executed affidavit by an appropriate officer of the financial
institution or company, in a form prepared by the treasurer of
state, attesting to the fact that the financial institution-zi

company prohibits the lending of its assets or doing business
TR TR T
with the Republic of South Africa. The treasurer of state

L O s

shall attempt to verify compliance by checking sources of
information not affiliated with the financial institution.
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3. The treasurer of state, the board of regents, and the
department of job service shall adopt rules under chapter 17A
to implement this Act including rules to assess civil
penalties against a person who files false or misleading
documentary evidence. Penalties shall be deposited in the
state general fund. The civil penalties shall not exceed five
thousand dollars for each violation. All civil penalties
collected shall be deposited in the state general fund.

Sec. 7. Section 12.8, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

The treasurer of state shall invest or deposit, subject tc
chapter 12A and as provided by law, any of the public funds

not currently needed for operating expenses and shall do so
upon receipt of monthly notice from the state comptroller of
such the amount not so needed. 1In the event of loss on
redemption or sale of securitiesy-where invested as prescribed
by law, and any-such if the transaction is reported to the
executive council, neither the treasurer nor comptroller shail
be are personally liable but such the loss shall be charged
against sueh the funds es which would have received the
profits or interest of the investment and there is hereby
appropriated from sauch the funds an the amount as-may-be so
required.

Sec. 8. Section 97B.7, subsection 2, paragraph b,
unnumbered paragraph 1, Code 1985, is amended to read as
follows:

Invest, subject to chapter 12A, such the portion of sazd

the trust funds as which in the judgment of the department are
is not needed for current payment of benefits under this
chapter in interest-bearing securities issued by the United
States, or interest-bearing bonds issued by the state of Iowa,
or bonds issued by countiesy or school districts, or general
obligations or limited levy bonds issued by municipal
corporations in this state as authorized by law, or other

investments authorized for life insurance companies in this

-5-
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state including common stocks issued or guaranteed by a
corporation created or existing under the laws of the Unitegd
States or any state, district, or territory thereof of the

United States subject to the following restrictions:

Sec. 9. Section 262,14, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

The board may invest funds belonging to sa:xd the
institutions, subject to chapter 12A and the following

requlations:

SF 110
-6- sl/cc/26




PAGE THIRTEEN, APRIL 17, 1985 HOUSE CLIP SHEET

‘ SENATE FILE 110
: 383l

H_

1 Amend Senate File 110 as amended, passed, and

2 reprinted by the Senate as follows:

3 1. Page 1, line 19, by inmserting after the word
4 "securities" the following: "and affiliate of the

5 foregoing”.

6 2. Page 1, by striking lines 20 through 23 and

7 inserting the following:

8 " . "Affiliate" means any entity controlling,

9 controlled by or under common control with a financial
10 institution.”
S 11 3. Page 2, by striking line 2 and inserting the
12 following: “"warehousing or other operations within
13 the Republic of South Africa, except that it shall not
14 mean any company which has adopted the Sulliwvan
15 principles and has obtained a performance rating in
16 the top two categories of the Sullivan principles
17 rating system prepared by Arthur D. Little, Inc., or
18 1s in categories four or five of the rating system."”
19 4. Page 2, by striking lines 4 through 6 and
20 inserting the following: "means directly or
21 indirectly supplying strategic products or services
22 for use by the government of South Africa or for use
4 23 by the military or police in South Africa. This
: 24 includes, but is not limited to, transactions carried
25 cut through intermediary corporations.”

26 5. Page 2, by striking lines 14 through 32 and
27 inserting the following:
28 "1L. The treasurer of state shall not invest or

29 deposit funds belonging to the state of Iowa in a
30 financial institution which has made a locan, after the
31 effective date of this Act, to the Republic of South
32 Africa, or in the stocks, securities, or other
33 obligations of such a financial institution or of any
34 company doing business in or with the Republic of
35 South Africa.
36 2. The state bocard of regents shall not invest or
37 deposit funds belonging to the institutions under the
38 control of the state board of regents in a financial
39 institution which has made a lcan, after the effective
40 date of this Act, to the Republic of South Africa, or
41 in the stocks, securities, or other obligations of
42 such a financial institution or of any company doing
43 business in or with the Republic of South Africa.
44 3. The Iowa department of job service shall not
45 invest or deposit funds from the Iowa public
46 employment retirement fund in a financial institution
47 which has made a loan, after the effective date of
48 this Act, to the Republic of South Africa, or in the
‘ 49 stocks, securities or other obligations of such a
% 50 financial institution or of any company doing business

_1-



l 1n or with tne Republic of Sousth Africa.’

2 6. By strixiag pacge 2, line 23 through page 3,

3 rine 12

4 7. Page 2, by suriking lines 14 tnrough 23 and

3 inserting the fsl.cwing

6 "l Tre treasurer of state, the state board of

7 regents, and the department of job service shall make
8 no additignal inves:tments Cf the type pronibited under
9 section 12A.2 subseguent ¢ June 30, 1985. The saie
10 of 1nvestments ragu.red o bc s521d under seczion 12A.3
21l snhall pe compieted by Zuiy 1, 1990, unless prior
12 thereto =he general assemb.v determines that
13 substantial and Ifundamental progress 1n estabiishing
14 human r:ights policies 1n the Republic of South Africa
15 kas occurred. sSubject o any such acticn of the
16 generail assemb.ly nct less vhan cne fifth ¢f the value
17 of the investments neld on July L, 1985 shall be sold
18 1a the year beginning July 1, 1988.
19 8. Page 4, by stri<ing lines 4 through 9.
20 9. Page 4, wy strixking lines 16 through 18.

-3831 Fiien P F 3Y LLOYD-JONES of Johnson

(IR !

SENATE FILE 110

H-3830

Amend Senace File 110 as
reprinted by the Senate as
1. _Page 2, by striking
inserting the fﬂT‘ox-ng "
processing eqgui
prcducts.”

i-3839 FILED APRTL
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N Amend Senate File 110 as
2 reprinted by the Zenate as £
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g
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SENATE FILE 110

:DH-BSGS
R Amené amendment H-3831 to Senate File 110 as

®

—-t’r-’wwr—-

¥
~J

amended, passed and reprinted by the Senate as
follows:

. 1., Page 12 line 15, by adding after the word
gnd' the words ", during three of the preceding
five years,"”.

H-3868 FILED APRIL 17, 985 BY STROMER of Hancock
wfy A Sag [ by D

[=a WV TN <N SO NI A

H- 38%9

: amend H-3831 %o Sernate Tile 1l

2 and reprinted by tne Senate as focllcows:

3 . page 2, by sirixing lire 10 and inserting the

4 following: "of securities and investments held by the
5 rrezsurer ¢f state, the state poard ©of regents, and

6 the department of jop service ON the effective date of
7 this Act rnhat are prohiblited under section 12A.3",

8 2. ©Sage 2, by inserting after tine 19 the

2 following:

0 " . pPage 4, by strixing lines 11 through 20 ard
1 inserzing tne fcllowing:

2 «y . mThe zreasurer of state shall maincain a list

3 of ccmpanies that do business in or with the Republic
4 of Sourh Africa. The list shall be developed with

reference tc 1nformation odtained from tne United
States department of commerce and Arthur D. Little,
Inc. and other authoritative sources. The treasurer
shall ma:l written notification to each company on the

-

19 divestiture List."”
H-3569 PILED APRIL 7, 1985 3¥ LLOYD-JONES of Johnson
O//d T (/{‘f sEss ! i
SENATE FILE 110
H-3385
i amend amendment H-3831 to Senate File 110 as
> amended, passed and reprinted by the Senate as
3 follows:
4 i. Page i, by striking lines 13 through 18 and
5 inserting in lieu thereof the following: "the
§ Republic of South aAfrica.””
J_338S FTLED APRIL 18, 1985 BY TEAFORD of Black Hawk
A X J
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PAGE FOURTEEXN,

SENY

ii-3908

Amend Serate File 110 as amended, passed, and
reprinted by the Senate as foilows:

1. Page ), by strikirg lines 15 and 16 and
inserting the foliowing: "state-chartered bank,
savings and loan, trhrift institution, any other
institution, or affiliate of the foregoing permitted
by state or federal law to".

2. Page 1, by inserting after line 19 the
following:

" . "affiliate" means any entity controlling,
controlled by or under common control with a financial
institution.”

3. Page 2, by striking line 2 and inserting the
following: "warehousing or other operations within
the Republic of Socuth Africa, except that it shall not
mean any company which has adopted the Sullivan
principles and has obtained a performance rating in
the top twe categories of the Sullivan principles
rating system prepared by Arthur D. Little, Inc., or
1s 1n categories four or five of the rating system."

4. Page 2, by striking lines 4 through é and
inserting the following: “means directly or
indirectly supplying strategic products or services
for use by the government of South Africa or for use
by the military or police in South Africa. This
includes, but is not limited to, transactions carried
out through intermediary corporations.”

5. Page 2, by striking lines 14 through 32 and
inserting the following:

"1. The treasurer of state shall not invest or
deposit funds belonging to the state of Iowa in a
financial institution which has made a loan, after the
effective date of this Act, to the Republic of South
Africa, or in the stocks, securities, or other
obligations of such a financial institution or of any
company doing busiress in or with the Republic of
South Africa.

2. The state bcard of regents shall not invest or
deposit funds belenging to the institutions under the
control of the state board of regents in a financial
institution which has made a loan, after the effective
date of this Act, to the Republic of South Africa, or
in the stocks, securities, or other obligations of
such a financial instituticn or of any company doing
business in or with the Republic of South Africa.

3. The Iowa cepartment of jcb service shall not
invest or deposit funds from the Iowa public
employment retirement furnd in a financial institution
which has made & loan, after the effective date of
this Act, to the Republic of South ARfrica, or in the

_l._‘




stocks, securities or other obligations of such a
financial institution or of any company doing businesc
in or with the Republic of South Africa."

6. Page 2, line 33, by striking the word "elther"”
and irserting the following: “any".

7. Page 3, by inserting after line & the
following:

"e. The deposit of funds with a paying agent
bonds of the ctate board of regents 1ssued prior
January 1, 1985."

8. Page 3, by striking lines 14 through 23 and
inserting the following:

"1. The treasurer of state, the state board of
regents, and the department of job service shall make
no additional investments of the type prohibited under
section 12A,3 subsequent to June 30, 1985. The sale
of securities and investments held by the treasurer of
state, the state board of regents, and the department
of job service on the effective date of this Act that
are prohibited under section 12A.3 shall be completed
by July 1, 1950, unless prior thereto the general
assembly determines that substantial and fundamental
progress in establishing human rights policies in the
Republic of South Africa has occurred. Subject to any
such action of the general assembly not less than one
fifth of the value of the investments held on July 1,
1385 shall be sold in the year beginning July 1,
1988."

9., Page 4, by striking lines 4 through 9.

10. Page 4, by striking lires 1l through 20 and
inserting the following:

"l. The treasurer of state shall maintain a list
of companies that do business in or with the Republic
of Socuth Africa. The list shall be developed with
reference to information obtained from the United
States department of commerce and Arthur D. Little,
Inc. and other authoritative sources. The treasurer
shall mail written notification to each company on the
divestiture list."
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PAGE NINETEEN, APRIL 26, 1985 HOUSE CLIP SHEET

SENATE FILE 110

&L

H=-4075%

Amend amendment H-3908 to Senate File 110 as
amended, passed and reprinted by the Senate as
follows:

1. Page 2, line 28, by inserting after the figure
"1988." the following: “The proceeds of tne sales
shall be allocated to the farm operating assistance
program of the Iowa family farm development authority.
The treasurer of state, the state board of regents,
and the department of job service shall receive the
10 interest and principal repaid on farm operating loans
11l made by the authority under the farm operating
12 assistance program. For the purposes of this section,
13 proceeds of the sales ilncludes the employer's
14 contribution plus accumulated interest on the
15 employer's contribution.”

V@O D W

16 2. Page 2, by inserting after line 39 the

17 following:

ig "Sec. . NEW SECTION, 175.35 DEFINITION,

19 As used 1in sections 175.35 through 175.40, unless

20 the context otherwise requires, "farm operating loan"”
21l means a lcan made after the effective date of this Act
22 by the authority to a borrower in an amount sufficient
23 to enable the borrower to pay the costs of

24 insecticide, herbicide, seed, fertilizer, crop

25 insurance, livestock feed, and fuel needed for

26 agricultural production in one crop year.

27 Sec. . NEW SECTION. 175.36 ESTABLISHMENT OF
28 PLAN,
29 The authority shall establish, develop, and

30 administer an agricultural assistance plan which

31 includes programs which provide assistance for

32 agricultural production and other programs the

33 authority deems necessary and consistent with

34 assisting the agricultural economy of the state.

35 Sec. . NEW SECTION. 175.37 ADVISORY PANEL.
36 The state comptroller or the comptroller's

37 designee, the treasurer of state or the treasurer's
38 designee, the secretary of agriculture or the

39 secretary's designee, and the superintendent of

40 banking or the superintendent's designee are

41 constituted as an advisory panel to the authority.
42 The panel shall provide advice and assistance to the
43 authority, but shall not vote in board decisions.
44 Members of the panel shall be reimbursed for all

45 actual and necessary expenses incurred in the

46 performance of their duties as panel members.

47 Sec. . NEW SECTION. 175.38 ANNUAL REPORT --
48 ADDITIONAL CONTENTS.
49 1. Prior to submitting its report pursuant to

50 section 175.8 to the general assembly, the authority

-1-
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PAGE TWENTY, APRIL 26, 1985 HOUSE CLIP SHITM

H-4075

Page Two

1 shall meet in January in joint session with the senate
2 and house standing committees on ways and means and

3 the senate and house stancding committees on

4 agriculture so that they can determine 1f the

5 authority has accomplished its mission of aiding

6 farmers to stay in business who otherwise weculd not

7 have done so.

8 2. The annual report shall identify performance

9 goals of the programs of the agricuitural assistance
10 plan, set forth an analysis of farm operating loan
11 needs in the state, and clearly indicate the extent of
12 progress made in attaining the goals during the
13 reporting pericd. Where possible, results shall be
14 expressed in terms of number of farm units assisted.
15 The report shall state the median, mean, range, and

16 total of the size of farm units assisted in number of
17 acres, the dollar amcunt of the individual grants, the
18 debt-to-asset ratio of borrowers assisted, and the
19 interest rates on farm operating loans made by the
20 authority.

21 Sec. . NEW SECTION. 175.39 FARM OPERATING
22 ASSISTANCE PROGRAM.
23 1. The authority shall establish and develop a

24 farm operating assistance program to provide

25 affordable operating capital to as many farmers as
26 possible by providing farm operating loans to

27 qualified borrowers.

28 2. In the farm operating assistarce program, the
29 authority shall provide that the farm operating loan
30 will be made to a borrower only 1f the following

31 criteria are satisfied as evidenced on a borrower

32 eligibility application provided by the authority:

33 a. The borrower is a resident of the state.

34 b. The farm operation for which the borrower seeks
35 the farm operating assistance is located in the state.
36 ¢. The borrower has made full disclosure of the

37 borrower's farm finances.

38 d. If the borrower obtains a farm operating loan

39 for grain or row crop production, the grain or row

40 crop production shall be conducted only on

41 agricultural land which has been used for grain or row
42 crop production for at least one of the past four

43 years. A borrower violating this paragraph shall be
44 ineligible for assistance under this chapter for the
45 following fiscal year.

46 e. The debts of the borrower divided by the assets
47 of the borrower yield a debt-to-asset ratio which is
48 fifty percent or greater.

49 f. Requirements prescribed by the authority by

50 rule, which may include but are not limited to
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Page 'Three

2
3
4
5
6
5
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

participation in federal crop insurance programs,
where available, a consideration of the borrower's
agreement to maiptain farm management techniques and
standards established by the authority, participation
in federal farm programs, where applicable, and the
maximized use of available loan guarantees including. .
small busiress administration programs, where
applicable.

3. The authority may make secured lcans, including
but not limited to secured loans insured, guaranteed,
or otherwise secured by the federal government on a
federal governmental agency or instrumentality, a
state agency or private insurers, to qualified
borrowers to provide financing for farm operations.
Secured loans shall contain terms and provisions and
be in a form established by rules of the authority,
including a rate of interest set by the authority at a
rate one percentage point above the dividend yleld on
investments sold pursuant to section 12A.4, but not to
exceed the maximum lawful rate of interest as
determined by the superintendent of banking pursuant
to section 535.2, subsection 3, for the calendar month
in which the application was approved by the
authority. The rate set by the authority may also
include a percentage charge not to exceed one half
percent for administrative and reserve expenses. The
maximum lawful rate of interest shall include any and
all costs associated with the transaction. The
authority may adjust the rate if necessary to
accommodate regional financial conditions.

4. The authority shall have a secured interest in
the crops and other personal property of a borrower
who receives g farm operating loan financed by the
authority which is superior to a landlord’'s lien
created pursuant to chapter 570.

Sec. . NEW SECTION. 175.40 CONFLICTS OF
INTEREST -- ASSISTANCE PROGRAM.
1. If a member or employee other than the

executive director of the authority has an interest,
either direct or indirect, in a contract to which the
authority is or is to be a party the interest shall be
disclosed to the authority in writing and shall be set
forth in the minutes of the authority. The member or
employee having the interest shall not participate in
action by the authority with respect to that contract.

2. This section does not limit the right of a
member, officer or employee of the authority other
than the executive director tc have an interest in a
bank or other financial institution in which the funds
of the authority are deposited.
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

3. The executive director shall not have an
interest in a bank or other financial institution in
which the funds of the authority are depcsited. The
executive director shall ncot receive, in addition to
fixed salary or compensation, money or anything
valuable, either directly or indirectly, or tnrough a.
substantial interest in another corporation or
business unit, for negotiating, procuring,
recommending or aiding in a loan made by the authority
under section 175.39. The executive director shall
not be pecuniarily interested, either as principal,
coprincipal, agent or beneficiary, either directly or
indirectly or through any substantial interest in
another corporation or business unit, in a leoan made
by the authority under section 175.39.

Sec. . Section 175.23, Code 1985, is amended by
adding the fellowing new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The obligations of the
authority are not obligations of this state or any
political subdivision of this state other than the
authority within the meaning of any constitutional or
statutory debt limitations, but are obligations of the
authority payable solely and only from the authority's
funds, and the authority shall not pledge the credit
or taxing power of this state or any political
subdivision of this state other than the authority or
make 1ts debts payable out of any moneys except for
those of the authority.

Sec. _ . The Iowa family farm development
authority shall adopt rules pursuant to chapter 17A
for the implementation of sections 175.35 through
175.40 as enacted in this Act on or by January 1,
1986."

3. Title page, line 9, by inserting after the
word “investments,"” the following: "establishing a
program funded by investment of the divested funds,".

H-4075 FILED APRIL 25, 1985 BY STROMER of Hancock
YIS A (},/7/r}



H-4082

Amend amendment H-33C8 to Senate File 110 as
amended, passecd and reprinteé by the Senate as
folliows:

1. Page 2, line 28, by inserting after the figure
"1988." the following: "The prcceeds of the sales
shall be allocated to the public empicyee assistance
program of the Iowa housing finance authority. The
treasurer of state, the state bcard of regents, and
the department of job service shall receive the
interest and principal repaid on residential mortgage
11 loans made by the authority under the pubiic employee
12 assistance program. For the purposes of this section,
13 proceeds of the sales includes the employer's
14 contribution plus accumulated interest on the
15 employer's contribution.”

16 2. Page 2, by inserting after line 39 the

17 following:

18 "Sec. . Section 220.32, Code 1585, is amended
19 by adding the folleowing new unnumbered paragraph:

20 NEW UNNUMBERED PARAGRAPE. The obligations of the
21 authority are not obligations of this state or any

22 political subdivision of this state other than the

23 authority within the meaning cf any constitutional or
24 statutory debt limitations, but are obligations of the
25 authority payable solely and only from the authority's
2€ funds, and the authority shall not piedge the credit
27 or taxing power of this state or any political

28 subdivision of this state other than the authority or
29 make its debts payable out of any moneys except for

3C those of the authority.

O W~ O bW kO

31 Sec. . NEW SECTION. 220.BS EFINITIONS.
32 As used in sections 220.85 through 220.89, unless
33 the context otherwise requires, "puclic employee

34 residential mortgage lican" means a lican made after the
35 effective date of this Act by the authority to a
36 borrower eligible pursuant tc secticn 220.88.

37 "Public employee" means public empicyee es defined
38 in secticn 20.3, subsection 3.

39 Sec. . NEW SECTION., 220.86 ADVISORY PANEL.
40 The state comptreller or the comprtroller’'s

41 designee, the treasurer of state or the treasurer's

42 designee, and the superintendent of banking or the

43 superintendent's designee are ccnstiteted as an

44 advisory panel to the authcrity. “he pznel shall

45 provide advice and assistance tc the authority, but

46 shall not vote in board decisions. Members of the

47 panel shall be reimbursed for &l actual and necessary
48 expenses incurred in the performance of their duties
45 as panel members,.

50 Sec. . NEW SECTION. 220.87 ANNUAL REPORT -~

-1-
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FACE SiIX,

11-4082

Pazge Three

Vol - BEUR WUL RN -SRI S S

the home and other personal
receives a residential mcrtg
authority wnich 1ls supericr
created pursuant to chapter

Sec. . NEW SZCTION,
INTEREST -- ASSISTANCE PROGRAM.

1. If a member or emplcyee other than the
executive director of the authority has an interest,
either direct or indirect, in a contract to which the
auvthority is or is to be a party the interest shall be
disclosed to the authority in writing and shail be set
forth in the minutes of the authority. Tre member ot
employee having the interest shall not participate in
action by the authority with respect to that contract.

2. This section dces not limit the right of a
member, officer or employee of the authority other
than the executive director to have an interest in a
bank or other financial institution in wnicnh the funds
of the authority are deposited.

3. The executive director shall not have an
interest in a bank or other financ¢ial institution in
which the funds of the authority are depcs:ited. The
executive director shall not receive, in addition to
fixed salary or compensation, mcney or anything
valuable, either directly or indirectly, or through a
substantial interest in another ccrporation or
business unit, for negotiating, procuring,
recommending or aiding in a loan made by the auvthority
under section 220.88. The executive director shall
not be pecuniarily interested, elther as principal,
coprincipal, agent or beneficiary, either directly or
indirectly or through any substantial interest in
another corporation or business unit, 1n & loan made
by the authority under section 220.88,

Sec. . The Iowa housing finance authority shall
adopt rules pursuant to chapter 172 for the
implementation of sections 220.85 through Z20.89 as
enacted in this Act on or by January 1, 1936.°

3. Title page, line 9, by inserting after the
word "investments," the following: Pestzbllshing a
program funded by investment of the Civested funds,".

(SO e TR
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1-4082 FILED APRIL 26, 1985 BY McINTEE of Black iawk
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SENATE FILE 110

H-3911

1 Amend amendment H~3908 to Senate File 110 as
2 amended, passed and reprinted by the Senate as

3 follows;

4 1. Page 1, line 17, by adding after the word
5 "and" the words ", during three of the preceding
6 five years".

H-3911 FILED APRIL 19, 1985 BY STROMER of Hancock
Wjr #ze (s 1oy

SENATE FILE 110

H

1 Amend Senate File 110 as amended, passed and
2 reprinted by the Senate as follows:

3 l. Page 3, line 7, by adding after the word
4 “"and" the words *“, during three of the preceding
5 five years",

H-3912 FILED APRIL 19, 1985 BY STROMER of Hancock
Fir wfo (p. 19/4)
v

SENATE FILE 110
H-3927

1 Amend H-3908 to Senate File 110 as amended, passed,
2 and reprinted by the Senate as follows:

3 l. Page 1, by striking lines 15 through 20 and

4 inserting the following: “the Republic of South

5 Africa."

H~3927 PILED APRIL 19, 1$85 BY TEAFORD of Black Hawk

AN Sty

SENATE FILE 110
H-4067

Amend amendment H-3908 to Senate File 110 as
amended, passed and reprinted by the Senate as
follows:

1. Page 1, line 20, by inserting after the word
"system.", the following: "This definition also
shall not mean any company that has been a signatory
of the Sullivan Principles for at least five years
and has obtained g performance rating in the top two
categories during four of the past five years,"

H-4067 FILED APRII, 25! 1385 By STROMER of Hancock
1§@%fgLy 4/}@/}f(f./@&§f
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Amend Serate Fille 1:0 as arended, passed, and
reprinted by the Senate 25 follcws:

1. Page 1, by striking lines
inserting the fcllowing: ‘"state
cavings anrd loan, thrifr instituzion,
institution, or affiliate of the forego
by state or federal law to"

2. Page 1, by inserting after
following:

" . "Affiliagte" means any entity contro ling,
controlled by or under common control with a financial
institution.”

3. Page 2, by striking line 2 and 1nsert-“g the
following: “"warehcusing or other operations within
the Republlc of South Africa, except that it shall not
mean any company which has adopted the Sullivan

ri.c;oles and has obtained a performance rating in
the top two categories of the Sullivan principles
rating system prepared by Arthur D. Little, Inc., or
is in categories four or five of the rating system.
This definition also shall not mean any company that
has been a signatory of the Sullivan principles for at
least five years and has cbtained a performance rating
in the top two categories during four of the past five
years."

4. Page 2, by striking lines 4 through 6 and
inserting the following: '"means directly or
indirectly supplying strategic products or services
for use by the government ©f South Africa or for use
by the military or police in South Africa. This
inciudes, but is not limited to, transactions carried
out through intermediary corporations.”

5. Page 2, by striking lines 14 through 32 and
inserting the following:

"l. The treasurer of state shall not 1invest or
deposit funds belonging to the state of Iowa in a
financial institution which has made a lcan, after the
effective date of this Act, to the Republic of South
africa, or in the stocks, securities, or other
obligations of such a financial institution or
company doing business in or with the Republic
Scuth Africa.

2. The state board of regents shall not 1lnvest or
deposit funds belonging to the institutions under the
control of the state board of regents in a financ:ial
institution which has made a locan, after the effective
date of this Act, to the Republic of South Africa, or
in the stocks, securities, or other obliigations of
such a financial institution or of any company doing
business in or with the Republic of South Africa.
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3. The lowa department of job service shall not
invest or deposit funds from the Iowa public
employment retirement fund in a financial institution
wiiich has made a lcan, after the effective date of
thig Act, to the Republic c¢f Scuth Africa, or in the
stocks, securities or other obligations of such a
financial institution or of any companry doing business
in or with the Republic cof South Africa.”

6. Page 2, line 33, by striking the word “either"
and inserting the following: “any".

7. Page 3, by irserting after line 4 the
following:

"c. The deposit of funds with a paying agent for
bonds of the state board of regents issuyed prior to
January 1, 1985."

8. Page 3, by striking lines 14 through 23 and
inserting the following:

"l. The treasurer of state, the state board of
regents, and the department of job service shall make
no additional investments of the type prohibited under
section 12A.3 subsequent to June 30, 1985. The sale
of securities and investments held by the treasurer of
state, the state board of regents, and the department
of job service on the effective date of this Act that
are prohibited under section 12A.3 shall be completed
by July 1, 1990, unless prior thereto the general
assembly determines that substantial and fundamental
progress in establishing human rights policies in the
Republic of South Africa has occurred. Subject to any
such action of the general assembly not less than one
fifth of the value of the investments held on July 1,
1985 shall be sold in the year beginning July 1,
lgsg."

9. Page 4, by striking lines 4 through 9.

10. Page 4, by striking lines 11 through 20 and
inserting the following:

“1. The treasurer of state shall maintain a list
of companies that do business in or with the Republic
of South Africa. The list shall be developed with
reference to information obtained from the United
States department of commerce and Arthur D. Little,
Inc. and other authoritative sources. The treasurer
shall maill written notification to each company on the
divestiture list."”

RECEIVED FRCOM THE HOUSE )
Y i 25 F5 - 17ET
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AN ACT

PRONIBITING THE TREASURER OF STATE FROM PURCHASING A SECURITY
1SSUED BY OR DEPOSITING MONEY IN A FINANCIAL INSTITUTION
PARTICTIPATING TN LOANS TO THE REPUBLIC OF SOUTH AFRICA,
PROHIBITING FUNDS OF THE I0WA PUBLIC EMPLOYEES' RETIREMENT
SYSTEM OR INSTITUTIONS CONTROLLSD 8Y THE STATE BOARD OF
REGENTS FROM BEING INVESTED OR DEPOSITID 1N FINANCIAL IN-
STITUTIOKS OR COMPANICS WHICH INVEST IN OR o0 BUSINESS
WITH OR IN THE REPUBLLIC OF SOUTH AFRICA, PROVIDING FOR DI~
YESTITURE OF THZ INVESTMENTS, AND PROVIDING FOR CIVIL PEN-
ALTIES.

BE IT ENACTLD BY THE GENERAL ASSTMBLY OF THE S$TATE OF [CWA:

Section 1. NFE4 SEGTION. 12a.1 LEGISLATIVE FINDING.

The legislature tinds that the present government of the
Republic of South Afcica, through its legally sanclioned
policies of racial discrimination, is violative of both the
substarce and the intent of Iowa laws protecting individuals
frcm unjust discrimination. Therefote, the legislature
intends that state funds and turds administered by the state
shall not be invested or deposited in finaacial institutions
or companies making loans Lo ot doing business with or in the
Republic of Scuth Africa.

Spe. 7. NEW SECTION. 12A.2 DREFINITIONS,

A5 used in Unis chapter, unless the centext othetwise
requites:

1. “"Financial institution” reans a fedoral-chattered or
state-chartered bank, savings and jcan, thoi€fr institution,
any other institution, oc affiliate of the foregoing permitted
by state or federal law to receive deposits of money and to
nay oul that money tarough loans, draft accounts, or the sale

af [imarc.al :nstiturion gecurities.

Senate File 110, p. 2

2. v"affiliate" means any entity controlling. controlled by

or urder comron control with a financial institution,

j. “Fimancial institution security” means a stock or bond
issued by a financial institution, or & certificate of
deposit, bankers acceptance, of other negotiable security
issned by a financial institution.

4, “Republic of South Africa” includes the gcovernment, an
agency, of an instrumentality of tre Republic of South Africa,
and any territory under the admimistration, legal ot illegal,
of tnhe fepublic of South Africa incluéding the "bantustans” OC
"hemelands" to which South African blacks are assigred on the
basis of ethnic origin such as the Transkel, 9ophuthatswara,
venda, Ciskei, and Kwazulu.

5. "yalue" consists of cash, the par value or unpaid
palance of all unmatured or unpaid i1nvestments reguiring the
payment of a fixed amount at payment date, and the cost price
of atl other investments.

6. “Doing business in the Republic of South africa” means
conducting ot pecforming manufacturing, assembly oc
warehousing or other opecrations within the Republic of South
Africa, except that it shall not rean any corpany which has
adopted the Sullivan prirciples and nas obtained a pecforrance
rating in the top two categorics of the Sullivan principles
rating system prepared by Acibuc D. (.ittle, Inc., or is in
categories four or five of the rating system, This definit:on
alse shall not mean any corpany that has been & signatory of
the Sullivan principles for at least five years and has
cbrained a perfornance rating in the top two categories during
four of the past five years.

7. "Poing business with the Republic of South Afr.ca”
reans ditectiy ot 1ndicectly supplying strategic products ov
setvices for use by the govesament of Soulh Afcica or for use
by the nilitary or police 1n South africa. 1This includes, but
is nar limited Lo, trajssactions carrvied cut rarough

inteermediary corporations,
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3., “"Sicategic products or services” mears actacles
designated as arms, acmunicicon and ifplements Gf war in 22
C.&.R. § 121, and data processing equipnent and computers sold
for mulitary or police use or for use in conrecticn with the
pass system as practiced ia the Repablic of South Afc.ca.

Sec. 3. NEA SECTION. 12A.1 PROHIBLTED IKVESMEHTS AND
DEFOSITS.

1. The treasurer of state shall not invest or derosit
furds belonging to the state of lowa 1n a financial
institution which has rade a loan, after the effective date of
+this Act, to the Republic of South Africa, or in the s:ccks,
securities, ot other obligations of such a financial
institution or of any company doing buginess 1n or with the
Republic of Scuth Africa.

2. Tne state boacrd of regents shall not invest or deposit
funds belonging to the institutions under the control of the
state board of regents in a financial institution which has
made a loan, after the effeclive date of thisg Act, to toe
wepublic of South Africa, ocr in the stocks, securities, or
other cobligations of such a financial institution or of any
cempany doing business in or with the Republic of South
Afcica.

3. The Iowa department of job service shall not invest or
deposit Funds from the lowa public employment retirement fund
in a ficancial institution which has made a loan, after the
etfective date of this Act, to the Repunlic of South Africa,
or in the stocks, securities or other obligations of such a
financial institution or of any conpany doing business in or
with the Republic of South Africa.

4. This section does not prohibit any of the following:

a. The purchase of securities issued by the United States
govetrnnent or agreements to purchase o¢ tepurchase such
securities or securities issued dy ficms nol otherwise

prohibited from purchase under this chapter.

Senate Tile 110, o.

b. Custodial agreements or accounts used for purchases ard
sales of securities oinerwise acceptabie under this chapter.

¢. The deposit of funds witn a paying agent for bonds of
the state toard of recents issued pricc to Januacy I, 1935

5. This sechtion shall not apply te corpanies doing
business in the Republic of Scuth Afcica who have adopted the
$ullivan principles and nave obtained a perlormance ratiag in
the top two categories of the Sullivan principles ratiog
systen prepaced by Arthur 0. Litile, Inc., or are in
categocies four or €ive of the rating system,

The treasurer of state shal} maintain a list of such
companies in accordance with the provisions of secticn 12A.6,

Sec. 4, HNEW SECTION. 12A.4 DIVESTITURE.

1. The treasurer of state, the state board of regents, and
the department of job service shall make no additicnal
investments of the type pronibited under section 12A.3
subsequent to June 30, 1985. The sale of secuvities and
investments heid by the tceasurer of state, the state pboard Of
regents, and the degartmeat of job service on the effeclive
date of this Act that are probipited uender section 12A.3 shall
be completed by July 1, 1990, unless prior thetete the general
asserbly determines that substantial and fundamental pregress
in establishing human rights policies i1n the Republic of South
Africa nhas occurred. Subject to any such action of the
general assembly not less than one Eifth of the value of the
investments fpeld on July 1, 198% shall ve scld in the yeac
beginning July 1, 1986.

2. As long as funds remain in investmeats that would be
prohibited under section 12A.3, the Lreasurer, the boacd of
tegents, and the depactment of job secrvice shall:

a. File with the general assembly, not latec than January
20 of each year, a report liasting all South Africa-related
investments administezed by the treasurer, the board of
regents, ot the department of job service and their value az

of the preceding Decenber 31,
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b. Exercise its right to vote stock in any election in
order to regquire the conpany deing busiress in or with the
Republic of South Africa to divest itself of lovestments in
the Republic of South Africa and to ceass doing business in oc
with the Republic ol South Africa or to prevent the compary
from entering into any investment o pusiness ir or with the
Republic of South atrica.

Sec. 5. NEW SECTION. 12A.6 EGIGIBICITY.

1. The treasuret of state shall maintain a list of
companies that do business in or with the Republic of South
Africa, The list shail be developed with refecence to
information obtained frem the United States department of
commerce and Arthur 0. Little, lac. and orher aurhorstative
sources. The treasurer shall mail written notification to
esach corpany on the divestiture lisavr,

2, & financial instituticn or other ccmpany ineligible to
receive investments ov deposits may establish eligibility if
documentary evidence is submitted to the treasurer of state.
The evidence must be sufficient to establish that the
financial institution or company has adopred a written policy
tnat prohibits the leading of its assets to or doing busineuss
with the Republic of South Africa. As vsed in this section,
“decurentary evidence” includes, but 15 not limited to, an
executed affidavit by an appeopciate officer of the [inancial
institution or ccmpany, ir a form prepared by the treasurer of
state, astesting Lo the fact that thke {inancial iestitution or
compary prehibits the leeding of its assets or doing business
with the Republic of South Africe. The treasurer of state
shall attempt tu verify cumpliance by checking sources of
information not affiliated with the finaacial iastitution.,

J. The treasucer cf state, the beard of regents, ard the
Jdepartwenr of jeb service shall adopt rules undes chapte:s 17A
to inolement this Ack including rules to assess civil
peralties againg: a pecson who files false or mosleadinyg

docurentary evidence, Penalties skall he deposited i the

Senate Frle 110, p. &

state general furnd. The civil penalties shall not exceed five
thoysand dollacs for each violation. ALl c¢ivil penalties
collected stall be deposited in the state general fund.

sec., &, Section 12,8, unnumbered paragraph L, Code 1985,
15 amended to read as follaws:

The treasurer of state shall invest ¢r deposit, subject to
chaptec 12A and as provided by law, any of the public funds
not curcently needed for operating expenses and shall do so
upen receipt of monthly notice from the state corptroller of
such the amount not so needed. in the event of loss on
redenption or sale of securitiesy-wher= invested as prescribed
by law, and eay-aeeh if _the transacrion is reported to the
executive council, neithec the treasurer nor comptroller sheid
be are pecsonally liable but a9med the log3 shall be charged
a9ainst sweh the funds a3 which would have received the
profits or interest of the investment and there 15 heeebdy
appropciated from snek the funds am the amount as-may-he so
requiced.

Sec. 7. Section 97B.7. subsection 2, paragraph b,
unnumbecred paragraph 1, Code 198%, is arended to read as
follows:

Invest, subject to chapter 124, such the portion of =as:d
the trust funds es which in the judgment af the department are
is not needed for current paynect of benefits under this
chapter in interest-bearing securities isuved by the United
States, or iatercst-bearing brnds issued Dy the state of lowa,
oc honds issued by countiesy or school districks, or geeeral
obligations ocr limited levy bonds issued by municipal
corporations 10 this state as authorized Ly law, ot oiher
investreats authorized for life insurance conpanies o this
state inclading corman staechs (ssued or gquarenteesd by 2
corporvation created ot existing under the laws of the Urited

States or any state, disicict, or rectitory thereof nf the

04t '4'S

Unirted States subjeck to the following restrictions:
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Sec. 8. Section 262.14, unnumbered paragraph 1, Code 1985,
is amended to read as follows:

The board may invest funds belonging to sa:d the
institutions, subject to chapter 12A and the following
regulations:

ROBERT T. ANDERSON
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 110, Seventy-first General Assembly.

K. MARIE THAYER

Secretary of the Senate
Approved Wl GO , 1985
i

TERRY E. BRANSTAD
Governor



