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A BILL FOR

1 An Act exempting from the state use tax the portion of the
2 purchase price of a mobile home which is not attributable
3 to the cost of the materials used in manufacturing the
4 mobile home and exempting from the state use tax the
5 gross receipts from the subsequent sale of a mobile home
p 6 1f the use tax had been paid on a previous sale.
. /  BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Requested by Sen. Roduers

SENATE 18 -~ MARCH 22, 1985  STATE OF I0WA
) LS8 No. 17238
FISCAL NOTE Staff 0. CMG

SILED MAR 21 1335

In compliance with a written request recgeived January 23, 1885, a fiscal note for SENATE
FIUE 87 i3 herceby submitted pursuent to Jomnt Rule (17 Data used in develcping this
fiscal ncte are availabte from the Legislative Fiscal Bureau to nemeers of the Legislature .

upon request.

SENATE FILE 87 exempis 40 percent of the purchase price of a new mobile home or a4 mobile
home initially brought into the state from use 1ax. The Bill weouid also totaliy exempt the
nurchase price ot the mobile home on subsequent purchases if any owner of the mobile home
had previously paid a use tax on the nobile home,

The bill takes effect July 1 foliowing enactment,
1 FISCAL IMPACT:  Senate File 87 would result in a loss in state use tax revenues. However,
the dolisr eamount of the 10ss cannot be estirmaied as separate data on the dollar volume of

mobile home sales by new and used mobile homes are not kngown,

Source: Department of Revenue (LS8 1723S, CMG)

Cre-16197 12/72




W ~J N b R

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

5.F. S 1 H.F.

Section 1. Section 423.1, Code 1985, is amended by adding
the following new subsection:
NEW SUBSECTION. "Mobile home" means mobile home as defined

in section 321.1, subsection 68, paragraph "a".

Sec. 2. Section 423.4, Code 1985, is amended by adding the
following new subsections:

NEW SUBSECTION. Mobile homes the use of which has pre-

viously been subject to the tax imposed under tnis chapter and

for which that tax has been paid.
NEW SUBSECTION. Mobile homes to the extent of the portion

of the purchase price of the mobile home which is not at-
tributable to the cost of the tangible personal property used
in the processing of the mobile home. For purposes of this
exemption, the portion of the purchase price which is not at-
tributable to the cost of the tangible personal property used
in the processing of the mobile home 1s forty percent.
EXPLANATION . |

The bill exempts from the state use tax 40 percent of the
purchase price of a mobile home and also exempts the mobiie
home from the subsequent imposition of the use tax if any

owner of the mobile home has previously paid the use tax.
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